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OPENING OF SESSION
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Tuesday, 17 February 1998

VICTORIA

His ExceUency addressed the following speech to both
houses of Parliament:
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Second session of fifty-third Parliament
Legislative Council

Tuesday, 17 February 1998
OPENING OF SESSION
Second session of fIfty-third Victorian Parliament opened.
Proceedings commenced 2.32 p.m.

PROCLAMATION
FoUowing proclamation read by Clerk:
Proroguing Parliament and fixing the time for holding second
session of the fifty-third Parliament of Victoria
By the Governor of the State of Victoria
The Parliament of Victoria, being adjowned until the day and
hour fixed by the President of the Legislative Council and the
Speaker of the Legislative Assembly respectively, I, James
Gobbo, Governor of the state of Victoria, acting wxier section
8 of the Constitution Act 1975 and all other powers vested in
me, prorogue the Parliament until Tuesday, 17 February
1998, and fix Tuesday, 17 February 1998 at 2.30 p.m. as the
time for the commencement and holding of the next session
of Parliament, for the despatch of business at the Parliament
Houses, Melbomne.
The honourable the members of the Legislative Council and
the members of the Legislative Assembly are required to give
their attendance at that time and place.
Given under my hand and the seal of Victoria on 20 January
1998.
James Gobbo,
Governor
By His Excellency's Command,
1. G. Kennett,
Premier.

GOVERNOR'S SPEECH
Usher of Black Rod announced approach of
His Excellency the Governor.
His Excellency entered chamber accompanied by suite.

Legislative Assembly members, with Speaker, attended in
response to His Excellency's summons.

Mr President and honourable members of the
Legislative Council:
Mr Speaker and members of the Legislative Assembly:
I have called you together today as we reach the
midpoint of this term of Parliament in order to focus
our attention and that of all Victorians on our objectives
over the short time remaining of the
20th century. The separation of the 53rd Parliament into
two sessions presents us now with the opportunity to
review our progress and achievements since the initial
election of my government in 1992. This is also a
fitting time to take a fresh look at our direction ahead.
The government's priority will be to ensure the goals of
its first phase of development are met by 200 1. It will
design a blueprint for Victoria's advance into the
21 st century for presentation in the year 2000.
My government has rebuilt Victoria's inheritance in the
past five and a half years. Given the state's dramatically
improved performance today, the agenda for this
session of the Parliament will see a marked change in
emphasis.
I am pleased to inform all Victorians my government
will apply expanded criteria to the budget process,
legislation brought before the Parliament and initiatives
of the government. Each new measure and each
expenditure proposal will be required to undergo the
test of social advantage. This signals the next important
step forward for Victoria. Budget programs, legislation
and initiatives will be tested against four measures - in
what way they might improve outcomes in education,
increase job opportunities, encourage safe, healthy
lifestyles and build confident and cohesive
communities.
All my government's endeavours have been building
up to this point. The social advance of Victorians will
be the central criterion in determining our state's future
direction. The government will focus on consolidating
Victoria as the kind of place that we are able to look on
with pride as providing the ideal home, lifestyle and
workplace of the 21st century.
The government's approach will lead Victorians as they
strive in their own lives and local communities,
admittedly at times with great difficulty, to improve
their position and the general environs of their lifestyle,
and so to balance their own interests with those of an
increasingly demanding world. We need therefore to
examine what we need to do as a partnership of
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Victorians to strengthen the freedom and independence
we enjoy, create a more vibrant sense of community,
and mould a cohesive, caring society. We need to work
at ways to ameliorate the uncertainty that some feel in
an era of such runaway change. These will be the
essential factors that determine the nature and strength
of modern Victoria, and make a defining difference in
the day-to-day lives of Victorians.
This next step will position Victoria for the lifestyle and
opportunities of the 21st century. It is a task made
easier and for which we are much better prepared as a
result of the changes that have been implemented and
achievements that have been made since 1992. My
government will not waver from the fundamental
principles that have brought us to this point - to
provide strong but fair leadership, to plan for the long
term, to maintain a consistent policy approach, to work
as a partnership with Victorians, and to open Victoria to
a global environment.
The government believes it has a duty to pursue
low-risk policies with taxpayers' money and will
accordingly continue applying sound economic and
financial management. The resultant strong budget
facilitates quality services, a reducing tax burden,
growing investment in infrastructure, and low and
reducing debt and liabilities. Victoria is leading
Australia, and in some cases the world, in economic
reforms and is pursuing a highly successful proactive
industry policy. The government will continue this
policy mix, which has been the source of much
progress since 1992.
The state is in a healthy trading position. Debt has been
reduced from $30.6 billion or around 30 per cent of
gross state product in 1992 to $11.3 billion today, down
to 8.6 per cent of gross state product Annual budgets
are now run at a surplus as a matter of practice. No
longer do we borrow from our children to pay our way
today.
Victoria's international credit rating, downgraded four
notches between 1990 and 1992 under the previous
government, has been clawed back to just one step from
triple-A.
The reform of the major services - education, health,
social care and public transport - has been given equal
attention to ensure services are high quality, readily
accessible, meet the needs of Victorians and perfonn
efficiently. Victoria is leading Australia in service
levels in each of these fields as well as in structuring the
key services in such a way that they will be able to
evolve and adapt in pace with our changing needs.
Despite the improvement my government
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acknowledges still more needs to be done in the years
ahead.
Extensive reform of justice and the safety of Victorians
in their homes and communities have been two
important priorities. Tougher sentences have been
introduced to ensure those convicted of crimes incur
penalties in line with community expectations. Changes
in the prison system also give prisoners a better chance
at life. The state's old gaols have all been closed and
replaced in the main by private prisons which are more
humane, more secure and committed to the
rehabilitation of prisoners. At the same time the access
of Victorians to the law has been improved
significantly through a major upgrading of facilities and
the use of new technology.
A recent crime victimisation survey has confirmed the
picture emerging from the Australian Bureau of
Statistics over this decade that Victoria is the safest
state in Australia. A cooperative effort by the Victoria
Police, the Transport Accident Commission and the
community generally has seen the number of Victorians
killed on the roads reduced to a record low of377 last
year. The government, however, regards that as an
unacceptable waste of lives, and has intensified its
ongoing Safety First strategy with the objective of
progressively lowering the number of road deaths in
coming years.
Under this administration unprecedented numbers of
women have been appointed to senior positions in the
public sector, public advisory bodies and the judiciary.
The appointments are part of a policy which encourages
the recognition of women for their endeavours,
promotes career development for women, and assists
them in combining their roles in their families and the
workplace. As a landmark project, it has converted the
former Queen Victoria Hospital to become a home for
the women of Victoria
During the past session the Parliament has provided
bipartisan support for a series of motions which
underline the importance of Victoria's diverse
international society and commit Victorians to
reconciliation with our indigenous people. It has
reaffirmed Victorians as a free, independent people
who are able to live together with great understanding
and dignity. We are fortunate in Victoria to be a
community which rejects intolerance and racism.
The changes which have been put in place and the
renewed emphasis on social advantage over the rest of
this term illustrate that the government sees its role as a
dynamic process. The objectives that have been met as
a result of reforms since 1992 form part of a broader
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context. They have been driven by a concern to make
the most of living in Victoria for all Victorians. My
government will continue providing leadership on
decisions to shape the future social, economic and
cultural dimensions of the state. It is this which has
distinguished it from other governments in Australia.
The government has been initiating a stream of
efficiency improvements, providing new cuts in taxes
and charges which come into effect from this year to lift
Victoria's standard ofliving. The biggest single
reduction involves a $1.3 billion dividend on water
costs, which will yield an average 18 per cent cut in
household water bills across the state from this year.
This incorporates $450 million in capital works and
500 new jobs in the water industry in country Victoria
Again this year the government has frozen public
transport fares.
The development of the competitive Victorian
electricity market has produced substantial gains in
industry efficiency and benefits to customers.
Customers who have the ability to choose their supplier
are already gaining substantial price reductions, and
these benefits are expected to flow to customers
generally - including households - when all
customers have the right to choose their supplier from
December 2000.
With greater improvements in efficiency, the
government is introducing a new measure to enable
franchise customers to share these benefits ahead of the
time at which they are able to join the competitive
market.
For the next three years, therefore, winter power bills
will be reduced by $60 for each Victorian household
and small business, in addition to the winter concession
received by concession card holders. This reduction in
the cost of electricity for franchised customers has been
made possible by the government's decision to return to
consumers revenue from electricity franchise fees paid
by the privatised industry, and it is expected to amount
to a cut of more than $120 million in power costs each
year for households and small businesses.
These measures build on the substantial cost reductions
delivered through the pegging of electricity, gas and
water charges below the inflation rate for the past three
years, lower council rates, a $106 million a year cut in
tax on petrol and diesel from last June, and cuts for
businesses in payroll taxes and workers compensation
premiums.
The government will complete further groundbreaking
reforms with the privatisation of all public transport

services in the next 12 months. This program will
coincide with the full implementation of automated
ticketing across all modes of public transport, and is
expected to bring additional improvements in services
as well as cost savings.
The main broad objectives for these next two years
match the aspirations of Victorians for prosperity,
safety, security and good health, and to live in pleasant
surroundings and within a tolerant, cohesive society.
The priority is for Victoria to build a dynamic future for
its coming generations with education as the basis of a
vital economic and social strategy. The state has made
enormous advances in education using online
technology, providing greater autonomy for school
communities and placing greater emphasis on
curriculum and through reforms being implemented
this year to the Victorian certificate of education. We
are leading Australia in providing options for students
to undertake vocational education and training.
In order to give young Victorians maximum access to
the opportunities of the age of information and
knowledge the government is taking the necessary steps
now to bring about further improvement in classroom
standards. Specifically, targets have been established
for Victorian students to attain 100 per cent proficiency
in literacy by 2005 and to be among the top five in the
world in mathematics and science by 2010.

The government will work with its newly formed
Science, Engineering and Technology Task Force to
find solutions to two major obstacles - the substantial
drop-off in the number of secondary students choosing
physical and chemical sciences and the extremely low
proportion of primary school teachers who specialise in
teaching science.
The second major focus is to generate new jobs.
Obviously, as the government fully recognises, having
a job is the crucial determinant in people's standard of
living, and it is equally necessary for us to have a
strong, growing and resilient economy to maintain
growth in jobs. The number of Victorians in
employment has recently reached record levels, with
Victoria recording the largest fall in unemployment of
any state in 1997. 1bis area continues, however, to
remain a high priority for the government. Specific
industry and employment policies will be directed
towards maintaining high investment and export
growth, reducing our taxation levels and generating the
highest level of economic growth per head of
population in Australia
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The government will work to ensure all Victorians have
the opportunity to share in the prosperity derived from a
nationally and internationally competitive economy. Its
business development targets will include special focus
on natural resources and regional and rural businesses
to ensure equitable job growth in country Victoria
Thirdly, the government will step up its already
successful efforts to provide a safe and healthy lifestyle
for Victorians. It will endeavour to reduce even further
our comparatively low rate of crime and ensure people
are able to live with a greater sense of personal security.
The government is committed to the ongoing expansion
and reform of health services which has seen dramatic
improvement in access and more appropriate care for
Victorians in the areas of acute, mental health and aged
care services.
The distribution of health care facilities is being
re-mapped and the application of telemedicine services
is being extended in line with marked demographic
shifts in Victoria so that facilities and services are closer
to where people live. The recent opening of the
$70 million Epping Hospital provides firm evidence of
this policy at work. Among other projects, a
$36 million health facility is being built at
Broadmeadows, and the Latrobe Hospital will provide
state-of-the-art health care and a far wider range of
community care services for the people of the Latrobe
Valley when it opens later in the year. Even though it is
to be a privately developed and owned hospital, it will
provide access to public patients on exactly the same
basis as any other public hospital in the state.
The government's concern for the natural and urban
environments as an important factor underpinning our
quality of life has been highlighted with substantial
improvements to existing parks and the creation of new
parks and reserves, the development of Victoria's first
comprehensive coastal strategy, and major
environmental projects in Melbourne. The need to
maintain the already high quality of our air, water and
land as the population grows and economic activity
increases is a fundamental challenge the government
will meet as it moves forward with strategies to
improve the state's attractiveness.
As a fourth major objective, the government will work
with the broader Victorian community on a range of
fronts to create a more confident and cohesive society.
Specific programs range from ensuring we tackle
complex problems such as drug and alcohol abuse,
homelessness and youth suicide to issues as basic as
fostering consideration for others. Support will be
provided to volunteers in whatever field they work, and
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awareness programs will be run to promote increased
courtesy and consideration in the areas that have most
impact on people's lives.
The $100 million Turning the Tide on drugs program is
being extended and resources are being committed to
implement recommendations of the Suicide Prevention
Task Force. These programs have been developed as
part of a community-wide endeavour to tackle two of
the major social pitfalls of our age and provide
lifeguards to help young Victorians gain confidence and
greater access to opportunities under the banner of the
government's Youth Life Force initiatives. Over four
years, the government is also providing $100 million to
support the legion of people who provide unpaid,
round-the-clock care for people with disabilities,
chronic and mental illness, and the elderly.
Key elements of the Victorian communications and
multimedia strategy are coming into service, and by the
end of this year the government will be well advanced
towards its objective to put all government services and
information on line by 200 1. The maxi electronic
service delivery network is operating and its hallmark
touch screen kiosks are currently being installed around
the state. By midyear the VicOne network will be rolled
out, providing a broadband link to all government
offices and facilities, including schools, hospitals and
police stations.
Universal access to on-line technology- and access to
training in the use of the technology - are the keys to
our success. To this end, funding is progressively being
approved for more than 100 Skills.net centres, which
will give more than 40 000 Victorians the opportunity
to gain a working knowledge of the Internet The
government has also funded the recent establishment of
Viclink, which has trebled the number of public
Internet computers available at Victorian libraries and
thus builds significantly on the community network
already established by Vicnet.
Community service and access are two elements of a
broader strategy to establish Victoria as a major high
technology centre within Asia Pacific. The drive for
new business in this sector has brought $1.2 billion in
new investment and thousands of new jobs to Victoria
and strengthened the state's position as Australia's
main research and development centre.
The state's research and development effort will gain
additional impetus from the work of the Science,
Engineering and Technology Task Force, which has
already proved its worth in its first six months and will
have the role over the next couple of years of setting the
agenda to enhance Victoria's knowledge base. The
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government recognises medical research as a strategic
advantage to Victoria and it will accordingly have
special focus in new policy on research and
development.
New technology has special importance in providing
information and services, as well as business links and a
promotional outlet, for country Victorians. In the space
of just a few years it will have removed the barrier of
distance for people in the country.
On a major wave of investment in food production and
value adding in country centres, the government has
stepped up activity under its Food Victoria initiative,
and the state is expected to exceed its objective to treble
food exports to $6 billion a year by 2001. The
Partnerships for Growth program, designed to promote
rural development and fund new facilities in country
areas, has proved an outstanding success in its first year
with one new project being approved every second day.

In order to build on the work of these programs and
redefine its longer term vision for country Victoria, the
government will develop a new rural policy in
consultation with country communities over the course
of this year. The policy will be designed to strengthen
the economies and social fabric of country
communities, and will be supplemented by five specific
regional development strategies.
Victoria is undergoing an era of investment at record
levels in civic and economic infrastructure. The
strength of the state's financial position is reflected in
the fact that this rebuilding is being accomplished with
no new debt. The budget works program, together with
projects financed by dedicated funds such as
Agenda 21, the Community Support Fund and Better
Roads Victoria, is adding to confidence, improving the
lifestyle of Victorians and creating thousands of new
jobs.
Between now and the turn of the century, Victorians
can look forward to the completion of the major City
Link infrastructure project, a number of additional key
civic projects as part of the Agenda 21 program and
extensive development of community facilities with
money from the Community Support Fund. These
projects, including the Museum, Federation Square, the
Old Customs House and the first stages ofDocklands,
will help to present a new face for Victoria and equip us
with the civic infrastructure to serve the state through
the 21st century.
The end of the government's first planning timeframe
will also be marked by a sequence of celebrations the
like of which our present generations have never seen.
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Work is under way on celebrations for the arrival of the
Olympics in Australia and the end of the millennium in
2000, and in 2001 the commemoration of Victoria's
predominant role in Australia's Federation a century
earlier.
These landmarks in history are part of the excitement
that is yet to come as our state moves into a new era one that we trust will bring continuing growth in
prosperity and security for Victorians. They are
occasions and images which the children of the times
will carry with them forever.
The major legislation to be introduced in this session of
Parliament includes:
Amendments to further improve the quality of
education in Victoria through the creation of
self-governing schools;
The repeal of the Retail Tenancies Act and delivery
of a reform package for retail businesses which will
give new rights to lessees and lessors;
The sale of the National Rail Corporation, and
provision for the establishment of a national track
infrastructure body;
Implementation of the Road Safety Committee
report on the effect of drugs other than alcohol on
road safety;
A framework for the formation of catchment
management authorities in each of Victoria's
catchment and land protection regions; and
The budget, which, as an initiative of this
government, is now brought down in the first half of
the year to enable work to begin on new projects and
programs from 1 July.
Parliament, as the supreme law giving body of the state,
is requested to grant the essential passage of the
legislation put before it to provide the necessary
leadership and support to Victorians in their quest for
future opportunity and ensure we are able to maintain
the ideal of living in Victoria
The preceding session of the 53rd Parliament of
Victoria was opened by my predecessor, the
Honourable Richard E. McGarvie, AC, who retired in
April last year and to whom I pay tribute for the
distinguished manner in which he served the Crown
and the state.
It is with deep regret I advise that since the Parliament
was last opened, six former members have died: the
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Honourable William Montgomery Campbell, MLC for
East Yarra, Deputy President and Chairman of
Committees; the Honourable Andrew Arthur
Hughes, MLA for Caulfield; the Honourable Charles
James Murphy, MLA for Hawthorn; the Honourable
John Joseph Jones, MLC for Ballarat; the Honourable
Leslie George Norman, MLA for Glen Iris, who served
as Government Whip, Minister without Portfolio and
Leader of the Liberal-Country Party; and the
Honourable Kevin Myles Stephen Holland, MLA for
Flemington.
I charge government ministers and members of both
houses to continue providing good government in such
a way that honours the integrity of the Parliament and
our unique democracy in the equal interests of all
Victorians.
I now formally open this Parliament and pray that the
guidance of Almighty God may attend your
deliberations.
Copies of speech handed to President and Speaker.
His ExceUency and suite withdrew.

Members of Legislative Assembly retired from chamber.
Sitting suspended 3.07 p.m.
The PRESIDENT (Hon. B. A. Chamberlain) took the
chair at 5.32 p.m. and read the prayer.

HEALTH ACTS (STATUTE LAW
REVISION) BILL

Tuesday, 17 February 1998

Bishop, William Forwood, Jean McLean, Donato Antonio
NardeUa, Barry Thomas PuUen and Christopher Arthur
Strong to act as Temporary Chairmen of Committees
whenever requested to do so by the Chairman of
Committees or whenever the Chairman of Committees is
absent

QUESTIONS WITHOUT NOTICE
Crown Casino: licence conditions
Hoo. T. C. THEOPHANOUS (Jika Jika) Welcome everyone to the post-Mitcham period! I refer
the Minister for Gaming to an article in today's Herald
Sun indicating that Crown Casino cannot afford to build
its $140 million second hotel and that, under its licence,
Crown will face fmes of $50 000 a day if it is not open
by November 1999. Will the minister assure the house
that if Crown Casino does not build the hotel in
accordance with its licensing agreement fines of
$50 000 a day will be imposed?
Hoo. R. M. HALLAM (Minister for Gaming) - I
did see the article; but I am not sure I took the same
meaning from it as the honourable member who asks
the question. I do not recall its saying that Crown could
not afford to build the second hotel tower. But I am
happy to put on the record that the fme will be applied
as Mr Theophanous would expect, given that it is a
condition of the licence that was part of the legislation
passed by this house. If there is to be any change in the
licence conditions, it requires the concurrence of
Parliament. On that basis I can give the honourable
member precisely the assurance he is seeking: the letter
of the law will be applied as he would expect it to be.

Introduction andfirst reading

Hoo. M. A. BIRRELL (Minister for Industry,
Science and Technology) - In order to preserve the
privileges of this house and in accordance with the
standing orders, I move:
That I have leave to bring in a bill to make minor
amendments to the Chiropractors Registration Act 1996 and
certain other acts and for other pwposes.

Eastern Freeway: extension
Hon. B. N. A TKINSON (Koonung) - I refer the
Minister for Roads and Ports to the positive community
reaction to the Eastern Freeway, about which the
minister would be aware. Will he inform the house of
the government's decision on preliminary works on the
extension of the Eastern Freeway from Springvale
Road to Ringwood?

Motion agreed to.
Read first time.

TEMPORARY CHAIRMEN OF
COMMITTEES
The PRESIDENT laid on table warrant nominating
Honourables Gerald Barry Ashman, Barry WD.fred

Hon. G. R. CRAIGE (Minister for Roads and
Ports) - I thank the honourable mernber for Koonung
for his question. On behalf of residents of Melbourne's
eastern suburbs the extension of the Eastern Freeway
from Doncaster Road to Springvale Road is welcomed.
The former Labor Party made that commitment in
1982, but delayed the project for a decade with one
inquiry after another, seeking to get out of its policy to
extend the freeway. Let's face it, Mr President, Labor's
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record on building freeways is not crash hot.
Remember the South-Eastern Car Park: the freeway the
former Labor government built with traffic lights.
No-one has ever done that before!
The extension of the freeway from Doncaster Road to
Springvale Road commenced in 1993 with a budget of
$250 million and, as most people would know, was
opened by the Premier in December last year. The
project was delivered on budget and on time. It was
funded by the Better Roads fund. It is another success
story and a project that this government commenced.
Victorians are realising the benefits of the freeway.
Those who travel on the freeway from Hoddle Street to
Springvale Road can now save up to 10 minutes. Not
only that, it has halved the traffic on Doncaster Road,
which is a real benefit to the local residents.

Last month I was pleased to announce that the
government will commence preliminary work on the
next stage of the Eastern Freeway from Springvale
Road to Ringwood Some $3 million from the Better
Roads fund has been allocated for preliminary survey
work. design of tenders, site investigation and planning
the most suitable route for the proposed extension.
Vicroads will establish a liaison committee, providing
input from the local community, to look at such things
as design, landscaping and noise attenuation. The
government is very conscious of the significance of the
Mullum. Mullum Creek valley and surrounding
bushland
The environmental aspects of the extension will be
given extremely high priority. The new extension from
Doncaster Road to Spriogvale Road has established
new benchmarks in Australia in respect of
environmental management, wildlife care and
consultation with local communities. The Kennett
government continues to deliver major infrastructure
projects that the Labor government could never ever
do!

Crown Casino: tax concessions
Hon. D. A. NARDELLA (Melbourne North) - I
refer the Minister for Gaming to yesterday's
announcement that Crown Casino registered a
$40 million loss for the period of June to December
1997. Will the minister rule out high-roller tax cuts as
requested by the casino?
Hon. R M. HALLAM (Minister for Gaming) - I
am not prepared to rule in or out any future change in
policy relating to the casino.
Hon. T. C. Tbeophanous dividends!
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Lloyd's social

Hon. R. M. HALLAM - If you want to talk about
social dividends I have some figures I can quote. The
facts are that the Crown Casino operation has produced
a fantastic reward for the community of Victoria. It
does not change the fact, as reported yesterday, that the
operation was conducted at a loss for the first six
months. However, it bears reporting that almost
$100 million by way of direct tax from that operation
has come into the Victorian government coffers for
distribution. I understand that under the guise of politics
members opposite see this situation as fair game. But
we should bring some balance into the debate. The fact
is the casino entices a substantial new international
visitor trade.
Hon. T. C. Tbeophanous - How much do we
have to spend to get them here?
Hon. R. M. HALLAM - I simply make the point
that if members opposite were able to devise a
mechanism that would see that sort of international
business derived from a single venture I suspect they
would be shouting from the rooftops. There is no doubt
that the Southbank complex has provided massive
income gains and benefits for the community of
Victoria
Members opposite should be aware that it is in the
interests of every Victorian for the casino to be
conducted on a basis of long-term viability. There is no
advantage for anyone in this community for the casino
to be other than successful. Mr Nardella might like to
cry in his beer, but his community is also reaping the
rewards from that operation.

Hon. D. A. Nardella interjected.
Hon. R M. HALLAM - I know it will be difficult
for you to grasp, but it means the investment
community has put something like $2 billion into that
facility right in the middle of our community and not
one dollar of taxpayers' funds went into it. You come in
here with a smirk on your face, very pleased that the
first profit results show the casino is operating at a loss.
Hon. D. A. Nardella pleased.

I didn't say that. I am not

Hon. R M. HALLAM You are smirking!
Hon. D. A. Nardella giving them tax cuts.

Yes, you are pleased.

I am not pleased about

Hon. R M. HALLAM - I look forward to
Mr Nardella's moving a motion in the house that would
see his support for the casino put on the record because,
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along with his colleagues, he discredits and disparages
the casino at every opportunity. We need more people
in this community who are prepared to make the
enormous investment the proprietors of Crown Casino
have made. It is that sort of vision and determination
that this community wants.

different departments. In simple terms that means that if
a business executive needs information on a certain line
of activity he or she will be able to get information
under that topic from the tax office, the Workcover
authority or the Department of Justice and not have to
go searching across a range of areas.

Perhaps it suits the short-term political pwposes of the
opposition to run that sort of line, but I clearly and
seriously make the point again that there is no
advantage for any Victorian for Crown Casino to be
other than very successful.

We know Business Channel will enhance Victoria's
reputation as a leading multimedia state. It has caught
the imagination of people in other states because
Victoria is so far ahead of the game. The launch was
extremely well attended by people involved in
multimedia and business communications. I urge
honourable members to ensure that people are well
aware of Business Channel and that they use it because
we regard it as being one of the most practical ways
that has ever been invented of communicating with,
getting information from, and, eventually, transacting
with government.

Business: information technology
Hon. R. J. H. WELLS (Eumemmerring) - Will
the Minister for Industry, Science and Technology
advise the house of the steps taken by the government
using information technology to assist companies doing
business in Victoria?
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - I am very pleased to
advise the house that along with the Minister for
Multimedia recently I launched Business Channel. It is
a world-leading initiative that provides a fast, simple,
24-hour-a-day access to information for businesses,
small, medium and large, which they will need to
conduct their businesses, or even to establish them. This
electronic information service will certainly make
doing business in Victoria a lot easier and more
efficient. It will also make interfacing with government
services a lot easier and more efficient. It will enable
businesses to find information from a whole range of
government agencies 7 days a week, 24 hours a day.
It will not matter whether the business is in the city or
the country. Industry will be able to gain access to
government business information services through the
Internet, through maxi-kiosks or IVR telephone
systems. They can do that at any time. The Business
Channel will be readily available to all those
individuals who want to gain access to different forms
of information.
Initially Business Channel will contain information
from the Department of State Development, the
Department of Justice, the State Revenue Office, the
Victorian Workcover Authority, the Australian
Taxation Office and Victoria's 78 local councils. I am
very pleased that other government departments are
planning to come on line as the system is rolled out
over the coming months and years.

VVorkcover:privatisation
Hon. T. C. THEOPHANOUS (Jika Jika) - I refer
the Minister responsible for Workcover to the
government's recent review ofworkplace accident
compensation legislation which the minister has before
him under the competition policy and which
recommends the privatisation of significant parts of the
Victorian Workcover Authority. Will the minister now
rule out further legislative changes to facilitate the
privatisation of Workcover as recommended by this
report?
Hon. R. M. HALLAM (Minister for Finance) - I
am not prepared to rule in or out anything relating to the
future development of workers compensation. I think
the honourable member would pay me the courtesy of
acknowledging that I have been forthcoming on this
issue. On a number of occasions I have been prepared
to put my view of workers compensation on the record,
both here and outside the house. My view on
privatisation is well known by most commentators in
the community. On that basis, Mr Theophanous, you
could say that L as the minister responsible, should be
somewhat embarrassed by a report prepared by my own
department.

Hon. T. C. Tbeophanous - I thought it was
prepared by Treasury.
Hon. R. M. HALLAM - Treasury and Finance;
my department.
Hon. T. C. Tbeophanous - Did you get a say?

Certainly, a very important benefit of Business Channel
is that information is organised across business events
rather than within the ordinary historic areas of

Hon. R. M. HALLAM - For the honourable
member's edification, my department has been part of
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person involved? I bet you don't know his name!
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railway station precinct, a prime location in the area
which local residents are keen to ensure attracts
appropriate development?
Hon. R. M. HALLAM (Minister for Finance) - I
am delighted to receive the question.

Hon. R. M. HALLAM - The point I was making
is that this report has been prepared for public release
by my department. I can offer the honourable member
the evidence that at least in this case there is great
commitment from the department and from the
government to the review on competition affecting
legislation introduced into this Parliament.
I can say to Mr Tbeophanous that I did not influence
the process to that point and have made great play of
the fact that my officers were to meet their commitment
under the guidelines of the competition review. The
best conclusion one can draw is that this issue is out in
the marketplace without a thumbprint from the
minister.

Hon. T. C. Theopbanous - You did not hesitate in
the Auditor-General' s case; why are you hesitating
now?
Hon. R. M. HALLAM - For a start, it was not my
portfolio.
HoD. T. C. Theophanous - The Auditor-General
was under your portfolio, but I will leave that aside.
HoD. R. M. HALLAM - Competition review is
the responsibility ofthe Premier. It was driven by
COAG and, for what it is worth, has its genesis in a
deal done by Kennett and Keating. Let me make this
point so the honourable member is not under any
disillusionment: we are playing for very big stakes. If
you had read the Australian Financial Review today,
Mr Theophanous, you would know that the chairman of
the Australian Competition and Consumer
Commission, Graeme Samuel, referred to dividends of
$16 billion being made available to the states. We will
not qualify for those dividends unless the process is
genuine. One thing that demonstrates the genuineness
of this process more than anything else is the evidence
that the minister, at least in this case, obviously was not
part of the process. I extend to you, Mr Theophanous, a
very cordial invitation. This is now a public process. I
invite you to become part of that public process and put
in your submission.

Rail: St Kilda station
Hon. P. A. KATSAMBANIS (Monash) - In light
of community concern, can the Minister for Finance
advise the house of the current status of the St Kilda

Hon. W. A. N. Hartigan - Surprised even!
Hon. R. M. HALLAM - I am not surprised. At
the outset I place on the record my appreciation of the
interest Mr Katsambanis has had since this issue first
came to my notice.
The area in question comprises two sites providing a
total development opportunity of some 7400 square
metres; it is a substantial site. It includes the Victory
Cafe, the former railway building and a long-closed and
derelict service station.
Hon. T. C. Theophanous interjected
Hon. R. M. HALLAM - Yes.
Hon. T. C. Theophanous - Have you told Robert
Maclellan about this?
Hon. R. M. HALLAM - The Department of
Treasury and Finance is responsible for the
administration of the sale of the property. In response to
the interjection, as the Minister for Finance it fell to my
lot to determine the future use of the site. There was a
complication because although the site was Crown land
part of it was subject to a committee of management
under the control of the City of Port Phillip, which
provided some complications. I want to place on record
my appreciation of the cooperation that my department
received from the City of Port Phillip and I particularly
acknowledge the assistance of the chief executive
officer, Ann Dunn; the mayor, Cr Haig, and Stephen
Dunn from the council's planning department.
The outcome in this case is a good indication of what
can be achieved when there is cooperation across the
tiers of government I believe the outcome will be good
for the community. We started by seeking expressions
of interest, which generated some 70 inquiries from
local and interstate developers. They were all briefed on
the specific objectives of the City of Port Phillip for the
property and the government's determination to achieve
an appropriate and sympathetic redevelopment. I am
delighted to advise Mr Katsambanis that the site has
now been successfully sold to a developer who has
plans to undertake a development which will consist
of-Hon. T. C. Theophanous - Who is the developer?
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Hon. R. M. HALLAM - I will come to that. The
development will consist of a supennarket about which
Mr Katsambanis will be delighted; it will include
convenience shopping, residential and car-parking
facilities and, more importantly, will integrate the light
rail line that currently divides the two sites.
Notwithstanding the recent interference by the
elements - an act of God! - it will also protect the
heritage nature of the station building. The purchaser in
this case is Linara Pty Ltd, a company with a reputation
for quality and environmental awareness. Although I
am not prepared to release the price secured at this
stage, I can indicate that as Minister for Finance I am
happy with the deal and I hope the purchaser is just as
happy. I congratulate the purchaser and, together with
the City of Port Phillip and the local community, I
welcome the rejuvenation of the site and look forward
to the railway station precinct once again becoming a
focal point of St Kilda tourism.

Taxis: driver and passenger safety
Hon. PAT POWER (Jika Jika) - The Minister for
Roads and Ports may be aware of an interstate accident
in which a female taxi passenger died following the
possible deliberate disabling of the taxi's
passenger-side air bag. I ask: can the minister give an
assurance that taxis in Victoria are required to have
driver and passenger air bags fitted, and of the penalty
which would apply if they were found to be not
functioning?
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - The government has not examined the issue
of driver-side or passenger-side air bags with regard to
driver and passenger safety in Victoria Numerous
safety measures have already been taken to benefit both
passengers and drivers in the taxi industry.
Hon. D. A. Nardella - Are you going to look at it
in the future?
Hon. G. R. CRAIGE - I am sure the government
will consider anything that adds to the safety of
passengers and drivers in the taxi industry.

Australian Motorcycle Grand Prix
Hon. K.. M. SMITH (South Eastern) - Will the
Minister for Tourism outline the economic benefits of
the 1997 motorcycle grand prix held at Phillip Island,
which was a fantastic event for the island?
Hon. LOUISE ASHER (Minister for Tourism) - I
have today released results showing the economic
benefits oflast year's motorcycle grand prix at Phillip
Island The Bass Coast Shire Council commissioned
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the National Institute of Economic and Industry
Research (NIEIR) to carry out an economic impact
statement on the event, just as the government does on
a range of events from time to time. The study of
economic benefits of the event to Victoria showed the
state was $54 million better off as a result of poaching
the motorcycle grand prix from Sydney.
It is important to place on the record the fact that 72 per
cent of the 18 000 interstate visitors surveyed said they
would not have come to Victoria had it not been for the
motorcycle grand prix. That figure was higher than the
figure for the formula one grand prix. The motorcycle
grand prix is of great value to Phillip Island More than
1000 overseas visitors went to the event, approximately
62 per cent of whom said they would not have come to
Victoria had it not been for the motorcycle grand prix.
Some 1100 annual equivalent employment positions
were created by the motorcycle grand prix, and
according to the study conducted by the NIEIR. the
direct value to the state of taxation receipts from the
event was $2.2 million.
In his capacity as a local member for the area,
Mr Smith will be pleased to learn that the most
important element of the economic study is the analysis
showing the enormous economic impact of the grand
prix on the Bass Coast Shire Council. The study
showed that the event generated $22.6 million in
economic benefits to the shire, which represents an
annual equivalent of 370 employment positions.
The most interesting aspect of the study is the economic
analysis showing the enormous benefits to local
businesses. Local accommodation recorded an increase
in turnover of between 80 per cent and 400 per cent;
restaurants, cafes and hotels, 42 per cent; retail outlets,
5 per cent; and other businesses, such as petrol stations,
gift shops and so on, 63 per cent. It is no wonder that
when the unions threatened the running of the event the
locals asked them to leave the site.
A 1995 study conducted by the NIEIR showed that the
event could have generated $63 million. In the opinion
of the NIEIR, the discrepancy results from inaccurate
estimates provided by the private promoters of the
event in 1989-90. To substantiate its figures, the NIEIR.
provides evidence of actual crowd numbers, traffic
counts and aerial photographs.
The government is delighted with the economic results
of the 1997 event. Most importantly, the event was held
in country Victoria The government is keen to extend
the benefits of tourism into regional areas. The Phillip
Island motorcycle grand prix is a crucial event from a
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regional strategy point of view - together with other
strategies. The events the Kennett government has
attracted have brought more than $600 million into the
state.

Roads: suburban speed limits
Hon. PAT POWER (Jika Jika) - The Minister for
Roads and Ports will be aware of interstate success in
introducing 50 kilometre per hour speed limits in
suburban streets, which has contributed to a reduction
in accidents, deaths and injury. Given the success
interstate, will the minister give a commitment to
introduce similar speed restrictions in our suburban
streets?
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - I thank Mr Power for his misinformed
question! His description of the experience of the states
that are examining the lowering of residential speed
limits was not correct. New South Wales, Western
Australia and South Australia have not concluded their
trials, which involve different speed requirements and
other aspects.
In 1995 the parliamentaIy Road Safety Committee
inquired into speed limits. It said Victoria should await
the outcomes of any nationally introduced speed limits
in residential streets. The matter went to the Australian
Transport Council, at which all transport ministers
agreed that lowering urban speed limits should be part
of a uniform national program. The council said the
speed limit should be 60 kilometres per hour and that
any jurisdiction should have the ability to alter local
area speed limits accordingly.

The Victorian government has in place a process under
which local councils can apply to Vicroads to lower
residential speed limits to 50 or 40 kilometres per hour.
Currently, the speed limit in 24 streets in Melbourne
and 4 suburban streets has been lowered to
50 kilometres per hour. Mr Power has fallen into the
trap of reading too much into what the Herald Sun and
the Age are reporting and making judgments based on
numbers. In 1996, 74 pedestrians were killed on our
roads. Of those, 10 were killed in residential streets 8 in Melbourne and 2 in country Victoria
Hon. Pat Power interjected.
Hon. G. R. CRAIGE - Following the
recommendation of an all-party parliamentary
committee, the government has introduced a most
progressive scheme for implementing local street speed
limits. That is something local communities can best
determine: they should therefore have the ability to
determine the speed limits that should apply in their
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streets. They have the power to make submissions to
the proper authorities.
We are keeping our eyes on the results of interstate
trials. Different streets, especially in residential areas,
require different speed limits. The best way to ascertain
speed limits is to consider the traffic activity on streets.
I encourage local government and the community to
examine their residential streets and apply the
appropriate speed limits or ensure that they are signed
to best suit the needs of that community.

Princes Highway East: Darnum interchange
Hon. PIllLIP DAVIS (Gippsland) - In
recognition of the importance of transport infrastructure
to rural communities, will the Minister for Roads and
Ports advise the house of the recent opening of the new
interchange of the Princes Highway East at Darnum?
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - I thank Mr Davis for his question and place
on record my thanks for the involvement and support of
him, Mr Hall and the honourable member for Narracan,
Mr Andrighetto, in having that important project
completed - and for the creation of jobs, jobs and
more jobs, especially in rural areas.
The Damum interchange on the Princes Highway East,
which opened at the end of January, was fully funded
by the state government at a cost of $9 million. It was
completed six months ahead of time - which cost me
a bottle of champagne!
However, the bet I lost was worth while because it was
with the Bonlac factory management and was about
whether the government could have the road
interchange opened before Bonlac' s new factory
opened. Unfortunately for me, the factory opened about
three weeks earlier than the interchange was opened. I
do not mind failing in some regards, but I remind the
house that the construction of the interchange was
completed six months ahead of time.
That new interchange is part of the government's
strategy to upgrade Princes Highway East from
Melbourne to Traralgon. It has removed a dangerous
intersection with the highway at Damum. In particular,
it has made it safer for traffic to interchange with local
traffic and pedestrians.
Government members recognise the importance of
private sector investment in the rural sector. The Bonlac
investment of $150 million in its processing plants at
North Darnum is an excellent example of the
company's confidence in rural Victoria and,
importantly, in the dairy industry.

ABSENCE OF MINISTER
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HoD. Philip Davis -

And in Gippsland.

Hon. G. R. CRAIGE - Yes, also in Gippsland. At
full production the Bonlac plant will daily receive
3.4 million litres of milk. It is estimated the plant will
employ up to 800 people, which amounts to 100 new
jobs in the vital dairy indusuy in rural Victoria The
project is an excellent example of the government and
industry working together to establish infrastructure for
regional economic growth.
A high level of community consultation occurred on the
project. I congratulate the local community, the Shire of
Baw Baw and the local members, Philip Davis and
Peter Hall in this house, and Florian Andrighetto in the
other place. The new interchange is an important part of
the overall investment package which will provide
major benefits to the dairy industry in Gippsland and
the Latrobe Valley, and to all Victorians.

That this house authorises and requires the Clerk, during the
present session, to lay on the table copies of proclamations of
His Excellency the Governor in Council fixing dates for the
coming into operation of acts, as published in the Government
Gazette from time to time.

Motion agreed to.

Temporary relief in chair
HoD. M. A. BIRRELL (Minister for Industry,
Science and Technology) - By leave, I move:
That in the case of any absence of the Deputy President
during the present session, the President be authorised to call

upon any of the temporary chairmen of committees to
temporarily relieve him in the chair and that, during any
absence of the President, the Deputy President be similarly
authorised to call upon any of the temporary chairmen.

Motion agreed to.

Privilege
ABSENCE OF MINISTER
HoD. M. A. BIRRELL (Minister for Industry,
Science and Technology) - I advise the house that the
Minister for Health is currently overseas on government
business and, therefore, will not be available to answer
questions about his portfolio. In his absence I will be
happy to answer questions on his behalf

BUSINESS OF THE HOUSE

Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - By leave, I move:
That until the end of the session, standing orders nos 85, 94
and 126 be suspended in so far as they relate to the raising of
matters of privilege, and that the procedure to be followed in
raising matters of privilege shall be as follows:

Upon any matter of privilege arising (a) a member shall, unless circumstances prevent, give written
notice of the alleged breach of privilege or contempt to the
President as soon as reasonably practicable after the matter
has come to attention;

Orders of the day
(b) if the matter arises from a statement published in a

newspaper, book or other publication, the member shall
provide the President with a copy of that newspaper, book
or publication;

HoD. M. A. BIRRELL (Minister for Industry,
Science and Technology) - By leave, I move:
That during the present session an order of the day, general
business, for the considerntion of a ministerial statement or a

paper tabled either(a) by command of His Excellency the Governor,
(b) pursuant to an order of the house; or

(c) pursuant to statuteshall be discharged from the notice paper without further
proceeding after having been listed for five consecutive
sittings days, unless a take-note motion has intervened and is
pending resolution.

Motion agreed to.

Proclamations fixing operative dates
HoD. M. A. BIRRELL (Minister for Industry,
Science and Technology) - By leave, I move:

(c) the President thereupon will determine as soon as
practicable whether the matter merits precedence over other
business;
(d) if in the opinion of the President the matter merits
precedence, he will inform the house of his decision, and
the member who raised the matter may forthwith move a
motion without notice in relation to the matter;
(e)

if in the opinion of the President the matter does not merit
precedence, he will inform the member in writing
accordingly, and may also inform the house of his decision;
and

(f)

a decision by the President not to allow precedence shall not
prevent a member from proceeding with the matter by
motion after notice.

Motion agreed to.
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Days and hours of meeting

Broadcasting of proceedings
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - By leave, I move:
That this house authorises during the present session the
broadcasting and rebroadcasting on radio and television
stations of recorded excerpts of proceedings in the Legislative
Council, subject to the following conditions:
(a)

audio excerpts of proceedings may be taken for the above
purposes only;

(b)

television video or film of a particular proceeding may be
taken provided the President, after consultation with the
party leaders, has so approv~

(c)

audio excerpts shall be recorded from the signal transmitted
by the house monitoring system only by representatives of
accredited media organisations. No alteration to the sound
relay equipment is to be undertaken unless approved by the
President;

Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - By leave, I move:
That unless otherwise ordered by the house, in each week of
the present session (a) the days and hours of meeting of the Council shall be
Tuesday at 2.30 p.m., Wednesday at 10.00 am. and
Thursday at 10.00 am.;
(b) the transaction of government business shall take

(d) excerpts are not to be used for the purposes of satire or
ridicule;
(e) excerpts shall not be used for the purpose of political party
advertising or in election campaigns;
(f)

fairness in reporting with reasonable balance between both
sides of the house is to be achieved by avoiding undue
concentration on anyone member;

(g) excerpts must be placed in context. Commentators should
identify members at least by name;
(h)

(i)

media personnel are required to obey any instruction given
either generally or in a particular case by the President or
through him by the Clerk of the Legislative Council, the
Usher of the Black Rod or the Housekeeper; and
any breach of these conditions may result in the immediate
suspension of the privileges by the President

We have now passed the pre-existing rules on the
broadcasting of proceedings. Honourable members will
recall that at the end of the last sessional period the
house amended the Constitution Act to allow and cater
for a broader dissemination by electronic means of
information from this chamber. It would be wise for us
to review the pre-existing broadcasting sessional order.
The parties will discuss this matter in an effort to reach
a more suitable order to reflect the new constitutional
power.
The PRESIDENT - I may be able to assist the
process by suggesting a form ofresolution that may
take into account the new legislative background I will
contact the party leaders within a week.
Motion agreed to.

precedence of all other business, except business governed
by standing orders nos 20A, 68A and 86, on Tuesday and
Thursday, and at 2.00 p.m on Wednesday;
(c) the transaction of general business shall take precedence of
all other business on Wednesday until 2.00 p.m.;
(d) no new business shall be taken after 10.00 p.m.;
(e) the time appointed for the asking of questions without
notice and the giving of answers to questions on notice shall
be 2.30 p.m. each day; and
(f)

the provisions of this resolution, so far as they are
inconsistent with the standing orders and practice of the
house, shall have effect notwithstanding anything contained
in those standing orders.

Motion agreed to.

PARLIAMENTARY COMMITfEES
House Committee
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - By leave, I move:
That the Honourables R. A. Best, Tayfun Eren,
C. 1. Hogg. D. T. Walpole and Sue de C. Wilding be
members of the House Committee.

Motion agreed to.

Library Committee
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - By leave, I move:
That the Honourables the President, E. 1. Powell, P. Power, B.
T. Pullen and C. A. Strong be members of the joint committee
to manage the library.

Motion agreed to.

Privileges Committee
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - By leave, I move:
That a Select Committee of five members be appointed to
inquire into and report upon complaints of breach of privilege

PAPERS
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referred to it by the Council, and that the committee have
power to send for persons, papers and records, three to be the
quorum; and that the honourables W. R. Baxter, P. R. Davis,
W. Forwood, M. M. Gould and T. C. Theophanous be
members of that committee.

Forests (Bowater-Scott Agreement) Act 1986 - Minister for
Conservation and Land Management's report oftennination
of the agreement, 25 November 1997, pursuant to section 7 of
the Act
Interpretation of Legislation Act 1984 - Notice pursuant to
section 32(3) in relation to the State Envirorunent Protection
Policy (Groundwaters of Victoria).

Motion agreed to.

Standing Orders Committee
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - By leave, I move:
That the Honourables the President, G. B. Ashman,
R. A. Best, B. W. Bishop, R. S. de Fegely,
D. A. Nardella and P. Power be members of the select

committee on the standing orders of the house; three to be the
quonun.

Motion agreed to.

Kooweerup Regional Health Service - Minister for Health' s
report of 15 December 1997 of receipt of the 1996-97 report.
Melbourne City Link Act 1995 - Orders in Council of 9 and
16 December 1997 and 28 January 1998 varying the project
area ofland pursuant to section 8(4) of the Act (three papers).
Melbourne Sports and Aquatic Centre TrustMinister's report offailure to submit 1996-97
report to him within the prescribed period and the
reasons therefor.
Report, 1996-97.

PAPERS
Laid on table by Clerk:
Alpine Resorts Commission - Report, year ended
31 October 1997.

Murray Valley Wine Grape Industry Development
Committee - Minister for AgricultlU"e and Resources report
of 10 February 1998 of receipt of the \9%-97 report
Northern Regional Waste Management Group - Minister
for ConsetVation and Land Management's report of
14 January 1998 of receipt of the \996-97 report

Ballarat Health Service- Report, 1996-97 (two papers).
Planning and Environment Act 1987 Baimsdale Regional Waste Management Group - Minister
for Conservation and Land Management's report of 14
January 1998 of receipt of the 1996-97 report.
Border Groundwaters Agreement Review CommitteeReport, 1996-97.
Building Act 1993 -

Notices of Approval of the following amendments
to planning Schemes:
Avoca Planning Scheme - Amendment Ll7.
Bairnsdale (City) Planning SchemeAmendment L44.

Building Code of Australia - Amendment No. 2.

Ballarat Planning Scheme - Amendment L38.

Minister's exemption certificate under section 9(6)
of the Subordinate Legislation Act 1994 and notice
of the Amendment (Gazette G2, 15 January 1998)

BanyuJe Planning Scheme - Amendment L 14.

(three papers).

Dried Fruits Board - Report, 1995-%.

Drugs, Poisons and Controlled Substances Act 1981 Standard for the Unifonn Scheduling of Drugs and
Poisons, No. 12, September 1997 together with
Amendment No. 1 and Minister's Notice regarding
the amendment, commencement and availability of
the Poisons Code.
Electoral Commissioner - Statement of fimctions conferred,
9 December 1997.
Emu Industl)' Development Committee - Minister for
AgricultlU"e and Resources report of 15 January 1998 of
receipt of the 1996-97 report.
Environment Protection Act 1970 - Order in Council of 17
December 1997 declaring the State Environment Protection
Policy (Groundwaters of Victoria).

Bass Planning Scheme - Amendments L44 and
lA7.
Bendigo - Greater Bendigo Planning SchemeAmendment L68.
Berwick Planning Scheme - Amendment L 133.
Boroondara Planning Scheme 1.33, lAO and lAI.

Amendments

Bright Planning Scheme - Amendment lA5.
Brimbank Planning Scheme - Amendment lA9.
Buln Buln Planning Scheme - Amendment lA7.
Bungaree Planning Scheme - Amendment 1.30.
Buninyong Planning Scheme - Amendment 1.61.
Colac Otway Planning Scheme Ll5.

Amendment
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Cranboume Planning Scheme - Amendments
LI54. LI79 Part 2, L185 and L214.

Sherbrooke Planning Scheme - Amendment
LIlO.

Dandenong - Greater Dandenong Planning
Scheme-Amendment Ll4.

Stonnington Planning Scheme - Amendments
L23, L25, L26, L3J, L36 and L43.

Dimboola Planning Scheme -

Upper Yarra Planning Scheme L78.

Amendment L9.

Doncaster and Templestowe Planning SchemeAmendment LI24.
Flinders Planning Scheme -

Amendments L88,

Geelong - Greater Geelong Planning SchemeAmendments R165, RI83 and R219.
Glen Eira Planning Scheme LI8 and L21.

Amendments LI4,

Hobsons Bay Planning Scheme L9.

Amendment

Amendments L37 and

Kingston Planning Scheme Knox Planning Scheme -

Victoria - State Section Planning Schemes Amendment S69.

Amendment L 157.

Frankston Planning Scheme L93 and L I 04.

Hume Planning Scheme LA I.

Amendment

Amendment L34.

Amendment LI55.

Macedon Ranges Planning SchemeAmendment L20.
Maribymong Planning Scheme LI6andL30.

Amendments

Maroondah Planning Scheme LI3, LI4 Part 2 and L21.

Amendments

Melbourne Planning Scheme L292, L295 and L3J O.

Amendments

Werribee Planning Scheme Part I, Lll9 and L120.
Whitehorse Planning Scheme L19, L22, L25 and L30.
Whittlesea Planning Scheme Ll58.

Amendments LlI7

Amendments

Amendment

Wodonga Rural (City) Planning SchemeAmendment L 19.

Yana Planning Scheme to L60 and L64.

Amendments L53, L58

Yana Ranges Planning Scheme - Amendments
LA9, L65 L72, L74 L77 and L85.
Prevention of Cruelty to Animals Act 1986 - AS 4466 1997 - Australian Standard for Hygienic Production of
Rabbit Meat for Hmnan Consumption.
Actuariallnvestigation as at 30

State Superannuation Fund June 1997.

Statutory Rules under the following Acts of Parliament:
Cancer Act 1958 -

No. 165/1997.

Consumer Affairs Act 1972 -

No. 211998.

Corrections Act 1986- No. 155/1997.
Melton Planning Scheme -

Amendment L89.
County Court Act 1958 -

Metcalfe Planning Scheme Moe Planning Scheme -

Amendment LA2.

Dangerous Goods Act 1985 - No. 311998.
Dentist Act 1972 -

Monash Planning Scheme L21, L32 Part I and L35.

Nos. 150 and 166/1997.

Amendments LI7,
Education Act 1958 -

Moonee Valley Planning Scheme LI9, WO and L32.
Moreland Planning Scheme L39 Part I, LA7 and L53.
Morwell Planning Scheme andL62.

No. 174/1997.

Amendment L 7.

Amendments

Amendments L23,

Amendments L61

No. 16211997.

Equipment (Public Safety) Act 1994No. 411998.
Financiallnstitutions Duty Act 1982 No. 711998.
Fireanns Act 1996 -

No. 6/1 998.

Gas Industry Act 1994 - Nos. 146 to 148/1997.
Nillumbik Planning Scheme -

Amendment L 11.

Pakenharn Planning Scheme LI50 and Ll52.

Amendments

Human Tissue Act 1982 -

No. 163/1997.

Infertility Treatment Act 1995 - No. 164/1997.

Port Phillip Planning Scheme L52, L57 to L60.

Amendments

Melbourne and Metropolitan Board of Works Act
1958 - No. 173/1997.

Rutherglen Planning Scheme -

Amendment L 13.

National Parks Act 1975 -

No. 154/1997.
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Occupational Health and Safety Act 1985 - No.
5/1998.
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16(3), 17, 18,39(1),40,41,44,53 to 58, 64 and
68 - 1 February 1998; sections 23 and 4229 June 1998 (Gazette No. G3, 22 January 1998).

Pharmacists Act 1974 - No. 167/1997.
Planning and Envirorunent Act 1987 No. 151/1997 and No. 8/1998.
Plant Health and Plant Products Act 1995 - No.
158/1997.
Prevention of Cruelty to Animals Act 1986 - No.
159/1997.

Residential Tenancies Act 1980 - No. 160/l997.
Road Safety Act 1986-Nos. 153 and 171/1997.
Second-Hand Dealers and Pawnbrokers Act
1989 - No. 17511997.
Small Claims Tribunals Act 1973No. 16111997.
Subordinate Legislation Act 1994 - Nos 152 and
168 to 170/l997.
Taxation Administration Act 1997No. 17211997.
Tobacco Act 1987-No. 157/l997.

Alpine Resorts (Management) Act 1997 Sections 3, 9 to 11,63 to 65, 68 and 73 16 December 1997 (Gazette No. S159,
16 December 1997).

Corrections (Amendment) Act 1996Sections 11 to 13 - 20 December 1997 (Gazette
No. G50, 18 December 1997).
Evidence (Audio Visual and Audio Linking) Act
1997 - Remaining provisions - 22 December
1997 (Gazette No. G50, 18 December 1997).
Fisheries Act 1995 - Sections 155(4) and 16218 December 1997 (Gazette No. G50,
18 December 1997).

Food (Amendment) Act 1997 - Sections 9 and
10- 8 February 1998 (Gazette No. G5,
5 February 1998).

Gaming Acts (Miscellaneous Amendment) Act
1997 - Sections 3, 5, 6, 2 I and 24 to 26 22 January 1998 (Gazette No. G3, 22 January
1998).

Treasury Corporation of Victoria Act 1992 - No.
149/1997.

Gas Industry (Further Amendment) Act 1997 Sections 3, 4, 28 and 3 I - 9 December 1997;
remaining provisions (except sections 12 and
37(1»-11 December 1997 (Gazette No. S155,

Wildlife Act 1975 - No. 15611997.

9 December 1997).

Zoological Parks and Gardens Act 1995 No. 111998.

Health Services (Amendment) Act 1997 - Part
2 - 18 December 1997 1998 (Gazette No. G50,
18 December 1997).

Subordinate Legislation Act 1994 Ministers' exception certificates under section 8(4)
in respect of Statutory Rules Nos. 151, 152, 166,
167 and 174/1997.
Ministers' exemption certificates under section
9(6) in respect of Statutory Rules Nos 146 to 150,
156 to 158, 162 to 165, 17211997 and 1,3 to
8/1998.

Minister's report offailure to submit 1996-97
report to him within the prescribed period and the
reasons therefor.
Minister's report of 15 December 1997 of receipt
of the 1996-97 report.
Westem Regional Waste Management Group - Minister for
Conservation and Land Management's report of I I February
1998 of receipt of the 1996-97 financial statements.

*

*

Police and Corrections (Amendment) Act 1997 Part 2 - 31 December 1997 (Gazette No. G50, 18
December 1997).

Sentencing (Amendment) Act 1997 - Sections 7
and 8 - II December 1997 (Gazette No G49, 11
December 1997).

Victorian Institute of Sport -

*

Loca1 Goverrunent (Miscellaneous Amendment
Act 1997 - Sections S( 1) and 6 - 12 December
1997; sections 15 and 18 - 31 March 1998
(Gazette No. G49, 11 December 1997).

*

Proclamations of His Excellency the Governor in Council
fixing operative dates in respect of the following Acts:
Accident Compensation (Miscellaneous
Amendment) Act 1997 - Sections 13, 16(1),

Sentencing and Other Acts (Amendment) Act
1997 - Sections4(a), 8(1) and 2(a), 12,23 and
24 - 15 December 1997 (Gazette No. G49,
11 December 1997).

Urban Land Corporation - Remaining
provisions - 3 February 1998 (Gazette No. S5, 3
February 1998).

Vocational Education and Training (Training
Framework) Act 1997 - remaining provisions I January 1998 (Gazette No. G50, 18 December
1997).
Water Acts (Further Amendment) Act 1997 Sections 3, 4, 5(1), 6(1), 6(2), 6(3), 7(1), 7(3), 7(4),
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9( 1), 12 to 16, 19, 20,23 to 27, 28(1),28(2), 29,
30(2), (except paragraph (a», 33 to 44 and 46 - 1
January 1998; Remaining provisions (except
sections 7(2) and 32) - 1 July) 998 (Gazette No.
G5], 24 December 1997).

Wildlife (Amendment) Act 1997 - Sections 30 to
38 and 40 - 18 December 1997 (Gazette No. G50,
18 December J997).

Sitting suspended 6.22 p.m. until 8.02 p.m.

GOVERNOR'S SPEECH
Address-iD-reply
The DEPUTY PRESIDENT - Order! I have to
report that His Excellency the Governor attended the
house this day and was pleased to make a speech of
which, for greater accuracy, I have obtained a copy. As
the speech is printed I take it that honourable members
do not desire that I should read it to them.
Hon. P. A. KATSAMBANlS (Monash) - I move:
That the Council agree to the following address to His
Excellency The Governor in reply to His Excellency's
opening speech:

MA Y IT PLEASE YOUR EXCELLENCY:
We, the Legislative Council of Victoria, in Parliament
assembled, wish to express our loyalty to our Most Gracious
Sovereign, and to thank Your Excellency for the speech you
have been pleased to address to Parliament

This is the first opportunity I have had to congratulate
His Excellency The Governor, Sir James Gobbo, on his
appointment to the high office of Governor of the state
of Victoria. His appointment highlights the significant
contnbution His Excellency has made to the life of all
Victorians. The honour that has been bestowed on him
is a culmination of the distinguished and excellent
service he has given to the people of Victoria since his
arrival in this country, whether as lawyer, as a member
of the bench, or in the many voluntary fields of
endeavour in which he has engaged over the years. I am
sure he will faithfully discharge his duties as Governor
and will more than capably fill the shoes of his many
successful predecessors. I also congratulate the
Governor on and thank him for the opening speech he
delivered in this chamber earlier this afternoon.
It is almost two years since I made my maiden speech.
At that time I said how proud I was to be part of a
government whose solid leadership, good governance
and financial responsibility was producing dividends
for Victorians. I am proud to have been able to make a
small contribution over the past two years to continuing
that good governance and strong leadership and

17

delivering the benefits to Victorians that good
government can deliver.

In the decade prior to the election of the Kennett
coalition government Victoria was bearing the fruit of
the bad crop that had been sown by the Labor
government. The Kennett government has worked
diligently to correct the results of the mistakes the
Labor Party left us with, particularly in reducing the
debt burden on every Victorian. As a result, state debt
has fallen from nearly $32 billion to around $11 billion
at the end of last year, which is a massive achievement.
It is an even bigger achievement if you note that debt as
a proportion of gross state product has fallen from
around 31 per cent to about 8.5 per cent. That means
every household owes $14000 less than it did when the
government came to power. In 1992 each household in
the state owed around $21 000 as its part of the debt
built up by the Labor Party. Today, that has fallen to
only $7000 - a two-thirds reduction and a significant
step towards regaining the AAA rating which this state
proudly had for many years and which was lost during
the decade of Labor maladministration. I hope the state
will regain that rating before 2000, which was the
government's goal when it was first elected.
The government continues to prudently manage the
state's finances, and so it should In my maiden speech
I said we all ran our family budgets on the basis that we
could not spend what we did not have. It is important
that that philosophy applies to our management of the
budget of the Victorian family - the Victorian
community - and that is what we are doing. The
coalition government is running a small but nonetheless
sustainable surplus to ensure that future generations of
Victorians are not burdened with excessive debt as a
result of the prolific spending of previous generations.
That is what Labor was up to: we will not do that.
Although the government is given credit for prudent
financial management, the dividends it has already
delivered and continues to deliver are often forgotten.
Apart from reducing debt, which is certainly beneficial
because it means the state has to pay less interest each
year, freeing up more money in the budget for
important areas such as health and education, and apart
from delivering tax cuts, the government has
significantly increased its provision of services. I do not
think the government is given enough credit, for that, so
I will recite a few - -

Government members interjecting.

