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GENTLEMEN,

I am commanded by His Excellency the Governor in Council to enclose for your information.
copies of certain Acts of the Legislature of Victoria, passed during the last Session of Parliament, viz. :Railway Loan Act,
..
'
Main Trunk Railways Act,
Railway Construction Act,
"AuditAct;
.
MsoHlopies 'oHhe following documents : - .
.
A:Statement~6f.the Liabilities already,contraeted.hy this Colony.
The Estimates 'of the Revenue and Expenditure of 1858; and
A Memorandum .of the,state of the Finances,laid.before the,Asseniply; when intro.ducing the-,Budget.
.
r,'
2",It is the intentionof..this Governmentlto~caJ:ry,out, with 8ll:due despatch, ,the 'several:railway
works referred to in the H·MainTrunk Railway :A.ct;"'as soon M/they shall' have negotiated the loan in
the English market, referred to in the HRailway Loan Act;" and it will be seen that, for these purposes, '
an amount of seven millions (£7',000,000)'sterling, during the next five years, will be required to be
raised,on debent~es or bonds; ,bearing interest at the rate of six :po~ds (£6) ye:r; cen~_per annum.
3. In placmg these matters before you, I am to state that It IS the desITe'of ,this Government to
invite your firm either to take up th.e loan on your own account, ·or .to undertake its negotiation on
behalf of this Government, thus placing the whole management and control of the loan in one house of
business; and with such view, it is not the intention of this Government to open a correspondence with
lIJly other firm than your own, until your reply to' the present communication shall have been received,
and then only in the event of such reply being unfavorable-a circumstance the Government are not
prepared to anticipate.
.
. 4: You will have been made aware, by the correspondence which passed between His Excellency
the late.;Sir Charles, Hothani.and a,member of lour firm,. of the, position and prospects of the colony;
and ,the ,statements which.I have. enclosed will, .trust, bring down to the present ·time such information
as you.m!LJrequire... ; It
not' therefore, be .necessary. that I should do ·more' than point to· the fact,
that. the Revenue :now. exce'eds, the Expenditure (illcluding. the interest on the first £1,500,000 of the
Railway Loan) by the ,sum.of.£187;000, and that th!l. present liabilities of the colony have been so contrac~ed, that they will.b7·~sch.arg'ed by..th~ yearl876-severalyearsbefore, the. Railway Bondslall due .
.5.. I should be.glad,. therefore, to be informed:., . (1.)w.hether,':Jour 1irmare .willing..to contract, .as principals'! for the whole loan of £7,000,000,
.( ,. extending: oyer. a.period offive·years,;from~.the'lst.of January, 1858,'the monies to be
. , ' ·drawn·for'by.:this'Uov:ernmen~ asrequiredi !lot,.however;.'exce'eding £1',500,000 in any
. one year; and.olltwhat terms; 'or(2.) Whether you are willing to undertake as agents the'sale on' 'consignment of the bonds;
. !tnd'in. such, case~,.whether ,you w6uldbe.,prepared· to,honor ;the· drafts of this' Govern.: Iment in anticipation of sales \of .bonds, to ·.tb.e:·extentiof· the" amount required, and not
" excee?ing' in· anyone year the sum' of £1',5?O!000 ;,'~d on· wl;tat 'terms P Also; what
, ,premlum.the debentures' would probably' realize by..thls meth'odP
(3.) In either case, what will be the charge for paying the half-yearly interest and eventually
,theprincipal?
,
. (4.) ·'I~' will.' be seen; 'py reference to the Loan Act, .that ,the:bonds ;may· be' issued 'in any sums,
: -noHessrthan'one:hundred pounds; it,is.therefore desirable'that·the Government· should
: ; " he in'.possession oHhe fullest information as 'to the amount with which,the bonds'shorud
" l.be·£.11ed: ·up; and·,.the, number.of each; and, also; whether the1bonds.should· be engraved
.",,) oU'.;par?hnient or ;paper, and mad~q>aya?le at: your office. I It'is proposed to use steel
'.," engravrngs"and:dilferent plates will have to.be prepared:
.
" 6. I should ?e,g!ad also to 1;>e inforlJled wh~ther, ap~rt from t~~ q)le8tio~'0~th~'Railway I:0an,
your·firm would be'willing to act ·as agents for. this colony m procurmg and shippJ,Iig all,such artlCles,
and'"transacting all: such:'matters '(including' the payment of the half-yearly interest ,upon: the. bonds
~ea~y'!ssued) as. -have' hitherto bee!l perform'edby Mr. Edw'ard Bamard, tlie Agent General. for these
colOmes; and' onwliat terms P
. ':' 7: I ha~~ to'.requesttihat'your eiu:liestand be~t .consideration.may be given t? the su,bjec~ll!-a~ter
9(this -letter; as the' Government are desITous' of recelvrng a reply. by the return mail, and of bemg ID a
position to conimence forthWith' these .important _public work~·.
,
I have, &c., &0.,
(Signed),
': ~·C.H. EBDEN,
'
. Treaaurer.

