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assistance to industry identified by the commission in
1994-95 and for all subsequent assistance.

The Industry Commission held an inquiry to try to
identify the level of state, territory and local
government assistance to industry throughout the
commonwealth and issued a substantial draft report.
The opposition has moved the motion in the hope
that the Victorian government will allow public
scrutiny of the expenditure of more than
$617 million in 1994-95 which was revealed in the
report. Further, the government has expended well
over $1 billion in the past couple of years on
financial assistance to industry and on pet projects.
The figure of $617.4 million identified by the
Industry Commission is very much understated. The
commission report singled out Victoria as the only
state government in the commonwealth that refused
to cooperate with its inquiry into government
assistance. At page 3, the report states:

Intellectual Disability Review Pane1- Report, 1995-96.
Loy Yang Power Limited - Report, 1995-96.

The Victorian government indicated that it did not
intend to participate in the inquiry.

National Parks Service - Report, 1995-96.

The commission makes it clear.

Transport Act 1983 - Minister's Order of the
14 October 1996 transferring certain assets and
liabilities from the Public Transport Corporation to the
Roads Corporation.

Hon. M. A. Birrell- I don't think it was pointing
it out, it was just stating the fact.

INDUSTRY COMMISSION INQUIRY
Hon. T. C. THEOPHANOUS (Jika Jika) - I move:
That this house condemns the government for (a) its refusal to cooperate with the Industry
Commission inquiry into state, territory and local
government assistance to industry which
estimated that Victoria outlaid $617.4 million in
1994-95 in assistance to industry;
(b) its failure to publicly identify the companies which

receive assistance, the criteria used to distribute
funds or the net effect of the assistance in each case
in benefiting Victoria; and
(c) its selective and secretive approach to government
assistance, whether offered through government
departments or through special purpose assistance
related to the casino, the grand prix and
Melbourne City Link projects and calls on the government to immediately, publicly
and fully account for the $617.4 million government

Hon. T. C. THEOPHANOUS - Stating the fact
that the government refused to cooperate. Victoria
was the only state that refused to cooperate with an
inquiry into where government assistance goes.
New South Wales, Queensland and Western
Australia were prepared to cooperate yet Victoria
was not, notwithstanding that ministers time and
again try to indicate to this house that they are open
about public accountability and so on. It is an
absolute lie, as this report shows.
The authors of the report did not have access to all
the information they required to put together a
comprehensive set of figures, and the report
understates some figures. For instance, the report
estimates at $21 million the level of assistance
provided to the Australian Grand Prix Corporation
by the government, yet, as a consequence of the
Auditor-General's report, we now know that the
level of assistance provided by the government to
the grand prix was not $21 million but $72.7 million.
Hon. Louise Asher - That is not what the
Auditor-General said. Over what number of years?
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Hon. T. C. THEOPHANOUS - I am happy to go
through it because the responsible minister has
absolutely no idea how much has been spent or how
much is involved. She does not know the credit limit
on the Bankcard - the government
Bankcard - being held by Ron Walker. Whether the
losses next year are $5 million, $10 million or
$20 million, she does not know how much the state
will be responsible for. She knows Ron Walker has a
credit card that allows him to spend the
government's money, but she does not know what
the credit limit is. I think it is important to identify it.
I ask the minister to reject the figures provided by
the Auditor-General, if she so desires, because the
Auditor-General makes it clear that the operating
costs of the grand prix were $11.7 million; that the
contribution of Melbourne Parks and Waterways to
the grand prix was $33 million; and that there was a
further $15 million.
Hon. M. A. Birrell - The grand prix or Albert
Park? Are you misquoting again?
Hon. T. C. THEOPHANOUS - You can carry on
with your petulant stupidities if you want to. The
people of Victoria know it was $33 million of their
money that the Auditor-General identifies in the
report as having been expended by Melbourne Parks
and Waterways.
An honourable member interjected.

Hon. T. C. THEOPHANOUS - I will quote from
the report because there is nothing to hide. It states:
... including works undertaken by the corporation
under licence for Melbourne Parks and Waterways at a
cost of $33 million.

Hon. M. A. Birrell- That's right.
Hon. T. C. THEOPHANOUS - So you agree
$33 million was expended?
Hon. M. A. Birrell - I agree you are wrong. You
were saying it was for the grand prix.
Hon. T. C. THEOPHANOUS - So the
Auditor-General identifies that $33 million, and a
further $15 million, as having been expended by
other public sector agencies. So we have
$11.7 million, $33 million, $15 million - the last two
in capital expenditure - and another $13 million
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was provided to assist in the acquisition of race
infrastructure, which includes grandstands, barriers
and so on - a total of $72.7 million. That
$72.7 million is all perfectly legitimate expenditure
according to the government, except for one
problem: the Premier said we spent nothing. Ron
Walker said we would spend $10 million.

Honourable members interjecting.
The PRESIDENT - Order! I suggest the house
settle down.
Hon. T. C. THEOPHANOUS - The government
does not like the facts being presented to it, but that
is not unusual for the government - it doesn't like
to have to deal with facts. However, the facts are
plain. For the information of the Minister for
Tourism, in case she did not understand, it is
$72.7 million as against the figure of $10 million that
Ron Walker indicated was the maximum level of
input from the government. Ron Walker said he did
not believe in government assistance, but did not do
too badly at $72.7 million. The minister knows that
without the expenditure of that $72.7 million there
would have been no grand prix. The truth is that
government assistance is an integral part of the
event.
The Minister for Tourism has defended in this house
the Australian Grand Prix Corporation's figures
suggesting that the operating loss on the grand prix
was approximately $1.75 million.
Hon. Louise Asher - Signed off by the
Auditor-General .
Hon. T. C. THEOPHANOUS - You might not
have read it or care about it, but the Auditor-General
says in his report that the operating loss was
$6.2 million, not $1.75 million.

Honourable members interjecting.
The PRESIDENT - Order! I am sure the debate
will proceed a lot better if there are not three
interjections at once. It makes it extraordinarily
difficult for me to hear what is said and makes it
extraordinarily difficult for the Hansard reporters.
All honourable members will get a chance to speak,
and I ask them to bide their time.
Hon. T. C. THEOPHANOUS - The
Auditor-General identified the amount as
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$6.2 million. The Auditor-General's report also
identifies the open Bankcard. Page 147 contains the
following comment:
The Treasurer provided an indemnity to MGPP in
June 1994 against any liability arising from, or relating
to, the carrying out of any activities associated with its
objectives as set out in the memorandum of
association ...

What a disgrace! Who would not want Bankcard like
that? Ron Walker certainly has one. It's not bad,
because you can spend money and the taxpayers of
Victoria will pick up the tab!
Hon. M. A. Birrell - The VEOC Bankcard was
rather large!
Hon. T. C. THEOPHANOUS - You should talk
about that!
Hon. M. A. Birrell- We will!
Hon. T. C. THEOPHANOUS - This particular
report talks about your department, Minister. They
cannot get all the information - nobody can get all
the information, certainly not the shadow minister
and certainly not the people of Victoria - but the
report estimates that $70 million of expenditure was
provided by the former Department of Business and
Employment. That amount does not include funds
that were provided through the industry
development program, the regional development
office or the Office of Trade and Investment because
access was not provided. The report identifies only
one agency that actually provides details of all the
recipients of its assistance and the amounts of
assistance received: Film Victoria. Nobody else
provides those details. They all hide behind the
notion of commercial in confidence. Honourable
members should consider what the report says
about those very important matters, particularly
commercial in confidence. On page 63 the report
states:
The need for commercial in confidence is, in the
commission's view, overstated.

Further the report states:
The commission found that the type of information that
is withheld in one state on the basis of being
commercial in confidence is freely disclosed in similar
situations in other states.
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The report is talking specifically about Victoria. That
comment relates to the fact that some standards
apply in some states and not in others. If the
government intends to hide behind
commercial-in-confidence considerations all the
time, there will be ongoing problems with public
disclosure. Page 65 of the report states:
Use of commercial in confidence to conceal the amoUIt
of public funds or other assistance provided to a
private firm is not consistent with the principles of
good government. If firms Or individuals are prepare,
to accept public funds, one of the conditions should bE
a willingness to have the details of any assistance
received being made public.

Hon. Bill Forwood interjected.
Hon. T. C. THEOPHANOUS - Since you want
to continue to interject in your normal inane fashion,
I have to ask whether you disagree with that
comment.
Hon. Bill Forwood - Do you support the
Auditor-General?
Hon. T. C. THEOPHANOUS - I do not know
what you are talking about because you are such an
idiot! You persist in making absolutely ridiculous
interjections. The report indicates that using
commercial in confidence to conceal the amount of
public funds or other assistance that has been
provided is not consistent with the principles of
good government.
The report sets out the principles of good
government and indicates the commission's belief
that, as a principle of good government, whenever
highly selective assistance is provided disclosures
should include the full value of the assistance to
each firm or project, including revenue forgone and
any future liability placed on the government. For
example, reporting should include all grants,
subsidies and loans paid, the duration of any
assistance, estimates of the value of any guarantees
or underwritings, estimates of the value of any
concessions, details of legislation or regulatory
changes and rezonings, the cost of facilitation,
information or other services provided by the
government, guarantees of future government
contracts, and estimates of net benefits for
assistance. The list is very important because none of
that happens in Victoria. The government just says,
'What do we care? We have control of both houses
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of Parliament and we can do what we like. We are
not going to be concerned with public scrutiny'. In
reference to the former Department of Business and
Employment the report states on page A1B.5:
The department's annual report does not provide
details of the composition or cost of these packages of
specific assistance.

That practice has been adopted by the minister and
the government; it involves a failure to identify how
much money is spent by the former Department of
Business and Employment either in kind or in actual
grants. The amount totals at least $70 million;
hundreds of millions of dollars are being provided
in one way or another in guarantees and so on. The
Auditor-General identified more than $2 billion
provided by the state in guarantees and indemnities.
At page 145 of his report the Auditor-General
referred to that $2 billion payment in guarantees and
indemnities: who gets the guarantees and
indemnities?
Hon. Bill Forwood - Read us the list.
Hon. T. C. lHEOPHANOUS - Why don't you
provide us with the list, Mr Forwood, because we
will not get it from the minister or the government?
The Industry Commission report identifies the
failure of the government to cooperate; the
government supplied no available information
about spending by the current Department of State
Development. The government's refusal to
cooperate with an important inquiry like the one
conducted by the Industry Commission and to
provide information about what was spent and
where it was spent is a recipe for cOlTUption; it is a
recipe for backroom deals. That is precisely what the
Industry Commission report said.
Hon. Bill Forwood - You didn't accurately read
the paragraph about the $2 billion.
Hon. T. C. lHEOPHANOUS - I refer to page 43
of the Industry Commission report. Why don't you
get the report we are debating, Mr Forwood?
Hon. Bill Forwood - We have learnt by
experience that it is a good idea to check your quotes
to see what they say before you get to the words.
Hon. T. C. lHEOPHANOUS - At page 43 the
report of the Industry Commission entitled State,
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Territory and Local Government Assistance to Industry
states:
The generally poor level of information available or
provided to the public contributes to the problem. The
general population are not aware of the additional or
unnecessary costs associated with the 'successes' that
their politicians are delivering.

I emphasise that the commission placed the word
'successes' in inverted commas. The report also says
there is a tendency to favour specific developments,
and that applies also in Victoria.
At page 44 of the report it states:
Given the above problems with political incentives and
accountability, the process of selective assistance has
the potential to undemrine public faith in the integrity
of the political system. The secrecy that often surrounds
the details of selective assistance packages leads
inevitably to the suspicion that some sort of backroom
'deal' has been done.

In Victoria not just one backroom deal but hundreds
of backroom deals have been done, commencing
with deals with Ron Walker and going to all areas of
government and government assistance packages.
Victoria is being run on the basis that you can get
assistance if you are a mate of the government; if
you happen to be the federal president or treasurer
of the Liberal Party - if you are Ron Walker - you
can get any level of assistance. You can get the
government Bankcard, but if you are an ordinary
citizen you do not get much assistance at all!
Recently a federal government minister and
parliamentary secretary have resigned because of
being caught out on scrutiny of government issues;
they were caught out because they had a potential
conflict of interest. At least two other ministers have
also been caught out on the basis of a potential
conflict of interest.
The problem in Victoria is that we don't know where
this government assistance goes or where the
Minister for Industry, Science and Technology
allocates funds from his department we don't know
which businesses are allocated grants or
indemnities. Obviously he doesn't know either,
judging by the way he is now throwing his hands in
the air.
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'This important issue concerns public accountability,
and it all comes down to this: what confidence can
Victorians have that there is no potential conflict of
interest in the decisions being made in the
Department of State Development or the
Department of Premier and Cabinet about
government assistance and that no member of the
cabinet stands to gain from a decision made to
provide government assistance to a particular
business or industry?
In the past we have known about such matters
because that information was found in the annual
reports or because in some other way it was made
. publicly available, but now the Minister for
Industry, Science and Technology and the
government are not interested in making that
information available to the public - not even to an
independent inquiry conducted by the Industry
Commission.

Hon. M. A. Birrell- Or the Auditor-General?
Hon. T. C. lHEOPHANOUS -In Victoria we
rely on one thing - that is, whether the
Auditor-General has the time and the resources to
check on every individual contract dollar or on the
hundreds of contracts the government has entered
into with the private sector. How can one expect the
Auditor-General to do that?
It is not a question of whether the Auditor-General
has the power to do that; the problem is that he does
not have the resources to investigate each
government contract. The Auditor-General has
made it clear he has had to cut back on the number
of performance audits he does annually. You, more
than anyone, Mr Acting President, would know
about that because of your chairmanship of the
Public Accounts and Estimates Committee. The
Auditor-General has limited resources or capacity to
examine such matters. However, it is not his
responsibility to make that information publicly
available: it is the government's responsibility to
make the information available to the public, and it
is the Premier's responsibility to make sure there is
no conflict of interest.

How do we know whether this minister, Mark
Birrell, anyone else in the cabinet - the Premier or senior bureaucrats have shares in companies that
are receiving government assistance? There is no
way for us to find out about it short of a formal
sustained inquiry by the Auditor-General into each
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and every one of the shifty deals undertaken by this
government.
That is not good enough. There ought to be
standards that involve the government. If a person is
a minister and there is a potential conflict of interest,
that person ought to be able to be brought to
account. It is the standard the federal government
put in place. If the standard is good enough for the
Prime Minister, Mr Howard, and a good enough
standard to force a senator - a federal minister - to
resign to uphold it, it is a good enough standard for
us to pursue in Victoria as well. But not according to
this government! It does not believe in those
standards. It is not concerned about maintaining
those high standards of accountability or of being
seen to have no conflict of interest.
We do not know which companies received
assistance, how much they received, what sort of
assistance it was or what guarantees and
indemnities were involved. It is all commercial in
confidence in Victoria. This is the
commercial-in-con£idence state headed by the
commercial-in-con£idence-minister Mark Birrell,
who refuses to make this information publicly
available. It is a recipe for corruption because it is
unknown and unknowable at the present moment.
What we do know is that $617 million is identified in
this report. We know that the Auditor-General has
identified hundreds of millions of dollars in other
expenditure, and in the last two years at least
$1 billion has been expended by the government in
assistance programs of one sort or another. Where
did it go? Who in the government holds shares in
these companies? Does Mark Birrell hold shares? He
assures me that he does not hold any shares, so I am
bound to take his word on that matter, but I don't
know whether other members of his government
hold shares or stand to gain.

Hon. M. A. Birrell- Look at the pecuniary .
interest register.
Han. T. C. 1HEOPHANOUS - Yes, Minister,
we can look at the pecuniary interest register, we can
look at the shares you hold, but what we do not
know and what we cannot identify is which
glmpanies you have given assistance to so that we
can check against those companies and see what
level of assistance is being offered. The central
question is: how many companies has the
government assisted; how many shares do you or
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your colleagues hold in those companies; and when
will you come clean on it? lhat is the issue the
government is not prepared to face up to.
The report of the Industry Commission gave .
estimates on the basis of whatever information it
could gather, given that the government was not
prepared to cooperate with it. It estimated - and it
is important to understand where much of the
money went - that $93 million was provided to
agriculture; $29.4 million was provided to mining;
$325.8 million was provided to manufacturing; and
$169.2 million was provided to services, making a
total of $617.4 million - a great deal of money in
anybody's language. It is a great deal of money to be
provided in assistance, and it is not an unreasonable
question for the people of Victoria to ask: was it
wisely spent? On top of this $617 million a further
$1200 million mentioned in the report is identified as
assistance through payroll tax concessions, and there
is a whole range of other assistance in kind in the
form of guarantees and indemnities which the
Auditor-General has indicated exceeds $2 billion.
Hon. Bill Forwood - Read the rest of the
paragraph. A little bit of honesty in reporting might
be useful!

Hon. T. C. THEOPHANOUS - We are talking
about large amounts of money - $617 million in
one year: approximately $2 billion of indemnity! The
government is not prepared to be honest about those
numbers.
We see the same kind of situation with City Unk,
where the government is spending money. Again
the Auditor-General identifies an extra $30 million
above the original estimates that will be spent. It is
$30 million here, $25 million there, $6 million there,
and $600 million there - all of these funds. All this
government can do is to send in a has-been like
Mr Forwood, who has shown the lack of confidence
his colleagues have in him. He comes in here
harping about what the previous government has
done. At some stage the government will have to be
prepared to discuss what it has done and what it is
doing. At some stage it will have to be prepared to
stand on its own record and say, 'Let's not look back
at what happened with the VEDC;' - which,
incidentally, Mr President, involved peanuts
compared to this - 'let's ask the question'. If he had
any decency the honourable member would also
admit that the VEDC, although it was a venture
capital arm, was never advertised as anything other
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than a venture capital arm. Whatever you might say
about the venture capital arm, the VEDC losses are
nothing compared with the amount of money that
the government is spending annually in assistance
and that the opposition knows nothing about.
The government may not think that $617 million is
worth talking about and it might still want to hark
back to some notion of the past to defend itself, but
the truth is that the people of Victoria will judge its
honeSty. They will sooner or later discover whether
some conflict of interest is involved in these
negotiations. It will come out sooner or later because
the opposition intends pursumg the matter through
FOI, using whatever means are available to it, to find
out just who gets this government assistance,
whether the people receiving this assistance are
mates of the government and whether additional
indemnities and guarantees are involved. The
opposition will pursue these matters, and when it
finds out, as it inevitably will, that the government is
giving its mates kickbacks from the public purse, the
people of Victoria will make their judgment of the
government.
Every piece of information has to be continually
dragged out of the government. We now know that
the Auditor-General has identified another
$30 million in additional costs for City Unk. The
government originally said the City link subsidy
would be $240 million, and now we find out that
this year it is $274 million.
We do not even know whether that is the full extent
of the story. We do not know whether
Transurban - Hon. Bill Forwood - Don't you trust the
Auditor-General?
Hon. T. C. mEOPHANOUS - We trust the
Auditor-General.
Hon. D. A. Nardella - He doesn't trust you,
MrForwood.
Hon. T. C. mEOPHANOUS - My colleague is
correct. We don't trust you, Forwood, because you
are corrupt!
The PRESIDENT - Order! The honourable
member knows the rules. He will withdraw that
statement.
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Hon. T. C. THEOPHANOUS - I withdraw the
statement in relation to Mr Forwood. This
government, of which Mr Forwood is a part, is
corrupt because it is not prepared to put on the
public record information about where all this
government assistance is going. Instead, we have to
drag it out. If the Auditor-General had not identified
the $72.7 million in assistance for the grand prix,
no-one would have known about it. Louise Asher
would not have come into this place and said, 'We
have had to spend some money. Sure, it was a good
thing for the state and economic activity was
created, but, incidentally, it was $72.7 million.' We
cannot expect Louise Asher to come in here and
make that kind of statement. Nor can we expect
Mr Birrell to come into this place and say, 'Look, my
department has provided about $100 million in
assistance to industry. Here is the list of the various
businesses we have provided the money to, and you
can be assured that there are no shareholders on that
list'. He cannot assure the house that there are no
shareholders on the list, which include members of
the cabinet. He is not prepared to make those
statements in this place.
The government would not even provide
information to the Industry Commission, let alone
provide information to the general public. What a
disgrace for this government to be spending
hundred of millions of dollars of taxpayers money in
this way! It is not as if the money is being easily
acquired, either. Victoria has the highest taxes and
charges of any state in the commonwealth. Yet this
government, in its usual deceptive way, sent every
Victorian a publication about the level of taxes and
charges in Victoria. That publication told Victorians
they are paying lower levels of taxes and charges
than those paid by people in New South Wales. That
is an absolute and utter lie, and it has been shown to
be a lie! The presentation was deceitful, yet
$800 000 of public money was spent sending a copy
around to every Victorian household. What a
disgrace! If we have to rely on the government to
provide the information that is required for public
scrutiny, we will be waiting a long time.
The Auditor-General also identified further
government expenditure of $35 million every year
on a secret contract for a sales tax on electricity sales.
We found that out not because the minister or the
government came into the house and published that
information but because the Auditor-General dug it
up. The Regulator-General, who is supposed to be
independent, denied the expenditure existed, yet the
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Auditor-General identified it in his report. That did
not make the Regulator-Generallook too good!
This massive build up of state indemnities and
guarantees is continuing year after year. The
Auditor-General now says it amounts to $2 billion.
Conceivably, it could be a lot more than that,
particularly if Oty Unk were to fall over. How much
money would the state be up for if that were to fall
over? An enormous amount of money such as that is
being spent annually, money derived from funds
that could easily have produced tax reductions for
ordinary Victorians. Instead of tax cuts, more money
is being spent secretly.
I conclude my remarks where I began. This motion
is about open government, not about secrecy. It is
about the public's right to know. Victorians have a
right to know what assistance is being provided to
the private sector, the amount of that funding, and
the net benefit to the state of the investment. At
present we do not know the answers to those
questions.
We know that the Industry Commission estimated
that in 1994-95 the government provided
$617.4 million in assistance to industry. The
commission had to estimate that amount because the
government was not prepared to cooperate with it.
We also know that the Auditor-General has
identified $2 billion in indemnities and guarantees
that were provided by the government. We know
that the cost of the grand prix has blown out to
$72.7 million, which is $50 million more than that
identified by the Industry Commission.
We know that these secret deals are being
discovered all the time. But what does the
government do? It hides behind a single notion that
is encapsulated in the words 'commercial in
confidence'. Whenever you try to find out anything
about this government you are told, 'It is
commercial in confidence'. The government uses
those three words because it does not want to tell us
where all the assistance is going. If it did so, it might
well reveal that some minister has achieved a benefit
from that government assistance. Therefore, we are
talking about corruption.
The government does not want Victorians to know
about any corruption in this state. It does not want
the Victorian government to have in place the most
basic standards that this week have resulted in
federal government members having to resign from
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office. Those resignations could not have occurred in
Victoria because under this government there is no
accountability.
Hon. M. A. BIRRELL (Minister for Industry,
Science and Teclmology) - It is my pleasure to
respond to this motion which will be defeated on
merit. Mr Theophanous has made what would be
regarded, even by his standards, as one of his worst
speeches with a number of wild, unsubstantiated
and inaccurate claims.
He has presented no evidence. He has sought to
grab a populist headline. He has failed on all counts,
but I welcome the opportunity to be able to respond.
It is beyond belief that the opposition could move
this motion today and in its lead speech, by its
leader, not refer to the Auditor-General's special
report no. 37, Promoting industry development, which
is an extensive special performance audit of
assistance by government to industry.