Hon. P. A. KA TSAMBANIS - I think I should
leave something for the rest of my colleagues! I will
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talk about health. Victoria's public hospitals treat
around 200 000 - -
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computers to students in the whole of Australia - one
computer for every seven and a half students in every
classroom around the state.

Honourable members interjecting.

The DEPUTY PRESIDENT - Order! The level
of conversation in the chamber makes it difficult for
members to hear what Mr Katsambanis is saying. I ask
those honourable members conducting such
conversations to keep them to an absolute minimum or
move outside.
Hon. P. A. KATSAMBANIS - Thank you,
Mr Deputy President. Our public hospital system
treated approximately 200 000 more patients in the past
financial year than it treated in 1992. The government
has achieved great savings in health while ensuring that
more Victorians gain access to the public health system.
The people of Victoria applaud the government for that.
Victorians have seen a significant reduction in waiting
lists. Waiting lists for urgent surgery have been
completely eliminated. No-one is waiting for urgent
surgery for more than 30 days. Waiting lists in the
category of semi-urgent surgery have been reduced by
more than half in the term of this government. The
opposition never gives the government credit for that
significant achievement, and the media sometimes
forgets to give credit as well.

Education is another area of importance to the social
wellbeing of all Victorians. Victorians have seen a
significant increase in funding to schools from
$4500 per student in 1991-92 to $5280 in the current
financial year. That is a significant increase in
spending. We have also seen a significant amount of
money spent on improving the capital stock in our
public school system, effecting urgent repairs and
maintenance that the Labor Party completely ignored
over a decade of mismanagement. This government has
not backed away; it has addressed that backlog of
capital works very effectively. Like other honourable
members, each time I visit schools in my electorate I
find that parents and teachers are happy with the
amount of money allocated to new capital spending to
repair the school buildings that were allowed to fall into
such a shameful state of disrepair under the Labor
administration.
Another area of importance to Victorians is the
bringing of our children and young people into the
21st century, ensuring that they have the capacity to
operate in an ever-changing world, a world where
information technology is progressing rapidly. We as a
government have ensured that the students in public
schools have access to computers and to training in
information technology. Victoria has the best ratio of

Last week it was very heartening to see Victoria's
position at the leading edge of education in information
technology being acknowledged by none other than the
universally recognised guru of information technology,
Mr Bill Gates, the head of the Microsoft corporation.
He suggested at an international conference that
Victorian schools were breaking new ground with more
computers per student than most countries. That is a
glowing endorsement from the man who really is the
industry in information technology - Bill Gates. He
gave the seal of approval to little Victoria at the other
end of the world, a place he has visited for a fleeting
5 minutes. But of all the states and countries in the
world Bill Gates chose Victoria to highlight as the
leader.
That will give our young people an absolute advantage
when they compete for employment and investment,
not only in Australia but also internationally. It will also
mean that Victoria will have a much smarter and more
employable population. It will ensure that Victoria will
continue to have significant growth in employment.
That is something about which this government is very
proud The community should recognise that
magnificent achievement of the Kennett coalition
government.
It should also be pointed out that although
unemployment in Victoria is still at an unacceptable
level, the very real gains this state has made in reducing
the unemployment problem over the past five and a half
to six years must be acknowledged. We all
acknowledge that the most important thing you can do
for individuals to ensure self-reliance and self-respect is
to ensure they live in an environment where they can
find gainful employment. All honourable members will
remember the 12 or 13 per cent unemployment figures
under the previous Labor government. They were a
shame and a disgrace. We remember Victorian jobs
effectively being exported to other states and overseas.
Victoria's recent job growth has been phenomenal.
During 1997 Victoria experienced the largest fall in
unemployment of any state. It experienced the lowest
level of unemployment for the past seven years. More
importantly, Victoria currently has the highest number
of jobs in existence in this state's histoty. The
significant increase in job creation is a credit to the
policies introduced by the Kennett government, policies
that encouraged new business investment, stemmed the
flow of capital out of this state that occurred under the
previous Labor administration and ensured that our
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labour force, especially our younger people, receive the
skills necessary to compete successfully for jobs in
what is increasingly a global market for employment
and labour.

of Victorians; they provide real improvements in
service quality.

We live in an ever-changing world. I noted that in his
speech the Governor spoke about the fact that many
people feel uneasy about change. One of the hallmarks
of this government is the significant reforms it has
introduced, particularly in economic management, the
privatisation of government enterprises and the way
services are delivered. I do not shy away from saying
that the government should continue that reform
process. To stand still in the current global environment
will ensure that we go backwards.

Hon. P. A. KATSAMBANIS - That is correct,
Mr Baxter. The country will significantly benefit from
these refonus. It is also estimated that the refonus will
generate about 500 new jobs in country Victoria. So
economic reform means dollars in the pockets of
Victorians. It means new job opportunities and it also
means increases in service delivery. That should not be
shied away from. That is why it was heartening to hear
the Governor announce that even more dividends for
Victorians will flow from the reforms.

Many people in the community are uneasy about
change. As elected representatives of the people we
should sell the benefits of reform and sell the benefits
of change to our constituents. There is no point in
addressing the unease about change that some
Victorians feel by reverting to a state of inertia and by
saying 'Okay, if you feel uneasy about reform we'll
forget about it. We will relax in some sort of utopian
society'. The challenges are about selling the positive
benefits of change to the people of Victoria. When it
comes to that, this government has a very real and
positive story to sell.

I was very heartened to hear that winter power bills will
be reduced by $60 for each and every Victorian
household and small business as a result of the
government's good economic management. In this case
it is the direct result of the benefits of privatisation. The
funds applied will be the return on the benefits achieved
from franchise fees payable by the new electricity
corporations that have boUght into the system. That will
effectively provide dividends to Victorian households
much earlier than they were scheduled to have received
them when the electricity market became competitive
in the year 2000. It is a harbinger of what will happen in
the year 2000. As we have seen in so many other
industries - the telecommunications industry is a
prime example - when competition is introduced even
in a limited form prices do not increase.

Hon. W. R. Baxter inteIjected.

The benefits of the government's economic reforms
have resulted in more than $2 billion$2000 million - in savings to Victorian businesses and
individuals in taxes and charges over the past five
years. I will not harp on about all of them. However, a
major announcement by this government at the end of
last year was the $1.3 billion investment in the water
industry. That will result in savings of around
$400 million to Victorians and an average decrease in
water charges for Victorians of around 18 per cent.
That is a dividend for the frugal economic management
this government has introduced. It is a dividend for the
people of Victoria for being so understanding and so
patient through this rapid pace of economic reform.

Despite what we hear from time to time from the
opposition benches as well as its fellow travellers
competition delivers benefits to consumers in the form
of lower prices. There are no hidden subsidies no-one is paying a subsidy that is given to one
particular individual - so competition delivers
transparent charging and real savings to all Victorians.
That is something the government has managed to
achieve, and it is something we should not shy away
from.

However, the water reforms do not just deliver dollars
in the pockets of Victorians. Apart from delivering
savings, as I said, of around $400 million per annum for
ordinary Victorians and an average 18 per cent cut in
household water bills, they will deliver a marked
improvement in water quality, particularly in rural
areas. One of the most important criteria ofliving in a
developed world and being a First World country is
water quality. I know some of my rural colleagues will
welcome the reform package and have already spoken
about it. It demonstrates that the dividends in economic
reform do not flow just towards savings in the pockets

During the remainder of the government's term, and as
we head towards the end of the millennium, Victoria
and the nation as a whole face many other challenges.
During the past fortnight we have seen the
Constitutional Convention debate the form of
government we should have as we enter the new
millennium. After a century of federation, it is
important that we question some of the symbols and
structures that govern our nation. The debate focused
on the head of state. Much was made about the claim
that the constitution is extremely rigid and difficult to
change, which is probably true.
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However, in a century of federation we have seen the
powers of the federal government continually increase
vis-a-vis the states and there has been a continuing
trend towards centralism. One recent example - it is
only one in a whole line of decisions - was the
Hammond decision of the High Court last year, which
removed the ability of the states to charge business
licence and franchise fees. It extended the trend to
centralise power in Canberra through the powerful
mechanism of controlling revenue.
The states have moved from the situation I ()() years ago
when they raised nearly all their revenue themselves to
a situation nowadays when they raise about half of the
revenue they need to fund their programs. They rely on
the federal government for the rest. Every year the
states go with a begging-bowl and cap-in-hand
approach to the Premiers conference. The Premiers beg
the federal government for a slice of the revenue pie.
The states are charged with the responsibility of service
delivery, the largest being in the areas of health and
education, but their hands are tied when raising
revenue.
When we start talking about constitutional change
maybe we should go beyond discussing how the head
of the nation should be decided or what powers should
be awarded to him or her. Perhaps we should start
thinking about whether we want a federation or simply
whether the states should become the service delivery
arms of the federal government. That is where we will
be end up if the trend towards centralism continues,
with the states simply charged with fulfilling the
tied-grants initiatives of the federal government.
I believe the states can achieve more than that. I believe
in competitive federalism. If you really want to
question whether the concept of competitive federalism
works you have only to look at the decade ofLabor
government between 1982 and 1992, which highlights
the fact that it does work. We can all remember the
mass exodus of people, capital and investment funds
from Victoria to Queensland, New South Wales and
Western Australia in particular, during the
maladministration of the Victorian Labor government.
That was simply the result of a better atmosphere in
other states, which had lower taxes and charges and
whose governments were prepared to support
investment and to nurture and develop business.
Conversely, during the past five to six years we have
seen the flow sternmed in this state. We have achieved
zero loss in interstate migration, which is a positive
position after the many years under Labor left Victoria
a rustbelt state.

We have seen the benefits of attracting new capital
investment, not only from other states but also from
overseas. The reason that investment has risen in this
state is not because of the distance between Melbourne
and Sydney - in a world context the distance is not so
great - but because Victoria has created, through its
lower taxes and charges, an atmosphere that promotes
investment and new business opportunities that lead to
job growth. It shows that a truly competitive federalism,
where the states are given the ability to levy their own
taxes and charges, will work. I would hate to see the
day when the centralist trend reaches the ultimate point
of making the states the service delivery arm of the
federal government.
It is heartening to see that taxation reform has already
been flagged in Australia and that the federal
government is pushing it. However, I believe we need
to go further than just working on whether we should
have a broad-based consumption tax or whether we
flatten our tax scales. We should question how the
revenue cake is divided between the states and the
federal government We should start thinking about
concepts such as a guaranteed share of the taxation
revenue being payable to the states. My hope is that the
guaranteed share is paid on a per capita basis so that it
addresses one of the other problems from which
Victoria suffers -horizontal fiscal imbalance. After
paying their taxes to the federal government, Victorians
see them redistributed unfairly in greater proportion to
people living in Queensland and Western Australia

Hon. D. McL. Davis -

It has been that way for

50 years.

Hon. P. A. KATSAMBANIS - Yes, it has been
going on for 50 years. But back then there was probably
a good argument for those states to be subsidised.
Today, Tasmania and South Australia could still run
that argument, but the economic-powerhouse states
such as Westem Australia and Queensland do not need
to be subsidised by the Victorian taxpayers. That is why
some of the statistics on Victoria's taxation position and
the per capita amount of state tax are misleading. They
not take into account the fact that some state
governments do not have to raise as much revenue as
Victoria because they get an unequal share of the
federal taxation pie.

That issue needs to be addressed in the context of
constitutional and tax reform. We should move to
correct the imbalance to guarantee a share of federal
taxation income to the states on a per capita basis. The
last thing I want to see is Victoria becoming a service
delivery vehicle of the federal government that simply
relies on tied government grants without any financial
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flexibility in its own arrangements. Any such measure
would eat into our sovereignty and destroy our ability
to deliver real benefits to Victorians. That important
challenge is just one of many that lie ahead of us.
However, it often gets missed in the debate in the
public arena.
As a state and as a nation we need to delineate the
responsibilities of the federal and state governments
and give power to state governments to fund their
projects. Once we have dealt with the revenue side of
the equation we must deal with the expenditure side.
Over the past five and a half years the government has
proven it can effectively tackle expenditure. It has
managed to cut state expenditure while maintaining
services in the important areas of health and education,
which constitute almost 70 per cent of the state budget.
However, opportunities still exist for the state to
address expenditure reform. I do not believe such
reform requires only the state to act; it requires the
nation as a whole to act. It requires both federal and
state governments to work in unison, which is how
governments provide assistance to the people who need
it
I often hear the term 'middle-class welfare'; it is a term
I do not like to use. Unfortunately, there is too much of
it in this country, and I would like to see it disappear
completely. The social safety net people talk about does
not need to be a hammock. It needs to pick up the
genuinely disadvantaged in the community. It should be
developed so that when those people are given a hand
there is also a mutual responsibility incentive; after
those people receive a benefit they should in turn give
something back to the community. In many other
countries the issue has been addressed by people on the
conservative and Liberal side of politics as well as by
people on the Labor side. Late last year I was interested
to hear the British finance minister, Mr Gordon Brown,
say:
There is no yOWlg person who should be out of work for
months on end without the opportunity, and indeed the
responsibility, to work.

As a nation and as a state we have often forgotten that

fact We have tried to build opportunity into the social
safety net but we have forgotten responsibility. It is
unfair to expect the elderly, the infirm and the ill to
deliver their part of the responsibility equation, but
there are many others who do not deserve an exception.
In many circumstances people who move from being
unemployed to being employed end up having less
money in their pockets than they would if they were
sitting at home and extracting social security or welfare
benefits. That unfortunate outcome has been promoted
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by state and federal governments over an entire
generation - for more than 50 years. I do not intend to
bore the house with solutions. Other nations are
addressing the problem, including Britain under New
Labour, as well as many states in America and
provinces in Canada. It is time we looked at the fine
examples of Wisconsin and Alberta in Canada and built
real incentives into our systems so that individuals in
the welfare net are given the opportunity of getting out
of the trap. It is important that our welfare system acts
as an incentive for those people and provides that
opportunity.
One other issue I address tonight impacts in part on my
own electorate. Earlier I spoke about change and the
unease some people feel about it. In the past few
months one group in the community has demonstrated
its extreme unease about change, and it is not a group
we need to appease. I refer to the members of the
Waterside Workers Federation and the Maritime Union
of Australia. In recent weeks I have been disgusted by
the attitude of the extremely highly paid, underworked
waterside workers who for many years have held
exporters, importers and primary producers in this
country to ransom. Australia's waterfront is now one of
the most uncompetitive in the world Our exporters
cannot even guarantee on-time delivery to their clients
overseas. The rorts have become legendary. It is just
another cartel, a protected monopoly of waterside
workers. I applaud the efforts of the National Farmers
Federation and Patrick stevedores who in an industrial
relations landscape that has not existed in this country
for a long time have finally decided to stand up to the
bullyboy tactics of the Maritime Union of Australia and
its fellow travellers.
I place on record my support for the efforts of the
National Farmers Federation and Patrick stevedores and
all the other people who are prepared to risk life and
limb under union threat to effect real reform in this
country. Again, such action shows that when state and
federal governments work together - in this case I
refer to the handover of Victoria's industrial relations
powers to the federal coalition government - they can
build a landscape based on real reform that will benefit
the vast majority of Victorians and Australians. I wish
the National Farmers Federation, Patrick stevedores and
everybody who is involved in breaking the waterfront
monopoly all the best.
I do so not because I want to see a union crushed or
waterside workers put out of a job but because I believe
all Australians have a responsibility to ensure they work
for the benefit of the community and not for their own
narrow self-interest. The waterside workers are as big a
monopoly as Telstra, the former Telecom, used to be.
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They are no different just because they happen to be on
the employee rather than the employer side. After
almost 100 years of extortion on the waterfront it is
high time those people were made accountable for their
actions and made to work in an acceptable framework
and environment. Exporters and primary producers will
no longer be held to ransom and jobs will no longer be
killed off and exported overseas due to the antics of a
privileged few.
I support the actions of the coalition, not only over the
two years I have been in this place but for the entire
period of the government. Over the past five and a half
years frugal management of the economy has delivered
financial benefits and better service delivery to
Victorians. In an ever-changing world we must
continue to address issues as they arise and not be
scared off from taking the hard and brave decisions. We
must demonstrate strong leadership in the areas I have
mentioned to ensure positive outcomes for all
Victorians.
I thank the Governor for the speech he made today and
I know my coalition colleagues will, as I hope
opposition members will, take up the Governor's
challenge to continue to deliver good governance for all
Victorians.
Hon. D. McL. DAVIS (East Yarra) - I second the
motion moved by Mr Katsambanis and compliment
him on what he has said The Governor's speech placed
on the record a number of important matters that must
be tackled and laid out the direction to be taken by the
government and Victoria as a society. The Governor
said we live in a time of change and uncertainty, and it
is in that context that I shall respond to particular
aspects of his speech. It is a time for reflection and
reconsideration. With the proroguing of Parliament we
have had the opportunity of re-examining Victoria's
position and the direction the government and we as
Victorians wish to take nationally and internationally.
The coalition government has been successful. In 1992
Victoria's situation was drastic, and I shall not go into
the financial situation in detail.
Hon. W. R. Baxter - You should remind them that
Victoria was a basket case.
Hon. D. McL. DAVIS - Victoria had a debt of
about $32 billion. There was no doubt that financially
and economically it was a basket case. That debt has
been reduced, and that has put Victoria in a different
situation. The budget has a small surplus this year, and
that will continue as debts are paid offwith the
privatisation of certain utilities. Those privatisations
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will enable services to be delivered more effectively to
Victorians, which in turn will mean that Victoria will be
in a much better financial position.
A recent publication, Business Matters, described
Victoria's economy as being in good stead. Figures
show that state final demand, total private and public
spending, was 8 per cent higher in the September
quarter compared with the same quarter a year earlier.
That is a good measure of the government's
year-on-year growth and demand The economy is
growing significantly. It's total investment, excluding
investment in dwellings, has grown from about
$12 billion in 1992 to about $21 billion in 1997. The
government's commitment to a guaranteed level of
public sector investment is important in the long term.
That commitment will ensure a continuation of
government infrastructure with the renewal of state
facilities. Victoria has led the country not only in
investment but in technology and multimedia.
Mr Katsambanis referred to water. I endorse the
importance of the water and electricity reforms the
government has undertaken. Victoria is no longer the
highest taxing state in Australia; New South Wales has
taken over that mantle. That is due in no small measure
to the ability of the Treasurer to manage the fiscal
situation. There has been reform in the social service
area.. The metropolitan health plan has been referred to,
as have rural health initiatives. The government is
providing the basic services.

The Governor also said that the government is
committed to proper planning. It is important to place
Victoria in a broader context of where our society
stands compared with the rest of the world The
Governor's speech directed attention not only to
internal matters but to globalisation and the changes
that are occurring in the world
Mr Katsambanis referred to uneasiness about change,
which is a significant issue. Victoria will be a
successful society in the 21 st century because of the
measures that have been put in place. Changes are
taking place around the world through a range of
international treaties. Members have spoken at length
about the effect of those changes on the ability to export
and trade widely. In many ways those changes reduce
the ability of national governments to control trade
flows, currencies and other aspects of their economies
in the way they would like, and that is not always in the
best interests of the people they represent However,
globalisation will deliver and is delivering significant
benefits around the world through higher living
standards, increased freedom and the greater ability of
people to trade, move goods and so on.
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An important aspect about trade is air services, which
affect the population's ability to move around. In
addition to changes in international trade and
globalisation, regional changes are occurring. It is
important to realise that in many senses Victoria is a
good example of a regional economy that has been able
to lift itselfup by its bootstraps as a result of significant
changes at a govemmentallevel. The state has
positioned itself well.

Other examples around the world include the recent
changes in Asia. People will be aware of the ability of
Singapore and Hong Kong to insulate themselves to
some extent from those changes. That has something to
do with their singular approaches, but in a broader
context it is all about a rising regionalism in many parts
of the world That has its good and bad parts, as do all
changes, but it includes many cultural considerations.
The Rhone-Alpes region around Lyons, which is
France's second largest city, is a significant regional
economy. It has experienced growth by building
regional links across northern Italy, Germany and
Spain. That is a good example of an economy that has
delinked itself to some extent from the changes that
have occurred in other parts of the French economy that
may not be doing as well. The abililty of Lyons to
successfully develop trading contracts with other parts
of Europe has positioned it well and enabled it to grow.
Hoo. T. C. Theophaoous - Have you been to the
south of France?
Hoo. D. McL. DAVIS - No, but I would love to
go. Northern Italy, an example that people may wish to
examine, has done well regionally with its economy. It
has built its own trade links with various centres
because of the extension of the European Union and its
ability to trade successfully. The growth in a freer but
not necessarily totally free world trade has positioned
regional economies well in a number of ways. Regional
economies have increased their ability to strike deals, to
build links, to sign treaties and other such instruments,
and to position themselves as trading centres. If they
can do that successfully there may well be significant
dividends for their citizens by way of higher incomes
and better standards ofliving.

Significant differences in international and domestic
treaties have resulted from global changes. I applaud
the work of the Federal-State Relations Committee in
that regard and its comments about the importance of
involving state governments in the signing of
international treaties and agreements. The European
Union is aware of the situation. Many parties have
commented on the need to ensure international treaties
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fully involve populations before they are signed or that
the treaty-making process involves populations.
Another aspect of rising regionalism around the world
is the size of government and the role of leadership. I
have no doubt that governments that are close to the
people manage to inspire and improve their economies.
Victoria is a good example and can provide that sort of
leadership. People enable governments to make the
necessary reforms and to position them and their
economies in society so that they become constructive
and enable a building process to continue, even though
there may be some short-term pain and difficulties.
The government's attempts to establish a
business-friendly environment are worthy of note.
Mr Katsambanis referred to the need for Victoria to be
internationally competitive on taxation. An important
aim of the government is being achieved in that
Victoria's tax rate has begun to reduce. The
government's aim over the medium and long term is to
reduce Victoria's tax rate so it becomes internationally
competitive. Mr Katsambanis also referred to tax
reforms which again significantly position the
economy. We will not achieve maximum economic
growth until we implement significant tax reforms.
Victoria can learn a number of valuable and useful
lessons from other regions. I refer the house to a John
Newhouse article, 'Europe's Rising Regionalism', in
Foreign A./foirs in which he makes a number of
significant points. For instance, he talks about the role
of infrastructure and transport and a number of other
issues. Transport is an important aspect of Australia's
potential future growth and it certainly has been a
successful and important part of Victoria's improving
economy in recent times. An example is the sale of the
Federal Airports Corporation facility at Tullamarine,
Victoria's gateway. That privatisation will be a
successful step in improving Victoria's transport links
with the remainder of the world But transport involves
not only links with the rest of world; it is about links
within the countIy. The European equivalent of our
proposed Very Fast Train that links Lyons with Paris
and the rest of France is important in enabling people to
move quickly and easily_ People in that region of
France have plans to establish tunnel links to Italy and,
for example, Switzerland Those issues are important.
Victoria is on the right track in that context in its
establishment of significant regional structures. City
Link and other transport plans will enable Victoria, and
Melbourne in particular, to become a transport hub, a
place where goods can be moved in and out quickly
and easily.
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As I reflect on Victoria's progress it is important to
examine what is happening elsewhere in the world and
to realise that regionalism is an important issue in the
way economies now function. We must get it right.
Victoria is focusing on its physical infrastructures and
on the need to build links and treaty arrangements with
other countries and cities.
The Governor's comment on the need for tolerance in
an open society is an important consideration as
Victoria heads into the 21st century. Ifwe are to be a
successful regional economy we must ensure we send
out the right signals. People must realise that Victoria
has adopted the correct cultural position in society. In
no way should anyone underrate the importance of the
message we send to other parts of the world.
The government is taking a number of significant steps
to better position Victoria as a regional economy. The
effects of the Asian economic crisis will cause
difficulties in the future, and there is no doubt that that
will not be helpful to the Victorian economy. We are as
organised as we can be, but we must ensure that we
continue to take steps to position ourselves as best we
can.
I will now comment on health and social services.
Although the Governor made the point that the
Victorian government has a good record, he also said
that this is a time for reassessment and repositioning
and considering where we should be heading. In that
context I refer to the work of the Family and
Community Development Committee on its inquiry
into planning for positive ageing.
In reassessing where the government and Victorian
society is heading, it is important to examine the
demo graphics and to consider the issues we face as a
community as the composition of our population
changes. As part of its work the Family Community
and Development Committee received many
submissions and heard evidence throughout Victoria I
compliment the other members of the committee: Geoff
Leigh, the chairman and honourable member for
Mordialloc in the other place; Inga Peulich, the
honourable member for Bentleigh in the other place;
the Honourable Caroline Hogg, who represents
Melbourne North Province; the Honourable Sang
Nguyen, who represents Melbourne West Province;
Bernie Finn, the honowable member for TulIamarine in
the other place; George Seitz, the honowable member
for Keilor in the other place; the Honourable Janette
Powell, who represents North Eastern Province; and
Christine Campbell, the honourable member for Pascoe
Vale in the other place.
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Demographic change is a central aspect of planning for
positive aging. Ageing populations are a worldwide
phenomenon. Some have said they are a defining
characteristic of the latter part of the 20th century. The
Economic Planning and Advisory Council has said that,
although we should be careful of all the projections that
are around, they are nonetheless interesting. In a
worldwide context the projections position Australia
somewhere in the middle of Western countries given
the significant changes that will occur as a result of
population ageing.
The Family and Community Development Committee
was told that, by 2050, 20 per cent of the population of
many countries, including Australia, will be aged 65 or
more. Further, some 30 per cent of the populations of
Japan and Germany will be in that age group. However,
it is important to realise that demographic ageing has
been occurring for more than a century as life
expectancy has increased and infant mortality rates
have fallen. Those trends are a reflection of improved
general health, higher standards, better resourcing, and
so forth. In 1861 just 1 per cent of Australia's
popUlation was aged over 65. By 1881,2.5 per cent of
the population was aged 65 or over; and at the turn of
the century, when the total population was less than
4 million, only 4 per cent were aged 65 or over.
However, in the late 1970s around 9 per cent of the
Australian population was 65 and over. In the
mid-1990s, our population is close to 18 million and
approximately 12 per cent of Australians are older than
65 - that is, more than 2 million people. When they
are broken down, the figures show that over the 1990s
Australia has experienced a 12 per cent increase in total
population; a 22 per cent increase in the number of
people 65 years and over, a 38 per cent increase in
people 75 years and over, and a 61 per cent increase in
the number of people 85 years and over.
Not only is our population ageing, but the number of
people who are very old is also increasing.
Gerontologists refer to that group as the 'old old'. That
group will grow significantly in coming years, which
will have implications not only for our economy but
also our caring services and a range of other
government programs. The United Nations is well
aware of those changes and has an international plan of
action on ageing, which it will continue to develop. The
OECD has also made a number of statements about
ageing populations. It sees Australia as sitting in the
middle rank of Western countries in that regard
The work of the Family and Community Development
Committee has in many ways been groundbreaking.
The recent work of the parliamentary committees of
neighbouring countries has also been significant. A
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prime ministerial task force of the New Zealand
Parliament, to which our committee is indebted to some
degree, examined the issue and made a number of
important recommendations. The Australian
government has recently organised a task force that will
examine the issue from a federal perspective and plan
for the International Year of Older Persons in 1999,
about which the Family and Community Development
Committee also made recommendations.
I draw the attention of honourable members to the
committee's report. I suggest they would find it
valuable to read at least some of the report, if not all of
it - I see Mrs Hogg smiling at the thought of members
reading 500 pages - to get some of its flavour and to
appreciate the specific areas of which many people
have some knOWledge.
Other international organisations have also commented
on population ageing. In its recent publication Averting
the Old Age Crisis, the World Bank says:
Rapid demographic transitions caused by rising life
expectancy and declining fertility mean that the proportion of
old people in the general population is growing rapidly.
Extended families and other traditional ways of supporting
the old are weakening. Meanwhile, fonnal systems, such as
government-backed pensions, have proved both unsustainable
and very difficult to refonn ... The result is a looming old age
crisis-

I think that is perhaps too strong a word that threatens not only the very old but also their children and
grandchildren, who must shoulder, directly or indirectly,
much of the increasingly heavy burden of providing for the
aged.

The World Bank's comment is interesting in light of the
material put before our committee on dependency ratios
and so forth. Dependency ratios clearly show that the
burden on society caused by an ageing population will
increase. However, it should not be seen as a one-way
street. There will no doubt be economic costs, but there
will also be benefits. It is likely that many members of
the older population will be fitter, healthier and more
active than the older members of previous generations
and so more able to contribute to society both socially
and economically beyond what has been traditionally
regarded as the normal retirement age. That is likely to
lead to a growth in small businesses run by and in
part-time work for retired people. It is important that
society makes adequate provision for them.
Anti-discrimination legislation will ensure that older
people are not discriminated against.
Victoria has been a leader in this area in many ways. It
has worked successfully to remove a number of
discriminatory provisions to make it clear that society
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believes discriminating against old people simply
because of age or immobility is unacceptable. We need
to reinforce that message as time goes by.
There is no doubt that our ageing population will also
place significant pressure on state governments,
particularly in terms of federal-state issues and
budgetary considerations. We need to be aware of that.
Another aspect that came to light as the committee
worked through its inquiry was the growth in
gerontology. Even though my background is in health, I
was not fully aware of the size of the gerontology
profession and its contribution to older Victorians and
Australians. It is important to recognise that
contribution, and in part the United Nations
International Year of Older Persons in 1999 will aim to
recognise the ability of gerontology to contribute to the
health and welfare of older persons.
The concept of positive ageing is interesting. The
Family and Community Development Committee was
given a reference to inquire into planning for positive
ageing, which encapsulated the direction the committee
needed to take. We needed to understand the
importance of ensuring that the changing demographics
did not drive the committee's work, even though they
had altered significantly, and that it was possible to plan
constructively for changes of that nature.
The medical gerontology literature in particular refers
to successful ageing, which is a complex term. It first
appeared in the gerontological literature 30 years ago. It
is intuitively appealing because it implies that ageing
can be rewarding and that it is important to see it that
way. Some commentators believe successful ageing
consists of maintaining the activity and involvement of
middle age. Others believe good living for older people
is just the opposite - retirement to the rocking chair
and decreasing activity and social interaction as the
years pass by. A definition of successful ageing may
therefore appear to require value judgments, about
which people are bound to disagree.
However, it is important to realise that some value
judgments have to be made. I think the Family and
Community Development Committee made its value
judgments successfully. The committee believes we
need to respect older people and to lay down some
ground rules to ensure that occurs. We need to make it
clear that society values older people. Some definitions
of ageing and older people are unhelpful and
undervalue their contribution to society. However,
other definitions used in the gerontological literature
include positive ageing, which was the centrepiece of
our inquiry. That term is used to address both individual
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and the social issues that can be aligned with quality of
life. However, in circumstances in which quality oflife
is a measure of prevailing standards, positive ageing is
relevant to all Victorians.
The New Zealand task force tried to produce a
definition of sorts, and it is probably one of the better
ones around. The task force defined 'positive ageing' as
including an understanding of the ageing process and
planning and preparing for the future while
participating and contributing to society in the present;
the need for individuals, families and communities,
beginning at an early age, to share responsibility for
achieving healthy, secure and fulfilling lives for
themselves and those around them; the importance of
older members of society enjoying the respect and
support of a caring community whose values, attitudes
and behaviour they helped to shape and continue to
influence by the contributions they make; and the need
to maintain a high quality of life.
It is clear that ageing can be both a positive and a
constructive process for older persons - and it can be
helpful and positive for society as well. That important
message can be seen in the work of the committee,
which was in every sense bipartisan.

Earlier I referred to employment and older Victorians.
As the population ages there will be a increasing need

for older persons to plan for their retirement - and that
includes the need for retirement income stability. One
of the messages that came through loud and clear as the
committee moved around metropolitan and rural
Victoria was the importance of stability and planning.
Over the past few years literally hundreds of changes
have been made to superannuation and retirement
income policies. Although in many cases the changes
may have been justified, the cumulative effect of
constantly moving the goalposts is catastrophic on
people who may be trying to save and plan for their
retirement It leads to a loss of confidence in retirement
income planning and to a total lack of confidence in
superannuation.
The federal political parties need to make a bipartisan
attempt to come up with some long-term plans on
retirement income policy to avoid changes being made
on an annual or biannual basis. It would mean that, in
the longer term, Australians would be able to better
position themselves to carefully and logically plan for
the future. I have a great belief in people's ability to
look after their own affairs if they are given the security
and the stability to do so. That is one of the most
significant messages to come out of the inquiry.
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The committee also looked at a number of aspects of
the fiscal side of ageing. It examined the responsibilities
of federal and state governments and the need for some
finalisation of federal-state agreements - and I can
only reinforce that and ask again for clarification. I note
the recent moves to devolve responsibility for aged care
to the states. I do not think anybody is opposed to
that - it is probably the most sensible way to go over
the longer term - but it is important that the
commonwealth provides the financial resources
together with the devolution of responsibility.
One important aspect of the inquiry concerned the place
of volunteers in the community. There is a good deal of
literature on the subject - as well as a good deal of
political interest both in Australia and overseas. I note
the interest of people like the President of the United
States, Bill Clinton, in the subject. Both the Democrats
and Republicans have supported a bipartisan campaign
emphasising the importance of volunteers and the
voluntary sector.
An honourable member inteIjected.

Hon. D. McL. DAVIS - Monica was not
particularly interested in volunteerism! I note the robust
support of both sides of politics in the United States for
the development of widespread volunteer programs.
Much of that interest is based on the recognition not
only of the immediate value of volunteers and their
importance to others in the community, but also of the
significant link between the volunteer sector, the
non-government sector, the non-profit sector and the
community.
I again direct the attention of the house to some
theorists in this area. Putnam, Francis Fukuyama and
others have looked at the economic impacts of
volunteer activity, particularly in terms of trust and the
ability of the business community in particular societies
where there are high levels of volunteerism not only to
conduct successful business, but to do so in a way that
involves in many cases low transaction costs and low
levels of legalism. The decline ofvolunteerism is
regarded as something that will actively and
significantly impact on the economy. So there is a
certain economic reason to make sure the place of the
volunteer in society is reinforced in a positive sense.
Positive ageing is a significant issue in rural
communities. Some 28.5 per cent of Victorians live
outside the capital cities and it is important to realise
that they face specific issues and problems. The
committee spent considerable time moving around rural
Victoria listening to submissions. It was one of the
more enjoyable aspects of the inquiry because it
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enabled us to hear directly from people about their
particular problems. The significant issues in rural
Victoria will grow with some of the demographic
changes, but the Victorian government is well placed to
deal with a number of those issues. It has made a major
start in addressing those issues with programs such as
health streams.
One area the committee spent a good deal of time
examining was the importance of the home to older
persons. There is no doubt that as people become older
their homes become increasingly important It is
essential that older persons have the option of
remaining embedded in their communities and staying
in their homes for as long as possible. That ensures they
have not only the surrounding social support but also
the comfort of knowing their region and their local
people. The policy of supporting people in the home
makes economic sense, too. It is cheaper and more
economical to keep people and provide services in their
homes. In the overwhelming majority of cases the
policy is well worth it for the community both in an
economic sense and to improve the quality oflife of
older people.
The committee also examined technology and the
importance of health, recreation and leisure. We were
particularly interested - certainly I was - in
education for older people. There are clear correlations
between the engagement of older people in education,
which enables them to go on learning and picking up
new skills and ideas, and their overall health. It seems
that when people are not offered the stimulation and
challenges involved in education and the ability to
internct positively with their peers to stretch their minds
and keep thernselves engaged they are more likely to
become sick or suffer declining health.
The availability of education can play a significant role
in community health. I refer particularly to the shorter
courses available through the CAE and the Adult,
Community and Further Education centres. I also note
the role of the University of the Third Age, which was
one of the more active submitters to the inquiry. That
organisation made a large number of important points
in submissions to the inquiry resulting in
recommendations being made in that direction. In light
of the broader issue of the demographic changes that
are occurring, the Governor was right to direct attention
to health and education issues and the positioning of
Victoria to capitalise on its situation. The committee
was impressed by the depth and range of submissions
that enabled it to make a series of helpful
recommendations, which I commend to the
government.
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I note in passing that the Minister for Health, the
Honourable Rob Knowles, who was responsible for the
committee's reference on planning for positive ageing,
was very forward-looking in realising that this was a
useful way not only to draw attention to planning but to
do so in a bipartisan and community-based way to
position Victoria well for the future. The minister was
well placed to take the lead in this area. It reflects his
deep knowledge of the aged care area. I commend
those comments to the house.
I return briefly to a number of the Governor's
comments. It is important to realise that this is an
opportunity for reflection and reconsideration. The
government's decision to carry out those
reconsiderations was sensible and constructive. Victoria
is currently well positioned for the future, especially
when compared to four or five years ago. When you
compare Victoria with other places in the world as I did
earlier you realise that Victoria is a regional economy
that has got many of its fiscal issues right. It has
planned carefully. We live in a world of rising
regionalism, a world where the national state is under
pressure from a number of directions. It is under
pressure from trade treaties and the flows of
international currency and trade generally. It is also
receiving some gentle competition from rising
regionalism. Victoria is well positioned in that sense,
and it has got things right.
The government has addressed successfully the
transport structure and has good plans in place. It has
made significant steps in building links with other parts
of the world I note the importance of airline
agreements and other similar issues. In many ways we
have the right feel to our society. When I say 'the right
feel', I refer strongly to the Governor's comments about
tolerance and openness. Victoria stands apart as
perhaps the most liberal and open society in this part of
the world Its economy is open to trade in every sense
of the word as well as to the cultural interchanges that
in many cases back up trade.
I commend the Governor on his speech. I note in
passing his long interest in aged care: he was on the
council of the Caritas Christi Hospice for 10 years. It is
interesting that the Governor has had a long and sincere
interest in the place of the aged in our society, and I
commend his comments in that context.

Debate adjourned on motion of
Hon. B. C. BOARDMAN (Chelsea).
Debate adjourned until next day.

HEALTH ACTS (STATUTE LAW REVISION) BILL
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HEAL TH ACTS (STATLIE LAW REVISION)

BILL
Second reading

Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - I move:
That this bill be now read a second time.

The purpose of this small bill is to make some minor
and what are usually described as statute law revision
amendments to several acts administered by the
Minister for Health. The amendments concerned are
listed in the schedule to the bill.
In essence, each amendment is designed either to
correct a typographical or drafting error or to remedy an
oversight which has become manifest in legislation
within the health portfolio. The proposed amendments
make no change of substance but are merely intended
to resolve anomalies which have become apparent in
the course of implementing the particular act
concerned

I commend the bill to the house.
Debate adjourned on motion of Hon. M. M. GOULD
(Doutta Galla).
Debate adjourned until next day.

ADJOURNMENT

HoD. M. A. BIRRELL (Minister for Industry,
Science and Technology) - I move:
That the house do now adjourn.

WeUcoming Women's Health Service
HoD. C. J. HOGG (Melbourne North) - In the
absence of the Minister for Health I direct to the
attention of the Leader of the Government the decision
to move the headquarters of the Wellcoming Women's
Health Service from HOI'Sham, where it has operated
successfully for nearly seven years, to Ballarat. I
understand this decision has been taken by the
committee of management which believed, I am told,
that the service would be better placed to compete for
health funding and to have input into policy if it moved
to Ballarat
A considerable effort was originally put into locating
the headquarters in Horsham so that the service would
be able to be of use to women in the more remote
centres such as Kaniva and Hopetoun. It is
disappointing to see the administrative centre moved.
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As I believe it is important to keep every job -

even
small administrative jobs - in small country towns, I
ask the minister to check whether there is a funding
advantage for services located in provincial centres as
opposed to smaller towns and, if that advantage exists,
to determine whether steps can be taken to make things
fairer for small towns.

Bayside: tennis court fences
Hon. C. A. STRONG (Higinbotham) - I direct to
the attention of the Minister for Planning and Local
Government in another place a planning issue in a
bayside suburb involving a fence on a property at
25 Glyndon Avenue, Brighton. This is a particularly
important issue because it deals with someone who can
be described only as a callous developer who has
deliberately and spitefully gone out to cause the
maximum damage he can to his neighbours by
exploiting a loophole in the planning scheme. He has
used his not inconsiderable knowledge, power,
experience and contacts in the business industry to
cause maximum damage to his neighbours. The tennis
court fence is unique because it is 5 metres high and has
a structural steel frame with a tray-deck roof that blocks
out the light from the neighbours' windows.
The developer seems to have found a loophole in the
planning scheme dealing with tennis court fences. As
far as the Bayside City Council is concerned, a tennis
fence should be able to be seen through - generally
they are built from wire mesh. The same conditions
apply in the state code on tennis court fencing, but
because of a loophole this so-called tennis court fence
has skated through the regulations. The state and
council regulations on tennis court fences provide that
they should be of a structural appearance that is
sympathetic to the area, not visually intrusive,
aesthetically fitting into the streetscape, and causing
minimum inconvenience to adjoining properties.
The developer, Adrian Campbell, is well known. He
does a lot of development in the area and, as a result,
has his own building surveyors working for him. He
has been granted a permit from one of the surveyors
who is basically dependent upon him for income. The
building surveyor operates out of the developer's
premises. One is left to wonder the extent to which the
independent building surveyor was put under duress to
grant the permit because of his dependence upon the
developer for income. I ask that these issues be brought
to the attention of the planning minister.
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Tuesday, 17 February 1998

COUNCIL

Workcover: privatisation
Hon. T. C. THEOPHANOUS (Jika Jika) -The
Minister for Finance, who is responsible for workplace
accident compensation legislation, has invited
submissions on the privatisation of Workcover, for
which I thank him. Is the minister prepared to outline
exactly what process of consultation he has embarked
on in relation to this report, what the time line for the
consultation is and whether the consultation period has
finished? When can a decision from the government be
expected? Will the minister explain why the
government has chosen to use the mechanism of an
internal report when an independent review panel was
established to examine the Auditor-General? It is my
understanding that the report recommends that
premiums be deregulated, which would mean
employers could pay different rates of premiums. Is the
minister prepared to indicate whether he supports that
initiative?

Responses
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - Mrs Hogg raised a matter
for the Minister for Health relating to the moving of the
headquarters of a women's health service from
Horsham to Ballarat. I can understand the concerns that
has apparently caused and I will raise the matter with
the Minister for Health upon his return.
Hon. R. M. HALLAM (Minister for Finance) Mr Strong asked me to convey an issue to my friend the
Minister for Planning and Local Government. He
outlined a very serious circumstance in which it would
appear that a loophole has been discovered by an
energetic developer. I will certainly pass on the outline
Mr Strong gave me. It seems to me that what has taken
place here is way outside the spirit, if not the letter, of
the law.
Mr Theophanous again raised the issue of a review of
workers compensation as part of the competition
review process to which the government is totally
committed. He asked about a number of issues in
respect of that. He asked me about the time line, and I
am sony that he has me at a disadvantage because I do
not have the information with me, but from recollection
I believe the return date is 2 March, and I will report to
him on that matter. We will await with great interest the
submission the honourable member will make.
Hon. T. C. Tbeophanous - One word: no!
Government members interjecting.
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Hon. R. M. HALLAM -The report has generated
a great deal of interest. I expect there will be an
energetic response from the industry because a number
of players out there have a very clear interest in the
outcome and have made it patently obvious that they
have a position they wish to pursue. The process is
genuine and we are totally committed to the review of
legislation in Victoria. We will meet our commitment
under the competition review program.
I make the point again, as I did at question time, that the
dividends in this case are very attractive; we are talking
about $16 billion being made available to the states
provided they comply with the competition review
program. I for one am not prepared to allow that
dividend to be put at risk by a sloppy process, which is
why I am prepared to defend this process in any
environment.
Hon. T. C. Tbeopbanous - No-one else has
changed.
Hon. R. M. BALLAM - In any environment,
Mr Theophanous. Trot out your argument, whatever
you like. We are playing with $16 billion. If you want
to put that at risk that is up to you. You ask why an
internal report was commissioned in this case and my
response is because we think our department is
competent to undertake the review.
Hon. T. C. Tbeopbanous - Not in comparison
with the Auditor-General.
Hon. R. M. BALLAM - No, that was not my
decision, and again I make the point that the issue of
competition review falls within the province of the
Premier and it is his decision as to how the issue of
competition review relates to expenditure. I think it is to
the credit of the government that in those
circumstances, given the sensitivities, an external report
was commissioned.
Hon. T. C. Tbeopbanous - Workcover is not
sensitive.
Hon. R. M. HALLAM - I did not say that; that
was your connotation of what I said. My view is that
the departmental officers within Treasury and Finance
are competent to undertake the review. That is not to
say that I am married to the conclusions which have
been drawn and, for what it is worth, Mr Theophanous,
you will not be too surprised to learn that I am not a
supporter of premiums being deregulated. To me, that
opens the door to the very things that saw Workcare
become the conventional wisdom back in the middle
1980s.
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Hon. T. C. Tbeopbanous - So you are against
competition?
Hon. R M. HALLAM - Not at all, but you need
to understand that workers compensation is not just an
issue of insurance; it is also intertwined with the issues
of employer relations as well as having social
overtones. Our view, therefore, is that although we are
individual supporters of competition, that must be
balanced against the other factors that need to be taken
into account. Given that the government has taken a
decision that every employer of the state shall be
responsible for workplace safety and shall be required
to take out compulsory cover, the government thinks
that the issues relating to employer relations, the
environment in which that contact is taken out and the
social contract that underpins it also need to be taken
into account.
However, I give this commitment: the process is
absolutely genuine. The mere fact that the minister who
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has been directed to be responsible for workers
compensation actually allowed his department to
undertake an independent process - and I think the
recommendations would illustrate beyond doubt that it
was independent - is a fair indication that the process
is genuine.

Hon. T. C. Tbeopbanous - What?Treasury is
making a decision that this is to be independent. Is that
what you are saying?
Hon. R M. HALLAM - I simply go back to the
invitation I offered Mr Theophanous at question time. If
he feels so strongly about this issue I invite him to put a
submission through the genuine process, which is now
in the public arena
Motion agreed to.
House adjourned 9.46 p.m.

BUSINESS OF THE HOUSE
COUNCIL

Wednesday, 18 February 1998

Wednesday, 18 February 1998
The PRESIDENT (Hon. B. A. Chamberlain) took the
chair at 10.03 a.m. and read the prayer.

BUSINESS OF THE HOUSE
Sessional orders
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - I move:
That so much of the sessional orders be suspended as would
prevent general business taking precedence over other
business until 2.30 p.m. during the sitting of the Council this
day.

Motion agreed to.

PETITION
Middle Park intersection
Hon. P. A. KATSAMBANIS (Monash) presented a
petition from certain citizens of Victoria requesting that
the median strip at the corner of Canterbury Road and
Armstrong Stree4 Middle Park, remain closed to
southbound traffic and the existing alternate strategies
for the further upgrading of the shopping centre be
implemented as proposed by the City of Port Phillip
council. (393 signatures)
Laid on table.

PORT OF MELBOURNE: REFORM
Hon. PAT POWER (Jika Jika) -

I move:

That this house condemns the Minister for Roads and Ports
and the Kennett govenunent for:
(a)

failing to maintain the port of Melboume as the nation's key
transport hub;

(b) allowing the $200 million OOCL investment to leave the
state; and
(c)

inflaming the industrial dispute at Webb Dock..

The motion is an opportunity for the opposition to
indicate its support for due process and genuine reform
in all of our industry sectors. I have not the slightest
doubt the government's response will be consistent
wi th the answer that the minister gave in the spring
session which attracted an hysterical level of support
from his side about its being extremely happy about the
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kind of activity currently occurring in the port of
Melbourne.
Hon. G. R. Craige - This will not do your
numbers any good, Pat. You have already ratted on the
Pledge; this won't get you back in. Are you going to get
preselection? Watch out, Barry, he is going to get your
seat!
Hon. PAT POWER - As far as preselection goes,
I am happy for the minister to put his money where his
mouth is at any time.
Hon. G. R. Craige - There are a lot of people
betting!
Hon. PAT POWER - They ought to come and see
me! Australia's maritime industries have been
subjected to an unparalleled period of structured reform
in recent years. Much of this effort has been directed at
the private sector stevedoring industry. Between 1989
and 1992, when there was a Labor government in
Canberra, this sector of the industry was restructured
under a government-sponsored reform program. The
stevedoring industry now handles more cargo in almost
half the time with less than half the work force than it
did at the beginning of the reform program. Cranes at
container terminals in capital city ports are handling
containers 57 per cent faster than was previously the
case. The number of containers handled per shift has
improved by 100 per cent. The average Australia-wide
improvement in cargo handling at container terminals
as a consequence of these participatory federal Labor
refOlms has brought about a 45 per cent decrease in the
time taken to stevedore container ships.
The security and prosperity of employer and employees
depends on their working together to enhance the firm's
market prospects. This notion is in stark contrast to the
approach the Kennett government advocates for the
port of Melbourne; it is in stark contrast to the views of
the former minister on reform. A key aspect of the
reform program was the restructuring of industrial
awards and the reduction in the number of employees
in the stevedoring industry from almost 9000 to fewer
than 3500. The stevedoring industry reforms have
resulted in substantial increases in operating efficiency
and decreases in costs for shipping lines, importers and
exporters. The benefits of improved productivity are
not confined to the container trade. According to the
Australian Wheat Board, improved productivity levels
flowing from the waterfront program are enabling the
wheat industry to save up to $35 million a year.
Australia's grain ports are now among the most
efficient in the world, with average loading times for
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grain vessels dropping from four and a half days in
1988 to less than two days now. Manning levels have
been reduced by between 50 per cent and 80 per cent,
and costs have been reduced by around 50 per cent.

The story is the same in Australia's coal export trade.
1broughput per employee rose by more than 200 per
cent between the late 1980s and 1992. Average vessel
turnaround times have fallen from 9.6 days to almost
4.5 days. The Bureau of Industry Economics, an
Australian government economic investigatory body,
reports that labour productivity, ship-loading times,
capital and berth use and stockpile throughputs at
Australian coal terminals are at or near world best
practice.
It is important to acknowledge that those gains, which
have delivered enormous dollar benefits to the nation,
were achieved through a genuine partnership between
the former federal Labor government, the stevedoring
companies and those workers represented by their
registered unions. The partnership involved an
enormous amount of hard work and dedication, but the
outcomes were predicated on the preparedness of all
players to work in a genuine partnership - and all
those involved felt they had ownership of those
outcomes. That is in stark contrast to the views of the
Kennett government, the Minister for Roads and Ports,
the federal coalition government and the federal
minister responsible for waterfront reform.
The Kennett government argues that stevedores earn
outrageous money, from $70 000 to $100 000 a year.
The facts are that the stevedoring award rate for a
35-hour week is about $30 000. However, workers can
earn significantly more by working 50 to 80 hours a
week and being paid the penalty rates and allowances
contained in their certified agreements.
The Minister for Roads and Ports and the Kennett
government claim that productivity levels in the port of
Melbourne are below international standards.
Productivity on all Australian wharves, particularly the
bulk coal and wheat terminals, is high by international
standards because of the appropriate investment in
equipment. However, comparing Australia with
Singapore is misleading. There are up to 5 cranes per
ship in Singaporean ports, whereas at most Australian
terminals that number of cranes is simply not available.
In Australia much of the equipment is more than
25 years old Based on crane numbers, Singapore
achieves less than half the best Australian rate.
The Minister for Roads and Ports and the Kennett
government argue that hundreds of millions of dollars
have been wasted trying to improve productivity. The
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facts are that the reforms introduced following the
negotiations sponsored by the former federal Labor
government increased the throughput of20-foot
equivalent units by 19.5 per cent. The work force is
now smaller, idle time has decreased, crane
productivity has increased and loading costs are down.
The Minister for Roads and Ports and the Kennett
coalition government claim that the Maritime Union of
Australia is condoning inefficiency and will not
negotiate. Australia's top terminal, Sea-Land Adelaide,
has productivity rates equal to those of any mid-ranking
port in the world. Its rates are higher than those
achieved in Auckland and only two categories below
Singapore. That is because Sea-Land has a registered
agreement with the Maritime Union of Australia. In
partnership with the federal government, the employer
and the employees, through their registered union,
Sea-land negotiated an outcome that has given the port
an international reputation for productivity.
The Kennett government and the Minister for Roads
and Ports argue that the Maritime Union of Australia is
selfish, irresponsible and an economic vandal. That is
not the case. The union has a proud record of
participating in a range of community issues. For
example, it raised more than $60 000 for drought relief
in the recent Farmland appeal. The maritime union, like
a range of other members of the trade union movement,
has an unparalleled history of supporting indigenous
Australians and workers in other countries, often
making donations at the expense of their own incomes.
At a federal level, and especially in Victoria, there is no
partnership between governments and the industry
sector. Unlike the federal Labor government, which
negotiated a strong and clear defined partnership under
which all players were respected and listened to, the
coalition governments are using the alleged need for
waterfront reform to break the right of Australian
workers - especially Victorian workers - to organise
through their membership of a registered union.
The story in Victoria is even sadder. Having been
elected in 1992, the Kennett government took until
1994 before it attempted to address port reforms. The
government commissioned a consulting firm, VZM, to
report on port reforms in Victoria Although the report
was published in October 1994, the government has
implemented none of its recommendations. The report,
in part, states:
During 1993, port of Melbowne accounted for 43 per cent of
the total containers handled in Australian ports.

At the beginning of the reign of the present government
the port of Melbourne was handling almost 50 per cent
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of the nation's container traffic. Was our port still
handling 50 per cent, or more, of Australia's container
traffic in June 1997? No! The government refused to
participate in any partnerships and attempted to use its
alleged port reforms to break the right of Victorian
workers to organise their labour.
The amount of container traffic in the port of
Melbourne has now decreased from about one-half to
almost one-third The government, and particularly the
Minister for Roads and Ports, hold the proud record of
having driven down the port ofMelboume's
pre-eminent position so that it now handles only about
one-third of the nation's container traffic. The VZM
report made a number of recommendations about the
development of the port of Melbourne. One
recommendation was that significant future container
terminal developments were appropriate. It
recommended that a two-berth, 36-hectare terminal be
added by 2000, that another two berths be added by
2010 and yet another two berths by 2020. The report
recommended that approximately 180 hectares of
potential new container terminal area should be planned
for the port of Melbourne. I will be interested to hear
the government's response in this debate. Will it say
those recommendations have been adopted or acted
upon? Those clear mid to long-tenn recommendations
in the report have not been acted upon by the Minister
for Roads and Ports or by the government. The report
also states:
The strategy to position Melbowne as a transport hub has
much merit To reinforce Melbowne in this regard, it is
important to maintain and enhance all rail-related access and
terminal infrastructure.

In my preparation for this debate I have been unable to
find any evidence of the minister, or any member of the
government, saying that Melbourne should be
Australia's transport hub. I can fmd no evidence ofthe
government moving on the recommendation about
rail-related or terminal infrastructure.

The Minister for Roads and Ports, the Premier and the
Treasurer often talk about the need for competition. The
opposition, people in the electorates ofMildura,
Gippsland West and recently Mitcham clearly
understand that when the government talks about
'competition' it actually means 'privatisation'. It aims
to ensure that people associated with the Liberal and
National parties or with members of the government are
patronised and become the beneficiaries not of
competition but of privatisation. The Kennett
government has no commitment to genuine
competition. It is committed to ensuring that, where
possible - and the casino is a good example -
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competition is its code for delivering private
monopolies to the Premier's mates.
The VZM report stressed the need for the port of
Melbourne to have genuine competition. The difference
between the government and the opposition is that the
opposition fully supports that recommendation in the
government's commissioned report. The opposition
strongly supports the capacity for competition to drive
value. It also supports competition in local government,
but it does not support the government masquerading
privatisation as competition.
The same principle applies to the trade union
movement which recommends that its membership can
only have sustainable and meaningful employment if
that employment is based on the enterprise in which the
members work being genuinely competitive. I know of
no union that shies away from genuine talks with the
national or state governments or from genuine
discussions with employers about the way in which
enterprises can become more competitive.
In due course I will comment on the shameful
performance of the Minister for Roads and Ports, the
Kennett government and, in particular, the Treasurer
about the OOCL (Australia) Pty Ltd deal which,
because of the government's hidden industrial agenda
on work practices, saw the OOCL consortium take its
$200 million investment package to Sydney.

The Webb Dock leasing agreement with the National
Farmers Federation is anti-competitive. It precludes the
NFF consortium from engaging in the international
container trade. As a consequence it ensures that the
existing duopoly enjoyed by Patricks and P and 0
continues. Recent examples clearly show the
preparedness of the coalition government, including the
Minister for Roads and Ports, to use competition as
code for privatisation and for setting up private
monopolies that financially advantage its mates.
Every member of the chamber would acknowledge that
the Victorian Employers Chamber of Commerce and
Industry is closer to the government than it is to the
opposition. What is VECCI's view on port reform?
Early in the 1990s, VECCI - the government's
friends - called on the coalition government to
introduce genuine competition in the port of
Melbourne. However, port user satisfaction has
substantially declined since the early days of the
Kennett government
An article on port reform in the Age of 30 October 1996
said that in May 1996, on the very day that
Mr Stockdale proudly announced a 20 per cent cut in
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wharfage charges, VECCI released a survey showing
that the satisfaction of port users had fallen from its
peak in the early 1990s, and, worse still, that those port
users were not optimistic about any improvement.
A wide range of information shows that the reforms
introduced under the former federal Labor government
produced sustainable and durable outcomes because
they were the result of a genuine partnership. From the
time the Victorian coalition government came to office
the waterfront has been in serious decline as a
consequence of the unwillingness of the Minister for
Roads and Ports to establish a relationship with port
employees through their registered unions. He has been
prepared to use the so-called need for reform as an
opportunity to break union influence in the workplace
and to use competition as code for reconstructing
enterprises so that his government's mates in the private
sector can benefit financially.
I will give an example of how bad outcomes can be
when a government uses that as its modus operandi.
Recently, the Orient Overseas Container Line, OOCL,
sought to be a long-term participant in the development
of the port of Melbourne. I will provide some
background on OOCL so the house can understand that
it is not a fly-by-night operator that is internationally
inexperienced and cannot document its industry
credibility.
OOCL is the largest container operator in the world It
owns and operates container vessels, container
terminals, and container chassis. The line owns and
operates an independent network of container terminals
worldwide, including those at Longbeach in the United
States, Vancouver in Canada; and New Jersey in the
United States. It also has interests in container terminals
at Halifax in Canada, Venice, Italy, and Taiwan.
OOCL's equipment stocktake is amazing: it owns more
than 150000 TEUs of containers - 20 foot equivalent
units of containers - and more than 13 000 container
chassis.
The line's curriculum vitae is even more impressive. It
has a comprehensive trucking network that connects
major inland cities with Asia That in turn is supported
by railway connections in all European countries, with
the added option of dedicated trains in France,
Germany and Italy - so it is not a very impressive
operation, is it?

Hon. T. C. Tbeophanous - It wanted to come to
Melbourne.
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Melbourne. Given VZM's recommendation about the
need for road and rail infrastructure, clearly it was
suitably skilled to make a substantial contribution. In
the United States, OOCL has weekly fixed-day,
double-stack train services - double-storey
containers - that operate from Longbeach to major
destinations via the seven main rail hubs of Chicago,
New York, Houston, Dallas, Memphis, New Orleans
and Cincinnatti. In Canada it operates a weekly
fixed-day double-stack train service that runs between
Vancouver, Toronto and Montreal. In China, OOCL
inaugurated the first-ever intermodal train from the
interior of China to Hong Kong.
Its capacity is even more impressive. OOCL is one of
the leading proponents of computerisation in the
shipping industry. It has an extensive worldwide
shipping computer network that provides customers
with the most up-to-date information, 24 hours a day,
seven days a week. In 1993 a multimillion dollar
software development project was launched in the
United States to enable the company to implement a
new generation of application systems to provide a
constant flow of information covering every aspect of
every shipment throughout the world. The system is
fully customer driven and flexible, enabling the local
customisation and global coordination of customer
shipments.
It was absolutely reasonable of OOCL to consider that
it had just about the perfect infrastructure skills to
enable it to play a major role in the development of a
container traffic system through the port of Melbourne
and to make a major contribution to reversing the
damage done by the Kennett government in driving
down the container traffic at the port ofMelboume
from almost half to one-third of the nation's capacity.
Any reasonable observer or critic would say that based
on its international record OOCL was almost exactly
what the port of Melboume, Victoria and Australia
wanted
The Minister for Roads and Ports commissioned the
Vickerman Zachary Miller report, which was submitted
in October 1994. It identified the need to redevelop
container facilities at the port ofMelboume. In
June 1996, OOCL formally declared its interest in
participating in the growth and development of the port.
In October 1996, the Melbourne Ports Corporation
called for expressions of interest in developing port
facilities at Appleton Dock.
On 22 October, the Premier and representatives of the

Hon. PAT POWER - OOCL wanted to come to
Melbourne to participate in the growth of the port of

Victorian Farmers Federation departed on a four-day
trade delegation to Dubai. Given what has occurred
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since, it would be interesting to know just what
happened on that alleged trade delegation. In January
1997, OOCL became the preferred tenderer for the port
of Melbourne development at Appleton Dock. On
26 June 1997 the then chief executive officer of Patrick
stevedores resigned and a gentleman by the name of
Chris Corrigan assumed full control of the company.
Hon. W. R. Baxter - What is the significance of
this? Are you alleging innuendo, or what?
Hon. PAT POWER - The former Minister for
Roads and Ports asks whether this was a conspiracy.
Hon. W. R. Baxter - Is that the point you are
making?
Hon. PAT POWER - Chris Corrigan's
preparedness to tell lies demonstrates his morality. His
commitment to the truth is nonexistent if needs be. That
is not something I have heard around the traps or read
about in the newspapers or heard third, fourth or fifth
hand. It is history: it is recorded in documents publicly
available from a nationally registered tribunal. In giving
evidence to the tribunal Chris Corrigan announced to
the Australian community that he had lied.
Hon. W. A. N. Hartigan - What did he say?
Hon. PAT POWER - He conceded that he was a
liar. Things got worse when on 10 July 1997 OOCL
pulled out after failing to reach agreement with the
Kennett coalition government on berth charges. At the
time OOCL' s leadership described comments made by
the state Treasurer about the company as anti-Asian.
The Kennett coalition government - through the state
Treasurer and the Minister for Roads and Ports demanded that OOCL be charged $62 per metre of
space on the wharf Does the existing private duopoly
pay anything in the vicinity of$60? No, it pays in the
vicinity of $1 0 per metre. It is important to understand
that when the coalition government and the Minister for
Roads and Ports talk about competition, they are using
code for privatisation and benefiting their mates.
On 1 September the Australian Financial Review
published an article on the OOCL deal. It states:
The Victorian government and the Melbourne Ports
Corporation had insisted on calculating rent based on
capital-improved land value. But in return for the reduced
rental charges, the New South Wales government has sought
commitments from OOCl and its partners to develop the
Sydney terminal as their main hub or load centre in Australia

That is in stark contrast to the preparedness of the New
South Wales government to concentrate on more
medium to long-term goals. The article goes on:

This would see OOCl, COSCO and other shipping
companies bringing new cargo into Sydney which would
otherwise be loaded through rival eastern states ports.