will
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SIR,

London, 16th February, 1858.
We had the honor of receiving, on 9th instant, your letter dated 15th December, together with

~everal Acts of Parliament and other documents relative to the future loans' of the Colony of Vi(\toria

for railway purposes.
You will readily understand, Sir, that the time which has elapsed since the receipt of this corn.
munication has not been sufficiently long to allow us thoroughly to mature our answers to the various
enquiries eontained in your letter, and we must, therefore, confine ourselves to the assurance, by this
steamer, that we feel highly honored by the proposal made to us, and that we trust to be able to submit·
to your consideration and approval arrangements which, wc believe, may be considered favorable to the
interests of the colony. For that purpose, and from the conviction that, at this distance, a negotiation
by correspondence would involve such inconvenience and delay as would be prejudicial to all concerned,
we have resolved to send, by the next steamer, a confidential representative of our firm, who would thus
be able, without further procrastination, to ascertain fully your views, and arrange the mode in which
our services may be made most useful to the colony. This resolution, by facilitating the attainment of
our mutual object, renders any detailed answer by this mail to your letter unnecessary, and we may
therefore, on this occasion, limit ourselves to the expression of our thanks for the eomplimentary tenor
of its contents, and of the respect with which we have the honor to be,
Sir,
Your obedient Servants,
The Honorable H. Ebden,
BARING BROTHERS AND CO.
Treasurer, &c., &c., Melbourne.

SIR,

•
With reference to the letter which we addressed to you on 16th February, 'Ye have now the
honor to inform you that Mr. H.Childers, who takes charge of these lines, who is personaliy known to
you, carries with him our full power to treat for the negotiation of the projected issue of Colonial Bonde,
as well as to ~tate the terms on which we think that we qould take charge of the agency here to
mutual convemence.
In entrusting Mr. Childers with this mission, we have considered that we make a selection
agreeable to yourself and the other members of the Government, as well as adopt the course most
calculated to ensure a speedy and satisfactory settlement of the matter under discussion. As
Mr. Childers will fully communicate with you, we have need only to subscribe ourselves,
Sir,
Your most obedient servants,
BARING BROTHERS AND CO.
The Honorable H. Ebden,
Treasurer, &c., &c., &c., l\felbourne.

Melbourne, 19th May, 1858.