This Auditor-General's performance audit report is
not 12 months old. It was a full and extensive
performance audit of all of the Kennett
government's industry programs. What did the
performance audit of the industry programs by the
Auditor-General, who Mr Theophanous tells us is
always right, tell us? It gave those industry
programs a total and unequivocal clean bill of
health. It is incomprehensible that this
Auditor-General's report was not referred to by
Mr Theophanous, particularly as this morning yet
another unused press release issued by
Mr Theophanous stated:
Mr Theophanous said the Auditor-General should
undertake a full audit of the assistance provided to

industry by the Kennett government.
Wake up Australia. He has; he did!
The report is contemporary; it is real. It did
everything he asked for, and it effectively said, 'Well
done'. I do not need to delve into this report - Hon. T. C. Theophanous - No, because you
have not read it.
Hon. M. A. BIRRELL - All right, I will take up
the challenge and I will happily delve into the
report. Unlike Mr Theophanous, who was not
prepared to refer to the report or perhaps was not
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even aware of it, I am prepared to quote it. I do not
need to go far into the report. The foreword on page
ix by Mr Baragwanath states:
It is very pleasing to be able to convey to the Parliament
in this report the message that the important lessons of
the past have been heeded by the department in the
development and implementation of its management

strategies for the program.
The Auditor-General pointed out that he was the
one who blew the whistle on the VEDC, one of the
corrupt activities of the Guilty Party of which
Mr Theophanous was a member.
The Auditor-General undertook a special
performance audit. He had every document and
detail he wanted. What did he say? He said it was
squeaky clean.
Mr Theophanous, this is the audit you wanted. This
is the audit you got. Once again you have been
shown up as being a person who does not do the
research, a person who makes wild and
unsubstantiated allegations. In the face of the special
report of the Auditor-General- a person you
support - which says that the industry program is
fine, you should withdraw every comment you have
made over the last rambling hour.
This contemporary document makes it quite clear
that the industry program has heeded the lessons of

the past. In other words, to put it politely, we did
not go down the path of the cockeyed, crook
programs of the Labor government. There have been
no VEDCs, no Tricontinentals, no Pyramids, no
Victorian Investment Corporations and no
Whipstick gold mines because this government does
not get into the financial scandals that were part of
the last Labor government.

Honourable members interjecting.
Hon. M. A. BIRRELL - We know very well that
the industry program is profoundly in the interests
of Victoria; we also know that the Auditor-General
dissected it. He did not do a financial audit. He did
not do a departmental audit. He did more than that.
He did a full performance audit dissection. Who
gave him the power to do that? Did the
Auditor-General have the right to do this
performance audit under the Labor government?
Hon. T. C. Theophanous - Of course he did.
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Hon. M. A. BIRRELL - The stupidity builds on
itself. Mr Theophanous says, 'Of course he did'. Not
according to the Auditor-General. Who gave him
that power? The Kennett government.
Hon. T. C. Theophanous - You quote him.
Hon. M. A. BIRRELL - All right, I will quote
him. I again refer to the foreword on page ix of the
document that Mr Theophanous will not even bring
into the chamber because it shames him. It makes
him look like the shallow fool he is. The
Auditor-General said:
The opportunity was taken during the audit to utilise,
for the first time, the powers of access to documents of
private or public sector recipients of government
assistance which were assigned to the Auditor-General
under July 1994 amendments to the state's audit
legislation.

Who gave him the power? We did! Who performed
the audit to which he drew attention?
Mr Baragwanath noted he could not have done the
performance reviews under the Labor government.
We gave him the power. We subjected ourselves to
scrutiny. We opened the books and he said it was
fine.
I make it clear that I do not slavishly follow what the
Auditor-General says or does - I would not be
expected to - but I am more than happy for anyone
to read this document and contrast it with the
extraordinary lightweight speech made by
Mr Theophanous. The document speaks for itself,
and we know it does because it has analysed the
industry programs again and again and analysed
them in great detail.
Hon. T. C. Theophanous - Why don't you talk
about the motion?
Hon. M. A. BIRRELL - This is about the motion.
This moming Mr Theophanous drew attention to the
need for an audit in his press release to the media,
which decided not to come and report his speech.
He asked for an Auditor-General's inquiry and he
has one! The Industry Commission draft report deals
with it, too. The reality is that the Industry
Commission has a view on government assistance to
industry and that view is not shared by the ALP.
Hon. T. C. Theophanous - Is it a view you
share?
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Hon. M. A. BIRRELL - No, it is not.
Hon. T. C. Theophanous - Which part of it
don't you share?
Hon. M. A. BIRRELL - I do not agree with the
underlying assumption of the Industry Commission
that industry development programs are wrong.
Hon. T. C. Theophanous - Where does it say
that?
Hon. M. A. BIRRELL - Its view is based on the
assumption - Hon. T. C. Theophanous - Haven't you read it?
Hon. M. A. BIRRELL - Yes, I have read it. Its
underlying assumption is that it does not really care
if jobs are created in Sydney, Singapore or Seymour.
It does not believe state governments should readily
interfere in industry distribution. It has the economic
rationalist view - which I do not think anyone in
this chamber would share - that if all the jobs end
up in Sydney, so be it, Sydney would be the
marketplace. Frankly, we see a role for state
governments in directing jobs and attracting
industry to their states, and we disagree with the
Industry Commission.
Hon. T. C. Theophanous - You haven't got a
clue. This report is about that.
Hon. M. A. BIRRELL -If Mr Theophanous
agrees with the Industry Commission report, good
luck to him, because the Australian Labor Party does
not.
I have respect for the Industry Commission but I
respect it in the sense that it is like a think-tank or a
pressure group. I do not regard it as judge and jury.
In reality it is against competitive federalism and it
does not want the states to have a fiscal role. I am
not embarrassed to say we want industry here and
we will try to get it. I have that view in common
with Victorian Labor Party policy. If
Mr Theophanous wants to back the Industry
Commission report he can; but that is not supported
by his party, my party or the National Party. We
disagree with the Industry Commission's report
and, importantly, the Labor Party disagrees with the
assumptions that underlie the thinking of the
commission, now known as the Productivity
Commission.
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A poorly publicised policy called 'Developing
Victoria: Labor's Jobs and Industry Plan', which was
released prior to the election by the Labor Party,
states:
A stable environment based on competitive pressures is
vital for investment, employment and growth.

Hon. T. C. Theophanous - Do you disagree with
that?
Hon. M. A. BIRRELL - No, we are with you on
that. It is like shop trading, we have common views.
The policy went on to say:
But this alone will not equip relatively small economies
to secure a stable stake in the global economy - there
must also be support.
Every state government has historically developed a
range of policies to encourage competitive,
export-focused industries including: ... incentives to
encourage firms to relocate their regional headquarters
to Victoria.

The policy went on to say it would give some
incentives.
Hon. T. C. Theophanous - We are not arguing
with that.
Hon. M. A. BIRRELL - No, but
Mr Theophanous backs the Industry Commission,
which disagrees with Labor Party policy and does
not agree with that type of industry support;
therefore, he must be tarred with the brush of that
report. The only reason he has backed the Industry
Commission report is because he believes he can
twist it to be a critic of the Kennett government. By
his stupidity in backing the report he shows to the
world that he does not know that industry programs
are part and parcel of our policy and his party's
policy. He will be hung, drawn and quartered in
regional centres and elsewhere for his failure to
support industry programs.
We put it on the record that although we respect the
people in the Productivity Commission we disagree
with the assumptions put forward in the report.
When it comes to the question of detail, we openly
support public accountability. The Auditor-General
examined the funding programs and gave them all a
clean bill of health.
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Even if one assumes the wide statistical assumptions
of the then Industry Commission's report it is
interesting to compare the states according to the
commission's own analysis. Under the heading
'Commonwealth, state, territory and local
government assistance to industry' the information
release associated with the report records the fact
that, according to budgetary outlays, out of all the
states and territories Victoria has the sixth lowest
rate of assistance. The highest is the Northern
Territory, then Tasmania, South Australia, New
South Wales, Western Australia and then Victoria.
Hon. T. C. Theophanous - The motion is not
about that; it is about accountability.
Hon. M. A. BIRRELL - That is what the
Industry Commission report, which
Mr Theophanous supports, which he went to the
Age about and which he backed, is all about. His
views did not go to shadow cabinet and he is
speaking against his own party's policy. I remind
him that if he is worried about the planning of his
attack on accountability - Hon. T. C. Theophanous interjected.
Hon. M. A. BIRRELL - I am happy to be
measured on shop trading or any other reform I
introduce. While Mr Theophanous is out branch
stacking I am out law refOrming. Good luck to him.

Honourable members interjecting.
Hon. G. R. Craige - Pat Power is real power!
Hon. M. A. BIRRELL - Mr Theophanous's
speech is certainly not one that Mr Power would
have made nor, dare I say, is it on a topic he would
have chosen this week. There were a few other
issues around that we speculated might be referred
to, but this was not one of them.

Mr Theophanous has taken the motion as his own which all of us think is a tad humorous - including
the fact that Victoria spent $617.4 million in
assistance to industry.
Hon. T. C. Theophanous - No, that is what the
commission report says.
Hon. M. A. BIRRELL - Do you agree or disagree
with it?
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Hon. T. C. Theophanous - That is what the
report says.

Hon. T. C. Theophanous - You tried to say tha:
it wasn't $617 million, that it was $69 million.

Hon. M. A. BIRRELL - It is too late for you to
distance yourself from it now. Time and again in this
place we have heard that the Auditor-General is
right. Sometimes I may disagree with some of his
findings, but I certainly do not disagree with
everything on which he reports.

Hon. M. A. BIRRELL - I am stating that what
the Auditor-General told us is slightly more realistic.
The Auditor-General said it was about $67 million.

Hon. T. C. Theophanous inteIjected.
Hon. M. A. BIRRELL - We are happy to have on
the record that I respect the Auditor-General's work.
.He did a detailed study in October 1995. What did
the Auditor-General say in summing up the figures?
Did he pick out the figure of $617.4 million? No! The
performance audit by the Auditor-General on this
program found that the 1994-95 industry, regional
and trade support program was $69.3 million.
Unfortunately, Mr Theophanous is out by a small
factor of 10, but he was part and parcel of the
leadership team of the Guilty Party. So, what does it
matter whether it is 620 or 69? It does not really
make any difference. What is more, the
Auditor-General reported that through its industry
assistance programs the state government was on
track to achieve nearly $1 billion in new investment
for Victoria and nearly 5000 new jobs.

Hon. T. C. Theophanous - I thought you said
$69 million.
Hon. M. A. BIRRELL - $69 million.
Hon. T. C. Theophanous - And they say it is
$70 million in here. The $70 million is part of the
$617 million, you drongo!
Hon. M. A. BIRRELL - What else is part of the
$617 million?
Hon. T. C. Theophanous - So you agree it is
part of the $617 million?
Hon. M. A. BIRRELL - I am struggling to finish
the sentence. What else is in the $617 million,
according to the Industry Commission? All the
Guilty Party's actions!
Hon. T. C. Theophanous - What, the casino?
Government Members - No!

I invite Mr Theophanous to look at the table at page
44. The Auditor-General did not just carry out some
narrowly focused financial review, he talked about
the performance, probity and outcomes of the
program, and said it was on track to achieve almost
$1 billion in extra investment funds. One has to ask
what is in or what appears to be in the $617 million?
Hon. T. C. Theophanous - So the $70 million is
in there?
Hon. M. A. BIRRELL - It is in the Industry
Commission report, and I am saying what appears
to beinit-Hon. T. C. Theophanous - So you are telling
fibs!
Hon. Bill Forwood - How dumb are you? Take
it real slow.
Hon. M. A. BIRRELL - We will take it slowly
for Mr Theophanous.

Hon. T. C. Theophanous - The grand prix?
Government Members - No!
Hon. T. C. Theophanous - Transurban - that's
inhere.
Hon. M. A. BIRRELL - Perhaps the World
Congress Centre! Perhaps the National Tennis
Centre! You have produced a report that criticises
you. What type of goose would do that? To be fair to
the Industry Commission, as it was then known, it at
least used a very wide-brush approach and part of
what it says in the report was industry assistance
refers to the dopey schemes your government
brought in which have so far and will forever tag
you personally as a leading member of the Guilty
Party and which caused you to lose government.
What did the Auditor-General say? Do you think he
did not have that in his mind when he audited us?
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Hon. T. C. Theophanous - What did he say
about the grand prix? What did he say about
Transurban?
Hon. M. A. BIRRELL - He is not in our pocket.
He said in his October 1995 report on government
assistance to industry:
It is very pleasing to be able to convey to the Parliament

... that the important lessons of the past have been
heeded ...

In his report the Auditor-General has in clear and
long detail recognised the real and tangible benefits
of the coalition's industry programs. However,
Labor will not have a bar of that and instead, in its
desperate attempt to try and create issues, it speaks
with a forked tongue. Labor says it is in favour of
industry assistance, but it also says it is in favour of
the Industry Commission's report, which is against
industry assistance.
Labor says the issue is secrecy, but the Industry
Commission's report is about the principle of
industry assistance, and by attaching itself to that
report, Labor attaches itself to the fact that the
commission is against assistance. The government is
more than happy for the Leader of the Opposition to
be on the record on that, although, as I said earlier, I
do not believe that is party policy.
Labor says Victoria has been criticised by the
Industry Commission, but it ignores the fact that the
Industry Commission has criticised all state
governments for interfering with the marketplace.
The coalition believes in state governments and
looks forward to other governments getting jobs in
their areas. If that means Victoria has to compete
against New South Wales, South Australia and
Western Australia, or Singapore, it will continue to
do that.
It is on the record that Labor says the government
has to disclose things such as the fee for the grand
prix.

Hon. T. C. Theophanous - You think you
shouldn't make disclosures.
Hon. M. A. BIRRELL - Absolutely!
Hon. T. C. Theophanous - You don't think it
should be disclosed?
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Hon. M. A. BIRRELL - No.
Hon. T. C. Theophanous - What else do you
think should not be disclosed?
Hon. M. A. BIRRELL - The South Australian
Labor government did not want to disclose the fee. I
agree with the South Australian Labor government,
as did the Administrative Appeals Tribunal, that to
disclose fees would be to indicate to competitors
how much they should bid to snatch the event away.
How stupid would that be? It is clearly unacceptable.
Hon. T. C. Theophanous - How many such fees
have you paid?
Hon. M. A. BIRRELL - Such a disclosure would
clearly be against the public interest. It can be
compared to auctioning a house. The vendor would
be stupid to say, 'Don't bid yet, I want to tell you the
reserve', because that would be ignoring the
commonsense of the marketplace. If the government
were to do that sort of thing it would never win
anything for Victoria. Industry would not come here
because the government would have told New
South Wales in advance what it was going to bid to
secure a company to come to Melbourne and, not
surprisingly, New South Wales would outbid
Victoria. That is the reality of the world.
Taking the pure view ignores the fact that nation
states such as Singapore are actively bidding for
investment because they know they have to attract
industry. The government wants that industry to
come to Victoria, so Victoria has to bid against other
interested parties in a competitive manner.
Underpinning all of this is the Auditor-General's
role in ensuring there is no secrecy. He has reported
on everything, although Mr Theophanous does not
want to read the report. Unlike Labor, the
government increased the powers of the
Auditor-General and allowed him access to enable
him to produce this contemporary report.
The Auditor-General has answered the criticisms in
advance and has not adopted the philosophical view
taken by the Industry Commission that there is no
role for state governments in industry procurement
and facilitation. We believe there is such a role and
that is why we have the score on the board.
Every point the Leader of the Opposition made in
his rambling speech has been demolished, and the
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government looks forward to his colleagues passing
judgment on him. The simple reality is that you are
losers!
Hon. PAT POWER Gika Jika) - The motion
states:
That this house condemns the government for (a) its refusal to cooperate with the Industry
Commission inquiry into state, territory and local
government assistance to industry ...
(b)

its failure to publicly identify the companies which
receive assistance ...

(c) its selective and secretive approach to government
assistance ...

After listening with interest to the contribution of
the Minister for Industry, Science and Technology I
should like to mention some of the issues he put
before us. The opposition does not contest the
essential need for industry assistance. The minister
commented on the need for state governments to
play a crucial role in industry assistance and
development, and that view is shared by the
opposition. We would go one step further than the
minister and underscore the point that local and
state governments have critical roles to play in
nurturing industry development through programs
such as industry assistance. In no way does the
motion attack the need for local and state
governments to play a lead role. At its core is the
notion of public accountability.
I accept the minister's opinions on the information
that is currently available and the work done by the
Auditor-General. However, on reading the motion
one sees that the point the opposition seeks to make
is that more public accountability and more
information should be available so that people can
assess the picture. The amount of money we are
talking about, which cannot be described as petty
cash, is the result of taxes and charges paid by
Victorian taxpayers.
Let us clarify once and for all that the motion does
not contest that documentation is available and that
the Auditor-General should be able to do his work.
At the core of the motion is the opposition's view
that a great deal more information should be
available to the Victorian community. In a sense the
motion is timely, given the financial information that
is currently being focused on in federal Parliament
and the need for absolute probity in the dealings of
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government that has been the subject of debate in
the other place this week. People want the
politicians they elect and the governments that are
formed as a result of those elections to be of the
highest integrity and for the individuals in
government to organise their affairs in ways that
enable the public to scrutinise them within reason
and to make decisions. This government wants
pecuniary interests to play as little a role as possible.
From my perspective the motion is about quality of
government and the right of the community to
know. It encompasses our view that information
ought to be made available.
In response to a comment by the Minister for
Industry, Science and Technology - I often make
these comments in relation to local government the opposition would never argue that information
should be publicly available if it could jeopardise
commercial negotiations or prevent the positive
outcomes of competition and market forces to flow
to the taxpayers of the state. We do not seek to have
placed before us documentation that any reasonable
person would see as commercial in confidence. We
are saying that considerable amounts of money are
involved - $617.4 million is an enormous sum and that projects such as the casino, the grand prix
and City Link are controversial major projects - Hon. Louise Asher interjected.
Hon. PAT POWER - City Link has been
described as the largest infrastructure project in
Australia since the Snowy Mountains scheme.
Hon. W. A. N. Hartigan - That doesn't make it
wrong!
Hon. PAT POWER - An examination of Hansard
will show that I am not implying that it is wrong; I
am saying that because City Link has been described
as the largest infrastructure project since the Snowy
Mountains scheme it ought to have a proportionate
amount of scrutiny and accountability. If as a
consequence of their contributing to the funding of
the project Victorian taxpayers want to know how a
project of that size is funded and administered,
information ought to be readily available.
Hon. G. R. Craige interjected.
Hon. PAT POWER - The Minister for Roads and
Ports refers me to the reports that have been
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discussed in the chamber today. I reiterate that our
argument is not with the information in those
reports; it is that there ought to be a greater
provision of information, more accountability and
more opportunity for Victorians to examine the way
projects are constructed, financed and administered.
The second part of the motion states:
its failure to publicly identify the companies which
receive assistance, the criteria used to distribute funds
or the net effect of the assistance in each case in
benefiting Victoria;

I would say the revenue that has flowed from the
casino is of concern in the community.
Everybody recognises that if there are to be financial
benefits from electronic gambling in Victoria, they
should be distributed as wisely and enduringly as
possible. We need not only to know the details of the
report of the Auditor-General but also we should
feel confident that the revenue raised from an
enterprise such as the casino is administered fairly,
equitably and in a way that contributes to an
enduring level of support.
An issue that has dogged the Kennett government is
the concern in the community about a perceived
level of secrecy surrounding the way those funds are
administered. The average punter does not contest
whether the funds should be administered or
contend that they should be invested and placed in a
way that will have an enduring effect: he or she
simply wants the right to know the criteria used to
make decisions about the provisiOns of funds; to
know about the companies, individuals and
organisations that might benefit through the receipt
of the funds and, most importantly, whether the
consequence of the placing of the funds brings about
a significant enduring benefit for Victorians as
taxpayers and members of the community.
The opposition is not contesting that there ought to
be this use of funds; it simply argues there should be

a more transparent process concerning the criteria
about those who benefit and about the ongoing
assessment of their merits to Victorians. This is a
reasonable debate to be having because a perception
about the Kennett government - Hon. W. A. N. Hartigan interjected.
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Hon. PAT POWER - I use the word 'perception'
quite deliberately. One of the perceptions of the
Kennett government is that the Premier plays an
enormously strong hand which may exert influence
on the use of funds. The best way of resolving
perceptions is either to say they are wrong or right;
to have a process that is transparent and as publicly
accessible as possible so Victorian taxpayers and
their communities can make their own assessments
based on a valid body of evidence.
I support the motion. It is reasonable for the
opposition of the day to encourage and urge the
government of the day to be as accountable and
accessible to the public as possible when it comes to
the administration, use and monitoring of any funds
it may distribute.
Hon. W. A. N. HARTIGAN (Geelong) - This
has been a shambles of a debate. The Leader of the
Government has been quite naughty to have taken
advantage of the Leader of the Opposition because
he is unable to protect himself! But that, I suppose, is
the nature of politics. Nothing has changed too
much. Those who read the works of Shakespeare
will know the Hamlet quotation about being hoist
with one's own petard.
I remind the house that a petard is a landmine.
Generally in Elizabethan times you would be
hoisted by it when you mis-set the fuse or
miscalculated the charge. If anybody has been hoist
with his own petard it must be Mr Theophanous.
After a number of explosions you would think he
may have learnt his lesson, but apparently he likes it.
The issue raised by the opposition in its motion is
based on an Industry Commission inquiry into state
and local government assistance to industry. In a
somewhat eclectic listing of what the Industry
Commission considered that assistance to be, it came
up with a $617 million figure. As the Minister for
Industry, Science and Technology said, it is
significant how much of that amount is the burden
of the past which the present government now
carries.
When I examine the list attached to the Industry
Commission report I find it hard to get to the
$617 million figure from the backup detail. It
includes such things as arts, sport and tourism,
agriculture and food, minerals, resource
development, major projects and freight service
subsidies - all relatively small figures.