We need to understand that the Minister for Roads and
Ports and the rest of the Kennett coalition government
have driven down the port of Melbourne to the extent
that instead of handling almost 50 per cent ofthe
nation's container traffic it now handles about
one-third.
Hon. W. R. Baxter- Why don't you tell us the
exact percentage instead of saying a third.
Hon. G. R. Craige - What percentage is it?
Hon. PAT POWER-It is 37 percent. As a
consequence of the government's hunting OOCL out of
Victoria - the container line has gone to Sydney and driving down the port's handling levels, Victoria
faces the prospect of a further drop in the container rate.
That is not by accident but by design: the strategies and
the policies of the Minister for Roads and Ports and the
Kennett coalition government are not in the interests of
ordinary Victorians. The article in the Australian
Financial Review goes on to report on port activity in
New South Wales:
It is confident of achieving these efficiencies through its
extensive intemational tenninal management expertise.

I went through that before; it is undisputed:
... an innovative labour relations agreement with the
Maritime Union of Austtalia and the use of state-of-the-art
technology.

It would be interesting to know what role the fact that
OOCL has an agreement with the Maritime Union of
Australia played in the government and the minister
deciding to hunt that internationally reputed company
out of the Port of Melbourne into the clutches of New
South Wales. It further states:
The company is planning to use a sophisticated
computer-controlled rubber-tyre gantry system, the first of its
kind in Australia, for moving containers between the wharf
and the tenninal' s storage areas.

As a consequence of the Kennett government's
treatment ofOOCL and the commitment of the minister
the duopoly that exists at the moment will be firmly in
place. The articles continues:
The reality is that this lack of competition, as the VZM report
noted, will ensure that Melbourne will be passed over in
favour of Sydney as Austtalia's transport hub.

The federal government, the Kennett government,
certainly the Minister for Roads and Ports and a number
of government members in this chamber often attack
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the lack of productivity on Victorian wharves. A
consultancy report prepared for the Commonwealth
Department of Transport and Regional Development
Consultancy Commission by Corrs Chambers
Westgarth titled Consultancy for Research Advice on
Maritime and Stevedoring Occupational Health and
Safoty Issues and published in October 1997 found

serious safety concerns on the Australian waterfront.
Productivity cannot be discussed without taking into
account all issues that effect productivity
improvements. The report said:
The stevedoring industry is perfonning very poorly in
comparison to other sectors of the maritime industry and
other major industries in Australia This is reflected in a high
rate of work-related fatalities, injuries and disease. For
instance, the number of work-related injwies and disease per
I ()()() employees in stevedoring in the year 1994-95 was
169.9.

That is almost 170 workers in every 1000! The next
highest figure in a major industry was 64 workers per
1000 in the mining industry. We would all
acknowledge that there are serious safety issues in the
mining industry. The report continues:
Clearly, previous calls to attend to the poor safety record of
the stevedoring industry have gone Wlanswered.

It is a clear comment prepared by a company whose
consultancy skills I doubt would be challenged by the
government side. There is a very high rate of
work-related fatalities, injuries and disease, and calls to
attend to this have gone unanswered.
In conclusion I will comment briefly on the dispute at
Webb Dock and the role of the state government and
the Minister for Roads and Ports. I will give one
example of the lengths to which the minister and the
government are prepared to go. We all know that in the
political demonstration that occurred at Webb Dock the
NFF-based company found it necessary to hire a private
security firm associated with a very grubby and
colourful Mr Peter Kilfoyle - the same Mr Kilfoyle
involved in the Dubai exercise, which mayor may not
have had something to do with the minister's previous
visit to Dubai.

It is now known that riot gear was issued to that private
security firm. It will be interesting to establish whether
the Control of Weapons Act was breached in the
issuing of riot gear. It is my understanding that the
Control of Weapons Act demands that riot gear
provided to that security firm cannot be provided unless
it is noted and minuted by the Chief Commissioner of
Police. It is my understanding that the chief
commissioner was not consulted, was not aware and
made no such note or minute. It is also true that an act
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of Parliament requires that that equipment can be issued
only to a security firm appropriately licensed under the
Private Agents Act. I understand that the security firm
with which Mr Kilfoyle is associated is not
appropriately licensed under the Private Agents Act.
Did those requirements of law make any difference to
the Kennett coalition government or the Minister for
Roads and Ports? The answer is no. It was viewed as a
mere technicality. I am confident that the passage of
time will demonstrate that that equipment was issued in
clear breach of the legislation that this government
itself put forward. The opposition motion condemns the
minister and the Kennett coalition for failing to
maintain the Port ofMelboume as the nation's key
transport hub. There is no doubt that as a consequence
of their decision affecting OOCL, Sydney will become
the nation's key transport hub. The motion condemns
the Minister for Roads and Ports and the Kennett
government for allowing the OOCL investment to leave
the state. I have demonstrated that OOCL was perfectly
equipped to undertake the role required in the Port of
Melbourne, in the state of Victoria and nationally. The
motion condemns the minister and the Kennett
government for their role in the industrial dispute at
WebbDock.
In a sense, the wording of paragraph (c) of the motion is
technically incorrect. It is not really an industrial
dispute; it is a political dispute. It is the Kennett
coalition government and the Minister for Roads and
Ports, in partnership with the federal government,
seeking to use the need for genuine port reform as an
opportunity to destroy the right of Victorian workers to
organise their labour through membership of a
registered union.

I conclude by saying that the opposition is very
saddened by the way in which the port of Melbourne
has collapsed under the Kennett government The
opposition is also saddened by the fact that the Minister
for Roads and Ports is really a minister without
portfolio. The opposition believes the Kennett coalition
government treats the views of the minister with
fleeting regard because decisions made about the port
of Melbourne are made by the Premier and the
Treasurer. There is no genuine commitment to
competition. Competition under the Kennett
government is simply a code for privatisation. It is a
code for constructing private monopolies so that its
mates in the private sector can gain financially from it. I
urge honourable members to support the motion.

Hon. W. R. BAXTER (North Eastern) - We have
just had almost an hour from John Coombs' s puppet.
He read a diatribe in support of a three-paragraph

PORT OF MELBOURNE: REFORM
Wednesday, 18 February 1998

COCNCIL

motion that alleges certain things, but no proof was led
to back it up. We heard the old-fashioned Labor Party,
MUA, Pledge faction ideology about privatisation. It
was an attack on privatisation. The opposition cannot
accept the government's privatisation achievements,
whether it be of electricity, gas or transport. Those
achievements are delivering positive benefits to the
people of Victoria Yesterday in his speech His
Excellency the Govemor referred to one example - a
$60 winter concession dividend on electricity charges,
which is a direct benefit of privatisation. The opposition
does not like that sort of evidence being adduced
because it undermines the cosy arrangements of its
mates.
The opposition accuses the government of looking after
its mates but this government has more than 4 million
mates - the people of Victoria! They are the mates the
government is interested in. The government is not
interested in protecting people who have a history of
ripping off their mates - their fellow Australians! If
ever there was a union that ripped off every other
Australian it is the MUA and its predecessors in
waterside unions. Although reluctant to refer to ancient
history, one can remember the Second World War
when that union was on strike while our soldiers were
fighting abroad More recently during other conflicts in
vari,ous parts of the world when our soldiers were
overseas the union went on strike putting those
servicemen and women at risk. Look at the strike on
Swanson Dock yesterday! What did it do? It held up
rice supplies going to our starving neighbours in Papua
New Guinea

Hon. D. A Nardella - That is not true! There is no
ship going to New Guinea on the docks!
Hon. W. R. BAXTER - No, it was not in the
docks; it was out in the bay. It could not get into the
doc ks because your people were on strike!
Hon. D. A Nardella - That is untrue!
Hon. W. R. BAXTER - The ship that was
con veying the rice to our starving neighbours could not
dock in Swanson Dock because the ships in the dock
could not depart because they had not been unloaded or
reloaded. Do not engage in that sort of sophistry,
Mr Nardella, because your union put at risk our
starving neighbours in Papua New Guinea as a result of
a wildcat strike that was totally unnecessary,
unwarranted and uncalled for.

Hon. W. A. N. Bartigan intetjected.
Hon. W. R. BAXTER - Quite right, Mr Hartigan;
it is characteristic of the MUA. Mr Power talked about
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a period of unparalleled structural reform on the
waterfront under the Labor government led by
Mr Hawke. His definition of 'unparalleled' needs to be
looked at. I would have thought the reforms of the
current government right across the community about
which the opposition complains every other week are
clearly far superior to that. Look at the reform that took
place under the Hawke federal Labor government.
Look at its cost and who cooperated in it. It was
restructured in various fields.
Farmers, transporters and manufacturers became more
efficient. They did so voluntarily because they
acknowledged what global competition was dictating.
But did the MUA engage in structural reform
voluntarily with goodwill or in partnership - to use
Mr Power's oft-quoted remark? No, they had to be
dragged screaming and kicking all the way and they
were paid off with golden handshakes of the most
handsome proportions. Many of them walked away
with $150 000 plus, because we had a work force on
the wharves which reflected history but which did not
reflect current day conditions or circumstances. Earlier
work on the wharves was done with manual labour
using bag hooks and pallets to unload and load ships.
Honourable members interjecting.

The DEPUfY PRESIDENT - Order! The cross
interjections are not relevant to the debate. They make
it difficult for Hansard to record and for me to
concentrate on proceedings. 1 ask members on both
sides of the house to desist from making constant
interjections.

Hon. W. R. BAXTER - The numbers in the work
force on the wharves reflected a past age when work
was done manually. Ships were unloaded by moving
individual bags and so forth. Those numbers failed to
take into account the fact that cargo like grain is now
shipped in bulk - but not from the port of Melbourne.
After listening to Mr Power you would think coal and
wheat were exported from Melbourne, but of course
they are not. I shall leave that aside for the time being.
Mr Power's motion failed to point out that cargo is now
shipped in containers using cranes that represent
multimillion-dollar investment. The cranes are state of
the art with airconditioned cabins. We do not need vast
numbers of people to operate that sophisticated
machinery. But did the MUA acknowledge that it was
making our farmers and manufacturers uncompetitive?
No, of course it did not. It fought a battle tooth and nail
to hold on to its numbers.
The result is a high-cost port. Some consider the port of
Melbourne is the laughing-stock of the nation; it has a
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reputation for being unreliable. Further, the people of
Victoria do not support the Maritime Union of
Australia. It is widely felt members of the MUA are
ripping off everyone, including other workers. That
view was well demonstrated by the pathetic turnout at
the demonstration organised by the MUA last week.
Hardly anyone turned up to support the union because
the average Australian who believes in a fair go can
easily see the wharf unions have been getting far more
than a fair go for years.
The average worker will simply not accept that
someone who earns $70 000 or $80 000 a year as a
labourer - or $110 000 a year as a supervisor - who
is paid for meal and smoko breaks, who receives more
than $100 a week for clothing, laundry, telephones and
rain when most of the work is now done in enclosed
cabins, who is guaranteed overtime deals and bonuses
of up to $8000 a year, despite the fact we are falling far
short of international best practice, deserves the level of
support that would genuinely be accorded by fellow
workers if they thought another branch of the work
force were being unfairly oppressed. It is clear that the
average factory worker accepts those people have been
ripping off the systern for years and it is time fairness
prevailed.
Some of the goods being delayed on our wharves
include: wool worth $350 million to $400 million
destined to leave the port ofMelboume for China and
Europe; grains from Portland and Geelong which could
be further delayed if the present conditions on the
wharves continue; dairy products worth $300 million;
meat worth $167 million from the port ofMelboume
headed mainly for Japan and US markets; fruit and
vegetables worth $86.3 million; and a shipment oflive
sheep worth approximately $1.82 million.
That is the reason Australian farmers have
demonstrated they have had a gutful. They are the
producers and the risk takers who have for years borne
the costs of inefficiency on our wharves. They simply
want another competitor in the field so they can do the
job efficiently and effectively. If the union is as good as
it says it is, and if the productivity rates at the wharves
are as good as the union says they are, it will beat the
pants offP and C. If that is what the union is worried
about, let it so demonstrate because competition is the
name of the game and the new company will not get off
the ground if the existing outfits can beat it
competitively. We all know the union is not interested
in competition; it is interested in maintaining some very
cosy arrangements it has down at the wharves. I refer to
a few of the work practices:
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When hiring staff, the stevedoring company has to consult the
union and pay new recruits to visit the union for a half-day
union seminar before starting work.

The employer actually has to pay for a new employee
to go around and be indoctrinated by the union on how
to go on better strikes, apparently - or more strikes!
Next:
The MUA refuses to allow companies to exercise the right to
determine job manning levels and work practices at their
terminals.

The employer is not able to properly manage its
business. The union which has no capital investment in
the business dictates who will do what job. It means the
most skilled operator cannot be put on sophisticated,
expensive machinery; the union nominates who works
what, which means occasionally Buggins will do the
work because it happens to be Buggins's turn that day
despite the fact Buggins is not able to operate the
machinery! Further:
Patrick is obliged to employ 50 per cent more people than
required at its terminals and is not permitted by the MUA to
determine who does what job.

There we have it: overmanning - double the number
required. No wonder we are the laughing-stock of the
world!

Bon. W. A. N. Hartigan - That can't be right!
Bon. W. R. BAXTER - How I wish that were so.
Unfortunately, it is true: double the manning levels that
are needed. There's more:
The company cannot 'talk' to an employee unless a union
representative is present ...

What an absurdity! It continues:
Casual employees cannot be used until all permanent
employees have been offered overtime work ...

Again, management is taken out of the hands of the
people who have made the capital investment. Another
waterfront work practice states:
The MUA will not allow regular individual performance
appraisals aimed at promoting improved productivity.

You cannot make an assessment of whether Fred Smith
is a better worker than Joe Bloggs. The lowest common
denominator applies all the time. Listen to this:
Productivity per hour doubles if employees are told they can
go home after handling a set nwnber of containers in a shift.

That work practice clearly indicates the capacity for
productivity improvement: you can shift a lot more
boxes an hour if you want to! The incentive is: 'Okay,
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fellas, if you do X-number today you can go home
when you reach that limit'. And they reach that number
very expeditiously indeed! Where is the commitment of
this union and of these workers to do a fair thing by
their fellow workers whose jobs rely on this nation
being globally competitive? Commitment does not
seem to come into the union's thinking at all. The union
is not interested in someone else's job; it is interested
only in maintaining a cosy situation for its members.
The result is the people of Australia, whether they be
the producers on farms, manufacturers in factories or
workers on farms and in factories, are sick of it. They
want to do something about it. Their option is to do
what is legal and lawful in this country: establish and
enter into a business, provide some competition and
either sink or swim on their performance compared
with those of the businesses down the road - Patrick
and Conaust.
Mr Power spoke of the VZM report as if it were some
mighty Bible or tablets in stone he had just become
aware of, and that somehow or other the government
had not acted on it. I had almost forgotten about the
VZM report. Why were so few of its recommendations
acted upon? Because it was based on this state
continuing with a range of initiatives, but particularly
those at the ports - past practice for more than
50 years. Such practice has resulted in lousy
productivity, cross-subsidies, investments by taxpayers
and so on.

The authors of that report failed to appreciate the
fundamental objectives ofthe Kennett government. The
government wanted to change the culture in the state. It
did not want to continue to do the things the way they
had always been done simply because they had been
done that way.

Hon. T. C. Theophanous - But it was your report!
Hon. W. R. BAXTER - I do not know how
Mr Theophanous acted as a minister, but when I was
the Minister for Roads and Ports I certainly
commissioned a whole range of reports to give
wide-ranging policy advice so the government could
make proper, reasonable and correct decisions. IfI had
acted on every report I received there would have been
a somewhat divergent course at times with some
backing and filling. Of course one takes advice into
account, but one is not bound to accept every report.
One would be stupid to accept lock, stock and barrel a
report that failed to appreciate in its preparation the
fundamental purposes, directions and objectives of the
Kennett government.

39

One only has to consider some of the things that were
done. Mr Power said when the Kennett government
came into power in 1992 it did nothing about port
reform. He should have come along to some of the
meetings I attended at Geelong, Hastings, Portland and
other places where people were hanging from the
rafters objecting because the government was moving
too quickly on port reform. We were consulting all the
interest groups - the hallmark of this govemment.
What was the outcome of port reform during the first
few years of government? We privatised the ports of
Portland and Geelong. I know the opposition does not
like it but the port of Portland is booming since it has
been privatised. The opposition says, by innuendo and
inference, that the government is anti-union and does
not talk to the unions; that it talks only to the employers
and the shippers. That overlooks the fact that I, when
minister, reappointed an MUA official,
Michael O'Leary, to the port of Geelong board on the
basis that I wanted to work cooperatively with the
union. I decided that having Mr 0 'Leary on the board
would assist the process, and I give him credit for what
he did on the port of Geelong board. The port of
Geelong is doing well since it has been privatised.
The government also established the Victorian
Channels Authority. What is it doing? The authority is
deepening the channel in the port of Geelong. That
magnificent investment will clearly improve the
competitiveness of the port. It means that two port
loadings will no longer be required for loading grain
ships, which will deliver huge savings. I commend the
chief executive officer of the VCA and the board of the
Victorian Channels Authority for their work.
What did the government do in terms of costs?
Mr Power said that nothing was done. On 1 December
1994 general wharfage was reduced by 15 per cent, but
whaIfage on Bass Strait general cargo was reduced by
25 per cent. In July 1996 there was a further reduction
of 20 per cent; and in July 1997 there was a further
reduction on berth hire and whaIfage of8.5 per cent.
Those cost reductions have been delivered by the
government, which is something no other government
in the nation has done. They provide real benefits to
industry and job creation by maintaining the port of
Melbourne as the premium port in Australia

Hon. D. A. Nardella interjected.
Hon. W. R. BAXTER - It is interesting that
Mr Nardella objects because he has obviously been
sucked in by the statistics Mr Power used. However,
Mr Power did not use the statistics properly - he
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rounded them down all the time. The real figure is
39 percent.
Hon. T. C. Theophanous - It is 37 per cent.
Hon. W. R. BAXTER - It is 39 per cent.
Mr Power might well have noted that there are now

record volumes of containers going through the port of
Melbourne. In 1997 the target of 1 million containers a
year was passed and the throughput of containers in the
port of Melbourne is increasing by about 8 per cent a
year. One should put aside Mr Power's first claim in
paragraph (a) of his motion which states:
failing to maintain the port of Melbourne as the nation's key
transport hub.

It clearly still is. In 1994 the Victorian Channels
Authority abolished state tonnage duty. The Labor
government did nothing about it in its 10 years in
office, but the coalition government abolished it within
two years of taking power, despite the budgetary black
hole. On 1 March 1996, before the last election, the
government reduced tonnage from 59 cents to 40 cents
per gross tonne, and on 1 July 1997 it was reduced
again from 40 cents to 35.5 cents, an 11 per cent
reduction. Since then the minister and the Treasurer
have introduced a pricing order that requires the VCA
to achieve real price reductions of 12 per cent a year
until the year 2000. That is another example of
delivering direct cost cuts to Australian shippers. Why
is the Maritime Union of Australia not prepared to play
its part in maintaining Melbourne as the premium port
of Australia by abolishing some of those unsustainable
and unsupportable work practices to which I referred
earlier?
I turn to some of the infiastructure investments that the
government has made in maintaining the port of
Melbourne as the premium port in Australia The City
Link will enable containers of vegetables from
Bairnsdale and milk products from Damum to be
delivered directly to the docks.
Hon. T. C. Theophanous interjected.
Hon. G. R. Craige - B-doubles can travel on the
City Link.
Hon. W. R. BAXTER - City Link will enable
imported products to be taken directly from the port. As
soon as the containers are unpacked their contents can
be transported with no delays from shipside to all those
small factories in the south-east ofMelboume. What
about the Dock Link Road and the Western Ring Road?
What about the rail infrastructure that will enable
national freight trains to travel directly to the docks, be
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loaded or unloaded and be on their way? The house
should remember what the Labor government did. It
built a rail line to Webb Dock and nobody used it! Had
the Labor government done its homework, it would not
have wasted that resource.
The record of this government is clear. Not only has it
addressed port reform in Portland, Geelong and
Western Port under the competitive pressures imposed,
and with subsequent cost benefits, but the establishment
of the Melbourne Port Corporation and the Victorian
Channels Authority with the consequent direct cost cuts
has created a record for the government unsurpassed by
any other Australian government. That has been
achieved in the context of a bankrupt economy
inherited from the Labor government. Anyone should
be proud of that record.
Hon. D. A. NardeUa - What a lot of rubbish!
The DEPUTY PRESIDENT - Order!
Mr Nardella will have an opportunity to refute the
points made by Mr Baxter when he has the call. I ask
him to desist for the time being. He can raise issues at
the appropriate time but not by way of interjection.
Hon. W. R. BAXTER - Mr Nardella resorts to
that age-old practice that some resort to when their
arguments are cut to ribbons. He goes off at a tangent
and tries to introduce extraneous matters because he
knows the argument made by Mr Power is answerable.

The government has delivered on port reform, resulting
in direct cost cuts to a port which had some of the
highest costs in the world I admit there is still some
way to go; nobody would deny that Our port reforms
will further progress if the Maritime Union of Australia
cooperates. The union should realise it has a
responsibility to its members and all Australians to
assist the government to obtain and secure global
competition. It cannot remain cocooned or forever hold
on to unsustainable lifestyles, pay structures and
working regimes. It should be clear to the house that
Mr Power has failed to demonstrate that the port of
Melbourne is not the premium port in Australia. It will
continue to be so regarded.
Paragraph (b) ofMr Power's motion refers to OOCL
(Australia) Pty Ltd The government has not allowed
itself to be suborned by any business that attempts to
obtain an unfair advantage over taxpayers. What was
the government's objection about the OOCL proposal?
Its final offer was that the government should hand over
the sites to the company at about 25 per cent of the
commercial rent return that independent valuers had
assessed to be their worth. In other words, it proposed
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we should consider subsidising the operations of that
huge, worldwide company, as Mr Power has
demonstrated it to be, with its hundreds, if not
thousands, of millions of dollars in investments. It
thought it could use its clout on the Victorian
government to get a site at bargain basement rates.
When its bluffwas called it decided to go to Sydney
because it knew about the socialist pledge-run
government in New South Wales.
Hon. W. A. N. Hartigan - Only with taxpayers'
money.
Hon. W. R. BAXTER- Yes, with taxpayers'
money. It knew it could get a deal up there that would
advantage the company, but would rip off the
taxpayers. Even Mr Power acknowledged that; he
knows that the New South Wales government has said,
'Yes, we will give you a substantial rent rebate' in
return for some sort of airy-fairy promise that the
company would invest there. I suggest that a large
subsidy is being given to the company in Sydney for
little in return.
The OOCL saga has been yet another demonstration of
the integrity of the government and its commercial
reality, that it is running the economy of the state for the
benefit of all Victorians - and not just for a clique or
foreign-owned company that wants to seize an
advantage because it thinks it has clout and can
browbeat what it presumably considered to be some
form of provincial government. It found it was up
against more than a provincial government in Victoria;
it was up against a government interested in protecting
the rights and finances of its people.
Paragraph (c) of the motion refers to 'inflaming the
industrial dispute at Webb Dock'. I should have thought
the Minister for Roads and Ports in particular has been
quiet during the course of the past three weeks while a
bunch of thugs on Webb Dock has been throwing
stones, breaking windows and placing the security of
people at risk. I thought the minister kept his counsel
well. It is clear from the public opinion polls, whether
they be in the Herald Sun, the Weekly Times or
anywhere else, that the MUA had little support because
members of the public understand the union is ripping
them off. The public is sick and tired of it. Victorians
are pleased that finally somebody is endeavouring to
run a business fairly and squarely, to sink or swim on
its efficiencies and competitiveness, and to try to do a
better job. Do we live in a society where a union or any
group has the right to determine whether somebody else
can enter into business? God help us if that ever
becomes the situation!
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The MUA has lost a lot from this exercise. It
particularly lost favour when it pulled a strike on
Swanson Dock yesterday. That strike was totally
removed from the situation at Webb Dock. The strike
put farmers under further pressure and undermined
Victoria's reputation as a reliable international trading
partner. It is disgraceful that opposition members
should come into the chamber today, at the very first
opportunity in this session 10 raise matters of concem to
the community, and act as puppets for the MUA.
Hon. T. C. THEOPHANOUS (Jika Jika)-I
support the motion. It should be patently clear to
anyone who examines the present situation that the
events at Webb Dock are nothing more than the most
obvious and disgusting union-bashing operation ever
seen in the state. The situation has arisen with the
complicity and support of the Kennett governmentand no-one should be mistaken about that. The leader
without portfolio or authority, Mr Baxter, was replaced
as Minister for Roads and Ports by somebody as
lacking in talent as Mr Craige - because his colleagues
thought he was not up to the former minister's
standard! After the then minister had failed in his
handling of the City Link project, he was put in charge
of the refurbishment of Parliament House - and be
was sacked not long afterwards because he again failed
to deliver.
The first thing Mr Baxter did was to admit his failure as
the responsible minister by going on about how the port
of Melbourne was not operating at world's best
practice - and according to Mr Baxter, there has been
no improvement in the whole time since. He embarked
on an extraordinary attack on the VZM report, which
his government commissioned while he was minister,
saying that it was useless and that the authors had got it
all wrong because they had failed 10 appreciate what
was required at the port. It would be interesting to know
bow much money the government spent on what the
former minister described as a useless report. It is
disgraceful that he has tried to defend his actions by
saying that the only report ever done by the government
on port reform was no good
Mr Baxter tried to defend the fact that the percentage of
the nation's containerised trade coming through the port
of Melbourne had dropped from 50 per cent to 37 per
cent by presenting it as a positive. He based his
argument on the notion that the amount of trade going
through the port of Melbourne had increased. Of course
it has, but there has been an increase nation wide.
Despite that, Victoria is not getting its proper share of
the increase, so it is falling behind. The figure of 37 per
cent--
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Hon. W. A. N. Hartigan - It is 39.
Hon. T. C. THEOPHANOUS - The Age
published the figure of37 per cent-Honourable members interjecting.

Hon. T. C. THEOPHANOUS - That was on
9 June 1997. I do not know what your source is, apart
from Mr Baxter, but that is my source. This
government's measure of success is a reduction to
37 per cent! Mr Power eloquently outlined some of the
real achievements made under Labor. He pointed out
that during the federal Labor's time in office there was
an Australia-wide 45 per cent improvement in
turnaround time. He also outlined the improvements in
bulk handling, particularly in the coal and wheat
terminals, that occurred during the Labor
administration. Mr Power is not the only one who has
identified the improvements. Many studies clearly
show the rate of improvement in productivity from
1989 to 1992, when Labor was in power, and how that
rate has declined under the present government.
Why have things got worse? The government talks a lot
about competition but does not do anything about it.
'When it had its one opportunity to introduce real
competition into the port of Melbourne through OOCL,
it bungled, and instead of the state getting a
$200 million investment in the port of Melbourne, it got
nothing. The port continues to be run by a duopoly.
Yesterday the Minister for Finance lectured us about
the need for competition and about our responsibilities
under COAG. Yet his government has entered into a
leasing agreement with the National Farmers
Federation that precludes the NFF from engaging in the
international container trade, which is where
competition is really required.
The central point is that it is not high wages or the
unions that are affecting productivity at the port of
Melbourne but the lack of competition. That is the
problem. That lack of competition has resulted in a
blow-out in the cost ofberthing a vessel in the port of
Melbourne. An article in the Herald Sun of31 January
1998 says that the Victorian government is the only
administration in Australia to levy a berth-hire fee. The
article continues:
The BTCE statistics also show that an 'average' ship visiting
Melbourne between January and June last year faced charges
totalling a staggering $30 211. This compares with the next
highest - Sydney - at $23 380 and the lowest, Fremantle,
at $17 278.

This government has been able to achieve average berth
turnaround charges of$30 000 in Melbourne, compared
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with $17 000 in Fremantle and $23 000 in Sydney. That
is the record of this government.
Hon. D. A. Nardella interjected.
Hon. T. C. THEOPHANOUS - The socialists in
Sydney are indeed beating them, Mr Nardella One
might ask whether the NFF contract will assist that in
anyway?
Hon. Pat Power inteIjected.
Hon. T. C. THEOPHANOUS - I am afraid not,
Mr Power, because the competition does not include
turnaround times for international container ships,
which is referred to in the report. That will not get any
better as a result of the NFF coming in: the charges will
not fall by even $1. It is disgraceful that there is no
proper competition at the port. Instead, there are real
problems that have to be dealt with to improve
productivity on our wharves. Those problems could be
solved by working cooperatively with the union
movement, using the model of cooperation that has
delivered reform in the past. In OOCL we had the
opportunity of having a third competitor at the port of
Melbourne. The container liner should be there at the
moment, providing the competition that is needed to
drive prices down. The situation has been bungled on
all counts.
The government has been involved in this sad affair
from the beginning. A day before the disputation began
at Webb Dock, the Kennett government settled its
industrial disputation with Patrick stevedores.
Documents that the opposition has made available
show that Patricks were given extra waterfront facilities
adjacent to East Swanson dock and that it agreed to
sublease part ofWebb Dock to the NFF. The deal was
done with the complicity of the Victorian government.
Any outstanding issues between Patricks and the
government were cleared up for the purposes of this
union-bashing involving the NFF.
We increasingly find evidence of the government's
complicity in this union-bashing scheme, going right
back to the training of stevedores in Dubai. In the
Industrial Relations Commission Chris Corrigan was
forced finally to admit when questioned under oath that
he had agreed to rent wharf no. 5 to the company
behind the Dubai exercise. When that fell through,
Mr Corrigan thought, 'I will not give up that easily: I
have tried going offshore to find industrial mercenaries
to train and bring in. I have failed in that exercise so I
will look around' He found the National Farmers'
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Federation, a willing participant in the union-bashing
exercise.

Patricks has not done it, either. It has set up a puppet
company so it can go on a union-bashing exercise. The
situation has arisen because the company failed with its
original idea, which was to train mercenaries in Dubai.

During the course of questioning in the Industrial
Relations Commission, Mr Corrigan admitted that he
had agreed to sell to the group from Dubai - which he
refused to name - two straddle containers to be taken
to that country, but he said he had not put any money
into the scheme. He made his ambitions known to the
Industrial Relations Commission. Then he said that he
had no reason to believe the company that had
approached him in September was not connected with
the National Farmers Federation or its company. He did
not even have any reason to believe the Dubai company
was not connected to the National Farmers Federation.
What an admission in the Industrial Relations
Commission. It is a conspiracy right from the
beginning. Having failed miserably to bring in any
genuine competition to the port of Melbourne, which
was performing badly as a result of decisions made by
the minister and the Treasurer, the government decided
the next best thing was to bring about a union-bashing
exercise.

I know many honourable members want to speak on
the motion. I only have one issue I want to raise, which
again illustrates exactly why this government is failing.
Poor productivity on the wharves results from a range
of factors not the least of which is the lack of
competition, but there are others. A consultancy report
prepared for the Commonwealth Department of
Transport and Regional Development Consultancy
Commission by COITS Chambers Westgarth titled
Consultancy for Research Advice on Maritime and
Stevedoring Occupational Health and Safety Issues of
October 1997 found serious safety concerns on the
Australian waterfront. The report made the connection
between those concerns - the lack of proper safety
mechanisms and safety procedures - and the poor
productivity on some wharves. It states:

When the Dubai exercise was falling through, the
Premier and the government moved to settle the
litigation between Patricks and the Melbourne Ports
Corporation. The documents that the opposition has
made public show that the Kennett government had
been deeply involved in the strategy to pay offPatricks
and allow the NFF access to the docks. OOCL was in
effect told it could not have access to the port. It was
asked to pay $62 a square metre to do so while Patricks
was paying $10 a square metre. However, Patricks was
allowed to sublet some of its $10 a metre area to the
NFF. I do not know what the subleasing arrangements
are, but you can bet your life that the NFF is not paying
anything like $62 a square metre under its sublease with
Patricks.

Let us think about what that means. For every
1000 employees in 1994-95, 169.9 suffered
work-related injuries and diseases. With that kind of
safety record how could you expect to achieve a high
level of productivity? The report further states:

This is nothing more than a conspiracy and a
union-bashing exercise that is designed to deflect
attention from the government's total failure on port
reform. The government has failed to introduce
competition into the port and to increase productivity.
The central contradiction in the government's position
is that every time a government speaker gets up he or
she says we are not doing well enough on port
productivity or port costs - and that has to do with a
lack of competition. The NFF is not bringing
competition into the ports. The NFF, by definition, is
being excluded from competition by the sublease
arrangement. Of course, it makes sense. If you were
Patricks, why would you enter into a leasing
arrangement with somebody in order to bring in
competition against yourself? You would not do it, and

Statistical evidence suggests that the stevedoring industty is
performing very poorly in comparison to other sectors of the
maritime industry ... This is reflected in a high rate of
work-related fatalities, injuries and disease. For instance, the
number of work-related injuries and diseases per
1000 employees in stevedoring in 1994-95 was
169.9 whereas the next highest figure among major industries
was 64.3 for the mining industry.

Clearly, previous calls to attend to the poor safety record of
the stevedoring industry have gone unanswered.. Recent
reforms to industrial relations and work organisation in the
stevedoring industry may facilitate a more cooperative and
constructive approach to health and safety.

The point being made is the notion of a cooperative
approach. The minister responsible for Workcover in
particular has on many occasions talked about the
cooperative approach needed to deliver safety in the
workplace. Where is the cooperative approach in the
stevedoring industry in this state? Where is the
reduction in the horrendous rate of injuries, fatalities
and deaths in the stevedoring industry? The lack of
cooperation is another reason for the failure of the
government to deliver port reform.

In conclusion, every fair-minded person in this state certainly the 4 million people Mr Baxter referred to clearly understand that this is a union-bashing exercise.
People understand that the government has failed to
provide a port reform process. It failed to secure the
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aaCL investment in this state, which would have
created a large number of jobs with the additional
benefit of increased competition. Mr Power has also
indicated that OOCL, with its wealth of experience and
knowledge, would have been able to integrate and
interlink with the rail and transport systems available in
Victoria
The long-term cost of the Kennett government's failure
in port reform is that, unless the situation is addressed,
the port of Melboume will lose its former pre-eminent
position as a vibrant transport hub and the most vibrant
port in Australia. The situation is getting worse. The
government's response is this abysmal, pitiful attempt
at union bashing. The opposition rejects it
Hon. B. W. BISHOP (North Western) - I also
refute the motion ofMr Power. I listened intently to
what the shadow minister said I listened with
amazement to some of his statements about the present
and past ministers for roads and ports. I was bemused
by his lack of understanding about the need for
competition and the mix-up in his use of terminology
about his conception of competition and privatisation.
Mr Power quite rightly mentioned that he comes from a
rural background. I have heard him speak along those
lines before and I admire that trait. But no-one should
understand better the need for competition and for
world-best practices than someone with a rural
background
I shall give the house a small example of the need for
change. For 50 years Victoria had a very good
organisation called the Grain Elevators Board I speak
with some authority because I was a director for a
number of years. The current government examined the
Grain Elevators Board, recognised that it bad done a
good job in the past, but realised that the time had
arrived for change. There was a need to raise efficiency
levels and achieve a sustainable improvement. 'Shame
on the government', some may say, 'Privatise it for
your mates'. Mr Power, as I travel around rural Victoria
I see a lot of 'mates' who support the privatisation of
the Grain Elevators Board It is now owned by an
industry in charge of its own destiny. It has been a huge
success because of that.
I said Vicgrain was owned by the industry. It was
fortunate that after privatisation Vicgrain had a couple
of good years. It paid off part of its debt and got
moving. There were some concerns about its situation
last season, but such was its initiative that it managed to
gain a large throughput of grain and certainly kept
volumes up. Vicgrain built on the solid base that
already existed. It also moved into other products as
well. That good example shows how Vicgrain has gone
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ahead It has developed capital works at Geelong, and
in other areas as well.
It is dead right to say that privatisation creates a lot of
mates, because there are a lot of mates out there. The
sense of ownership is one of the important aspects of
privatisation. Vicgrain has been enthusiastically
supported by attendances at its annual general
meetings. It is always hard to get people to attend those
meetings. Vicgrain has also received enthusiastic
support from industry people in response to its share
issues. Mr Baxter would remember the day when the
grain industry felt that ownership had really been taken
away. That was when a former Labor Treasurer
informed the original organisation, the former Grain
Elevators Board, that a fearsome tax was to be applied
to it which threatened its financial and viable base.
That is when the ownership was lost. We should not be
frightened of any issues such as competition or
privatisation, if that is the way to go. I believe the
government has done the right thing and that is strongly
supported by the industry.
Change is always difficult; I do not particularly like
change. We get comfortable and we do not want to be
challenged after settling in over the years. There are
three things that are certain in life: death, taxes and
change. We do not have much control over the first; we
sometimes believe we have a little control over the
second, but we do have something we can do about
change. I have seen everything change. Our fann has
changed because we wanted to survive. Our fann met
the competition from the global community and that is
the challenge facing ports in Australia, particularly in
Victoria, which are being left behind.
Sometimes it is hard to allocate specific fault because a
lot of practices have built up over time, but the real
challenge is to address those practices and make them
more effective, efficient and competitive within the
global economy. I give an example of how things build
up over time. I once worked in an organisation that had
a tea lady. Mary was a really nice person who did a
wonderful job. Her task was to produce morning and
afternoon teas and a light lunch. Over many years Mary
built up a system; she got a telephone and at the end she
was running a little office where she ordered in
supplies. The process expanded to that stage.
Situations like that can sneak up on governments and
private organisations as well. The trick is to know when
to act I believe our government has acted sensibly,
practically and commercially regarding our ports. It is a
matter of deciding when to act and how far one goes.
We could let things flow along, continuing to use the

PORT OF MELBOURNE: REFORM
Wednesday, 18 February 1998

COU~CIL

methods ofthe past. I can remember the arguments
about whether that was possible as we undergo change.
That was the difficulty.
Rather than repeat the matters my colleague Mr Baxter
has very effectively brought forward, I shall briefly
refer to what is achievable in the future. Mr Power
mentioned the Australian Wheat Board., which is an
excellent example of an organisation that has been in
place for more than 50 years and which is charged with
the responsibility of the total export rights of our
nation's wheat. It also plays a strong role in the
domestic marketing of wheat and other products. In
1989 it was clear to the Australian Wheat Board and the
wheat industry that, because of the fearsome
competition from the American export enhancement
program, the European restitution program and Canada,
which also had some assistance, the market was tough.
The buyer always looks at what a product costs when
landed. We were close to world-best practice in
producing our product. Quality controls were in place
and they were supported by a single-desk operation.
However, when trying to get our product on the
international markets, the buyers and carriers said an
Australian factor of$5, $6, or $7 a tonne is added on
the wharf.
The industry and the board considered the process. It
used to sell wheat free on board., which meant that the
responsibility of the wheat board stopped at the spout
on the wharf where the vessels were docked. The board
changed the selling program to selling the wheat in the
vessel, which was called trimmed and stowed. That
practice cost a great deal of money in the first few
months when the board took ownership of the
opportunities that were available. The 19 ports handling
wheat around Australia were assessed. That was done
without the legislative process in place today, which I
will briefly touch on in a moment.
At the end of the day and after a struggle the
stevedoring rates were reduced by 70 per cent, labour
costs were reduced by 70 per cent and efficiency
improved because the archaic principles that did not
allow continual loading were removed. That translated
in circumstances where loading belts ran for a
minimum of 14 hours. They sometimes ran for
24 hours, depending upon the loading requirement.
When a ship docked it would cost $US 15 000 or
$US 18 000 a day in lease costs for the vessel. As a
result the ship's master was eager to load and get under
way in the past. The master would pay any price to
unload and reload When the system was changed and
the board took responsibility efficiency levels were
gradually increased in the industry.
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It is interesting to note that the turnaround time for
vessels improved from an average of five days to an
average of two days, which was a remarkable
achievement! The flow-on effects were even more
dramatic because it encouraged people to buy our
product. It was not only the money but the efficiency
level of turning the vessel around that made Australia a
more attractive place to send vessels to pick up wheat.
All the other major grain industries adopted the process.
The Australian Wheat Board always believed there
would be savings of $36 million per annum - it is
probably double that when other grains are taken into
account. Huge savings were involved in that process.
I shall give the house a practical example from those
days. In Geelong we have four spouts loading
400 tonnes an hour each. Previously, they employed
1 watchman, 8 spoutmen, 4 foremen, 1 supervisor, and
1 amenities person. With the efficiencies in loading
vessels more quickly only 1 supervisor and 2 wharfies
are needed. That is the level of change that can be
achieved. Those practices began, were gradually built
up and were adjusted when efficiencies were needed on
the international market. They began in 1939 when the
bagged-wheat process was finished.
I make the point strongly that change can be achieved.
However, this area is only a small proportion of what is
happening on the waterfront. Time and again these sorts
of efficiencies were strived for in other areas of the
waterfront, but they have not had the same success.
Today there is a different set of guidelines. The
legislation passed by the commonwealth Parliament
was negotiated by the federal Minister for Industrial
Relations, Mr Reith, with the former Leader of the
Australian Democrats, who is now the star recruit of the
Australian Labor Party. That legislation has strong
support across federal Parliament. I do not believe the
legislation should be abused by any company that
wishes to have access to the waterfront, the right to
operate on the waterfront and to put in a benchmark if it
so desires.
As Mr Baxter said., if the NFF-based company, P and

C, operates for a while in whichever port and goes
broke because of the strong competition from the
Maritime Union of Australia, that is fine. We would
then have tested the market effectively and fully.
None of my constituents, particularly those in farming
and manufacturing, see this as a win-or-Iose situation.
They view it as a joint venture that is absolutely
necessary for us to improve efficiencies on the
waterfront. There is no need for confrontation. I am
sure the new company will adopt the best occupational
health and safety practices. Earlier one opposition
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member expressed concern about the safety
mechanisms on the wharves. The government is also
concerned about safety. A good example of that is the
emphasis on farm safety where the government has
done a lot of work.
What is the problem with a new organisation starting
up? I invite the MUA to participate in the joint venture
in a push for efficiency. That would be in the union's
best interests as well as ours as Australian citizens. I see
it as a constructive process that should be - and I
believe it is - supported by most Australians because
the industry must be sustainable into the future. I make
the point strongly that achievements have been made
for the betterment of industries in Australia and for
Australia as a whole. We now live in a global
community - we cannot avoid it. As much as we may
want to listen to people who want us to fortress
Australia, it is not practical, sustainable or living in the
real world Governments and private companies have
the responsibility to increase the competition of
Australia and Victoria in the global community. We
rely heavily on trade, and particularly on the people I
represent in rural areas. The downturn in the Asian
economy will probably have a slower impact in other
areas. However, we must strive for efficiency and put
our shoulders to the wheel.
I refute totally the motion moved by Mr Power. It
glosses over what the government has done to increase
the competition and capacity of Victoria to compete in
the global economy. The comments of my colleague
Mr Baxter are particularly telling. I strongly support the
reforms he introduced when he was Minister for Roads
and Ports. I also support and acknowledge the
capability of the present Minister for Roads and Ports,
the Honourable Geoff Craige.
HoD. D. A. NARDELLA (Melbourne North)The house has just heard a very good speech from an
honourable member who knows what he is talking
about - a member of the government who supports the
opposition's case for port reform. Mr Bishop went
through the reform process undertaken with the
assistance of the Maritime Union of Australia, the
employers and the stevedores. That reform has put in
place a much more competitive, productive and
efficient system in Victoria Opposition members
listened carefully to the contribution ofMr Bishop.
However, the sad part about the debate is that we have
not yet heard from the Minister for Roads and Ports

The minister is named in the motion; he should be
responsible for port reform. Yet he is not prepared to
address the house on the motion, the claims made or the
facts presented by Mr Power. He has hidden behind the
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former Minister for Roads and Ports, who failed to
reform the waterfront, and behind his colleague
Mr Bishop, who addressed the points within the motion
according to his views. The minister cannot defend his
lack of performance in bringing competition into
Victorian ports. The minister has no record of fostering
competition within Victorian ports. His acquiescence
with the goings-on of Donaid McGauchie, the National
Farmers Federation president, the NFF and the rest of
the crooks and thieves who are trying to destroy the
MUA demonstrate the minister has lost control of his
portfolio. He has played no role in making sure
Victorian farmers and the manufacturing industry assist
in the creation of a productive and efficient stevedoring
and port system; he has no control over the matters for
which he is directly responsible within his portfolio.
The minister simply runs away.
When an important and critical opportunity arose for
the government and for the minister to bring
competition into Victorian ports, what happened? The
government was very clear in sending the message that
this minister could not be trusted; he could not be used
in its negotiations with OOCL. The government had to
bring in the Treasurer, Alan Stockdale, because this
minister could not do the world He has no capacity to
negotiate with the major stevedoring company - a
company recognised worldwide. Mr Power
demonstrated OOCL's ability to run an efficient and
competitive stevedoring operation.
The Minister for Roads and Ports had no capacity to do
that, which is why Mr Stockdale took over the
negotiations. That is how bad this minister is. He
follows on from the absolutely woeful performance of
his predecessor. This minister is unable to negotiate and
to introduce competition and reform on the Victorian
waterfront. The OOCL debacle means the competition
all government members talk about went to the
socialists of the Carr government. When there was the
opportunity for OOCL to introduce real competition
into Victoria this government made sure the company
went to New South Wales, to Sydney. It made sure
Victoria did not remain the hub of the Australian port
system because it could not cope; it wanted to make
sure its mates Patrick and P and 0 were assisted.
Once OOCL became the preferred tenderer it would not
have wanted a rental charge of $62 a square metre
imposed on it when its competitors, Patrick stevedoring
and P and 0, were paying $10 a square metre. It is
reasonable that OOCL requested a fair and competitive
rate for the leasing of the facility. Instead, there were
other agendas at work that involved assisting Patricks
and P and O. One agenda the government continues to
promote involves its conspiracy to bust the Maritime
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Union of Australia. Another agenda involves
Mr Reith's vying for the prime ministership. All this is

disadvantaging Victorian companies and employers and the Minister for Roads and Ports goes along with it.
The Treasurer ensured that $350 million of trade and
other benefits did not come to Melbourne but went
straight to Sydney.
Melbourne's share of total container movements has
fallen from 43 per cent to 30 per cent, and it will
continue to fall for two reasons. Firstly, Sydney will
have new facilities and the benefits of new competition
because ofOOCL; and secondly and most importantly,
the port of Melbourne is being used by the H. R
Nicholls Society and the NFF, together with the
minister, as a stalking horse. The good names of the
stevedores and the waterside workers, which have been
built up over many years through the cooperative
arrangements that Mr Bishop outlined, are being
destroyed.
Melbourne will be known as the port shipowners do not
go to because they know their ships will be tied up
because of the dispute that the government agrees with
and supports. The government does not want the port of
Melbourne to be the premium port in Australia, and it
does not want real competition. One only has to look at
the arrangements that have been made with Crown
casino, P and 0 and Patricks, as well as the other sleazy
deals the government has made with major corporations
in the state. This is another example of the Minister for
Roads and Ports agreeing with and supporting the
Patrick and P and 0 duopoly. It is an absolute disgrace!
Those organisations are attacking workers who day
after day provide a service to their company and to the
Australian community. The people attacking them
include Mr Paul Houlihan, who is part ofP and C,
which is trying to introduce the new competitive model.
Some time ago Mr Houlihan produced a report for the
federal Minister for Workplace Relations and Small
Business. For six weeks work Mr Houlihan charged the
federal government, through Mr Reith, $20 000. That is
criminal: it amounts to $3300 a week, which is more
than Mr Hartigan and other honourable members
receive. These are the types of people whom
government members describe as bastions of our
society. Those same people are attacking waterside
workers for ensuring that their awards and conditions
remain in place. They are attacking the MUA for doing
its job.
Would they be happy with waterside workers not
receiving their award entitlements? Would they be
happy if waterside workers received only $25 000 a
year or $15 000 a year or maybe, in a competitive
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international environment, the $2000 a year that
waterside workers are paid in China? Maybe that is the
comparison that should be made. Government members
do not know what the standard is because they have no
understanding that, for example, in the middle of winter
when it is 2 degrees below zero every piece of metal
one touches is freezing - and that is why penalty rates
for those members would be justified. Members
opposite have no understanding of the trials and
tribulations of those who work on the waterfront. They
receive their $110 000 a year but are willing to attack
workers who are working for their money day in and
day out. Mr Coombs, who is despised by government
members, said that although the union is not scared of
competition - he says he welcomes it - it does not
want to have to fight a union-busting exercise such as
that occurring at Webb Dock.
The Webb Dock contract stipulates that union members
cannot load and unload containers, which is the prime
function of the port ofMelboume. P and C, the
$20 company that has been set up and funded by NFF
members without the authorisation of its committee of
management, is not out there competing but training
workers to bust the MUA and do away with the
working conditions those union members have
struggled over decades to achieve.
Government members have no understanding of how
humiliating life was in years gone by for waterside
workers who were looking for work, long before they
achieved the conditions they have today. The waterside
bosses threw coupons to the workers, and whoever
caught them had jobs for the day. When government
members talk about efficiency and productivity, that is
the situation they want to return to. As we are about to
enter the next millennium, that is not what we want in a
civilised society. We want a society that treats its
workers, unions and responsible citizens decently.
I could deal with a number of other issues, but I will
give the minister an opportunity to contribute to the
debate - which he has not been prepared to do so far. I
will give him enough time to defend his abysmal record
on this issue. The truth will come out about the deals
and the lies peddled. This issue is too important to be
left in the hands of the minister.
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - I thank honourable members for their
contributions. It is a pity that when such an important
issue - the basis of the motion - is debated, all we
hear from the opposition is nonsense. Perhaps more
importantly, the suggestions made by the opposition are
baseless.
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I will explain the facts. Unlike Mr Power, I will not talk
about coal and wheat which are not handled by or travel
through the port of Melbourne. Mr Nardella does not
understand what he is talking about.

Mr Bishop spoke about the importance of change and
how it has occurred in the grain-handling industry. He
discussed the way the industry went about
implementing change, in cooperation with the union, to
make Australia internationally competitive. On farm
Australia can produce grain better than anywhere else
in the world, but as soon as we put it onto the world
market we were at a disadvantage because of our
waterfront practices.
Negotiations by the industry with the union were long
and detailed, but constructive. The good news is that
the Australian Workers Union - not the Maritime
Union of Australia - did a deal with the industry.
Mr Nardella spent 10 minutes saying how wonderful
the MUA was about change; but the AWU, not the
MUA, accepted change on the waterfront. The A WU
saw the need for change and did a deal. That
misunderstanding clearly illustrates the opposition's
lack of knowledge about the waterfront situation.

Mr Nardella spent a lot of time contnbuting to the
debate, but he had no facts. He even got wrong the
union which accepted change in our grain-handling
facilities. This debate should be widely publicised so
Victorians can understand how much the opposition
really knows about the issue. Its argument about ports,
port reform and, more importantly, the trade union
movement has been destroyed. Mr Nardella referred to
the deal done with the federal minister, with Paul
Houlihan and a consultant's report.

Hon. D. A. Nardella inteIjected.
Hon. G. R. CRAIGE - We know Mr Nardella is
an absentee landlord of at least four properties on which
he charges rent! The minister sought expert advice from
an eminent consultant who specialises particularly in
waterfront industrial relations.
Hon. D. A. Nardella - At $3300 a week.
Hon. G. R. CRAIGE - That man does not work
just for the federal government; he has worked for the
trade union movement. Mr Nardella should know that
over the years that man has often been sought to give
expert advice. He has continued and, no doubt, will
continue in his role. He is considered to be an expert on
industrial relations.
Hon. D. A. Nardella - At $3300 a week?
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Hon. G. R. CRAIGE - He has more experience
on the waterfront than you; he has worked there. I make
that judgment, as do others, because he knows what he
is talking about.
Hon. D. A. Nardella - He is worth $3300 a week?
Hon. G. R. CRAIGE - Absolutely. I wonder
whether your tenants agree with the rent you charge
them! Mr Nardella said people today work on the
waterfront handling metal and steel in, I think he said,
temperatures below zero degrees.
Hon. W. A. N. Hartigan - Three degrees below
zero.

Hon. G. R.. CRAIGE - Later I will supply
Mr Nardella with details of the number of times
Melbourne has had temperature readings of minus
3 degrees. If what he said were true he would have a
legitimate argument about the difficulty of handling
metal or steel in such conditions. But he has no
experience of what happens on the waterfront.
Hon. D. A. Nardella - Unlike you, I talk to
wharfies.

Hon. G. R.. CRAIGE - I wiUlater talk about the
wharfies; in fact, I will be talking to one as soon as I
finish my contribution to the debate! The handling 0:'
metal and steel through the port is another matter.
Things have changed.
Hon. W. A. N. Hartigan inteIjected.
Hon. G. R. CRAIGE - It is about time. The
handling of those commodities is now more
sophisticated. Men do not have to lift and handle steel
because it is lifted in bundles by cranes. Little time is
spent by members of the MUA in handling steel.
When I worked for four years on the waterfront as an
official of the Federated Clerks Union I used to be
called out in the middle of the night because the
unloading of a ship had stopped. Generally the stoppage
was on a BHP ship carrying flat steel. Perhaps I should
explain the procedure: when a ship is at sea the
saltwater contaminates the metal surface and particles
or flakes of metal develop on its surface. Then, in port,
as the steel sheets are lifted the flakes fall off as dust
particles.
I used to be called out because the wharfies had stom:ed
work; they would be claiming dust money. On
occasions their claims were legitimate. However, I used
to wonder about their claims when I would walk ontc'
the dock in the middle of the night as it was pouring
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rain. How illogical to try to claim dust money when it
was raining - obviously, there would be no dust
anywhere!
HOD. W. A. N. Hartigan - What about rain
money?
HOD. G. R. CRAIGE - They were already paid
that. But they also used to claim the payment of dust
money, and sometimes succeeded in their claims. That
example typifies some of the activities that used to
occur. Changes have taken place, but Mr Nardella
continues to talk about handling steel and Melbourne's
temperature being minus zero degrees.
I wish to refer to some of the innuendo and blatant

misinformation put forward by Mr Power to
substantiate his motion. He made a statement about my
going on a trip to Dubai.
HOD. Pat Power - No.
HOD. G. R. CRAIGE - You did so. You said, 'The
minister made a trip to Dubai' .
HOD. Pat Power - The Premier.
An HODourable Member - He said, 'the
minister'.

Hon. G. R. CRAIGE - Absolutely. I think the
record will show that Mr Power referred to the minister
going to Dubai. I will answer the claims Mr Power
made. I stand condemned in the eyes ofMr Power and
other members of the opposition because in June 1995 I
visited the United Arab Emirates and its major states of
Dubai, Abu Dhabi and Sharjah for a total of seven days.
But I visited the UAE for an important reason - that
is, to assist with the reform of the taxi industry, which
has been beneficial to the people of Dubai.
HOD. D. A. Nardella - Are the taxis yellow or
pink?.

HOD. G. R CRAIGE - No, they are not yellow or
pink but a bit like you - -

Honourable members interjecting.
HOD. G. R CRAIGE - The honourable member
may try to make light of the issue, but I will
demonstrate that the claims that have been put forward
are shallow and without any factual basis - and that
will come out at the end of the day. In the eyes of
members opposite I stand condemned for that visit, but
if the honourable member wants to make some sort of
nonsense of it, he can go ahead!

Firstly, we have checked all the records, which show
that the port of Melbourne has never had 43 per cent of
the nation's TEUs going through it, despite what
Mr Nardella claimed
An hODourable member interjected.

HOD. G. R. CRAIGE - No, Mr Power said 50 per
cent. Melbourne port has never had 50 per cent, either.
They got that wrong. For the benefit of the house I will
list the percentages of the total TEUs for Australia that
the port of Melbourne has handled. In 1991-92 it
handled 38 per cent, or 674 000; in 1992-93 it handled
38 per cent, or 733 000; in 1993-94, 38.2 per cent, or
813 000; in 1994-95,37.8 per cent, or 884 000; in
1995-96,38.7 per cent, or 923000; and in 1996-97, it
handled 39 per cent, or 986000. So the figure for
1996-97 is 39 per cent, not 37 per cent. In reality there
has been a 46 per cent increase in the number ofTEUs
handled at the port of Melbourne.
I wonder where the honourable member got his facts
from in moving a motion that says Victoria has gone
backwards instead of forwards? Obviously he gets them
from his colleagues, who do not know the difference
between the AWU and the MUA and who know little
about the relationships between them on the waterfront.
Clearly, there has been an increase in the number of
TEUs going through the port and in Melbourne's share
of the overall number. By 20 October 1997 the port of
Melbourne had handled 1 million TEUs - a record for
any port in Australia. The evidence clearly suggests that
the port of Melbourne will continue to increase its
throughput and its percentage share of all TEUs
handled in Australia It is estimated that the increase
will be approximately 8 per cent.
We have heard a lot of hype from opposition
members - once again, without any facts - about the
arrangement with OOCL. The picture they painted
suggested that the company got a raw deal from the
state and so had to move to Sydney and that, as a result,
we have lost trade, containers and investment. I inform
the house and the public that no arrangement has been
reached between OOCL and either the port or the
government of Sydney and that, after six months,
negotiations are continuing. The company has still not
stitched up an arrangement in Sydney; it is as simple as
that
The other fact is that the OOCL would not have
brought any additional trade to the port. The only trade
it would have utilised was its own, and it would have
taken it from the two existing stevedores. There would
not have been new investment - -
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Hon. Pat Power - Competition.
Hon. G. R. CRAIGE - No, the house should
remember what Mr Power and Mr Nardella said about
the increased investment and trade that would have
resulted from OOCL coming here. The reality is that it
would not have attracted any new trade whatsoever. I
point out that we were not prepared to give away a part
of this state's assets at any old cost just to appease an
international company that thought it could come here
and get land and assets for virtually nothing. The
government and the Melbourne Ports Corporation acted
commercially during the negotiations. That is clearly
demonstrated by the fact that, even after six months of
negotiations, the company has not yet reached
agreement with a socialist government on its future
operations in Sydney.
There is some paranoia among opposition members
about privatisation. I will talk about some of the things
that are happening with competition. I do not know
whether Mr Power knows of a company called Strang
Stevedoring - -

Hon. Pat Power - I know it well.
Hon. G. R. CRAIGE - I am sure he knows that
Strang is now back in the stevedoring business and
doing well and that it has just signed an agreement with
MPC for a $12 million investment at Webb Dock in the
car terminal. That is real competition. Strang is now
clearly seen as a real competitor in the car trade.
Previously there were only two operators at the port,
Patricks and P and O. Now there is a third operator,
which is making a significant contribution by investing
$12 million in the facility.
Sitting suspended 1.00 p.m. until 2.02 p.m.

Hon. G. R. CRAIGE - Having clearly
demonstrated to the house and to the public that the
opposition knows nothing about ports in Victoria,
particularly the port of Melbourne, I conclude by
referring to some statements made by opposition
members about the costs of moving containers. I refer
to figures released in June 1997 by the Bureau of
Transport and Communications Economics, which is
considered to be a reliable source of assessments on
charges throughout Australia The figures clearly give
the lie to everything the opposition has said today about
Melbourne's costs being so high that shipowners have
sought to use other ports.
When comparing port charges one must examine total
costs per container. That includes both ship-based
charges such as pilotage, towage and berth hire and
cargo-based charges such as wharfage. The June 1997
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figures show that the case presented by the opposition
is a fiction in its own mind. In the port of Brisbane,
ship-based costs such as state government charges,
tonnage, pilotage, towage, mooring, unmooring and
berth hire, together with cargo-based costs such as
wharfage, imports, exports, empties and harbour dues
are $120.62 per TEU. If those are shown as the total
cost per container, we find the figure for the port of
Sydney is $78.11. The total cost of moving a container
across the waterfront of Adelaide is $150.14, and the
total cost of moving a container across the waterfront in
Fremantle is $95.41. In Melbourne, the same charges
work out to a total cost of $72.1 0, the lowest of any
container port in Australia
The impression one would have gleaned from the
opposition's motion is that Melbourne's port is the
dearest, that its charges have blown out and that nothing
has been done about reducing direct state government
charges. That is untrue. It is mischievous of the
opposition to present a case both to this place and to the
public that is not based on fact Melbourne's state
government charges are half those of Adelaide. There
has been a significant reduction in the state-based
charges that apply at the port
In conclusion, the opposition has attacked jobs,
business and farmers.
Honourable members interjecting.