SIR,
With reference to your predecessor's letter -to Messrs. Baring Brothers and Co., of the 15th
Dceember, 1857, invitipg them to take up or to negotiate on behalf of the Government of Victoria,
the loan of seven millions, authorised to be raised in London by the Local Act, 21 Victoria No. 36,
and further to act as agents for the Colony in London, I had the honor on the 14th instant, of pre·
senting to His Excellency the Governor and to yourself, letters and a power of attorney, authorising
me to act on behalf of Messrs. Baring Brothers and Co., in replying to this invitation, and I have now
to submit to you their proposals, which I trust will be satisfactory to the Government of Victoria.
2. Messrs. Baring Brothers and Co. will undertake the agency for the sale of the entire amount
of the bonds, Seven millions sterling, at a commission of one per cent. on the amount of sale, one
quarter per cent. of brokerage, and the repayment of any other incidental expenses actually disbursed
by them for account of the Government in the operation; ·but on these terms they would not consent
'
'
to be 'drawn upon in anticipation of sales.
,
3. They will, however, agree to grant to the Government the power of so drawing upon then;t to
the extent of one hundred thousand pounds (£100,000), in anticipation of advices received in
Melbourne, at an additional banking commission of one per cent. on the amount so drawn. In this
case the bonds for the amount required in the succeeding twelve months should have been forwarded
to them.
4. With reference to the purchase of the bonds by contract, they are not prepared to tender
now for the entire sum of seven millions (£7,000,0(}0), extending over a period' of five years as proposed
in Mr. Ebden's communication. If the contractors were to receive the bonds as payments were bcing
made, they would run great risk of variations in the money market caused by political and other
circumstances over which they have no control. On the other hand they could not expect that the
Government would transmit to them the whole amQunt of the bonds at once, and allow during so long
a period interest at the rate of six per cent., whilst it could not receive more than three per cent. until
the money would be required for railroad purposes.
5. They are, however, willing to tender for the full amount which I have been given to under.
stand that the Government are desirous to dispose of during the first year, that is to say, one million
and a half (£1,500,000), and the rate at which I, on their behalf, tender for this amount is one hundred
and three pounds ten shillings (103~) per cent., the bonds for one moiety, £750,000, to bear~interest
from the date of their issue, the 1st day of July, 1858, the bonds for the other moiety, £750,000, to
bcar interest from the 1st day of January, 1859, the bonds to be one one-eighth (!) III sums of one
thousand pounds each, three-eighths (!) III sums of five hundred pounds each, and one-half in sums of
one hundred pounds each, the whole to be remitted to London by the mails of July, August, September,
and October (I name these periods, understanding that the bonds could not be sooner prepared), the
Government drawing upon Messrs. Baring Brothers and Co. in fifteen equal monthly instalments,
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commencing on_ the 1st day of July, 1858~ being the periods at which I un:derstand that the proceedS
will be required by the Government; the drafts to be at the usual currency of sixty days siglit. The
remainder of the loan to be negotiated on commission by the tenderers upon the .terms already- stated,
but such sales- not to commence until the. expiry of the a?ove named fifteen months.
,
._
._ ,
6. In the event of the bonds bemg dated and Issued on the 1st d:~y of October (if thiS be
required by the Sclledule to the Act), the dates of drawing of the commencing of interest, Sic. would
have to be respectively three months later than those in the last paragraph.
,
7~ I further, on behalf of Messrs. Baring Brothers and Co., make an alternative- tender' for the
same sum payable at the same dates and on the same terms at the rate of one _hundred and' four pounds
(£104) per cent., subject to the following condition, that tlle tenderers have the option of taking at the
'same rate, 104 per cent., an add!-tio~aJ' 3;~ount of one million and a half (£1,500,000) ill: ,bonds dil:ted c;m
the 1st day of .Tuly, 1859, and oearmg mterest from the 1st day of January, 1860, to be drawn for m
twelve equal monthly instalments, commencing on the 1st day of October, 1859, the Donds to be in
sums of £100, £500, and £1000 in the same pro;portion as before, and to be forwarded to London not
later than in October, 1859, tlie drafts to be at SIXty (60) days sight. The remainder of the loan to be
negotiated' by the tenderers on commission, but not until'tlle expiry of the last named twelve months,
the tenderers to declare by letter, not later than the mail leaving London in March,_ 1859, whether tliey
exercise this option. In the event of the bonds for the first £1,500,000' being dated on the 1st day of
October, 1858 (as in paragraph 6), the dates of the bonds and drafts under this option, and of its
exercise must be also three months later.
'
8. These proposals, whether for purchase or for sale on commission, are madii on the further
conditions that no other debentures, payable in London, are sold by the Government until the present
loan has been raised; that the dividend and principal of the whole loan are made payable at the
counting-house of Messrs. Barihg Brothers and Co., subject to the respective charges of one per cent.
on the amounts paid for dividends, and one-half per cent. for reimbursements _of principal, and that
provision is made for the -payment of dividends and principal at least two months before tl?-ey fall, due.
When any dividend falls due during the period in which any part of the loan is being drawn for by
instalments, the amount of the bills which would arrive at maturity in the month appointed for the
payment of such dividend, must be less than the authorised mstalment by the total amount of the
dividend.
_
9. The tenderers will open.to the Government = interest account, allowing three per cent. on
cash balances in hand and charging six per cent. on casIl advances. - Should the total amount of the
bills drawn on them in any month be less than the amount authorised under the terms of the contract,
the balance will be placed to the credit of the Government at the maturity of those drawn.
,
10. I have further, on behalf of Messrs. Baring Brothers and Co., to acq)laint you, in reply to the
sixth paragraph of Mr. Ebden's letter, that they-will be happy, if employed' for tlie negotiation of the
present loan, to act as agents for the Colony in procuring and shipping articles, and transacting all such
matters as have hitherto been performed by the Colonial Agent General.
,
Their commission for payments out of funds in hand as directed by the Government would be one
per cent. They would make purchases of stores, rails, or other goods, for the commission of' one and
a-half per cent.
Their co=ission for insurance would lie one-half per cent, but this would not be charged when
their purchases bore a commission.
The agency for these purposes would have to be the subject _of a separate contract, and
determinable at six or twelve months' notice.
'
11. In conclusion I beg to state that I shall have much pleasure in giving the Government any
further information or explanation in my power relative to the p'resent proposals, which, knowing the
anxiety of the Government to complete their arrangement under the Railway Loan Act, I have made
with the least possible delay.
Awaiting an early reply to this tender,
I remain, Sir,
Your most obedient servant,
HUGH C. E. CHILDERS_
(Signed)
The Honorable George Harker,
Treasurer of Victoria.

SIR,

Treasury, Melbourne, 20th May; 1858.

lliave the honor to acknowledge the receipt of your letter of the 19th instant, written with
reference to a letter of my predecessor to Messrs. Baring Brothers and Co., dated 14th December,
1857, inviting them to take up or negotiate, on behalf of the Govermnent'of Victoria, the loan of seven
millions, authorised to be raised in London by the Act of21 Vie., No. 36.
I have also to acknowledge the receipt of a letter dated - - , addressed by Messrs. Baring
Brothers and Co., introducing you,as their agent, duly appointed by power of attorney.
I have now the honor to co=unicate to you the VieW of my colleagues on the several proposals
contained in your letter of yesterday, which I am prepared to submit for the consideration of His
Excellency the Governor in Council.
,
'The appointment of 'Messrs. Baring Brothers and Cq: as the agents in London of the Government- of Victoria, for the sale, under instructions to be issued to them, of the seven millions of railway
bonds, at a commission of one per cent. on the amount of the sale, this Government- to repay any
actual and incidental expenses necessarily disbursed by them in negotiating the said bonds, but I amnot prepared to submit a charge of more than one-eighth per cent. for brokerage.
_,
I am also ready to 'submit that, in the event of its being found necessary to draw in antici~ation
of"adVices received in Melbourne to the extent of £100,000, that an additional banking Co=isslOn of
-one'per cent: on tlie-amount so drawn for shall be charged to this Govermnent.
In 'such a case, however, I would submit that this Govermnent should not consent to forward
bondS-to the amount required for the succeeding twelve months, but shoUld transmit bonds to the
amount of £250,000 by each monthly, mail.
_
_.
'With reference to the fourth paragraph of your letter; I agree with your remarks to a certain '
, extent, and think it unnecessary to treat fo~ the sale of the entire loan of seven millions. I am, howr
No. 21, a.