INDUSTRY COMMISSION INQUIRY

212

COUNCIL

The figure includes $147 million in 1994-95 for an
aluminium smelter subsidy; it also includes a
1994-95 amount of $27 million for a continuing
subsidy to the World Congress Centre and
$56 million to the then National Tennis Centre.
I exclude the redevelopment figure of another
$23 million the Kennett government put in in an
effort to make the tennis centre operate on
something at least approaching a viable commercial
basis.
The Industry Commission quite correctly had a
problem with the former Labor government. You
would think the previous Labor government would
have acted in line with the views espoused by
Mr Theophanous and made an assessment of the
benefits, for example, of the tennis centre - which,
incidentally, is a lovely building. You would think
that if the previous Labor government had made a
proper assessment of the centre it would not have
left the centre with a debt which, on any realistic
base, could not be serviced from revenue. Either the
Labor government had no intention of making the
centre viable or it calculated in the most enormously
inaccurate way. I am inclined to the latter view
because I am a charitable person; I think it was
stupidity rather than dishonesty. At least $56 million
had to be picked up because of the failure of the
former administration to correctly finance the tennis
centre.
This year only $27 million will go to the World
Congress Centre! It has been estimated that by the
time we finish with that centre, something like
$240 million will have been spent on it between 1994
and 2002. That was a marvellous assessment of
another great project! We are paying $27 million a
year because of the mistakes of the past. Before we
even start, those projects total $230 million of the
approximately $600 million. While the balance is, as
I said, a rather eclectic collection of expenditures, the
Industry Commission refers to Crown Casino in the
body of the report, but nowhere does it refer to the
amount of money involved. We have had a quick
look and we cannot see any money contributed by
this government to the development of the Crown
Casino. It is not identified in the report of the
Industry Commission.
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hell out of me! It would imply that every dollar we
spend on roads throughout Victoria should be
regarded as industry assistance; if you don't have
roads, I suppose you would not have industry, but
how can the Industry Commission for one minute
suggest we do not fund our roads?
That appears to be worth something like
$150 million of the $617 million, as far I can judge,
because it is not clear how it is made up. I suggest
that if Mr Theophanous and members of the
opposition have a problem about that figure they
ask the Industry Commission how it got there,
because it is not obvious from the data.
Hon. T. C. Theophanous - Why don't you read
it? You might see. Have you actually looked at it?
Hon. W. A. N. HARTIGAN - Yes, I have read
through it. I have read through the Victorian section:
I have read - Hon. T. C. Theophanous - Where is it? You
haven't got it there.
Hon. W. A. N. HARTIGAN - I do happen to
have the report here, and I am not worried about
your concern about my capacity to read it. I am
making the point that the Industry Commission put
a figure of $617 million, and it is very difficult from
its backup data to detail that figure of $617 million.
What I can say - and I will repeat it for
Mr Theophanous's interest - is that we know that
$240 million of it is needed as a consequence of
failures of the previous Labor administration to
administer the public finances correctly. The
opposition will be pleased to know that there is no
calculation made by the Industry Commission on
the impact of the deal the government did with
Mission Energy - no impact referred to at all. You
want to be careful, because that could have been a
couple of hundred million as well! But the
$617 million is by any definition a rather vague and
unrelated figure. As page xiii the Industry
Commission report states:
The commission observes that as discretion and
selectivity in industry assistance increase, so does

secrecy.
The report also refers to City Link but I am not sure
why, because the amount of money the state has
contributed is transparent and obvious: how the
amount supposed to be industry assistance is
calculated by the Industry Commission beats the

I assume that is referring to direct industry
assistance. As the Minister for Industry, Science and
Technology said, it is not so long ago that the
Auditor-General reported on the 1994-95 budgeted
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assistance to industry which contains the figures
used in the Industry Commission report. He said
that one of the rationales for making the report was
that it was now around six years since an earlier and
highly critical report by the Auditor-General was
presented to the Parliament. I am not going to add to
Mr Theophanous's embarrassment. Special report
no. 37 entitled Promoting industry development, dated
October 1995, states:
It is very pleasing to be able to convey to the Parliament
in this report the message that the important lessons of
the past have been heeded by the department in the
development and implementation of its management
strategies for the program.

The report actually breaks down, as far as it should
be broken down, the amount of money that was
directly associated with industry assistance from the
former Department of Business and Employment. It
specified that in 1994-95 assistance provided to
industry from the Industry, Regional and Trade
Support program amounted to $69.3 million. TItis
comprised financial assistance to industry and
regional development organisations of $28.8 million,
including grants for investment attraction, enterprise
improvement and export assistance; operating costs
of the program of $35 million, incorporating the
costs of administering financial assistance; provision
of a wide range of facilitation services, such as
assistance with site selection or fast-tracking of
regulatory approvals; and management of the
government's overseas business offices.
That $35 million did not provide direct assistance to
industry other than by providing an ordinary and
normal environment. I do not think even the
Industry Commission would be concerned about the
state going out of its way to help a new investor find
the best site and the best location. There was also
funding of $5.5 million to the Strategic Industry
Research Foundation. The amount of direct
assistance to the Industry and Regional
Development Organisation was $28.8 million. Data
was available to the Industry Commission, as it
would have been to Mr Theophanous if he had
bothered to read it.
When the Auditor-General went through the matter
he pointed out at page 31 of the report that because
of past problems with the previous government's
maladministration he would look at a number of
areas such as:
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emphasis on the provision of financial assistance to
projects in those key industry sectors identified by the
department as having strong growth potential;

I will not read all of the report because it is available.
I turn to paragraph 4.17 of the report at page 32.
Hon. T. C. Theophanous - This is the old report.
Why don't you quote the new one?
Hon. W. A. N. HARTIGAN - Because this
report talks about industry assistance. I thought that
was what the debate was about. The report states:
The targeting of industry assistance by the department
to projects and companies that offer significant
economic benefits to the state and are clearly financially
viable ensures that a sound foundation is in place for
subsequent realisation of intended economic benefits
from assisted projects.

Under the heading 'Types of financial assistance and
facilitation services' at paragraph 4.21 on page 34 the
report states:
The formulation by the department of a diversity of
assistance categories and a consultative network with
industry representatives has been aimed at ensuring
that the program's general direction meets the overall
needs of industry and addresses issues of emerging
significance to the state's development.

Pretty good. Under the heading 'Organisational
structure' the Auditor-General's comment at page 38
of the report is:
The organisational structure established by the
department complements the other features of its
overall management approach for the program.

Under the heading 'Business plarming', paragraph
4.32, the auditor reports, also at page 38:
The integration of relevant strategic information on the
program within the department's business planning
processes has provided executive management with the
means of overseeing the implementation of the
program's broad aims and objectives as part of the
departmental-wide corporate review framework.

That is from the Auditor-General/s performance
report, Promoting Industry Development - Assistance
by government, dated October 1995. It is a matching
document to the draft report from the Industry
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Commission entitled State, Territory and Local
Government Assistance to Industry. So we have gone
through the $28 million which generated $1 billion
worth of business. As I rarely do, I take some slight
variance in position from my leader in relation to the
Industry Commission. The Industry Commission is
living in an unreal theoretical world. It is true that in
an ideal world where the rest of the world plays the
same game you might seriously consider that
competing for incentives is something you would
want to get rid of. Indeed, the world trade
organisation has said that this is something that
should be done. However, my experience tells me
they are not doing it in England, Germany, Spain,
.France, Italy, Korea, Taiwan, India, Otina, the
United States, Mexico or Argentina, so I am merely
trying to explain that there is some variance of
opinion in the real world.
Hon. T. C. Theophanous - How come the
population has grown if they are not doing it?
Hon. W. A. N. HARTIGAN - I will tell you how
the population has grown in private company. It is a
well-known biological activity.
Hon. Bill Forwood -It is what you are doing to
your party.
Hon. W. A. N. HARTIGAN - You may well be
wrong, Mr Forwood - I do not know if
Mr Theophanous's party is growing. The point I am
trying to make is that the philosophical position
taken by the Industry Commission is flawed given
the nature of the competitive environment.
Hon. T. C. Theophanous - That is not what your
leader said.
Hon. W. A. N. HARTIGAN - That is exactly
what he said. The problem is we are not competing
with Sydney or Adelaide but rather with Singapore
or Malaysia. The reality is the amount of direct
assistance we give to industry on a firm-by-firm
basis is relatively small. One of the reasons we do
not want to get too heavily involved in revealing it is
that it may give some indication of the extent to
which the assistance we offer industry is as much an
inducement to visit the place as it is to invest.
The things that attract industry of the sort we want
in this state relate to the actions we take to deal with
the distortions in charges for services. The actions
we have taken to reduce the costs of workers

Wednesday, 16 October 1996

compensation, to reduce the burden of local taxes on
business and to remove the cross-subsidy in
electricity, water and gas to enable industry to be
more competitive are far and away more Significant
contributors to the attraction of industry than
anything we might do by way of what are
essentially marketing-type actions where we say to
people: please come and visit us; we are interested in
having you here; have a look at what the state has to
offer in terms of infrastructure - a skilled work
force, training, input, utility costs - and, by the
way, just to show that we are fair dinkum, we will
offer you some small assistance. In my judgment the
most significant feature of attracting industry to this
state-Hon. T. C. Theophanous - Is this the view you
put when you were a tariff clerk at Ford?
Hon. W. A. N. HARTIGAN - You would not
understand that view any more than you
understand this. I will not stretch your lack of
experience and intelligence too broadly because it
would be totally unfair of me to do so.
What really attracts business to this state is not the
tiny amounts of money we have used as marketing
ploys to show people we are interested but the
fundamental actions we have taken to reform
administration in Victoria. It is a great pity that
when the Industry Commission talked about the
need to reform these misallocated resource-type
activities it did not refer to the loss of something like
$800 million or $900 million a year from Victorian
revenue in subsidies to the smaller states. I find that
a curious omission when Victoria and other states
are being criticised. It would be interesting to
observe how much better our competitive position
would be if the object of the exercise were to allow
the market to determine where the resources and
investments should fall - and if we were not
burdened with subsidising the rest of Australia.
The Industry Commission's report is unhelpful, and
Mr Theophanous's reading of it is unintelligent,
malicious and ill-informed. The extent to which we
give direct assistance to business is tiny, and it is
done under legislation provided by this government.
We have given the Auditor-General the capacity to
examine thoroughly and in detail every transaction
that has taken place, including the disposition of that
$28 million.
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Another most curious matter is that we are being
asked to explain the constituents of the $617 million
that has been referred to when at least a third of it is
being spent on cleaning up the mess left by Labor. 1
might say with charity that the Industry
Commission left out a raft of other things it might
have identified as actions taken by a Labor
government which led to a gross misallocation of
resources and to a deterioration in the competitive
nature of Victoria.
The problem with the opposition's motion is that the
real obstacles to investment in this state were created
by Labor's failure to administer the fortunes of the
state properly during its decade in government.
Look at the missed opportunities and the debt of
$30 billion you left us because you did not have the
courage to do what you needed to do to rein in your
deficit.
Hon. Bill Forwood - Or the brains.
Hon. W. A N. HARTIGAN - I don't think they
ever had the brains. You do not need many brains to
know when you are spending more than you are
earning. Every housewife in Australia - they are
the intelligent people of course - knows that. You
do not hear a housewife saying, 'I didn't
understand. 1 am spending more than we are
earning'. 1 do not think even Labor members were
that stupid. I think they were cowardly, arrogantly
selfish, and solely concerned about winning a few
more seats and looking after their mates.
When talking about the misallocation of resources
and about the actions that have placed the state and
Australia in an uncompetitive position, we must
look at the disgraceful role the Labor Party and the
trade union movement have played in holding us
back. We are faced with a serious unemployment
problem that has been used to control the country's
balance of payments problems. The coalition
government in Canberra is attempting to resolve the
issue but is being opposed by the Labor Party,
whose 14 years of failure apparently have not
helped them accept that they should give some other
people a go. They are being helped by the
left-leaning minority parties and the fairies at the
bottom of the garden. What a lovely combination of
people! Where are your proposals for the
administration of public finance? Where is your
interest in the welfare of Australia? After sitting in
Canberra for 14 years abusing the Australian
economy, you are failing to give an elected
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government the opportunity to implement policies
which have some chance of delivering a more
competitive Australia.
Mr Theophanous has misquoted the Industry
Commission report. He has failed to understand
it - it seems he has not bothered to read it - yet he
is using it as the basis for an attack on this
government. The government has pre-empted the
commission by carrying out its 1994-95 assistance to
industry program, and the performance report by
the Auditor-General is embarrassingly favourable. It
points out that the government has corrected the
defects of 10 years of Labor government,
notwithstanding, I am sure, the Auditor-General's
agreeing with the former Industry Commission that
we are still carrying the problem by a quarter of a
billion dollars a year.
Mr Theophanous has been hoist on his own petard. I
think he is getting bomb happy. It happens to him
all the time - and I think he is enjoying it. 1 have
never seen a more disgraceful exhibition than the
one he gave today, despite the Leader of the
Government taking unfair advantage of
Mr Theophanous's stupidity! Mr Theophanous
should stop giving him the opportunity. A change is
needed because the Leader of the Government needs
a new challenge. He finds Mr Theophanous tedious
and boring, and the same is true of the attitude the
Leader of the OppOSition displays in attempting to
assign some virtue to the opposition in this place.

Nobody in his right mind could accept this motion,
other than a person who is ill-informed, spiteful and
lacking any relevance to the administration of this or
any other state.
Hon. Rosemary Varty - Not even his own side
accepts it. There are only two here.
Hon. M. A. Birrell - Count them for us.
Hon. W. A. N. HARTIGAN - I will get
Mr Theophanous to do that because he can count to
that number. He can count up to 10, so 1 suppose 2 is
easy!
Hon. Bill Forwood - He has only two here.
Hon. W. A. N. HARTIGAN - 1 suspect the
others are hiding in the corner because of their
embarrassment. I suggest that if Mr Theophanous
wants to find out more he should read the report
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and ask the members of the former Industry
Commission about the $617 million. We have not
failed in any way to identify our probity in
supporting industry with small amounts of money.
We have a selective approach to government
assistance: we give it to people who conform to our
objective of achieving a better Victoria.
Any right-thinking person - indeed, any person
who thinks at all- would on first glance repudiate
the motion as a fantasy, something that does not
warrant long-term discussion.
Hon. T. C. THEOPHANOUS (Jika Jika) - Again
. we have heard Mr Hartigan repeat the same
3-minute speech five times. It is always the same. It
is always spiteful, venomous and untrue. It is
nothing more than the rantings and ravings of
somebody who could not hack it in the private
sector and who changed his position on tariffs
immediately he came into this place. He lectured us,
yet while he was in the private sector he had
completely different views from those he expresses
here.
Hon. W. A. N. Hartigan - On a point of order,
Mr Deputy President, Mr Theophanous has no idea
what my views were on anything, and I object to his
suggesting that he does. He does not have the
faintest idea and I ask him to withdraw.
Hon. T. C. THEOPHANOUS - On the point of
order, Mr Deputy President, the honourable member
shows his utter stupidity in raising the point of
order. There is none. We are entitled to express
points of view on what we think the views of other
members might have been.
I believe Mr Hartigan changed his point of view
significantly since leaving his pOSition as a Ford
employee in the tariff area to take up a position in
this chamber. He has the capacity to contest my view
in this house. There is absolutely no point of order.
Hon. R. I. Knowles - On the point of order,
Mr Deputy President, Mr Hartigan does not have
the opportunity in this debate of contesting the view
of Mr Theophanous because Mr Theophanous is
now responding to the debate on the motion. I
suggest Mr Hartigan is quite in order because the
Leader of the Opposition certainly imputed
hypocrisy on the part of Mr Hartigan. Mr Hartigan
is certainly in order in taking objection to the claim
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and reflection on his character, a character that he
values and which he is entitled to seek to protect.
The DEPUTY PRESIDENT - Order! The point
of order is a difficult one for me to rule on. My
considered position was that Mr Hartigan was being
a bit sensitive about the comment. However, if a
member finds remarks to be offensive it is
customary that we apply good manners in the house
and ask for the comments to be withdrawn. I ask
Mr Theophanous to withdraw the comment.
Hon. T. C. THEOPHANOUS - Mr Deputy
President, I am not prepared to withdraw my belief
about Mr Hartigan's change of view since he came
into this place. However, if Mr Hartigan finds my
view offensive I certainly have no intention to be
offensive to him.
The DEPUTY PRESIDENT - Thank you.
Hon. T. C. THEOPHANOUS - Today
Mr Hartigan gave the same speech he usually gives
on these issues. It is the same inaccurate, narrow,
spiteful speech that we hear time and again. Frankly,
the opposition is getting sick and tired of hearing the
same speech in which Mr Hartigan does nothing
other than personally abuse people.

Honourable members interjecting.
Hon. T. C. THEOPHANOUS - He does nothing
other than that. He presents no information and he is
becoming even more irrelevant. He is encouraged to
do so by his leader in this place who also does not
want to address the issues but prefers to deal in
personal vilification. Better people than Mr Hartigan
and his leader have attempted to abuse me in the
past; their comments do not make any difference
because I am interested only in the people of this
state and in presenting strong opposition to the
actions of this government that are not in their
interests.
The fact that Mr Hartigan stands up in the chamber
and says all these things does not make them true.
The fact that time and again he gives his 3-minute
speech on all the great things the government has
done does not make them true. When you analyse
what the government has done - and I will be
happy to go through that analysis in my
contribution to the budget debate - in a detailed
way you find that the government is a total failure.
The Kennett government has failed Victoria. I
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completely reject Mr Hartigan's contribution
because it had absolutely nothing to do with the
motion.
The Leader of the Government essentially made one
argument based on a reference to a report by the
Auditor-General more than 12 months ago into
aspects of the then Department of Business and
Employment. The Auditor-General's special report
no. 37, which is 12 months old, was also available to
the Industry Commission which wrote this damning
report on the government's industry program. I
repeat: the report that the minister relies on was
available to the commission 12 months ago. What
did the commission say about it? It said this
government does not make the information publicly
available.
The report referred to by Mr Birrell did not examine
each and every one of the assistance grants that have
been made by the government through the
department. The Auditor-General's report simply
looks at the programs of the Department of Business
and Employment. The Auditor-General does not
provide a clean bill of health, as the minister has
attempted to portray; but he gives a mixed response.
Although the Auditor-General says the processes
have improved over the course of time, he also says
the department has not adequately developed
qualitative performance measures to test the veracity
of the programs. So the report the minister relies on
is a mixed response by the Auditor-General in
examining the programs of his department. It does
not go in detail into each and every one of the
instances of government assistance programs that
have been provided by his department to a whole
range of businesses in Victoria.
Moreover, the Auditor-General certainly does not
examine whether members of cabinet hold shares in
any of the businesses that have been provided with
assistance.
Hon. Rosemary Varty - Why should he?
Hon. T. C. THEOPHANOUS - Mrs Varty is
right. It is not the Auditor-General's job to discover
that. That information should be available to every
Victorian by virtue of the fact that they should know
who receives government assistance. That is what
the issue is. That is what the opposition's motion is
all about.
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It is not good enough for the minister to tell the
house that a report was available to the Industry
Commission, a report which is 12 months old and in
which the Auditor-General simply says - Hon. Bill Forwood - The last gurglings of the
drowning man. Glug, glug, glug!
Hon. T. C. THEOPHANOUS - We will call you
Mr Merit from now on: Craige, Hartigan, Forwood.
That is the order of merit on your side.
Hon. W. A. N. Hartigan - I'm 29th on the back
bench, Mr Theophanous, get it right. There is
nowhere to go but up!
Hon. T. C. THEOPHANOUS - In response to
the minister's comments about the
Auditor-General's report the opposition points out
that although the report was known to the Industry
Commission, it still brought down a damning report
about Victoria. The Auditor-General's report dealt
with only the programs of the then Department of
Business and Employment; it did not deal with each
and every one of the government's assistance
programs. It did not report on whether a conflict of
interest existed between the assistance programs and
members of the cabinet. They are the issues the
opposition wants examined. If no-one else will look
at them we would like the Auditor-General to do so.
The Minister for Industry, Science and Technology
attempted to say the Industry Commission had its
figures wrong because it was not $617 million but
$70 million. That is another lie. He knows the
$70 million to which he referred is part of the
$617 million the commission identified. I am happy
to accept that some expenditures within that
$617 million relate to decisions of the previous Labor
government. However, if government members
want the opposition to accept some kind of
responsibility for the decisions of the previous
government identified in the commission's report,
they should also be prepared to accept responsibility
for their own decisions.
Hon. Bill Forwood - And pick up the mess you
left behind.
Hon. T. C. THEOPHANOUS - If Mr Forward
had been listening, he would know I am simply
saying that the report refers to expenditure
associated with the decisions of the previous Labor
government. If he wants to somehow blame the
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previous government for that, he must at least
accept responsibility for his own decisions.
Hon. Bill Forwood - We do.
Hon. T. C. THEOPHANOUS - The report refers
to decisions involving hundreds of millions of
dollars being provided by the state to facilitate the
grand prix. Others involve revenue forgone in
relation to Crown Casino - the government got a
cheap licence for its mates - but not identified by
the Auditor-General.
Hon. W. A. N. Hartigan - That is a gross
misrepresentation on an after-the-fact basis. He
made an assessment after the fact.
Hon. T. C. THEOPHANOUS - It was identified
by the same Auditor-General on whose earlier
report the Leader of the Government wants to rely.
There was $72.7 million in expenditure in relation to
the grand prix and probably $274 million in relation
to the building of the City Link project.
Hon. W. A. N. Hartigan - We all know that.
Hon. T. C. THEOPHANOUS - Mr Hartigan
does not care about all those expenditures. He is not
concerned about increased costs or the way in which
decisions are made. They are identified in the
commission report. All the minister relies on is a
12-month-old report by the Auditor-General which
has nothing to do with identifying the specific
businesses that received assistance or identifying
whether conflicts of interest exist.
Finally, the minister attempted to introduce a red
herring about the ALP's position on industry
assistance. It is as much a red herring as his attempt
to bring in notions of inconsistency in its shop
trading policy.
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Hon. R. I. Knowles - You claimed credit for the
slogan 'Victoria on the move'. Now that the Premier
knows that, he is going to have the slogan taken off
all the numberplates. He thought it was his idea.
Hon. T. C. THEOPHANOUS - I should hate to
be accused of being on the same wavelength as the
Premier. With regard to the minister's comments
about ALP industry policy, I make it clear that the
opposition does not agree with the Industry
Commission's view on the role of industry
assistance - but that is not what the motion is
about. The opposition supports industry assistance
but thinks it should be open and accountable. In his
honest moments, Mr Forwood would agree with
me - that is why he is the head of the Public
Accounts and Estimates Committee. I would never
expect Mr Hartigan to agree on anything!
Openness and accountability are important, and that
is why the house should focus exactly on the motion,
the last paragraph of which seeks on behalf of the
people of Victoria to have public and full
accountability by the government for the
$617 million of industry assistance identified by the
Industry Commission and for all subsequent
assistance. Until that is accounted for it is not
possible to know whether the shareholdings of the
cabinet in some way relate to the funding the
government is handing out to a wide variety of
industries and to its mates. It is absolutely
imperative for public accountability that we know
the facts.
I urge honourable members to support this motion,
which is about accountability and openness in
government.
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House divided on motion:

Ayes, 9
Gould, Miss
Hogg, Mrs (Teller)
MeLean,Mrs
Nardella, Mr (TeI/er)
Nguyen,Mr

Power,Mr
Pullen, Mr
Theophanous, Mr
Walpole,Mr

Noes, 31
Asher, Ms
Atkinson, Mr
Baxter, Mr
Best, Mr
Birrell, Mr
Bishop,Mr
Boardman, Mr
Bowden,Mr
Brideson, Mr
Cover,Mr
Craige,Mr
Davis, Mr D. MeL.
Davis, Mr P. R
de Fegely, Mr
Forwood,Mr
Furletti, Mr

Hall,Mr
Hallam,Mr
Hartigan, Mr
Katsambanis, Mr
Knowles,Mr
Luckins, Mrs
Powell,Mrs
Ross,Or
Smith,Mr
Smith,Ms
Stoney,Mr
Strong,Mr
Varty,Mrs
Wells, Or (Teller)
Wilding, Mrs (Teller)

Eren,Mr

Ashman,Mr

Pair
Motion negatived.

APPROPRIATION (1996/97, No. 1) BILL
and BUDGET PAPERS, 1996-97
Second reading
Debate resumed from 15 October and 9 October;
motion of Hon. R. M. HALLAM (Minister for
Finance) and Hon. R. M. HALLAM'S motion:
That the Council take note of the budget papers,
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When it took office the government faced an
absolute financial debacle because the Labor
government had turned an $11 billion debt into a
$33 billion debt in 10 years. It was easy for Victorian
people to realise that the Labor Party was not able to
handle finances because it had taken 150 years to
create a debt of only $11 billion. All government
members know the Guilty Party was not able to
manage anything to do with the financial concerns
of the people of Victoria. Not only did Victoria have
a $33 billion debt, it also had nearly $40 billion of
unfunded liabilities.
As one of the government's first tasks, the Minister
for Finance, Roger Hallam, took on Workcare, which
Labor set up when it had control of this house and
which was one of the biggest disasters of its term in
office. What a disgrace it was! lbings were out of
control. The money being paid by Victoria
employers was too much compared with the
amounts being paid by employers in other states,
and as a result Victoria was losing business. We had
a $2 billion unfunded liability which the Labor
government could not control and which was
beginning to spiral. When the coalition came to
power the Minister for Finance and his staff decided
to do something about it and established Workcover,
which is the best workers compensation system in
Australia. Victoria realises that workers who are
injured have to be looked after properly and
encouraged to return to work. People who sit at
home doing nothing become morose and angry with
the system.