Hon. G. R. CRAIGE - Opposition members have
a philosophical problem with the words 'privatisation'
and 'competition'. That is basically what this is about.
We all know about the ties that bind the ALP to certain
parts of the trade union movement. As we know,
Mr Power has no friends in the ETU anymore because
of the agreement between the Pledge and Labor Unity.
He deserted the ship and now he is looking for a seat It
will be interesting to watch the events that unfold in the
foreseeable future.
The port of Melbourne is a key element in Australia's
leading transport hub, along with the Dynon rail
interchange, the Western Ring Road, the South Eastern
Freeway and the future City Link. The state
government is not prepared to give away any site other
than on a commercial basis - and that was clearly the
decision.
Thirdly, the current dispute at Webb Dock involves a
commercial arrangement between the port operator and
the stevedoring company, which has come in with
another stevedore. We believe it is up to the people who
operate and utilise the wharf. One of the key issues is
productivity, so the challenge for the MUA is to say,
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'Yes, we want to be relevant into the next century. We
are prepared to make the real changes so that the union
can continue to be a part of the economic recovery of
this state and of Australia'. There has been no
indication of that so far. We should all be encouraging
the MUA to become involved in change, to join in and
be positive about outcomes, and to look after its
members by making sure it is a part of the process of
change. The government opposes the motion.
Hon. PHILIP DAVIS (Gippsland) - I speak in
support of the minister and the government by
condemning the scurrilous motion before the house. It
is evident that, apart from not knowing what they are
talking about, honourable members opposite have been
using the debate today to shore up their position in
relation to their own constituencies and the trade union
movement. The reality is that their errors of fact have
been and will continue to be blatantly exposed by the
minister.

The National Farmers Federation is 20 years old this
year. It was established in 1978. It is no coincidence
that in 1978 in the South Australian port ofWallaroo
several thousand farmers took to loading live sheep for
export because the monopoly position in the meat
processing sector and the waterfront industIy had
established a black ban on the export of live sheep to
the Middle East. One of the reasons the NFF was
formed in 1978 was to overcome the obstacles placed
in front of farmers by the monopoly power of the trade
union movement. It is no coincidence that some of the
participants in the current efforts to reform the
waterfront were key elements in various industrial
actions promoted to seek competition in the
marketplace over the past 20 years. They include the
person who coordinated the live sheep export effort in
1978, lan McLach1an, who was then vice-president of
the South Australian Farmers Federation, and now
coincidentally a member of the Howard government.
Hon. M. A. Birrell- The same guy?

I will limit my remarks to the central theme of the
importance to Victoria and Australia of the port of
Melbourne as a significant export hub, exporting not
only manufactured goods but significant primary
industry products. Given that the ambitions of the
government and our primary industry sector revolve
around increasing significantly our export opportunities
in future years - in this place yesterday we heard in
the Governor's speech that the government remains
committed to the objective of trebling agriCUltural
exports to $6 billion over the eight years from 1992 it is imperative that we continue to be on track.
Remembering the tawdry failed efforts of the previous
federal Labor government to effect port reform, it is no
wonder the smokescreen about port reform established
by the opposition today has not evidenced any effective
benefit accruing to exporters. The reality is that the
exporters are captive to a monopoly rent-seeking crowd
of trade unionists who have not only protected their
own employment position but have protected their
position from any challenge from competition.
It is critically important that reforms on the waterfront
include an effort to introduce a reform to the labour

market to establish a competitive environment. Only in
that way will a substantial part of the exporters' costs
will be ameliorated. The farmers are vitally interested in
this. Indeed, they are wholly dependent in many areas
of agricultural production on exports through bulk port
handling facilities. For example, in the wool industIy
alone, Australia is exporting more than 98 per cent of
its wool clip. It is essential therefore that efficiencies in
port charges are passed back to farmers and that the
costs of labour are reduced.

Hon. PHILIP DAVIS - The same guy. Surprising,
isn't it! It is no coincidence that many people involved
in challenges that have beset farmers over the years
have taken an interest in the current debate. My point is
not to encourage discussion about individuals but to
stress that their involvement is simply a reflection of the
farming community's desire to ensure that there is a
maximum level of competition on the waterfront, in
terms of both the port operators and the labour force.
There is no doubt at all that Donald McGauchie, as
president of the NFF and chairman ofP and C Services
has made it perfectly clear that union members are
welcome to apply for employment in the new
farmer -supported stevedoring firm.
Notwithstanding the views expressed by the opposition,
the members of the farming community stand shoulder
to shoulder behind the efforts of the NFF leadership.
Indeed a recent independent survey conducted by
telephone poll by the Rural Press Organisation
indicated that more than 90 per cent of farmers on a
national basis support the actions taken by Donald
McGauchie. He is to be congratulated, and the
opposition in this place needs to be condemned.
Hon. W. A. N. HARTIGAN (Geelong) - The
opposition's motion cannot be supported, firstly,
because of the false arguments used and because it got
its facts wrong. Secondly, as we have clearly heard, the
share of container trade held by Melbourne has
remained largely unchanged; it may have increased
slightly. Melbourne is still the largest container port in
Australia The state government has not only effected
cost savings across the board in all ports, but also
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Victoria has the lowest state government harbour
control costs per container of any port in Australia The
government's efforts cannot be condemned.
Thirdly, if Melbourne does have a problem, it is a
recognition of its 38 per cent share of the container
trade. No port has a greater interest in stevedoring
reforms than the port ofMelboume. That is not only
because of its desire to maintain and expand its share of
the container market, but because of the significant
impact it will have on the manufacturing base of this
country. It is important to identify the obstacles to
imprOVed port productivity. They are not too hard to
find The government does not have a problem when it
negotiates with other unions on bulk handling. It has a
problem with the stevedoring of containers in the port
of Melbourne. Ifit can fix that up and get productivity
improvement in the port ofMelboume, it will flow
through to every other port.
Victoria already has a major advantage in terms of the
way it processes its state costs and services. It is not
about reducing the take-home pay of the wharfies. That
does not wony me. I would just like them to work and
increase their productivity. The benefits that will flow
through to the state from a better use of the facilities are
the faster turnaround of vessels, more certain outcomes
and lower end-user carrying costs. They are the big
benefits. I do not expect waterside workers to reduce
their wages - if they would just put in 35 hours work
for 35-hour wages! If these people left waterside work
and the MUA, they would be getting $20 000 a yearif they worked! They are now sitting idle. They are not
representative of ordinary workers. They are a great
burden upon the capacity of this state to invest and
employ more people.
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by the Kennett government. The motion sets out the
government's failure to secure the OOCL investment
for the port of Melbourne, which means that the port
will be disadvantaged. The motion sets out that the
minister and the government have had an unwise and
provocative involvement in the industrial dispute at
Webb Dock arising out of an attempt by the National
Farmers Federation to commence operations in that
vicinity.
It is clear that the Kennett government has little time for
the opinion or the authority of the minister on port
issues because almost every significant decision on
matters affecting ports around Victoria has been made
by the Premier and the Treasurer to a point where,
when the opposition asks a question about Victorian
ports, the minister frequently directs it to the Treasurer
and the Treasurer responds accordingly.
For the minister and the Kennett government, the word
competition is simply a code for privatisation. There
could be nothing more clear in relation to that than the
circumstances at Webb Dock, where the existing
duopoly between Patricks and P and 0, which would
have been challenged by the involvement of OOCL, is
in fact protected because the lease agreement entered
into between Patricks and the VFF consortium indicates
that it would be unlawful for the VFF to compete with
Patricks.
The evidence is clear. Central to the argument is the
view that the port of Melbourne has not been managed
as well as it ought and that the role and authority of the
Minister for Roads and Ports counts for nought in these
matters. For the Kennett government, competition is a
code for privatisation under which the mates of the
Kennett government will benefit.

Hon. D. A. Nardella interjected.
Hon. W. A. N. HARTIGAN - I understand
clearly where you are coming from, Mr Nardella They
are the people who determine whether or not you get
preselection. The same for you, Mr Power. I understand
where you are coming from. You represent the vested
interests of a very small coterie of people who have
been rorting the system for 70 years. You have the
temerity to stand here and promote the activities of
these people when you should be using what little wits
you have to look at the equity of employment in this
state and to get these people providing a decent day's
work for a decent day's wages.
Hon. PAT POWER (Jika Jika) - I shall make a
few concluding comments. The motion clearly states
that there has been a less than satisfactory performance
on port reforms by the Minister for Roads and Ports and

The other matter the minister failed to address was the
level of involvement and activity the Kennett coalition
government has had in official and back room support
for the dispute at Webb Dock. I also said that the
minister had not refuted, challenged or addressed the
point that the government breached its own legislation
on the control of weapons when riot equipment was
issued to a security firm associated with Peter Kilfoyle.
It was in breach of provisions under which such
equipment can be issued and it also was issued to a
security company that is not appropriately registered
under the Private Agents Act
It is most unfortunate that the port of Melbourne, the
Victorian economy and the Victorian community face
this dilemma. The motion is simple. It sets out views
that are widely held and I urge the house to support it.
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House divided on motion:

Ayes, 9
Nguyen, Mr
Power, Mr
Pullen, Mr (Teller)
Theophanous, Mr

Eren, Mr (Teller)
Gould, Miss
Hogg, Mrs
McLean, Mrs
Nardella, Mr
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Noes, 32
Asher, Ms
Ashman, Mr (Teller)
Atkinson, Mr
Baxter, Mr
Best, Mr (Teller)
Birrell, Mr
Bishop, Mr
Boardman, Mr
Bowden,Mr
Brideson, Mr
Cover, Mr
Craige, Mr
Davis, Mr D. McL.
Davis, Mr P. R.
de Fegely, Mr
Forwood, Mr

Furletti,Mr
Hall, Mr
HaIlam, Mr
Hartigan, Mr
Katsambanis, Mr
Lucas,Mr
Luckins, Mrs
Powel\, Mrs
Ross, Or
Smith, Mr
Smith, Ms
Stoney,Mr
Strong, Mr
Varty, Mrs
Wells, Or
Wilding, Mrs

WaIpole, Mr

Knowles,Mr

Pair
Motion negatived.

QUESTIONS WITHOUT NOTICE
Premier: credit cards
Hon. T. C. THEOPHANOUS (Jika Jika) - I refer
the Minister for Finance to the ministerial direction
governing the use of state government corporate cards
issued pursuant to the Financial Management Act 1994,
which states in part:
Under no circumstances may the corporate card be used for

personal purposes.

Given that the Premier has admitted he and his staff
have used corporate cards for personal purposes, as the
responsible minister, what action will the Minister for
Finance take?
Hon. R. M. HALLAM (Minister for Finance)The Premier has already answered a similar question in
another place. I am familiar with the direction the
honourable member refers to. I happen to have a copy
of it with me. At the time the direction was issued by
my predecessor in October 1994 another document was
attached to it stipulating that those who accepted the
issue of government cards were required to comply
with the direction. The conditions state that the

cardholder is to use the state government corporate card
to a limit of $2000, and that was well understood. They
also state the SGCC is to be used for business purposes
only and cannot be used for cash withdrawals. The
direction then goes on to refer to the requirements
regarding the loss or theft of a card.
In each case the person who accepts the issue of the
card is required to sign, acknowledging that those
conditions apply. It comes as no surprise that the
cardholder is required to use the card for business
purposes only; that is well understood. The question is
whether the expenditure for which the card is used is
appropriate. So far as I can ascertain there has been no
challenge - at least in the instance cited to me about the appropriateness of the expenditure.
Hon. T. C. Tbeophanous - What about massages?
Hon. M. M. Gould -

Sunglasses?

Hon. D. A. Nardella - The Warburton health
farm?
Hon. R. M. HALLAM - Let me make two
observations: firstly, I know of no circumstances where
a refund of any personal expenditure has not been made
by the individual; and secondly, this issue has been
under investigation by the Auditor-General as a normal
part of the audit process. So far as I can ascertain, the
challenge has not been on the appropriateness of the
expenditure and the issue has been directed to the
Premier himself. We are being invited to believe a sin
was committed because the mode of payment was a
corporate card. From my perspective that mode of
payment gives greater protection to the public purse.
The fact that every single purchase was recorded gives
the protection we would expect If Mr Theophanous is
advocating that we go back to the dim, dark ages prior
to electronic transfer and wants every purchase
conducted on a cash basis or concluded by a
government cheque he should run that argument. I for
one do not want to go back to those dark ages. In all of
this debate no-one has established that there was an
inappropriate expenditure of public moneys.

Tourism: statistics
Hon. E. G. STONEY (Central Highlands) - Will
the Minister for Tourism inform the house of the latest
figures relating to international tourism in Victoria?
Hon. LOUISE ASHER (Minister for Tourism) - I
thank the honourable member, who is the chairman of
my bills committee, for his ongoing interest in this area.
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It gives me great pleasure to release today the latest
figures from the Bureau of Tourism Research for
international tourism in Victoria The figures are
current to the end of June 1997 and are obviously
before the Asian meltdown. Victoria has performed
very well in international tourism. During the relevant
period we achieved a record 976000 visitations. That is
a 7 per cent increase compared with the same period in
1996.
A number of interesting ramifications for the future of
tourism in Victoria flow from the latest figures. We
have enormous strength in our traditional markets
which provide the greatest number of tourists to the
state. Over the past year we have experienced
enormous growth in New Zealand, the United
Kingdom and the United States of America, which is
encouraging, especially with the expectations of growth
for the Asian market. The New Zealand and United
Kingdom markets have grown by 13 per cent and the
USA market is up by 6 per cent. That is a good base for
us to move some of our tourism marketing endeavours
in the face of the Asian meltdown. We will continue to
improve this situation with the relative depreciation of
the Australian dollar against the US dollar and other
European currencies.
Victoria presents itself as an excellent venue and
destination for money in the future. Given the
circumstances in Asia it is an encouraging base point in
terms of the number of people and growth in our
traditional markets. The number of Japanese and
Taiwanese tourists travelling to Victoria had reduced
prior to the meltdown. Japan was down by 11 per cent
for reasons relating to its mature market, which I have
outlined on many occasions. Taiwan was down by 5
per cent, and I have already outlined the reasons for
that.
International visitor numbers are at a record high. Most
importantly, visitor nights are at a record high for
Victoria We experienced 17.4 million visitor nights. Of
particular joy is the fact that we are doing well in
holiday visitation, which is up 8 per cent compared
with the previous year. There has been a strong growth
in our traditional markets, which augurs well for the
future. Last year the UK market was up by 23 per cent;
Europe, other than the UK, was up by 16 per cent; and
the USA was up by 13 per cent.
International visitor direct expenditure was $1.4 billion
for the state. That is good news for the 80 to 90 per cent
of small businesses that are part of the tourism industry
in Victoria as well as good news for employment in the
area, predominantly among young people.
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The spin-offs for regional Victoria are of significance.
Overseas visitors spend the most money. Although the
number of international visitors is not that high in
Victoria - our strength is our domestic visitation we must continue to attract them. The benefits are
flowing through to regional Victoria. International
visitors spent 12 per cent of all Victorian visitor nights
in regional Victoria It is an encouraging shift in
spreading the benefit from Melbourne to country
Victoria
German visitors were the most likely to spend time in
regional Victoria - 35 per cent of Victorian visitor
nights, followed by the United Kingdom at 23 per cent
and Canada at 14 per cent. I am delighted at the trend in
international visitation. Victoria will be shielded from
the Asian crisis because we attract only one-quarter of
the international visitors to Victoria, but we are growing
in that area It is our traditional markets that are
growing in numbers and visitor nights and spreading
that benefit into regional Victoria. Tourism is now a
$9.4 billion industry for Victoria which is again a real
opportunity for future employment Those figures will
stand us in good stead for the future.
F~ance: cr~tcards

Hon. M. M. GOULD (Doutta Galla) - As the
Minister for Finance is responsible for enforcing the
ministerial direction pursuant to the Financial
Management Act which states that, 'Under no
circumstances may the corporate card be used for
personal purposes', will he give an undertaking to the
house that there has been no personal use by him or
members of his staff of a taxpayer-funded credit card?
Hon. R. M. HALLAM (Minister for Finance) - I
am happy to repeat that the issue of the use of corporate
cards falls within my area of responsibility. That much
is clear. A specific set of instructions on the use of those
cards was issued by my predecessor in late 1994, of
which I have a copy. I am prepared to recite the
conditions under which those cards are to be used. I can
also attest that each of the persons who received a card
is required to sign that he or she acknowledge the rules
under which they shall apply.
Hon. M. M. Gould - Did you and your staff
follow those rules for credit cards?
Hon. R. M. HALLAM - Yes, I did.

Multipurpose taxis: smartcards
Hon. I. J. COVER (Gee long) - Will the Minister
for Roads and Ports inform the house of the
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government's plans to re-engineer the multipurpose taxi
program?

disabilities so that they can use the system correctly and
continue to do so efficiently.

Hon. G. R. CRAlGE (Minister for Roads and
Ports) - Most honourable members would know that
the multipurpose taxi program has been in existence for
some time. It enabled people with disabilities to travel
in a convenient way either recreationally or to work,
and a 50 per cent fare subsidy was paid by the
government.

The successful companies involved in the
re-engineering program are Leigh Mardon Pty Ltd,
Financial Systems Specialists Pty and Cabcharge
Australia Pty Ltd. That important re-engineering is a
significant step forward and has been funded by the
state government's micro-economic reform program
into which the government has allocated about
$80 million. There will be no cost to the client group.

In 1982 the then Minister of Transport put together a
strategy and the Labor Party on election introduced this
important scheme, one which over a period has slowly
deteriorated in many ways. It is not as efficient now as
when it was first introduced. The delivery of subsidies
is not as good as it should be and there is a high risk
and demonstrated problem of fraud Fraud exists in the
system where a card is either misused by a client in
cooperation with the taxidriver where several forms are
written out and the client does not pay the fare or a
client can have several cards. It is known that
taxidrivers have obtained cards from clients.
HoD. Pat Power intetjected.

Hon. G. R. CRAlGE - Mr Power says by
intetjection that taxi owners are also involved in the
scheme.
The program delivers necessary and essential benefits
to people with disabilities. The majority of people, not
only drivers but those within the scheme, use the
system properly and effectively. It is vital for many
members of the community to get around by this
means. Currently the government contributes
$29 million annually to the scheme. Over a period the
government, in consultation with disability groups,
individual scheme users, the taxi industry and also
people working in the electronic area, has re-engineered
the program. We will introduce smart-card technology
that is relevant to today where members of the scheme
will be issued with their own cards. Taxidrivers will
also be issued with their smart cards. The card will be
used for storing information about taxi fares and trips.
A member's card will be inserted into a specifically
designed terminal linked to the taxi meter and there is
no way that that can be interrupted; so the information
that is transferred from the client to the taxi meter and
onto the smart card will not be interrupted At the end
of each day the information will be downloaded by the
driver into a computer. All that information will then be
stored and the subsidy paid That is an efficient way of
delivering an important scheme for people with

The initiative is an example of the government's clear
direction towards accessibility and accountability.

Ausindustry grants
Hon. T. C. TllEOPHANOUS (Jika Jika) - I refer
the Minister for Industry, Science and Technology to
the recent federal government's decision to axe the
Ausindustry grants scheme which, in the past two
financial years, has been worth more than $9 million to
Victorian industry and has led to the creation of jobs in
Victoria Was the minister informed by the federal
Howard government prior to the decision being taken;
if so, what representations were made on behalf of
Victorian industry?
HoD. M. A. BIRRELL (Minister for Industry,
Science and Technology) - The government was
actively involved - I am not sure whether that was
picked up by the opposition - in the Mortimer review
and other industry reviews conducted by the Howard
government. There was active interface on this matter
and strong submissions were made to ministers on
future industry policies. Mr Theophanous was
characteristically silent during that period, but the
government made strong submissions to the federal
minister, Mr Moore, including a clear committnent to
having a strong industry policy.
We welcome the outcome of the review the federal
government conducted into industry policy. A strong
commitment has been made to Ausindustry, and
research and development. Every program of the
commonwealth government was reviewed. According
to his public comments, Mr Moore has made it clear
that Ausindustry will continue. Some of the programs
destined by the Keating government, as I understand it,
to have their funding cut will cease to operate at the end
of the funding period set by the Keating government.
The consequence of the decisions on funding streams
set by the federal government's predecessor will
continue to attract our attention.
The Kennett government is well known for its
advocacy on its successful industry policy. That stands
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in stark contrast to the absolutely vacant space when it
comes to the ALP's industry policy or industry
advocacy.
Hon. T. C. Theophanous inteIjected.
Hon. M. A. BIRRELL - That is easy to say
because you have no rebuttal. The Victorian division of
the ALP has no industry policy or industry advocacy.
Hon. T. C. Theophanous - We supported the
Mortimer report before you did.
Hon. M. A. BIRRELL - Did you support all of it?
Hon. T. C. Theophanous - We supported it and
went further than the Mortimer report.
Hon. M. A. BIRRELL - The ALP does not know
the results of the Mortimer report. It has never had a
policy on industry. Even at the last election it simply
published a press release. I would be happy to see any
stance or advocacy by Mr Theophanous, which would
stand in rich contrast to the success of our advocacy.

Concept Car
Boo. J. W. G. ROSS (Higinbotham) - Will the
Minister for Industry, Science and Technology advise
the house of the progress of the Victorian and
commonwealth government-funded Concept Car?
HoD. M. A. BIRRELL (Minister for Industry,
Science and Technology) - I am pleased to advise the
house that construction of the Concept Car, which was
well funded by the Victorian and commonwealth
governments, other state governments and particularly
by the industry, was completed on 28 January.
I was pleased to join the federal Minister for Trade,
Tim Fischer, at the launch of the Concept Car in the
Great Hall of Parliament House, Canberra, on
9 February. For those who do not know, the Concept
Car - or Access Australia as it is known in its title is the culmination of several years work by Australian
car component manufacturers to create a vehicle to
promote their products. The cutting-edge new designs
and technology in the car will be showcased throughout
the world The main purpose of Access Australia and
the new car is to display the capabilities of Australian
automotive components, service and technology
providers. We are not putting it on display to car
manufacturers but to those who make the world-class
components for cars to give them the opportunity to sell
overseas.
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A total of 136 companies contributed to the Concept
Car project, most of which were automotive component
manufacturers; 70 per cent of those were Victorian
companies. Therefore, the Concept Car is a way of
promoting Victorian skills, research and development,
and the fact that we can create this brilliant product at
the end of the day.
That unusual car will never be sold It is not designed to
be turned into a production vehicle but to display
individual components - to include them in the layout
of one individual car. The car will now go on show
throughout the world Its first exhibition will take it
next week to the American Society of Automotive
Engineers international congress and exposition in
Detroit. It will then be returned to Melbourne and I
hope honourable members will inspect the car when it
is on display at the Melbourne International Motor
Show from, depending on its transport, approximately
27 February to 8 March. It will then be moved to
Singapore for the Automechanika Asia exhibition from
27 to 29 April. That occasion displays the Southern
Hemisphere's options for that type ofvehic1e.
The project is exciting and has brought together people
who are normally concerned with commercial
competitors and a range of government agencies. Given
the federal government's recent sensible decision to
alter automotive tariffs, coupled with the expansion
plans announced for the Victorian automotive industry,
Victoria is poised to include that car and other
collaborative efforts behind a highly successful
outcome for the sector. I congratulate those behind the
manufacture of the car. It has taken some time to get it
together but now we have it; vision has been rewarded
and Victoria, as well as Australia, is better off as a
result of that endeavour.

Ministers: credit cards
HoD. D. A. NARDELLA (Melbourne North) - In
his previous answer to a question today the Minister for
Finance said he has not used, nor have his staffused, a
government-funded credit card for personal use. Does
the minister condone the personal use of
taxpayer-funded credit cards by ministers and/or their

staff?
Hoo. R. M. HALLAM (Minister for Finance)The answer is no.

Workcover: authority chairman
HoD. M. T. LUCKlNS (Waverley) - In his
capacity as the minister responsible for Workcover, will
the Minister for Finance report to the house on the
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Multipurpose taxis: bookings

change in the chairmanship of the Victorian Workcover
Authority?
Hon. R. M. HALLAl'\1 (Minister for Finance)Late last year Eric Mayer advised me as the responsible
minister that he did not intend to seek reappointment as
Chairman of the Victorian Workcover Authority. I am
delighted to be asked the question and to have the
chance to place on record my personal thanks and that
of the Kennett government for his enormous
contribution to the Victorian Workcover Authority and
to the broader Victorian community.

Eric Mayer guided the Victorian Workcover Authority
through the first five years of its existence - a difficult
and critical period. In my view the undoubted success
of the reform agenda for workers compensation in this
state is due in no small part to his wisdom and vision. I
shall miss his friendship and his wise counsel.
It is significant that we have been able to secure a
ready-made replacement for Eric Mayer from within
the ranks of the board's members. I am pleased and
proud to announce to the chamber today the
appointment of Professor Bob Officer as the authority's
new chairman. Professor Officer is the deputy director
of the internationally renowned Melbourne Business
School at the University of Melbourne. He is also a
director of a number of other boards - Hon. T. C. Theophanous intetjected.
Hon. R. M. HALLAM - I make it clear that I am
very pleased to describe Bob Officer as highly
respected across both the business and the academic
communities. No-one underestimates the dimension of
the challenge he is taking on - least of all Professor
Officer himself. Notwithstanding the enormous
turnaround in workers compensation that has taken
place in Victoria, including the capture of the best
premium structure in the nation, which in my view
offers the best range of benefits available to injured
workers and achieves a balance between obligations
and assets, I understand that challenges remain. I
acknowledge, as I have on many occasions, that
workers compensation is not just a contract of
insurance but impinges on an environment of employee
relations as well as having connotations in social
contract terms. So we know that will remain a delicate
balancing act.

I am delighted that Professor Officer has accepted the
post. I take this opportunity on behalf of the
government to thank him for his willingness to serve,
and I wish him the best, as I do the other members of
the board.
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Hon. PAT POWER (Jika Jika) - My question to
the Minister for Roads and Ports concerns multipurpose
taxis, which I referred to earlier. The minister will be
aware that it is necessary to book those taxis through
the central booking service. I ask the minister whether
he is aware of the practice of personal mobile
telephones being used to bypass the central booking
service? I ask the minister to indicate his confidence in
the central booking service and to say whether it is a
breach of the guidelines for passengers to be recruited
by drivers using mobile phones?
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - Mr Power is obviously well informed in all
matters. He showed he was well informed in asking the
previous question about ports, and he is obviously well
informed about taxis! He would know full well that a
High Court case about the use of mobile telephones has
now concluded and that it has been deemed to be not
illegal to use mobile telephones for taxi bookings.

However, there is no doubt that our focus is on
providing better services, particularly for people with
disabilities. For more than 10 years the former Labor
government did nothing at all- not one thing -to
reform or efficiently manage the multipurpose taxi
program. One of the first things the government did
was to establish the central booking service so that all
bookings for people with disabilities who are on the
program could be managed through one telephone
number. Clearly, that has been a significant task. It is
now working much better than it has ever done. Of
course, one of the problems we have - Hon. Pat Power intetjected..
Hon. G. R. CRAIGE -It is working a lot better
than did the system your mob managed to achieve over
10 years. Do not preach to me about what we have

done about taxis, when the former Labor government
did nothing! The practice of using mobile telephones to
book multipurpose taxis is under investigation, so we
can try to bring the other issue - Hon. Pat Power -

So you don't have a view about

it?
Hon. G. R. CRAIGE - I beg your pardon? You're
getting thicker than Thoo! No wonder you're not
getting appointed!
Honourable members interjecting.

Hon. G. R. CRAIGE - I cannot understand how
anyone can be thicker than Thoo! The issue of using
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mobile telephones to take bookings, especially for
people with disabilities, is of concern to the
government. It is important that we provide an effective
and efficient service in this area, and we will shortly
develop a strategy to help stop those people who are
currently engaging in that practice.
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of the Small Business Victoria central telephone
service. The Panel of Professional Advisers has more
than 700 professionals, including lawyers, accountants,
IT specialists and so on. The panel was established in
February last year, and up to late 1997 it had made
nearly 900 referrals. That is a very good use of an
excellent service.

Small Business Victoria
Hon. R. H. BOWDEN (South Eastern) - Will the
Minister for Small Business advise the house of the
most recent Small Business Victoria usage figures?
Hon. LOmSE ASHER (Minister for Small
Business) - I thank Mr Bowden for his question and
his interest in small business. In these days of
concentrating on outputs and the like it is important that
the usage figures for Small Business Victoria are put in
the public domain. I am pleased to advise the house that
for this financial year SBV client contacts to the end of
January 1998 totalled more than 35 000. That is, more
than 35 000 existing or intending small businesses have
contacted either SBV or First Place for information.
That is a particularly good strike rate - if I can use a
cricketing phrase.
Client contacts covered the provision of information
and referrals, including business licence information
through the BLIS system; client facilitation; a range of
seminars and workshops; public access to the mIS
industry profiles; electronic services; and fax link
services and others. Members will be particularly
interested to know that 4500 hits were made on our new
Web site to December 1997.
The government has gone out of its way to ensure that
small business advisory services and small business
information and referral services exist right across
regional and rural Victoria To that end I have
announced in this chamber the establishment of a range
of new First Places right across country Victoria I will
briefly advise the house of the success of the Bendigo
First Place service, which is a showpiece among Small
Business Victoria services. This year Bendigo First
Place has dealt with more than 3100 client contacts, and
in its first full year of operations it has received more
than 7500 requests for advice, referrals, information
and assistance. That is a particularly strong record for a
government service in its first year or so.
We have also established some private sector referral
services, including the Panel of Professional Advisers
and the Small Business Counselling Service. They have
been successful in referring not to government but to
expertise in the private sector for advice for existing
and intending small businesses through the facilitation

The majority of inquiries come from people starting
new businesses. A high proportion of the inquiries we
receive - around 60 per cent - concern intending
rather than existing small businesses. I have already
reported to the house on many occasions on our
strategies, seminar programs and educational ventures,
which provide information for existing small businesses
as well as starter businesses. Overall, the first figures
show a good usage rate of those government services.
In this fmancial year there have been more than
35 000 contacts to the end of January 1998. That shows
a good acceptance by existing and intending small
business of the services provided by Small Business
Victoria I am happy to advise the house of the
excellent response of small businesses to the
government services that are available.

GOVERNOR'S SPEECH
Address-in-reply
Debate resumed from 17 February; motion of
Hon. P. A. KATSAMBANIS (Monasb) for adoption of
address--in-reply.

Hon. B. C. BOARDMAN (Chelsea) - I am
delighted to support the motion. I particularly refer to
the words that requires ourselves, as members of the
Legislative Council, to express our loyalty to our Most
Gracious Sovereign, a curious and interesting term at a
time when there has been debate about our head of state
and the constitution and about whether it is appropriate
to continue with the constitutional monarchy, especially
at the federal level.
Although I am open minded about the issue, I cannot
help but be cynical about the evolution of the question
of whether Australia should become a republic. It dates
back to 1992, when the former Prime Minister, Paul
Keating, first mooted the idea that Australia should
relinquish its ties with Great Britain and become a
republic with its own head of state. At the time many
suggested that it was only a diversion from more
important and pertinent issues such as the spiralling
foreign debt, the escalating levels of unemployment and
the disastrous state of our balance of payments. The
issue was seen as a smokescreen to hide the problems
confronting the former federal government. It has also
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given some prominent members of the Labor Party the
opportunity to grandstand on an agenda that they would
otherwise not have the opportunity to pursue.
A few years dov.'U the track the issue certainly captured
the public's attention. Following the change in
government the current Prime Minister had the
foresight to establish the constitutional convention. He
appointed 50 per cent of the delegates himself and the
states elected the other 50 per cent so that the merit of
and the possibilities involved in Australia altering its
constitution for whatever reason could be discussed. An
appropriate model for facilitating any change was also
to be discussed. There was a great deal of squabbling,
divisiveness and grandstanding, and some of the
delegates pushed their own agenda. Many members of
the community, including me, were disappointed by
those reactions. It was clear after a couple of days of the
convention that some of the delegates were there
simply to pursue their own agendas and to gain
publicity by simplifying important and complex
questions affecting Australia's future.
I also refer to the involvement of the young people at
the convention, who belong to a group that has been
categorised as generation X, in which I proudly include
myself
Hon. P. A. Katsambanis interjected.
Hon. B. C. BOARDMAN - And you,
Mr Katsambanis. Many of them promoted themselves
as spokespeople on youth issues and youth ideals, but
others did not speak about what young people are really
thinking. Young people are alert and knowledgeable
about the issues that concern them. They want to know
about their careers and about whether there will be
employment opportunities as they progress in whatever
fields they have chosen. They want to know whether
the nation will be economically viable and attractive to
investment opportunities and the like or whether we
will flush our funds, which occurred between 1982 and
1992. Young people also want to know whether the
environment will sustain future generations. They are
the issues young people fmd important, and they take
precedence over a debate on Australia's constitutional
arrangements.
As I stated earlier, I have an open mind on the republic,
but I take the opportunity to ask about the real
advantages in changing a system which has worked
well and which has provided a stable democracy for
many years. How will Australia benefit? Unfortunately,
it is a question that to my mind has not been
satisfactorily answered. Until the answers are provided
and until members of the community have the ability to

make their minds up on the rea) issues. not the personal
agendas or commercial viewpoints - Hon. T. C. Theophanous - Tell us what you think
about your colleagues, what you put in the paper before
Christmas.
Hon. B. C. BOARDMA..~ - Mr Theophanous
rudely interjected when I was talking about an
important issue for the Australian community. If he
reads the article he will know the only people I make
any reference to are those who sit on his side.
Hon. T. C. Theophanous - That is not what you
said in the paper.
Honourable members interjecting.

Hon. B. C. BOARDMAN - The only people I had
in mind were you and your colleagues. Have a good
read ofthe article and come back to me on it.
Honourable members interjecting.

The PRESIDENT - Order! The house is not
helping itself with this sort of racket. I ask that
honourable members settle down and allow
Mr Boardman to develop his speech.
Hon. B. C. BOARDMAN - Yesterday, the
Governor outlined the government's strategy for the
remainder of the 20th century. Primarily, the focus will
be on the benefits of the economic reforms and
financial policies ofthe past five or so years. As the
Governor put it, the government has rebuilt Victoria's
inheritance. lbat comes at a time of diverse arguments
in the community for more socially based philosophies.
Policies in human services and education are coming
under intense scrutiny from many sectors in the
community. It is disappointing that some have resorted
to sensationalism to achieve short-term political gains.
No-one underestimates how critical these aspects of
government administration are to the whole system, but
when 60 per cent of the state budget is invested in and
dedicated to services for people, no-one has the right to
criticise the government's contribution and the
significance it gives to those vital policy areas.

That significance should never be underestimated. The
systems that are in place at the moment are
improvements on past systems and will continue to be
improved, as the Governor outlined, for the benefit of
all Victoria. The fact that health and education have
been removed from newspaper headlines in recent
times signifies that these two policy areas have
improved to a level where the community is pleased,
satisfied and in agreement with what the government is
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doing. The government has come under considerable
scrutinv in recent times in the area of law and justice.
The G~vernor made particular reference in his speech
to this by stating:
Extensive reform of justice and the safety of Victorians in
their homes and communities have been (\\':0 important
priorities.

The Governor further stated that:
A recent crime victimisation sUIVey has confirmed the picture
emerging from the Australian Bureau of Statistics over this
decade that Victoria is the safest state in Australia

If people are asked what they view as the most
important issues to them and their communities, most
invariably say that safety and law are top priorities.
They are more important to them than whether or not
Australia should change its constitutional system or
continue with the reconciliation process with
indigenous Australians. They are definitely more
important than what the community believes
Australia's relationship with foreign nations should be.
Law and order and the safety and welfare of the
community, are most important to individuals because
they affect their welfare, liberties and standard of living.
The Governor said Victoria is the safest state in
Australia. Melbourne, in particular, was recently quoted
by travel and business magazines as being one of the
safest and most pleasurable destinations in the world
Those comments certainly confirm that something is
going right.
Those types of developments are often, unfortunately,
taken for granted The cynical people in our community
who adopt those attitudes should be ashamed of
themselves. When considering sensationalisation,
misrepresentation and misreporting for whatever gains,
whether it be individuals or groups, I cannot look past
the Four Corners television program of9 February this
year. All honourable members will remember the hype
leading up to the story about perceived or arguable
corruption in the Victoria Police force and about how
officers and members of the force were on the take and
about how there were calls for an inquiry from
wide-ranging individuals and community groups. The
list goes on. It built up people's expectations that a
bomb was about to be dropped on the Victoria Police
and an inquiry, royal commission or some other form of
investigation like that prevalent among our northern
neighbours would have to be instigated.
The program did not produce one new piece of
evidence or any new substantial allegation relating to
any of the issues it was attempting to portray. It was
simply a sensationalised, misleading and opportunistic
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view. It was an attempt to promote itself All the usual
suspects were on the television program. Of course
there was Karl Konrad, the famous whistleblower who,
as facts show, was sacked by the Victoria Police force
because he was not suitable to be a member. There was
Greg Sword from the Fitzroy Legal Service, a member
of the Victoria Police ethical standards department
committee, criticising the department which he
oversees as a board member. Coincidentally - it
would come as no surprise to many people in this
chamber - Mr Joseph O'Reilly was given substantial
prominence on that Four Corners show.

Honourable members interjecting.
The PRESIDENT - Order! Both Mr Smith and
Mrs McLean are out of their seats. I ask them not to
inteIject.
HOD. B. C. BOARDMAN - Mr O'Reilly, who
promotes himself as the spokesperson and hero of civil
liberties in this state, was quite vocal and critical about
the way the Victoria Police force investigates and
disciplines its members. Where was Mr O'Reilly in
June last year when police command embarked on a
policy to deliberately set up the entrapment of its
members to try to prove that some were corrupt. If that
happened to any other segment or group in the
community, I am sure Mr 0 'Reilly would be one of the
first to speak out against it. Because the issue was
directed towards the police, he was surprisingly silent.

I am cynical about Mr O'Reilly's prominence on the
Four Corners program. Only three days earlier he
nominated himself for preselection for the seat of
Prahran as Mr O'Reilly, the good guy with the
clean-cut image. If only the public knew the truth
behind this man. I will not waste the time of the house
trying to tell the truth because the opportunity will
come. All I can say is that if the ALP intends
preselecting people of the calibre ofMr O'Reilly, it will
never get back into government.
The Four Corners program had a clear agenda, but so
far as I am concerned the benefits were simply
unknown. Its supposed veiled attempt, which was
transparent in its motives, tried to discredit the Drug
Squad and its head, Detective Chief Inspector John
McKoy. It was contemptible and grubby to say the
least. Was the sensationalising of the program a
pathetic attempt to attract ratings or was the debate
politicised by receiving support from some quarters of
the ABC that constantly call for commissions of inquiry
into Victoria Police? Was it simply - I believe this to
be more the case - that Four Corners was so lacking
in journalistic talent and stuck for stories that it had to
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regurgitate old issues? The possibilities are simply
endless. The next day the Chief Commissioner of
Police, Neil Comrie, summed it up when he responded
to the allegations contained in the Four Corners
program by saying:
After all the hype of the promotion, Four Corners was a
dismalletdO\\TI.

There was nothing new. There were no new allegations
and no evidence, just a group of criminals who were not
subject to cross-examination or the penalties of peIjury
if they did not tell the truth, trying to set their own
agendas by criticising the hardworking, honest and
upstanding members of the Drug Squad and the
Victoria Police in a grab for cheap pUblicity. The fact of
the matter is quite simply that when the break-in,
sensationalised by Four Corners, occurred in
December 1996 at the Drug Squad offices, it caused a
great deal of devastation, upset and hurt to the
members. The suspicion on individual members
increased considerably, and everyone was a suspect. I
know that for a fact because some close friends of mine
are current serving members of the Victoria Police
Drug Squad. No-one doubts the seriousness of this
issue. The people who committed that crime will have
to be punished, whether they are current serving
members of the Victoria Police, past serving members
or other individuals. They must be punished and this
issue must be investigated fully to fmd out who is
responsible.
The airing of this program has provided an opportunity
for people with disagreements or agendas to push to
criticise the police and the Drug Squad and to stand up
on their soap boxes to gain publicity without
substantiating and confirming the facts. My experience
is a testament to this. It is a common occurrence for
every member of the Victorian police force to receive
complaints. It goes with the job unfortunately. Most
complaints prove to be factually incorrect. When
members of the police force - particularly those in the
Drug Squad, which comes under constant scrutiny from
its own command and also from the community receive personal threats and threats to their families
they have to regularly vary their routes home and '
change locations. They have to take extra and
unnecessary precautions to protect themselves. It is
disturbing to think that there are members of the
community out there who want only to criticise the
police and not recognise the job they are doing.
Detective Chief Inspector McKoy is a professional,
upstanding and very committed member of the Victoria
Police Force. He is someone in whom not only I have
complete confidence - I had the pleasure of working
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under him - but also the government and the Chief
Commissioner of Police, Mr Comrie, share that
confidence. Mr McKoy stated that in the 20 or so years
he has been a member of the police force he has been
interviewed on many occasions and he has been
exonerated each time. It is upsetting that Four Corners
would use this opportunity to bring up the past to vilify
and criticise a hard-working and committed member of
the police force for no gain.
If the program is serious about the drug problem in
Victoria why does it not go after the perpetrators or
offenders who sell drugs to our children who suffer
overdoses. Because of their activities 80 per cent of all
crime in this state is committed to support drug habits.
There was no mention of the wealth that drug dealers
accumulate, how they rip off the system and how they
affect the lives of ordinary Victorians in fulfilling what
they believe is their right. There was no suggestion or
evaluation of alternative measures of addressing the
drug situation or, in particular, harm minimisation. In
his speech the Governor made a particular reference to
the govemment's Turning the Tide strategy. He
applauded the initiatives and the hope that it will
produce good results. Yet Four Corners did not have
the wisdom to talk about that strategy and what is
occurring in this state. There is no point going after the
law enforcers. It was simply a case of cheap ratings that
far outweighed the community benefit.
Recently, the Victoria Police Force has not been free
from scandal. There have been the investigation into
complaints against the officers at the Maryborough
police station, the ongoing investigation of Operation
Bart and the recent security and probity investigation
surrounding files from Special Branch, which is
co~ect1y known as the Operations Intelligence Unit,
whIch were supposedly destroyed after a direction
issued by the government in 1983. Those matters have
all been investigated through the appropriate channels,
which work! The special branch inquiry is continuina
to be investigated.
I::>
The Victoria Police Force holds itselfhigh as the best
police force in the country and one of the best in the
world Its integrity, honesty, professionalism and its
commitment to the community is unquestionable. It has
my full support. I stand here as a proud former member
of the force. I support all my former colleagues and
wish them well in the future.
The editorial in the Herald Sun of 11 February
following the Four Corners program comments on the
Chief Commissioner of Police, Neil Comrie, and
defends the force. It states:
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His officers deserve nothing less than his full support.
The Herald Sun remains convinced all but a very small
number ofYictorian police are all hardworking and honest.
Certainly no evidence has been produced of the sort of
institutionalised corruption found to have been entrenched in
the forces of other states.

With those few words I am sure I join my colleagues in
offering the Victoria Police Force our full support.
Hon. C. J. HOGG (Melbourne North) - On behalf
of the citizens of Melbourne North Province I
congratulate the Governor, Sir James Gobbo and Lady
Gobbo, on the job they are doing as the first citizens of
Victoria and in the way they carry out their task. I know
I speak for almost every citizen in Melbourne North
Province because the Governor has taken a lot of time
to make local and regional visits. Many constituents I
represent are older people. Many were born in Italy or
their parents were born there. They have a particular
kind of enthusiasm for the Governor, not simply
because of their identification with his ethnic
background but because before he took on the role of
Governor, Sir James was enormously active in
Co.As.!t, an Italian welfare organisation. He, along with
Connie Benn, designed the welfare program with an
emphasis on what were viewed as potential difficulties
for people who had been born in Italy and grown old in
Australia The program dealt with their particular
problems and those their families would face as society
changed.
Co.As.!t., along with Frank De Blasi, has probably
developed a model organisation for pioneering the
concept ofltalian-Australian senior citizen clubs, which
are a joy to visit. You fmd that both men and women
attend, and I emphasise that because we do not fmd so
many men in the Anglo-Australian senior citizen clubs.
They are engaged in many kinds of recreation, leisure,
social and health and lifestyle activities. In a planning
and execution sense, Sir James has been responsible for
those senior citizen clubs. He has played an extremely
proud role - and we are very proud of him - in the
development of a multicultural Australia It was
Sir James who led and shared the multicultural agenda
during the 1980s. With those few words I say how
much those in my province appreciate the work he has
done and how proud we are that he is the Governor.
I congratulate Mr Boardman on the very worthy case he
put for his cause. However, I do not believe it was an
appropriate use of Parliament to suggest about a
person - in this case Joseph O'Reilly, who is to be an
ALP nominee for the seat ofPrahran - that if we knew
more about him we would be upset or embarrassed. I
do not know Mr 0 'Reilly very well, but everything I
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know about him and everything I have gleaned about
him publicly contradicts the inference that
Mr Boardrnan allowed us to draw. I have found
Mr 0 'Reilly to be an eloquent spokesperson for the
cause he represents such as the gay and lesbian
community and people living with AIDS. He is a
fantastic representative and I believe he will be a very
worthy young MP ifhe succeeds in the somewhat
labyrinthine ALP preselection process.
Hon. M. A. Birrell - Although he has pretended to
be an apolitical spokesperson!
Hon. C. J. HOGG - I suspect he was an apolitical
spokesperson because I have no idea how long he has
been a member of the ALP. These days I am sometimes
surprised by people who have ALP membership.
However, I believe he would be a very worthy ALP
representative at the next state election if indeed that is
his intention as distinct from merely making a public
announcement.
I shall discuss a number of matters to which the
Governor referred in his speech that have no relation to
ALP preselections. His speech contained a number of
announcements and that many people are delighted
about the $60 reduction in winter power bills.
Opposition members believe this still leaves us behind
the eight ball when compared with NSW. Probably
because Victorians are still paying some $14 more than
they were. Nonetheless, it is a reduction and it is
something that we note in a positive sense. We also
note positively that the budget program, legislation and
initiatives will be tested against four initiatives in a way
that might improve outcomes in education, increase job
opportunities, encourage safe and healthy lifestyles and
build confident and cohesive communities. Those four
criteria, against which I gather a new government
program will be judged, are very much welcomed.
I am surprised they have not been the criteria by which
programs have been judged all along because I do not
think they are incompatible with what I take to be the
government's economic agenda; they certainly should
not be. These criteria should have been applied as a
matter of course. However, I am pleased they were set
down in the Governor's speech. It is a great pity that to
these four criteria a fifth was not added: the
reinvigoration - some would say restoration - of
democracy and democratic principles in Victoria.
The opposition believes it important to introduce a
democratic culture into what was previously the most
democratic of the states in this country. As far as Labor
and its branch members are concerned, this will be a
pivotal issue. Local government has changed beyond
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recognition and local government units have been
reduced. All honourable members would argue that
some degree of rationalisation was necessary, but the
government has introduced local government
legislation which leaves local government without the
freedom it once had to take responsibility for its
decisions. Many areas oflocal government are nervous
of government or ministerial intervention, which is a
bad thing. It is important that all levels of government
feel confident about what they are doing.
Service providers right across the state have been
silenced to a large degree by the confidentiality clauses
in the funding agreements. I believe a number of things
need to be held in confidence, and I do not believe
services should be 100 per cent open to revealing
everything they do and every detail of their funding
agreements. Nonetheless, because of the way they have
been inserted confidentiality clauses are very heavy
things, which is a worry. When service providers see
things that need correction they should be able to speak
out about them, and not carelessly or wantonly, but they
should be able to speak. The same is true for teachers
and school principals. Service providers and other
people should feel free to speak up without fearing for
their jobs or their livelihoods. In the last few years of
the 20th century we should not have to bemoan this
deficit of democracy. It is worrying that there seem to
be so many groups that are nervous about speaking up.
When in opposition the present government was
supportive of the open society. I recall the debates we
had about freedom of information and the vigorous
support that led to that legislation and to the idea of
community visitors and opening up institutions so that
the practices that had gone on there that had perhaps
become dull or bad over the years could be exposed and
changed. I recall that vigorous support led to advisory
panels and the right to speak out. I recall question time
in this house sometimes consisted of a series of
questions to ministers who were thought to have issued
directions silencing various public servants. The present
government has turned its back on a lot that it once
supported and has frightened people into silence about
the way it works.
All honourable members have proudly addressed the
many great social principles we support. We have said
we support reconciliation with the Aboriginal people
and we have apologised sincerely for the wrongs
carried out in the past, and in particular to the stolen
generation. We have also denounced racism and we
have applauded multiculturalism. Every member of this
house has stood firmly on those issues. Every time I
attend a citizenship ceremony - and I go to many - I
cite the resolution passed in this house. I know the other
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!v1Ps for the province of Melbourne North and
adjoining areas - for instance, the City of Whittlesea
boasts several Liberal "MPs who also play a part in that
city - give their names to that resolution.
I hope also it will reassure the people who are taking
out citizenship. Many of those people who come from
Asia or the Indian subcontinent have been made
nervous by the terrible debate started by Pauline
Hanson - a debate that was not put down quickly
enough. Although much of the publicity surrounding
that debate has been snuffed out, the stand members
took in this house was extremely important: it was
important for us to be able to say we had done it and it
was important for the people we represent to know we
had done it. On those issues we supported each other;
we supported members on our own side as well as
across the chamber. I was delighted when the Governor
mentioned those two important debates of principle as
something the Parliament of Victoria had stood for. We
should also consider ways to restore some of the
democratic culture which both those debates highlight
very well.
The government should watch several issues carefully.
Although the Governor touched on them only briefly, I
will discuss them in more detail. I refer to the
government's public transport agenda and its future
intentions in that regard. Labor is opposed to the
privatisation of public transport. I have some strong
reservations about the new technology being used on
the trams, not because it is bad - eventually it will
probably work - but because it will mean the
disappearance of conductors. Many members of this
house are not regular users of the tramways system, but
for those who are, the benign presence of the tram
conductor during difficult times on the tram can be of
enormous assistance.
I am unable to work out how the conductor will be
replaced. It is particularly reassuring for older people to
know the tram conductor is around as a focal point who
can take charge ifnecessary. That may sound like an
odd thing to say, but, like most MPs, I get around at
odd hours and catch the tram at odd times as well as at
peak: and non-peak hours. My tramline is the
Bundoora-RMIT line. Often intellectually disabled
people, those who have been drinking or those who
have a great deal of difficulty with their social skills and
who do not manage well use public transport. Every
few days there is a minor disturbance and it is terrific to
know somebody is there to deal with the situation. One
day somebody became quite violent; the conductor shut
himself in with the driver and the rest of us had to sort it
out! I say that in the interest of full disclosure, but
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generally speaking tram conductors are of immense
benefit.
Over the past few years tram conductors have
undergone a miraculous personality change: they are
helpful and friendly and seem to have some sense of
ownership of the trams and public transport system.
That is how one hopes public sector employees should
feel. One conductor told me the other day that the
second week in March marks the introduction of new
technology on and the gradual withdrawal of tram
conductors from the Bundoora-RMIT line. Ifthings do
not go smoothly and many people complain about the
disappearance of tram conductors, a government with
an open mind would consider ways in which tram
conductors could be reintroduced into the system. I
believe we will regret their passing from the trams. I
know I will, and I express my appreciation of the good,
sensible and sensitive work many of them do.
I turn to something that I have noticed happening over
the past few weeks but have found difficult to believe.
After checking with a constituent acquaintance of mine
who works at a university I have discovered that there
are some up-front full-fee paying students getting into
courses ahead ofHECS-paying students with higher
scores - and in some cases, the difference is 5 or
6 points. I am not certain what either the Minister for
Tertiary Education and Training or the federal
government can do about it, because legislation this
place allowed to pass - the opposition has always
expressed concern about some aspects of it - gives
universities an enormous amount offreedom.
Universities have enjoyed a great deal offreedom since
the Middle Ages. Academic freedom is something we
Australians feel strongly about, and it should be
respected and celebrated. However, it alarms me greatly
to see people with the ability to pay getting into courses
ahead ofHECS students with higher scores. It seems a
most undemocratic enrolment procedure.
Some years ago when I first saw this possibility
suggested in the newspaper I raised the matter during
the adjournment debate, and in the fullness oftime I
received a reassuring letter from the Minister for
Tertiary Education and Training. I have no doubt that
his views were similar to mine. I know universities are
so starved of funds by the federal government they have
to attract fee-paying students to get some cash up front.
I appreciate that universities are facing a cash crisis, the
effects of which are spelled out in an article in today's
Australian. I know it is not an issue for the state
government, but there are times when education
ministers can send powerful signals to their colleagues.
When I was first told about it I did not believe
Australian universities would adopt the practice, but I
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have since been persuaded that it goes on. I do not
believe members in this house would have intended that
to happen.
Last night Mr David Davis highlighted many of the
issues that the Family and Community Development
Committee, of which he and I are members, learnt of
during its inquiry into positive ageing. He did a good
job of mentioning the changes that lie ahead for all
levels of government. We believed much of the
information we were given - not all of it, because we
were swamped with information - needed to be draM}
to the attention of the Parliament. Older people should
always have security. Governments of all persuasions
have changed the rules affecting the superannuation and
other entitlements that older people receive. Older
people who have believed they had things well
organised for their retirement have found that that has
not been the case. The committee was strongly in
favour of some rules being widely knOM} and stuck to
by government.

The Victorian government should be extremely wary of
any federal government attempts to devolve
responsibility to the state without their being
accompanied by ironclad funding guarantees. I do not
know how one gets ironclad funding guarantees from
the federal government under the fmancial
arrangements as they now stand. A state government
has few ways of raising revenue while the federal
government has so much at its disposal. I do not know
how one builds in factors to cover growth and the
unexpected. Although I believe state and local
governments can do things much better than the federal
government, I also believe payments for services
received must come from the federal government.
Money has recently been taken out of the university
sector, which means universities now have to find
money for themselves. I do not purport to know much
about what goes on outside the English-speaking world.
Canada and the United States of America have made
strenuous efforts to devolve responsibility to state or
provincial governments, or even a level further down, if
that is possible. But when problems crop up quickly, as
they do, those governments face a dilemma. I am wary
about responsibilities being devolved to the states
without either a complete change in the system or
ironclad guarantees, especially with regard to health or
aged care. I do not know how a guarantee by one level
of government to another can be ironclad.
The members ofthe Family and Community
Development Committee also learnt how much older
people value the home and community care program
and, in most cases, how well provided they are by local
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government. The importance ofHACC services shone
through, as did the significant part local government
played in their delivery. Any move away from allowing
local government to have a big say in the provision of
the HACC program will result in poorer and less
well-funded services. wcal councils put a lot of their
resources into the home and community care programs.
If they are removed from the process I doubt that they
will 'maintain the effort', to use an expression local
government understands.
I do not know whether that will happen, but discussions
are occurring about delivering aged care services in a
different way. According to the rumours, the future
HACC and other services will not be delivered or
overseen by local government. Such a bureaucratic
agenda - the sort of agenda delivered by a government
department to a minister's desk - would be a huge
mistake. We, as members of Parliament, are more in
touch with the community and should not embrace that
agenda. I hope during the life of this Parliament we will
not see local government marginalised from that kind
of service delivery. That would be a terrible mistake
and would fail to capitalise on the energy oflocal
government.
For example, in my electorate the City of More land is
regarded as an energetic municipality. It has a strong
view about the way HACC services should be
delivered. It has a real cultural sensitivity because it is
delivering services to elderly people from a variety of
ethnic backgrounds. It does a fantastic job in organising
those services. I would hate to see local government cut
out of the process. I am not suggesting that all
municipalities are keen on the delivery of service but,
once introduced in the 1980s, we were amazed by how
many good practices existed in local government.
People said, 'Introduce the HACC program and some
rural shires will not take any notice. They will not be up
to it'. Yet, some of the best examples were in rural
shires where imagination and creativity has been put to
work.
I will never forget the example of what is now the Rural
City ofMildura which has large distances and diversity
of conditions to cope with. It did marvellous things to
ensure HACC services, among others, were well
delivered. It was a shining example, but was not
necessarily the exception.
Most honourable members would acknowledge that
local government in Victoria has done well with HACC
services; they brought out the best in local government.
It would be a shame if that good practice and that
experience were lost. That would not be good politics
or a good political way to go - although it may be the
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bureaucratic way to go. But it should not be the
government's direction. I imagine that people in rural
areas would be disenchanted were local government not
to play a robust role in service delivery.
In his speech the Governor said a new rural policy is to
be developed in the future. On several occasions I have
said in this place how useful the former rural affairs
cabinet committee was in the former Labor government
for teasing out and then doing something about the
concerns of rural people. I notice there are to be, I
believe, five rural forums to develop rural and regional
strategies. I look forward to the house hearing details
about what the strategies will mean because many
country people feel they have lost a number of
things - for example, transport services, small schools
or small hospitals. I often hear people grieving about
the loss of services. I will be interested to hear how the
strategies are intended to build on some of the
government initiatives mentioned in the Governor's
speech.
At present the community tends to be rather cynical
about people working in public life. It is important that
some of that cynicism about not just the state
government but all levels of government is addressed
through the way in which we provide services because
that sort of cynicism has a fraying effect on democracy.
Lately I have spent some time reading about
government and I shall conclude by quoting a few lines
from The Unconscious Civilization by the Canadian,
John Ralston Sau!. Some honourable members may
have heard some of his recent lectures. So much of
what he writes relates to Australia because many of the
things being done by the Canadian government are also
being done in Australia. Many of the reservations we
feel are being felt in other parts of the world. At page
76 he states:
The most powerful force possessed by the individual citizen
is her own govenunent. Or governments, because a
multiplicity oflevels means a multiplicity of strengths.
The individual has no other large organised mechanism that
he can call his own. There are other mechanisms, but they
reduce the citizen to the status of a subject. Government is the
only organised mechanism that makes possible that level of
shared disinterest known as the public good.

Every honourable member should have entered
Parliament with some idea of what the public wants and
with the public good uppermost in his or her mind.
Most people enter Parliament or local government for
the right reasons - that is, they want to make a
difference. Whether we be individuals in the
community, members of Parliament or councillors we
do not make much difference but our government, our
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party or our council may make a difference. Somehow
we must talk up the integrity of levels of government.
I also agree that there can be strengths in the
multiplicity of governments. I know the argument that
in Australia we are overgoverned, that there are too
many members - inevitably leading to even more
cynicism. But good local government can be a
significant strength. A good practising state government
can be a strength for that state. We also know that a
good, firm but fair federal government is of enormous
importance to our status in the world, as well as the way
we as Australians feel about ourselves.
At every opportunity we should try to talk about the
good things we believe government can do. Lately an
awful tendency has developed to see government as
something it is better not to have - in other words,
less, smaller or no government at all rather than it being
a force for good.
I spend a lot of time saying I genuinely believe a
government with good social policies can make a
positive and powerful difference to our lives. We
should all try to talk up the good use of government;
otherwise Australia will become a cynical country and
its citizens will develop a cynical mood as we move
into the next century. As Mr Boardman said in his
contribution, we should be looking forward to the next
century; as Australians we have a lot to look forward to.
Victorians have a lot to look forward to in the
21 st century but we must redress some of the
democratic deficits I have mentioned and some of the
cynicism that unfortunately surrounds all of us.
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what the government has done over the past five and a
half years has already brought significant benefits to
country Victorians. I will mention a couple that the
Governor cited in his speech.
His Excellency referred to the S1.3 billion investment
in the water industry that the government made last
year. Some $450 million of that is dedicated to regional
water authorities, which will result in an average 18 per
cent reduction in water bills. The capital works to be
funded by that injection of funds will create an
estimated 500 jobs. The Governor spoke about the
$60 winter power bill concession for all Victorians,
which is welcome. He also referred to the SI 06 million
cut in the tax on petrol and diesel that was announced
last year. Once again, that will benefit people in the
country, who have to travel longer distances and
therefore use more petrol and diesel than people in the
city.
The Governor spoke briefly about education issues. He
mentioned the advances in technology that country
students are benefiting from, including access to the
Internet, which links them directly with students all
over the world. He referred to the government's
intention to improve standards in literacy, mathematics
and science. They are all positive initiatives. He also
briefly spoke about employment, placing on the record
the government's intention to focus on creating further
job opportunities. It is interesting to note that over the
past few years employment growth in country Victoria
has been far greater than employment growth in
metropolitan Victoria -something like 10 per cent
compared with about 6.5 per cent in the city. Country
people are benefiting in that regard.