6
ever, prepared to submit the acceptance of your tender for £1,500,000 provided you will alter the rat.
of premium from 3t to 5 per cent., and also to alter the provision as to dates and'interest in the·
following m a n n e r . .
.
The whole of the .bonds to bear date on the 1st of October, 1858, and to be transmitted in six
equal instalments of £250,000 each, by six consecutive monthly mails in the months of October,
~ovember, and December, 1858, and January, February, and March, 1859; and the proceeds of cach
instalment to be placed to the crcdit of this Government in London, on the first day of the months of
January, February, March, April, May, and June, as follows, namely, first, the amount of the bonds;
second, the premium as agreed; third, the accrued interest on the bonds, if any.
.
The bonds to be issued as desired in the following proportions, one-eighth in sums of one thousand
pounds; three-eighths in sums of five hundred pounds, and one-half in sums of one hundred pounds,-:the Government drawing on Messrs. Baring Brothers and' 00. in fifteen monthly instalments,
commencing by the mail of September, 1858.
'
It is understood that the J?roposal for the purchase of the first £1,500,000 is made in contcmplation of the whole of the remarnder of the loan being negotiated on commission on the terms hereinafter mentioned-the sales on commission not to commence until the end of the first fifteen months
from the 1st day of October, 1858.
.
.
Under the above proposed arrangement it is unnecessary to answer. the· contingency contemplated in the sixth paragraph of your letter.
With reference to the alternative tenders mentioned in. the seventh paragraph of your letter, I
am under the necessity of declining to recommend the same for the consideration of the Governor in
.
Oouncil, and I cannot agree to the option of your taking a further amount at the same rate.
With regard to your eighth paragraph it will be submitted to the Government to pledge themselves not to issue during a period of fifteen months, from the 1st day of October next, any
delientures payable in London except those tendered for.
Beyond this, I cannot recommend the Government to give a pledge, but it is not in contemplation to issue any further debentures payable in London until the present loan shall have been raised.
I see no objection. to your proposal that the dividends and principal of t4e whole loan should be
payable at the counting-house of Messrs. Baring Brothers and 00., subject, however, to the termination
oHhis arrangement by either party giving two years' notice at any time after the loan shall have been
raised. The proposed charge on the payment of dividends and principal should, I think, be reduced to
one-half per cent. on the amount paid for dividends, and one-quarter l)er cent. on the reimbursement of
principal. I am quite prepared to recommend that provision be made for the payment of dividends
two months before they fall due, but I think that the arrangement for payment of principal should be
left to the Government of that day.
As to the proposal contained in the ninth paragraph of your letter, namely, that this Government
should be allowed interest at the rate of three per cent., and be charged interest at the rate of six per
cent. on the general account current, the Government will be advised to accept your proposal.
As to the offer for a general agency, contained in tenth paragraph of your letter, I would wish
to postpone the consideration of the same until the question relating to the financial arrangements has
been decided.
I have now to add that I feel much obliged by your offer to give any further information or
explanation relative to the present negotiations.
.
I have the honor to be,
Sir,
Your most obedient Aervant,
GEORGE HARKER.
To the Honorable H. O. E. Ohilders, Esq., &c., &c., &c.,
Melbourne.

Melbourne, 25th May, 1858.