No longer do we have those unfunded liabilities; we
now have a workers compensation system that is
making Victoria attractive to business. People are
flocking to this state because we know how to look
after our workers and we offer employers cheap
schemes to cover their employees. That is great for
Victoria - Labor could never do it - and I
congratulate the minister on his great work.

1996-97.

Hon. K. M. SMITH (South Eastern) -It gives me
the greatest pleasure to again speak to the budget
and give it my total support. It gets better and better.
It is like one of those stories you read in which
things just improve and improve. I had intended to
say that this year has been the crowning glory, but I
suppose I will be standing here saying much the
same thing next year - that Victoria has improved
and has continued to improve in the previous year.

lhls government has undertaken a program of
privatisation, which is another of those things Labor
said would be an absolute disaster. Because of
Labor's ideology it has fought privatisation tooth
and nail. The lefties have fought it because they do
not want anything to be privatised. Unfortunately
for them, their federal colleagues, led by former
Prime Minister Paul Keating, did not set the
example. Mr Keating wanted to get his books right.
He was not able to do it, but at least he thought
privatisation was not a bad thing.
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This government examined the different state
authorities. It decided that changes to the SEC
would make the distribution companies and
generation organisations competitive. That has been
achieved and state debt has been reduced by more
than $11 billion. Victoria now has companies which
care and which will be competing against one
another by 2000. Even now the electricity industry is
gearing up for real competition.
The government has even legislated to lower
electricity charges. Contrary to the opposition's
view, electricity charges have been reduced, as have
water and gas charges. This government cares about
people and wants them to have higher disposable
incomes. Victorians paid huge electricity bills under
Labor because it wanted to keep the SEC as it was.
The bills did not matter because the SEC was a
public organisation. A lot of featherbedding went on
down in the Latrobe Valley; it was a terrible state of
affairs.

We have encouraged the organisation to make
changes and we have used the money paid by many
different groups from around the world to reduce
state debt. That is great for Victoria because it is
having a positive effect on our credit rating. Victoria
has been upgraded to a AA-plus rating, which is one
step away from the AAA rating that was lost by the
Labor Party. Anybody who has anything to do with
finances knows that when you borrow to pay wages
and interest you are not going to have much control
over your financial situation.
The Labor Party is still the Guilty Party, and it will
always wear that tag. Mr Theophanous was a
minister in that government, which made a lot of
strange decisions. He was the financial guru of the
Labor Party and its representative in this chamber,
and he held a number of portfolios. Mr Pullen is
another member of the Guilty Party. His socialist
views cost Victorians millions of dollars because he
supported the Labor cabinet's decisions. Mrs Hogg
is another one. However, it does not really matter:
those 10 people over there are still members of the
Guilty Party because their ideology has not changed.
They are the same guilty people who sat on this side
of the house, and they and their colleagues in the
other house will never change. The people of
Victoria will never forget what Labor did in the
10 years it was in power.
This government has done some excellent things by
changing some of the government agencies that
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were little hives of activity for the trade union
movement. We have only to look at education to see
that. The teacher unions took control of education in
Victoria. That meant there was no way the Labor
government could close any schools, because it may
well have put some of the unions' members out of
work. So long as union members were employed it
did not matter that the schools were not viable and
were not giving children a proper education. The
teacher unions are to be deplored for the things they
did to Victoria. The unions made decisions about
how many teachers would be employed in schools
and who the principals and deputy principals would
be. The unions controlled the curriculum, and
education went down hill very rapidly.
When this government closed schools it came in for
a lot of criticism, most of which was generated by
the teacher unions, other ratbag unions around
Victoria and the Labor Party. Labor was out of
power and had no say so it whipped people into a
frenzy about how school closures would affect their
children. Some people told me they were critical of
the government, but those people have come back to
me, thanking the government for doing something
about schools. I am not talking about one or two
people but dozens. They have said, 'We loved our
little schools. We went there and our kids went there
and they got a good education, but there were only
20 or 30 kids and they were not getting the
education they deserved'. Now children are in
schools that have advanced technology, and they are
learning the three Rs, which they did not learn
under the former government. Labor should hang its
head in shame for what it did to children. They
never got a proper education under you lot! Not
only have we closed schools, but we have put
money into making sure schools are the best they
can be.
I remember the $600 million black hole created by
Labor's former education minister, who promised
maintenance work and did nothing about it. This
government is catching up and giving kids schools
that they and all Victorians can be proud of. That is
something Labor was never able to deliver because
its union mates would not allow it. Labor should be
ashamed. We are putting millions of dollars into
schools.
I started to examine the budget document Public
Sector Capital Works. I knew the Kennett government
had put a lot back into education, but I did not
realise the amount until I saw some of the figures.
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On almost every page there is mention of schools in
my electorate on which the government is spending
money: schools that were neglected by the Labor
Party, the Guilty Party, during its 10 years in office.
Small schools like the Buln Buln Primary School will
receive money for preventive maintenance something your lot, Miss Gould, never thought of!
Here is another: Princes Hill Primary School. It is not
in my electorate, but my mother and my wife
attended that school, and it has been around for a
long time. The government has put in another
$25 000 for maintenance works there; that may not
sound a lot, but it is an enormous amount when you
realise that the school received little from the former
Labor government, which was determined to give it
nothing.
Hastings West Primary School would have been
considered to be in the middle of Labor Party
territory but was neglected by the Labor Party; the
government has allocated $185 000 for the school's
maintenance. The Hastings Primary School will
receive another $244 000 for maintenance to ensure
that the school will be safe for the kids so that the
classrooms and school grounds will not be flooded
every time it rains. We have put a lot of money into
areas that were considered Labor Party seats. What
happened at the last election? The people flocked to
the honourable member for Momington in the other
place and me with their votes; they knew we would
do something after 10 years of neglect by a Labor
government.
The Langwarrin Secondary College is a fantastic
school. We put $435 000 into that school after the
Labor government put in zilch. It went from being a
new school to a badly neglected school. Mornington
Secondary College junior campus at Mornington
will receive another $384 000. Pearcedale Primary
School is a small school which is loved by the
community but was neglected by the Labor Party.
The community offered to do things for the school
but the Labor government would not come to the
party and give it any help. We have dropped
another $207000 into that school because we care
and because it has decent representation.
I visited the small Skye Primary School after my
election to this place about eight years ago. The
Labor government was not prepared to do anything
for that school; it thought only about closing it
down. The school was situated at the border of the
urban sprawl; you would not believe how many
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houses are now in that area. We have put another
$381000 into that school. I could go on and on. What
about the Tooradin Primary School? Another
$210000 has gone to that school. The Wonthaggi
Secondary College is a very important college; it
received $264 000.
That is what education is all about, because the
Kennett government cares and is doing things. We
are making sure people start to get value for money.
If Victoria had continued under the Labor
government the state would now be bankrupt.
Better Roads funding is important. For a long time
many people have complained about Victoria's
roads. We talked about upgrading bitumen roads
because they had deteriorated under the Labor
Party. We put some dough into it and my electorate
received a fair amount. Some of the feeder roads to
my electorate are being well looked after. The South
Eastern Arterial will be a fabulous road once it is
open under Toorak Road so we can move quickly
through that area. We will be better off; people will
not be stuck in traffic for an hour while travelling to
and from Melbourne. They will take only 30 minutes
to travel between Dandenong and Melbourne. At the
moment it takes 30 minutes to travel between
Warrigal Road and the city, but the upgrading of the
freeway will get people moving more quickly. They
will not arrive in Melbourne strung out because they
have gone nuts while travelling on that road. That
will be good for Victoria because those people will
work harder for the state.
The Western Port Highway runs from the end of the
South Eastern Arterial to Hastings. I hope that in the
not-too-distant future we will have a port at Western
Port which will need a three-lane highway in either
direction, to and from Melbourne, to move goods
from ships that enter Western Port.
For 25 years we have been promised that something
would happen in that bay. Nothing happened under
the Labor government. We have talked about
privatisation of the wharves there as we have seen
happen in other Victorian ports. We will do it in
Western Port and there will be a decent highway to
the port. We already have a divided highway in
several points running off the
Frankston-Cranbourne Road. I started campaigning
for that when the Honourable Peter Spyker in the
other place was the responsible minister. I labelled it
the killer road. I said, 'Let's do something about the
road because people are being knocked off like flies'.
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I am talking about 20 or 25 deaths a year on a stretch
of road about 7 kilometres long. What did the Labor
Party do about it? Nothing. I could not even get a
response from the minister.
Since the Kennett government has been in power it
has spent a fair amount of dough there. We will
continue that spending because we will not have
Victorians losing their lives because of second-class
roads as a result of Labor Party neglect.
The South Gippsland Highway is another important
highway running towards your electorate,
Mr Deputy President. Our electorates share that
road.
Hon. I. J. Cover - A sharing government.
Hon. K. M. SMITH - We don't mind sharing
with our colleagues across Victoria to improve
Victoria's roads.
Sitting suspended 1.00 p.m. to 2.03 p.m.
Hon. K. M. SMITH - I am grateful that so many
of my colleagues have rushed back after lunch. It
was a shame when I was in full flight to be
interrupted by lunch, but it gave me another hour to
think about some of the things I can say about this
miserable lot on the other side.
I was talking about roads and about a number of
different things occurring in my electorate. I noted
the generosity of the government in spending a lot
of money not only in my electorate but also in the
electorates covered by my colleagues from both
sides of the house. As a government we have not
been as selective about how we let out our money as
the Labor Party was when it was in office. The
government serves all Victorians, not just a select
group of Victorians, as the ALP - the Guilty
Party-did.
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to get back some pride in themselves; they want to
get on with it and are registering for jobs. We have
the companies here in Victoria that are able to take
on employees. One has only to look at the works
that are going on to see the employment possibilities.
Recently I had the great pleasure of visiting the City
Link project with a number of my Liberal and
National Party colleagues, as well as Labor Party
representatives who were given the opportunity.
City Link is a fantastic project for Victoria. Apart
from relieving the city of traffic jams - Hon. M. M. Gould - Apart from the tolls!
Hon. K. M. SMITH - You are a really wonderful
woman, Miss Gould, because you interrupt with
such stupid comments. If the government was not
letting out the contracts into the private sector those
roads would not be able to be funded and the project
would not go through. The tunnel and the bridge
could not be funded, nor could any of the
infrastructure work relating to City Link, because
the Labor Party, as usual, has left the present
government without the funds to complete that sort
of work.
The opposition's former federal Labor colleagues
and mates up in Canberra robbed Victorians of so
much road money that we are lucky to be able to do
anything about roads. Yes, the government is getting
the private sector in. The private sector will put up
nearly $2 billion of its own money to create this
fantastic City Link. Yes, we as Victorians are going
to pay for it. And yes, the people who actually use it
are going to be the ones who actually pay for it! I do
not have a problem with that. I am going to be one
of those people paying; it will be better than sitting
on my behind in the car for half an hour waiting for
the traffic to clear on the run into and out of
Melbourne.
Hon. M. M. Gould interjected.

Another issue I would like to raise is job creation,
probably the most important job that we have as
members of Parliament. When the coalition took
over in 1992 the unemployment rate had reached a
staggering 13 per cent. The government has since
dropped that down to 8.5 per cent. The rate has risen
slightly, but it can be well accounted for because far
more people are applying for jobs than was
previously the case. Suddenly these people can see
the light at the end of the tunnel. The Kennett
government is offering them jobs. They are starting

Hon. K. M. SMITH - I am not sure whether you
travel out into the eastern suburbs, Miss Gould, but I
can assure you that you do not know what it is like
to sit in some of that traffic. It is appalling. Who
caused it? Your mate Jim Kennan. Remember Jim?
He was the man who promised before the election
that Labor was going to do something about
extending the arterial road, the Mulgrave Freeway,
and connecting it up with what was the South
Eastern Freeway at that stage. What did Jim Kennan
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do? He put in four unnecessary intersections. But he
went ahead, trying to do something for Victorians
that was not going to be of any use at all. What has it
caused? It has caused one hell of a big problem for
this government, but it is prepared to do something
because of the construction works that have to go on
because there are tens of thousands of cars flowing
past those sites. If Jim Kennan had had a brain in his
head he would have done something about those
works when the job was happening, but no, he
looked at the short-term gain for the long-term pain.
The coalition government is paying for it through
the nose - and you can lay that one on the
shoulders of the former Labor government because
it has created the problems for us.
City Link is a joint venture between Transfie1d and
Obayashi. Transfield is an Australian company; the
Obayashi group is Japanese. They are absolute
experts in the area of tunnelling. I am sure that when
the job is completed on time and within budget and it will be up to them to keep it within budget;
they need to keep it within budget because we know
what sorts of prices will be fixed for tolls - it will be
fantastic. The rub-off for Victorians in that regard is
now starting to show up. A $50 million contract has
recently been signed with a local company for the
steel reinforcing. That means local jobs, jobs for
Victorians. That means that we will also be getting
some sort of rub-off as a result because more people
are on the employment list.
Honourable members should have a look at the site
at the Grant Street end. The tunnel will come out
where it crosses St Kilda Road. There are some
500 70-tonne concrete beams going into the
construction. Who is supplying them? A local
company with local employment. Victorians are
being employed. This is a job that would never have
been able to be completed under a Labor
government because it could not keep its finances in
order. It is as guilty now as it has ever been. It does
not matter whether members opposite are part of the
old Guilty Party or the new Guilty Party: the Labor
Party will never be re-elected as a government in
Victoria again. People will remember.
Hon. M. M. Gould - I will mark that on my list.
Hon. K. M. SMITH - Don't worry, Miss Gould,
because I'll be dead and buried before you need to
drag that statement out of Hansard.
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More people than ever before are using the Victorian
public transport system because the trains are clean,
they run on time and train travel is cheap. We are
delivering a public transport policy that the Labor
Party was never able to deliver. It would always talk
about it but never deliver. The only time the trains
ran on time during the years of the former Labor
government was when they were welded to the
tracks outside this place. They ran on time twice a
day then! Mr President, I am pleased you got that; I
will have to explain it to Labor Party members later.
People are enjoying travelling on public transport.
Rail lines are extending into new areas. The one that
will affect me the most is the extension in the not
too-distant future of the Cranbourne line to the civic
complex, another 2.5 kilometres away. The
government can do that because it has the expertise
and the brain power, things the opposition will
never have.
Health, as Mr Knowles knows, is an area in which
the government has made great improvements. You
lot, led by John Thwaites and the people from the
health union, have not made things easy by creating
fear in the community about patients being left on
trolleys in hospital emergency wards.
Hon. M. M. Gould - Well, they are.
Hon. K. M. SMITH - Let me tell you,
Miss Gould, people have always laid on trolleys in
hospital emergency wards. I have a personal
example of what happened in hospitals during the
Labor years. My father-in-law was ill and had to go
to the Frankston Hospital. The ambulance took over
half an hour to travel a short distance of about
7 kilometres. When he finally arrived at the hospital
he was left on a trolley in the waiting room! Yes,
they looked after him, but they were not able to
discover that he was bleeding internally. We did not
find that out until we moved him out of that hospital
to a private hospital, which we were prepared to pay
for. When the hospital discovered his condition he
had to go back into intensive care at the Frankston
Hospital. He died three days after that.
He lay on a trolley in a public hospital and the staff
were not able to discover what was wrong with
him - and that occurred during the time of a Labor
government. So don't all of a sudden make up tales
about it happening only under a coalition
government. Unfortunately, the health system
cannot provide everyone with a hospital bed, but
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our professional hospital industry is trying to service
people in the best possible way. More ambulances
than ever before are on the road, so don't come up
with the tale that there are not enough ambulances
and that they are not running on time.
Mr Knowles has taken a lot of these matters on
board. He is ensuring that the improvements to the
health system continue so that people will be able to
go to a hospital and be looked after. That is more
than you people were prepared to do when your
union mates were controlling the whole system.

Tourism is booming in Victoria. Ms Asher has taken
on a new role as Minister for Tourism, and she is
doing a great job. She is travelling around and
finding out about the delights of tourism in Victoria.
We can be proud of the many tourist activities
around the state. We only have to look at some of
the major events in Melbourne to see what is
available for tourists. These things were not
available when you were in government.
The opposition can be as critical as it likes about the
grand prix but it is a huge and great success for
Melbourne. Tens of thousands of Melbumians
participated by attending the race and putting
money in the coffers of the people who wanted to
trade during that time. The public transport system
was absolutely fantastic in moving people
backwards and forwards, something that we can do
and you, the Labor Party, could not do while you
were in office.
The motorcycle grand prix is coming back to Phillip
Island for the next 10 years, which will be a great
boon for tourism. Look at what John Cain did
because of his funny ideas on smoking. Part of the
reason he lost the motorcycle grand prix was that he
did not want cigarette advertising at the event. It
went to New South Wales and is now coming back
to Victoria. It will be a great success and a boon for
Phillip Island.
The development of Seal Rock at the Nobbies, which
is a world first, will also benefit Phillip Island.
Nowhere else in the world is there a development
that can put people within a short distance of
thousands of seals. Until now they have had to use
binoculars or the telescopes that are fed with 20 cent
pieces. We are creating a world-class facility because
we are prepared to work with the private sector. The
private sector is made for it, but it is not getting the
development for nothing; the sector is contributing
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to it. Apart from the jobs that will be created,
companies will be paying the Victorian governmeru
for the land. That is great! We are creating jobs in tt,e
best possible way.
Many cultural and garden events have been held ir.
Victoria since the coalition came to office. Victoria
has a great diversity of people with varying
interests, and we are creating things that the former
Labor government could not create because we care
about people and we care about the state - and we
are prepared to do these things.
The Australian Tennis Open will continue at the
newly upgraded Melbourne Park - and that will
also be terrific! That is something the government
has done during its time in office. We will continue
to do things. You can look up to the ceiling and
think how boring this is, Miss Gould, but I am
reminding you and some of your mates what you
did over 10 years.
Hon. M. M. Gould - Who built Melbourne Park
in the first place?
Hon. K. M. SMITH - Think of the debt you
created when you did it, and think of the debt we
have had to pay. You let the debt build up. You
would have been mentioned in the
Auditor-General's report for what you did down
there, as you were with the World Congress Centre.
The costs there were caused by the negligence of the
people who ran the former Labor government's
finances. You do not want to forget those things.
So many good things are happening in Victoria. The
new Exhibition Building is being built. Members
should look at that exhibition centre and imagine
how fantastic it will be. A new museum is being
built on the site of the old Exhibition Building. Think
about what is happening here at Parliament House.
At long last, after 150 years something is being done.
The government has put in $80 million because it
wants to complete something that was started
150 years ago. I thank the opposition for its support,
because the completion should have bipartisan
support. Ours is the government which made the
decision to build it and which made the funds
available.
Hon. T. C. Theophanous - And created the
highest taxing state in history.
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Hon. K. M. SMITH - I am surprised you are in
the chamber after your embarrassment this morning,
when you said so many stupid things in such a short
period. We will finally get some decent
accommodation. We will be able to bring people
here and show them what happens.
Hon. T. C. Theophanous - You could build
another one if you cut back on political advertising.
Hon. K. M. SMITH - Thank you for the prompt.
I am disappointed Miss Gould did not raise this
matter. I have in my hands our fourth annual report
to the people of Victoria, Victoria: The Story So Far.
We have produced a full report of the sort one
would expect a public company to give to its
shareholders. We have nearly five million
shareholders in Victoria and we have explained
everything we have done over the past four years
from go to whoa.
I believe that is good. You say it cost $700 000. You
probably would not have a clue how much it cost,
but the people of Victoria have been properly
informed about our financial position. We have
listed the developments that have been commenced
in Victoria. You must accept the fact, whether you
like it or not - Hon. T. C. Theophanous - Why don't you fix up
Hansard?
Hon. K. M. SMITH - Mr President, is it possible
to have this document incorporated in Hansard? That
would be wonderful because in 100 years time
Victorians would be able to look at Hansard and see
what the Kennett government did for Victoria in the
four years leading up to 1996. The words in the
document are easy to read and the photographs are
wonderful. Not everyone wants to pick up a copy of
the budget papers. Apart from the fact that a set of
budget papers costs $30 we can deliver this
document into their mailboxes free of charge. There
is a lot more entertainment in this document than
there is on the ABC.
Hon. T. C. Theophanous - Tell us how your
newspaper is going.
Hon. K. M. SMITH - The Independent News
group is going fantastically, particularly under a
Kennett government because people want to
advertise in the newspapers. They are not forced to
do that; they want to!
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Hon. T. C. Theophanous - Have you made up
the $30 000 in legal fees?
Hon. K. M. SMITH -It was actually $38 000.
The important point is that David White is not a
member of the house any more, so if it cost me that
much money to get rid of him it is money well spent.
He may well be one of the white ants out there
trying to get at you, Mr Theophanous.
I turn to local government and the great work the
government has done over the past four years in that
area. Local government amalgamations were
accepted by the people, which is in contrast to the
proposals put forward by the Labor government.
Hon. T. C. Theophanous - After you knocked
us off.
Hon. K. M. SMITH - That was 1986. You did
not do it the right way. People have accepted it.
They love what we have done. Every time they get
their rate notices and discover they are paying 20 per
cent less they say, 'Thanks very much, Jeff, for what
you have done for local government'.
Hon. T. C. Theophanous - What do they say
about electricity bills?
Hon. K. M. SMITH - They thank the
government for taking $11 billion from the total debt
left by the Labor Party. The people of Victoria love
this government. We are open in the things we do.
We tell them about all the things we do. We are here
to help the people of Victoria and we will not resile
from that position. We are here to help them go
about their everyday business.
It is important that somebody cares for all
Victorians. We are here to govern for all Victorians.
Local government is only one change that the
government has made. Even Mr Theophanous
cannot say that has not been a great improvement in
local government. The only one that has had trouble
is the democratically-elected council in Darebin.
Look what those councillors have done. Nothing has
changed for some people. They have come back and
put their snouts in the trough. It is appalling that
they are abusing the system.

I am a creature of local government. I know the
importance of local government. I enjoyed my time
in local government because we were working
closely with the people.
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The Kennett government is now reaching the stage
where the financial position of the state is almost
under control. Victorians have had to struggle with
financial constraints for the past four years. The
important point to remember is that we had a
direction and knew where we were heading. We
knew the sacrifices that we had to make.
I believe the 1988 state election when the liberal
Party was defeated was the turning point because
that gave us four years to plan what we had to do to
win government in 1992. We had to make those
changes and we did so. All the things that we set out
to do over those four years were done.
Hon. T. C. Theophanous - Are you saying the
recession would not have occurred if you had been
elected in 1988?
Hon. K. M. SMITH - We have not only sorted
out the problems created by Labor but we have
given Victorians a direction. We did that by being
able to plan our activities properly. That is
sometrung Mr Theophanous was never able to do.
His time as minister was appalling.
What the Premier, Jeff Kennett, the Treasurer, AIan
Stockdale, and members of cabinet have done in the
time they have been in government, including the
plans we have made for the future, is a vast
improvement on the period of the previous Labor
government. We have had to deliver to Victorians.
Victoria truly is on the move and will continue to be
on the move.
Hon. T. C. Theophanous - They have all gone to
Queensland.
Hon. K. M. SMITH - No, they have not. Many
people who left Victoria with money in their pockets
from payouts from the Cain-Kirner governments
went to Queensland and found out the position was
not quite as good as they thought it was. Those
people have come back to Victoria. They want to be
part of the winning team. They returned to Victoria
because this is the place where trungs are happening.
I again take the opportunity of congratulating the
Premier of Victoria and the Treasurer for the great
job they have done over the past four years. They
have given us direction not only to the year 2001 but
to the year 2050. The Kennett government is
planning for the future. It is planning to be in office
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for a long time and will provide many benefits to the
people of Victoria.
Debate interrupted pursuant to sessional orders.