Hon. P. R. HALL (Gippsland) - I welcome the
opportunity to participate in the debate. I start by
congratulating his Excellency the Governor of Victoria
on the fme speech he delivered yesterday to the
Parliament and the people of Victoria I commend him
and his wife, Lady Gobbo, on the work they have
undertaken for Victoria and Victorians in their
relatively short time in office. I believe they are doing a
marvellous job. I also endorse the Governor's remarks
thanking our previous Governor, Mr Richard
McGarvie, and Mrs McGarvie, who I believe served
the people of Victoria very well throughout his term of
office. I am sure all honourable members share that
VIew.

His Excellency spoke about health, particularly the
telemedicine facilities that have been established in a
number of major hospitals in the country. Those
facilities enable a person in Mildura to be examined by
a specialist working from the Royal Melbourne
Hospital. That has greatly expanded the health services
available to people living in country areas. The
Governor referred to the new Latrobe regional hospital
in my electorate. I am looking forward to the opening
about the end of July this year because the new facility
will give Gippsland probably the most up-to-date
public hospital in country Victoria.

The Governor spoke about the government's intention
to develop regional strategy plans for country Victoria,
which I welcome. I also endorse the comments made
by Mrs Hogg. I look forward to seeing the development
of those plans, which will greatly benefit rural and
regional Victoria. However, I point out that a lot of

The Governor also referred to the $100 million Turning
the Tide program and the initiatives the government is
implementing to combat youth suicide. He also spoke
about the government's multimedia strategy,
particularly the maxikiosks that have been established
right across the state. Two weeks ago I was fortunate
enough to open a maxi terminal in Traralgon, together
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with the Minister for Multimedia, Alan Stockdale.
People visiting their local shopping centres can use the
facility to fmd out a range of information about
government departments, as well as paying a number of
their bills. Eastern Energy is one of the private sector
companies that have bill-paying facilities in the
maxikiosk system.
His Excellency referred to investment in food
production. I will cite two examples of government
assistance to the food industry in my electorate - a
$60 million investment by National Foods at Morwell,
and a $150 million investment by Bonlac at Darnum.
The government has been pleased to assist those
projects because of the increase in production and
value-adding that will result. The Governor also spoke
about the success of the Partnerships for Growth
program and the Better Roads program, both of which
assist country Victorians. I endorse the government's
initiative in establishing rural and regional strategies.
They will build on the benefits that have already been
delivered to country Victoria and will better coordinate
the delivery of some of the services I have mentioned. I
welcome that component of the Governor's speech.
The address-in-reply debate gives members of
Parliament an opportunity to talk about issues of
interest that they otherwise do not have the opportunity
to raise. Several members have already taken advantage
of the opportunity. It also serves to convey to the
Governor information about issues of importance in our
electorates. I wish to inform the Governor and the
people of Victoria about a couple of critical issues
affecting my electorate. It has often been said that
country people are prey to the vagaries of the climate.
The two aspects I will speak about - fire and water are greatly influenced by climatic conditions. Both have
been relevant to my electorate over the past year or two,
particularly over the past summer.
The Gippsland region in particular has been affected by
several severe fires this year. Officers from the
Department of Natural Resources and Environment
have told me that to date 320 fires have been reported
on Gippsland public land alone. That compares to an
average of something like 200 for the whole of the fire
season, which extends to the end of February. By the
end of this season, Gippsland will have had twice as
many fires as it has in a normal season. Prior to
Christmas there were major fires at Cann River and in
the Golden Beach area of my electorate. In fact, at
Cann River lightning caused 120 fires in just two days.
Between Christmas and New Year Victoria had the
biggest fire it had had for many years. The fire started
in the Alpine National Park and burned out something
like 32 000 hectares.
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Some of the statistics relating to that fire are interesting.
Up to 650 people were used on anyone day to directly
fight that fire, most of them employees of the
Department of Natural Resources and Environment or
Parks Victoria. Others were recruited from volunteer
Country Fire Authority brigades around the region.
Each day 20 tonnes of fire repressant were used to
directly fight the fire. Eight rotary-winged aircraft flew
during every daylight hour, every day, weather
conditions permitting, to drop repressant water to quell
the [lIe. The authorities also used the Canadian air tank,
which was given a fair amount of publicity in the
media. That was a decided acquisition and helped the
department extinguish the fire.
The cost of the fire is also of interest. In the final
analysis, bringing the fire under control cost Victoria
$5 million to $7 million. Some of the statistics about
the sheer size and magnitude of that operation surprised
me. We were lucky because the fire was largely
confined to national park areas, although pockets of
state forest were burnt. A minimal amount of private
property, mostly fencing, and a few head of cattle were
also lost in the fire.
I mention the flIe because I have viewed the department
graph covering the 10 days on which the spread of the
[lIe was mapped. On some days there were minimal
spreads and on other days significant spreads of fire.
The spread of the fire was minimised in areas in which
fuel reduction burning had been undertaken within the
past two years. That reinforces the importance of the
Department of Natural Resources and Environment
undertaking comprehensive fuel reduction burning
programs in the cool months of the year. Some people
believe all flIe is bad, but that is certainly not the case.
Fuel reduction burning has been used as an essential
management tool for hundreds of years, long before
white settlement. Aboriginal communities would light
fires to regenerate pastures and forests and encourage
animal life to return to the region.
I stress that although we were lucky, bringing the
Alpine National Park flIe under control was certainly
costly and time consuming. One could not call it a
disaster because there was no loss of life. I commend
the DNRE staff who were involved for their excellent
work. We were fortunate that we had the personnel to
bring the fire under control before it threatened further
property or human life. The lesson to learn is the
importance of undertaking more regular and
comprehensive fuel reduction burning programs. I have
already conveyed that view to the department and to the
minister.
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I turn to the issue of water, which is not unrelated to
fIre. There is no doubt that the abnormally low rainfall
across my province over the past two years has caused
signifIcant hardship not only for farmers but also for
some people who live in regional towns and cities. For
many years now Melburnians have been fortunate not
to have had water restrictions during the summer. I
think I am correct in saying that since the construction
of the Thomson dam there have been no water
restrictions in Melbourne. However, many residents of
country Victoria are now facing water restrictions after
a number of dry years. The importance of water should
not be underestimated. It a signifIcant issue that
governments need to address now and into the future.
I also refer to the impact of the dry season on some
rural areas. About the middle of last year six shires in
South and West Gippsland were declared drought areas
under the exceptional circumstances criteria. It is not
easy to attain a drought declaration. One of the main
criteria stipulates that a region must experience three
consecutive failed seasons, and that was the case in
South and West Gippsland. Farmers were collectively
spending millions of dollars to import hay and grain for
their stock. It was not uncommon for individual farmers
to spend of the order of $40 000 to S50 000 during the
bad months, and some were spending considerably
more than that. I know of at least one farmer who spent
over $100 000 on food for his stock.

In response the Department of Natural Resources and
Environment established an extensive assistance and
advice program. The department contacted every single
primary producer in West and South Gippsland to
inform them of the ways in which the department could
assist them. Once West and South Gippsland were
declared drought areas, assistance measures were put in
place. The main one, available through the Rural
Finance Corporation, was a productivity enhancement
scheme, under which 686 farmers applied for
assistance. Another was an exceptional circumstances
scheme, which provided interest rate subsidies for debt
accumulated to keep stock alive - that is, to purchase
feed.
Some people argue that the government should not be
assisting those farmers by giving them big handouts,
but they are incurring significant new debt, which will
take many years to repay. The federal and state
governments provided interest rate subsidy schemes,
the money from which could not be used to payoff
pre-existing debt. There were 545 applications for
exceptional circumstances assistance. Some farmers
applied for assistance under both, but in total
805 farming families were successful in obtaining some
financial assistance. The third assistance scheme
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involved ensuring better access to some of the social
security benefits that are available to the general public.
and some farming families benefited from that.
Fortunately, the spring rains in South and West
Gippsland enabled a good harvest of hay and silage
over the summer months. The situation of primary
producers in the region has improved dramatically,
although many of them now have incurred new debts of
the order of $40 000 or $50 000, which they will be
paying off for many years. They have certainly been
through a tough time.
The good rains in South Gippsland have not extended
to the east. East Gippsland is now in the position that
South and West Gippsland were in 12 months ago, if
not worse. The eastern part of my province is certainly
as dry as I have ever seen it, and many of my
constituents say the same thing. Stock have been sold
because of the lack of water and because the cost of
buying feed has made many operations non-viable. I
would say 9 out of 10 dams in a large part of East
Gippsland are completely dry. I have been travelling
through those areas during the past couple of weeks and
I have never seen so many dams cleaned out. You can
see the fresh soil pushed up on the dam walls,
something farmers do only when dams are dry.

I drove to Swifts Creek two weeks ago and I was
amazed to see how dry the Tambo Valley was and how
few stock were grazing on the hills. I picked up a copy
oftoday's Gippsland Farmer, which reports on the
situation in the valley:
Reports from Swifts Creek say most farms in the area have
between 60-70 per cent bare ground.

In other words, they do not have an ounce of grass on
them.
Most farm dams in that area have been empty for over six
months and reports of the drought affected areas in the East
Gippsland region estimate 70 per cent of farms are either
pumping or carting water for stock supply.

Not only are people in East Gippsland being hit with
dry conditions, they are also suffering from low
commodity prices in wool and beef. Over the past
18 months to two years the Tambo Valley has been
struck with a terrible outbreak of ovine lohnes disease,
a subject that has been discussed before in this house.
Some people in the Tambo Valley are in desperate
straits. One particular farmer is reported in the same
article in the Gippsland Farmer as saying:
Sheep which were making $30-$40 a head are now making
$7-$8 ... Calves which were $280 last year are now only
worth $50-$60.
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So the return on commodity prices is particularly bad.
The ovine Johne's disease has had a disastrous impact.
Something like 32 flocks have been identified having
been infected with ovine Johne's disease; 31 are in
Gippsland, with 25 of those in the Tambo Valley.

as

Hon. Jean McLean -

Can they cure it?

Hon. P. R. HALL - No, there is no known cure for
the disease. It is a wasting disease like cancer. The
sheep will eventually die from it. The only effective
way - nobody is prepared to say it is 100 per cent
effective - is to completely eradicate the whole
flock - that is, kill all the sheep and allow the land to
remain barren for a period of at least two summers. One
hopes that by then the spores, which are found in
sheep's droppings or in residues in the ground over
which the animals have moved, will have died off.
Some farmers may be in a position to restock come
autumn or winter this year, but for a considerable
period they have received no income from their
traditional wool clip and sales of sheep.

Two months ago in response to the problem in East
Gippsland, the state government applied to the federal
government for drought relief on the basis of drought
and exceptional circumstances. I am appalled at the
time delay between the state government's submitting
that application and the federal government
department's response. I understand that a federal
government department representative will inspect the
area in the first week of March, but the delay of two
months has been very tough for the people of East
Gippsland. I urge the federal government, through the
Federal Department of Primary Industries and Energy,
to move quickly on this. I hope there are no further
delays in the assessment ofthe drought declaration in
East Gippsland.
Also on the topic of water I refer to the Macalister
irrigation district in my electorate. I note that the
opposition spokesperson on this matter has shown some
interest in the past couple of weeks by visiting the area.
A government member inteIjected.
Hon. P. R. HALL - One of the rare trips out of
Melbourne! I shall put on record how the current
situation in the district arose. The Macalister irrigation
district includes the area around Maffra, Heyfield,
Boisdale and Briagolong, almost as far as Sale. It is a
very fertile irrigation area and one of the most
productive dairy farming regions in the state. The dairy
farmers rely on irrigation water from the Glenmaggie
Weir and from the Thomson River via the Thomson
dam. A combination of factors has resulted in an
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extremely difficult season for those irrigators. Firstly,
Glenmaggie Weir, on which many irrigators rely solely,
has had its fourth lowest inflow in its 78 years of
existence. This 1-in-20-year phenomenon has left the
farmers who rely on water in the Glenmaggie Weir in
the desperate situation of being unable to obtain normal
irrigation allocations. Furthermore, because flows down
the Thomson River have not been as high as normal,
Southern Rural Water, the organisation that dispenses
the irrigation water, has had to borrow fOIward
allocations from Melbourne Water, the owners of the
Thomson dam, to partially satisfy the requirements of
the irrigators.
The forward borrowings mean farmers have been
supplied with 100 per cent of their irrigation rights.
However, given that almost all those irrigators are
accustomed to receiving at least 130 per cent of their
water rights, they have had to make do with far less
water than normal. It is estimated that the loss of
production because of the decrease in irrigation water
alone has been of the order of$lO million to 14 million.
Although the exceptionally dry season has created a
problem this year, the problems date back 12 years.
Honourable members will recall that in 1986 the former
Labor government was in desperate fmancial strife. It
tried to do every underhand thing it could to stack up
the state coffers. One of the things it did was to sell an
allocation of water promised to Gippsland irrigators to
the then Melbourne and Metropolitan Board of Works.
The Labor government, under Cain and Jolly,
transferred a $58 million state government debt
associated with the completion of the Thomson Darn to
theMMBW.
The 200 000 megalitre flow down the Thomson River
that had been promised by a previous Liberal
government, which started building the dam
approximately 10 years earlier, was sold off by Labor.
The Labor government could not fmance construction,
and the 200 000 megalitres that the Liberal government
had promised suddenly fell to 78 000 megalitres. The
irrigation component amounted to 12000 megalitres! If
the Glenmaggie Dam fills, as it does in a good season,
there is probably just enough to sustain the current
irrigation needs of the area. But to improve farm
productivity and to meet the government's objective of
increasing agricultural production, the district needs a
guarantee of existing as well as expanding of irrigation
rights. As a result of the 1986 decision by Cain and
Jolly, the current government has been left with an
uncertain water supply and a consequent uncertainty in
planning for agricultural production in the Macalister
irrigation district.
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It is another example of the legacies left by the former
Labor government that the coalition must try to
unscramble so that country people can get back what
was taken away from them. I am pleased to say that the
government is actively trying to resolve that issue with
the cooperation of Melbourne Water. Melbourne
Water, Southern Rural Water and the Department of
Natural Resources and Environment are working
cooperatively through the issue with a view to
establishing a bulk water entitlement that will allow
regular flows down the Thomson River for irrigation
purposes. I am confident a better outcome can be
achieved, but I stress that it will probably cost the
taxpayers of Victoria millions, ifnot hundreds of
millions, to secure the water supply needs of farmers in
the Macalister irrigation district.
Water is of primary importance to governments right
across Australia. The federal government recently
commissioned an audit of Australia's water resources.
That is an excellent initiative. If it is to progress and
make productivity improvements in agriculture
Australia needs to identify its water resources. If the
federal government wants to ensure water supplies for
people in country areas as well as metropolitan areas, it
needs to have a full audit of the available water
resources.
I will not refer to the construction of dams on and off
stream of the Mitchell River, which is another great
river in East Gippsland, because I could go for half an
hour on that topic as well. As the Governor said in his
speech yesterday, the government is doing a great job
for country Victoria and for all Victorians. Many of the
benefits have had significant and positive outcomes for
country Victorians. However, as the Governor also
said, challenges still lie ahead
Despite the $450 million the government injected into
regional water authorities last year, water infrastructure
rernains one of the challenges. We still need to look at
water storage facilities. I trust that when the Governor,
Sir James Gobbo, reads the address-in-reply speeches
he will find some of the issues that are relevant to my
electorate interesting. I congratulate the Governor on
the excellent address he delivered in the house
yesterday.

Hon. W. I. SMITH (Silvan) - I am pleased to
participate in the address-in-reply debate. I commend
the Governor for his speech and congratulate him and
his wife on the work they are doing. After six years it is
an excellent time to evaluate the Kennett government's
vision and policies. I shall examine four indicators that
prove the government is doing well. I will also touch on
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the Asian currency crisis and talk about the
opportunities that can be taken.
The four important indicators are debt levels, job
growth, exports and, importantly, community service
delivery. Due to the high levels of debt we inherited in
1992, keeping control of the debt must remain a priority
for the Kennett government. In 1992 public sector debt
was more than 30 per cent of gross state product.
Economic output declined by more than 5 per cent
between 1990 and 1992, unemployment was higher
than 12 per cent during 1992, New South Wales
overtook Victoria in private sector expenditure on
research and development and public sector net debt
was $30.6 billion. Significant achievements have been
made in reducing public sector debt, particularly during
the last six months of 1997.
Total public sector net debt in June 1992 was
$30.6 billion, but in June 1997 it was $14 billion.
Interestingly, six months later, in December 1997, it
was $11.3 billion. In June 1992 public sector net debt as
a proportion of gross state product was 31.33 per cent,
in June 1997 it was 10.5 per cent, and only six months
later in December 1997 it was 8.56 per cent. Victoria's
international credit rating was downgraded four notches
between 1990 and 1992, so under Labor we saw a
significant reduction. As a result of the Kennett
government's policies we are now one step away from
an AAA rating.

Bon. D. A. Nardella - Whoopee!
Bon. W. I. SMITH - I take up Mr Nardella's
intetjection. An important indicator of a healthy
economy is the employment and job opportunities it
provides. The number of Victorians in employment has
reached record levels. In 1997 Victoria recorded the
largest fall in unemployment of any state. Victoria
created 12700 jobs during the past month, more than
any other state. Victoria's employment rate is now
8.1 per cent, which is the lowest it has been for seven
years and it has come down from more than 12 per cent
in 1992.
Another important indicator of how Victoria's
economy is going is the level of manufacturing and
exporting. In December 1997 the Australian Bureau of
Statistics released the results of a survey of a range of
manufacturers throughout Victoria in 1995-96 and
found the manufacturing sector contributes 15 per cent
of Victoria's gross state product and 12 per cent of its
employment, more than any other state. Victoria's share
of national manufacturing output has remained at
around 32 per cent. Growth has varied widely across
different manufacturing subsectors. Manufacturers have
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become more export orientated. Manufacturing output
per capita in Victoria is 40 per cent higher than any
other state. Victoria's three biggest manufacturing
subsectors dominate the national industry.
Exports of elaborately transformed manufactures from
Victoria increased by 120 per cent in the five years
ended 1996-97 - compared with 80 per cent growth in
the rest of Australia. Victoria is the biggest exporter of
ETMs. The manufacturing survey shows that firms that
exported accounted for 60 per cent of total turnover.
Exporting is most common in industries such as food,
chemicals, metals and equipment. By providing a sound
fmancial environment and by turning the economy
around, the Kennett government has been able to offer
the community the range of services it needs. Every
Victorian has the right to good community services.
The two fundamental services are education and health,
and I shall touch briefly on those.
Since the Kennett government has been in office it has
committed $1000 million to the building and
redevelopment of schools. It continues to reduce the
huge school maintenance backlog resulting from the
neglect of the Labor government in the 1980s. A further
$100 million is being spent to build and refurbish
TAFE facilities. The main emphasis in TAFE will be to
link training more closely to the VCE through the
provision of an additional $10 million for the successful
dual recognition program, which enables students to
complete, or partially complete, a TAFE award in
conjunction with their VCE.
The Victorian government will commit $625 million
over the next three years to the state's vocational
education and training system. In Silvan Province more
than $23 million has been spent on the Swinburne
University of Technology building project at Lilydale
campus. A further $13 million is being spent on the
new T AFE building projects at the campus site. The
Kennett government has made a substantial
commitment to dramatically improve the fabric of the
Victorian education system. The community foundation
for quality education is there to equip new generations
of young Victorians for a modern workplace and for a
new society. By managing its budget, a government can
provide the important services needed in the
community.
One of the most significant achievements of the
Kennett government has been in community services
funding. Over the past five years there has been a
30 per cent increase in funding for community services.
Health care networks have been created in metropolitan
Melbourne, and an unprecedented $600 million will be
spent during the next four years to improve health care
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in the state's growth areas and to update facilities
throughout Victoria. Since 1992 an additional 155 000
patients a year have been treated in Victorian hospitals,
and there is a substantially increased focus on the
promotion of healthy lifestyles and the prevention of
illness, particularly cancer and heart disease. While
there has been substantial growth and change, a
reduction in the massive debt we inherited, the
restoration of credibility to the state's finances, the
reform of public sector administration and increased
business confidence, it is no time for complacency.
There are always factors that are outside government
control, particularly as we move into a global economy.
The Asian currency crisis is overtaking everything in
our region, and its full impact is largely unknown. We
know that Japan has not yet felt the full impact. It is
predicted that during the next 12 months Malaysia's
gross domestic product will fall by 4 per cent. Indonesia
is in turmoil, and we have not seen the end of the
problems there, either economically or politically.
Singapore, which has always had the best controlled
economy, is starting to face problems. Asia's Weekly
Construction Newspaper armounced that in Singapore
construction demand will fall by $1 billion. The article
states:
The construction sector is also to face a tremendous credit risk
this year ... with ... increases expected in banks'
non-performing loans, a credit squeeze on corporate activity
will intensify.

Many export sectors in Australia expect Asia to face
tough times. Industries supplying services such as
tourism and education will face difficulties.
Manufacturers, particularly those who are not
competitive in the clothing and footwear industries, will
face intense competition. However, the Mandarin word
for crisis is symbolised by two characters. One
represents danger and the other represents opportunity.
While there will be an impact on education, tourism
and export, we can turn what is happening into
opportunity. International education is a major
Victorian industry. More than 35 000 students from
Asia contribute more than $765 million armually to the
state's economy.
Large numbers of overseas students undertake their
studies here. Obviously, the benefits are both cultural
and economic. The Asian currency crisis will have an
impact. Although the full extent is not known, it will
have a particular impact on students from Thailand,
Malaysia and Indonesia. The Minister for Tertiary
Education and Training, Phil Honeywood, acted
promptly at the end oflast year as the crisis began to
emerge and set up a special ministerial task force to
examine the impact of the Asian economy crisis on
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international students coming into Victoria I was very
fortunate to chair that task force. We looked at the cost
of education for international students in Victoria and
compared it with other countries such as the United
States of America, Canada and England.
We spoke to many student representatives and people
involved in the international education business about
what they thought the market fallout would be. We
found that recently Malaysian student numbers
increased by 11 per cent a year, Indonesian student
numbers increased by 25 per cent and Thai student
numbers increased by 30 per cent. It was discovered
that although overseas students may have some
difficulties studying here, the fact that the currency
value of the Australian dollar is low makes us more
competitive. It will make Australia a cheaper education
destination compared with the US, England and
Canada.
Despite uncertainty regarding the final impact on
students and enrolments, it is clear that problems
already exist and should be addressed. The task force
identified a number of measures that could be taken to
assist existing students and to protect and enhance
Victoria's share of the international education market.
The task force came up with recommendations aimed at
minimising costs, enhancing the awareness and
provision of services for students and strengthening the
generic marketing of Victoria as a high quality,
value-for-money study destination.
Some of its recommendations were to extend our
generic marketing strategies to new markets; to
negotiate to remove or reduce commonwealth visa
restrictions and to improve visa processing
arrangements, which are currently cumbersome and
slow; to assist students already in Victoria facing
financial difficulties so they can complete their
programs through flexible program delivery; and to
provide transport concessions to international students.
Minister Honeywood acted quickly to review the
impact of the Asian currency crisis and I congratulate
him on his vision. He now has a plan in front of him
which will turn a problem into an opportunity. The
currency crisis provides an opportunity to market
Victoria as a closer, less expensive destination than
many of its competitors, including the United States
and Britain. With our low Australian dollar and a clear
understanding of the problem, Victoria will turn the
crisis into an opportunity. We should not underestimate
Asia nor turn away from it, particularly with the closest
Asian country, Indonesia, on our doorstep. At present
that country is in crisis, but again it offers opportunities.
I agree with Robert Gottliebsen's comments on

Indonesia in an article in the Business Review Weeklr of
2 February. His well-argued case states:
Australia faces its worst crisis since the Vietnam War if
Indonesia disintegrates financially and politically ...
Because Suharto did not arrange for a successor when times
were better, there is now a prospect of civil war in Indonesia,
adding an extra dimension to the troubles of the banana
republic .,.
I pray that this does not happen and that, with the help of the
rest of the world, Indonesia can get through without breaking
down. Nevertheless, Australia must brace itself for the worst.

I have examined our export statistics to Asia, including
China, Hong Kong, Indonesia, Japan, Malaysia, the
Philippines, Thailand, Taiwan, Singapore and South
Korea. The three countries we export to the most in
Asia are, firstly, Japan, with $15.5 million worth of
goods going out; South Korea, $7.3 billion; and,
interestingly, Indonesia, $5.1 billion. We export more
goods to Indonesia than we do to China. The figure for
China is $3.89 billion and for Indonesia $5.15 billion.
We export more to Indonesia than we do to China,
Hong Kong, Malaysia, the Philippines, Taiwan and
Singapore.
The second IMF package released on 15 January
examines Indonesia's problems and where it is heading.
One of the conditions is that from 1 February tariffs on
all food items will be reduced to a maximum of 5 per
cent while those on non-food agricultural products will
be reduced by 5 per cent. That provides an excellent
opportunity for Victoria One of our main exporters is
in the food and agricultural areas. Fortunately, because
of the woes of Indonesia, it provides Victorian
exporters with an opportunity to export much more to
that area
I refer the house to an article in the Herald Sun which
quotes Rob Hogarth, national president,
Australia-Indonesia Business Council, who was asked
about Australia giving export trade credits to Indonesia
I use this article as an example. Rob Hogarth is spot-on
in what he says about Indonesia and other countries in
the region:
Yes, economic, political and social stability in Indonesia are
fundamental to Australia's trade position and regional
security strategy. Export trade credits will not only help the
stricken economy of our neighbour, but will assist Australian
exporters.
A sound economic relationship with Indonesia provides
Australia with the best opportunity to have some influence on
the rate and nature of reforms in Indonesia Indonesia will
remember its friends-

like the rest of Asia -
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when the situation improves and economic gro'Wth takes off
agam.

I conclude by saying now is not the time to turn away
from Asia. Now is the time to create closer ties of
friendship, trade and assistance. Asia will recover - it
is not a bubble that has burst - and when it does
Victorians will have built much closer ties of trust that
will bring cultural and economic rewards. Because of
Victoria's sounds fmancial management we will
weather the financial storm. We can only build upon
our future. In the words of the Governor:
My government has built Victoria's inheritance in the past
five and a half years.

The Kennett government will continue to provide
growth in prosperity and security for all Victorians into
the new millennium.
Hon. J. W. G. ROSS (Higinbotham) - I am
pleased to join other honourable members in this debate
in reply to the address given by His Excellency Sir
James Gobbo. I congratulate Sir James and Lady
Gobbo on his appointment as Governor of Victoria. I
also take the opportunity to make a few points about
His Excellency'S speech with particular reference to my
own electorate of Higinbotham. In a sense Sir James's
appointment is a promotion from the ranks in that he
served as Lieutenant-Governor to the Honourable
Richard McGarvie from 1995 until his retirement in
April last year.
I am delighted to report that Mr and Mrs McGarvie are
now constituents of mine and I am pleased to see them
from time to time at local functions. Mr McGarvie is
active in the local community as well as on the national
stage, as we all saw during the recent constitutional
convention. Personally, I will never forget the warmth
he and Mrs McGarvie showed me as a new member in
this place. I was particularly impressed by the dedicated
way they visited every municipality in Victoria, which
was by no means a small task, prior to and during the
local government amalgamations. On behalf of the
constituents of Higinbotham I place on the record our
appreciation of the work and dedication ofMr and
Mrs McGarvie.
Sir James Gobbo, of course, is now Governor. I was
quite chuffed with his appointment because of my
direct knowledge of the enormous contribution he made
to Victoria through his work in philanthropy. His past
work advanced causes as disparate as the Worldwide
Fund for Nature, the Australian Multicultural
Foundation, the Law Reform Commission, the arts and,
in particular, through his work with the Opera
Foundation of Victoria.

My knowledge of his work has been in the field of
human services and health and his tireless pursuit of
improvements in the health and social circumstances of
special groups in our community and especially older
Italian migrants. Therefore, the tone of the Governor's
speech and its emphasis on social and interpersonal
issues comes as no surprise to me. But he did say:
The state is in a healthy trading position. Debt has been
reduced from $30.6 billion, or around 30 per cent of gross
state product, in 1992 to $11.3 billion today, do'WTI to 8.6 per
cent of gross state product. Annual budgets are now run at a
surplus as a matter of practice.

However, far from seeing that spectacular economic
recovery as an end in itself, the Governor saw it as a
necessary prerequisite for Victoria to embrace the
processes of civilisation and fmd our fulfilment in a
more cohesive and tolerant society. But more than just
saying so, the Governor gave Parliament an empirical
method to measure future government policies for
consistency against an objective that he defmed as a
social advantage or, as I have heard it described by
Premier Kennett, a social dividend The objectivity of
the test is clear from the Governor's own words:
This signals the next important step for Victoria Budget
programs, legislation and initiatives will be tested against four
measures - in what way they might improve outcomes in
education, increase job opportunities, encourage safe, healthy
lifestyles and build confident and cohesive communities.

I place on the record some expenditure inputs sourced
from Education Victoria which show the good
performance of the government over the past five years.
Firstly, there has been an undeniable increase of
$351 million, or 14.5 per cent, which represents a real
increase of 6.1 per cent in spending in government
schools over the past five years. Secondly, this year
$5280 per student is being spent compared with $4500
when the Kennett government first came to office.
Thirdly, in 1992 the backlog in government school
repairs and maintenance was $670 million; it has now
been reduced to $390 million. Between 1996 and the
year 2000, $1 billion is committed to building new and
better government schools and to improving existing
school facilities.
From 1997 to 1999, $14.25 million will be provided to
Victorian government primary and secondary schools
for drug education programs. I can show clearly how in
my province this drug education money is reaching its
mark and how by next year there will be complete state
coverage.

In December 1996, the Minister for Education
announced that $10.52 million would be allocated over
three years to the individual school drug education
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strategy. The project was developed in consultation
with the Catholic and independent school sector. Some
800 schools across the state offered the program as a
core curriculum component in 1997, and approximately
the same number of schools will come on board this
year and next year respectively.

Last year I was disappointed to see only one school in
my province, Spring Valley Primary School, on the
program. As a consequence, on 14 January 1997 I
wrote to the minister citing research that I had carried
out on the geographic distribution of drug use by
post-primary school students. That research has been
published in a monograph under the banner Addiction
Research Institute entitled Student Drug Usage J992: A
Regional Comparison.
The result showed that significant regional differences
existed across Victoria for some student drug taking
and that it was likely that my province was
overrepresented with marijuana smokers. I therefore
sought from the minister a priority listing for
Higinbotham Province in the individual school drug
education program for the current year. I am delighted
to report that my preliminary advice from the
department is that 27 government, 12 participating
Catholic and 2 independent schools will be providing
full programs of drug education in Higinbotham this
year. I do not know to what extent my representations
on behalf of my constituents have contributed to that,
but I would like to think that I am in a position to
congratulate the minister on his responsiveness to my
representations.
Contact with schools in my electorate has shown that
principals place a high value on preventive health
services, such as the school dental service. The house
will recall that when the commonwealth dental service
wound up in March last year it had an immediate
impact on both the school dental service and dental
services for adult health cardholders.
The Minister for Health acted immediately to retrieve
the situation with the introduction of a modest
copayment for state-run dental services. I am pleased to
advise the house that in my province the East Bentleigh
Community Health Centre has recently installed six
brand new dental chairs, of which four will be used by
public patients and two will be used by the school
dental service. The Department of Human Services
rents space at the centre and funds a 0.5 EFT
receptionist and carries all the other costs of the service.
That service will commence on 2 March this year.
Similar arrangements and another six dental chairs will
be deployed at the new Heathlands Community Health
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Centre on the old Mordialloc-Cheltenham hospital site.
In addition to those facilities there are stationary dental
caravans at the Cheltenham and Mentone primary
schools as well as other locations around the fringe of
my province. There is no waiting list for primary school
children and routine dental inspections and treatment
are available on a two-year cycle. Now the service is
being extended to children in years 7 and 8 and free to
families with health cards. Wherever possible, parents
are encouraged to attend appointments with their
children as a health education strategy and to get
families to make a livelong commitment to better dental
health practices, including regular visits to a dentist. I
hasten to add that in line with the Governor's
sentiments there is a range of other health promotion
activities based at health centres, such as those at East
Bentleigh, Heathlands and Mordialloc.
The Governor also referred to:
The government' s concern for the natural and urban
environments .... and the development of Victoria's first
coastal strategy.

I say with some pride that the Higinbotham Province is
one of greater Melbourne's showplaces in regard to the
management, conservation and restoration of our
coastal environment.
The western boundary of my electorate is Port Phillip
Bay. I particularly mention the uptake by the Bayside
and Kingston councils of grants under the annual
waterway cleaning scheme administered by the Office
of Local Government within the Department of
Infrastructure. These councils were allocated almost
$165 000 for beach cleaning and maintenance; that sum
represents about half the cost of cleaning beaches in my
electorate. The grant is regarded as a direct subsidy by
the government to ratepayers and in recognition that
many beach visitors come from across the metropolitan
area.
However, the largest summertime bonus for local beach
visitors was the restoration of Hampton beach. Old
photographs show that in the past 50 years the seashore
at Hampton has gradually eroded to the stage that it
could hardly be recognised any more as a beach.
Nevertheless, by last October and at a cost of more than
$3.3 million the beach had been completely restored to
its original condition with a 50-metre wide stretch of
sand.
The Governor identified the need to generate jobs when
he said:
Specific industry and employment policies will be directed
towards maintaining high investment and export growth,

GOVERNOR'S SPEECH
Wednesday, 18 February 1998

COUNCIL

reducing our taxation levels and generating the highest level
of economic growth per head of population in Australia

Last year the Premier successfully spearheaded moves
to influence the Industry Commission to review the
national car plan and to freeze the tariff rates at 15 per
cent until at least 2005. The Australian automotive
industry contributes more than $2 billion in exports to
the national economy. Those figures are set to treble in
the next eight years.
Last year was a high watermark for domestic motor car
sales in Australia with more than 500 000 registrations
of passenger vehicles. However, the more interesting
statistic is that fewer than 60 per cent of those vehicles
were locally assembled. I do not quote that figure with
any degree of gloom but rather to pose the question
about how best we can get a bigger slice of the action.
In other words, what opportunities exist for local
industries to participate and to at least offset the 40 per
cent of vehicles sold in Australia that were fully
manufactured and assembled overseas?
The motor vehicle industry employs 27 000 people in
Victoria. The recent decision by the General Motors
company to upgrade its design capacity for new car
models for the Asia-Pacific region is good news for the
statewide automotive industry. That company has now
employed more than 200 additional skilled staff to meet
new design needs which in due course are expected to
generate $100 million in additional exports. I am
delighted that some companies in my electorate which
manufacture motor vehicle components are also
breaking new ground with their import replacement
programs and are focusing on the direct export potential
of their goods to the USA and Asia.
About 18 months ago the automotive components
manufacturer PBR Automotive Pty Ltd in East
BenUeigh signed a licence to manufacture its patented
Banksia single-shoe brake for the Japanese market. At
that time PBR had export markets in North America,
Korea, the United Kingdom and Malaysia. However,
the Japanese contract was a landmark event because it
gave the parent company, Pacific BBA Ltd, its first
toehold into the world's second-largest car
manufacturing market. The lightness and superior
performance of those brakes is recognised by car
manufacturers throughout the world Product exports
and licensing of the technology continues to grow
unabated.
Approximately 15 months ago PBA announced another
agreement with a major North American vehicle
manufacturer for its largest ever order for Banksia
brake products. That agreement is valued at almost
$200 million over five years. The program will
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commence this year and when it reaches full capacity
by 2000 it is expected to generate export revenue of
more than $45 million a year.
Last Friday, with the Minister for Industry, Science and
Technology and other local members, I was pleased to
attend the opening by the Premier of Ajax Fasteners'
new premises in Braeside. Ajax is a division of the
National Consolidated Group and for more than
90 years has been the major producer in Australia of
bolt and nut products. Last year that company
undertook a major refurbishment and relocated from its
Richmond site to its new purpose-built factory at
Braeside.
Ajax as a major manufacturer could have transferred its
operations either offshore or elsewhere in Australia I
am delighted that it chose to establish operations in my
electorate. It has other important links to PBR as a
supplier of fastening components. It is no accident that
the company chose to stay in Victoria. That
demonstrates the government's industry policy settings
and logistic support offered to developing industries is
delivering good employment and product prospects. It
is obvious that the Victorian economy is now more
stable than is the case in other parts of the country.
Victoria now has a sustainable surplus on its current
account and levels of state debt that have not been seen
for more than 15 years. In other words, taxes on
business are more likely to fall than to rise and
employment prospects are good. Last year Victoria led
the nation with its 0.9 per cent decrease in trend
unemployment compared with the national trend of
0.3 percent.
One could ask why companies like Ajax were not able
to be attracted to other states - for example, New
South Wales where clear opportunities exist to backfill
the industrial void created by, say, the closure ofthe
Newcastle steelworks. The answer is obvious: the
odium and instability of the Carr Labor government has
led to it becoming the highest-taxing government in
Australia. New South Wales is on an inexorable decline
with its high-spending and unsustainable policies that
plagued the Cain and Kirner governments in Victoria.
Honourable members will recall that during the last
parliamentary session I asked the Minister for Industry
'
Science and Technology to elaborate on the new
polycarbonate automotive lens coating plant opened
last year by Hella Australia Pty Ltd, which currently
employs more than 500 people in Mentone. That new
facility is the only operation of its type in Australia and
has become an important part of Victoria's automotive
industry infrastructure.
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This fmancial year the govemment has continued to
recognise the importance to Victoria ofthe small and
medium-size manufacturing enterprises in my
electorate and the need for supporting infrastructure
development. As part of the outer metropolitan arterial
roads improvement program the Minister for Roads and
Ports has made provision for improvements to roads
which serve important industrial areas in my electorate.
Those roadworks will facilitate the movement of
employees and the transport of raw materials and
fmished goods to the industrial areas ofBraeside. They
will also provide significant relief to the traffic
congestion on Warrigal Road and will be ofrea1 benefit
to the Moorabbin industrial district. In addition to the
obvious commercial benefits, the roadworks projects
will play an important part in the safety and
convenience of all road users in my electorate.

In his speech the Governor said that the time has come
for our strong economic fundamentals to be included in
an equation to test future government actions for social
advantage. The Governor's speech contains wise words
that are clearly intended to direct the government's
legislative program along the road towards greater
personal fulfilment in the workplace - and, for the
wider community, a more caring and civilised society. I
commend the Governor's wisdom to the house.
Debate adjourned on motion of
Hon. R. H. BOWDEN (South Eastern).
Debate adjourned until next day.

BUSINESS OF THE HOUSE
Adjournment
Hon. LOUISE ASIlER (Minister for Small
Business) - I move:
That the Council, at its rising, adjourn until Tuesday,
17 March.

Motion agreed to.

ADJOURNMENT
Hon. LOUISE ASHER (Minister for Small
Business) - I move:
That the house do now adjourn.

International Seafood Fair
Hon. I. J. COVER (Gee long) - I raise a matter for
the attention of the Minister for Tourism. As we have
heard many times over the past five and a half years of
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the Kennett government's administration, sport and
tourism events have contributed greatly to the economic
growth and wellbeing of the state. In the past couple of
days the issue has been canvassed in the media. An
examination of a range of sporting events showed that
Melbourne and Victoria had 7 of the top lOin
Australia. Indications are that there will be a push for
more industry-related events in Victoria, which not
only bring economic benefits but also develop
relationships among industries. People will be able to
visit those events and partake as tourists.
The people of Geelong have taken the lead from the
organisers of the many events held in Melbourne. Only
last week it was announced that the 1998 International
Seafood Fair will take place in Geelong later this year
on the redeveloped waterfront of Geelong, which has
become a jewel in the crown of the area my colleague
Mr Hartigan and I are so pleased to represent. As part
of their planning for the International Seafood Fair, the
organisers are keen to promote the fact that the
government is supporting the event. I seek advice from
the Minister for Tourism on how Tourism Victoria can
support the fair.

Multilateral Agreement on Investment
Hon. JEAN McLEAN (Melbourne West) - I
direct to the attention of the Minister for Industry,
Science and Technology my concern about the
Multilateral Agreement on Investment, or MAl,
negotiations on which have now reached an advanced
stage. As the minister will be aware, the broad aim of
the agreement is to secure standard conditions for
investment in all countries which can be legally
enforced. If Australia signs the agreement, there will in
general be no special treatment for domestic
investors - in other words, Australians. However, that
will not extend to overseas investors. The agreement
would also effectively prohibit a country from passing
new laws or retaining old ones that could be regarded
as barriers or handicaps to foreign investors.
This has been interpreted by many observers as ruling
out any special provisions for domestically owned
enterprises by way of tax relief or subsidies, whether
explicit or implicit. Any favourable treatment would
have to be either withdrawn or extended to all overseas
investors. Overseas higher education providers could
claim access to the local market on the same basis as
existing Australian universities, with the same
subsidies. While adhering to the agreement a country
could make reservations to protect specified laws or
institutions. I believe the federal government has
foreshadowed some 29 such reservations that would be
stipulated in the negotiations.
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Will the minister identifY the proposed reservations in
writing and indicate now whether the Victorian
government has proposed its own reservations? If so,
will he also supply those in writing?

Braeside: roads
Hon. J. W. G. ROSS (Higinbotham) - I raise for
the attention of the Minister for Roads and Ports road
services in the vicinity of the Braeside industrial
complex. Last Friday the Minister for Industry, Science
and Technology, local politicians and I attended the
opening by the Premier of Ajax Fasteners' new
premises in Braeside. The company's initiative is
typical of the industrial development in the area, which
includes large warehousing companies such as Coles
Myer. with its supermarket distribution centre. It has
been estimated that commercial activities worth nearly
$3 billion are based in the area, much of it focused on
Victoria's export market.
Clearly, road transport infrastructure is a major local
issue. I am aware that, through the outer metropolitan
arterial roads improvement program, work will be done
on the western access to Braeside, with upgrades to
Boundary Road over the next few years. I also know
that plans for a future Springvale bypass have been
announced. Given the phenomenal development in
Braeside, suitable roads are desperately needed Will
the minister indicate his support for improved road
infrastructure in the area?

Rail: dangerous crossings
Hon. D. A. NARDELLA (Melbourne North) - I
ask the Minister for Roads and Ports to raise with the
Minister for Transport in the other house three rail
crossings on the Up field line. They are all in Melbourne
North Province, which is represented by me and
Mrs Hogg. The three are the Box Forest Road rail
intersection, the Boundary Road rail intersection and
the Camp Road rail intersection. These are three of the
most dangerous, if not the most dangerous, rail
crossings in Victoria.
There are no boom gates at these busy rail crossings,
only flashing red lights, and warning bells are located
on only one side of each crossing. The crossings are
parallel to the busy Hume Highway, so there are often
traffic hold-ups. The glare of the sun both in the
morning and in the late afternoon makes it extremely
difficult to see the flashing lights. Recently there was a
fatal accident at the Box Forest Road rail intersection.
A council worker, Mr Barry Elliott, was killed while
cleaning up after an accident that had occurred the day
before.

On six occasions since 1995 Mr Kelvin Thomson has
written to the Minister for Transport of the day and has
received assurances that the Box Forest rail crossing
would be upgraded. Each letter that has come back
from the respective transport ministers has shown that
the timetable has blown out. The last piece of
correspondence was to the effect that work would begin
in September 1998, which is absolutely unacceptable.
After the fatal accident the occupational health and
safety authority carried out investigations. As a result it
directed that signs be put up telling train drivers to slow
down to 20 kilometres an hour when approaching these
dangerous intersections. However, that has been
formally opposed by the minister.

Last Saturday I was at the community demonstration at
the Box Forest Road intersection, where I witnessed the
family ofBarry Elliott lay a wreath. The opposition and
the community do not want to see further wreaths
having to be laid at any of these crossings.
I urge the minister to look after not only the rail
crossings in marginal Liberal seats in the eastern
suburbs but also to urgently commence and complete
the installation of boom gates at those three
intersections. The issue is of importance to the local
communities that have to live with those dangerous rail
crossings on a day-to-day basis.

AFL: grand final relocation
Hon. P. A. KATSAMBMl:S (Monash) - The
Minister for Tourism will no doubt have seen press
speculation over the past few days regarding what
could be described as a bold bid by New South Wales
to claim the 2001 AFL Grand Final. It is planned to
hold the grand final at the new Homebush stadium. The
minister will also be aware that the results of a Coopers
and Lybrand survey in today's Herald Sun rated
Melbourne not only Australia's greatest sporting city
but probably the greatest sporting city in the entire
world The AFL Grand Final is certainly one of the
jewels in Melbourne's sporting crown.
This year's grand final will be the 102nd consecutive
grand final played in Melbourne. The grand final is
intrinsic to Melbourne. Of course, the speculation of the
past few days is a direct result of the proposed
renovations to the MCG to cater for what we hope will
be the 2006 Commonwealth Games. It is in that context
that New South Wales has become a little bold and
suggested it could host the 200 I grand final.
As I mentioned earlier, the minister will be aware of the
significant benefits for both the tourism industry and
small business that flow from sporting events that are
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held in our capital city and in regional areas, including
the Australian Motorcycle Grand Prix at Phillip Island
A precedent was set when the MCG was recently
renovated. I vividly recall watching Collingwood defeat
Essendon in the 1990 grand final, after which work
began on the construction of the Great Southern Stand.
In 1991 the grand final was moved from the MCG for
one year, but it stayed in Melbourne.
I ask the minister to outline to the house the benefits
that flow to Victorian small business and tourism from
holding the grand final in Melbourne. I also ask the
minister to give us a commitment that she will fight to
make sure the grand final is played in Melbourne every
year.

Grander Water Technology

Hon. T. C. THEOPHANOUS (Jika Jika) - I ask
the Minister for Roads and Ports to raise with the
minister responsible for water resources, the Minister
for Agriculture and Resources in another place, the
association ofMr Ken Smith with a group seeking to
sell water purification technology. I refer to an article in
the Sentinel Times of 3 February 1998, the headline of
which states' Authorities hail water breakthrough'. The
article reports that a powerful group was called together
by Mr Ken Smith, a member for South Eastern
Province, to announce the unveiling in Wonthaggi of a
unique method of improving water quality that had a
great deal of potential for industry, farming and health.
This so-called high-powered group comprised local
people who I believe were misled by Mr Smith when
they were asked to come to the session, which was
nothing more than a launch of a private company's
technology. In the article some extraordinary claims are
made. Mr Smith is quoted as saying he will take the
details to the Premier and the agriCUltural - Hon. M. A. BirreU - On a point of order,
Mr President, as distinct from matters raised by way of
substantive motion, matters raised on the adjournment
must relate to the executive arm of government and to
what government and ministers are doing. As I
understand it, the matter has been raised for the
attention of the Minister for Agriculture and Resources.
The legislative purview of the Minister for Agriculture
and Resources is limited. Certainly, if the implication is
that this matter has something to do with consumer
affairs, it is being raised with the wrong minister. If it
has to do with the Minister for Agriculture and
Resources the honourable member's remarks should be
restricted to the legislative purview of that minister.
Hon. T. C. THEOPHANOUS - On the point of
order, Mr President, the article I am referring to relates
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to Mr Smith seeking to raise with the Minister for
Agriculture and Resources the viability of the
technology. I have reason to believe that there may be
some problems with the technology and with the way in
which Mr Smith dealt with this issue. I raise it with the
minister with a view to his examining whether the
technology is viable and whether it oUght to be
considered by the government in the way Mr Smith has
suggested. It is in order and within the guidelines of
raising matters in this place.

The PRESIDENT - Order! The guidelines that
were circulated as long ago as 1975 point out that the
member must raise a matter that is within the
administrative competence of the Victorian
government. Certainly, the general control of the water
industry is within the competence of the Minister for
Agriculture and Resources in another place, so in a
general sense the matter can be raised. Of course, the
ability to raise matters cannot be used - it has not been
suggested yet, so I do not know what is in the leader's
mind - as a form of attack on a member of this house
or another house. The method for doing that is by
substantive motion. I do not uphold the point of order,
but I ask the honourable member to be very careful in
his references to Mr Smith.
Hon. T. C. THEOPHANOUS - The article says
the name of the technology is Grander Water
Technology. My concern is about what Mr Smith had
to say about it:
There is ample evidence that this method can greatly improve
our water quality.

The company itself also made some claims. It is
reported as stating:
Although the scheme is complex, its basis involves using
'nature's energy' to restore water to its original, vitalised
fonn.

I decided to check whether there was any evidence that
the method can greatly improve our water quality.

Honourable members interjecting.

The PRESIDENT - Order! I remind the
honourable member that the purpose of the
adjournment debate is to make a complaint, make a
request or pose a query on a matter within the
administrative competence of the government - and to
be brief. I ask the honourable member to put his
question, his query or his complaint.
Hon. T. C. THEOPHA.NOUS - A Mr Andrew
Bell was spoken to at the CSIRO. He is from the land
and water division. He said there is no scientific basis
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for the claims made in relation to Grander Water
Technology. He indicated that claims involving
scientific evidence would be fraudulent and
indeed--

The PRESIDEl"T - Order! The other requirement
is that adjournment matters should not be set speeches.
Pose your question in such a way that it can be
transmitted to the Minister for Agriculture and
Resources, Mr McNamara.
Hon. T. C. THEOPHANOUS - Given that there
appears to be evidence that the technology does not
meet the requirements that might result in more pure
water, the CSIRO is not a bad place from which to get
opinions. The CSIRO suggested it would be prepared to
do tests on what it called a get-rich-quick scheme.
However, the cost was $1000.
The PRESIDE~T - Order! I will refuse to hear
the honourable member any further unless he puts his
question succinctly in a matter of a dozen words.
Hon. T. C. THEOP~~OUS -Will the minister
investigate whether the claims made by this company
are correct and stand up to scrutiny and whether either
the company has misled Mr Smith or both Mr Smith
and the company have misled the community?

Eastern Freeway: Springvale pedestrian
crossing

79

refer the minister to a concern that has been raised
about pedestrians being able to cross Springvale Road
because ofthe traffic volumes currently on Springvale
Road with the termination of the freeway at that point.
The residents support the project and recognise that
Vicroads and the local council have been monitoring
traffic movements subsequent to the opening of the
freeway with a view towards what changes might need
to be made to traffic controls or improvements on the
road network in that area.
I understand the government has also some activity in
train in Mitcham Road. One of my constituents, Jim
Madden, who represents a group of people in an area
east and north of Springvale Road, suggested that a
possible solution would be for the government to
consider erecting a pedestrian overpass in the vicinity
of Junction Road, which is in the dip of Springvale
Road between Springfield Road and the new freeway.
Mr Madden suggested that such a facility would
provide a safe crossing for pedestrians and would
access a range of schools, shops, churches and
preschools in the area. I ask the minister to give some
consideration to that suggestion.

Premier: credit cards
Hon. S. M. NGUYEN (Melbourne West) - I refer
the Minister for Finance to the fact that the Premier's
private secretary, Peggy Hailstone, used a
taxpayer-funded card for $69.95 at David Jones on
21 December 1995. There does not appear to be any
documentation that would indicate that this purchase
was meant for official purposes or has been reimbursed.
Given the minister's comment that he does not condone
the use of government cards for private purposes, what
does the minister intend to do about this breach of the
guidelines by the Premier's office?

Hon. B. N. A TKINSON (Koonung) - I preface
my remarks to the Minister for Roads and Ports by
conveying to the minister the very strong support from
my electorate ofKoonung for the Eastern Freeway
extension from Doncaster Road to Springvale Road. As
I move around the community people are remarking
about that government project in a most congratulatory
way. They are reporting reduced travelling times for a
range of destinations, both in the CBD and inner
suburban areas. The connections that that freeway has
provided to a wide range of suburban areas throughout
the eastern and northern suburbs in particular has been
welcomed by eastern suburbs residents. They are very
pleased that the government has delivered on a project
that had been promised for many years and was finally
abandoned by the former government, revived under
Mr Baxter, and completed under the current minister.
The people in the eastern suburbs are very pleased with
it.

Hon. M. M. GOULD (Doutta Galla) - I refer the
Minister for Finance to the fact that the Premier used a
taxpayer-funded credit card for $224 at Kosta's Tavern,
wrne, on 8 January 1996. There does not appear to be
any documentation that exists which indicates that this
purchase was made for official purchases or has been
reimbursed. Given the minister's comment that he does
not condone the use of government credit cards for
private purposes, what does the minister intend to do
about this breach of guidelines by the Premier?

The minister announced recently a $3 million allocation
for further design works on the extension of the
freeway project from Springvale Road to Ringwood. In
the context of community support for this project, I

Hon. M. A. Birrell- On a point of order,
Mr President, if there is to be an accusation of that kind
made against the Premier, it has to be made by a
substantive motion. Given the context in which the

Premier: credit cards
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accusation was put, it implied an impropriety by the
Premier. If that accusation is to be made, it must be
made by substantive motion and the allegation dealt
with appropriately by the honourable member.
The PRESIDENT - Order! Can we clarify it?
Perhaps if you repeat it?
Hon. M. M. GOULD - I said there does not
appear to be any documentation that exists which
indicates that this purchase was made for official
purchases or has been reimbursed Given the minister's
comment that he does not condone the use of
government credit cards for private purposes, what does
the minister intend to do about the breach of
government guidelines - about the possible breach of
government guidelines?
The PRESIDENT - You cannot assume there has
been a breach. In fact, you left that open in the body of
the question itself There were a couple of explanations.
Hon. M. M. GOULD - It was in the preamble.
Hon. M. A. BirreU - I accept the context if the
word 'possible' is inserted.

Moira: commissioners
Hon. PAT POWER (Jika Jika) - I ask the
Minister for Finance to refer to his colleague the
Minister for Planning and Local Government in another
place an issue relating to the Shire ofMoira. The
situation in the shire is very serious. I was invited to and
had the opportunity of attending two public meetings in
the municipality. The community came together to
solve its problems. As the spokesperson for local
government, I acknowledge that Mrs Powell and
Mr Baxter have been working closely with the
councillors in the Shire ofMoira, probably informally,
but nonetheless importantly, seeking to reach a
solution. I commend them for that.
It seems to me and to the majority of those in the Moira
community that the current unsatisfactory financial
situation is a result of the period under commissioner
management when the chairman, Jeremy Gaylard, and
his three fellow commissioners made decisions which,
on examination of all the fmancial records, have played
a significant role in the serious circumstances.

There is some dispute about the level of fmancial
difficulty the municipality is suffering, but the figure of
$17.5 million has been put to me. I believe the
community is extremely anxious to resolve the
problems in Moira. Very sensibly, the community is
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supporting the mayor and her fellow councillors in their
attempt to bring about a resolution to the problem.
I ask the minister to urge his colleague the Minister for
Planning and Local Government in another place to
work with the municipality and upper house members
such as Mrs Powell and Mr Baxter to ensure that the
Shire ofMoira can again be a viable and strong
municipality so that those people who live in that
beautiful part of Victoria and who rely heavily upon
local government services are able to feel confident
about the future. It is reasonable to argue that the
financial difficulty the municipality is suffering arose
during the period of commissioner management and, in
that sense, the community feels some strength, at least
morally, in asking the government to provide support.

Responses
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - Mrs McLean referred to a
multilateral agreement on investment which is being
negotiated by the Australian government and for which
it has responsibility. She asked me to provide in writing
a full list of the federal government's reservations to the
agreement and advice on any Victorian reservations.
Unless I am mistaken this matter would be handled at
the Premier and Prime Minister level, but I am more
than happy on both accounts to provide formal advice
in writing.
Hon. R. M. HALLAM (Minister for Finance)Both Mr Nguyen and Miss Gould raised the use of
government credit cards, a subject raised on several
occasions during question time today. The particulars
of the issue raised by Mr Nguyen related to the claimed
personal use of a credit card by Miss Peggy Hailstone. I
have been advised by a senior member of the Premier's
staff that every private purchase has been repaid. In
fact, no personal use of credit cards has been made in
that context, and I reassure Mr Nguyen on that basis.
Although Miss Gould is prepared to draw an inference
that the expenditure incurred by the Premier in a
restaurant was a breach of guidelines, I do not accept
that. Perhaps the record will show that it is correct, but
the way the question was framed in the first place was
that it was a breach and I was asked whether I
condoned that. I make the point that my advice as
recently as this afternoon is that there has been no
breach of guidelines. In any event, as Miss Gould asked
me to, I will refer the issue to the Premier for his
response.
Mr Power referred to a matter that has been the subject
of a fair bit of public interest regarding the operation of
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the Shire of Moira. I am interested in the circumstances,
and while I am not prepared to comment on the
specifics of the case he has raised - I will pass this on
to my colleague the Minister for Planning and Local
Government - I make the observation that when the
commissioners left the municipality the operation was
subject to an extensive exit audit. I am a bit bemused by
a subsequent audit that challenges the circumstances
that applied at the time of the change from the
commissioners to a publicly elected council. In any
event I shall pass on the matter to my colleague in
another place.
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - Dr Ross referred to a significant investment in
Victoria by the private sector. He referred to a
particular enterprise, Ajax Fasteners, which was opened
by the Premier and, importantly, its significant
development and large warehouse in the Braeside area
With that comes the significant issue of job creation.
The government is all about ensuring the right
environment in which people will invest, build and
create jobs. Importantly, as Dr Ross indicated, nearly
$3 billion of commercial activity is based in the
Braeside area, and clearly a lot of that is export market
orientated, which is another boost to the state's
economy. A clear reflection of the government's
commitment is that it is about the private sector,
business and jobs.
We must ensure that the road infrastructure is able to
accommodate the growing business investment in
certain suburbs. Dr Ross mentioned the Springvale
bypass, the completion of which the government has
organised. That job was half-finished by the former
Labor government. It is another one of the legacies this
government inherited, along with arterial roads with
traffic lights and all that good stuff! The government
has completed its planning study and analysed all the
arrangements. I assure Dr Ross that I will do everything
in my power to ensure that adequate funding is
provided for the Springvale bypass, something the
former Labor government did not do.
It is important that the metropolitan arterial road
network is upgraded to accommodate the many
businesses being established in the outer suburbs.
During the past fmancial year the state government
provided $40.8 million for a new metropolitan arterial
roadwork. That is an ongoing project. Some of the
roads in the area have been upgraded as a result of that
investment. I look forward to future allocation of funds
for further upgrading of the metropolitan arterial road
infrastructure. I assure businesses and Dr Ross that the
government is about ensuring the provision of adequate
infrastructure to facilitate business investment.

81

Mr Nardella raised an issue concerning three railway
crossings on the Upfield line in his electorate: Box
Forest Road, Boundary Road and Camp Road. I advise
the house that the government has introduced a railway
level crossing priority program. It is the first time such
a program has been introduced. It was never done by
the previous Labor government. One must ask why in
10 years the previous Labor government never
examined these three railway crossings. This
government has made a commitment to upgrade the
railway crossing where a tragedy occurred.

The honourable member is aware that my colleague the
Minister for Transport has said the government will
complete the investigation by September this year. He
is looking at whether the Upfield line and the work
being done can be brought forward. I can assure
Mr Nardella that the government has a real strategy in
place for railway crossing upgrades. It has allocated
$3 million for upgrades. Never before has there been
such a radical program. I will refer the matter to the
Minister for Transport so that he can inform the
honourable member of the program for the Box Forest
Road crossing in particular.
Mr Theophanous raised for the attention of the Minister
for Agriculture and Resources a matter concerning
water purification technology and made allegations
about CSIRO reviews. I will certainly pass the matter
on to my colleague for his consideration.
Mr Atkinson raised an issue concerning Springvale
Road and pedestrian access. I advise him that Vicroads
will carry out an investigation of the issue. It will
consider the availability of land and the number of
pedestrians using the area. It will also look at an
estimate for and design of a crossing. As soon as that
work has been done I will get back to the local member
and the community group in the area.

Hon. LOUISE ASHER (Minister for Tourism) Mr Cover raised with me the funding for the 1998
Geelong seafood and trade fair. It is in the context of
the government's focus on regional tourism that it is
looking forward to continuing its advertising campaign
to get people to go to country Victoria and to fund a
number of regional events. The government has had a
focus on that matter for some months and will continue
that focus in the time ahead.
Seafood Australia 1998 is an international seafood and
trade fair that will be held on the Geelong waterfront
from 29 October to 1 November this year. There will be
a series of festivities, fairs, conferences and so on
showcasing the business and tourism aspects of the
Geelong waterfront. We expect the exhibition
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component to have 50 food and wine stands and
50 trade exhibitors from New Zealand, Chile,
Argentina and South Africa. Clearly, there will be
significant benefits to Geelong as a result of Seafood
Australia 1998. The organisers expect the event to
attract more than 50 000 visitors. It will be managed by
the Harvest Picnic Foundation.