SIB,

I have had the honor of receiving your letter of the 20th instant, informin~ me, with reference
to my previous communication of the 19th instant, that His Excellency in Oouncil would be advised,
first, to appoint J\<Iessrs. Baring Brothers and 00. as agents in London for the Government of Victoria
for the sale of the railway debentures; and, secondly, to accept my tender for the purchase, on their
account, of those debentures to the extent of one million and a half (£1,500,000), upon conditions
varying in some respects from those proposed by me.
2. I have given every attention to the amendments suggested in your letter, upon which I will
now remark seriatim.
First.-You propose, in your fourth paragraph, that I should reduce the charge, on account of
brokerage on tl,le sale of debentures, from one-fourth W to one-eighth W per cent. The customary
charge on such sales in London is one-fourth (t) per cent.; and Messrs. Baring Brothers and 00. would
not consent to submit to a loss on this account.
. .
Second.-l consent on behalf of Messrs. Baring Brothers and Co. to the alteration suggested in
your fifth paragraph, of the terms upon which Government might draw to the extent of one hundred
thousand pounds in anticipation of sales.
Thlrd.-::-ln consideration of the assurance given in your twelfth paragraph, I do not insist on
the conditions named in my eighth paragraph, that no other debentures made payable in London be
sold by the Government until the present loan has been raised; at the same time, I am bound to say'
that· such a pledge, if it could be given, would tend to increase the value of the debentures in' the
London market.
.
Fourth.-l consent to the modifications contained in your thirteenth paragraph, so far as they
relate, first, to the notice to be given by either party of the termination of the arrangement for the,
payment of principal and interest; and, secondly, to the requirement that provision. be made for the.
reimbursement of principal two months before it falls due. But I cannot consent to reduce the char~es
on these payments fl,"om one and a half to a half and a quarter per cent. respectively; the former berng.
the rates uniformly charged by Messrs. B'aring Brothers and 00. I am, however, willing that the
charge for the re-purchase of debentures, under the eleventh section. of the Act, be a half per cent. in'
addition to brokerage.
.

(.

.

.1

Fifth.-I consent to the general basis of the amendments which you suggest in my ten'de~'for
the purchase of £1,500,000, with the following exceptions-the first, that the six months, on the first
day' of which the instalment of ,£250,000 would be placed to your credit, should c?mmence with
December, 1858, instead of January, 1859; the second, that the first of the fifteen mstalments be
drawn for on the 1st October, instead of in September, 1858; and the third, that the premium be two
. and five-eighths (2t) per cent. Should you still consider it necessary to draw in fifteen months,
commencing with September, .1858, my rate of tender would be one hundred and two and a half
.
per c e n t . '
3. I also have the honor to make the following alternative tender for the same amount
(£1,500,000), at the rate of one hundred and one pounds five shillings (lOlt) per cent., to be paid in
cash into the Treasury at Melbourne, in fifteen. equal monthly instalments, commencing on the 1st
October, 1858, interest on the bonds to be at the charge of Government from the date only of the
respective payments of the instalments, the bonds to be dated on the 1st October, 1858, and remitted
to London in equal portions by the mails of the six months from October, 1858, to March, 1859,
inclusive; the Government to give, on receipt of each instalment, bills on Messrs. Baring Brothers and
Co. for sums (to be named by me before the completion of the contract) sufficient to produce the
amount; the other conditions to be those of my former communication, as modified bY.Y0ur reply on
the present letter.
4. Further, should the Government be desirous to dispose, in the first instance, of bonds to a
less amount than one and a half millions, I am prepared, on being informed of their requirements, to
submit a fresh tender accordingly.
5. I have noted your WIsh to postpone the consideration of my offer for the general agency until
the question relating to the financial arrangements has been decided.
.
,
Awaiting your reply, I am, Sir,
Your very obedient servant,
(Signed)
HUGH C. E. CHILDERS.
The Honorable George Harker,
Treasurer of Victoria.
Treasury, 1st June, 1858.
SIR,

.f

I have the honor to acknowledge the receipt of you~ letter of the 25th May, and having
submitted the same for the consideration of His Excellency the Governor in Council, I am now to
communicate to you the de"cision at which His Excellency, with the advice of the Council, has arrived.
Whilst expressing the thanks of myself and my colleagues to l\o[essrs. Baring Brothers and Co.,
for the trouble they have taken in the matter of this negotiation, I have to regret that the terms on
which you have proposed on their behalf to purchase the railway debentures of this Government to the
extent of one million and a half (£1,500,000), differ so materially from the proposals contained in my
letter of the 20th May, that the Governor in Council does not feel justified in entertaining your offer.
I regret also to have to state th,1t in other resp'ects the proposals made by you, on behalf of
Messrs. Baring Brothers and Co., have not appeared to His Excellency's advisers of that satisfactory
character which they anticipated, and which their own estimate of the credit of the Colony in England
led them to expect. I am, therefore, under the necessity of bringing this negotiation to a close.
The Honorable
. H. C. E. Childers.

SIR,

I have the honor to be, Sir,
Your most obedient servant,
(Signed)
GEO. HARKER.