QUESTIONS WITHOUT NOTICE
Road toll
Hon. PAT POWER (Jika Jika) - I direct to the
attention of the Minister for Roads and Ports the
Transport Accident Commission's strategy and
research division report derived from Vicroads
source material which reveals that road toll statistics
for the last calendar year include a 16 per cent
increase in male deaths, a 19 per cent increase in
deaths on rural roads, and a 61 per cent increase ir.
the deaths of 18 to 20-year-olds and I ask: what
programs has he implemented to bring about a
change to those alarming road deaths statistics?
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - I thank the honourable member for his
continued interest in the road safety messages and
programs that have been developed in this state. I,
together with most people in the community, share
the concern about the increase in the road toll,
particularly of those younger drivers.
I said yesterday that a Victorian program called
Safety First was developed in conjunction with the
Victoria Police and the Transport Accident
Commission. The program targets certain
classifications and groups of people that appear to
be at risk on the road. Over the years our meetings
have determined our road safety programs. Already
throughout Victoria three important meetings have
taken place with the police and the TAC. However, I
again stress that this is not just an issue for the TAC,
the police or the government; it is an issue for
society. We must all accept responsibility for our
actions when driving. We cannot lay blame on
others for what might be happening.
During the July to December 1996 period of the road
safety strategy outlined in Safety First we will be
concentrating on several areas, one of which is the
alarming incidence of drink-driving. In conjunction
with the federal government we are also looking at
the higher incidence of accidents on our rural roads.
We are gathering material that we hope will show
the reason for that escalation.

QUESTIONS WITHOUT NOTICE

Wednesday, 16 October 1996

COUNCil-

We are also examining the behaviour of young
motorists on our roads. I am the father of three
young children. I have a daughter who recently got
her licence, a son who is on a learners licence and
another daughter who had a licence to drive
automatic vehicles and recently got her licence to
drive manual vehicles. I can assure honourable
members that I do not travel with them! Like so
many other parents I am concerned about the
alarming fact that the fatalities involving young
people are out of proportion with the rest of the
population.
Hon. Pat Power - But what have you done to
stop the road deaths?
Hon. G. R. CRAIGE - I do not want to give that
interjection any credence. Mr Power is now playing
politics in relation to an issue about which he said
yesterday, 'Usten to me because I want to be the
leader. I want Theo's job. I will play the role of a
moderate and easygoing person who is caring and
loving to all'. The government has implemented
road safety programs that have seen a decline in
road deaths. If Mr Power wants to see figures I can
repeat those I gave yesterday.
Hon. Pat Power - An increase of 16 per cent; an
increase of 61 per cent; an increase of 19 per cent.
Hon. G. R. CRAIGE - Mr Power continues to
play politics with road safety, which should be a
community issue rather than a political issue. The
government continues to be involved in road safety
programs that deal with young motorists.
Hon. D. A. Nardella - Have a look at the figures.
They are not working.
Hon. G. R. CRAIGE - Mr Nardella says road
safety programs in this state are not working.
Hon. D. A. Nardella - That's right. The figures
prove that.
Hon. G. R. CRAIGE - I hope more questions on
this subject are asked so that I can detail many of the
programs we have in place. Victoria still leads the
way in its record on road safety.
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and Technology. Recently a delegation of business
leaders met in Melbourne. Will the minister inform
the house of the positive outcomes of those
meetings?
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - I am pleased to inform
the house of the progress of meetings recently held
with visiting Korean delegates that are
strengthening trade and investment links with
Korea. Over the coming five years the state
government will take on as an important priority the
increase in our investment and trade linkage with
South Korea.
Last year South Korea became Australia's
second-largest export market, moving the United
States of America to third place. Australian exports
to South Korea totalled more than $5 billion. Until
recently Sydney had been the preferred location for
Korean businesses looking to invest in Australia,
due mainly to the historic connection of a large
Korean population. Despite Sydney's Korean
population and the location of some headquarters in
Sydney we have already developed strong links
between Korea and Victoria, and we look forward to
taking it further.
The vibrant sister relationship between Victoria and
Pusan started two years ago. Members of the
Victorian Parliament have already visited Pusan to
further the relationship. We already have Significant
Korean investment in Victoria: Melton Wool,
Doosan malting, PMK fellmongering at Laverton,
Victorian Wool and so on. However, the
opportunities over the next five years will be
enormous.
Following the facilitation work of Business Victoria
we are extremely pleased that the Korean trade
organisation has decided to establish a formal office
in Melbourne. The Korean trade organisation office
in Melbourne had closed and the Korean trade work
was being done only from Sydney. I am also pleased
to advise that the annual meeting of the
Korea-Australia Business Council, which is based in
Seoul, will be held in Melbourne next August in
conjunction with the Australia-Korea Business
Council. That will be the first time a meeting of that
type has been held in Victoria.

Trade: Korea
Hon. ANDREW BRIDES ON (Waverley) - I
direct a question to the Minister for Industry, Science

Korea is also one of the feature markets for the
NTIOC meetings being held in Melbourne in
December. Indeed, we will be delighted to welcome
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the chairman of Pohang Iron and Steel as a keynote
speaker among other speakers from Korea. This
level of commercial representation at NTIOC is
indicative of the high priority that both Korea and
Australia accord this relationship.
We have been working on strengthening this
important relationship in many ways. This week the
government was pleased to host a delegation of
25 senior Korean business leaders to Melbourne for a
two-day orientation program focusing on four
industry sectors. The Premier hosted a dinner for the
delegation on Tuesday night. The meeting was
extremely successful in opening the eyes of
. delegates to the investment opportunities in this
state. The Korean businessmen participating in the
program welcomed the introduction they received. I
am also pleased that we will be working to ensure
the full follow-up of those programs over the
coming weeks.
The businessmen were impressed with Victoria's
automotive, multimedia, food and resource
processing opportunities, and I welcome the fact
that Victoria and Korea will have a far more
substantive and substantial relationship over the
coming years.

Shop trading hours
Hon. T. C. THEOPHANOUS Oika Jika) - Will
the Minister for Industry, Science and Technology
give an undertaking that shop assistants who do not
wish to work on Sundays will not be penalised or
forced to work against their will?
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - The Labor Party first
introduced Sunday trading and, as part of that, there
was a welcome and easy settling of the rights and
obligations of employees on Sundays. When we
introduced Sunday trading to the central business
district, once again there was a quick and ready
settling of the employment needs.
Hon. T. C. Theophanous - With whom?
Hon. M. A. BIRRELL - With the employees.
Hon. T. C. Theophanous - Of which
organisations ?
Hon. M. A. BIRRELL - For one - -
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Hon. T. C. Theophanous - You are sticking to
your David Jones quote, are you?
Hon. M. A. BIRRELL - For one clear reason:
when employers wanted people to work on Sundays
employees volunteered.
Hon. D. A. Nardella - Either that or they were
sacked.
Hon. M. A. BIRRELL - They wanted to work.
They were looking for the work. We have no doubt
they will again seek the work and we have no doubt
that as a result of Sunday trading there will be more
jobs.
Hon. T. C. Theophanous - I raise a point of
order, Mr President.
The PRESIDENT - Order! Has the minister
finished?
Hon. M. A. BIRRELL - Yes.
Hon. T. C. Theophanous - Mr President, in the
past you have ruled that ministers' answers must be
relevant to the questions asked. My question to the
minister specifically sought an undertaking that
shop assistants who did not want to work on
Sundays would not be penalised or forced to work
against their will. The minister's response was
absolutely irrelevant to the question because he did
not answer one way or the other whether he would
give that undertaking.
The PRESIDENT - Order! I thought the answer
responded completely to the question. The minister
addressed himself directly to the rights of employees
working at the weekends. He said it had not been a
problem in the past and he did not anticipate it
would be a problem in the future. There is no point
of order.

Latrobe Valley hospital
Hon. P. R. HALL (Gippsland) - Will the
Minister for Health advise the house on progress
towards the establishment of a new hospital to senve
the Latrobe Valley and the wider Gippsland regiom?
Hon. R. I. KNOWLES (Minister for Health) - I
thank Mr Hall for his question. Mr Hall, Mr Davis
and their lower house colleagues have been
advocating for some time the needs of the region
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and highlighting the need for the government to
provide an increased range of acute services.
Following the government's decision some time ago
to build a new Latrobe Regional Hospital using the
build-own-operate model, a generic project brief
identified a range of additional services the
government was keen to see established, not only in
the Latrobe Valley but also in the wider Gippsland
area. Expressions of interest were narrowed down to
three consortia, all of which put in very competitive
bids that were better than the benchmarks
established under the model.
I am pleased to advise the house that we have today
nominated Australian Hospital Care as the preferred
bidder and that its bid was judged to be better than
or comparable to the other bids. Its proposal
involves the construction of a 257-bed hospital that
is to be devoted entirely to the provision of
public-health services and involves no proposal for
private services. The proposal includes 10, level 4
intensive-care and critical-care beds, which will
increase by two the number of high-dependency
beds available in the Latrobe Valley, and the
provision of a regional retrieval service with on-site
helipad. For the first time a retrieval service for
trauma cases will be available in the Gippsland area.
New mental health in-patient services will also be
provided, including 2 new child-and-adolescent
beds, 6 new secure extended-care beds and 10 new
specialist aged-care beds associated with a
hydrotherapy pool.
I stress that the agreement has yet to become a
legally binding contractual arrangement, and that
process is expected to take about a month. To ensure
that what has been agreed to is included in the final
agreement, we have also nominated a reserve
bidder, Health Care of Australia. If the negotiations
and contractual arrangements are not satisfactorily
entered into, we will move to the alternative
consortium.
Australian Hospital Care is the third-largest hospital
operator in Australia and the largest in Victoria. It is
part of a consortium comprising BZW of Australia
as financial managers, Silver Thomas Hanley as
health planners and Multiplex Constructions Pty Ltd
as the builder. The proposal is an exciting one. The
consortium is proposing to build the hospital in a
central location to the whole Latrobe Valley at the
corner of the Princes Highway and Village Avenue,
Morwell East.
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I think the announcement of a preferred bidder will
provide some reassurance to the Gippsland
community, and particularly to the staff of the
existing Latrobe Regional Hospital, who will be
concerned about the future until a secure outcome is
known. To enhance the prospects of those staff
members, the government intends to negotiate a
separate transitionary management arrangement
with the final contractor involving the management
and operation of existing services on existing
campuses. That will provide an opportunity for the
new hospital provider to give assurances to existing
staff, to enter into contractual arrangements with
new staff and to reinforce the position of clinicians
and key nursing personnel, all of which are crucial
factors in the delivery of health-care services.
The proposal marks another significant step in the
development o! what to date is a unique concept in
Australian health care: the delivery of public
services by a private operator.

Nursing homes: standards
Hon. M. M. GOULD (Doutta Galla) - Following
the recent availability of information that a number
of nursing homes, including state-owned and
operated nursing homes, do not meet the national
standards, will the Minister for Aged Care advise
the house what steps he will take to ensure the
standards are met now and in the future if the
Victorian government reaches agreement with the
federal government to untie grants and becomes the
administrator in this state of nursing home funds?
Hon. R. I. KNOWLES (Minister for Aged
Care) - I was expecting this question yesterday. It is
important to recognise that this government has
actually brought state-owned nursing homes under
the purview of the commonwealth's outcome
monitoring standards. When the government took
office no monitoring of outcomes of public nursing
homes existed and the government required public
nursing homes to operate under the
commonwealth's funding models and comply with
its outcome standards. The government has reached
agreement with the commonwealth government that
the commonwealth will take over the monitoring of
those nursing homes.
It is true that a number of state-owned homes do not
meet the outcome standards, and it is
overwhelmingly for the reason I have often
explained to this house in the past: many of those
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nursing homes are operating in century-old facilities
and it is impossible for them to provide a home-like
environment in buildings that have been constructed
as institutions.
A government survey of more than 3000 public
nursing-home beds in the state revealed that 50 per
cent of those homes need to be redeveloped if they
are to meet the commonwealth's outcome standards.
The government has embarked on a program of
inviting expressions of interest for the undertaking
of that redevelopment to ensure facilities in those
homes meet the commonwealth's outcome
standards on privacy and patient care.
Construction is under way in Baimsdale and the
government has invited expressions of interest in
respect of the North West, Warmambool and
Latrobe hospitals, and we are currently working
through three or four of those. Obviously there is no
capacity for the sector to completely redevelop
1500 nursing-home beds, but we are trying to pick
out those in which the pressure is greatest, and we
will continue with that program.
In respect of any agreement between the

commonwealth and the states on the transfer of
management, it would be our intention to continue
monitoring outcomes and requiring those providing
services to meet the standards that are laid down.
Hon. M. M. Gould - The commonwealth
standards, or will you establish state standards?
Hon. R. I. KNOWLES - The commonwealth
standards, which are constantly evolving. As is often
the case in human services, measuring outcomes in
this field is a new approach. Historically we
regulated inputs~ placed greater emphasis on actual
design and tried to specify things like floor space
and staff numbers and qualifications. However, that
did not guarantee high quality outcomes. We have
to build quality assurance measures into the process
of delivering services and measuring outcomes. That
is what the previous commonwealth government
introduced, and the capacity to measure those
outcomes has been constantly developing. At this
stage it is hypothetical, but it would be our intention
to continue the process.

Port of Melbourne
Hon. K. M. SMITH (South Eastern) - I ask the
Minister for Roads and Ports to inform the house of
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the port of Melbourne's trade performance for the
1995-96 financial year.
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - I thank Mr Smith for his question and his
ongoing support for the government's port reforms.
The port of Melbourne has reported a record trade
figure for the fifth consecutive year. In 1995-96
container trade in the port rose by 4.3 per cent to a
record 923 461 tonnage equivalent units, retaining
Melbourne's position as Australia's no. 1 container
port. Melbourne's overall throughput of general
cargo and container cargo increased by 10.3 per cent
to more than 34 million revenue tonnes. Exports
grew by 15.3 per cent to slightly more than
10 million revenue tonnes.
The substantial increase in exports demonstrates
that the state is reaping the rewards of port reform
and price reductions in the port of Melbourne. Those
price reductions include the abolition of state
tonnage duty; a 15 per cent reduction in general
wharfage charges; a 25 per cent reduction in
wharfage charges for Bass Strait cargo effective from
1 December 1994; a reduction in channel usage
charges from 59 cents to 49 cents per gross tonne
effective from 1 March 1996; and a further 20 per
cent reduction in wharfage effective from 1 July
1996. The total cost reductions in port-associated
charges amount to some $34 million and are part of
the government's port reform agenda to deliver
efficient and cost-effective port services throughout
the state. They are contributing to the economic
recovery that is occurring in Victoria.
The ports are a vital part of Victoria's manufacturing
and export base, and with their efficiencies and their
ability to provide cost-effective services this state is
leading the way in port reform in Australia. I hope
that in future ships that currently call into Adelaide
and Sydney will not find those ports as attractive as
Melbourne and that Victoria will benefit
considerably. This is a clear indication that the
Victorian government has got it right. Our port
reforms have worked extremely well and we are
securing the future of Victoria's economic base.

Health: tuberculosis
Hon. JEAN McLEAN (Melbourne West) - I am
sure the Minister for Health can remember, as I can,
when tuberculosis was a big problem. I know the
situation has changed, even in respect of the sort of
treatment that is given. Will the minister give an
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assurance that in future patients with contagious
tuberculosis will not be treated in open wards
alongside non-infected patients?

and small business. It is particularly important in
regional communities to see the links between
economic development and small business.

Hon. R. I. KNOWLES (Minister for Health) - No
doubt this question follows on from the press
coverage of the issue at the Dandenong Hospital last
week. It was Mrs McLean's government that
decided to decentralise the treatment of people
suffering from TB to general public hospitals. That
move was consistent with the practice of other states
and jurisdictions of keeping specialist infectious
disease services to provide statewide coverage for
particularly complex or highly infectious cases.
Often the diseases are relatively unknown in
Australia.

To that end I have already announced funding of
$220000 to put local government licence and permit
information on the small business register so small
business can easily access imposts placed on it by
local government.

An increased incidence was reported, but it relates
to the source of migrants rather than the relocation
of patients for treatment. Two years ago a concerted
effort was made in the treatment of TB, and I am
pleased to report that last year as a result of that
program the incidence of TB was reduced by 15 per
cent. We have increased the number of isolation
beds, and Monash University, which is part of the
Southern Health Care Network, has 20 isolation
beds, which is more than Fairfield Hospital had
prior to its closure. The southern network is
planning to provide isolation beds at Dandenong
Hospital.

There has been constant development of those
services. However, the clinicians and hospitals will
always make the decisions about where patients
ought to be treated, having regard to whether the
location is the most appropriate and what risk is
posed to other patients and staff. I am confident that
we have in place an appropriate mechanism to
ensure the minimisation of the incidence of TB and
an appropriate treatment regime where patients are
isolated in the interests of other patients and the staff
who care for those with infectious diseases.

Small business: local government forums
Hon. R. S. de FEGELY (Ballarat) - Will the
Minister for Small Business advise the house about
the small business and local government forum
series designed to assist small business and its
relationship with local government?
Hon. LOUISE ASHER (Minister for Small
Business) - I thank Mr de Fegely for his ongoing
interest in cooperation between local government

Officers of my department are conducting forums
throughout Melbourne and regional centres to
explore more the relationship between local
government and small business and to ensure small
business concerns are aired and that local
government is receptive to the concerns raised by
small business.
In particular, those seminars will explore practical
ways in which local government can enhance the
viability, competitiveness and performance of the
small business sector. A number of issues are
discussed at these seminars: for example, the
revitalisation of strip shopping centres, the issue of
compulsory competitive tendering and coordination
of support services to small business.
The first forum, conducted on 7 March in Echuca,
involved 6 municipalities. It was considered highly
successful and a number of issues are on the agenda
for further discussion. The Shire of Indigo at
Chiltern hosted a further seminar on 21 May, and on
28 October I will be opening the third forum in the
City of Stonnington, in my electorate - the first
metropolitan council to take advantage of those local
government-small business discussion forums.
It is important for small business and local
government to talk together, to sort out problems
and work out strategies to enable small business to
flourish. I look forward to ongoing dialogue
between local government and small business. I urge
other members to encourage their local
municipalities to participate and, where appropriate,
to attend and/ or host those discussions.

Health: golden staph infections
Hon. D. T. WALPOLE <Melbourne) - I refer the
Minister for Health to today's Age article.

Honourable members interjecting.
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Hon. D. T. WALPOLE - It's a little like Basil
Fawlty saying, 'Don't mention the war in here' don't mention the Age. We will continue to refer to
the Age so long as it remains a consistently good
newspaper.
I therefore refer the minister to today's Age article
which states that the Austin and Repatriation
Medical Centre has reported a disastrous golden
staph infection rate of one in five heart surgery
patients in the cardiac unit, and that patients had
been infected by dirty metal retractors used to keep
the chests of patients open. Does the minister
concede that government cutbacks in cleaning work
. are undermining infection control?
Hon. R. I. KNOWLES (Minister for Health) - I
thank Mr Walpole for his question. Like most
honourable members, I was quite concerned when I
read the front-page article in today's Age, but it is
what might be expected. I made some inquiries. I
must say I am extremely disappointed. I do not
dispute that the incidents reported in March and
April occurred; they are a matter of great concern.
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great deal of research; he had only to read one page
to give a full picture of the true situation to the
readership of the Age.
I go further because this is a matter of concern and
the public needs to be reassured about infection
rates. An interstate comparison undertaken by an
Australian health standards organisation as part of
its accreditation process reported on the position in a
number of states. The most recent report, released
earlier this year, shows that in the public hospitals
surveyed Victoria had the second lowest rate of
infection. We are well served in this state.
The government is not just resting on those results,
because the issue of infection and control is a
difficult one. There is a range of issues that can
combine to create an adverse experience like the
experience at the Austin in March and April. That is
why some months ago we took a decision to
establish a task force to look at infection control and
to see whether additional measures could be put in
place to ensure that we maintain our reputation in
this area.

However, I was disappointed in that the Age, given
that I now have a copy of where it got the story and
the information, did not confirm the story. Apart
from reporting the matter, it also drew attention to
the fact that unfortunately those sorts of incidents
are not uncommon; they happen from time to time
and it is important that as soon as they are
identified, the source of infection is identified and
changes made to reduce the risk.

I previously advised the house that we have
established a quality assurance committee under the
chairmanship of Professor Stephen Duckett. The task
force is operating and doing a lot of research into the
best practices around the world in infection control
measures and how we can look at building them
into the Victorian system.

An article prepared by the microbiology department
at the Austin and Repatriation Medical Centre
shows that that is what occurred and concludes:

Hon. R. I. KNOWLES - A pro-active program,
Mr Hartigan. It will be overseen by the committee
chaired by Professor Duckett. I am also aware that
Or Graeme Brazenor has this afternoon published an
emotive press release: it is unfortunate that that is
not an unusual practice by the same gentleman. He
has done that from time to time, but it does not serve
the public interest well for people to be fuelling
those concerns when the evidence is that we do have
good infection control measures.

Ward and theatre staff, in consultation with the
infection control team, implemented a variety of
infection control measures. Feedback presentation of
results facilitated a team approach to the problem. The
combination of molecular epidemiology investigations,
followed by the infection control measures and the
efforts of ward and theatre staff has correlated with a
fall in the MRSA infection rate to 2.6 per cent for June.

The Age article highlighted the figure of 19 per cent
infection rate, but it is back to 2.6 per cent. The
Australian standard provides that an infection rate
of between 1.7 and 4 per cent is within the range. In
that hospital the infection rate was reported in June
as 2.6 per cent. The Age reporter did not have to do a

Hon. W. A. N. Hartigan - A pro-active program.

Of course we can all do better, and of course our
hospital system operates under pressure, but I am
reassured that we do not have anything like the
number of concerns that were projected through the
article in this morning's Age. I can only describe it as
irresponsible or unethical not to record that changes
that were put in place in June have led to a
significant reduction in the incidence of golden
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staph infection which I would think might have
provided a more accurate picture of the experience
for the readership of that newspaper.
Tomorrow the government will be releasing the
network plans that have been developed, and that
again will provide a further overview of and a
strategic approach to health services that will
continue to build on the great hospitals in this state,
ensure that they are positioned to serve the
community into the next century, and leave them in
a much better condition than did the system we
inherited only four years ago.