In the context of the government's strategy to replicate
in country Victoria the great success of tourism events
in Melbourne, on the face of it this appears to be a
particularly good event. I am delighted to inform the
house that Tourism Victoria has allocated $75000 for
the 1998 event There has been strong representation
from all the Geelong members and I look fOIward to the
success of that event later this year.
Mr Katsambanis, my good friend and colleague from
Monash Province, has raised the major event of the
AFL Grand Final. It is clearly within the purview of the
Minister for Tourism, the Minister for Sport and others
to focus on events being held in Melbourne. The
unfortunate aspect ofMr Katsambanis's representation
is that he chose to bag Essendon and then allowed me
to speak afterwards! I will confme myself to events or
powers within my purview.
Tourism Victoria has classified the AFL Grand Final as
a hallmark event. Although it has not undertaken an
economic impact evaluation, the AFL estimates this
event is worth $25 million to Victoria. Clearly there is
an economic edge for us in hosting this event There is,
of course, a contract with the Melbourne Cricket Club,
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and its secretary, Dr John Lill, has made a number of
comments on that issue this week I understand the
AFL Grand Final is to be held in conjunction with the
MCC until the year 2032, by which time,
Mr Katsambanis, I would have expected even more
Collingwood losses at the grand fmal!
The Olympic stand will, of course, need to be replaced
if we secure the bid for the Commonwealth Games in
the year 2006. My advice is that the MCC has no plans
to start work until 2003 at the earliest, irrespective of
the games bid. That is the advice to Tourism Victoria as
of today. It is interesting to note that Sydney's
Homebush stadium would have only 10 000 more seats
than even a reduced Melbourne Cricket Ground so
there is not a marked difference in capacity between the
two grounds. I regard 10 000 more seats as a comment
on Sydney's stadium. Victoria is particularly famous
for having a large stadium. Like the Premier, I welcome
Sydney's bid for Victoria's events. It is excellent that
Sydney aspires to gain some of our events.
On a personal level, I am focused on major events
remaining in the city ofMelboume. As I advised the
house earlier today, in 1997 alone events in Melbourne
were worth more than $650 million to Victoria. I look
forward to the MCG remaining as the home of the AFL
Grand Final for many years to come.
Motion agreed to.
House adjourned 6.08 p.m. until Tuesday,
17 March.

ABSENCE OF PRESIDENT
T uesday ~ 17 March 1998

Tuesday, 17 March 1998
The ACTING PRESIDENT (Hon. P. R. HaU) took the
Chair at 2.32 p.m. and read the prayer.

ABSENCE OF PRESIDENT
The ACTING PRESIDEl'l - Order! I advise the
house that due to illness the President will not be in
attendance this week. I assure honourable members that
he is making good progress and will be back next week.

QUESTIONS WITHOUT NOTICE
Minister for Finance: credit cards
Bon. T. C. THEOPBA.NOUS (JikaJika)- The
Minister for Finance told the house on 18 February this
year that both he and his staff followed the rules
relating to the use of government corporate credit cards.
I refer the minister to the fact that the departmental
guidelines state that:
Under no circwnstances may the corporate card be used for

personal purposes.

Given that the minister spent $145 - -

Honourable members interjecting.
Bon. T. C. THEOPBANOUS - He is supposed to
set the standard. Given that the minister spent $145 on
his state government corporate credit card for personal
purposes while on a visit to the United States of
America, will he now admit that he has not only
breached his own guidelines but also misled the house?
Bon. R. M. BALLAM (Minister for Finance) The answer is no and no. I absolutely deny that I in any
way breached the guidelines that Mr Theophanous
quoted. I also deny that I misled the house.
Bon. T. C. Tbeophanous -
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But you spent $145.

Bon. R. M. BALLAM - None of this will come
as a surprise to honourable members opposite because
they will have the documentation provided under
freedom of information. They will see that the
expenditure was incurred while I was staying at the
MGM Grand on government business. I provided the
government corporate card by way of identification
when registering at the hotel. All the expenditure
Mr Theophanous cited was incurred at the hotel and
included meals and drinks and a telephone call to my
home.

Honourable members interjecting.
Bon. R. M. BALLAM - This is very important. It
included the cost of a show that I attended at the hotel,
and it also included some of the tips that I gave. When I
arrived back in Australia and received the statement
from my department for US$112, which when
converted was $145, I paid the cost ofthe expenditure
on the basis that it was personal. I did not repay the
department; it was not recompense. When the statement
arrived, I paid
I will ask you a couple of basic questions,
Mr Theophanous: are you alleging that the public
purse was in any way disadvantaged by that process?

Honourable members interjecting.
Bon. T. C. Tbeopbanous - The guidelines say
that under no circumstances may the corporate card be
used for personal purposes. You used it for personal
purposes.
Bon. R. M. BALLAM Bon. T. C. Tbeopbanous used it for personal purposes.

Are you implying -

-

I am implying that you

Bon. R. M. BALLAM - Are you implying that it
was to the disadvantage of the public purse?
Bon. T. C. Tbeopbanous - You used it for
personal purposes against the guidelines.

Honourable members interjecting.
The ACTING PRESIDE~l - Order! The
minister is trying to give a full and complete answer to
the question, which is what the house asked for. I
remind the minister that he should not pose direct
questions to members; comments should be directed
througb the chair. I ask the minister to give his answer
through the chair.
Hon. R. M. BALLAM - I withdraw the question
on the basis that it embarrassed Mr Theophanous! This
is important, and I want Mr Theophanous to listen
carefully. He cited guidelines: they are not regulations
or legislation, they are guidelines.
Bon. D. A. Nardella - So you can break
guidelines; they are flexible guidelines.
Bon. R. M. BALLAM - No, they are not flexible.
The test I use is whether the public purse has been
adversely affected. In this case it clearly was not, and it
is thus not an improper use of the corporate credit card.
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Honourable members interjecting.

Hon. R M. HALLAM - I suggest that in this case
the guidelines were honoured to the letter. More than
anything else, this demonstrates how far out of step the
Labor Party is. What you have done, Mr Theophanous,
is dupe yourself into a stupid policy position.
Hon. T. C. Theophanous - You set the guidelines.
Hon. R M. HALLAM - For the record, the
guidelines were set under Labor - they are your
guidelines. You now have your leader saying in
response to this that in government Labor will
withdraw corporate cards for cabinet ministers. I would
like to know what year.
The ACTING PRESIDENT - Order! I draw the
attention of members on both sides of the house to the
fact that in posing or answering questions members are
not allowed to enter into wide-ranging debate on the
issues. I remind members that they simply ask a
question, have an answer given and that concludes it. I
think the minister in this instance has concluded his
answer.

Health care agreement
Hon. W. A. N. HARTIGAN (Geelong) - Will the
Minister for Health inform members on both sides of
the house of the state of negotiations on the next health
care agreement between the commonwealth and
Victoria?
Hon. R I. KNOWLES (Minister for Health) The current agreement expires on 30 June this year. All
states believe the current Medicare agreement has been
much less than satisfactory. In fact the states and
territories collectively have calculated the transfer of
costs to them as being in the order of SI. 1 million.
There are three components to that additional cost. One
is the massive decline in the level of private health
insurance over a five-year period, which represents
substantial costs of about $620 million from the
commonwealth that the states and territories could
have been receiving if the current commonwealth
calculations of $83 million for every percentage point
drop in private health insurance coverage had occurred
over that period.
The current Medicare agreement has an indexation
based on an ageing and growing population. Over and
above that, public hospitals around Australia have
experienced a 38 per cent increase in throughput over
the five-year period By and large that reflects the
technological advances that have been made and will
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continue to be made in the provision of health care.
That leaves in excess of $400 million that the states and
territories have borne.

In addition, the commonwealth government reduced
funding to the states by about $82 million despite the
massive cost shift through private health insurance
membership decline. It is on that basis that the states
and territories believe the base for the next health care
agreement must be increased by $1.1 million.
On 19 December the commonwealth government made
an offer to the states and territories that was totally
inadequate. Although there were some increases, the
commonwealth has recognised that the current remedy
is weak because it does not oblige the commonwealth
to fund movements in private health insurance
membership. It is simply inadequate to cover the
expected increased pressure on hospital systems over
the next five years.
All states have adopted a unified position on this
matter. The states and territories have very narrow tax
bases and simply cannot afford to fund that increased
cost. Victoria has coped over the current five years
because it has driven productivity improvements in the
public hospital system very hard. Over the past three
years the Victorian government has increased
expenditure on health care by about 25 per cent. It is on
the basis of that 25 per cent increase that the Victorian
government has been unable to reach agreement with
the commonwealth and has asked that the matter be
listed for discussion at the Premiers conference on
Friday when the Premiers meet with the Prime Minister
and the Treasurer.
It is absolutely crucial, given that this is a five-year
agreement, to work out a better mechanism for funding
public hospitals. Hospitals simply cannot meet the
expected demand over five years with the funding that
has been provided under the current health care
agreement
I am not sure whether the commonwealth government
understands the resolve that exists between state
ministers on this issue, but it should not misunderstand
it. It is not an ambit claim, because all states are
experiencing similar pressures in their health care
systems. It is absolutely crucial to find better
mechanisms for funding over the coming five-year
period and that the base grant for the calculation of that
funding is substantially increased I trust that the
Premiers will have greater success with the
commonwealth than the state ministers have
experienced in their negotiations with commonwealth
ministers up to this point.

QUESTIONS WITHOUT NOTICE

Tuesday. 17 March 1998

COUNCIL

I invite honourable members on both sides of the house
to recognise the need for an agreement that is much
better than the current one. I am pleased Mrs Hogg has
indicated her understanding of and support for the
approach the government is taking.
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British Aerospace Australia announced the investment
recentlv after it was awarded the commonwealth
govern~ent's contract to supply the Royal Australian
Air Force with an advanced short-range air-to-air
missile (ASRAAM) as part of its air-to-air missile
requirements for the defence forces.

Cro\\n Casino: property trust
Hon. D. A. NARDELLA (Melbourne North) - I
refer the Minister for Finance to the decision of the
Crown Casino to establish a property trust.

Honourable members interjecting.
The ACTING PRESIDENT - Order! The
constant intetjections by Mr Forwood and the Minister
for Roads and Ports are completely unacceptable. I can
understand the enthusiasm of members, having been
absent from this place for two weeks, but I ask them to
curb their enthusiasm so they can hear the question and
later the answer.

Hon. D. A. NARDELLA - When did the minister
first have a briefing with the Victorian Casino and
Gaming Authority on this issue, and was this briefIng
prior to the Australian Stock Exchange being involved
on 18 February 1998?
Hon. R. M. HALLA.t\1 (Minister for Finance) - I
need to correct the preamble in Mr Nardella's question.
As I recall, he referred to a decision by Crown Casino
to establish a property trust. I know of no such decision
being taken by Crown. I am aware that the issue of the
establishment of a property trust has been canvassed by
Crown, but I am unaware of any decision being taken
by Crown about that process. On the specifics of the
timing of the advice to me, I will take that question on
notice and report back to Mr NardeIla

Research and development: funding
Hon. R. J. H. WELLS (Eumemmerring) - I ask
the Minister for IndustIy, Science and Technology to
advise the house of recent investments in Victoria that
increase Victoria's strength in research and
development.
Hon. M. A. BIRRELL (Minister for IndustIy,
Science and Technology) - I am very pleased to
advise the house that a firm that will be well known to
most people, British Aerospace, in conjunction with
Matra Bae Dynamics, has decided to transfer
$40 million worth of advanced technology to its facility
in Melbourne. Certainly that enhances Victoria's
reputation as a smart state. It is a decision that is greatly
welcome.

The Matra Bae Dynamics business is Australia's
leading guided weapons authority. It has developed a
missile decoy system, and that is another defence
purchase item for the Australian government.
Members on this side of the house are very pleased
with the advanced technology that is part and parcel of
this contract and includes computer models, technical
data and training. In addition to the development of the
technology, British Aerospace Australia will expand its
Melbourne Matra Bae Dynamics site to enable ongoing
support and maintenance of the new project.
It is an important investment for Victoria's place as a
high-technology centre and in its role in the Australian
defence industry. We obviously welcome this
$40 million project which cements in place and
highlights the aims outlined in the government's
science, engineering and technology statement.
Excellence in engineering is a core element of that
statement and I am pleased that this investment will
help to take it a step further.

Workcover: common-law access
Hon. T. C. THEOPHANOUS (Jika Jika) - I refer
the minister responsible for Workcover to an internal
memo written by Mr John Hickey, a senior Victorian
Workcover Authority official, which canvasses
organising public meetings to support the government's
decision to abolish common-law rights.
Hon. M. A. Birrell interjected.
Hon. T. C. THEOPHANOUS - I am going to put
on the record that you said 'a loyal officer', Mr Birrell,
because I think it is an important statement for you to
make.
Hon. M. A. Birrell- I said 'a good, loyal officer,
from the sound of it'.
Hon. T. C. THEOPHANOUS-Iamgladyou
think so. These public meetings were to be held in
Moorabbin, Frankston, Dandenong, Ringwood,
Warragul, Traralgon and Bairnsdale. The memo also
stated that the VWA should:
Do everything feasible not to attract a crowd of s... stirrers to
bring along their obviously injured mates (say in wheel chairs
and stretchers) to melodramatically make the point that such
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traumatised people, deserving of everyone's sympathy, are
being 'cut off without a penny by this insensitive
Workcover/government' .

Will the minister outline to the house whether the
marginal seat meetings will go ahead, and if so,
whether injured workers be welcome to attend such
meetings?
Hon. R. M. HALLA.\f (Minister for Finance) - I
happen to have a copy of the memo. I would say that
the action of the officer involved was pretty silly. He
has been counselled in respect of the memo. I doubt
very much whether he would ever be as careless again.
Hon. T. C. Tbeopbanous - Mr Birrell said he was
a loyal officer.
Hon. R. M. HALLAM - And he is a loyal
officer - a loyal and caring officer. The honourable
member is citing is an internal memo, an e-mail
addressed from one senior officer to another, which was
leaked deliberately and quite maliciously. It was not
designed as an issue of policy; it was a formal response
to a very serious program of public information. It was
one staffmember's view, and the proof of the pudding
is that in normal circumstances it would never have
found its way to the Victorian Workcover Authority
management, or to the minister.
If the opposition wants further proof, the program has
already commenced and the meetings are being held. I
can assure Mr Theophanous that the authority and the
minister take the issue of public information very
seriously. The series of meetings that was originally
planned shall proceed and the issue of who is entitled
to attend is covered by the advertisements, which
indicate that the meetings are public and that people
are invited to attend.

Road safety: single-vehicle crashes
Hon. SUE WILDING (Chelsea) - Will the
Minister for Roads and Ports inform the house of the
findings of the Monash University study into fatal
single-vehicle crashes?
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - Single-vehicle crashes account for one-third
of the road trauma that occurs in Victoria. They are the
least understood of all crashes that occur on our roads.
The details surrounding a single-vehicle crash have to
be pieced together over a long period by police and
experts from road authorities. In most circumstances
there are few witnesses to such crashes. To understand
why they occur and to try to learn how in the future
they can be minimised, the government with the
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cooperation of the RACV provided funding through
Vicroads, the Department of Justice and the Transport
Accident Commission for the Monash University
Accident Research Centre to study fatal single-vehicle
crashes in 1995-96.
The report clearly highlights each individual crash that
occurred The research covered all the details involved
in the crashes and the results of that report will no
doubt lead to Victoria continuing to be the leading state
in road safety. Victoria's road fatality rate is the lowest
of any state and the government wants to ensure that
tradition continues. The information contained in this
report will be used in the future for the government's
Safety First program, which has been developed in
cooperation with Vicroads, the police and the TAC.
The research highlighted several areas of concern. The
first was the overrepresentation of younger,
inexperienced drivers, and the combination of
inexperience with the consumption of alcohol and, in
particular, cannabis. It highlighted the cooperation
received in the preparation of the report from the
Coroner, as well as recent cooperation on the taking of
blood tests to ascertain whether THC is present in the
blood of people who die in crashes. The government
recognises it is important for young drivers to gain
experience and has continued a program of trying to get
novice drivers to build their experience.
The other overrepresented group in the study is drivers
over 60 years of age. While most honourable members
are of the view that experience or ability were major
factors, the research revealed that medical conditions or
the taking of medication contributed significantly to
crashes involving older people. Tonight TAC ads
highlighting issues in respect of older drivers will
commence on television - and if Mr Power had asked
me what we have done I could have told him that we
have worked speedily in respect of issues concerning
older drivers, particularly the medical conditions of
older drivers and the things older drivers can do to
minimise any adverse effect on their driving.
The report also found incidences where in single car
crashes the driver failed to wear his or her seat belt. In
partnership with the RACV and various agencies, the
government will investigate these matters to make sure
Victoria continues to be the leading state in road safety.

Austin and Repatriation Medical Centre
Hon. M. M. GOULD (Doutta Galla) - I refer the
Minister for Health to the admission by management of
the Austin and Repatriation Medical Centre that it is
currently facing a deficit of more than $2 million this
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year and faces further budget cuts next year. Given the
Premier's statement that there will be a social dividend
for hospitals in next year's budget, will the minister
guarantee there will be no cut in real terms to the
hospital's budget next fmancial year?

Hon. R. I. KNOWLES (Minister for Health) The management of the Austin and Repatriation
Medical Centre has been subject to change over the past
few years. The new board and management of the
hospital have undertaken a full review of the structure
and financial arrangements. The review led to the
identification of additional costs associated with
operating the hospital at two sites, together with the fact
that some of the practices at the hospital are well above
the benchmark for comparable hospitals.
Hon. T. C. Theophanous - You can't have that.
You would not want to give good service?
Hon. R. I. KNOWLES - I am not talking about
good service, but benchmark costs for good service something the Labor Party is not familiar with. Its
answer to any issue was to throw more money at it.
Hon. T. C. Theophanous - Yours is to cut.
Hon. R. I. KNOWLES - That is not right. The
government increased health expenditure by 25 per
cent.
Hon. T. C. Theopbanous - Cut it out!
Hon. R. I. KNOWLES - Mr Theophanous is a
member of the Public Accounts and Estimates
Committee - Hon. T. C. Theopbanous - That is why your
figures do not fool me. Even Mr Forwood does not
agree with them.
Hon. R. I. KNOWLES with them.
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Mr Forwood does agree

Hon. R. I. KNO\VLES - As the chairman of the
committee said, the report was supported unanimously.
There ought not be a debate about whether the
government has increased its expenditure in health
because it is very clear that it has. The government has
not cut health expenditure.
Hon. T. C. Tbeopbanous- You have.
Hon. R. I. KNO\VLES - The Public Accounts
and Estimates Committee report endorsed by
Mr Theophanous demonstrated that the expenditure has
increased by 25 per cent. Mr Theophanous should read
the report that he signed off on. The level of debate
would improve substantially if we debated the real
issues.
Until such time as the new hospital is built the
government will provide additional funding to the
Austin and Repatriation Medical Centre on the basis
that it has to operate on two sites. However, it will
require the board and management of the hospital to
ensure it is able to operate within the benchmark
figures. Those changes are being negotiated with
clinical staff to ensure the hospital can continue to
provide high quality services to the people of that area
of Melbourne as well as the veteran community around
Victoria.
I have the utmost confidence in the management of the
hospital, which is continuing to expand its range of
services. Just last week I opened a new cancer centre
which, for the first time, provides a multidisciplinary
integrated approach to cancer care. It is so highly
regarded that the Mayo clinic in the United States has
formed a cooperative effort with the Ludwig Institute
for Cancer Research to continue clinical research at the
hospital. Although the opposition is happy to be a
prophet of doom and gloom, the reality is the opposite.
The centre will continue to provide world renowned
service well into the next century.

Small business: First Place
The ACTING PRESIDENT - Order! The
minister is trying to give a comprehensive answer and
is not being assisted by members on both sides of the
house. The minister does not need assistance in
answering the question.

Hon. R. I. KSOWLES - The Public Accounts
and Estimates Committee gave the budget figures a tick
and Mr Theophanous was a member of the committee.
Hon. Bill Forwood - It was supported
unanimously.

Hon. E. J. POW ELL (North Eastern) - Will the
Minister for Small Business advise the house of the
expansion of Small Business Victoria's First Place
centres, one of which was officially opened in
W odonga last week and one which is to be opened in
Shepparton this week?
Hon. LOUISE ASHER (Minister for Small
Business) - First Place centres were an initiative of the
former Minister for Small Business, Vin Heffernan, and
I am delighted they are spreading across regional
Victoria. Mrs Powell was present when Wodonga First
Place was opened last Thursday and Shepparton First
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Place will be opened this Friday. The benefits of First
Place centres are that all information and referrals can
be found at the one site. It is most important to have all
government services, the Business Licence Information
System (BLlS), IBIS Business Information and
business data and bookshops at the one place, which is
what is happening at Wodonga and Shepparton.
More importantly, First Place has referral services such
as the Panel of Professional Advisers and the Small
Business Counselling Service. There are benefits in
having information aggregated at the one site,
especially with compliance costs and issues relating to
business licences and regulations.
The suggestion was an initiative of the small business
summit I conducted last year. One of the most
important messages from that summit was that small
business wants more information located at the one
place. The coalition promised to expand First Place
centres and it has fulfilled that promise.
I thank Mrs Powell for her fantastic work in supporting
the people she represents and Mr Baxter as well as the
honourable members for Benambra and Shepparton in
another place, who have been actively supporting small
businesses in their areas.

Crown Casino: property trust
Hon. B. T. PULLEN (Melbourne) - I refer the
Minister for Finance to the fact that his office
confirmed three times in 24 hours to the Australian
Financial Review that it had received a copy of a
property trust submission from Crown Ltd on
11 February, yet his office later claimed that the
submission was not received until the Australian Stock
Exchange was notified seven days later on 18 February.
Is it not a fact that his story was changed to protect
Crown from potential prosecution for failing to meet
the Australian Stock Exchange continuous disclosure
rules?
Hon. R. M. HALLAM (Minister for Finance) The answer is an emphatic no. Nothing was changed in
my comments to protect Crown or for any other reason.
I refute the background to the honourable member's
question.
Hon. B. T. Pullen - Are you saying the Australian
Financial Review is not telling the truth? Are you
denying that?
Hon. R. M. HALLAM - That is not an accurate
representation of the discussion that took place between
me and the journalist from that particular paper. As I

Tuesday, 17 March 1998

recall it, the issue at debate was on a quite different
subject altogether.

VVorkcover:perfornnance
Hon. BILL FORWOOD (Templestowe) - My
question is for the Minister for Finance, who is the
minister responsible for Workcover. Workcover's
half-yearly report of December 1997, which covers the
six months to the end of last year, shows that the
Victorian Workcover scheme is sliding back into the
red. Will the minister explain to the house why the best
workers compensation system in Australia is now
facing a deficit?
Hon. T. C. Tbeopbanous - That's a good
question!
Hon. R. M. HALLAM (Minister for Finance) Thank you, it is a good question. I thank Mr F orwood
for posing it and for his description of Workcover as the
best workers compensation scheme in Australia. I am
happy to endorse that as a matter of public record.
Hon. T. C. Tbeophanous - You're just a little bit
biased!
Hon. R. M. HALLAM - I am the responsible
minister, so you will allow me a little bit of bias. First
of all I should say that it gives me no real pleasure to
report to the house that the six-monthly report cited by
Mr Forwood covering the period to the end of
December last year shows that the funding level for the
Victorian Workcover Authority declined from
101.1 per cent to 92.2 per cent over that period.
Hon. T. C. Tbeopbanous - So you have
mismanaged it?
Hon. R. M. HALLA...l\1- I will come to that. I
might also say that it is a matter of record that the
authority has been sounding warnings in respect of
some trends of the fund for the period beyond the six
months that the report refers to. It has been raising the
question of the ultimate impact on the funding levels
coming directly from the issue of common law.
It is very clear to all who have taken the time to read
the reports that the funding level achieved as at 30 June
last year was in no small part due to an exceptional
investment result for that period. The report that
Mr Forwood drew to our attention concludes that on
the basis of the actuarial assessment the scheme's
liability at the end of the period - 31 December last
year - was $3737 million with assets of only
$3445 million, and it is the escalating common-law
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liabilities that are clearly the major factor behind the
$292 million deficit shown.
More than anything else the report shows - especially
to members of this chamber - that there was an
absolute and urgent need to replace common law with a
more equitable impairment benefit for injured workers.

Hon. T. C. Tbeopbanous inteIjected.
Hon. R. M. HALLAM - It is very important to
put this on the record because the report has one very
clear conclusion: common-law payments for the half
year totalled $120 million. That figure represents 25 per
cent of all payments, and I say to Mr Theophanous that
whatever else might be said, that is a dramatic increase
on what was originally estimated.
Honourable members interjecting.

Hon. R. M. HALLAM - That is a fact of life.
While it is acknowledged that the run-off from
common law will continue to place strain on the
scheme, it is very clear that the reforms introduced in
this chamber and passed last year will provide the
improvements so desperately needed.
In his letter to me as a preface to that report,
Professor Robert Officer, the recently appointed
Chairman of the Victorian Workcover Authority,
states:
It is expected, in the absence of a major downturn in
investment markets, that there will be a progressive return to
full funding over the next 6 to 18 months.

That would provide great reassurance to honourable
members and the Victorian community. I am also
pleased to report that on the basis of the information
contained in the half-yearly document the number of
new claimants entering the scheme is continuing to
fall. That should be good news for every honourable
member. The other good news is the increase in the
number of operational field staff who deliver the
workplace safety message to something in excess of
300 000 workplaces in Victoria.

Hon. T. C. Tbeophanous - Safety officers you've reduced them!
Hon. R. M. HALLAM - No, we haven't. That is
the point I just made. I advise Mr Theophanous that the
number of field service officers authorised as inspectors
increased by almost 20 per cent in the year to
31 December and the number of workplace visits
increased by almost one third. In any event, the bottom
line is that the reduction in the scheme's funding is
disappointing but hardly unexpected. It is a clear

89

vindication of the reforms that were introduced during
the last parliamentary sitting.

HEALTH SERVICES (AMENDMENT) BILL
Introduction and first reading
Hon. R. I. KNOWLES (Minister for Health), by leave,
introduced a bill to amend the Health Services Act 1988
and the Health Services (Amendment) Act 1997 to
provide for increased penalties for certain offences, to
amend schedule 4 to the Magistrates' Court Act 1989 and
for other purposes.
Read fIrSt time.

GAMING No. 2 (AMENDMENT) BILL
Introduction andfirst reading
Hon. R. M. HALLAM (Minister for Finance), by leave,
introduced a bill to amend the Gaming No. 2 Act 1997
and for other purposes.
Read first time.

BLF CUSTODIAN
Hon. M. A. BIRRELL (Minister for Industry, Science
and Technology) presented report no. 38 dated
28 February 1998 given to Mr President pursuant to
section 7A of BLF (De-recognition) Act 1985 by the
custodian appointed under section 7(1) of that act.
Laid on table.

VICTORIAN WORKCOVER AUTHORITY
Hon. R. M. HALLAM (Minister for Finance) presented
report for 1 July 1997 to 31 December 1997.
Laid on table.

NATIONAL ELECTRICITY PTY L TD
Hon. R. M. HALLAM (Minister for Finance) presented
financial statements for 1 July 1997 to 6 November 1997.
Laid on table.

POWER NET VICTORIA
Hon. R. M. HALLAM (Minister for Finance) presented
financial statements for 1 July 1997 to 6 November 1997.
Laid on table.

ROAD SAFETY COMMITIEE
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ROAD SAFETY COMMITTEE
Motorcycle safety
Hon. D. T. WALPOLE (Melbourne) presented report,
together with appendices.
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Glen Eira Planning Scheme - Amendments L26
and L28.
Hume Planning Scheme - Amendment LA3.
Knox Planning Scheme - Amendment L 146.
Macedon Ranges Planning Scheme Amendment LI7.

Laid on table.

Maribyrnong Planning Scheme Amendment Ul.

Ordered to be printed.

SCRUTINY OF ACTS AND REGULATIONS
COMMITTEE
Alert Digest No. 1

Melbourne Planning Scheme Amendments L28, L289, L311, L313 and L314.
Metropolitan Region Planning Schemes Amendment R 134.
Port Phillip Planning Scheme - Amendment L61.

Hon. P. A. KATSAMBA"US (Monas h) presented Alert
Digest No. 1 of 1998 together with appendix.

Rosedale Planning Scheme - Amendment LA 7.

Laid on table.

Stawell (Shire) Planning SchemeAmendment L22 Part I.

Ordered to be printed.

Stonnington Planning Scheme Amendment L30.

PAPERS
Laid on table by Clerk:
Drugs, Poisons and Controlled Substances Act 1981 Standard for the Uniform Scheduling of Drugs and Poisons,
No. 12 - Amendment No. 2, March 1998.
Notice regarding the amendment, commencement
and availability of the Poisons Code.
Environment Conservation Council - Interim report of the
investigation of Victoria's marine, coastal and estuarine areas,
February 1998.

Local Authorities Superannuation Board - Report of
Actuarial Investigation as at 30 June 1997.
Melbourne City Link Act 1995 - Orders in Council of
10 February 1998 varying the project area ofland pursuant to
section 8(4) of the Act (four papers).

Victoria - State Section Planning Schemes Amendment S71.
Warmambool Planning SchemeAmendment LI5.
Whittlesea Planning SchemeAmendments L143, L155 and LI57.
Yarra Ranges Planning SchemeAmendment L82.
Strawberry Industry Development Committee - Minister for
Agriculture and Resources report of 3 March 1998 of receipt
of the 1996-97 report.
St. Vincent's Hospital (Melbourne) Limited - Report,
1996-97.
Statutory Rules under the following Acts of Parliament:
Adoption Act 1984 - No. 13.

National Crime Authority - Report, 19%-97 (including
comments on the report by the Inter-Governmental
Committee) (two papers).

Subordinate Legislation Act 1994 - No. 9.

Planning and Environment Act 1987 -

Supreme Court Act 1986 - No. 14.

Notices of Approval of the follOwing amendments to
planning Schemes:

Tobacco Act 1997 - Nos. 11 and 12.

Health Services Act 1988 - No. 10.

Subordinate Legislation Act 1994 -

Boroondara Plaruring Scheme Amendments LA3, L44 and lA6.
Buloke Plaruring Scheme - Amendment LA.
Doncaster and Templestowe Planning SchemeAmendments LI25 and LI28 Parts 1 and 2.
Geelong - Greater Geelong Planning SchemeAmendments LI93, R218 and RL 186 Part 2.

Ministers' exception certificates under section 8(4)
in respect of Statutory Rules Nos. 9 and 14/1998.
Minister's exemption certificates under section 9(6) in respect
of StatutoI)' Rules Nos. la to 1211998.
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Proclamations of His Excellency the Governor in
Council fixing operative dates in respect of the
following Acts:
Disability Services and Other Acts (Amendment) Act
1997 - Part 2 - 3 March 1998 (Gazette No. G8,

26 February /998).
Fisheries Act 1995 -

Remaining provisions -

1 April 1998
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All Victorians welcome the achievements of the
Kennett government's debt reduction strategy. The Age
editorial of 17 February stated:
We have praised the government's most solid achievement,
the huge reduction in public sector debt from $32.9 billion at
the time of the defeat of the Kimer government to
$14.3 billion now. That cut has been brought about by asset
sales and steely fiscal restraint

(Gazette No. G8, 26 February 1998).
Transport Acts (Amendment) Act 1997 - Division 4 of
Part 2 and sections 30, 31(l) to 31(3) and 32 - 17 March
1998 (Gazette No. GI0, 12 March 1998).
Veterinary Practice Act 1997 - Remaining provisions 17 March 1998 (Gazette No. G 10, 12 March 1998).
Wildlife (Amendment) Act 1997 - Remaining provisions21 March 1998 (Gazette No. G 10, 12 March 1998).

GOVERNOR'S SPEECH
Address-in-reply
Debate resumed from 18 February; motion of
Hon. P. A. KATSAMBANIS (Monas h) for adoption of
address-in-reply.

Hon. M. T. LUCKINS (Waverley) - I welcome
the sentiments expressed in the Governor's speech and
emphasise his statement:
My government has rebuilt Victoria's inheritance in the past
five and a half years.

I take great personal pride in the achievements of the
Kennett government because it is my generation and
that of my children that were confronted with the
enormity of the loss of our birthright at the hands of an
incompetent and irresponsible Labor government.
The inheritance passed on from Labor to subsequent
generations, as identified by the Victorian Cornmission
of Audit, included government liabilities equivalent to
$47000 for every household in the state. Government
expenses exceeded revenue by $2000 for every
household in the state.
The Victorian Commission of Audit found that if there
had not been a change of government in 1992 and if the
policies contained in the last Labor budget had
continued:
The state would have been caught in an ever-increasing debt
spiral of ever-increasing borrowing to meet ever-increasing
payments, leading to a doubling of the state's deficit and an
increase of $12 billion in the net debt of the public sector by
1996--97.

The editorial argued that it is now time for what it
referred to as a social dividend,
The strategy to reduce debt cannot be viewed in
isolation. It has always been a means to an end. The
objective since 1992 has been to provide Victorians
with services that meet their needs in an effective,
efficient manner. From a philosophical perspective this
government seeks to run the state of Victoria like a
business. Nevertheless we have never lost sight of the
fact that government exists solely for the benefit of its
shareholders - the people of Victoria.
It is due to the Kennett government's commitment to
prudent fiscal management and reform of the public
sector that we are now able to enhance services while
we deliver on our social obligations. We can direct
more resources into the areas of greatest need - in
particular, to health, education and family services.
Victoria as a state, as with all societies, is ultimately a
large collection of families of all types, ages and stages.
Their needs change constantly. Government is
obligated to identify future needs and plan for provision
of services. For example, the needs of the community in
the 1950s and 1960s were vastly different from those of
the present. Babies and children were very much the
focus of services. As we enter the next millennium we
face the challenges of an ageing, declining population
and consequently a reduced work force. It is estimated
that in the next 10 years the proportion of the
population aged over 65 will increase by 11 per cent
while the proportion of babies born will rise by only an
anticipated 3 per cent. This government is now
planning for the provision of services to the community
in the future.
I have always been annoyed by the inference that our
political opponents are more committed than the
government to providing social services. I reject that
notion and will outline the government's proven track
record in this regard. Even while concentrating on debt
reduction and fiscal restraint to ensure its capacity to
deliver enhanced services the Kennett government has
initiated many programs of great benefit to all
Victorians - not just those in trendy loud lobby
groups.
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The vision put to the people of Australia by Sir Robert
Menzies more than 50 years ago emphasised
commitment to the social advancement of Australian
society. Liberal policies then also focused on the
provision of social services for those in need.
Ultimately the founder of my party recognised that the
best form of social security is employment, based not
solely on fmancial considerations but on the need for all
people to have control over their destiny and to have
high self-esteem.
Society, of which the fundamental unit is the family,
has changed profoundly since my grandparents'
generation. The feminist movement of the I 960s and
1970s has provided fair and equitable opportunities to
women for the fIrst time in our history. My mother's
generation fought for and gained the right for women to
choose how they live their lives. Women of my
generation, now in our 30s and 40s, are in a position to
decide whether and when to marry, have children, stay
home with children, pursue our chosen careers or
combine work and family.
I have taken full advantage of the opportunity to
combine work and family. Last year some people may
have been concerned that I came a bit close to
combining them literally when I gave birth to Brianna
two days after the autumn session finished! I
acknowledge that many women in the community are
challenged by the pressure of balancing their
obligations to their families and the often economic
necessity to work. The challenge for government is
how to support families that are changing in
composition and therefore needs.

The federal government has primary responsibility for
family policy, and since the election of the Howard
government a number of initiatives have provided real
financial assistance, including the $1 billion family tax
initiative, which benefits 2 million families at a cost of
$5.7 billion. Parenting payments are made to 665 000
families at a cost of$2.9 billion and maternity
allowance are paid to 231 000 families.

Hon. D. A.. Nardella interjected.
Hon. M. T. LUCKINS - I am articulating what
they have done for families, which is basically the
reason-Hon. D. A. Nardella - What about child care?
Hon. M. T. LUCKINS - I am happy to move on
to that and point out that in Australia more than
490 000 fumilies with 600 000 children are using
formal child care, and the Howard government has just

Tuesday, 17 March 1998

made a commitment to fund an additional 83 000
child-care places over the next four years.
Hon. D. A. Nardella interjected.
Hon. M. T. LUCKINS -It is fact, Mr Nardella.
Hon. D. A. Nardella - Rubbish! More women are
having to stay home because they cannot afford the
child-care costs.

Hon. M. T. LUCKINS - With an increasing
number of parents in the work force sometimes our
skills as parents are diminished because we have passed
the primary care-giving role on to someone else. All
parents learn on the job and through experience. As
women return to the work force before their children
reach school age the early establishment of routines and
boundaries with children can be difficult. You cannot
instil values and expectations in toddlers over breakfast
and just before bed. Parents of all ages at various stages
need a little guidance, support and encouragement as
they strive to raise good, well-balanced, happy little
Australians.
The coalition has recognised this need and established
the Office of the Family within the Department of
Human Services to assist in resourcing parents by
providing information on child development, better
parenting and support for parents dealing with problem
adolescents. The government has allocated $6.5 million
from the Community Support Fund to establish the
Victorian Parenting Skills Centre to promote the
independence and healthy development of families. The
aims include the development of a service provider
network focusing on parent information, the
introduction of programs that are easily accessible to all
families and the provision of better resources to those
who deliver family education and support services so
that they are up to date with research on effective
approaches to common parenting problems.
The positive parenting program is a great initiative
dedicated to enhancing children's development,
emotional wellbeing and social competence. The
program recognises that children do not arrive with an
instruction manual, and regardless of whether people
remain at home with their children all the time or use
formal child care, parenting challenges are the same.
By promoting positive parenting practices and healthy
parent-child relationships the government is committed
to strengthening all types of families to promote a
cohesive society, which was alluded to in the
Governor's speech as one of our priorities.
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The program ranges from the provision of parent tip
sheets - to which I have referred often when
challenged by the behaviour of my three-year-old - to
basic outlines of commonsense solutions to common
problems experienced by parents. These include, for
example, what to do if your toddler hurts others or if
your preschooler is:
silly, noisy, showing off, defiant, refuses to share or
constantly demands your attention when you have visitors.

That last item is one of my favourites. The program
also includes advice on how to enhance self-esteem in
primary school children and how to handle attention
deficit hyperactivity. An allocation of $500 000 in
recurrent funding has been made to provide more
intensive support to families suffering from the impact
of issues such as relationship difficulties, depression
and stress on parental relationships with children.
The Kennett government has allocated $6.5 million in
recurrent funding to the strengthening families initiative
to assist socially and economically challenged families.
lbis preventive strategy aims to link families to social
supports and services based on their individual needs.
The program will change the emphasis of child
protection from investigating families to prove abuse to
focusing on the needs of the children or families to
prevent the abuse from occurring.
About 23 per cent of the 31 000 annual notifications to
the child protection service result in substantiation of
allegations of abuse and neglect. The target of the
program will be families where welfare concerns have
been identified with children from zero to 18 years of
age where the abuse has not been substantiated.
Services to be provided will include assertive outreach
in the home environment, case managernent, in-home
support and practical hands-on assistance to develop
parenting skills and purchase of services including child
care, counselling, family reconciliation, mediation and
behaviour management. Most of the services in the
strengthening families initiative will commence in June
this year.
Once we have the fundamentals right - ensuring all
children have the opportunity to thrive in a safe, stable
family environment - we are committed to
encouraging all school students to reach their full
academic potential. As the Governor said in his speech:
The priority is for Victoria to build a dynamic future for its
coming generations with education as the basis of a vital
economic and social strategy.

Teachers are pivotal to this strategy, and I applaud the
commitment of the vast majority of teachers who have
the best interests of their students at heart. We have a
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great family tradition in the teaching profession. My
grandmother was a teacher for 50 years; my father
worked in the TAFE system for many years until
recently; my sister-in-law is a primary school teacher
and many other cousins and friends from school are
teachers in the state and Catholic systems. I have the
utmost respect for their hard work and dedication.
However, many of them have expressed concern to me
about the tactics used by the Australian Education
Union that put their good work at risk by disrupting
classes. I will give an example. On 6 March a protest
was held outside the office of the Minister for
Education in Camberwell. When I was leaving the city
after a meeting I was approached by two young boys who probably would have been in early secondary
school - washing windscreens, which is a practice I
have criticised in this house once or twice before.
When I asked why they weren't at school they said they
had a free morning because the teachers were on strike
again and mum and dad were at work so they thought
they would make a bit of cash to go to the Moomba
festival. I was utterly stunned that teachers would walk
away leaving children unattended without making any
provision for their supervision. This is an example of
how a minority of teachers are irresponsible.
Hon. D. A. Nardella inteIjected.
Hon. M. T. LUCKINS - The difference,
Mr Nardella, between our parties is that we actually

focus on the child first, not the teacher first.
Hon. D. A. Nardella - Is that why the retention
rate in Gippsland is 59 per cent?
HoD. M. T. LUCKINS - The system is there to
serve the children, not the teachers. Since July 1995
teacher salaries in Victoria have increased by 15.9 per
cent and the ratio is 15.2 students for every teacher.
That is one of the best benchmarks for comparing
Victoria's education system with those of other states
because it is one of the only studies that is conducted in
the same manner in every state. Therefore we are
comparing apples with apples. Victoria is below the
national average. Our teachers, along with those in New
South Wales, have the lowest maximum face-to-face
teaching hours of any state and we are committed to
providing a safe modem school environment. Over the
past two years since my election the improvements to
school facilities in my province have been startling.
Having seen the condition of many schools during the
Labor Party's reign, which were utterly neglected for
many years - -
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Hon. D. A. Nardella - They were neglected for
27 years before we took office.
The AC~G PRESIDENT - Order! I ask
Mr Nardella to remain silent. He will have his
opportunity to respond over the next few days during
the address-in-reply debate.

Hon. M. T. LUCKINS - The government is
committed to giving all students access to information
technology and multimedia and to using those tools for
learning; it wants to provide them with skills for later
life which will greatly improve their options as they
compete locally and internationally for jobs early next
century. Victorian government schools have the best
computer-student ratio in Australia with 1 computer to
7.5 students, a figure we are committed to improving.
In 1996-97 the government subsidy resulted in
$33.2 million being expended on 15000 new
computers, and $20 million has been allocated over the
next four years to introduce multimedia-capable
computers into every Victorian school.
As a parent with young children, I am delighted with
the targets announced by the government to ensure that
Victorian students attain 100 per cent proficiency in
literacy by 2005 and will be among the top five in the
world in maths and science by 2010. Too often in the
past children have slipped through the net and have not
had the opportunity to reach their full potential because
the literacy problems were not identified at an early
stage. Every child deserves the opportunity to have his
or her horizons broadened by books and literature, to
develop ideas and to articulate his or her thoughts in
words.
We already spend $52 million a year in the Keys to Life
program. More than 20 000 parents have participated in
the Parents as Tutors program which gives them skills
to help their children read, write and spell at home. I
commend the government for giving all Victorian
children that opportunity.
Another way to broaden horizons is through learning
other languages. Although my Italian and French are
now a little rusty, I relished the opportunity to learn and
think in other languages and to gain knowledge of other
countries geographically and culturally. Some
$48.4 million is being spent this year on teaching
children a language other than English. Our cultural
diversity positions us well in the world. Other
languages and understanding of other cultures and
traditions enables us to participate in and compete with
other countries, which is of increasing importance.
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One of the most important initiatives undertaken by any
government in the world is Lifeforce. I commend the
Premier for his commitment to finding solutions to
generational issues which have a great impact on the
lives of young people - drugs and suicide. This year
an additional $16.8 million is being directed into school
counselling, welfare and support services to give young
people a chance to confront their problems and develop
higher self-esteem as they pass through the turbulent
years of adolescence. Even the most functional families
have children go off the rails. By supporting the child
and the family and promoting communication, we will
effectively save the lives of our most precious assets our children.
From 1997-99 drug education programs will be
provided in all government primary and secondary
schools with $14.25 million being allocated to arm
young people with the facts about drug use and its
physical as well as social consequences. Part of the
Turning the Tide strategy is the development of the
individual school drug education strategy. This program
assists schools to incorporate drug education into the
core curriculum and to develop programs and policies
tailored to address individual drug and related student
welfare issues which confront them. In the second wave
of the program, 12 government and 2 non-government
schools in my province have developed programs, and I
am confident that confronting information will
empower young people to say no to drugs when
offered.
The drug culture has a huge impact on crime rates. My
province covers the Clayton and Springvale areas,
which have been stigmatised by sensationalist reporting
of the drug problem. The government, the community
and the police have confronted the problem head-on
locally and are working together to fight the drug scene.
The recently passed Confiscation Act will be an active
deterrent to criminals who control drug rings. If they
cannot prove that any asset was obtained lawfully, they
risk confiscation of the asset, the proceeds of which will
go to fight crime and compensate victims.
The Governor also alluded to the government's
commitment to further reduce our low crime rate in
Victoria Last month the Premier released the findings
of the crime victimisation survey taken across Victoria
which studied people's experiences of crime over a
12-month period and their perception of how crime
affects them. The results reveal that Victoria is the
safest state in which to live. The survey showed that
96 per cent of Victorians feel very safe to fairly safe in
their local neighbourhood, and 89 per cent said they felt
very or fairly safe after dark. I am pleased that
Victorians feel confident with the level of protection
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provided by the presence of our police force. The
community policing program, Neighbourhood Watch
and Crimestoppers also have a positive effect in
reducing crime and are good examples of how we can
work in partnership to ensure personal security.
Boredom, anger and lack of respect, coupled with the
wild hormones of adolescence, sometimes lead
teenagers to commit crimes. All young people should
be encouraged to value themselves and their
community.
The youth development program is another example of
the government's commitment to empowering the next
generation. It is disheartening to see so many capable
young people apathetic and negative about their future
and feeling powerless to have an impact on their own
and others' lives. The aim of the program is to create
tomorrow's leaders today by building on a foundation
of energetic youth, harnessing the hormones and to
instil a real sense of satisfaction in our teenagers
through community service and achievement.
The opportunity to learn leadership skills, cooperation
and self-discipline while serving the community has
been eagerly seized by more than 1900 students over
two intakes. Some 66 secondary schools are
participating in the program, almost one-quarter of all
government secondary schools. The students are
required to undertake two years of training, which
includes first aid as well as leadership and
team-building skills. The Victoria Police Youth Corps
is providing the program at the Springvale Secondary
College, an area of high disadvantage. The participants
in the program are not only gaining skills to work with
others but are developing self-esteem, a feeling of
personal achievement and satisfaction. These personal
attributes auger well for their future success in the next
century.
I am fortunate to have been raised in an environment
where public service and voluntary work was
encouraged. My parents and grandparents had always
been heavily involved in their communities, and as a
young person I became actively involved in St John's
Ambulance and charity organisations. My ability to
empathise and to communicate with people from all
walks oflife can be attributed to my taking
responsibility to assist others at such an early age.
Volunteerism is one of the great contributors to the
success of our society. One in five Australians takes
part in some type of community service on a voluntary
basis. They use their own skills and knowledge to assist
others, particularly those less fortunate than themselves.
Individually these volunteers find their work satisfying,
but they often do not receive the recognition they
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deserve. We must acknowledge that without these
Victorians willingly giving of themselves to help
others, working side-by-side with government to
deliver our social service obligations, our society would
be lacking in compassion.
With more women like me returning to the work force
while their children are young, and all workers, whether
self-employed or employees, putting in longer hours,
volunteerism is declining in our community. It is
important that young people recognise the value of
community service and willingly give of themselves to
help others. I cornmend the government for initiating
the youth development program.
I also commend the government for its commitment to
improving access to health. We are committed to
putting people first, with a fairer distribution of our
limited resources to provide value for taxpayer's money
while providing accessible, high quality services which
reflect local needs. Case-mix funding has made many
gains for Victorians since 1992. This fonnula has
delivered a 28 per cent reduction in costs, which is an
impressive improvement in cost efficiency but even
more impressive when one considers that at the same
time more than 200 000 patients are being treated each
year in our hospitals. The category I waiting list has
been eliminated and the number of people waiting for
less serious treatment has been stabilised.
In mental health the government has developed a
comprehensive service for children and adolescents; it
has allocated $24 million in recurrent funding for a
suicide prevention strategy. Preventive health services
are also a priority: $30 million has been provided over
10 years for breast cancer research, and Victoria
provides best-practice screening programs for breast
and cervical cancer. Educative programs to promote
good living are having an impact by reducing the
number of deaths from heart attack and stroke, and the
incidence ofIDV/AIDS is also being reduced.

Childhood immunisation rates in Victoria are higher
than in any other state at around 85 per cent. Although
this figure is not ideal, publicity programs through
maternal and child health centres and medical centres
such as the 'Are you up to dateT campaign will
continue to encourage parents to follow through with
the full schedule of immunisation.
In the past week, with Dr Graham Rouch and
Mr Robert Doyle, Parliamentary Secretary to the
Minister for Health, I was pleased to attend the launch
of the mobile immunisation van called Immuvan in the
City of Greater Dandenong. This project is an example
of the way the Kennett government encourages
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partnerships. The Southern Health Care Network,
which is innovative and progressive, has joined with the
local councils in my electorate, including Stonnington,
Glen Eira and Kingston as well as Greater Dandenong,
to make immunisation more accessible to families that
increasingly have children cared for away from the
home environment.
Immunisation is the most effective way of preventing
disease. My generation has never seen the ravages of
disease such as polio and has been a bit slack: we have
tended to take our health and that of our children for
granted. A resurgence of whooping cough in the past
few years has cost the lives of babies too young to be
protected. New Zealanders are battling a measles
epidemic. I believe it is the responsibility of all parents
to protect their children and their children's playmates
and neighbours from preventable diseases. In rare cases
children have an adverse reaction to the vaccine, but
this risk is nothing compared with the risk of losing a
child forever and having to live with the consequences
of the decision.

In thousands of families around Victoria people with
illnesses - mental, intellectual or physical- are cared
for with devotion and love and with little recognition,
understanding or assistance from the community. The
government has recognised that sometimes these carers
need a break. I have two cousins, one with muscular
dystrophy and one suffering the consequences of
rubella, who receive wonderful care from their parents
and families, who are committed to providing them
with the best quality of life possible. I have seen the toll
this heavy responsibility can take on parents and
families. The Strategy for Carers program will provide
$100 million over four years to create a comprehensive
network of services for carers to enhance their ability to
provide support for their loved ones. Direct and flexible
support will be provided to carers in time of need to
improve their quality of life and that of those for whom
they care.
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Templestowe Province for the committed and devoted
manner in which His Excellency and Lady Gobbo are
fulfilling their representative roles.
My meeting with His Excellency Sir lames Gobbo
takes me back to a time in 1965 or thereabouts when
he was a lecturer at Melbourne University law school
on the law of evidence and I was a student. He was a
Rhodes Scholar and a rower of some note. He went on
to the bar and became a Queen's Counsel, and when I
was in private practice it was always a pleasure to brief
Sir lames, who was extremely learned. He became a
judge of the Supreme Court and was recognised as one
of the most capable judges and jurists in that court.
Sir lames has contributed enormously of his time and
experience in serving on many boards of management
of hospitals and community organisations. I place on
record my appreciation and that of the Italian
community of Victoria for the effort Sir lames has put
into serving those organisations and the contribution he
has made to the Italian community in Melbourne
generally but, in particular, to the elderly. His
involvement as chairman of the Italian committee of
CoAslt and as a member of the steering committee of
the Assisi Homes for the Aged in Rosanna has been
unwavering and of enormous assistance to the people
who need it most.
Sir lames was instrumental in arranging for the loan of
the treasures of San Marco in Venice to be allowed out
of their home and shown at the National Gallery of
Victoria a couple of years ago. In my view his
appointment as Governor is meritorious and
particularly appropriate, given the cultural diversity and
internationalism of Victoria and, of course, His
Excellency's Italian background Finally, I congratulate
His Excellency on the opening of the second session
and in particular the manner in which he has outlined
the government's initiatives for the remainder of the
term of this 53rd Parliament.

I welcome the goals for 200 I outlined by the Governor:
improved outcomes in education, an increase in the
number of jobs throughout Victoria, a safe and healthy
lifestyle and a confident, cohesive society. I
congratulate the government on its contributions to date
in social services provision and look forward to the
further provision of policies to provide Victorians with
a real social advantage.

As I mentioned last year in the appropriation debate,
when the Kennett government was elected to govern in
1992 the state debt was approximately $31 billion, or
approximately 31 per cent of gross state product. I
mentioned at that stage, and have repeated on other
occasions, that the state was almost bankrupt. It was the
rust-bucket state and was recognised as a basket case by
the rest of Australia

Hon. C. A. FURLE1TI (Templestowe) - I am
thrilled to congratulate Sir James Gobbo on his
appointment as Governor of Victoria and applaud the
government for making that appointment. I also extend
my appreciation and that of the constituents of

As Mrs Luckins has indicated, in 1992 the independent
audit commission report projected that by 1997 the
public sector deficit would have been over $45 billion
had the ALP policies of the time been permitted to
continue. It would have been a disaster. During its
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10 years in office the Cain-Kimer government
increased the state public sector debt by
$21 000 million, the equivalent of what it would cost to
build approximately 10 Crown entertainment
complexes, or ahnost half the value of Telstra. It would
be enough to build almost 12 City Link projects, or
140 state-of-the-art Austin and Repatriation Medical
Centres, with money to spare to equip them.
Hon. B. C. Boardman intetjected.
Hon. C. A. FURLETIl- Mr Boardman asks by
interjection, 'How many ALP branches could you stack
with that sort of money?'. I cannot bear to think of how
many schools could be built with the money
squandered between 1982 and 1992 by the Labor
government, while it was manipulated and controlled
by its union bosses. Honourable members who have
some memory of those days - I am sure Mrs McLean
was there at the time - will recall the teachers unions
donating $600 000 to Mr Cain. And what did Mr Cain
do for the teachers after he came to power? He gave
them a 25 per cent wage increase in the first three
months.

My research over the past couple of weeks indicates
that to add one teacher to each of the state's primary
and secondary schools would cost the state $80 million
a year as a recurring cost, so when one considers what
the Cain government did for the teachers in its first
three months one starts to understand the origins of the
$21 000 million black hole. We cannot afford to pine
over the edUCational opportunities and facilities that
could have been provided for Victoria's children at
every level with the thousands of millions of dollars
the Labor government spent but cannot account for.
What has happened over the past six years? The state
debt has been reduced to $11.3 billion - an
astonishing reduction to only 8.6 per cent of gross state
product. The government has produced budget
surpluses over the past two budgets and intends to
continue doing so. Given the continued reduction in
debt Victoria will obviously regain the AAA credit
rating it so dramatically lost towards the end of the
Cain-Kirner government's debacle.
Further proof of Victoria's phoenix-like rising up from
the ashes is an article that appeared in last Saturday's
Age. The article by economics editor Tim Colebatch an old tennis partner of my wife's - is headed 'Tide
turns south to Victoria' and unequivocally states:
... it was the first time since quarterly estimates began in 1981
that Victoria won more people from interstate than it lost.
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You will recall, Mr Acting President, that last year I
mentioned that the government had stemmed the tide,
that people were no longer leaving and that we had
reached a plateau. Things have now started to take an
upward turn, and as the article states:
... confinning that the trek north in the early '90s was a
reflection of desperate times rather than a historic shift

That confirms the statistics that I have put before the
house today. The article continues:
... the shift reflects the strength of the Victorian economy,
which leads the nation on several key indicators.

I will be happy to talk about some of those shortly, but
the main indicator is the question of employment.
Under the Guilty Party unemployment peaked at
nearly 13 per cent in 1992, yet we have heard the
opposition's gloating and cant about an unemployment
rate of 8 per cent - a drop of 5 per cent, almost half,
over the last five years ofKennett government.
Victoria recorded the largest fall in unemployment of
any state in 1997, and for the past eight months the
trend unemployment rate has fallen continuously. That
is not to say that there is not more work to be done in
the area, but the government is committed to achieving
that improvement by conserving resources and
encouraging the establishment of businesses in
Victoria.
The Minister for Small Business has assisted in creating
a climate of confidence in Victoria and security for
employers. The government is encouraging and
facilitating the establishment of small business, which
is the largest employer of labour. The government is
reducing taxes and red tape and providing ongoing
support for small business in Victoria by establishing
facilities such as networking, counselling and other
simple but effective means of sourcing information and
support at minimal or no cost to small business in
Victoria It is also important to note that at a time when
we are attracting people back into Victoria there are
currently more jobs available than ever before in the
state's history.
In his address the Governor made the point that the two
principal issues facing the government over the
remainder of its term are education and health. The
government perceives that the future of Victoria not
only as the foremost innovator and leader in the field of
telecommunications and multimedia but also as a
serious player in an ever-shrinking global environment
lies in education. It has been proved in many countries
overseas, but particularly in Ireland, that education is
the key to the development, growth and increased
advances in information technology and multimedia. It
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is those fresh pastures of the future which those of us
who are over 40 have some difficulty in adapting to and
which our children take to with ease.
The current emphasis in education is not only on
improving literacy and numeracy for our children but
on concentrating on and refining the skills of those we
entrust to teach and educate our children. It is a sad
reflection on the Cain-Kimer years of government that
it has been considered necessary to conduct what is in
effect an audit of the competence in literacy and
numeracy of some teachers to ensure that children
obtain the best education available.
The introduction of satellite dishes and the provision of
Internet connections in schools and the introduction of
more computer equipment in almost all classrooms are
initial steps in achieving the benchmarks that have been
redrawn in the pursuit of excellence in Victoria's
education system. The advances in the availability of
technology in government schools over the past six
years are laudable, and further advances are a major
priority.
I am grateful for the $6 million in government grants to
schools in the Ivanhoe electorate over the term of the
government to date, and the schools in Templestowe
Province have generally been very well provided for. I
was pleased to see in the latest edition of the
Heidelberger a report that a further grant of$53 000 to
11 primary and secondary schools in the Ivanhoe
electorate had facilitated the acquisition of 97 new
desktop computers with multimedia capacity, 19 new
notebook computers and 4 new file servers to further
advance technological skills. The honourable member
for Ivanhoe in the other place is on record as
complaining about the lack of attention he considers the
government pays to Banyule Primary School. Of
course, it is the favourite topic of Miss Gould The
complaint of the honourable member for Ivanhoe in
another place is that Banyule City Council is rightly
seeking to transfer Audrey Brookes kindergarten from
its current site across from Banyule Primary School.
The honourable member for lvanhoe has not
approached me nor, I understand, the Minister for
Education, but :Mr Forwood and I were approached by
the Banyule City Council. We were pleased to organise
a meeting between a councillor of the Banyule City
Council and the Minister for Education on 4 December
last year to discuss the issue. Negotiations took place
and I understand the arrangement was all but settled.
However, Banyule City Council saw fit to withdraw the
agreement and it is still in the negotiating stage. I put on
record that I support the proposal notwithstanding the
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opposition of the honourable member for Ivanhoe in
another place.
Templestowe Province has been well served by
infrastructure spending on roads. In 1996-97 some
$3 million was spent in redeveloping Doncaster Road
and more than $6 million has been cornmitted this
financial year. Last year the government announced the
$5.5 million widening and re-engineering of
intersections on Lower Plenty Road at Greensborough
and Rosanna roads to improve traffic flow and reduce
congestion. Again last year the on-and-offramp to the
Eastern Freeway at Bulleen Road was opened, the
duplication ofBulleen Road was completed and the
intersection of Waterdale Road and Bell Street was
widened.