.
Melbourne, 12th May, 1858.
Referring to the conversation which our Mr. Sichel had the honor of having with you this
morning, we beg to submit to your kind consideration the following proposal, which,. in case it should
meet your views, we shall be at once prepared to carry out.
.
We shall .be glad to take from the Government the whole of the debentures for which the
interest is to be payable in London, and to advance on them as they are issued, £100 sterling in cash
for everyone hundred pounds of debentures given to us. ·The debentures we shall remit to London•
. and shall there dispose of them in sueh manner as will ensure not only the highest possible price,
but likewise in such mode as will be most advantageous to the present and future credit of the Colony,
and as will give entire satisfaction to the Colonial Government.
Over and above the £100 sterling thus given for every hundred pound of debentures we propose
to pay you a deposit of £6 or £8 per cent. on all debentures placed in our hands, and which shall remain
with the Government as security for the faithful discharge of our duties, as well as for' the amount due
to the Government for all sums which the debentures may realize above the advance granted on them.
It is understood that the sale will be effected entirely on account of the Government, and that
we are to receive. for transacting the business such a commission as ma,y afterwards be mutually agreed
upon.
The deposit which we place in your hand's as security for the surplus realized over .the amount
advanced here is to be invested on our account in deoentures at par, and the same shall be·handed over
to us whenever we render account sales and pay over to the Government in cash the balance that may
be due .
. We may add, for your information, that should the Government .think that our proposal merits
attention at their hands, that we shall not be disinclined to modify it in any particular which you may
think requires alteration, and we shall be further prepared to receive their instructioils as to carrying
on the agency'in London as a perfectly distinct establishment, in a manner suitable to the dignity of
those high interests which we should have the honor to represent.
We remain,
Dear Sir,
V erytruly your most obedient servants,'
E. F_ SICHEL .AND CO•.
.
(Signed)
To the Honorable the Treasurer of the:Colony of Victoria.

8
5812872.

Treasury, Melbourne, 25th May, 1858.

GENTLEMEN,

'

I am directed by the Treasurer to state that the Government are not prepared to entertain the
proposition (for which I am to thank you) contained in your letter of the 12th instant, with reference
to the sale of debentures.
I have the honor to be,
Gentlemen,
Your most obedient servant,
E. S. SYMONDS.
E. F. Sichel and Co, &c., &c., &c.,
Melbourne.

I

~

[Copy.]
Inspector's Office, Union Bank of Australia,
Melbourne, 18th May, 1858.
I have the honor to state, for the information of the'Government, that I am preJ?ared, on behalf
of the directors of this bank, to enter into arrangements for the disposal of Victonan Government
Securities in the London market, in conjunction with the representatives of the b3J!ks e'stablished in the
colony, or otherwise.
. '
I have also to state that this bank is willing to make advances on debentures, to be transmitted
to London for sale on terms that might be hereafter agreed upon.
.
, .
I have the honor to be, Sir,
Your obedient servant;
J. BLACKWOOD, Inspector.
(Signed)
To the Honorable the Treasurer,
Melbourne. '
SIR,

[Copy.]
5'8 I 2871.
Treasury, Melbourne,
SIR,
29th May, 1858.
I am directed by the Treasurer to acknowledge the receipt of your letter of the 18th instant,
relative to the disposal of Government debentures, and to state that the proposition therein contained
will be brought under the notice of the. Cabinet.
I have the honor to be, Sir,
Your most obedient servant,
The Inspector o f '
The Union Bank of Australia,
(Signed)
E. S. SYMONDS.
&c.,
&c.,
&c.

Menzie's Hotel, 28th May, 1858.
SIR,
With reference to the loan of seven millions (£7,000,000), to be issued for railway purposes,
payable in London, I have the honor to submit the following proposal for the consideration of Her
Majesty's Government.
2. If I am correct in supposing that the Government will require the above amount at the rata
of one million four hundred thousand pounds (£1,400,000) per animm, I will undertake to contract for
the said loan with the Government on the following terms, viz :£700,000, say ten per cent. on the whole amount as a guarantee for the ultimate
,
payment of the loan,
£700,000 in December, 1858,
'
£700,000 in June, 1859,
'
£700,000 in December, 1859,
£700,000 in June, 1860,
£700,000 in December, 1860,
£700,000 in June, 1861,
£700,000 in December, 1861,
£700,000 in June, 1862,
£700,000 in December, 1862,
£7,000,000
3. If the Government approve of the above terms as a basis of negotiation, I shall then be in a
position to lay before the Executive a fOTInal proposal for the loan; previons to which I would request
the honor of an interview for the purpose of submitting verbally for their consideration certain details
indispensable to the carrying out of the transaction.,
'
,
I have the honor to be,
Sir,
Your most obedient servant,
: To the Honorable the Chief Secretary, Melbourne.
A.GA.:BRIELLI.

SIB,'

. '
.
Treasury, ;M'elbourne, 1st June.
I am directed by the Honorable the Treasurer to acknowledge the receipt of your letter of the
28th ultim?, s~bmitting a proposal with reference, to a loan for railway pUrposes, and to inform you in
reply that It will be duly brought under the notice of the Government,
,
I hav!!, &G., .
'
A. Gabrielli, Esq., Menzie~s Hotel, Melbourne.
(Signed)
E~ S. SYMONDS.

}.
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Melbourne, 31st May, 1858.
SIR

>'t.