Farm health and safety
Hon. E. G. STONEY (Central Highlands) - Will
the minister responsible for Workcover inform the
house of the initiatives being taken to address the
number of farm-related injuries and accidents?
Hon. R. M. HALLAM (Minister for Finance) - I
thank Mr Stoney for his question, which I put to the
house is appropriate given, as I reported yesterday,
that we are in the middle of Health and Safety Week.
The number of injuries and fatalities on farms is of
major concern to us all, particularly where many of
them could have been avoided by simply following
some basic rules in respect of work practices such as
shearers bending over and doubled up without back
support and farmers working with dangerous
chemicals without even basic personal protection.
Health and Safety Week aims to prevent farm
accidents by working directly with the farmers to
implement safe work practices in their everyday
activities. The government in partnership with the
Victorian Workcover AuthOrity (VWA) has initiated
a range of programs aimed at addressing farm safety
issues, and these are being highlighted during the
current Health and Safety Week. For example, I am
delighted to report that the VWA's health and safety
division now has a full-time coordinator to manage
involvement in farm safety initiatives. It includes
working in partnership with the Victorian Farmers
Federation (VFF), Farmsafe Victoria, the Farm
Machinery Dealers Association, the Country
Women's Association and the Rural Division of
General Practice, among other rural organisations.
Initiatives in the rural sector include participation in
field days. A new mobile farm safety unit was
launched at the recent Elmore field days to promote
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health and safety issues. That unit features a
multimedia package with an interactive computer
program designed to appeal not only to adults but,
more importantly, to children who, sadly, are so
often the victims of farm fatalities. So the
government is taking the message directly to the
farming community. The Farm Health and Safety
Bulletin provides the farming community with
regular reports of farm injuries and fatalities to
highlight the importance and immediacy of farm
safety issues.
Another initiative is the designing of an interactive
farm safety model to educate children at rural
primary schools in farm health and safety. I hope a
number of my colleagues saw the Victorian
Workcover Authority stand at the Royal Melbourne
Show, which I think successfully combined an
exciting and interactive experience with the role of
educating children about farm hazards. It was, I am
told, very well attended and deemed to be the best
of its type among the trade exhibits.
The government is directly targeting the coming
generation, and I make no apology for that. It is
talking about a shift in culture. The notion of 'She'll
be right, mate' is no longer good enough. Our
agriculture sector generates 5 per cent of work
opportunities but, sadly, reports 25 per cent of the
fatalities suffered across the state.
The government has also boosted the funding for the
rollover protective structure rebate scheme designed
to help farmers to fit rollover protectors to tractors
and also for projects aimed at specific farming
hazards such as the sheep-shearing project
conducted jointly with the VFF and the Australian
Workers Union, and the promotion of the Managing
Farm Safety program with the VFF and Farmsafe
Victoria. I assure the house that the government
takes the issue of farm safety very seriously. It wants
Victorian farmers to be respected worldwide not
only for their efficiency of operation and the quality
of their product, but also for their safety record.

APPROPRIATION (1996/97, No. 1) BILL
and BUDGET PAPERS, 1996-97
Debate resumed.
Hon. T. C. THEOPHANOUS (Jika Jika) - The
Kennett government's first budget since the March
election offers no hope for Victorians. It is a
do-nothing budget which has been roundly
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criticised by commentators because it is not
pro-active and does not give anything back. How
the economy is managed is critical: the decisions
which have been made in the past few months and
which will be made in the next few months will be
absolutely crucial.
The government went to the election promising to
create another 150 000 jobs during its next term of
government. That was a significant comment
because it established a benchmark against which
the government ought to be prepared to be judged.
The February unemployment figures, published at
the time of the last election, show that 2.078 million
Victorians were in employment. The latest figures
for September reveal that the number of Victorians
in employment is still 2.078 million. Not a single
extra job has been created in seven months.

It is not surprising that Victoria's unemployment
rate has crept up, putting it above the Australian
average once again. When government members
such as Mr Smith carry on about the so-called
economic management of the government, they
should remember it has not created a single job in
the past seven months. They should bear in mind
that according to the latest figures the Australian
unemployment rate has gone down by 0.1 per cent
to a low of 8.7 per cent, largely as a result of the
employment programs of the former federal Labor
government.
The Australian unemployment rate decreased to
8.7 per cent while for the third month in a row
Victoria's unemployment rate increased, reaching a
high of 9.4 per cent. Do we hear the Minister for
Industry, Science and Technology expressing
concern about the unemployment increases? The
rate went from 8.1 per cent to 8.6 per cent to 9.2 per
cent to 9.4 per cent. The responsible minister has had
absolutely nothing to say about the trend. I repeat:
not a single job has been created in Victoria in seven
months and the responsible minister has had
nothing to say about that.
That is the background against which this budget
needs to be measured. These unemployment figures
have been reported widely and show the malaise in
employment in Victoria. But unemployment is not
the only indicator; there are others. An article in the
Australian of 8 October refers to the ANZ job
advertisement survey, which is an important
indicator of future employment trends. It has
traditionally been able to predict when
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unemployment is about to rise based on a fall in the
number of jobs being advertised. The article refers to
the national position:
Unemployment is in danger of rising above 9 per cent
within a few months based on key figures released
yesterday which show the number of job
advertisements has fallen to its lowest level in more
than two years.

That is the national trend. Employment levels have
fallen to their lowest level in more than two years.
Unemployment is 8.7 per cent, and the prediction is
that the rate will rise above 9 per cent. The Victorian
average is already 9.4 per cent. Can we get any
comfort from the figures. Perhaps things are not so
bad in Victoria! The article continues:
The bank's figures revealed falls in all the leading states
last month.
The numbers fell by 0.7 per cent in New South Wales
and Queensland, 1.1 per cent in Western Australia
and-

wait for it4.1 per cent in Victoria.

50 the highest percentage fall was in Victoria. The
ANZ job advertisements index is predicting
unemployment to rise above 9 per cent, with the
biggest fall in job advertisements in two years - and
the biggest fall overall has occurred here in Victoria.
This is not exactly a rosy picture, notwithstanding
that government member after government member
carry on with platitudes about the unemployment
rate - including Mr Hartigan and Mr Forwood,
who keep coming in here and saying everything is
rosy.
On these two key indicators - the fall in job
advertisements and the failure to create a single job
in seven months - unemployment in Victoria is
now 9.4 per cent, up for the third month in a row.
Job advertisements are falling faster in Victoria than
they are anywhere else in Australia. That is not
something that will instil confidence in the
government's budget.
Let us look at another set of figures, those for
building approvals. They are an important indicator
because long-term trends in building approvals
indicate whether the economy is vibrant and
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whether myriad businesses, many of them small
businesses associated with the building industry,
can expect a rosy future. The Australian Bureau of
Statistics building approval figures reveal a similar
trend to that underlying the employment figures.
For example, in January 1996 the trend estimate for
the number of dwelling units approved was 25.1 per
cent lower than for January 1995. The trend estimate
shows a decrease in the number of units approved
for the 14th consecutive month.
There was a decline in building approvals over
14 consecutive months. The unemployment rate
increased every month for three months. Job
advertisements were at a two-year low. The
government should be judged against that
background. The issue is a cause of great concern for
many people. It is not only about building
approvals, unemployment figures and job
advertisements; it is also about investment.
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Against a background where the economy needed to
be stimulated and where costs had to be reduced the
opposition expected that the government would
reduce taxes for small business or reduce the heavy
burden of taxes and charges on ordinary Victorians.
But no, there was nothing to stimulate consumer
demand and nothing to reduce taxes and charges for
business or ordinary Victorians. Instead we received
a document in the mail telling us that even though
the unemployment level had risen to 9.4 per cent we
ought to feel good. At a cost of almost $1 million the
government sent to every household in the state this
appalling publication which is absolutely full of lies.

Honourable members interjecting.
Hon. T. C. THEOPHANOUS - It is not just me
saying that. The Age editorial of 12 September, the
day after the budget was delivered, states:
... the unexpected increase in tax yield last year, mainly

I refer the house to an article in the Herald Sun of
5 October. This is not a paper that generally
supports the opposition line. The heading is
'Investors turn away from Victoria'. It is the Herald
Sun saying this, not some socialist newspaper. The
article states:
Victoria is facing a grim outlook with very few projects
planned in mining, manufacturing and economic
infrastructure in the state compared with the other
states.

Hon. C. A. Furletti - Don't forget to read the
whole article. Read the good bits too!
Hon. T. C. THEOPHANOUS - It says the only
areas where you can find investment in this state are
Transurban and the Crown Casino.
Hon. Bill Forwood - It does not say that at all.
Hon. T. C. THEOPHANOUS - It does say that.
Members are at liberty to read the article themselves.
The heading of the article is quite clear: 'Investors
turn away from Victoria'. Unemployment is up for
the third month in a row. Victoria now has 9.4 per
cent unemployment. Not one single job has been
created in seven months in this state. We had the
same level of employment in February as we had in
the last month's statistics. So much for the
government's 150 000 target. You have done nothing
in seven months and people are waiting to see what
you will do for the rest of the time.

in gambling and property taxes, exceeded the loss of

revenue from federal grants.

The first thing the Age said was that the notion about
blaming the federal government for changes in the
amount of money allocated by the federal
government was absolute nonsense because the tax
yield on gambling and property taxes alone
exceeded the loss of revenue from federal grants.
The Age then states:
Victoria remains the highest taxed state in the
commonwealth and the Treasurer can foreshadow only
some unspecified tax relief for business this
parliamentary term and perhaps none for ordinary
Victorians. At the same time, the social cost of the past
spending cuts is still bearing heavily on the
community. With the state's economic growth and
employment prospects forecast to slow, is it not time
for some greater easing of the fiscal pain, without
sacrificing the gains that have been made and have still
to be secured?

The opposition believes it is. That is the Age's
judgment of the government's budget.
In an article in the Age of the same day the Treasurer
is reported as having said:
I am very confident that over the balance of this term
the government will succeed in bringing our business
taxes down to the level of New South Wales as a first

APPROPRIATION (1996/96, No. 1) BILL and BUDGET PAPERS, 1996-97

236

COUNCIL

step in reducing our tax rates to the average of
Australia's.

That is a very noble thought on the part of the
Treasurer. He did not do anything about it in his
budget, but he said he would bring the tax rates in
Victoria down to the level of New South Wales.
The Treasurer meant that he was going to deliver to
every Victorian household a booklet that included a
chart showing that New South Wales has higher
taxes than Victoria. The Treasurer said he would
bring taxes down to the level of New South Wales
and then he produced a chart in Victoria: The Story
. So Far to show that Victorian taxes are lower than
those of New South Wales. We all know now that
that was one of the biggest porkies of the
government.
The truth of the matter is that Victorian taxes and
charges are higher than those in New South Wales.
Not only that, they are higher than anywhere else in
the country. It is not only the Treasurer who
acknowledges it - everybody acknowledges it. The
Victorian Employers Chamber of Commerce and
Industry knows its members are paying inordinately
high taxes and that there is scope within the budget
to bring down taxes and charges. A report in the Age
of 12 September states:
The Victorian Employers Chamber of Commerce and
Industry said that while the budget was on the right
track the coalition had ample scope for business tax
relief and missed the opportunity.
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The Institute of Public Affairs, a right-wing think-tank
said the budget maintained the state's painfully high
tax burden and failed to provide for future cuts.

Hon. Bill Forwood - We know that. Tell us
something new.
Hon. T. C. THEOPHANOUS - Mr Forwood
comes into this place and no matter what one says,
he says, 'We know that'. World growth is downwe know that; unemployment is up - we know
that; the budget is in surplus - we know that; you
lied in your Victoria: The Story So Far document we know that. Mr Forwood apparently also knows
that the Institute of Public Affairs says the budget
has maintained the state's painfully high tax burdm.
He would also know that the worst time to maintam
that level of taxation is during a downturn in the
economy because things are being made more
painful for those who are trying to bring the
economy up. He knows that. He knows the strategy
is flawed. He knows the Treasurer got it wrong. n.e
key points of the budget are: no tax relief; no major
spending initiatives; and unemployment is to ease
only slightly. The Treasurer also makes the
prediction that Victoria will grow in line with the
rest of the country. Victoria is not growing fast
enough.
Hon. Bill Forwood - Under the Labor
government it went backwards at a great rate of
knots.

Hon. Bill Forwood - Well they would, wouldn't
they?

Hon. T. C. THEOPHANOUS - The state
actually achieved growth for the vast majority of
Labor's years in office. It had the lowest
unemployment rate in the country for seven years.

Hon. T. C. THEOPHANOUS - The Institute of
Public Affairs, with which Mr Forwood is closely
associated - -

Hon. G. R. Craige - That was for 84 months and
we are still paying for it because you put in on
Bankcard.

Hon. Bill Forwood - True, I am a member and
proud of it.

Hon. T. C. THEOPHANOUS - I give up, you
have lost the plot. This document is a total disgrace
and the budget is moving in the wrong direction. It
is not just me saying it; leading academics have also
said it. Professor Geoffrey George from the Victoria
University of Technology said the government had
misrepresented its tax record with a graph in
Victoria: The Story So Far. He said that rather than
having tax relief there had been a 46.2 per cent rise
in the state's taxes, fees and fines between 1991-1992
and 1995-1996 and that that had been largely
responsible for the restoration of the budget surplus.

Hon. T. C. THEOPHANOUS - He has put on
the record that he is a member of the Institute of
Public Affairs, a right wing think-tank. I do not
know whether Mr Furletti is also a member. I am not
sure if the institute would have him. The Age article
further states:

DISTINGUISHED VISITORS
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Achieving a surplus is not hard if one cuts services
by $1 billion a year and increases taxes by 46.2 per
cent This mob would not allow the Labor
government to put on one single dollar of taxation.
What total hypocrites. The government has no
principles and no credibility - not just because of
taxes and charges but because its document is an
absolute disgrace.
Hon. Bill Forwood - Tell us what you would do.
Hon. T. C. THEOPHANOUS - We would not
tell lies like you do. We would not send around a
document that is full of lies. Let me give another
example. The government's document entitled
Victoria: The Story So Far states that electricity prices
in Victoria have fallen by 11 per cent in real terms. It
really is a story - it is an absolute fairy tale because,
for your information, Mr Forwood, electricity prices
have gone up.
Hon. Bill Forwood - They were frozen for three
years.
Hon. T. C. THEOPHANOUS - They have gone
up, Mr Forwood. I have a chart here which I am
happy to give to Mr Forwood. I have not sought to
incorporate it into Hansard but if Mr Forwood wants
to give me leave, I am quite happy to do that as well.
The chart shows that at 3 October 1992 an average
family using 1000 kilowatts of electricity paid
$136.09 a quarter for its electricity bills, made up of
$120 in electricity and a $16.09 supply charge. Four
years later, on 3 October 1996, the figure was $153.93
for the same amount of electricity. Yet the
government has the cheek to put out a publication
which says it has reduced electricity prices by 11 per
cent. That is an absolute lie - electricity prices have
gone up!
The government can juggle the figures and say it did
not start until 1993, or that it started two years
earlier, or do something else, but it cannot escape the
fact that in its period in government - October 1992
until October 1996 - electricity prices for the
average family have gone up from $136 a quarter to
$153 a quarter - that is, an increase of $17.84 a
quarter or $71.36 a year.
However, the situation is worse still. It is typical of
the government's approach that not only is it true
that electricity prices have gone up for the average
family but also that the less consumers use the more
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they pay. Over the period October 1992 to October
1996 the percentage increases were: for a consumer
of 900 kilowatts, 14.4 per cent; for a consumer of
800 kilowatts, 15.96 per cent; and for a consumer of
750 kilowatts, 16.88 per cent.
The price of electricity for pensioners and the others
with low rates of electricity use has gone up even
more dramatically than for consumers with average
levels of consumption, yet the government has the
cheek to send out a document stating prices have
gone down by 11 per cent. It is another blatant lie
told by this government.
The government will be caught out because one
thing it cannot hide is the despair of people who are
seeking employment. The government cannot hide
the fact that people are struggling to pay the highest
taxes and charges. Sooner or later people will realise
it is the government that is causing their pain and
holding back the state.
Unfortunately, as a result of the actions of the
Victorian government and changes proposed by the
federal government, we can expect to see higher
unemployment in the state. It has been estimated
that during the 1994-95 year the former federal
government's Working Nation programs reduced
unemployment in Victoria by 10 784, yet most of
those programs have been chopped by the current
federal government. Prior to the introduction of
Working Nation, the number of long-term
unemployed people in Victoria who received
assistance was small- 30 000 - but since the
program has been in operation 101 000 long-term
unemployed Victorians have been assisted - that is,
around 70 000 jobs were generated in this state as a
result of Working Nation.
The current government has not in the past and is
not now willing to stand up for employment
programs such as Working Nation. Other nations
pursue such programs to assist in reducing
unemployment and assist businesses. Recently I
visited the new Godfrey Hirst carpet manufacturing
plant at Geelong, which is a very impressive
operation with more than 100 employees.

Debate interrupted.

DISTINGUISHED VISITORS
The ACfING PRESIDENT (Hon. B. W.
Bishop) - Order! I ask honourable members to rise
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and welcome to the gallery a delegation from
Victoria's sister state, Jiangsu Province, which is led
by Vice--Govemor Mr Yu Xingde. We welcome you
to Australia, and particularly to Victoria, and hope
that your stay here will be both pleasant and
profitable. Welcome to Victoria.

APPROPRIATION (1996/97, No. 1) BILL
and BUDGET PAPERS, 1996-97
Debate resumed.
Hon. T. C. THEOPHANOUS (Jika Jika) - The
opposition welcomes overseas visitors and all
investment in this state, particularly from the Asian
region. The opposition takes the view that Australia
is very closely linked to the Asia-Pacific region and
believes it should be part of and interact with the
region. We have much to learn from countries in the
region both technologically and culturally, and the
opposition supports cultural exchanges between
nations in the region.
Godfrey Hirst has invested many millions of dollars
in a new plant, which employs approximately
100 people. That is a very important project for the
Geelong region and the products from the plant will
replace imports of nylon for carpet to the value of
$15 million. The company has the best technology
and well-trained staff, and I was told it was able to
get established because of federal government
assistance of one sort or another.
One of the key programs was Jobstart, under which
a substantial number of unemployed people were
provided to facilitate the establishment of the
company, which received assistance in training
them. The company also assisted through the export
market development program. All those programs
have gone, yet they provided hundreds of
thousands of dollars of assistance. Representatives
of the company told me, 'We understand that to
some extent you have to have a level playing field,
and we have no argument with that. But when you
are trying to establish a new business you need
government assistance until the cash flow starts'.
Those assistance programs have been dropped by
the federal government and the minister does not
even care. He has made no representations on this
issue. That is the background against which the
government has to be judged. It has consistently
shown a lack of support for small business.
Advantages such as the reduction in Workcover
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premiums have for the most part gone to big
business. Small businesses do not get the same
benefits as large businesses; and 30 per cent of smal
businesses now pay more than they did under
Workcare.
The increase in gambling has not been beneficial to
most retail businesses in Victoria. However, it has
helped swell the government's coffers. We have sem
record high taxes and charges and more red tape.
Recently the Auditor-General criticised the
government and therefore the Minister for Small
Business for failing to bring about an effective
program of regulation reform. The effects of the
changes to the shop trading hours will fall
disproportionately on small business. The changes
are another attack on small business. Whether you
are talking about regulation reform, Workcover
premiums, gambling or red tape, this government
has failed small business.
Another important area is retail tenancies. The
current legislation is totally unfair. The review has
gone on and on and the government has taken no
action. The situation has become so bad that, as
reported in the Herald Sun of 27 February, a group of
retail tenants from shopping centres around Victoria
is on the verge of all-out revolution over what they
believe is a grossly unfair system that has given
landlords too many rights. The tenants, who are
numbered in the hundreds, have agreed to pledge
$500 each to form a fighting fund to push for
changes to the Retail Tenancies Act. That is evidence
of a failure to support small business, but what does
the Minister for Small Business do? She goes on
holidays! A report in the Herald Sun of 12 August
has the Minister for Small Business defending her
commitment to the portfolio against scathing
criticism by the Chairman of the Small Business
Advisory Network, Mr Noel Johnson. He has been
quoted as saying it is easier to get an appointment
with the Queen than it is to see the minister.
Hon. W. I. Smith - This is the third time we
have heard this today!
Hon. T. C. THEOPHANOUS - And you might
hear it again! We might start referring to the
minister as Lady Di! I am not sure I should go on
with that. The article quotes Mr Johnson as saying
that retail tenancies and shop trading hours are two
key issues in dire need of attention. Did the minister
consult with the Small Business Advisory Network
about shop trading hours? She was not even
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consulted herself! The issue was taken away from
her and given to the Minister for Industry, Science
and Technology so that small businesses could be
done over by a different minister and she would not
have to say she had done it.
Small business is starting to wake up to the
government. The state economy is on the verge of
further reductions in growth following three
consecutive quarters of increasing unemployment.
The number of advertised jobs is at a two-year low
and investment in the building industry has
dropped by 25 per cent. But the Treasurer is
prepared to do absolutely nothing - no tax cuts and
no assistance. It is not impossible to offer assistance.
I do not want to go through all the things the
government has done, but the ledger is interesting.
The average family probably pays $1000 more in
taxes and charges each year than it did when the
government came to office. Families now pay a toilet
tax, higher fees to visit the zoo and parks, and higher
court fees, taxi fares, electricity prices, car
registration fees, gas charges, public transport
charges and kindergarten fees. Just about everything
costs more under this government. What does the
average family get in return? The answer is fewer
jobs, larger class sizes and less subject choice, the
closure of hospital beds, long waiting lists, an
ambulance service in chaos and political advertiSing
in a casino culture.
The government could do a great deal for Victorians
if it were prepared to use some of the funds it now
uses for political advertising and on consultancies
for its mates on the gravy train; it could provide
some tax relief for Victorians. The Auditor-General
identified about $200 million worth of consultancies
and $130 million in advertising by the government.
A further $32 million was spent on the luxurious
refurbishment of the Premier's offices, and massive
amounts are being wasted on legal expenses by the
government as it tries to fight people who are only
pursuing their rights.
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downturn in the Victorian economy, increasing
unemployment, and taxes and charges still at high
levels. Growth is beginning to slow. It gives us no
joy to see unemployment increasing in Victoria; our
concern is that unless this strategy is changed, some
tax relief is provided and industry is assisted to help
it grow we could well see even more unemployed in
this state, with the consequent misery that would
involve.
As I have said on many occasions, the opposition

does not oppose budget bills. On that basis the
opposition supports the bill but emphasises that the
strategy adopted by the Treasurer is inappropriate.
The opposition genuinely seeks from him some
leadership on the reversal of the worrying trend which should also worry government members - in
growth and unemployment in this state.
Hon. BILL FORWOOD (Templestowe) - It is
with real pleasure that I support the budget
estimates. I intend to make a brief contribution
today and to touch on some of the issues that are
crucial in the way we look at how Victoria is being
governed.
Many of my colleagues have spoken at length on the
budget outcomes for 1995-96 and the projections for
next year. The facts of the budget are well known
and I will not canvass them in detail. I have some
things to mention: I am particularly keen to touch on
the role of the ALP in a modem democratic Society,
particularly in Victoria. I am keen to talk about the
past, the role of the Labor government from 1982 to
1992, and about an extraordinary article in
yesterday'S Age - better known as the Spencer
Street Soviet!
Before I do any of those things I am keen to make a
few mild comments about the contribution to the
debate by Mr Theophanous. I know he has had a
significantly bad day; I am happy to call him the
Leader of the Opposition many times today because
I do not think I will get many such opportunities in
the future; judging by his performance earlier today
and now, he is under threat. If he looks over his
shoulder and sees Mr Walpole and Mrs McLean he
will know he has few supporters in the house.

The senior executive service in Victoria has been
increased by a large number, while others get the
chop. Senior public servants have received up to
100 per cent increases in salaries. All this occurs at
the same time as everybody else is being asked to
tighten their belts, forgo tax relief and so on.

Hon. T. C. Theophanous - That is because they
are in a different faction.