Hon. W. R. Baxter - A good project.
Hon. C. A. FURLETTI - That project was
obviously endorsed by :Mr Baxter, a former Minister for
Roads and Ports. No doubt the major event of 1997 was
the opening in December of the Eastern Freeway
extension to Springvale Road. Barely a month later the
Minister for Roads and Ports announced funding for the
planning and surveying of the further extension of the
freeway from Springvale Road to Ringwood. Residents
in the east of my electorate have indicated their pleasure
at the extension and praised the environmental
sensitivity of the project and the massive reduction of
traffic from major surrounding arterial roads,
particularly Doncaster Road.
This government was able to deliver the completed
product sooner than projected - it had been delayed
for a decade by the former Labor government - at
well below the estimated cost of the former Labor
government and with the community receiving more
than was originally proposed

On that basis I strongly urge the Minister for Roads and
Ports to ensure that the further extension of the Eastern
Freeway to Ringwood proceeds as expeditiously as
possible. The enormous financial, ecological,
environmental and operational success of the Eastern
Freeway extension to Springvale Road and the
incredibly exciting City Link project and its stunning
progress prove that Victoria has a team of infrastructure
professionals who can achieve most tasks efficiently,
economically, sensitively and well. Victoria has an
enormous pool of talent and expertise in the road
construction and tunnelling industries that should
continue to be used to benefit all Victorians.
The honourable member for lvanhoe in another place
and local media criticised the government's proposals
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for the widening of Lower Plenty Road and the
restructuring of the intersections at Greensborough and
Rosanna roads. Since the beginning of the year the
honourable member for Ivanhoe has made some
stunningly bad and misleading statements. He has been
critical of my colleague Mr Forwood and me regarding
the community consultation meetings organised by
Vicroads in the area, particularly of our non-attendance
at a meeting last month. The honourable member for
Ivanhoe is ignorant of the ongoing process, which is
meant to be free of intervention by government
members. The honourable member for Ivanhoe should
be well aware that the proposal is strongly supported by
most of the community. He is aware that it is supported
by Banyule City Council and that a community
consultative committee is in place.
The honourable member for Ivanhoe is critical of the
independent chairperson of the community consultative
committee because she refused to allow him and his
lackeys to disrupt or hijack a meeting at which residents
were invited to comment. He also alleged there was a
refusal to establish a community consultative
committee. Of course, he was wrong because it was
established late last year. A bulletin issued jointly by
Vicroads and Banyule City Council on 4 January
announced the establishment of the community
consultative committee. It gave the names and
telephone numbers of members of the committee and
said it comprised 15 members: three :from Vicroads,
one from the Banyule City Council and 11 :from the
community; yet the honourable member for Ivanhoe in
another place said there was no consultation with the
community. He is wrong. His contention that the
government is not apprised of the requirements of the
process is also wrong.
One needs to analyse what the honourable member for
Ivanhoe is proposing when he says he does not want
traffic to flow through the north and south corridors of
Ivanhoe. The honourable member is implying that a
bulldozer should go through Greensborough and
ultimately Warrandyte. That is all the honourable
member could possibly mean. He is saying the project
should not be in his backyard but in someone else's. If
that is what the honourable member means, he should
say so. That will cause a far greater rift in the Labor
Party than the current round of preselection contests.
The other major issue the government recognises
concerns the health portfolio. The opening of the
$70 million 225-bed Northern Hospital at Epping in
February this year proved the project was brilliantly
executed. The hospital features in-house computer
systems, service panels and child-care arrangements. It
is the most modem hospital in Australia and it will
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ensure that patients are well catered for. It will be able
to handle the 40 per cent projected growth in the area
over the next 15 years.
Towards the end of this year the Latrobe Valley
Hospital, a privately built and operated facility
providing services and expert medical care to people in
the Latrobe Valley, will be opened. The development of
new hospitals at Berwick and Knox is well underway as
part of the government's $900 million capital works
program which was announced in the government's
metropolitan health care services plan released in 1996.
Only last month the government called for expressions
of interest to build, own and operate the new hospital at
Berwick. I am sure Mr Lucas will inform the house of
the details of that hospital.
I refer to the Austin and Repatriation Medical Centre,
which is in my electorate. In particular I express and put
on record my disgust with and disappointment at what
seems to be a very serious attempt by the honourable
member for Ivanhoe in the other place to conspire with
the honourable member for Bundoora, Ms Garbutt, the
shadow minister for health and community services,
Mr Thwaites, and the federal member for Jagajaga,
Jenny Macklin, in seeking to instil fear into many of the
residents of north-eastern Melbourne through a
program of scaremongering which is simply not
warranted and is unsustainable.
On 10 November last year my colleague Mr Forwood
and I thought it appropriate to attend the Banyule Civic
Centre for what was described as a public protest
meeting. Accompanying the members of Parliament I
have mentioned were Michael Peacock, a councillor,
and Barbara Lewis, a nursing union representative. The
meeting was chaired by the federal member for
Jagajaga, who in other opening statements declared the
meeting to be a political meeting. It was also stated very
early in the piece that that protest meeting was a 'Save
the Austin' meeting.
They had hijacked what was a regular meeting to hear
:from the community and turned it into a political
disaster. The speeches by the politicians and the union
representative were aimed purely at increasing their
own political advantage. They were dishonest and
expressed a degree of concern that resulted in the
department being required to insert public notices in the
local paper to correct much of the misinformation and
deception that had been spread at that meeting.
It was most encouraging, however, that a meeting that
the same group called for 29 November on site at the
Austin campus, hoping to attract not only the public but
also the hospital workers, attracted only about
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70 people. The information being disseminated through
the media and facts sheets by the department and the
hospital was adequate to satisfy most of the people the
Labor politicians in the area would have liked to have
attracted to the meeting. The public notices carried an
information line number and I made a point of pursuing
the department to ascertain whether the number
attracted much interest and what comments were made.
I ascertained that two calls were made in January, three
were made in February and as at 12 March one call had
been made this month. That indicates the degree of
concern in the electorate.

I have a serious concern about the intentions and bona
fides of the honourable member for Ivanhoe. I was
excited by the contradiction in the statements of the two
members, thinking they would have presented some
sort of a uniform front having done their research
together. My research shows that the honourable
member for Ivanhoe is either mentally deficient or tells
lies. He maintains he was reading from the Crown
grant, which states:

However, that will not stop the local lower house
member from continuing his scaremongering and
deception and continuing to spread misinformation. He
is on record as very strenuously opposing the sale of the
Austin hospital site, yet nowhere does he complain
about the facilities proposed, nor does he appear to be
any longer complaining about the services currently
being provided That is probably because of the
appearance of more and more articles of the nature of
the article that appeared in the Heidelberger of
23 February. The article deals with the Austin and
Repatriation Medical Centre and states:

And it refers to the parcel of land, which is some
11 acres. As I said, if the honourable member for
Ivanhoe had this in his hand when he said that
Mrs Austin donated the land to the Crown he was
deliberately misleading or was showing some degree
of mental deficiency.

There is only about a two-week waiting period for surgery
compared to an average 12 months wait, two years ago ...
amongst the lowest in Victoria

That is good news, but we do not hear it! The other
barrow the honourable member for Ivanhoe is pushing
very strongly is that the historical background of the
hospital demands that the government keep its hands
off it. He is on record as having stated that the site for
the hospital was donated to the Crown by Mrs Austin.
Everyone knows that Crown land is transferred from
the Crown to a transferee.
Recently in the other place the honourable member for
Ivanhoe quoted from the Crown grant when the
honourable member for Bundoora was in the chamber.
That was a follow on from the meeting I referred to
earlier of 10 November last year, where the honourable
member for Ivanhoe was waving around copies of
certificates of title - I am not sure whether they were
the appropriate documents - and saying that the
community owned the hospital and that it was
inappropriate for the government to be in any way
involved in dealing with the land. The honourable
member for Bundoora is on record as saying a day or so
later not that the land was donated by Mrs Austin
through a Crown grant but rather that in her will
Mrs Austin left the land to the hospital for the whole
community.

... we of our own special grace have granted and for us our
heirs and successors do hereby grant unto the Austin Hospital
for Incurables and to their successors ...

I will quote further from the Crown grant, because as
part of his attack and shoring up his argument,
presumably for future purposes, the honourable
member for Ivanhoe referred to two acts of Parliament
that are cited in the Crown grant. One is numbered 360
and is described as an:
... act to amend and consolidate the laws relating to the sale
and occupation of Crown lands ...

The act numbered 220 is referred to as:
... being the act for hospitals and charitable institutions ...

The honourable member for Ivanhoe suggested that
these acts meant something dramatic and that for the
government to be able to deal with that land it would
have to do something draconian. I want to put on
record what those acts mean. Act 360 relates to the
reservation of the Crown land that was ultimately
transferred to the hospital. The Crown grant states:
Whereas the Crown land hereunder described has since the
commencement of the act of the Parliament of our colony of
Victoria numbered 360 being the 'act to amend and
consolidate the laws relating to the sale and occupation of
Crown lands being lawfully, permanently reserved from sale
by the governor of said colony ...

In other words that act reserved the land on which the
Austin Hospital was built for a purpose. The Crown
grant goes on to say:
... possession of such land has been given ...

By the time this Crown grant, which is dated 1881,
took effect possession of the land had already been
reserved and given to an incorporated body called the
Austin Hospital for Incurables.
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Of course, the Austin Hospital for Incurables was
established by act 220, about which the honourable
member for Ivanhoe made such a song and dance. I am
going through the history because it is important for it
to be recorded.
Hon. W. R. Baxter -

It is very interesting.

Hon. C. A. FURLETTI - I am reading from the
grant. The information is not hard to come by, and I
shall be happy later to quote from an interesting book
that was prepared on the occasion of the centenary of
the hospital. I summarise a reservation in the Crown
grant as follows: that the land hereby granted and the
buildings for the time being thereon shall at all times
hereafter be used and maintained as the site of and for a
hospital for incurables and the relief of diseased
persons. In other words, there is a covenant on the
Crown grant that the land can only be used for a
hospital.

One would have thought that if the honourable
member for Ivanhoe had this Crown grant in his hand
at the time he went on record he would have
mentioned that fact. He surely would have read it a
couple of times. What surprises and offends me most is
that there is a further reservation on the Crown grant,
which the honourable member for Ivanhoe also did not
see fit to bring to the attention of the house. It states in
what is effectively the last paragraph:
... and we do hereby further declare that if the said body
corporate of the Austin Hospital for Incurables shall be
dissolved or by any means become extinct and be no longer
existent or if the said land and premises or any part thereof to
be used for or applied to any other land than for the purpose
aforesaid-

that is, the hospitalor shall become out of proper order and repair -

which means that whoever is running it has to maintain
itor shall be alienated or attempted to be alienated in fee simple
or for any less estate or interest save and except under and in
pw-suance of some law hereinafter to be in force within the
said colony-

here is the crunch it shall be lawful for us, our heirs and successors by any
person or persons duly authorised in that behalf by the
governor or other officer for the time being administering the
government of our said colony to re-enter upon the said land
or any part thereof and to hold possess and enjoy the same as
fully and effectually to all intents and purposes as if this grant
had not been made.
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That says that the minute the hospital is no longer
operated from that site the land reverts to the Crown. I
hope that by my reading from that grant the facts will
have been recorded and will be able to be utilised by
those who are interested in debunking and repudiating
what the Labor members in the Bundoora, Ivanhoe and
Jagajaga electorates are seeking to do.
What concerns my colleague the Mr Forwood and I
most is that the deception is being directed at those who
can least bear it - the elderly and the frail in the
community. I put on record that we think the conduct of
those Labor members of Parliament is absolutely
despicable.
I now want to comment on what the future holds for the
people in the north-east of Melbourne. The honourable
member for Ivanhoe is totally wrong on all counts
every time he opens his mouth. According to
Mr Langdon and his cronies, following the
redevelopment of the repatriation centre public patients
would not have access to the facilities. That is wrong.
He asserted that public patients would have to pay for
treatment. Again that is wrong. He asserted that the
facilities would be diminished. That is wrong. He
asserted that patients would suffer because the
American system of privatised hospitals would be
introduced. That is a total fallacy. He asserted that the
government had announced its intention to sell the
Austin hospital, yet that statement has been proved to
be wrong on a number of occasions.
The honourable member for Ivanhoe was also wrong
when he asserted that the site for the Austin hospital
was donated to the Crown by Mrs Austin. The
contribution ofMrs Austin should be recorded and
appreciated. Mrs Austin was the widow of a western
district grazier and took upon herself the project of
establishing a hospital for the incurable. I want to
record my appreciation to E.W. Gault and Alan Lucas,
the authors of a book entitled A Century of
Compassion - A History ofthe Austin Hospital. The
book was first published in 1982 on the occasion of the
centenary of the opening of the hospital. The authors
did an enormous amount of research and I strongly
recommend the book to anyone who is genuinely
interested in the history of the former Austin Hospital.
The hospital was opened for a specific group of
Victorians who had two things in common: their
poverty and the fact that they were afflicted with a
sickness for which there was no cure. The Austin
hospital derived its name from Mrs Austin, and the
authors of the book cannot explain why she took it
upon herself to undertake the project, but she offered to
donate £6000 on condition that the state government

GOVERNOR'S SPEECH

102

COUl'\CIL

donate the site and that the state government and/or the
community raise a further £6000.
To put that into its proper perspective I point out that
shortly before Mr Austin's death the Austins built a
40-room mansion on their property called Barwon
Park, near Winchelsea, at a cost oflittle more than
£10 000. Elizabeth Austin's contribution to the
establishment of the original Austin Hospital was
invaluable and she was obviously a person of great
benevolence because shortly thereafter she made a
further donation to establish a children's ward. That
was established in 1901, but the hospital was originally
established to cater for people suffering from
tuberculosis, cancer and paralysis and they were its
only patients.
There were a number of other benefactors to the
hospital. In 1903 the Kronheimer family donated
£5000 towards the establishment of a new isolation
block on the site. In 1917 Meyer Zeltner offered to pay
the cost of construction of a multipurpose hall, which
still stands on the Austin campus as the Zeltner hall;
that was the hall to which the Minister for Health
referred earlier as being the venue for the launch of the
Austin and Repatriation Cancer Clinic. Members of the
Zeltner family were long-time and generous supporters
of the hospital, having migrated from Poland and
succeeded very well in their adopted country.
It was not until 1939 with the opening ofHeidelberg
House that the surrounding community was given
access to the Austin hospital, but it is interesting to note
that it catered only for paying patients. Heidelberg
House was originally a private hospital built at a cost of
£50 000 and was funded by way of a state government
loan.
The extension doubled the size of the then existing
hospital in that it provided 69 beds in a self-contained
building, separate in most respects from the Austin
Hospital for Incurables. It was, for its time, a
state-of-the-art hospital and the first airconditioned
hospital in Australia. It provided private hospital
facilities and proved to be extraordinarily successful, so
much so that the government loan was substantially
repaid by 1945.
The last major extension to the hospital, namely the
Harold Stokes block, had been in the planning stage for
more than a decade when the Hamer Liberal
government announced in 1976 that $6 million would
be allocated to the project, which had expanded its size
and scope dramatically from the initial inception.
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It is significant that as early as the 1880s a partnership
between the state government, a substantial benefactor,
and the community combined to establish what is a
unique facility on a magnificent site, and they furnished
it free of debt. Notwithstanding the efforts of that
partnership in the late 1870s it is significant that all that
remains today of the original hospital is the massive
foundation stone which was laid in 1881 and has been
incorporated in the hospital as it has grown over the last
century, and which I am sure will be retained in the
redevelopment ofthe Austin and Repatriation Medical
Centre.
In 1995 when the then Austin Hospital merged with the
fonner Commonwealth Repatriation Hospital, the
major teaching hospital in Victoria emerged. Today the
Austin and Repatriation Medical Centre is a strong
nursing teaching hospital. Its clinical training facilities
are second to none, and it houses one of the general
clinical schools of the University of Melbourne's
faculty of medicine. The Austin hospital campus houses
six research institutes and organisations of international
repute.
The Austin was one of the first Australian hospitals to
have a clinical psychology department, a bone tumour
registry and a stroke unit. It established one of the first
liver and kidney transplant units in Australia and was
one of the state's first users of ultrasound equipment.
The current medical centre boasts more than
25 specialties, which has led to its justifiably strong
reputation in Australia and throughout the world as the
centre of medical expertise. Two weeks ago the Austin
opened the new Austin Repatriation Cancer Centre,
which provides services to the ARMC and the Northern
Hospital.
The opposition, as part of its scaremongering, would
have the people of Victoria believe the government is
about to destroy the history, reputation, expertise and
significant investment in the future of the state's health
services. The motives for this misguided theory being
propounded by the opposition smack of political
opportunism and are totally unfounded.
I put on record the invaluable contribution over many
years of those who participated in the administration
and management of the hospital, and among those I
include Mr Bruce Skeggs, my predecessor, who was on
the board of management of the fonner Austin Hospital
for some 14 years along with a prominent Ivanhoe
architect, Mr Max Chester, who was on the board of
management for an equal period of time.
Over the past 115 years there have been continual and
ongoing changes from the original 66-bed hospital for
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incurables which was SO generously supported by the
lady whose name it bears and many other benefactors,
large and small. The service the hospital has given to
the community is immeasurable, But with changing
demo graphics, the increasing demand for modern
services, improvements in technology and most
significantly the availability of the repatriation site,
which is larger, flatter, more accessible and more
appropriate, the time has come for a further chapter in
the histoI)' of the Austin hospital to be written.
The efforts of the honourable member for Ivanhoe to
stir the possum have been a disastrous flop. I mentioned
that the Department of Human Services has made a
concerted effort to ensure that those who could be
affected by the redevelopment are kept informed and
have input into the redevelopment. It is unfortunate that
there is such a long time lag between the announcement
of plans and their implementation, and it may not be
until late 1999 that the contract will be entered into. It is
therefore essential that the current services continue to
be provided in the interests of the community.
I am anxious to put on record the guarantees that have
been given by the Minister for Health and the
Department of Human Services, namely that the
ownership and operation of hospitals by private
interests will not change the current position with
respect to access to medical facilities by public patients.
The Minister for Health, on behalf of the government,
has on numerous occasions guaranteed that all public
patients at the new ARMC facility will continue to be
treated on the same basis as any public patient at any
public hospital and at no charge, as is now the case.
The opposition fails or neglects or simply refuses to
recognise that privately owned and operated hospitals
providing services to the public have been in existence
and operating successfully for more than a hundred
years in Victoria. There are any number of examples,
but just to cite a few, there is St Vincents Hospital in
Fitzroy and the Mercy Hospital in East Melbourne.
Since 1994 there has been the Werribee Mercy Hospital
and many bush nursing hospitals that contracted with
governments to deliver services to public patients in
rural areas. The Austin and Repatriation Medical
Centre will continue to retain management
responsibility for the Royal Talbot Rehabilitation
Centre and North Eastern Metropolitan Psychiatric
Services at Larundel. It will continue to provide
high-quality patient care to veterans, to the aged and to
the general community. It will maintain and enhance its
many fields of speciality, for which it has achieved
international recognition.
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The University of Melbourne's joint clinical school,
which was established in 1970, will retain its
departments of medicine, surgeI)' and psychiatry at the
centre. The research institutes and organisations,
including the renowned Austin Research Institute and
the Ludwig Institute for Cancer Research, will be the
cornerstone of Victoria's advances in medical research
and development into the next millennium.
I will comment on the transfer of the Mercy Hospital,
Victoria's second-largest maternity hospital, to the
repatriation hospital site. That will centralise the
excellent public health core services delivered by the
Mercy Hospital, with its 200 beds. The purpose-built
facilities will only enhance the quality and mode of
delivery of an already outstanding hospital while
maintaining its individual identity, its role as a
specialist training hospital and its excellent
management under the devoted Sisters of Mercy.
The time frame for the redevelopment of the ARMC is
unfortunately longer than many would wish, which is
disappointing. However, the anticipated completion
date for the multimillion dollar facility of between three
and five years is not excessive when one considers the
unique nature of the redevelopment. The consolidation
of two major hospitals that are currently located within
800 metres of each other is unique not only to
Melbourne but probably to Australia.
The logistics of the redevelopment exercise - the
evaluation of the older buildings of the repatriation
campus and their possible demolition, the transfer of
patients during construction, the merging of staff and
personnel, and the final transfer of services and
facilities to the repatriation site - will test the Austin
and Repatriation Medical Centre board and the users of
the centre's services. However, I am confident that it
will be a state-of-the-art medical centre with the
capacity to provide continuity of care for all its patients
for the next centuI)', just as the Austin Hospital has
done for the past centuI)'.
Why the opposition would wish to deprive the people
of the northern suburbs of such a facility is beyond me.
Why the honourable member for Ivanhoe in the other
place would wish to impede what will be the greatest
advance in the delivery of medical services to his
constituents in more than 100 years alludes me. Why
local Labor members of Parliament would deliberately
and scurrilously engage in a campaign of such
dishonesty, deception and scaremongering beggars
belief
The opposition's conduct is not only despicable but
gives dirty politics a new meaning. The opposition is
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misleading those it purports to protect - that is, the
frail, the weak, the vulnerable and the aged.
The government will continue to bring to the citizens of
Victoria the benefits of good government, which were
promised in 1992 and reaffirmed in 1996 and the
content and detail of which were precisely outlined by
the Governor in his address to this house on the
opening of the second session of the 53rd Parliament.
Hon. JEAN McLEAt'I\J (Melbourne West) - I am
pleased to have the opportunity to congratulate His
Excellency, Sir James Gobbo, AC, Governor of
Victoria, on his first opening address to Parliament. I
will examine some of the issues mentioned in his
speech, the fourth paragraph of which refers to the
government applying:
... expanded criteria to the budget process, legislation brought
before the Parliament and initiatives of the government. Each
new measure and each expenditure proposal will be required
to undergo the test for social advantage. Budget programs,
legislation and initiatives will be tested against four
measw-es - in what way they might improve outcomes in
education, increase job opportunities, encourage safe, health
life styles and build confident and cohesive communities.

That is as close as we will get to the government
admitting that up to now its programs have completely
ignored each of those criteria According to the
Commonwealth Grants Commission's February
figures, the cuts in Victoria's education spending
relative to other states were the single biggest factor in
the Kennett government's turnaround of the state's
fmances. Its spending per capita on education has
increased by only 2.6 per cent in the past five years as
against an increase of 18 per cent for the rest of
Australia.
The second biggest factor is the cuts in health spending,
which has fallen by 0.9 per cent in the past five years
whereas in other states it has risen by 11 per cent. The
commission's figures make it clear that Victoria's
financial health has been achieved largely through the
cuts in education and health, with the hospitals bearing
the brunt of the state's health cuts. On top of that,
according to the commission's figures, spending is
down on mental health, welfare, child and family
health, and the aged, as well as the arts, the
environment and national parks.
Few ifany of the major legislative changes introduced
by the Kennett government have improved outcomes in
education. Far from increasingjob opportunities, the
government has sacked 900 teachers and closed
360 schools. Class sizes have increased, student -teacher
ratios have blown out and the retention rate has fallen.
More parents are paying so-called voluntary fees while

having to collect money and run fetes to try to keep
their schools going. Principals have been forced to take
the blame for large class sizes and the decisions to drop
a variety of subjects.
By sleight of hand the government has forced principals
and school communities to bear the brunt of inadequate
budgets and has abrogated its responsibility to the
public education system. Education in Victoria is
becoming far less equitable. How the Minister for
Education thinks he can improve literacy and numeracy
in this environment absolutely amazes me. There would
not be a member in this house who does not have
schools in his or her electorate suffering from lack of
resources. My mother always told me to look on the
bright side and I try very hard to do that, but I find it
very difficult with regard to the policies of this
government.
Hon. Louise Asher -

Would you rather be broke?

Hon. JEAN McLEAN - There are other measures
than finances. The privatisation of public assets on the
ground of more efficiency promoted so glibly by the
economic rationalists is illusionary. Intergraph has cost
this government more than $38 million. The promise of
great improvements in response times for ambulances
has not materialised. That money would have been
better spent on providing more ambulances and trained
ambulance drivers on roads.
The private electricity supply is full of power surges,
pole fires and blackouts. There was the Auckland
experience, where the major city in New Zealand has
been closed down for weeks because the electricity
supply has failed.
Hon. W. R. Baxter -

It is not privatised.

Hon. JEAN McLEAN - No, but it is corporatised.
It makes the decisions as to where the money is spent.
The government does not make that decision; the
government has washed its hands of it. The power
supply companies are run like private companies - the
way this government reckons everything should be run.
Because the electricity supply has failed many
businesses are on the verge of bankruptcy and the
government says, 'It is nothing to do with us; ask the
electricity company'. If that is not privatisation, it is
the next best thing. The government has lost its handle
on things. It is a warning of what is to come when the
profits of private power companies are spent on
expanding overseas investments instead of maintaining
and improving existing services as public companies
are required to do.
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The only way a private enterprise can pretend to be
more efficient than a publicly owned one is by hiding
behind commercial-in-confidence agreements. The
public is kept in the dark in more ways than one when it
comes to electricity. Now Victoria is to sell its public
transport service, a service that is the envy of much of
the world. Victoria's trams and tram conductors
provide a vital public service and are a wonderful
tourist asset. We are sacking hundreds of workers and
spending millions of dollars on an inefficient Metcard
ticketing system before we sell to private companies
that have no social commitment.
The first big national report on poverty since the
Henderson report was unveiled on 13 March by
co-author Dr John Nieuwenhuysen. He was reported in
the Age on 14 March as having said that by whatever
means poverty is measured and whichever segment of
the population the line of inquiry took, the level, spread
and severity of poverty has increased since the
Henderson report. The average length of
unemployment for those registered as unemployed has
also increased from 44 weeks in 1975 to almost one
year in 1996. In 1996, 220 000 people had been
unemployed for more than one year; in 1973 there were
fewer than 6000. The figure for full-time work as a
proportion of all employment had reduced from 80 per
cent in 1973 to 60 per cent in 1996 with lower incomes
as a result. This is hardly cause for a resounding vote of
confidence in the policies pursued by this government.
I want to address the issue of the planning and
development of the City of Melbourne. Victoria has
many wonderful assets, including a capital city with
room to grow. We inherited magnificent buildings and
parklands thanks to the foresight and aesthetic
judgment of past planners. We also have vast areas of
open space to develop, especially Federation Square
and the docklands that are owned by the citizens of this
state. We have the opportunity to create a stunning
extension to the size and beauty of Melbourne, catering
for the growth of commerce and city living over the
next few decades, resulting in a city that would attract
tourists because of its unique qualities. However, this
government seems hell-bent on having a piecemeal
hotch-potch development driven by and following the
worst excesses of greedy developers in many of the
Asian cities - the so-called Asian Tigers who are now
reduced to virtual basket cases.
One could not watch the recent Four Corners program
about Kuala Lumpur without seeing parallels with the
proposed development of Melbourne's dockland area
and the Yarra River precincts as offered by voracious
developers. Apart from the casino debacle, which I will
refer to later - even the Minister for Planning and

Local Government was highly critical of its design, or
lack of it - there is the proposed Grollo monstrosity of
450 apartments in the world's tallest skyscraper of
680 metres, 130 storeys above the ground. I wish we
were hearing more suggestions from town planners and
architects instead of from Bruno Grollo. His
proposition poses many problems, not the least of
which are questions of viability in a property market
that is overstocked and under threat from the Asian
economic slump. However, Grollo is guaranteed a
sympathetic ear because he is a can -do developer - to
hell with the final consequences for the most livable
city in the world!
As with the K-Tel advertisements of old, we will have
not only the tallest building in the world; we will have
more, much more! How about his next proposition
mentioned in the Age of 26 February - a $35 million
proposal by the Grollo group to develop a huge
Olympic sculpture park in Melbourne by the year
2001? This proposition is to be examined by a special
committee after an order by the Premier. The
Millennium Committee is evaluating a plan to invite
200 countries to donate a piece of culture symbolising
the sporting and cultural ethos of the Olympic
community. Each piece of sculpture would be between
3 and 20 metres tall and - wait for it - accompanied
by a 50-metre flagpole, and each country could develop
an information centre under each work of art.
The international tributes would be scattered across a
50 OOO-square metre park called Melbourne 1956
Legacy Park with an Olympic museum. The land for
this theme park would be donated by - guess who? the people of Victoria They have not been asked but
they are going to donate it
Mr Grollo wants either the site of the old Fairfield
Hospital near the Yarra or the docklands, where it could
complement the Grollo tower. Imagine this 200 phallic symbols in a park next to Grollo's own
golden one! The article tells us that Grollo has talked to
Ron Walker, who briefed JeffKennett. Ron Walker is
of course the federal Liberal Party treasurer, a director
of Hudson Conway and chairman of Melbourne Major
Events.
An Honourable Member -

Set up by you!

Hon. JEAN McLEAN - We have done some
funny things over time, I must admit. It is to be hoped
that neither of Grollo's dreams will be realised.
Surely the long-term planning for the docklands and
the river should be driven by considerations other than
the profit and glorification of a few developers. Grollo,
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Walker and Williams should take a back seat for a
while and give the people of Melbourne a genuine
chance to have a say in how the docklands will be
developed. There is no immediate need or huny. There
seems to be a singular lack of originality and vision on
the part of both the developers and the Minister for
Planning and Local Government. The thinking seems to
be that because everyone else has one Victoria must
have one, too.
How about this latest effort - a 24-hour minicity with
world-class entertainment and film-making, the
36.2 hectares of business precinct at Victoria harbour
and Dockland Boulevard, otherwise known as
Footscray Road? This $950 million development will
have an international-scale theme park and residential
and commercial sectors fronted by a Southbank-style
promenade. The Docklands Authority is over the moon.
Mr Eric Mayer, the chairman, says it would become the
gateway to the docklands and the CBD. Visitors to
Melbourne can finally be greeted by Australia's own
Mickey Mouse and Davey Crockett!
The entertainment city will cover 22 hectares and
feature an adventure harbour theme park to be run by
Hollywood's Paramount Studios and will include a film
production studio. It will be able to compete with
Sydney and Brisbane film production studios in making
Hollywood-style sitcoms. These studios do not advance
the Australian film industry. The only jobs Australians
will get will be the menial ones.
A 20-screen cinema is also planned to compete with all
the other 20-screen cinemas around Melbourne
showing American blockbusters. To compete with
Grollo's tower and all the vacant office space and flats
already available in the CBD, another 100 000 square
metres of office space and 1500 more flats are planned.
Is anyone in the government going to do the sums and
look at the social and economic effects of all this
proposed development that we are supposed to have in
the city of Melbourne? Some may see it as the perfect
dream for Melbourne. I see it as an economic disaster
and an aesthetic nightmare. In his speech Sir James
stated:
The government will focus on consolidating Victoria as the
kind of place that we are able to look on with pride as
providing the ideal home, lifestyle and workplace of the
21 st century.

Did the Governor envisage a Hollywood theme park to
encapsulate that pride and lifestyle? All the hype about
the development just mentioned is designed to give the
public an image of Victoria on the move. Docklands is
a unique opportunity to commission world-class
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architecture, to build a mix of public and private
housing. schools, parks and public services, shops and
cafes to the extent only that they are needed, not to
compete with the present business centre and turn that
into a wasteland.
Turning to our public buildings and our heritage - the
art gallery, the library and the museum - even a
person with little interest in the arts or cultural pursuits
would tell you it is pretty stupid to shut the museum,
the art gallery and the library all at once. I also remind
the government that the collections in those three
establishments, together with the buildings, belong to
the people of Victoria. The plans for the art gallery are
still a mystery to the majority in the community and the
government has moved the site of the new museum
from Southbank and imposed it on the historic
Exhibition Building and Exhibition gardens.
As all honourable members know, the Exhibition
Building housed the first federal Parliament and marked
the beginning of the Australian nation. It was
surrounded by the La Trobe Bateman Garden. The new
building has been the cause of great concern in the
community because of its location and design, and not
least by the slanting blade, or fascist salute, that will
obscure the dome of our most famous building. That
particular architectural cliche, also a feature of Jeft" s
Shed, has long been considered to be passe in Europe
and could be interpreted as a two-finger salute to the
people of Melbourne.

If governments want to encourage safe and healthy
lifestyles and build confident and cohesive
communities they should listen closely to cornmunity
concerns regarding the design and placement of public
buildings. I noticed on the hoardings of the museum an
advertisement for the Imax theatre, which will have the
biggest screen in the world However, size seldom
makes up for quality. By closing the museum and the
art gallery the government is ignoring the present needs
of students, tourists and the public.
The government has touching faith in major events and any sporting activity will do! The setting up and
dismantling of the grand prix infrastructure costs
$15 million each year and the official operating cost
following the fIrst two races totalled $18.4 million. The
Auditor-General also reported on an additional
$2.6 million of public sector sponsorship. The total
capital cost of the event has been approximately
$58 million.
However, the race is very profItable for that strange
little dictator, entrepreneur and billionaire,
Bernie Ecclestone. Although the cost to the taxpayer is
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many millions of dollars we are assured by the minister
of the intangible flow-on effect in profits to the state
from visitors. The facts are somewhat different. There
is never any proof of this flow-on effect. I was amused
to discover that it is not even a race. They play eeny,
meeny, miney, mo - and whoever gets around the first
corner is allowed to win. It is a matter of saying, 'If I
get there before you I'll slow down so you can win.' It
is unbelievably ridiculous. The only person who enjoys
it is the promoter of the grand prix, who makes his
money and pushes everybody around. I would rather
the race went away, but if they are going to have a race
it should be a race, not a lot of nonsense.
Hon. Louise Asher - I agree.
Hon. JEAN McLEA.N - I agree with the minister.
We heard an enormous amount of hype about the
casino when it was being built, including that it was
going to save Victoria. Lately the tune has changed
somewhat. Now we hear about how we should save the
casino. Lloyd Williams and his mates - Ron Walker
and Packer - have had a dream run in the cash
department since they won the licence, especially the
Hudson Conway connection. In the past three years
Crown has shelled out $103 million in development
management fees and reimbursements to Hudson
Conway, even though the prospectus forecast was only
$14 million.
The cost of the complex construction grew from
$762 million for a five-star hotel and casino to
$2.1 billion for an entertainment centre with theatres,
shops and restaurants. Ms Lily Kwang, an analyst for
Deutsche Morgan Grenfell, was quoted in the Age of
19 February as stating:
What has Crown gained from this $100 million offees and
another $84 million in reimbursements paid to
Hudson-Conway? A project with a negative cash flow and a
severely diminished share price.

Ms Kwang suggested a conflict of interest because
Hudson Conway benefited from higher project costs of
the Crown complex by receiving higher management
and operational fees. But those extra costs did not
deliver any benefit to Crown shareholders. Now the
cracks in the Crown are showing and the Premier has
suggested that it would be a great tragedy if his friend
Lloyd Williams did not continue to run the Crown
complex. The Premier believes it would not be right
for a foreign company to take over the casino complex.
In his support for Lloyd Williams on his 3AW
program, the Premier said that he did not think:
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... it would be right ifCro\\TI may eventually be owned by an
American organisation who did not run the risk and did not
win the contract.

The Premier believes it was Lloyd Williarns' s sole
vision that gave us a casino - and he does not want
foreign ownership. That seems odd coming from a
government that has sold to foreign companies our
power industry and our public transport system, both
of which were built and owned by our forebears and by
us.
The Premier further stated that he did not think it was
realistic to impose the $18 million a year penalty on
Crown now that it was losing money; and, believe it or
not, he says now that the city does not require another
theatre. Melbourne did not require another theatre when
Lloyd Williams was allowed to include it in his revised
plan. I raised that very question in an adjournment
debate in May 1997. In responding to my query
regarding the continued viability of the Regent Theatre
if the lyric theatre were to be built, the Minister for
Gaming said in part:
It must be remembered also that one of the commitments
given by the operators of the complex is to continue with the
building of a 1800-seat lyric theatre. In my view that will
make the city even more attractive in terms of attracting the
best shows in the world.

Speaking on 3WL, a regional radio station, the Premier
denied he was willing to bailout Crown Casino. He
said the obligations of Crown were always negotiable
and that 'the tower and lyric theatre were put in after
the original contract'. The Premier went on to say, 'the
lyric theatre - no businessman in Melbourne wants it
now, no theatre operator wants it, because we have too
many theatres'. The Premier even found a novel way
to praise his friend Lloyd Williams. He said that by not
building the theatre Crown was supporting the existing
theatres in Melbourne and regional Victoria.
I always knew Melbourne could not sustain another live
theatre. Why is it that I, a humble back bench member
of Parliament, always knew that to be true and yet the
Premier and his friends did not? I believe they did not
care iflive theatres folded as long as Mr Williams
believed he could lure everyone to his gambling
complex.
I also believe the high rollers were a short-term
phenomenon. It was obvious to those who studied the
so-called Asian tigers' economic miracle that it was
based on speculative economies driven by corruption
and greed. The high rollers consist mainly of rip-off
merchants made wealthy by logging concessions, the
illegal arms and drug trades and other great enterprises
that give them loose change of millions of dollars.
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Crown Casino paid $46 million in commission to its
players and agents in October and November and the
ungrateful recipients won $55 million! The high rollers
get free accommodation, the chance to play at a private
luxury golf course, free grog, access to prostitutes and
cocaine and other VIP treatment. They are fawned on
by the rich and famous in Melbourne. It seems a rickety
base for Victoria's economy and it has cost Crown
S10 I million to arrange this picnic for creeps. This
government has tied its fortune to Crown Casino. It has
given it a monopoly and used the power of the state to
maximise its profits.

Hon. W. R. Baxter - You were complaining
before that it made a loss!
Hon. JEAN McLEAN - The shareholders made
plenty of money but the ordinary players didn't. In the
world of gambling and capitalism surely Crown should
take its chances with everyone else. If Crown is losing
money perhaps another owner who is more realistic and
less ego driven than Mr Williams could make a more
stable profit, even if the casino were foreign owned.
Gambling could still feed the coffers of the Victorian
economy.
In conclusion I refer briefly to a bill coming before the

house that will undermine the national gun laws. The
government has caved in to the gun lobby to satisfy the
demands of sectional interests and to curry favour in
rural electorates. The changes proposed are not minor.
They will be vigorously opposed by the opposition in
this house and in another place. I ask those gun-loving
cowboys who keep arguing that they are law-abiding
citizens who want the right to own as many guns as
they want, including semiautomatics, to remember that
the Hoddle Street and Port Arthur massacres were
carried out by law-abiding citizens with no prior
convictions.
This government is treating the people of Victoria with
contempt. They were willing to support the payment of
hundreds of millions of dollars to get rid of guns in our
society. I do not believe the proposed legislation can be
tested against the criteria set out in the Governor's
speech - to encourage safe, healthy lifestyles and
build a confident and cohesive community.

Hon. W. R. BAXTER (North Eastern) - I
commend the Governor, His Excellency Sir James
Gobbo, and Lady Gobbo on the outstanding work they
are doing for the people of Victoria particularly in the
short time since they assumed office. I am most
impressed with the manner in which they have taken up
their duties and the way they have moved around the
state meeting with people from a range of communities.
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I had a great deal of pleasure last year attending the
McKayoration in Wangaratta delivered by His
Excellency. He spoke about the contribution of the
Italian community in north-eastern Victoria, but
especially in the Ovens and King valleys. Not only
because of his antecedents, but because of his vast
knowledge of the Italian community and the superb
research undertaken by him and his assistants,
Sir James delivered an interesting, informative and
entertaining address. I reread it again a week or so ago
and picked up a couple of points I overlooked at the
time of delivery. It was an excellent address and I
commend Sir James for that in the same way I
commend his delivery of his first Governor's speech to
Parliament.
I often think it must be difficult for Governors to read a
speech that they themselves do not write. It is written
by the government of the day and on occasions we
have seen fairly lengthy, turgid and, might I say,
disjointed speeches given to the Governor of the day. I
make one plea to the writers of the speech in the
Department of the Premier and Cabinet or whoever
puts them together: please pay more attention to
making the speeches flow with a common thread or
logic. The speech we heard His Excellency deliver
some weeks ago seemed to jump hither and thither
without having a particular thread to it. That is not a
criticism of His Excellency, because I have already
said he was not the author of the speech. However, I
make that appeal to the authors.
I take some pride in being a member of a government
that leads, that knows where it is going, that has a plan
and that is prepared to make and execute the hard
decisions. The government is not beholden to sectional
interests. Nor does it take the populist line which we
often see governments, but particularly oppositions,
take. Certainly there is some pain in being out in front
and leading, but it is the right and correct thing to do
and it delivers dividends.
I am pleased Mrs McLean' s mother gave her the good
advice to look on the bright side. However, I was
disappointed that Mrs McLean has either not taken that
advice or failed to look hard enough. This afternoon we
heard a litany of woe and concern, the building of straw
men and the indulging of conspiracy theories. It must
be difficult for Mrs McLean to sleep at night when she
is worrying about the dreadful Lloyd Williams and Ron
Walker and their henchmen. I invite her to look at
society more keenly; she should not be taken in by the
superficiality of the conspiracy theories because they
seldom hold water.
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The tough but necessary decisions the government
made in its fIrst tenn of office are now bearing fruit. I
was pleased to hear Mr Furletti outline some of the
positive results and benefIts that are now flowing
through to his community. Wherever one looks one can
see those positive results in the renewal of the assets in
this great city of Melbourne - the museum, the State
Library, and so on - of which we are justly and rightly
proud. Some of them are more than a century old and
were due for very substantial investment to preserve
and enhance them. That has been done and I applaud it.
I do not subscribe to what is being said by those who
claim the government is doing everything in Melbourne
and who use the library and museum as evidence of that
allegation. A state has only one state gallery, museum
and library, and they need to be in the capital city. They
exist for the benefIt of the state as a whole and are used
by many Victorians, including people from the country.
I reject any assertion that what is happening is evidence
of a city-centric government.
Roads are another example of the government's
initiatives. The government has outlaid tremendous
expenditure in catching up on the backlog of road
maintenance and reconstruction that was left to it by the
socialist government that so misruled Victoria during
the 1980s. I am delighted and encouraged and feel a
sense of relief as I drive around Melbourne - from
Tullamarine Airport, along the South Eastern Freeway
or down to the Docklands - and see the extraordinary
rate of progress on the City Link project.
I read in today's newspapers that the project is running
on time and will be commissioned according to the
timetable that was laid down when it was only at the
design stage. Now that it is well on the way to being a
reality I cannot help but be impressed with the
engineering feats that we are seeing unfold, such as the
Upfield railway line flyover. Under the former way of
doing things a project of that magnitude would have
taken many years to execute, yet it will be completed in
less than two years. It is a joy to behold.
I turn to capital investment in hospitals. We hear a song
and dance - a regular chant - from the opposition
that the health system is in disarray and that people
cannot get into hospitals. A new hospital has just been
opened at Epping, but does it get much coverage in the
newspapers or is it ever applauded by the opposition?
No. However, the mere suggestion that there may be
some change of status of some hospital or a ward of a
hospital generates ongoing bad-news stories for days.
We note in the Governor's speech a direct dividend
from the government's ability to lead in the form of a
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$60 bonus on electricity bills for the winter quarter.
Despite Mrs McLean's distrust - indeed hatred - of
privatisation, that bonus will be an example of a direct
benefIt of the privatisation of the power industry
flowing into the pocket of every household in this state.
Obviously I have a particular interest in country
Victoria Despite often hearing that the government is
not caring for country Victoria, possibly because most
of the big one-off projects will for good, proper and
logical reasons be in the capital city, wherever one
looks in country Victoria one can see the fruits of this
government's good fmancial management. Police
stations are an example. A new police station recently
opened at Beechworth in my electorate and one is
under construction at Shepparton.
Turning to hospitals, $15 million is being spent at
Wodonga, $7 million or $8 million at Wangaratta,
$6 million or $7 million at Shepparton, and a brand
new greenfIelds hospital worth $7 million or $8 million
is about to get under way at Beechworth. The hospitals
in almost every town in my electorate are being
upgraded And it is not unique to North Eastern
Province. Mrs PowelI and I do not have a direct line to
the Treasurer so that we are able to get something that
the rest of country Victoria cannot get.
The sort of renewal of which I have spoken is taking
place throughout country Victoria However, we have
to keep telling people about it because they seem so
often to believe the doom and gloom that is peddled by
the opposition, the media or people down at the pub.
People manage to ignore what is happening on the
ground. I am all in favour of spending some money on
telling people what is being done.
When talking about schools Mrs McLean again
repeated the mantra that the government has closed
360 schools. It is just a bald statement of a figure and
fails to take into account that some of those schools had
fallen below the minimum enrolment level. There is
nothing new in schools closing for that reason; it has
been happening for more than a century. If one reads
Vision and Realisation, the history of the department in
this state, one can see that schools were closed in the
1890s because the population changes so demanded.
Some larger schools have closed because they were
built for 1200 students in the baby boomer days. The
populations in those suburbs have matured and some of
the schools are down to enrolments of about 200.
Buildings had become surplus, and they were
deteriorating. Often the school buildings were
constructed in the 1950s and 1960s and were known as
light temporary constructions or LTCs. Does it not
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make sense to close those schools or amalgamate them
with nearby schools where capital investment on new
facilities can be justified? Is that acknowledged by the
opposition or the media? No. They simply lump the
figures together and say that 360 schools have closed as
if it is some dastardly act on the part of the government
to deny people education.
The opposite is the truth; it is in fact a means of
enhancing educational opportunities for young people.
Next Friday week the minister is coming to my
electorate to open a new technology centre at the small
secondary college at Tallangatta, which is receiving that
sort of investment. A performing arts centre is being
completed at a school in Mooroopna and of course that
be used by the wider Goulburn Valley community. It is
another illustration of investment in schools. I could roll
out a whole catalogue of such investments being made.
I refer to water in country Victoria. Recently the
Minister for Agriculture and Resources announced that
$451 million will be provided to country water supply
authorities to bring the water supply in country towns
up to a world health standard and improve wastewater
disposal to protect the environment. Leitchville,
Lockington, Gunbower and Tangambalanga are all
small towns in North Eastern Province which will be
sewered and which would have had no hope in the
foreseeable future of being sewered from their own
resources.
The government and this minister responsible for water
took the initiative and said, 'We cannot have a
community in Victoria where some people are
considered to be second-class citizens because their
water quality and wastewater treatment are not
equivalent to what people in metropolitan Melbourne
take for granted'. This is another extraordinary
investment in country Victoria, but one which is not
highlighted in the press. That investment has not been
given the credit it deserves, and I and my colleagues
will continue to talk about it in this place because it
deserves to be shouted from the roofiops. Unfortunately
it has not received the accolades it surely deserves.
One of the things that concerns me - and in some
respects it is related to the matter of not being able to
get out to the community information that it should
have at its disposal - is the amount of misinformation
disseminated. Mr Furletti gave us a classic example
about the activities of the honourable members for
Ivanhoe and Bundoora, who were prepared to mislead
their constituents about proposals relating to the Austin
hospital and roads.
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It is not only opposition members of Parliament who
mislead the community: plenty of examples occur in

the media I hesitate to say that stories are written
maliciously, but day after day articles appear that have
been written without any research having been
undertaken by their authors. If the journalists in
question had made the merest of inquiries to the
relevant authorities about the facts they would not have
written the stories in the manner they did.
There are a few organisations in the community that
seek to mislead the public. Recently an Australian
Education Union flier which was presumably delivered
to every citizen in Wodonga appeared in my letterbox.
Having had some dealings with this body I read the
flier with some suspicion. I was able to detect the
outright lies, but I can well understand how many
citizens who have not had the opportunities I have had
to know the facts would have been taken in by a
document like this. It is disgraceful that a union that
purports to represent people who are teaching the
younger generation would stoop to circulate
misinformation in a town like Wodonga.
I have great respect for teachers because by and large
they are dedicated professionals, both in the work they
do and in their approach to their students, but it is high
time they rose up as a body against the union
leadership. They have every right and excuse to do so
because if the union leadership circulates this sort of
garbage as it did 10 days ago, teachers need to do
something about it. It is time that apathy was set aside.
There is a whole range of areas in which people allow
activists to do whatever they like for their own
ideological reasons or to get personal power or
authority; they are prepared to twist the truth and often
get away with it because of apathy.
We rely on teachers to teach our children, and because
we hold teachers in high regard and expect them to be
the purveyors of the facts it is incumbent on them,
when they see misinformation being circulated by the
union that purports to represent them, to do something
about it. I will continue to encourage good,
straight-shooting teachers to get involved in the union
because it is not doing their profession any good but
reducing it to a rabble in the eyes of the average citizen.
That is not in the interests of teachers at large.
I commend some teachers and the government for
recently undertaking the role of getting the right
message out. One example is the newspaper insert by
the Minister for Education about class sizes,
expenditure on education and so on. These messages
have to be taken to the public. The government has a
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responsibility to ensure that the correct information is
circulated.
I commend the government for the advertisements it
placed in the newspapers over the weekend about the
proposed changes to the Firearms Act. It is important
that the correct information be disseminated in the
community because if it is not those who have an axe to
grind, for whatever reason, will get their message out
no matter how inaccurate it might be.
The same applies to the question of water. Shocking
publicity has appeared about the alleged increase in
water bills. Allegations are being made that under the
user-pays system water bills are going through the roof
I happen to be the owner of a dwelling in the area
covered by City West Water and I like the information
that accompanies the water bill because it is useful.
North Eastern Water in Wodonga also sends out a good
document with its bills. However, letters are still being
written to newspaper editors alleging that water bills
have gone up: they have not. I did a calculation,
following a letter to the editor of the Border Mail which
suggested that water rates had increased because
'Kennett was padding the water authorities so they
could be privatised'. A comparison was made between
now and when a free allowance of water was given. I
made a calculation on exactly the same basis - I think
my account would be reasonably typical of a lot of
homes in the Wodonga area - and found I am paying
$187 less than I would be paying if the old system still
applied. Allegations are being made in the newspapers
that water rates have increased, but that is absolute
rubbish.

Hon. R. A. Best - There could be larger savings.
HoD. W. R. BAXTER - I dare say that for some
ratepayers there will be significantly larger savings, but
I used my example as being reasonably typical of a
country city like Wodonga.
I also commend the government for what it is doing
through the Minister for Multimedia to ensure that
country people have access to the Internet, because I
see the Internet as a tremendously useful tool for the
future dissemination of valuable information. Country
people have taken to the Internet with great gusto, and
that is tremendous. They are receiving strong
encouragement from the government. I commend the
Minister for Multimedia and the Treasurer,
Mr Stockdale, who I must say I thought was the most
unlikely person to take on this role. I have to commend
him for the way he has carried it out. One of his
officers, Ms Sandie Downey, is going around country
Victoria on what is called a Skills.net Roadshow. She
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is coordinator of the roadshow and has visited places
like Gellibrand, Shepparton and Echuca. Mrs Powell
and I have met her at several places including Echuca
but more recently in Wangaratta, last week, where
Mrs Powelllaunched Wine, Women and the Web. I
thought that was a very catchy name and an interesting
concept.
Sandie Downey was at the function encouraging and
empowering women to become competent on the
Internet and to realise the great potential it has for
women who might not be in the work force but who
can have access to this marvellous new tool at home.
Sandie Downey is so dedicated that she often sleeps
beside the computers she sets up in draughty school
halls around country Victoria rather than packing them
all up each evening for the next day. She is doing an
outstanding job. I thank her for it, and I commend the
Treasurer for funding the Skills.net Roadshow because
it is doing a great job for country people.
I also want to speak about agriculture. I was delighted
to see a very good story about agriculture in yesterday's
Age. Some people in the community believe agriculture
has had its day. That is not a view held by this
government, of course, because it has been noted many
times by the Premier and particularly by the Minister
for Agriculture and Resources, Mr McNamara, that
when the government came to office it set out to
increase the value of agricultural exports from
$2 billion to $6 billion by the year 2000, and it is well
on the way to doing so.
However, to achieve that target we need to put
agriculture out there in front. That is what the
government is doing, and the effort is obviously bearing
fruit. I was pleased with the article which said, among
other things:
Victorian industries, such as dairy and wine, have helped
agriculture create more jobs than any other sector in the
Australian economy over the past four years ...

In the two years to June 1997, total employment in agriculture
in Australia grew by 22700. Most of these were wage and
salary earners, reflecting the growing importance of service
industries to agriculture and agribusiness.

I dare say if you went outside and asked the fIrst
person you ran into in Bourke Street whether
agriculture was creating any jobs in Australia the
person would say, 'You've got to be joking!', because
that is the impression; but the reality is that agriculture
is creating a lot ofjobs. The article continues:
The growth and diversity of agricultural exports also reflected
the changing structure of the sector. the number of fanns was
declining, but profitable farms were getting bigger as smaller,
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poorer fanns were going out of business. This rationalisation
was a worldwide trend.

I quoted that section of the article because that point is
important to understand, and it has been happening for
a hundred years anyway, as new techniques,
specialisation, and larger machinery requiring greater
capital investment have been introduced. That has been
a trend that must and will continue, because if it does
not we will cease to be globally competitive and will
create peasant farmers in the countryside.
I do not think anyone is suggesting that is what we
want, but I would tell people who so often get on their
high horses and complain about what is happening in
country Victoria and say, 'Isn't this dreadful; the
number of farms is dropping', or 'Our small town is
losing some service', that if they thought through what
they are saying they would realise that they are actually
advocating the establishment of a peasant class in
Australia, because unless we move with the times and
remain globally competitive that is what we are
condemning people to, and I will oppose that at every
turn.
During my lifetime I have seen small towns and
districts which people have certainly left and where
some of the local businesses no longer operate but
where everyone is far better off than they were 30 years
ago because productivity has increased immensely as a
result of technology and better management, and people
need to keep that in mind That means that at least the
commercial parts of some smaller towns will decline
because people tend to vote with their feet and shop
where there is choice. These days people own good cars
and can travel further, and they have excellent roads to
take them further afield to, for example, the large
supermarkets in the regional centres like Shepparton,
Wodonga and Echuca.
This means the need for smaller specialist shops is
somewhat less and many of those shops will struggle to
survive, but we cannot afford to prop them up
artificially. The market forces must be allowed to
prevail, because any attempt to do a King Canute act
and hold your hand up against the tide is doomed to
failure and will bring many other people down with it,
so I oppose that concept whenever it is put up.
People should not put down country life. I have an
absolute aversion to people referring to country
Victoria as the bush. On occasion some of my
colleagues fall into the trap, but to me referring to
country Victoria as the bush is a put-down. It may not
always be intended, but that is what it appears to many
of us who live in country Victoria.
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Country Victoria offers an extraordinary quality of life,
and more people are realising that, whether you live in
a large provincial city such as Wodonga, as I do where we have access, for example, to 72 medical
specialists - or in smaller towns like Numurkah and
NathaIia, it is very pleasant living, and small towns
provide opportunities.
There was a classic illustration with the VCE results
last year, to use an example from Mr Best's electorate.
The Birchip Secondary College had the best results in
VCE in country Victoria and the second-best result in
the state. It was an extraordinary achievement by a
small school in a small, relatively remote town which,
because of downturns in agriculture, has suffered
ravages over the past decade, but it is fighting back.
There is a tremendous community spirit there which
can be capitalised upon.
I understand that Mr Best and Mr Steggall, to their
credit, had that group of people down to Melbourne
only a few days ago and three young people, all of
whom have done extremely well, each from towns with
populations of fewer than 200 people, spoke to the
Birchip group. These are the sorts of examples that we
need to get up in lights. We need to demonstrate to
country kids that the world is at their feet, that they can
do anything if they have a bit of get up and go, and that
we are giving them the opportunities to get there not
only through multimedia but through the other
important benefits this government is providing to
country Victoria, by improving the quality oflife and
the opportunities available. We have to demonstrate
that the quality of life in country Victoria can be and
indeed is superior to that provided by people clustering
down in a great ant heap in a capital city.
I am proud to be a country Victorian but I get a bit
miffed at times when people refer to it as the bush as a
put-down, as if somehow country people are lesser
beings than those who live in a sophisticated capital
city. I am not saying this government does it, because it
does not; it goes to great lengths to promote country
Victoria I commend and endorse it and look forward to
it continuing. The Governor's speech on the opening of
this Parliament was a prime example of the
government's commitment to a better society for all
Victorians, and I am proud to be part of it.

Hon. M. M. GOULD (Doutta Galla) - I
congratulate Sir James Gobbo on his appointment as
Governor. Since April last year when he became
Governor I have met Sir James on a number of
occasions both in and around my electorate and as
recently as last Friday at Government House with the
opening of Senior Citizens Week. Lady Gobbo has also
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done a wonderful job. Sir James and Lady Gobbo
wannly welcome visitors.
Some weeks ago in my province a community
meeting, attended by parents, community workers and
teachers, was held about a number of students. One
family in particular got in touch with my office and the
office of the honourable member for Melton
concerning their son who has been diagnosed as
having attention deficit hyperactivity
disorder (ADHD). The young student and his parents
are fighting hard to find a school that will take him
because of his disorder. His father who suffers from
ADHD is currently studying psychology. It was
fascinating listening to him speak at the community
meeting. As members of Parliament we are known to
be colourful in our terms, but this gentleman in
acknowledging his disorder has overcome it and has
educated himself. He said that his parents had to fight
extremely hard for him and he is now doing it for his
son because schools will not take in his son as a result
of his disability. I hope a Ballarat psychiatrist who
specifically treats this disorder will shortly establish a
practice in the Melton area because of the number of
students who suffer from ADHD.
The regional office of the Department of Human
Services had a case where a 12-year-old boy who
suffers from ADHD faced criminal charges while in the
care of the department. That is of concern because that
boy has been diagnosed as having ADHD. Many
reports show that young children charged at a criminal
level then go on to further criminal activity. It is of
concern that a child of that age who is known to have
the disorder will suffer great distress because of what is
happening. The department has failed that 12-year-old
boy. I hope the situation will improve now that a
number of people have taken up his case, and that
young children in the care of the department who are
known to suffer the disorder will not have to face
criminal charges.
I turn to the proposed privatisation of the Austin and
Repatriation Medical Centre. Recently it was noted that
a New South Wales hospital that was privatised cost the
community more than when it was run by the
government. A similar case occurred in South Australia
where it was shown that privatisation did not work in
the interests of the community. The opposition is
concerned that the proposed privatisation of the Austin
hospital will have an impact similar to what occurred in
New South Wales and South Australia
The community has expressed strong concern about
hospital cuts that have occurred in the first four years of
this government. The minister today, in response to a

question without notice, said that money has been put
back into the hospital system, but it has not had a major
impact in reducing waiting lists. Information the
opposition received through freedom of information
shows that waiting lists have blown out since 1992.
There has been a reallocation of patients from one
category to another. There is evidence of hospitals
putting people on bookings and those bookings being
cancelled. They are then readmitted as new patients and
put back on the list. They are then shown as new
patients and therefore the figures show that over the
past six months waiting lists have fallen. That has
occurred as recently as June last year where a hospital
in a regional area had about 20 cancellations a month
and about 200 to 250 admissions but recorded
891 cancellations and 1261 new admissions. There was
an enormous blow-out in the nonnal running of a
hospital. That is of concern to the opposition. The
government continues to say that it is reducing the
waiting list, but it is not as accurate as it is portrayed to
be.
The opposition is concerned about the privatisation of
the Austin and Repatriation Medical Centre, the
Latrobe Regional Hospital and the hospitals at Mildura
and Colac as well as the new hospitals at Berwick and
Knox. The opposition has concerns, as I indicated, that
that will not necessarily show as a cost.

Honourable members interjecting.

Hon. M. M. GOULD - I did not give an extensive
list. I identified one of them. I said the hospitals at
Berwick and Knox would be privately owned and
operated and we could end up with a two-tier system of
health care because they will enter into contracts as
businesses so they would be out to make a profit from
the most expensive end of the health market - those
who are elderly and have chronic illnesses, people who
have cancer or asthma, MS sufferers or the elderly who
are disadvantaged as a result of these hospitals not
providing the full range of services that are currently
required in public hospitals.
The opposition is concerned that there is appropriate
accountability for what will be put in place by these
private hospitals under the contracts that have been
signed for a two-year period. Under a public system
the government is required to respond to the needs of
the community. For example, back in the late 1970s
and early 1980s - particularly the early 1980s when
the new disease AIDS hit Australia - it was the public
hospitals that responded to that situation, did the
research on it and continually treated patients who
suffered from that illness. There is now concern about
whether, if there is a disease that is as yet unknown to
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Victorians, the private hospitals will actually treat the
unknown illnesses - an exercise which is, as we
know, veI)' costly - and whether the privately owned
hospitals will deliver a service to meet the needs of the
elderly, who have the most chronic illnesses,
constantly require hospitalisation and fonn part of the
low-income community who cannot afford to go to
private hospitals or to have private health insurance.
Today we heard the minister give a run-down of the
reduction in the number of people taking out private
health insurance. I do not necessarily profess that is the
way - I believe in the universal right to health
services - but it is an issue that one has to recognise
exists, and those on low incomes have to be assured
that they have access to the best hospital care that is
available to them.
Then there is the issue of the hospital services that have
been reduced To take just one hospital as an example,
Frankston Hospital no longer makes colonoscopies or
gastroscopies available to patients, although they once
were available to public patients. That is of concern,
especially for elderly people who need colonoscopies to
diagnose whether they have bowel cancer. Because
members of my family are susceptible to that illness my
brother had a colonoscopy just last week. The
procedure and specialist attention cost him $330. A
number of people in the electorate I represent,
particularly the elderly, would not have that sort of
money available, and I would not imagine that many
people in the Frankston electorate who are susceptible
to that disease or are elderly could afford to go to a
private practice or hospital and have the procedure
performed at a cost of$330-odd That is of concern to
the OPlXlsition, as is the fact that these types of services
will be taken away from public hospitals when
privatised hospitals do not make them available.
Victoria could end up with a two-tier system of those
who can pay and those who cannot.
There is also concern about ambulances. The
opposition has been calling for the restoring of the
number of ambulances from 56 to 84 in the peak
period The whole fiasco of ambulance privatisation
and outsourcing that the Auditor-General has spoken
about has left insufficient ambulances in the eastern
suburbs to meet the benchmark time. The eastern area
was without a MICA unit for 6 hours in one day
because of the fiasco that occurred in the tender for the
privatisation of the Intergraph system and the total
mismanagement by the government of the whole affair.
A report on the investigation of that matter can be
expected soon but, as the Auditor-General says, it again
highlights the mismanagement of the health system by
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the government, whether through the blow-out of the
waiting lists or the millions of dollars of taxpayers'
money gone down the tube.
On the subject of the whole tendering out process of
Intergraph the Auditor-General and others have raised
the issue that even with a system that is supposed to be
state of the art, ambulances are not meeting the
benchmark. The number of ambulances on the road has
decreased in some areas. Volunteers driving the
non-emergency ambulances are picking up people from
their homes and taking them to hospitals for treatment,
and that service has been tendered out to organisations
so it can be used as a fundraising exercise, which raises
enormous concerns for the opposition. As I said, more
than $12 million has been wasted in the Intergraph
tender fiasco - money that could have been better
used employing qualified staff and putting fully
equipped ambulances on the road.
Because of the unfortunate spate of overdoses by young
and not-so-young people as a result of drug abuse all
ambulances will now be fitted with the appropriate
drugs so that people can have the appropriate treatment
to bring them around, but ambulance officers could
have been properly trained in that process months ago if
millions of dollars had not been wasted on a computer
system that still does not work properly. The Intergraph
system does not understand names. It is likely to send
an ambulance requested for Sandringham beach to a
beach in Sydney because it does not pick up
differentiations like that, and ambulances are stilI being
sent off to wrong addresses. This has caused delays and
resulted in not only failing to meet benchmarks but
deaths, as in the case of young Renee Clarke, who
choked to death while waiting for an ambulance
because of the bungling of the Intergraph system in not
sending the ambulance to the right address. The family
then received a bill for $1138 and the Premier said that
they had received good service. I do not know how
Renee Clarke's family felt about that but it is another
example of how the government is uncaring. We have a
Premier who comes out and says, 'You have had good
service for $1138', when the child choked to death
because an ambulance did not arrive in time.
There have been cuts in ambulance services in country
areas. Mr Baxter talked about country areas being better
off today than they were 30 years ago. The number of
ambulances in country areas has been slashed Funding
has been cut to help recoup some of the costs of the
millions and millions of dollars that have gone down
the tubes over the Intergraph fiasco.
The government's view of the world is that one
privatises everything. If it is not bolted down you
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privatise it, and if it is, you cut the bolts off and sell it
off to private industry. The ambulance service and our
health system should not go to the private sector. Profit
should not be made out of a health care system or out of
trying to run an efficient and effective ambulance
service. Country people should not be put at risk
because of ambulance funding cuts as a result of a
massive blow-out in the metropolitan area.
We also need more ambulances in peak periods. The
government should increase the number of ambulances
to the former level of 84, because 56 is not sufficient to
cover the metropolitan area. If it had not wasted all that
money on the Intergraph system - which will still
have its day in court - there would have been
sufficient funds to put those ambulances back on.
As well as the government's desire to privatise and

outsource everything it also takes the view that it cannot
be criticised. Anyone who criticises the government is
silenced through confidentiality clauses so that they
cannot speak out publicly. Cornmunity organisations
are funded to run programs, yet if their programs are
successful and the demand for them increases they
cannot publicly state that there is a real need for those
services. Although secrecy clauses are imposed on
some organisations and it is a growing problem, with
the opposition's assistance some larger organisations
have resisted the government's desire to impose such
secrecy and lack of disclosure clauses on them.
When the disability advocacy groups that received
funding of $650 000 a year criticised the government, it
slashed their funding and shut them down. There were
13 of those groups across the metropolitan area and all
that was required to run them on behalf of people with
disabilities was $650 000. That is a minute percentage
of the health budget, yet we see the Premier making
sure his retirement is well looked after with his
$250 000 tax free slice of the cake, a car and a secretary
for life.
The Premier is making sure he is well looked after, yet
the government has stopped funding advocacy groups
for people with disabilities. Those groups acted on
behalf of people with disabilities, set priorities and
encouraged them to actively participate in programs to
improve their health and wellbeing, which for people
with disabilities is extremely important. The
government stopped their funding and introduced a
wonderful idea to replace them.
The advocacy groups provided information concerning
what services were available. The minister in another
place stated that it was okay. He said, 'We've fixed
that, we put it on the Internet'. That is fme if you have
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access to the Internet on your computer at home and if
your disabilities do not prevent you being able to access
the computer terminal, yet people with disabilities often
do not have the financial resources to access the
Internet.
The government has removed the funding of the
advocacy groups that looked after the health and
wellbeing of people with disabilities. The groups
encouraged them to represent themselves, and many of
the former volunteers in the advocacy groups had
disabilities. The opposition is concerned about what
will happen to those groups. It is concerned about what
has happened with the blow-out on waiting list
figures - the figures at the end ofthe last fmancial
year showed there had been a blow-out from the 1992
figures - and about what will happen to the health
system following the privatisation of hospitals.
The opposition is concerned about how the government
will ensure that all Victorians, no matter how much is
in their hip pockets, will have access to a health service
that does not discriminate on the grounds of their
economic backgrounds and treats them appropriately.
The opposition is concerned about how the government
will ensure the aged in our community have access to
services that will enable the correct diagnosis of
illnesses that can be treated early in an attempt to avoid
expensive procedures.
I congratulate the Governor on the role he has played
since his appointment in April oflast year. I wish him
and Lady Gobbo all the best for the remaining period of
their term.
Sitting suspended 6.29 p.m. until 8.03 p.m.