, We have the honor to submit, for thc consideration of the Government, the following conditions
upon which t~e subscribing banks 'Yi~ engage with the Gov~rnm.ent for the disposal, in ~ondon, of the
6 per cent. railway loan ?f seven millions \£7,000,000) sterling, Issued under the authonty of the Act
21 Victoria, No. 36 :1. That, in consideration of their appointment as agents, the subscribing banks shall, on and
after the 1st October next, advance to the Government a sum not exceeding,in anyone month, one
hundred and fifty thousand pounds (£150,000).
2. That, on such advances being made, the Government shall transmit to London, by the earliest,
opportunity occurring thereafter, to the order of the respective representatives of the contracting banks,
an equivalent amount of debentures, to be disposed of as hereinafter providcd .
.'
3. That, for the amount of debentures so transmitted, the said banks shall negotiate the drafts of
the Government, on the rf'-presentatives of the banks in London, at an exchange of one-half the margin
.
between the buying and selling rates then ruling.
4. That the Government shall pay to the banks interest, at the rate of 6 per cent. per annum,
from the date of advances here to the period of the reilization of the debentures in London.
5. That each bank shall appoint a representative, to form a committee, by whom the debentures
shall be disposed of in London; and that such committee be authorised to take steps for introducing
the debentures into the market in the most advantageous manner.
.
6. That the said committee shall not dispose of the debentures at a lower price than 105, until
permission to do so shall be given by the Government, except as hereinafter provided.
7. That on all sales of debentures effected, the Government shall pay the said banks a commission
of one per cent., besides brokerage and other necessary charges.
8. That the, interest on the loan shall be paid by the said banks at a commission of one:half
per cent.
'
, ,9. That the advance to the Government by the banks on debentures shall not at anyone time
exceed one million eight hundred thousand pounds (£1,800,000) sterling.
, '
10. That the payment of debentures at maturity, or the re-purchase of any portion of them
during their currency on behalf of the Government" shall be performed by the banks at a commission
charge of a quarter per cent.
n. That in the event of the Government requiring remittances for any of the above purposes,
'
drafts shall be provided by the banks at one-half per cent. below their then selling rate on London.
12. That as the Government may require, before the 1st October next, funds for the prosecution
of railway worb, the banks will be prepared to mike such advances as may be required, not exceeding
the monthly maximum of one hundred and fifty thousand pounds (£150,000) sterling in all; and
that in charging interest thereon, the banks will allow the same rate of interest on the" Public Account"
as charged on this special advance, provided such allowance shall not exceed the aJllount due by the
.
Government to the banks.
13. That in the event of the debentures proving unsaleable at the Government reserve, it shall
be at the option of the banks, at any time after the expiration of twelve months from 1st October next,
to re!mburse the~selves ?y the sale of such debentures Il;t the best price then obtainable; and if any
defiCIency shall arIse, additIOnal debentures shall be placed III the hands of the banks to cover the SaJlle.
We havc thc honor to be, Sir,
Your obedient servants,
For the Union Bank of Australia,
J. BLACKWOOD, Inspector.
For the Bank of Victoria,
J. MATHESON, General Manager.
For the London Chartered Bank of Austrilia,
JOHN BRAMWELL, Manager.
For the Bank of Australasia,
D. C. McARTHUR, Manager.
For the Bank of New South Wales,
J. BADCOCK, Manager.
For the Colonial Bank of Australasia,
THOS. E. BOYD, General Manager.
~'he

Honorable the Treasurer,
Victoria.

Treasury, Melbourne, 3rd June, 1858.
GEN'TLEMEN,

.

I havc the honor to acknowledge the receipt of your letter of the 31st May, and in reply theretO, '
I have to inform you that I have brought the several propositions contained'therein under the consideration of my colleagues, and I aJll now to communicate their views thereon.
, I aJll prepared to advise the Governor in Council to accept the proposals contained in your letter.
I aJll, however, to point out to you that in the seventh proposal of your communication the rate of
brokerage is not stated; it must be understood that it is not to exceed one-quarter (~) per cent., and
that the other necessary expenses are to be taken to mean petty disbursements, advertisements, and
other petty expenses.
No. 21, b.

10
With reference to your thirteenth proposal, I am to state that considering the favorable
condition of the money market, and the ample time which your agents will have to dispose of the
debentures, it is not very likely that the contingency alluded to by you will arise, nevertheless this
Government will take care in the mean time to use such precautions and adopt such means as· may be
found effectual to guard against the necessity for any sacrifice.
.
On your sixth paragraph I have to remark that it must be understood that no more debentures
are disposed of than Will cover the advance the banks may have made, without the instructions in
writing of the Governor. as to the amount of further sales, and to the rate of premium at which these
sales are to be effected.
I have the honor to be,
Gentlemen,
Your most obedient servant,
GEOlWE HARKER.
To Messrs. J ames Blackwood, J ames Matheson, J. ·Badcock,
T.E. Boyd, J. Bramwell, and D. C. McArthur, Esqrs., &c. &c. &c.

Melbourne, June 3, 1858.