Maybe people would not mind all that if it were not
for the fact that at the same time we are seeing a

Hon. BILL FORWOOD - The current Leader of
the Opposition says the two members in the
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chamber now are not of his faction. That does not
mean they will vote for him when the leadership is
up for grabs; I think they will support Mr Power.
I refer briefly to the contribution of
Mr Theophanous. He talked about the flawed
strategy of this government and particularly the
flawed strategy of the Treasurer. He quoted as his
evidence some articles from the Age complaining
about the fact that there will be no tax relief this time
around and referred at length to some forecasts in
the budget documents with which I agree, as they
were produced by the Department of Treasury and
Finance for the purposes of the budget. He knows
that his claim that the government is operating on a
flawed strategy is actually nonsense.
Very early in this place Mr Theophanous and I had
an exchange across the chamber which went
something like this: when you are faced with a
situation, as we were when we came to power in
1992, of a current deficit projection of
$2.554 billion - in other words, expenditure was
going to outstrip revenue by $2.5 billion - you have
only two choices. You can increase your revenue or
decrease your expenditure. It is remarkable that
Mr Theophanous should suggest the government is
operating on a flawed strategy.
Hon. T. C. Theophanous - Don't misinterpret
me: I never said that. I said the current strategy is
flawed.
Hon. BILL FORWOOD - We could investigate
this.
Hon. T. C. Theophanous - You are talking
about the strategy when you came to office. We are
talking about this year's budget, not the budget four
years ago. Have you got that: do you understand?
Hon. BILL FORWOOD - I am happy to pick up
the interjections because I am making a genuine
effort to explain to Mr Theophanous that his claim of
flawed strategy is nonsense. We inherited a situation
where we were headed for a deficit of $2.554 billion.
Our expenditure was going to outstrip our revenue.
Hon. T. C. Theophanous - This is the speech
you gave four years ago.
Hon. BILL FORWOOD - That is true. We are
now in a situation of sustainable surplus, but it is
marginal. The economy is soft. We are not yet in a
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position where as a responsible government that has
done hard work in the past four years we can
willy-nilly change the strategy we put in place then.
We are continuing with the strategy put in place at
that time, with the objective of improving the living
standards of Victorians and making Victoria a better
place to live, a better place to invest and a better
place to do business through a wide-ranging reform
program to increase our competitiveness and
strengthening our budgetary position.
Our budgetary position is not yet able to
accommodate the requests of Mr Theophanous. We
don't actually have the leeway. In the world
economy there is some softening, as we all know and Mr Theophanous, to his credit, outlined some of
those statistics.

But he put the wrong interpretation on them. What
he said was that the economy is softening; therefore
the government should chuck buckets of money at
it. H we do that we are just adopting the same
policies that the Labor Party adopted:
Mr Theophanous comes in here and says that for
84 months under the Labor government Victoria had
the lowest unemployment rate in the country. Well,
yes it did, because the Labor government threw
money at the problem.

'This government is not going to do that. It
absolutely rejects the opposition's contention that
the budget is based on a flawed strategy. The
opposition's contention that the budget is based on a
flawed strategy is absolute evidence that the Labor
Party has learnt nothing from the disastrous 10 years.
Mr Theophanous talks about buying jobs on the
Bankcard again. He says there is a downturn in the
economy. A downturn in the economy; therefore it is
the government's job to buy jobs! That is the
opposition's answer. The government is keen to get
unemployment down and it will do many things to
achieve that end. For example, it has reduced the
costs on business. It will not throw money at the
problem.
I point out against Mr Theophanous's contention the
fact that in September 1996, a month ago, the figures
released by the ABS showed that Victoria's trend
unemployment rate was steady at 8.7 per cent and
that we had created more than half the jobs created
in Australia during the month of August 20 400 - when the national increase was 37 900. The
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government is doing that by matching investment
growth with job growth.
Hon. T. C. Theophanous - What are you talking
about?
Hon. BILL FORWOOD - I am telling you that
you cannot come in here and take figures out in
isolation. You must look at the trend line.
Hon. T. C. Theophanous - I did; it has been
going up for three months.
Hon. BILL FORWOOD - You cannot claim that
the government is operating a flawed strategy when
all you offer as the alternative is a return to the bad
old days.
I refer to an article headed' ALP: facts and factions'
published in the Age of 2 October 1996. I know that
the current Leader of the Opposition - who may
not be the Leader of the Opposition much longer has yet to get his free character analysis from
Mr Tony Sheehan. Let us look at what the Age says
about Tony Sheehan's comments about the fractions
in the Labor Party.
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people of Victoria got the opportunity to judge the
coalition in March this year, and judge it they did.
At the same time, unfortunately, they judged the
opposition. I note that of the 10 members of the
Labor Party who are currently members of the upper
house-Hon. T. C. Theophanous - You bought that
election; you outspent us.
Hon. BILL FORWOOD - We know that the
Leader of the Opposition's position is under threat.
We know that his performance today has been
lacklustre - he is lonely. We know that his
performance today is an indication that his
colleagues seriously doubt his capacity for the job,
and that his inane interjections time and again do
nothing more than prove that they are right. We
know that the Socialist Left, the alternative
government in this state, has produced volume 1 of
a document called Left:\Net. I do not know what this
red splotch on the front page is.
Hon. R. A. Best - What was the caucus vote,
14 to I?
Hon. T. C. Theophanous - Which caucus?

Hon. T. C. Theophanous - Factions or fractions?
Hon. BILL FORWOOD - That interjection is too
good to miss. Fractional factions! The article says:
A primary reason for the ALP forfeiting public
confidence in the late 1980s was the perception of a
divided and preoccupied government that had lost
touch with reality.

I suggest it has not found reality yet. The article goes
on:
The electorate showed at the ballot box in 1992 that it
was not prepared to endorse a party that was divided
and lacking a coherent policy platform. The coalition
was not universally admired, but it was acknowledged
as a confident alternative to an administration that was
listing badly while the crew squabbled over deckchairs.
Victorian voters decided not to go down with the ship.

Wise choice in 1992. They had another opportunity
in 1996 and they re-elected the coalition government.
There are now more coalition members in the
Parliament than there were in 1992, and so for
Mr Theophanous to claim that we are operating on
the basis of a flawed strategy is patent nonsense. The

Hon. R. A. Best - To have that printed? The
caucus vote was 14 to I, and you were the only one
against wanting to get it printed. True?
Hon. T. C. Theophanous - I think you have got
it all wrong.
Hon. BILL FORWOOD - 'This document was
produced by Mr Sheehan in his attempt to reposition
the Labor Party so that some people would take it
seriously, because most of the electorate does not.
Hon. D. A. Nardella - Bill, can we get a copy?
Hon. BILL FORWOOD - I am happy to provide
the Labor Party with a copy of its own document.
Hon. T. C. Theophanous - It is a different
faction.
Hon. BILL FORWOOD - We are a united
coalition governing in the interests of Victoria. We
have one part of the opposition asking the coalition
if it can have a document that belongs to the other
part of the opposition.
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Hon. D. A. Nardella - That is right.
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Hon. G. R. Craige - Why?

Hon. BILL FORWOOD - I comment on the
divided nature of your party. No wonder the people
of Victoria will not vote for you.

Hon. BILL FORWOOD - He is about to lose his
job. The factions are doing him over. Pat Power
wants his job.

Hon. D. A. Nardella - It is a wonder you are not
on the Socialist Left mailing list.

Under the heading' Addressing the Past' the article
states:

Hon. BILL FORWOOD - I would like to be on
yours.
Hon. T. C. Theophanous - The Institute of
Public Affairs!
Hon. BILL FORWOOD - That is true. Issue
No. 1, October 1996 lists the 14 Socialist Left state
parliamentarians. Mr Nardella will be pleased to
know that the government's inside person in the SL
told us that when the SL had a discussion about
whether this document should be released for all
and sundry, only one person opposed its release.
That person was Mr Theophanous. Mr Theophanous
tells us it is not true, but the government has
impeccable sources.
Hon. T. C. Theophanous - I happened to be
there. You weren't!
Hon. BILL FORWOOD - No, but our source
was.
Hon. T. C. Theophanous - Was it distributed at
the conference?
Hon. BILL FORWOOD - No, it was not. It was
gagged at the ALP conference.
Hon. R. A. Best - What is he doing in his
branches? Look at the membership.
Hon. BILL FORWOOD - This document says
many things. Let me briefly read - against the
conversation between my colleague Mr Best and
opposition members - some of the front page. Part
of the document is headed 'It's Your Party'. It
reminds me of a song I knew when I was young.
Hon. T. C. Theophanous - I remember that
song. Do you want to sing it?
Hon. Bill FORWOOD - Yes: 'It's my party and
I'll cry if I want to'! It will not be long before the
Leader of the Opposition starts crying.

The deep psychological shock of the tram strike,
collapse of Tricontinental, subsequent sale of the State
Bank and the failure of Pyramid are still very live issues.
The electorate at large is not yet willing to trust
Victorian Labor ...

We know that! One of the reasons people are not yet
willing to trust the Labor Party is because of the
factions. At worst Labor members represent utter
bastardry and corruption of the democratic structure
of the party. These are the people who hold
themselves out as the alternative government. These
are the people who come in here today to debate the
1996-97 budget and accuse us of having a flawed
strategy. They are the people whom the people of
Victoria have rejected overwhelmingly.
The $2.554 billion current account deficit the
coalition government was faced with when it came
to government in 1992 has been turned around so
that in this financial year it will be squared and
sustainable. This is also the government that while
reducing state debt from $32 billion to $19 billionthe greatest ever debt reduction in the space of a
year - has reduced the yearly interest burden by
$500 million. Let me explain what can be done with
$500 million, on which we do not have to pay
interest, unlike our failed predecessors.
Hon. D. A. Nardella - Are you going to sack
another 1200 teachers?
Hon. BILL FORWOOD - I hear the echo from
the vacant space opposite. I look deep into his eyes
and all I see is the back of his head.
Hon. D. A. Nardella - Did you practise that all
morning?
Hon. BILL FORWOOD - It worked.
Hon. D. A. Nardella - You think it works.
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Hon. BILL FORWOOD - I know it works. I am
verykeen-Hon. T. C. Theophanous - We are keen for you
to finish.

Hon. BILL FORWOOD - I am not surprised. I
am keen to discuss the 1996-97 budget and in doing
so to explore the policy-making structure of the
Labor Party. Last Wednesday Mrs Hogg
constructively took us through some of the 25 good
things she remembered from the days of the Labor
government.
Hon. C. J. Hogg - They were taken from a much
larger list.
Hon. BILL FORWOOD - Yes, there was a very
long list. Because I am not an equal opportunity
interjector like my colleague Mr Hartigan, I was not
prepared to point out that for each good thing
Mrs Hogg produced from her list - Hon. T. C. Theophanous - What is an equal
opportunity interjector?
Hon. BILL FORWOOD - Somebody who
monsters the opposition without fear or favour. I
only monster people who provoke me - and
Mrs Hogg does not provoke me.
The matter I was keen to take up in responding to
Mrs Hogg's contribution is also covered in Peter
Walsh's book, Confessions afa Failed Finance Minister
and in Janet McCalman's article in yesterday'S Age,
which, I must say, is one of the greatest pieces of
nonsense I have ever read - but I will get to that in
a moment.
In chapter 21, entitled 'Decline', Peter Walsh refers
to the decline of the Hawke-Keating government
and of policy creation in the Labor Party. I will read
into the record this brief passage about Labor's
child-care policies. During a speech he gave, Peter
Walsh told:
." the bleeding hearts that Labol's child~ policies,
which delivered subsidies of up to $100 a week to some
regardless of how high their household income was,
while the vast majority of women with preschool age
kids who plucked chooks at Inghams for less than $300
a week got nothing, were a disgrace. The last item in
particular was something evergreen advocates of social
justice within the Labor Party did not want to know

243

about, because their feminism and other new class
associates had told them, and the Labor platform had
confirmed, that 'quality affordable child-are is a right'.
Having made such a politically correct assertion, the
assertors were censoriousness when the people actually
responsible for putting together budgets in which
numbers balanced could not deliver their wish lists.

In subsequent discussions, I told an anecdote from the
previous year's federal conference. The Victorian
delegates wanted the federal government to follow the
immaculate Victorian example, establish a 'social
justice strategy' committee with direct access to cabinet,
and write it all into the platform. Anyone can with a
modicum of commonsense - including some
Victorians - recognise this as typical Victorian warm
inner-glow politics, which would create a plethora of
taxpayer-funded sinecures, networks, conferences and
workshops for the pure-at-heart to put their credentials
on display, but wouldn't actually do anything for social
justice because they would never, for example,
recognise that there was anything wrong with the
child-care policy described above.

They are not my words. They are the words of Peter
Walsh, who spent many years in federal Parliament
as a finance minister and a member of the Labor
cabinet.
The point I make about Peter Walsh's comments on
Labor's social justice strategy and Mrs Hogg's
genuine contribution last Wednesday night is that if
you have all the money in the world you can have
the best social structure - but if you do not have the
money, if your finances are going backwards, the
whole fabric of society comes undone. I am the first,
as I am sure Mrs Hogg appreciates, to applaud the
Intellectually Disabled Persons' Services Act. I
worked on the new state plan and I am pleased it
has been given extra funds. I would do everything I
could to ensure that funds are made available for the
needy and disadvantaged in our society - and my
colleagues are the same.
Hon. T. C. Theophanous - Come off it!
Hon. BILL FORWOOD - The wimp faction! The
truth is that we can address matters such as the
literary awards, integration and community
residential units only when we have the money. I
have done much work in this area; we all have. We
all care about these things and we all work hard for
them. But it is pointless saying that things such as
those listed by Mrs Hogg are crowning
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achievements if at the same time we wreck the
underlying basis of the state.

different manner. My argument is that we are not
yet out of the woods.

I am not holding people personally responsible for
what happened because I think the strategy was
flawed from the outset. However, I blame Or Peter
Sheehan, who adopted the seriously wrong
intellectual approach of banking on inflation to keep
Victoria out of trouble. The strategy was nonsense.
At the end of the day the government was faced
with a situation where it was up for $2.5 billion in
one year.

Janet McCalman wrote an article in the Age of
15 October which is published on the opinion page,
but it should be renamed the fantasy page. What
caught my eye was the paragraph that said:

Hon. T. C. Theophanous - You are making the
same speech. Why don't you talk about this year's
budget?

Economic rationalism is about reducing the taxation
burdens of those who can most afford to pay tax.

That is absolute nonsense. I quickly did some
research on Janet McCalman and discovered she is a
doctor in history at the University of Melbourne and
has published the book Journeyings.
Hon. C. J. Hogg - And Struggletown.

Hon. BILL FORWOOD - I have talked about
this year's budget. The worry to me is that the Labor
Party has yet to accept the reality that governments
need to have sustainable surpluses.
Hon. T. C. Theophanous - We issued a financial
management paper which makes it absolutely clear
that a Labor government will maintain substantial
surpluses.
Hon. BILL FORWOOD - But today you claimed
the government is now in a position to take action
that it is not yet in a position to take. You are paying
lip-service to a document that you do not have to
implement. It is inappropriate in the current
sensitive climate for the government to do the things
you want it to do.

Hon. BILL FORWOOD - Yes, Struggletown was
the first one. Her latest works are Who Went Where in
Who's Who 1988 The Schooling of the Australian Elite,
The 1990s Journeyings Survey, which is a write-up of
some of the actual travels in this book, and Solid

Bluestone Foundations and Rising Damp The Fortunes

of the Melbourne's Middle Class 1890-1990. So she is a
social historian at the University of Melbourne with
Professor Stuart Macintyre who wrote the outline on
the back of Journeyings.
I have never met her and I do not have any criticism
of people writing about their feelings. But when
somebody writes on the fantasy page of the Age I
think I am entitled to investigate what he or she
says. A few paragraphs are important. It is an
extraordinarily article. She states:

Honourable members interjecting.
Hon. BILL FORWOOD - My contribution is a
response to your comments today and to comments
in the other house, where the honourable member
for Werribee said it was outrageous that the budget
was in surplus. She said if the budget was in surplus
we should be spending the funds quickly and at
times like this we should be going into a deficit
situation.
Hon. T. C. Theophanous - I am sure you have
taken her out of context.
Hon. BILL FORWOOD - I hope I have not. It
was not my intention to take her out of context. My
intention is to respond to people who have said that
the problems facing the state have reached a
situation where the government can behave in a

The imagery is loaded: lean is good, fat is bad. But is fat
always bad? Fat, like most things, has its season - its
harm comes from excess. Fat is there to tide the body
through hard times .... And perhaps fat in institutions
and governments might be there for the same reason.
That there are sometimes empty beds in hospitals and
nurses not run off their feet might perhaps be a good
thing.

But no. The Premier and the health minister insisted the
bed crisis ... was due to an unusual amount of sickness
this winter. The Premier even declared that people
shouldn't expect a hospital bed whenever they need
one.
We can no longer afford luxuries, we are told: the
deficit is too high, and everyone must work to the
maximum, all day, every day, year in and year out ._ ..
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There have to be more cuts, more economies, more bed
closures, more retrenchments ...
The agenda of both state and federal governments is
not really the reduction of the deficit, but the reduction
of government spending full-stop on the 'welfare state'.
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Hon. BILL FORWOOD - I will conclude my
contribution by both ignoring Mr Nardella and by
saying that the issues the government is grappling
with are the positioning of this state for the benefit
of this generation and the next generation to the year
2050 to make Victoria a better society in the interests
of everyone.

Hon. Jean McLean - That is true.
Hon. BILL FORWOOD - It is absolute
nonsense. She might be a good social historian, but
that is not true. The article continues:
Economic rationalism is not about efficiency and
progress. It is about reducing the taxation burdens of
those who can most afford to pay tax. Yet the taxation
burden always falls relatively harder on the working
poor, while the rich are the fortunate who enjoy the
largest slice of the common wealth.

This is the tenor of the argument. It is complete
nonsense. I have not investigated in detail her
background. I know she went to Methodist Ladies
College and wrote books on the working and middle
classes. She refers as fact to the way we can allocate
resources.
Mrs Hogg, as a former health minister, you know
there will never be enough money in the system to
satisfy all the demands, so why should we have
empty beds waiting? It is nonsense. Why should
anybody claim that it is in the interests of our
government to shift the tax burden on to the poor?
We want to have a fair tax system.
The Labor Party tried to adjust the tax system in
1985. We tried to do it to our detriment in 1993. It is
back on the agenda now not because it is in our
interests but because it is the best time for Australia
to be reviewing the tax system. The present
arrangement does not work. It is time to look at it
again. It is nonsense for people to say that the
budget should not be in surplus. It is nonsense to
say that we can buy our way out of the next
recession. It is nonsense to say that we should not be
careful with the resources that we generate in this
state. It is a nonsense to say that we should not be
out there trying to create growth and employment
all the time.
Hon. D. A. Nardella - You are not out there
creating growth. Your growth rate is lower than the
federal estimate. How do you explain that?

It is not about short-term gain or short-term pain. It
is about taking a long-term strategic approach to the
situation we are in. There is no doubt that when we
look at the 1980s we can say, 'Yes, lots of things
happened in the 1980s and some of them will be
with us forever and they are very good'. Equally we
will be able to say that the 1980s were a decade of
lost opportunities and that lost opportunity has
flowed into the 199Os. We are now not in a position
to do what we want to do. We are not in a position
to provide the level of support to people who
desperately need it. I, together with many other
people in this chamber, want to see the day return
when we can allocate more funds for those reasons.
It is for those reasons that I support both the strategy
of the government and the 1996-97 budget.

Hon. S. M. NGUYEN <Melbourne West) - I
begin by congratulating the federal Leader of the
Opposition, Kim Seazley, the Victorian Leader of the
Opposition, John Brumby, and the Premier,
Mr Kennett, for their stances against Pauline Hanson
on the issue of immigration. Her public advocacy of
stopping immigration and comments like 'between
1985 and 1995,40 per cent of immigrants were from
Asia and that is clearly too high' only contribute to
further dividing Australian society into Asians and
non-Asians. It legitimises discrimination on the basis
of race and creates a climate of fear and uncertainty
for immigrants, particularly those from Asia.
Only last week a Vietnamese friend of mine who
was walking through the Bourke Street mall was
told to go back to his own country by a passer-by.
That was the first time he could remember being
abused in that way - and it happened right in the
centre of Melbourne. I strongly urge the Prime
Minister, Mr John Howard, to follow our Premier's
lead and openly take a stand against Ms Hanson's
views. As the federal Leader of the Opposition,
Mr Kim Beasley, said at the weekend, the issues
raised by Pauline Hanson require national
leadership, and Mr Howard must provide it.
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Last week newspapers reported that Mr Howard's
senior adviser, Graeme Morris, met with
John Pasqualli from Pauline Hanson's office to
discuss the speech Mr Howard was to give to the
Queensland liberal Party state conference. If the
federal government is serious about distancing itself
from Ms Hanson's views, why was Graeme Morris
discussing Mr Howard's speech with Mr Pasqualli?
The Prime Minister needs to make it very clear that
Pauline Hanson's views do not reflect mainstream
government policy. Mr Howard must prove both to
Australia's migrant community and to other nations
in our region that the federal government considers
her to represent nothing more than a vocal minority.
John Howard made a number of promises to the
ethnic communities before the last federal election
and it is now time he delivered on them. The whole
debate has done an enormous amount of damage in
three areas: racial relations in the Australian
community, the credibility of the coalition and the
way Australia is perceived internationally.
Firstly, Mr Howard's failure to condemn Ms Hanson
for her views and the fact that he only recently said
some of them were inaccurate have given the green
light to increased discrimination in Australia. It now
appears to be okay to.tell an Asian immigrant to go
home. Secondly, Mr Howard's delayed response to
Ms Hanson has done the liberal Party significant
damage. It has confirmed in the minds of many
immigrants, especially Asians, that the liberal Party
represents Anglo-Saxon middle Australia and is
interested in ethnic communities only when there
are votes in it.
Many Vietnamese, Chinese and other immigrants
voted for Mr Howard on 2 March this year believing
he had changed from his 1988 position on
immigration. They are now coming back to me
saying that I was right, that John Howard has not
changed from 1988 and that he still has the same
views.
Thirdly, the events have damaged Australia's image
internationally. Many Asian newspapers are keen to
seize on any example that reveals our country as
simply a European nation in Asia. The controversy
has provided them with plenty of ammunition.
Business leaders from Asia are now concerned about
the level of commitment by the federal government
to doing business in the region. I strongly urge the
coalition members of this house to lobby the Prime
Minister to take the same unequivocal position on
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this issue that Kim Beazley, John Brumby and
Jeff Kennett have done. This would reaffirm the
federal coalition's commitment to creating a racially
harmonious, multicultural, Australian society.
Much of the community resentment towards Asian
immigrants like me centres around unemployment.
The more unemployment there is the more people
blame Asians, whether they be Cambodian,
Vietnamese, Indonesian or Chinese, for taking what
they consider to be their jobs. Finding a solution to
the unemployment problem is an important means
of both minimising the resentment and encouraging
strong economic growth. The more Australians are
employed, the more they have to spend.
The unemployment rate remains incredibly high.
According to the latest figures from the federal
Department of Education, Employment, Training
and Youth Affairs, local areas in my own electorate
of Melbourne West continue to have unacceptably
high rates of unemployment. For instance, Footscray
has 21.1 per cent, Altona, 13.2 per cent,
Williamstown, 11.6 per cent, Sunshine, 19.5 per cent
and Werribee, 9.8 per cent. When the figures are
broken down into categories we find that young
people in particular are getting a raw deal.
Unemployment among young men is 25 per cent
and among young women it is 29.5 per cent.
The Victorian government has a social and moral
responsibility to find a solution to this problem. The
budget provided the perfect opportunity for the
government to outline a program for reducing
unemployment and attacking what is rapidly
becoming one of the biggest problems confronting
Australian Society. Unfortunately the 1996 budget is
full of wasted opportunities. It is a budget that
avoids the difficult issues of how to get
unemployment rates down. According to the
government's own estimates there will be only a
1.5 per cent growth in jobs during the next year. On
those figures it will not meet its target of 150 000 jobs
over the next four years. The government needs to
spell out a coherent strategy on how to create more
jobs. It must address specific issues on
unemployment on a region-by-region basis.
For example, a recent study in the Economic Overview
of November 1995 by the Victoria University of
Technology states:
While some job gains are made by attracting industrial
and transport-warehousing developments, bulk jobs
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are more likely to be found in retail services, office and
related Sectors. While some of these developments are
in train, for example, shopping centres,
telecommunications projects, airport expansion and the
like, net job growth may not be sufficient to keep pace
with work force growth.