Hon. SUE WILDING (Chelsea) - I congratulate
His Excellency, Sir James Gobbo, on his appointment
as Governor of Victoria and take this opportunity to
wish him and Lady Gobbo all the very best during their
term of office. I also congratulate and thank his
predecessor, Richard McGarvie and his wife, on their
service to Victoria and Victorians.
I accept His Excellency, Sir James Gobbo's charge to
'continue to provide good government'. Since 1992 the
coalition government has succeeded where other
governments would have failed. It has reduced the
$30.6 billion deficit to $11.3 billion. It has turned the
state around from one considered by Australians,
including Victorians, as a basket case. Our fellow
Australians pitied us, felt sorry for the way our
economy spiralled downwards and were grateful it was
Victoria and not them. Things have changed
remarkably quickly. The extent of Victoria's recovery
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can be described only as miraculous. The recovery has
not happened accidentally; it was mastenninded and
controlled. Everything was choreographed to
perfection. It has been a mammoth operation and every
minute detail has been attended to.
It was as though Victoria had an illness. In 1992
Victorians realised that it was not going to recover
easily, quickly or without scars. We knew there would
not be a quick fix. Victoria is no longer comatose; it is
out of intensive care. After a time spent in recovery it is
now ready to be discharged - fit and well to take on
the challenges of the world. Victoria has regained so
much of what was lost under the former Labor
government and is ready to go forward with confidence
and strength, knowing that the steps we have taken and
the remedies we have swallowed over the past
five years have paid off to ensure that Victoria has a
solid base on which to launch its new projects.
Each initiative taken, each project announced, each new
way of addressing problems has been in the interests of
all Victorians. That is exactly what each and every one
of us, as members of Parliament, are here for - the
best interests of all Victorians. I have never heard any
member of Parliament say as part of his or her election
policy, 'I want to muck up Victoria', but it is a matter
of fact that the Labor Party, when in government, did
just that. Time has shown that the coalition govemment
has been very successful in turning Victoria around so
that this state is now the envy of the other states.
The Governor made a number of points in his speech
which I will specifically reflect on as they are issues
that are of special interest to me and the people of
Chelsea Province. I refer specifically to the Governor's
reference to the recent crime victimisation survey,
which indicates that Victoria is the safest state in
Australia When the coalition took over Victoria's helm
in 1992, one of the main concerns of people living in
Chelsea Province was their safety. Prior to 1992 and as
a part of the Liberal-National party policy on law and
justice the then opposition said that its policies were
based on fundamental principles that all people are
equal before the law, have a right to the protection of
the law, and that they have a responsibility to uphold
the law. The government has worked with victims of
crime to overcome many of the problems that faced
those victims. It now provides victim support and
victim assistance programs to ensure that people not
only feel safe in their homes, but if they are victims
they are not neglected and not forgotten.
I am also delighted that the reduction in road accidents
and deaths has been recognised and acknowledged. As
a member of the joint parliamentary Road Safety

Tuesday. 17 \1arch 1998

Committee I am very pleased that Victoria is
recognised not just in Australia but throughout the
world as a leader in issues that address successfully the
problems of road trauma. It has reduced the number of
deaths from 1066 to 377 last year - a significant
achievement. But even one death is one too many.

In his speech to Parliament the Governor referred to the
home for the women of Victoria, the Queen Victoria
Women's Centre. When the legislation for the creation
of this centre was debated in this place, I spoke of its
value as a place for all women of Victoria regardless of
their race, colour, creed, ability, political point of view,
age or social standing. It was to be a centre for all
women. The centre has become a focus for Victorian
women - a place where they can go for all sorts of
reasons or even no reason at all. It is a place and a home
for all Victorian women.
Of course, one of the most significant statements in
His Excellency's speech concerned the reduction in
water costs. Not only is the government reducing the
cost of water to the average householder, it is providing
$450 million in capital works. I hope this will mean the
backlog of sewerage schemes on the drawing boards
will now be implemented.
When I was a councillor with the then Shire of Hastings
between 1981 and 1993, a member of the Momington
Peninsula and District Water Board and a
commissioner on the Dandenong Valley and Westem
Port Authority, many of the major capital works
programs were for the improvement of drainage and
sewerage services to our communities. It has taken a
long time for many of those plans to come to fruition,
but I hope better services will now be provided.
The reduction in electricity tariffs will mean huge
savings for every Victorian home owner. I do not
believe I have ever received a cash credit entry in my
electricity bill before, but that will happen when I
receive my winter bill in 1998. All Victorians will
receive a $60 reduction in their winter electricity bills.
That will be a great boost for many people in
Chelsea Province, which has many people on restricted
budgets. That reward follows the introduction of fuel
concessions in the past few months. They will provide
an instant reduction in the electricity bills of all
Victorians and will mean that less of the household
budget is used to pay for electricity charges. It will be a
boost for low income earners and pensioners, who will
receive the bonus after any concessions have been
made.
I now comment on the achievements in the Community
Support Fund. The Governor said:
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Victorians can look forward to the completion of the major
City Link infrastructure project, a nwnber of additional key
civic projects as part of the Agenda 21 program and extensive
development of community facilities with money from the
Community Support Fund. These projects including the
musewn, Federation Square, old Customs House ~d the first
stages of Docklands, will help to present a new face for
Victoria and equip us with the civic infrastructure to serve the
state through the 21 st century.

They are some of the major projects that will benefit
the community.
Chelsea Province also will benefit from the
Community Support Fund. Frankston City Council
will receive $500 000 towards the funding of the
development of stage 1 of its cultural centre. It is a
magnificent building in Frankston which is used by the
community and is becoming a cultural centre for the
whole Momington Peninsula.
Members of the Frankston Historical Society were
delighted that the society received $85 000 for the
restoration of the Ballarn Park historical complex, a
formerly derelict but important and historically
significant building for both the Frankston area and the
Mornington Peninsula Many minor sport and
recreation facilities have received grants and $20 000
was made available for drainage, reticulation and
reshaping of the Lloyd Park oval.
Another important project supported by the Community
Support Fund is the sports program of the Springvale
Indo-Chinese Mutual Assistance Association. The
association received more than $47 000 for the
program, which is directed at assisting youth of
South-East Asian backgrounds who are at risk of
drug-related harm.
The Chelsea neighbourhood house received almost
$9000 to train peer educators in drug and alcohol
issues, HIV and AIDS, and to provide forums at which
parents, teachers and community workers could gain
information on drug-related issues. A number of
statewide umbrella programs are funded through the
Community Support Fund and delivered through the
Department of Human Services.
I referred earlier to the considerable amount of
reporting in the media of the work of the joint
parliamentary Road Safety Committee. Wide coverage
has also been given to the committee's report on the
effects of drugs other than alcohol, which was unique in
that each and every one of the 41 recommendations
made by the committee has been accepted by the
government. The extraordinarily hard work of the
members of the committee in investigating and

reporting on the reference was reflected in the quality of
the report produced.
The committee's conclusions and its recommendations
were considered reasonable, justifiable and sound. The
committee did not go out on a limb on some airy-fairy
idea of trying to determine appropriate quantities or
qualities of unquantifiable drugs. The bottom line was
that some people drove when affected by drugs and had
accidents, and in some of those accidents people died. It
was the committee's responsibility to fmd a way of
stopping, and it recommended ways of doing so.
I am delighted that the minister and his department, and
ultimately the government, not only saw the benefit of
accepting each and every one of the committee's
unanimous recommendations, but also acted quickly in
introducing legislation prohibiting anyone from driving
a vehicle while under the influence of drugs. The
preface to the report was written by the chairman, the
honourable member for Forest Hill in another place,
and states:
Drug abuse remains a scourge. It affects every level of our
society and no-one is immune from the threat of being killed
or injured in a crash involving a drug-impaired driver. When
drugs are taken and the person drives the likelihood of
becoming a road toll statistic increases dramatically.

The preface further states:
Some of the countermeasures may seem hard hitting but the
situation requires a very definite response from govenunent
The committee's objective is to save lives.

The early implementation of the Road Safety
Committee's report on the effects of drugs other than
alcohol on road safety will play a very important part
in saving lives.

In conclusion, Victoria has a bright future. The
Victorian community is confident and optimistic - it
has the confidence to make decisions that will continue
to improve Victoria. I am very proud of the
government's achievements and of the commitments it
has made for the next two years. I look forward to the
future and the challenges facing Victoria I support the
directions outlined in His Excellency's speech and I am
delighted to support the motion.

Hon. PImJP DAVIS (Gippsland) - I am
delighted to have the opportunity of speaking to the
motion. Those of us who listened to the Governor's
address will have noted the excellent summary he made
of the position that Victoria has moved to over the past
five years. It is quite evident that since the election of
the Kennett government in 1992 the restoration of the

GOVERNOR'S SPEECH
118

COUNCIL

economic foundation of this state and the restoration of
a sense of pride, confidence and positive outlook has
led to a significant measure of investment that would
not have eventuated if the negative self-perception of
Victorians had continued.
It is important to reiterate the success of the
government over the past five years in improving the
state's credit rating by reducing debt from $32 billion
to about $11 billion. Most importantly it is a measure
of pride for us all, no matter on which side of the house
we sit, that in the past five years we have seen a
significant improvement in the growth in employment.
National figures released over the past week indicate
that Australia and Victoria have recently recorded the
lowest unemployment rates for seven years. The
indications are that we also have a record level of
employment. That was achieved firstly by breaking the
2 million employed mark in January of last year, and
that employment growth has continued to the extent
that now we have created a record number of jobs. That
position is relevant particularly to regional Victoria
Earlier this evening honourable members heard
Mr Baxter allude to media articles reporting the growth
of employment in agriculture. As you well understand,
Mr Acting President, agriculture is a significant part of
the local economy in the Gippsland region, and that has
certainly created an opportunity for significant growth
in employment. For example, on Thursday Bonlac's
new milk processing plant at Darnum will be formally
opened. That $160 million investment in West
Gippsland will draw on milk produced in Gippsland
and some trucked in from western Victoria.
It will be a unique facility in that it possesses the most
advanced technology in dairy processing in the world.
There is enormous capacity for growth and expansion
of that plant, and Bonlac management has advised me
that it already has plans on the drawing board for
extensions to the operation in years to come. Nearly
300 jobs have been generated directly and indirectly in
the construction phase. I understand that the permanent
employment base will be in the order of 160. In
addition there will be an enormous flow-on. The
mUltiplier effect will mean the creation of probably
three times the number of direct jobs that will be
available throughout the Gippsland region in transport
and the operation itself
It is an important and critical aspect of the Victorian
economy and is a reflection of the significant growth
phase in the daily industry, with expanding export
sales. Exports are important to the very SUIVival of the
industry, which is just one of a number of industries
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that have become more significant than their traditional
positions in broadacre agriculture.
Another indication of a significant opportunity to yield
export income over time is the growth in the number of
vineyards and the wine industry in general in
Gippsland. It is a reflection of what is occurring across
Victoria These two simple examples of what is
occurring in agriculture and value adding to agricultural
produce are very significant in themselves, but not
nearly as significant as the general trend to improve the
outlook for regional communities.
Comments have been made by local parochial
advocates about improving the opportunity of
government to support infrastructure in individual
locations, but when taken as a whole on a regional and
statewide basis it is evident the Victorian government
has made enormous contributions to improving
infrastructure. Indeed, in the case of roads there has
never been a period when the infrastructure
commitment by the state government has been as great
as it is now so far as Gippsland is concerned. There has
been a rapid extension of the duplication of the Princes
Highway east to Traralgon, the construction of the
duplicated bridge to Rosedale valued at $15 million and
upgrading overtaking lanes and improving
carriageways and safety on the Princes Highway
corridor to New South Wales. I am confident that will
continue in South Gippsland.
Not only is the roads infrastructure improving, the
infrastructure for all facilities that service the social
needs of the community has significantly improved. For
example, there has been a terrific investment in
education with a lot of capital investment in secondary
colleges in the region. This is a reflection of the priority
of the state government to enhance the opportunities for
young people to learn. That is consistent with the 1996
election pledge to invest $1 billion over four years on
capital infrastructure and the upgrading of schools. I
think we are going to achieve that aim.
With regard to health, we can be confident of a
significant improvement in health delivery in the
Gippsland region. There has been a great deal of debate
about one project - namely, the establishment of a
new Latrobe Valley Hospital at a cost approaching
$40 million. I am pleased to say the construction
process is proceeding without respite on a day-to-day
basis. That program will be of great benefit to the
region because it will establish a major health facility
that will enable the community of Gippsland to have
access to first-rate medical services and to a teaching
hospital.
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A joint arrangement exists between Monash University
and the Latrobe Valley Hospital to provide a teaching
facility. Essentially it means that the loss of patients
from the Gippsland area will be stemmed. We will see
a very small number of patients who require specialist
services going to Melbourne, and that reflects well on
the health care policy of the government.
One issue that has been causing enormous concern in
my province is the issue of the helicopter air ambulance
service that has been in existence for some years.
Honourable members may recall that this issue has
been raised on previous occasions in this house. Indeed,
my constituents have reminded the government and
local members in particular that this service is vital to
ensure peace of mind as well as the provision of an
effective emergency ambulance service.
Geographically Gippsland is a long, narrow corridor. It
takes about 8 hours to drive from Melbourne to
Mallacoota or to the New South Wales border.
Gippsland is bounded by the Great Divide to the north
and Bass Strait to the south, with enormously difficult
terrain in the Strzelecki Ranges and the hinterland of
the alps, which means that from time to time road
transport is not the most appropriate form of transport
in emergencies.
In other parts of Victoria fixed-wing aircraft may be the
simplest solution for the transport of emergency cases,
but because of the terrain in the Gippsland region it is
logistically challenging to extract a patient from the
area and it is obvious that a helicopter ambulance
service is the most appropriate means of transport. This
is not a new issue and a series of reviews have been
undertaken in the past because of the perception that the
community is at risk.

The government is conducting a thorough review of
ambulance services in the state, particularly in rural
Victoria, and is looking carefully at the issue of the air
ambulance service. Inevitably the service will need to
be justified. Speaking on behalf of my parliamentary
colleagues and various community groups that have
been in touch with me, particularly emergency services
such as the Country Fire Authority and the brigades
associated with that authority, I am confident that the
service ought to be retained.
I have made representations to the Minister for Health
and the Premier respectively in regard to the matter. I
have urged them, and will continue to urge them, to
maintain this vital and important service. I am not one
to predict the outcome of any review, but I am fairly
confident that because of the case that has been made to
ensure that an appropriate level of emergency
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ambulance service is provided the government will
consider it is a vital service, even if it is administered in
a slightly different way from what has happened in the
past. I think the government will come to the
conclusion that fmancial support must be provided to
maintain the service.
Turning to the issue of the government's position on the
fiscal rectitude that applied in the first five years of
government, perhaps the community is looking for
what some have described as a social dividend. That
has been delivered with the commitment to the
government-owned water industry, which has received
the benefit of a $1.3 billion capital injection through
debt retirement arrangements with effect from
I January and a consequent lowering of tariffs by
18 per cent across the state, in both urban and country
areas. That has meant a $450 million direct capital
injection into rural and urban authorities in country
Victoria, and that means the ability to adjust balance
sheets and in the future undertake in the order of
$1 billion in capital works.
That is significant for a number of reasons, especially in
Gippsland. Over time significant efforts have been
made by the community to improve the environment
and the aesthetic values of the areas in which they live.
These efforts have in some part been impeded by a
failure of the local communities to financially support
the development of appropriate infrastructure to meet
WorId Health Organisation standards with regard to
both treated water and effluent disposal.
The $1 billion of capital investment to be injected into
the water industry over the next few years will enable
many significant projects to be undertaken to improve
the quality of water for both drinking and industrial
uses. The projects will also address water effluent
discharge issues that otherwise may not have been
addressed for some years because such capital
investments can be expensive to local communities and
cannot always be funded by small rural communities
that have difficulty spreading the capital cost across a
small number of allotments in a town.
This particularly affects the Gippsland environment. In
the past there has been an underestimation of the
importance of the health of our catchments. Over the
past few years the government has established
catchment land protection boards in an advisory
capacity, and as of I July 1997 it established the nine
regional catchment management authorities that have a
statutory responsibility to deal with water management
issues including flat plain management, drainage and,
of course, river management functions.
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All this effort, and the contribution of$4.5 million a
year to river management work and $1 million to the
nutrient initiative management function, stand apart
from the importance of managing discharges from
urban communities to the natural environment. One of
the most critical decisions the government has made is
in respect of rural water authorities getting on with their
capital works projects. It will have a decisive impact on
the quality of the environment and on the values shared
by many people who live in rural Victoria
It is clear from the dry conditions I have seen in
Gippsland that the entire natural system is under
extreme pressure, which has been demonstrated in part
by significantly reduced river flows, impacts on open
bodies of water, including the Gippsland Lakes, with
regular blue-green algal blooms, and increased
evidence of the damage European carp have done in
waterways, rivers, streams and lakes.
There has been serious pressure on farming
communities and small rural townships that depend on
the fmancial viability of their farming communities to
survive. We saw the type of pressure that south and
west Gippsland dairy farmers faced last autumn
because they were not used to significantly extended
dry periods.
More recently and probably more significantly in the
longer term has been the bitter taste of dealing with a
drought which is beyond belief in central and East
Gippsland. It is reported generally that there has never
been a drought of such significance in East Gippsland
in living memory, nor perhaps since European
settlement of the region began. Farmers and their
families and rural communities dependent on the
financial viability of those families have been stressed
in a way that is hard to understand unless one is part of
the situation.
I have a great deal of empathy for these farmers. I,
along with my wife and family, continue to farm, and it
was on this day, St Patrick's Day 12 months ago, that
we began to feed our sheep flock. To use my own case
rather than embarrassing a constituent I point out that
our sheep flock has been reduced by more than a third;
our wool production this year is down 40 per cent and
the only virtue is that the price of wool has improved
slightly compared with the previous year. Again, there
is an uncertain future for many sheep farmers whose
only source of income is that type of farming.
Recently I visited a number of farmers in East
Gippsland at functions described as drought-breaker
barbecues. One was held at Swifts Creek and one at
Meerlieu, and I have been invited to attend a few more
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elsewhere in the area. These functions bring together
people in a community who feel under extreme
personal duress and have been isolated for a year or
two. In many cases their flocks have been significantly
affected by the diagnosis of ovine Johne's disease,
requiring them to slaughter flocks of sheep that have
been bred for more than a generation. The farmers have
destocked their properties of sheep and bought cattle
only to find that the cattle market has collapsed and the
drought has resulted in no yield from the cattle. They
have had to buy enormous quantities of feed to keep the
cattle alive and in some areas where there is no water
they have had to dispose of the stock.
It is a tale of tragedy in some ways but I am proud to
say as a Gippslander that underlying it all is a resilience
in these people that has to be seen to be believed.
Notwithstanding the pressure these people are under
they face up to the challenges and look forward to the
inevitable breaking of the drought and being able to
pick up the pieces and get on with the rest of their lives.
That will depend substantially on their ability to
re-engineer their lives and the level of support available
to them under the drought exceptional circumstances
provisions of the Rural Adjustment Scheme. Recently
many of my constituents have told me of their
desperation for a declaration of drought in the region,
and there has been a great deal of discussion on the
matter between the Victorian Minister for Agriculture
and Resources, his staff and the commonwealth. As a
result, on 6 January the Victorian government formally
lodged its application for a drought declaration with the
commonwealth for the Wellington and East Gippsland
shires, and on 2 and 3 March the Rural Adjustment
Scheme Advisory Committee chaired by Mr Neil Innall
visited the region and inspected first hand the severity
of the impacts of the drought.
I am pleased to say that, led by local farmers with the
assistance of the department, the community's
submission on and articulation of its case for drought
declaration was considered by RASAC to have been
the most professional presentation it received in its
hearings throughout Australia. I am confident that the
commonwealth will be persuaded to agree to the
Victorian application. It is a threshold test.
Many honourable members will be aware that in 1991
the Keating and Kimer governments agreed to
definitions of drought that have made it difficult for
Victoria and any other state in south-eastern Australia
to qualify for relief This case will test those
arrangements. lfthe application fails it will highlight
the absurdity of the threefold-season defmition that has
been applied by the commonwealth in the past.
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However, I am confident the case is sound and will be
accepted.

the business people who have invested their time, their
sweat and their capital have reported positively.

Having said that, I do not want to conclude on the
frustrating issue of seasonal conditions, over which we
have no control. There are other issues over which we
have control, such as the institutional arrangements
which I alluded to earlier and which apply to the
management of our natural resources. Even at this early
stage it is evident that the management structures that
were put in place on 1 July last are proving to be
successful. That has been evident in our dealings with
the commonwealth's Natural Heritage Trust grants
program, under which we have been able to vet
applications to ensure that important environment
projects are supported That has meant we have been
able to make on-the-ground improvements to the
environment.

One of the issues that is testing the tourist industry is
the quality of the water in the Gippsland Lakes. The
water quality issues are being addressed through the
investment I have already referred to. The government
is also promoting responsible catchment management.
Many of my constituents are aware of the efforts by the
catchment authorities to invest more resources in
waterway management. They have introduced
appropriate catchment rating arrangements which have
attracted a great deal of support and a good deal of
comment from the wider community, which has led to
discussion about the value of investing in our
waterways.

Noting that the government has established an effective
coastal management network, including the Victorian
Coastal Council and regional coastal boards, I believe
we should consider further opportunities to improve
that arrangement. The relationship between our coastal
management structure and the physical process of
managing the Gippsland coast and our highlands, lake
country and rivers and streams should be more clearly
defined.
Once the relatively new catchment management
authorities are more settled it may be appropriate to
examine ways of integrating those regional structures to
ensure they can deal with the plethora of issues that are
too large to challenge on a single-catchment basis. I
look forward to that opportunity arising.
I should not pass up the opportunity to comment on the
importance of natural resource management issues and
the impact they have on the economy in general and
tourism in particular. We know the value of the tourist
industry. One of the great attractions of regional
Victoria is not the capital investment in infrastructure
but the natural assets - the rare beauty of the highlands
and the coastal areas - which we need to maintain. In
the long run, the proper management of those assets
will enhance opportunities for economic growth.
I have no doubt that the future of tourism in rural
Victoria is in good hands. The Minister for Tourism,
who is in the chamber, knows the importance of our
regional assets, and I recognise the success of the
marketing campaign run by Tourism Victoria. Tourism
is and has been valuable to Victoria. The Lakes
Entrance and Tourism Association has reported that the
past summer holiday season has been the best on
record. I am not sure who is keeping the records, but

In the long run it is important to Gippsland as a whole
that the quality of its waterways is improved. In the
long term that will not only secure the local amenity but
also improve the value of the assets which we share and
which we hope Victorians and interstate and
international visitors can continue to share.
The last issue I refer to is the government's approach to
securing an opportunity for local communities to be
more directly involved in the futures of their regions.
On 18 December last, while in Mr Smith's home town
ofWonthaggi, the Premier announced the
establishment of a regional and rural policy process. He
has established five statewide regional forums to
discuss issues that are pertinent to each region and to
enable local leaders and their communities to change
the future. This wonderful government initiative will
give regional Victoria the opportunity to have an input
into the processes that determine improvements and
priorities in their regions within a whole-of-govemment
framework.
One result that has assisted regional Victoria is the
recently announced establishment, [mally, of the
International Fibre Centre. I regret that Bill Hartigan is
not in the chamber at the moment because my
comments allude to his fine leadership of the various
review committees that preceded the establishment of
the International Fibre Centre to establish an
opportunity for textile and fibre industries to add value
to their products and create a better framework for
education and training.
The relationship between the national fibre producer in
the Victorian sense of wool growers and in the national
sense of the cotton-producing industry is significant as
well. It is segregated from the fibre processors, and
consequently there has not been in Australia nearly the
degree of local value adding and therefore the potential
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and opportunity necessary to create employment from
the fibre produced; instead those jobs are in a sense
exported along with the fibres.

HEALTH SERVICES (AMENDMENT) BILL

I would like to comment on the fine achievement of
Bill Hartigan in steering a process that has been
enormously complex and will establish at Geelong on
behalf of the Victorian government the $25 million
International Fibre Centre and a framework from which
wool growers will benefit substantially over the long
haul. The Premier has shown a keen interest in the
project and I am confident it will meet with great
support and success in time. The first phase of the fibre
centre board's tasks will be announced shortly, and
Bill Hartigan's contribution to the achievement of that
result will be properly recognised.

Hon. R. I. KNOWLES (Minister for Health) move:

Debate adjourned on motion of Hon. E. G. STONEY
(Central Highlands).
Debate adjourned until next day.

TRANS-TASMAN MUTUAL
RECOGNITION (VICTORIA) BILL
Introduction andfirst reading
Received from Assembly.
Read first time for Hon. M. A. BIRRELL (Minister for
Industry, Science and Technology) on motion of
Hon. R. I. Knowles.

F1NANClAL MANAGEMENT
(AMENDMENl) BILL
Introduction andfirst reading
Received from Assembly.
Read first time on motion of Hon. R. M. HALLAM
(Minister for Finance).

TERTIARY EDUCAnON (AMENDMENT)
BILL
Introduction andfirst reading
Received from Assembly.
Read first time on motion of Hon. R. I. KNOWLES
(Minister for Health).

Second reading
I

That this bill be now read a second time.

The amendments contained in this bill are designed to
improve the quality of care of residents in supported
residential services which are registered under the
Health Services Act 1988. The amendments are as
follows.
The Health Services (Amendment) Act 1997 (yet to be
proclaimed) transfers some regulations in the Health
Services (Residential Care) Regulations 1991 to the
Health Services Act 1988. These regulations have
penalties ranging up to a maximum of 100 penalty
units. This bill increases the maximum penalties for
some offences under parts 4 and 7 of the Health
Services Act 1988 and part 3 of the Health Services
(Amendment) Act 1997. In addition the bill introduces
the option of a sentence of imprisonment for three
offences considered as more serious. These offences
relate to care of sick residents, catering for the personal
hygiene needs of residents and maintaining adequate
standards of storage, distribution and administration of
medication. The Department of Human Services has
prosecuted a number of proprietors of supported
residential services for significant incidents of neglect
or abuse of elderly residents, including cases where
death certificates have recorded bed sores as the cause
of death or as a contributing factor in the death of a
resident.
The bill also makes three offences under the Health
Services Act 1988 indictable offences triable
summarily. It is anticipated that only prosecutions for
more serious breaches of these sections will be
commenced in the County Court. The majority of
prosecutions will continue to be commenced in the
Magistrates Court.
I commend the bill to the house.
Debate adjourned on motion ofHon.C. J. HOGG
(Melbourne North).
Debate adjourned until next day.
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TERTIARY EDUCATION (AMENDMENT)

BILL
Second reading

Hon. R I. KNOWLES (Minister for Health) - I
move:

Debate adjourned for Hon. D. A. NARDELLA
(Melbourne North) on motion of Hon. C. J. Hogg.
Debate adjourned until next day.

GAMING No. 2 (AMENDMENT) BILL
Second reading

That this bill be now read a second time.

Education is a state responsibility under the Australian
constitution, and higher education institutions are
established by state governments. Funding for
universities is provided by the commonwealth under
the terms of an agreement between the commonwealth
and the states.
A subsequent agreement between the commonwealth
and the states in 1991 made explicit provision for the
states responsibility for controls over the term
'university' and degree titles. The mechanism by which
Victoria manages approval is set out in the Tertiary
Education Act 1993.
With an increasing number of private providers within
the state and further privately provided programs
expected, it is important that the responsible minister be
in a position to monitor the overall level and nature of
provision to plan for the strategic development of
higher education. This will require provision of basic
statistical information relating to student enrolments in
various areas of study and other matters as may be
required from time to time for the effective
coordination of higher education.
The Tertiary Education Act currently provides a power
for the minister to obtain such information from
government-funded post-secondary institutions but
does not extend to private providers. This bill will
provide the necessary power.
Steps are being taken to specify in greater detail the
procedures and criteria through which applications for
approval to operate as a private university will be
assessed. This action follows a legislative review of
implementation of competition policy last year.
Decisions to approve private universities to operate in
Victoria are made by order published in the
Government Gazette. To ensure that the public is fully
informed on a continuing basis about such approvals,
arrangements will be made to include in the schedule to
the Tertiary Education Act which lists Victorian
universities, a note listing any private universities
authorised to operate within the state.
I commend the bill to the house.

Hon. R M. HALLAM (Minister for Finance) - I
move:
That this bill be now read a second time.

This bill amends the Gaming No. 2 Act 1997 to allow
the Director of Gaming and Betting to determine
applications for trade promotion lottery permits, rather
than the Victorian Casino and Gaming Authority.
Trade promotion lotteries are lotteries to which entry is
free and which are conducted for the purpose of
promoting the product or service of a trade or business.
Trade promotion lotteries have been permitted in
Victoria since 1982. In that time they have become a
popular marketing tool for business, and their
popularity continues to increase.
They are conducted under a permit or authorisation
issued by the Victorian Casino and Gaming Authority
under the Lotteries Gaming and Betting Act 1996.
Staff of the Director of Gaming and Betting obtain the
necessary information to enable an application to be
determined. The application is then determined by the
authority, or by the director or a member of his staff
under delegation. The authority currently determines in
excess of2500 permit applications per year.
The Lotteries Gaming and Betting Act contains
extremely broad powers of delegation, which allow the
authority to delegate the permit issuing function to the
director and to other officers of the authority. These
wide powers of delegation have not been reproduced in
the Gaming No. 2 Bill, which comes into operation on
31 March 1998.
Given the current and likely future increase of permit
applications it is considered appropriate that the permit
issuing function be transferred from the authority to the
director. That will maintain existing administrative
arrangements as the director will be able to determine
permit applications himself as well as delegating the
determination of some permits to his officers. It will
also provide an avenue of appeal to the authority for an
applicant refused a trade promotion lottery permit by
the director.
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I commend the bill to the house.
Debate adjourned for Hon. T. C. THEOPHANOUS
(Jika Jika) on motion of Hon. C. J. Hogg.
Debate adjourned until next day.

TRANS-TASMAN MUTUAL
RECOGNITION (VICTORIA) BILL
Second reading
For Hon. M. A. BIRRELL (Minister for IndustIy, Science
and Technology), Hon. RI. Knowles (Minister for
Health) - I move:
That this bill be now read a second time.

This bill is a direct result of the trans-Tasman mutual
recognition arrangement signed by all Australian heads
of government at the meeting of the Council of
Australian Governments held on 14 June 1996 and
signed by the Prime Minister of New Zealand on 9 July
1996. The intention of the arrangement is to extend the
mutual recognition principle to New Zealand.
The arrangement and the bill have their basis in the
mutual recognition agreement established by the
commonwealth and the Australian states and territories
in 1992. That agreement and the commonwealth act
which gave effect to it (the Mutual Recognition Act
1992) removed regulatory barriers to the movement of
goods and service providers between the Australian
jurisdictions.
Under part 9 of that agreement, the parties agreed to
review in due course with New Zealand the potential
benefits of a mutual recognition scheme extending to
New Zealand. I am pleased to present to honourable
members the fruits of that review that you see before
you now.
The arrangement extends the mutual recognition
principle to New Zealand in relation to New Zealand
goods and occupations by providing (with some limited
exceptions) that:
goods that may legally be sold in any participating
Australian jurisdiction may be sold in New Zealand
and goods that may legally be sold in New Zealand
may be sold in any participating Australian
jurisdiction; and
a person registered to practise an occupation in any
participating Australian jurisdiction is entitled to
practise an equivalent occupation in New Zealand
and a person registered to practise an occupation in
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New Zealand is entitled to practise an equivalent
occupation in any participating Australian
jurisdiction.
The bill adopts, pursuant to section 51 (37) of the
commonwealth constitution, the Trans-Tasman Mutual
Recognition Act 1997 of the commonwealth.
The objective of the arrangement and of this bill is to
remove regulatory barriers to trade in goods and
services, thereby increasing competition whilst
maintaining public health and safety and the
environment. This complements the removal of tariffs
on trade between the two countries under the closer
economic relations agreement. Other related objectives
include the reduction in compliance costs for businesses
dealing across jurisdictions and an increased level of
transparency in trading arrangements.
The bill is consistent with and gives effect to this
government's commitment to reducing the impost of
government regulations upon business and to removing
artificial barriers to trade for the benefit ofthe whole
community.
The bill will facilitate competition between Australian
and New Zealand producers of goods and services
across Australia and New Zealand by removing
regulatory barriers to trade. Whilst some products (such
as gas appliances) and some occupational markets
(such as doctors) are exempt from the arrangement, the
exemption does not impose any increase in restrictions
on competition over those that already apply. Whilst
there is also provision under the arrangement for further
exemptions (such as dangerous goods where
jurisdictions cannot agree on a common standard)
barriers to competition will be more difficult to
establish under the arrangement than without it.
The commonwealth act, although logically consistent
with the existing Mutual Recognition Act, has some
additional matters in order to accommodate the
trans-Tasman nature of the new scheme. Thus, there are
a number of laws relating to goods which will be
excluded from the operation of the mutual recognition
principle (for example, laws in relation to tariffs and
prohibited imports, tax laws, intellectual property laws
and laws relating to the sale and import of goods where
the objective of those laws is to give effect to the
international obligations of either country or both).
Consistent with the existing Mutual Recognition Act,
there are a number of laws which will be permanently
exempt from the operation of the mutual recognition
principle (for example, laws in relation to quarantine,
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sale of fireanns, indecent material and gaming
machines).

Management Act with respect to accrual
output-budgeting and to support the implementation of
major budget sector reforms.

Any additions to the list of laws excluded or
permanently exempted from the operation of the
trans-Tasman mutual recognition scheme would require
the unanimous consent of all the participating
jurisdictions, including New Zealand, pursuant to
sections 44(3) and 45(4) respectively of the
commonwealth act.
There are a number of laws covering goods with
different regulatory requirements which are the subject
of ongoing co-operative arrangements between
Australia and New Zealand. These laws will be
temporarily exempt from the operation of the mutual
recognition principle (such as laws covering therapeutic
goods, hazardous substances and road vehicles). It is
intended that once co-operative arrangements in respect
of these areas have been completed they will either be
subject to mutual recognition, harmonisation of
standards or permanent exemption.
Any additions to this list of laws would require the
agreement of two-thirds of the participating
jurisdictions, pursuant to section 48(5) of the
commonwealth act. Also, section 46 of the
commonwealth act allows any jurisdiction to
temporarily exclude goods or laws relating to goods for
a period of up to 12 months where that is necessary for
public health and safety or for environmental
protection.

In short, this bill is a significant continuation of the
government's economic reform agenda. It balances the
need for economic reform with the needs of public
health and safety and environmental protection.
I commend the bill to the house.
Debate adjourned for Hon. T. C. THEOPHANOUS
(Jika Jika) on motion of Hon. C. J. Hogg.
Debate adjourned until next day.

Second reading

That this bill be now read a second time.

The purpose of the Financial Management
(Amendment) Bill 1998 is to amend the Financial

Background
Over the last five years, a dramatic improvement has
been achieved in both the state's fmancial position and
the quality and cost of government services delivered to
the community. This improvement is due to prudent
financial management and sweeping reforms to the
delivery of government services.
The Financial Management (Amendment) Bill and the
annual appropriation bills which will be introduced
later this sitting are part of a package which will ensure
a more rigid discipline in budget management,
accounting and reporting, based on accrual accounting
principles.
As a result of the proposed legislation future
governments will no longer be able to run deficits and
hide the consequences. The government of the day will
be required to record, report and seek parliamentary
authority for expenses and obligations as they occur. In
this context expenses include both cash and non-cash
items. In addition, the implementation of accrual output
based budgeting will improve the management of the
state's assets and its allocation of resources.
The bill represents the next stage in reforming the
management of public finances in Victoria The
reforms are being undertaken in the context of the
management reform program, which represents a
cohesive framework for restructuring the financial
operations of the state. These changes are important to
the people of Victoria and reflect the commitment of
the government to proper stewardship of the
community's assets. The opportunities for Victorians
will be improved through better value-for-money
services funded by taxpayers, through the government.
Greater security will result from the increase in
fmancial oversight by the Parliament.
Many of the reforms have their origin in the fmdings of
the report of the Victorian Commission of Audit tabled
in 1993. Action is still outstanding on the commission's
concerns that:
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The present public sector structures do not clearly
identify management responsibility for results. The
flexibility of managers to determine the most
efficient and effective way in which to deliver
services is severely limited.
Although notionally based around a program
structure, the existing budget and fmancial
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management system maintains a focus on inputs
rather than outputs.

the basis on which cash requirements will be agreed,
controlled and monitored.

A system of full fmancial accounting should be
introduced, which attributes all the costs of
delivering a service. Appropriations and financial
reporting should be in this format.

Budgeting for performance

The appropriation and budget structure should be
amended to allow public sector managers more
flexibility in financial management.
Financial controls focus on controlling spending in
accordance with parliamentary appropriations rather
than on managing performance and key risks.
The proposed amendments establish a framework in
which the recommendations of the Commission of
Audit can be finalised. Through these amendments the
disciplines of conventional financial management will
be applied to the operations of the budget sector.
The shift to greater transparency in budgeting and
managing involves a move away from a focus on inputs
and cash costs towards an understanding of the outputs
being purchased by government and the full costs of
services. In effect this means that a commercial
perspective will be applied to the purchase and delivery
of services, whether they are provided directly by a
department or otherwise. The first step to output
budgeting was taken in the 1997-98 budget in which
departments identified their major outputs and output
performance measures.
In anticipation of the 1998-99 budget being presented
on an accrual output basis, the Financial Management
Act 1994 requires amendment, principally to align its
structures and language with the concepts of accrual
management. The transition to a new way of viewing
and managing public sector resources will not be
achieved in one or two budget cycles. It is anticipated
that the process of change is likely to take three to five

years.
Management techniques
Under the management reform program, the financial
management of the Victorian public sector is to be
supported by the use of conventional business financial
and reporting disciplines. This will entail a move away
from cash concepts that are better suited to household
budgets. From 1998-99 departments will budget,
manage and report on the total resources under their
control. Departmental operating statements and balance
sheets will be the principal tools through which the
government will measure the fmancial performance of
departments. Departmental cash flow statements will be

The setting of output targets for each department will
link budget decisions to the outcomes which
government seeks to pursue for the benefit of the
Victorian community. In its role as both funder and
owner of the state's public sector operations,
government will agree on the price of outputs to be
delivered and the standard of performance to be met in
their delivery. The setting of performance benchmarks
for the quality and cost of services will better enable
government to assess the competitiveness of
departments as service providers.
Accountability and reporting
There will also be important consequences of the shift
from cash to accrual management for the level of
parliamentary accountability. Full accrual management
will increase the transparency of reporting departmental
activities to the Parliament. The present focus of the
annual budgeting, appropriation and reporting process
on cash payments has meant that the state's assets and
liabilities have not been subject to full parliamentary
scrutiny.
The shortcomings of the present cash system became
evident in the early 1990s and are exemplified in the
financial obligations entered into by the previous
government. These obligations were reported and
funded only to the extent that they fell due within the
financial year. The accrual output-based system will
introduce a new standard of financial accountability for
government in that appropriations will cover both
resources consumed and obligations incurred. Thus in
future no government can improve its financial position
by deferring payments (whether it be grants or accounts
payable) or by entering into financing arrangements
with, for example, balloon payments (since the
effective financing cost will be charged each year not
just the cash cost).
The new arrangements will ensure that high standards
of disclosure are applied in the budgeting processes for
government activities. No longer will it be necessary to
resort to specially convened inquiries to determine the
true financial position of the state. The state's fmancial
position and cost of services will be clearly set out in
the state budget, annual financial statement and in the
annual reports of departments. The information will be
in a form readily understood by financial commentators
and any member of the community familiar with
conventional financial statements.
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Proposed Financial Management Act 1994
amendments

accrual management and conforms with conventional
business practice.

The amendments to the Financial Management Act
1994, which are echoed in the appropriation bills, have
three principal objectives.

Second, the bill aligns the language of the Financial
Management Act 1994 to take into account the
distinction between cash and accrual concepts. It also
supports the separation of the roles of government. The
reforms will reinforce the different types of budget
decisions that the govemment may take depending on
whether it adopts a funder, purchaser or provider
perspective.

First, the bill amends the Financial Management Act
1994 to take into account the changing nature of
appropriations in an accrual environment. Until now
annual appropriations have provided departments with
an authority to spend cash up to a limit specified in the
annual appropriation bills.
Changes to the Financial Management Act 1994 and
appropriation bills are necessary to accommodate the
fact that departments should budget and manage
according to the full cost of services agreed to be
delivered, not according to the limits of cash made
available by the Parliament. Some of these costs do not
require cash in the year of the appropriation - for
example, the long service leave entitlements of staff in
a department may not crystallise and require cash to be
issued for many years.
The intention of these amendments is to give
departments an authority to make arrangements or to
incur expenses or obligations in any year up to a limit
approved by the Parliament. That limit, specified in the
appropriation bills, will represent the full extent of
payments that may be made against the expenses and
obligations incurred in the year of the appropriation.
Cash payments in respect of those payments may,
however, be made in the year of appropriation or in
subsequent years.
For the first time Parliament will authorise the full cost
of government funded services, not just this year's cash
requirement. The legislation will break the rigid
connection between annual appropriation authority
given by Parliament to a department in respect of a year
and the cash payments made by a department in that
year.
The proposed amendment to section 33 of the Financial
Management Act 1994 is the linchpin of the reforms. It
will enable departments to make payments for expenses
or obligations incurred in respect of a fmancial year in
that financial year or in some subsequent year. In other
words, it will be possible that the cash flow
requirements of a department in any year will not match
the level of appropriation authority for that year.
Separating the incurring of an expense or obligation by
a department from the payment of cash in respect of
that expense or obligation is necessary for effective

Previous appropriation purposes of 'capital' and
'recurrent', which focused on inputs, will be replaced
with three new appropriation purposes which will
provide parliamentary authority for departments to
purchase outputs; to increase their net asset base; and to
make payments on behalf of the state. The companion
legislation supporting the reforms, the appropriation
bills, to be introduced later this sitting, will be
structured along these lines.
Third, the bill provides for ministerial directions to be
issued in support of the administration of these reforms.
Clearly, the control of cash remains no less important
than it has been in the past. Ministerial directions will
be required to ensure that cash profiles are set and
observed by departments.
Another significant area requiring a thorough system of
checks and balances is the management of the financial
assets of departments recorded in the public ledger,
which includes the opening balances of departments.
Parliamentary authority for payment in respect of
expenses incurred prior to 1 July 1998 will be sought in
the context of the 1998-99 appropriation bills. Under
section 33 departments will be able to apply these
financial assets only in a manner consistent with the
purposes for which the provisions were established.
This is an important safeguard to prevent an
irresponsible government redirecting funds to other
unauthorised purposes. The ministerial directions
issued will ensure that the method of recording and
applying these assets is subject to stringent control and
audit. Accountability for the application of these funds
will be supported by information in departmental
annual reports and the annual fmancial statement.
These will explain movements in the provisions made
for expenses incurred by departments and payments
made in respect of those provisions.

Future amendments
The 1998-99 budget year will be a pioneering year in
the implementation of financial management reforms.
The success of these reforms will partly depend on the
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ability of public sector managers to make use of the
new framework and establish a culture of heightened
responsibility and accountability for financial and
resource management within departments. Refinements
to the framework over the course of the next two to
three years are inevitable as the impacts of the reforms
are reviewed

Conclusion
These amendments provide the basis for sustained
fiscal responsibility in Victoria They are consistent
with trends in most jurisdictions in Australia and in
major advanced economies around the world. In
Australia, this initiative will put Victoria at the forefront
of public sector reform. The amendments are the
culmination of many years of policy development,
including the introduction of accrual accounting over
the past 10 years. The reforms will set the scene for an
increase in the competitiveness of our public services
and parliamentary oversight of public resources.
I commend the bill to the house.
Debate adjourned for Hon. T. C. THEOPHANOUS
(Jika Jika) on motion of Hon. C. J. Hogg.
Debate adjourned until next day.

ADJOURNMENT
Hon. R. I. KNOWLES (Minister for Health) - I
move:
That the house do now adjourn.

Victorian colleges of agriculture and
horticulture
Hon. C. J. HOGG (Melbourne North) - The
matter I raise for the attention of the Minister for
Tertiary Education and Training concerns substantial
changes about to be made to the former Victorian
College of Agriculture and Horticulture. As honourable
members will remember, this house passed a bill
allowing the merger of the VCAH colleges with the
University of Melbourne. We wished the merger well
and it took effect on 1 July last year. At that time all the
VCAH colleges were viable, were presenting both
TAFE and higher education courses, were financially
stable and were providing high-quality teaching
programs with very strong employment outcomes.
The legislation and other agreements between the
merging parties put into place protocols to protect the
VCAH, its programs and its staff. Those protocols are
already being violated and 39 involuntary redundancies
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for regional staff are already on the table. The saving
from the redundancies is to be used to fund a $2 million
spending spree on professorial chairs and multimedia
teaching, thus there is an immediate threat to staff
positions and in the longer term it is student courses and
places that are at risk.
All VCAH courses have traditionally had lower TER
entry requirements than other institutions and a low
staff-student ratio and high staff-student contact that
have been a real source of pride. The students, who are
almost all from the country, are badly needed to meet
the community's demands in the areas of high quality
food production and to address the many environmental
problems facing rural Victoria - 92 per cent have the
careers of their choice within two months of completing
their courses. Those occupations have been among the
highest job growth areas in recent years.
Although I realise that these days the Minister for
Tertiary Education and Training has little direct
influence in this situation, I ask him to ask his
colleagues to signal to the university as strongly as he
can that the kind of asset stripping I am describing is
totally unacceptable to the colleges, the country
communities and us as legislators.

Commonwealth Bank: closures
Hon. D. A. NARDELLA (Melbourne North) The matter I raise is for the attention of the Minister for
Small Business. On Monday I attended a rally in
Ivanhoe East organised by the honourable member for
Ivanhoe in another place, Craig Langdon. It was also
attended by the honourable member for Yan Yean,
Andre Haermeyer.
Honourable Members - Who?
Hon. D. A. NARDELLA - You well know that
Craig is an excellent local member. We had a public
meeting in front of the Commonwealth Bank branch at
231 Lower Heidelberg Road, Ivanhoe East. The
meeting was organised quickly. Quite a few local
people attended They were concerned that their local
community shopping centre - Honourable members interjecting.

The ACTING PRESIDENT - Order! The Chair
requires to hear the contribution being made by the
member and I cannot do so with the level of interjection
at the moment. I ask honourable members to resist from
constant intetjection.

Hon. Louise Asher - Was it a rally or a meeting?
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Hon. D. A. NARDELLA - It was a rally and the
people there were concerned about the local community
shopping centre losing its only banlc Many people were
concerned that small business people in the village will
be greatly disadvantaged because they will have to
travel from the village to the nearest bank, which they
told us takes them about 45 minutes.
Honourable members interjecting.

Hon. D. A. NARDELLA - I am happy to have
that on the record: by horse and buggy. Unfortunately
you do not know or understand what is going on in
your electorate! By the time the small business people
go down the road and find a car parking spot it takes
them 45 minutes to reach the nearest bank.
Honourable members interjecting.

Hon. D. A. NARDELLA - The small business
people are concerned that they will lose customers, that
they will lose contact with the bank and that the local
community shopping centre will be further
disadvantaged. In a letter to the Commonwealth Bank
the local real estate agent has complained about security
for the trust account he operates because of the cash
transactions he has to process daily.
I ask the Minister for Small Business to provide an
assurance to the house that either she or someone from
her office will immediately take up the issue with the
Commonwealth Bank and do whatever is possible to
keep it open to help the Ivanhoe East community and
the small businesses that use the bank branch that is due
to close on 27 March.

Hon. Andrew Brideson - On a point of order,
Mr Acting President, my understanding is that a matter
raised on the adjournment must be about state
administration. I cannot understand how Mr Nardella
has brought state administration to his point.
Hon. D. A. NARDELLA - On the point of order,
Mr Acting President, this matter is of absolute concern
to small businesses in the Ivanhoe East local
community shopping centre. That is what they
expressed to me - that the minister is the Minister for
Small Business and it is absolutely appropriate that I
ask her to intervene on behalf of that community.
The ACTING PRESIDENT - Order! The point
raised by Mr Brideson crossed my mind as the issue
was being raised by Mr Nardella I think Mr Nardella
may have been wise to rephrase his request to the
minister in terms of assisting small business by the
provision of financial services to small businesses.
Nevertheless I do not need to rule on the point of order

given that Mr Nardella has fmished raising his matter
on the adjournment debate. Perhaps the minister may
like to respond in an appropriate way which is within
her jurisdiction.

Geelong Hospital: hotel accommodation
Hon. I. J. COVER (Geelong) - I raise a matter for
the attention of the Minister for Health. It relates to the
Geelong Hospital and recent arrangements for
maternity patients during the hospital's major
development program including widening support for
people in Geelong. Members may recall that in
December these arrangements were questioned by three
members of the opposition - the member for
Melbourne West and two members for Doutta Galla,
one of whom is current. The minister responded by
saying that in accordance with the long tradition of the
Geelong Hospital's operations it was part of the
effective and appropriate manner of ensuring the
provision of quality care for patients in the Geelong
area

This was not good enough for the shadow minister for
health, the honourable member for Albert Park in
another place, who sought to denigrate the decision
about the provision of care for these maternity patients.
In turn a media frenzy ensued.
With my colleague Mr Hartigan I represent Geelong.
The people of Geelong have high regard for the
Geelong Hospital and have provided excellent support
for the redevelopment program. The program that
involved maternity patients using the Ambassador
Hotel ended last weekend. There has been much
support along the way and I am seeking a report from
the minister on the outcome of that arrangement

Commonwealth Bank closures
Hon. D. T. WALPOLE (Melbourne) - I raise a
matter with the Minister for Aged Care similar to the
one my colleague Mr Nardella raised. This has nothing
to do with the electorate ofIvanhoe. Many residents in
the Strathmore and Aberfeldie areas are elderly and not
particularly mobile. They rely on access to bank
managers to enable them to manage their fmancial
affairs. Many need to deal with the bank they have dealt
with since childhood The Commonwealth Bank is in
the process of closing both the Strathmore and
Aberfeldie branches, which affects many people in my
electorate.
I ask the minister to consider what action he might be
able to take to protect the interests of these
soon-to-be-disadvantaged elderly citizens and what
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influence he may be able to bring to bear on the
Commonwealth Bank and other banks that seek to
close branches to the disadvantage of the local
population, especially the aged and infmn.

Yarraville quarry redevelopment
Hon. JEAN McLEA.l'J (Melbourne West) - The
matter I bring to the attention of the Minister for
Industry, Science and Technology representing the
Minister for Conservation and Land Management in
another place is the proposed development of 1-3 High
Street, Yarraville, known as the arsenic site because it is
a former quarry used for years as a dumping ground for
chemicals from a pharmaceutical company. The EPA
regards it as one of the 12 worst polluted sites in
Victoria We have had the dubious honour of people
coming from overseas to look at it because it is so
highly dangerous. The chairwoman of the group called
Concerned Citizens ofYarraville, Mrs Jean King,
believes the developers who recently bought the site
from the liquidators, who considered it to be of negative
value because it would cost $2 million to fix it, are
moving to sidestep Maribymong council approval.
A couple of weeks ago Bargrum Pty Ltd developers,
the purchasers of the site, approached the Minister for
Planning and Local Government asking him to approve
changes to the Maribymong planning scheme that
would allow different decontamination procedures to be
undertaken. Mrs King is asking the developers to show
evidence of arsenic-contaminated sites that have been
developed successfully either in Australia or overseas.
Can the minister ensure that the environmental auditors,
Golder Associates Pty Ltd, and the EP A will explain to
the people ofYarraville how the site can be guaranteed
to be safe from arsenic trioxide before any development
is approved?

Royal Exhibition Building
Hon. S. M. NGUYEN (Melbourne West) - My
question is directed to the minister representing the
Minister for the Arts. In February of this year the
National Trust wrote to members of this house about
their concerns over the design of the new state museum.
The members objected to the effects that the blade
structure would have on the dome of the Royal
Exhibition Building. This building is one of the most
outstanding examples of Victorian architecture in
Melbourne, and the blade should be removed from the
design for the new museum.
Does the Premier support the National Trust in
obtaining World Heritage listing for the Royal
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Exhibition Building and, if so, when will he call on the
federal government to have it listed?

Responses
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - Mrs McLean raised with
me a matter for the Minister for Conservation and Land
Management, as the minister responsible for the
Environment Protection Authority. It involved a
contaminated site in Yarraville and the concerns of a
Mrs Jean King, who is known to me. I am more than
happy to pass on Mrs McLean' s concerns to ensure that
the site is seen to be safe before it is allowed to be
developed.
Mr Nguyen raised a matter to refer to the Minister for
the Arts relating to the museum development site, and I
will pass that on.
Hon. R. I. KNOWLES (Minister for Health) Mrs Hogg raised a matter to refer to the Minister for
Tertiary Education and Training, and she requests that
he take whatever action is possible to ensure that the
commitments given during the VCAH transfer to
Melbourne University are honoured in full. I will
certainly pass on that request.
Mr Cover raised with me the experience of maternity
patients at the Geelong Hospital over a period when the
hospital was undergoing redevelopment and
post-delivery maternity patients were cared for at the
Ambassador Hotel. As he rightly points out, that
arrangement has now ceased. It was subject to quite
hostile criticism from the opposition, but a good
measure of whether or not it was a successful
arrangement is the way patients and the doctors who
cared for them responded to it.
I am happy to inform the house that, overwhelmingly,
both patients and doctors responded positively. It has
been a successful arrangement, and certainly preferable
to the arrangement that would have been made if the
Geelong Hospital tried to care for the patients within its
existing facilities while the redevelopment took place. I
congratulate the Geelong Hospital on the initiative it
took in seeking to provide first-class treatment for
patients who needed to access its services.
Hon. D. A. Nardella treatment?

Don't you mean five-star

Hon. R. I. KNOWLES - You will describe it as
you will, Mr Nardella, but history will recall that you
condemned the Geelong Hospital for seeking to provide
first-class services for its patients.
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The government is happy to be judged in the Geelong
area for supporting the Geelong Hospital's endeavours
to provide frrst-class services, as opposed to the
opposition, which has criticised the hospital's
endeavours to provide those services. The government
is prepared to back health providers seeking to provide
first-class services. The opposition gets caught up in
ideological arguments and condemns initiatives that are
driven only by providing first-class service.
I thank Mr Cover for raising the issue. It allows us to
draw public attention to the fact that when the
Geelong Hospital sought to provide the best services
for its community during redevelopment, expectant
mothers were given first-class assistance and the
government was prepared to back that judgment. This
is in stark contrast to the Labor Party, which was
prepared to condemn the initiative that mothers and
doctors universally supported.
Geelong Hospital has served its community
extraordinarily well and will continue to do so because
the local agencies - the Geelong Hospital, the Grace
McKellar Extended Care Centre and the community
centres - have agreed to form a new organisation
called Barwon Health. It was my pleasure today to
announce the appointment of a new board to oversee
that organisation, and the Geelong community can have
confidence that, just as it has experienced first -class
service in maternity services over the past few months,
that level of care will expand more broadly in the
future.
The move was made possible because the Liberal
government members got behind the initiative of the
agencies to look to the future, which is in stark contrast
to the attitude of the Labor Party. I have every
confidence that the Geelong community will support its
government members and its own health service to
ensure that a high level of service continues in the
future.

Mr Walpole raised with me concerns about his
constituents and a decision made by the
Commonwealth Bank, which is not the responsibility of
the state government. In the past we had some influence
because the State Bank used to be owned by Victorians.
Unfortunately, as a result of the mismanagement of our
predecessors, Victoria lost its State Bank. It was
transferred to the Commonwealth Bank, which was
privatised by the Keating government.
I am happy to take up the issue raised by Mr Walpole,
but I should have thought that he of all people would
have understood that the Victorian government has no
influence over the decisions made by the
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Commonwealth Bank. If it did, however, the
government would certainly seek to ensure that the
users of that bank were well served. I will convey to the
Commonwealth Bank Mr Walpole's concern that it
made decisions that he perceived to work to the
disadvantage of his constituents, but I trust he will
convey to his constituent that it was the incompetence
of his own colleagues in government that in the first
instance led to the loss of the State Bank. It was a
deliberate decision by Mr Walpole's colleagues at a
commonwealth level that led to the privatisation of the
Commonwealth Bank, and it is as a result of the
decisions made by that entity that his constituent has a
complaint tonight.

Hon. LOUISE AS HER (Minister for Small
Business) - Mr Nardella raised with me an issue
relating to a Commonwealth Bank closure. He also
advised the house that he had attended a rally last
Monday with the honourable member for Yan Yean in
another place. As an aside I should say that I am
surprised ALP members have time to attend rallies
when they have important matters like preselection on
their minds, but I have a number of comments to make
other than saying 'Ditto' to my colleague the Minister
for Health.
An interesting issue that arises from Mr Nardella's
matter concerns the wonderful lack of corporate
memory in the ALP. Here we have two new chums
complaining about something that was a direct result of
their own government's mismanagement. Leaving
aside a diatribe from me on the State Bank - and I am
tempted to do it but I will not test the patience of the
Chair - I recall a promise from the former Premier,
Joan Kirner, that there would be no bank closures.
Therefore, ifMr Nardella wants to take up the issue of
closures he should take it up with the former Premier,
who promised they would not happen.

Hon. D. A. NardeUa - It is your responsibility!
Hon. LOUISE ASHER - I am not the CEO of the
Commonwealth Bank, and it absolutely delights me to
see Mr Nardella take up an issue concerning small
business. Some time ago Mr Nardella came into this
place and bagged small business, but he had to return
and withdraw his comments via a personal explanation.
This man is not a supporter of small business; he has
supported a party that during its 10 years in government
ruined small business. The levels of bankruptcy were so
bad that the small business community was devastated
Tonight Mr Nardella comes into this chamber and asks
what the government is doing about the closure of the
Commonwealth Bank branch in Ivanhoe East which is
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having an impact on small business in the Ivanhoe area.
I have noted his adjournment debate question.

Motion agreed to.
House adjourned 9.51 p.m.
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