SIR,
We have the honor to acknowledge the receipt of your letter of this date, replying to our communication, dated 31st ultimo, on the subject of the negotiation of the railway loan, and we observe
that you are prepared to advise the Governor in Council to accept the proposal therein contained.
2. We are willing to undertake that the rate of brokerage shall not exceed one quarter per cent.
(t 0/0)' and that" other necessary expenses" shall be held to mean disbursements for advertisements
and petty charges.
3. We note with satisfaction that the Government will take care to adopt such' means as will
prevent the contingency alluJed to in the thirteenth clause of our proposal.,
4. With reference to your concluding para,!p"aph we understand that if it shall become necessary
to reimburse ourselves by sales of debentures below the present fixed rate of 105, such sales to be
limited to the amount of advances by the banks, and that further sales shall not be effected below 105,
without instructions in writing from the Government.
5. In conclusion we have to state, that we shall be prepared, as soon as it may suit the convenience of the Government, to enter into the necessary arrangements for the practical carrying out of
the agreement.
.
We have the honor to be, .
Sir,
Your obedient servants,
For 'the Union Bank of Australia,
JAMES BLACKWOOD, Inspector.
For the' Bank of New South Wales,
J. BADCOCK, Manager.
For the Bank of Victoria,
J. MATHESON, General Manager.
For the London Chartered Bank of Australia,
J. BRAMWELL, Manager.
For the Colonial Bank of Australasia,
T. E. BOYD, General Manager.
For the .Bank of Australasia,
D. C. McARTHUR, Manager.
To the Honorable the Treasurer.
Melbourne, 31st May, 1858.

SIR,

We beg to submit the following term~ upon which we are willing to negotiate the Ra~way
Debentures, viz. ,To advance one hundred pounds (£100) for every one hundred pound debenture, to the extent
of £200,000 per month.
To charge exchange for such advance at bank buying rates, of sixty-day bills, on the day of
closing the English mails, which shall cover all interest until sixty days after arrival of the mail in
London.
To dispose of the debentures in London, on account of the Government, crediting them with net
proceeds, less two shillings and sixpence (2s. 6d.) per cent. on every hundred realized, balance of
proceeds payable at their option in London or ill the colony.
To hold the debentures for a price to be named by the Government, at one per cent. over the
current interest charged by the Bank of England, so long as the advance does not exceed five hundred
thousand pounds (£500,000), but over that sum to be allowed to dispose of the excess, after six months
from the due date 6f the sixty days usance (equal to eight months). All sales effected prior to expiry
of the usance to be credited with interest at one per· cent. less than Bank of England rate.
. For the due fulfilment of the above conditions, we plcdge the security of a bank of known
standing.
We shall be happy to enter into any further ex:planation by a personal interview.
We are, Sir,
.
Your obedient servants,
DE PA.SS BROTHERS AND CO.
The Honorable the Treasurer 6f the Colony of Victoria.

11
Treasury, Melbourne, 3rd June.

3002.
GENTLEMEN,

I am directed by the Treasurer to inform you, with reference to your letter of the 31st ultimo,
submitting certain terms on which you are willmg to negotiate.for Railway Debentures, that your
proposal will be submitted for the consideration of the Cabinet.
I have, &c.,
Messrs. De Pass Brothers and Co., Melbourne.
(Signed)
E. S. SYMONDS.

Inspector's Office, Union Bank of Australia,
Melbourne, 1st June, 1858.
Referring to a letter of yesterday's date, addresssed to the Government by six banks of this
city, I have the honor to state, that I joined in the offer therein made, on the understanding that, if an
arrangement shall arise out of that communication, this bank shall participate in an equal degree with
other banks in the ordinary banking business of the Government, and I trust the Executive will not
consider me unreasonable in asking for this concession.
I have the honor to be, Sir, '
Your most obedient servant,
To the Honorable the Treasurer,
J. BLAPKWOOD, Inspector.
Melbourne.
Sm,

No. 3001.
Treasury, Melbourn~, 3rd June;
SIB,
.
I am directed by the Honorable the Treasurer to acknowledge the receipt of your letter of 1st
instant, referring to a communication of date 31st ultimo, addressed to the Government by six banks
of this city, and to inform you in reply, that if the arrangements proposed by the six banks alluded
to for the sale of debentures should be accepted by the Government, the Union Bank; as one of the
contracting parties, will have its fair share of Government banking business.
I have, &c.,
(Signed)
E. S. SYMONDS.
J. Blackwood, Esq.,
. Inspector, Union Bank of Australia, Melbourne.

Oriental Bank Corporation, Melbourne, 1st June, 1858.

SIB,
It having just been reported to me that the Government have requested tenders from several or .
the banks for the purchase of the Government Railway Debentures, I have the honor to request you
will be good enough to inform me if such information be correct, as in the event of the Government
being open to receive tenders, I am prepared on behalf of this Corporation to submit one which will, I
believe, be advantageous to the country.
I have the honor to be, .
Sir,
Your obedient i3ervant,
W. M. ELLES,
Inspector and Manager.
The Honorable the Treasurer.

3rd June,

3003.

Sm,
I am directed by the Treasurer to acknowledge the receipt of your letter of 1st inst., respecting
the purchase of Government Railway Debentures, and to inform you in reply, that your communication
will be submitted for the consideration of the Cabinet.
I have, &c.,
:Uanager of Oriental Bank Corporation, Melbourne.
E. S. SYMONDS.

By Authority

I JOHN FERRES,

Government Printer, Melbourne.