Net job growth might not be sufficient to keep pace
with growth in the work force - in other words, the
western suburbs need developments in the retail,
services and office sectors that will deliver bulk jobs.
Industrial developments that are currently
underway might not lead to the job growth required
for the region.
One of the keys to decreasing the number of
unemployed is having a skilled work force, but how
can that occur when training programs are being
cut? The Victorian government needs to take a more
pro-active role in reducing unemployment,
particularly in light of the federal government's
cutbacks to job-training and job-creation programs.
It is not enough to say that the market alone will fix
the problem and that a booming economy will lead
to more jobs. Some of the money that has been saved
should be put into productive labour-market
programs. I strongly encourage the Victorian
government to tackle this vital social problem.
I turn to taxes and charges. It is openly
acknowledged that Victorians are more highly taxed
than the citizens of any other state in Australia, and
it is the middle and low-income earners who have
felt the brunt of those tax increases. Consider the
following list of tax increases which amount to a
total increase for each Victorian family of more than
$1000 a year: gas is up by 10 per cent, electricity bills
up by 20 per cent and the supply charge has
doubled; motor registration has doubled; water
charges have increased by around $100 a year;
public transport fares have increased almost 25 per
cent; and kindergarten fees have increased by
between 30 and 200 per cent a year. Those increases
affect those who can least afford to pay them, and it
is to those people that the Kennett government
should have delivered the tax relief it promised
during the last state election.
I turn to community services. Victorians on low
incomes have to bear not only increased taxes but
also a deterioration in the standard of community
services available to them. The state of hospitals in
Victoria is a disgrace, yet the government's solution
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appears to be more cutbacks to services and
reductions in hospital budgets.
When the Altona Hospital in my electorate first
encountered the case-mix funding arrangements in
1994, it was being run by the local board and met all
the requirements for additional funding. However,
two-thirds of the way through the 1994-1995 year it
had processed its quota of patients for that year and
the health department indicated it would not receive
funding for any extra patients over and above its
quota. In other words, the Altona Hospital was
penalised for being too efficient. On the one hand it
was encouraged to deal with as many patients as
possible, while on the other hand it was penalised
when it did its job too well. More money should
have been allocated in the state budget to improving
the hospital system and reducing the crisis that
currently exist.
In conclusion, the state budget should have
delivered more to ordinary Victorians. A detailed
strategy should have been outlined to attack
unemployment and get more people off the streets
and into jobs. The cutbacks to labour-market
programs contained in the federal budget will only
make it harder for people in Victoria to find
employment. Currently, Victoria has the highest
unemployment rate of any state in Australia at
8.7 per cent. The high rate of unemployment makes
it even more urgent for the state government to
come up with a coherent strategy for dealing with
the situation.
I strongly urge the government to concentrate its
efforts in those areas where this problem has
reached crisis point. Clearly Footscray with 21.1 per
cent and Sunshine with 19.5 per cent of their work
forces unemployed should be among the main
regions on which to focus any job creation program.
Secondly, the government had an opportunity to
deliver on its promise of tax relief and should have
done so. The people who will carry most of the
burden of increased taxes are Victoria's low-income
earners.
Thirdly, more funding should have been put back
into community services, which have suffered
enormous cutbacks over the past four years. Our
public hospital system is in need of an overhaul and
additional real funding needs to be provided so that
it can get on with the job of caring for people.
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Hon. R. A. BEST (North Western) - It gives me
grea t pleasure to welcome the 1996-97 budget. It is
an outstanding example of financial management by
the government, particularly the Treasurer and other
ministers. It is important to deliver the message that
the hard work is not over and that we still need to be
very mindful of the way we allocate funds. TItis
budget continues the government's agenda of
reform and of revitalising and rebuilding Victoria.
There is restored pride among Victorians. It is
something we all have in our community. Country
Victoria, which I represent, is experiencing a new
confidence. No longer is this state the butt of jokes
from our northern colleagues of four years ago.
It is important to remember why Victorians were
depressed and lacking in confidence. Four years ago
when we came to office we were faced with a
$32 billion black hole, a budget that was totally out
of control, an unemployment rate of 13 per cent and
an Al credit rating - down four notches from an
AAA credit rating. Victoria was uncompetitive
compared with New South Wales and Queensland.
We had to raise $2 billion in taxes before we could
spend our first dollar on services. When you
compare our situation with that of Queensland,
which was able to spend on services the first dollar it
raised by way of taxes, you can see it is no wonder
that Victorian confidence had sagged and that
business investment opportunities were not coming
our way.
It is important to consider where we have been able
to get to in four years under very strict and
sometimes difficult financial constraints. Our
budgets, which have reflected tough fiscal
management, have reduced debt to $19 billion;
unemployment is at 8.5 per cent; business
investments have gone up; there has been an
increase in export income; and some 15 000
businesses were created between 1993 and 1995. In
our first term of office we created approximately
150 000 jobs.

TItis government has a financial plan for the future.
We will restore Victoria's AAA credit rating, which
is a symbol of sustainable budgets, reduced debt and
lower interest costs. We aim to introduce substantial
tax reductions for business. The government will
tackle that important area in the next three years. We
all recognise that the engine room of the Victorian
economy will be the business sector, while the
private sector will create the much needed jobs that
will solve many of our unemployment problems.
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We will continue to encourage business growth,
particularly in the food industry. TItis outstanding
sector has provided new markets in Asia. I refer
particularly to the dairy industry. I represent an area
that encompasses the Mallee area and fortunately
last year's crops were more successful for farmers,
which has meant an easing of the harsh financial
circumstances that our farming communities in the
north-west have experienced over the past three or
four years. It is important for the government to
encourage the food industry so we can create
overseas markets and make technological advances
that will make our industry increasingly competitive.
It is important to position Victoria as a major
supplier of multimedia and communications. I know
this has been on the agendas of both the Premier and
the Treasurer, who see Victoria as having the
potential to be a hub for the communications and
multimedia sectors. Another ambition we have,
which is easy for people to identify with, is to
increase our exports ahead of those for the rest of
Australia. Victoria has become the envy of the other
states because it has been able to reduce the business
costs associated with industry, Workcover
premiums have come down and many of the other
imposts on business have been eroded. Now we
must strive to reduce the level of taxation that is
applied to the business sector.

One more ambitious target is to create some 150 000
jobs within this term of government. Before the last
election the government went to the people in
North Western Province, including Bendigo, where I
reside, with a policy for the area and made a number
of promises. I think that six months after the
coalition's outstanding election win it is important to
revisit the commitments that were made and see
how many promises have been honoured. The
executive summary of the document states that the
next coalition government will commit $37 million
to the redevelopment of the Bendigo Healthcare
Group.TItis budget contains an allocation of
$30 million to that group. That outstanding initiative
will provide Bendigo with the potential to be one of
the leading health care providers in country Victoria.
The government is committed to providing
$2.2 million to Castlemaine's Victory Market
precinct project, which will significantly stimulate
retail and tourism investment in the region and
create more than 100 jobs. Part of the project
involves the construction of a new library, and the
government has provided $22 million for the
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project. The headline blazed across the front of the
CastlemaineMail of 17 May says 'Government
delivers on promises.' Who is congratulating the
government on delivering on its promises? Mr Bob
Cameron, the member for Bendigo West.
Castlemaine will receive a much-needed injection of
assistance following the unfortunate factory fire
there: some $2.2 million. It will stimulate not only
tourism but also the retail sector.
The government has committed itself to providing
$285 000 to the development of the tourism project at
the Central Deborah Goldmine, which will give
visitors an exciting experience of the gold rush era.
Recently the Minister for Tourism came to Bendigo
and handed over the cheque. The government is
committed to building on the strengths of Rural
Victoria 2001 and to fostering new industry and
investment and consolidating Bendigo's industries.
Last Friday the Minister for Rural Development
came to Bendigo and handed over $100 000 for the
City of Greater Bendigo to undertake three projects
aimed at creating jobs and investment in Bendigo.
The government will continue to consult with
community and industry through the ongoing
programs of Rural Victoria 2001. Two months ago I
hosted a visit by five ministers of the Crown - the
first ministerial visit during this government's term
of office.
In our election policy for Bendigo the government
made a commitment to upgrade staff and
administrative facilities at Bendigo Senior Secondary
College at a cost of $398 000: that was done. We
committed ourselves to upgrade general purpose
buildings and art and multimedia facilities at
Maiden Gully Primary School at a cost of $983 000
during the following two years: that was done. We
said we would provide $943 000 for Strathfieldsaye
Primary School: that also was done.
In the policy we referred to the upgrading of the
Calder Highway as part of the Better Roads
program. The new Minister for Roads and Ports
announced an allocation of $18.5 million for the
upgrading of that highway between Diggers Rest
and Gisbome.

We said we would work with the newly elected
federal government to implement a recently
introduced plan to reduce petrol prices: we have
been pursuing and will continue to pursue that
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matter because it is of vital interest to country
Victorians.
Within the policy we also made a commitment to
industry.
Hon. M. M. Gould interjected.
Hon. R. A. BEST - I thank Miss Gould for her
interjection because every one of the promises made
in the Bendigo policy has been agreed to; each has
been delivered on. Not only is that an outstanding
achievement but it is an undeniable testament to the
government's commitment to regional and rural
Victoria.
There is one other project that I think is worth
mentioning because it is of vital interest to people in
the Bendigo community and that is the ongoing
commitment made to the development of the new
Bendigo saleyards. The government provided about
$2 million of a total $5 million project cost to ensure
Bendigo remained the centre for the selling of
livestock in country Victoria. Following the
relocation of the saleyards we are able to relocate the
Bendigo Institute of TAPE onto the old saleyards site
and to provide $3.5 million for that relocation.
Hon. W. R. Baxter - What about the roads to the
saleyards?
Hon. R. A. BEST - I am glad the former minister
raised that matter. Not only are we prepared to
assist with the necessary funding for the
development of the saleyards but we are also
providing funding from the Better Roads program
for access to the saleyards. A commitment for that
vital transport infrastructure made by Mr Baxter, the
former Minister for Roads and Ports, is now being
honoured by the new minister.
We should appreciate that Bendigo is a major
regional centre; also it is important to appreciate the
dollars being spent on other parts of my electorate,
which stretches from Mildura to Maryborough. The
electorate is enormously diverse, and unfortunately
the land-holdings are becoming larger, which means
there is a population shift towards regional centres.
The government has made an ongoing commitment
to provide funds for education in the area. In the
past 12 months I have been approached by the
community at Charlton to support the
amalgamation of its two schools, the primary and
secondary schools, to form a campus for preparatory
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to year 12 students because the community
considers that will provide the greatest possible
educational outcomes for the students. I was
delighted to make representations to the Minister for
Education in the other place seeking additional
funding to make the transition smoother and to
provide the facilities so vital for that transition.

was one of the most fascinating reform projects that
one could have been involved with. In my home
city, Bendigo, we have had a chequered history with
local government. Unfortunately, because of its
performance the minister had to sack the former
Shire of Strathfieldsaye and had no choice but to
appoint an administrator.

We can talk about the Better Roads program,
transport and access for country people. The
government has continued to provide money
through the 3-cent-a-litre fuel levy. The importance
placed by the government on the Calder Highway as
the access route for produce from northern Victoria
cannot be understated. However, in providing
infrastructure we must consider the development
opportunities for many small country towns where
produce is grown.

Over the years the councils were unable to work
together to provide decent outcomes for the Bendigo
communities; they were not providing the growth or
stability to send the message to investors that
Bendigo is a progressive city and is interested in
attracting development. Unfortunately, with all the
infighting there was resentment between councils
and confusion about how they should contribute to
major projects within the confines of the greater
Bendigo area. I was delighted when we went
through the process of amalgamating the five
municipalities; it was perhaps not the outcome I
expected. However, there has been an
overwhelming sense of enthusiasm in the Bendigo
community.

One of the most important components industry
considers when identifying a location at which to
establish plant is the quality of the water. We were
able to restructure the water industry, thereby
providing the opportunity for more affordable water
rights, which has meant the opening of enormous
areas around Robinvale for horticulture, particularly
the production of fresh vegetables. We have also
been able to restructure Coliban Water in Bendigo,
which takes in a number of urban water supplies
and the former Rural Water Commission, to help
small water boards supply quality water to small
towns.
I was delighted in April when Coliban Water
announced it would allocate $6.5 million to provide
quality water to small towns such as Dunolly,
Laanecoorie, Tarnagulla, Bealiba, Wedderbum,
Korong Vale, Boort and Pyramid Hill. Those names
may not be recognisable to many honourable
members, but the towns are certainly important if
we are to consider the way country Victoria
develops. We are able to provide them with world
health standard water. They will have water of a
better quality than that in Bendigo. Any industry
looking to produce, say, barley, wheat and tomatoes
from those areas will have the opportunity to do so
because of the high quality of the water and the
water supply. Those small towns will now be
considered as realistic locations for the
establishment of industry.

It is also important to remind the house of the
government's success with its restructuring of local
government throughout north-western Victoria. It

We have been able to join together in a way that I
had never thought was possible to attract industry,
to speak as one voice to government, and to convey
to industry a confidence that has seen a number of
major projects initiated in Bendigo.
The Gonninans workshops have now been
established following the placing of a tender item
throughout Australia for the railway workshops to
be managed by an outside firm. That will help the
demise of employment that has unfortunately struck
the railway workshops, because over the years, even
under the former Labor government, we have seen a
demise in the work force from around 800 down to
110 as the expected acceptable threshold level, and
work for that 110 was to be provided through the
Public Transport Corporation to maintain that
number of employees.
Since taking over the workshops Gonninans have a
number of tenders being considered throughout the
world. That has led to a new confidence in the
Bendigo railway workshops and to a position where
Gonninans are saying that potentially they could
double their work force within the next three years.
That would be an enormous boost for Victoria
because unfortunately some industries are not
performing as well as we would have hoped. There
have been some redundancies at the Australian
Defence Industries factory, which is regrettable, as
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ADI competes on the world market to get tenders
for overseas projects.
Just as the government is stimulating the
environment for big business it is also stimulating
the environment for small business. On 6 September
the Minister for Small Business came to Bendigo to
open the Bendigo First Place program which
involves the three tiers of government: federal, state
and local. First Place provides an opportunity for
small business people or prospective small business
operators to seek information about what they need
to know to be able to get into business. I am
delighted to say that on the information I have
received the number of inquiries is exceeding all the
expectations of the council. I understand that the
City of Greater Bendigo expected about 50 inquiries
per week and that in the first month it has doubled
the number of inquiries that have come in through
the door. That is wonderful not only for Bendigo but
also for Victoria.
With the creation of these First Place facilities, before
people go into business they will be able to learn the
pitfalls and find out about the licences they need, the
bodies they need to contact and the government
departments they need to interact with. The
government is creating a one-stop shop for inquiry
for business.
The last four years have been fairly tough for most
members of Parliament. We have gone through a
reform program and we are looking to revitalise and
rebuild Victoria. A number of the reforms have not
been easy, and when the government went to the
people of Victoria some of us were more concerned
than others about whether the voters would
understand and appreciate the direction in which we
were taking Victoria. Unquestionably they
recognised that and returned the government to
continue the job that it had set out four years ago to
achieve.
The Premier has often said that he has two time
frames in mind. 1his is the message that most
Victorians understand: that they will accept pain
because they can see the long-term benefits, and the
Premier has always said that he is positioning
Victoria to the year 2001 and the year 2050. We will
continue to reform, revitalise and rebuild because
we have a long-term vision for Victoria of what we
would like our children to inherit when we leave
this place.
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It gives me enormous pleasure to support this
budget because I think the job the government has
done during its first four years in government is
outstanding, and I look forward to the next four
years when we can alleviate some of the burdens
and tax imposts that the business sector currently
has to bear.

Hon. JEAN Mc LEAN <Melbourne West) - I wish
that I was able to congratulate the government on its
health and education policy, but there is very little
evidence that these policies have been designed to
address the long-term problems that are evident to
anyone who cares about the future of Victoria. The
government continues with its slavish belief in
market forces and economic rationalisation even if it
destroys the whole social infrastructure. The
Treasurer's speech states on page 11 of 1996-97
Budget Paper No. 1:
Victoria will remain at the cutting edge of public sector
reform. There will be continuing application of an
annual productivity improvement requirement to
achieve further real reductions in unit service delivery
costs ... Over the coming three years the government
will increasingly expose many of its functions to
competitive tendering to achieve greater value for
money. The private sector will increasingly be given
the opportunity to deliver services where it is
demonstrated that equal or better services can be
delivered at lower cost ... The government is also
willing to look at alternative private sector provision of
policy advice and service delivery functions.

These words are music to the ears of big business,
the international banking fraternity, the
International Monetary Fund and the World Bank,
but what do they mean to average workers and their
families? They mean fewer services at state and local
government levels; lower wages; short-term
employment contracts; deregulated part-time
employment; continuing and growing
unemployment; and the removal of many
employment initiatives while nothing is offered in
their place. My electorate of South Melbourne is
particularly hard hit by these problems.
Hon. Louise Asher - That is my electorate!
Hon. JEAN McLEAN - I am sorry - Melbourne
West. Education is not seen by this government as
representing the basic right of all children to a free
and broad learning experience.
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Hon. K. M. Smith interjected.
Hon. JEAN McLEAN -If you would stop
heckling me all the time and yelling I wouldn't make
a slip-up.
Hon. Louise Asher - Why don't you try and get
your electorate right? Check Hansard; it will show
you said South Melbourne.
Hon. JEAN McLEAN - Purely in business terms
this is only of use if it produces workers for
particular employment as dictated by industry. The
Minister for Education wants to replace school
principals with businessmen. Teachers are being
downgraded and reviled by this government. They
are seen as a natural enemy to be controlled by
industry or replaced by computers. This was made
clear in the following statement in the Age of
5 October referring to the education minister's policy:
A radical vision of education in which dusters of
Victorian schools would be run by business leaders
instead of principals was outlined by the minister.

At the launch of the Australian Enterprise Education
Centre, Mr Gude argued for tighter links between
businesses and schools and raised the prospect of
administration-run schools. Schools could soon be
run by administrators, with non-teachers taking
specialists subjects and students learning from
home. He also said:
I don't think it will be long before we have a person,
not necessarily a principal and not necessarily called a
principal, who is in fact looking after five or maybe
10 schools ...

In answer to the criticisms of Mr Stalker of the
Australian State Secondary Principals Association,
Mr Gude said:
Of course '" How silly of me. Only a trained educator
could actually be in charge of a business. That's what
they are saying. They're away with the pixies.

I say to Mr Gude that there are many people outside
the world of the Victorian Employers Chamber of
Commerce and Industry, and many within it, who
would be pretty disturbed by that picture.
An article in today'S Age headed 'A blurred vision of
quality control', Laurence Ingvarson, a senior
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lecturer in the faculty of education at Monash
University is reported as saying - Hon. W. A N. Hartigan - One of your mates?
Hon. JEAN McLEAN - He is a senior educator. I
know you would downgrade anything they say.
It is not that the idea of providing schools with extra
support from people who have sound business skills
and experience would be bad or stupid. It is just that, as
a vision, it is so irrelevant and unrelated to what we
know about the conditions needed to provide most
children with quality education.

I hope he joins the Pledge! There is a general
understanding internationally, as well as in
Australia, that a great deal of training is necessary to
impart information to groups of students to ensure
that it is fully understood and that individual
student needs are met. Teaching is very different
from running a commercial business.
The minister's other proposition, that students can
learn from home, presumably sitting in front of
computers without human interaction with teachers
or their peer groups, is pretty radical. That vision
would remove play, sport and discussion from
young people's lives. It would also remove
arguments, schoolgirl or schoolboy crushes,
companionship and social interaction. Having kids
study from home might save money on teachers and
school buildings, but the social implications are
mind boggling.
Our society is predicated on children going to school
from the age of five. Neither single-parent nor
two-parent families are geared to having children
alone in the home all day. What sort of family life
does Mr Gude plan for his brave new world?
Perhaps we are going back to the old belief that
women should be barefoot, pregnant and in the
kitchen - and, therefore, able to mind their children.

To reinforce the need for his vision of the future,
Mr Gude has said Victorian schools have 1500 school
teachers who do no work. In his drive for public
education he wants to take more teachers out of the
school system and make classes larger and even less
manageable than they are now! Given the changing
demands of the computer-driven information age
and the need for constant upgrades, surely the
ongoing training of teachers is vital.
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lbis government has promised, but has not
delivered, the equipment and the assistance our
public school students need to benefit from these
additionalleaming tools. Instead, ever since the
Kennett government came to office it has been
determined to take young people out of the system,
merge schools until they become unworkable,
charge huge so-called voluntary fees, remove
physical education and arts from the general
curriculum, put the remaining teachers under
enormous stress, and downgrade the value of a good
general education. At a time when we should be
attracting the best students to the teaching
profession, particularly if we are serious about
Australia playing an important role in this region of
the world, the Minister for Education is telling us
that he does not want qualified teachers. It is not a
career that commands the respect of this
government.
Evidence reveals that the state and federal Liberal
governments are also destroying tertiary education.
The result of their grand restructuring program will
force the poorer sections of the community out of the
education system and create a small, educated elite,
returning education standards to their pre-Second
World War levels. I suppose that is a valid plan for a
government which describes education as a business
and which has a Premier who sees himself as the
chief executive officer of Victoria Inc. rather than as
the head of a government that has been elected to
office in a democracy.
Health is another big-ticket item for economic
rationalists. The restructuring of the health system is
about saving money, not about efficient health care
delivery.
Hon. Louise Asher - Outputs. That is what it is
all about.
Hon. JEAN McLEAN - You want your
particular jargon to cover the problems in the health
care system. Sick people do not want to be thought
as outputs; they want to be thought of as people
who need to be looked after. Whatever the overall
benefits case mix might offer when it is properly
employed it has been used cynically by this
government to downgrade the health system. Even
the architect of case mix, Professor Duckett, has
criticised the government for cutting hospital
funding too deeply and too quickly.
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There has been an enormous amount of criticism
from the general public, hospitals, administrators,
doctors and nurses.
Hon. W. A. N. Hartigan - The shroud wavers.
Hon. JEAN McLEAN - That is the term you
would use to criticise anybody in the health care
system. Those criticisms have been made because of
the crisis that the restructuring has created. One of
the many people who have pointed this out is the
head of the Peter MacCallum Cancer Institute,
another person who would be denigrated by this
government. He is reported in the Age of 11 October
as saying:
... it discriminated against patients.
Mr John Morris said he would have to scrap 100 jobs
and close a specia1ty ward to meet a $4 million budget
deficit. 'I think there are some very real theoretical
problems with the way case mix is applied,' he said. 'It
does apply badly to a cancer hospital.'

We have to think very carefully about how to treat
cancer patients in this state. Instead of listening to
the concerned patients and medical fraternity the
minister has brushed off most complaints as
indications of self-interest and he listens only to its
self-appointed business heads.
As with education, the corporatisation model is the
only one being considered. The recent revelations
about the manipulation of patient figures by
hospitals to ensure they do not suffer more funding
cuts highlights the unreasonable pressures the
case-mix program has put on our public hospitals.

Hon. W. A. N. Hartigan - What nonsense!
Hon. JEAN McLEAN - That is certainly not
what the hospital administrators tell me. The present
level of alarm about the positive TB tests at
Dandenong Hospital is evidence that the public is
losing confidence in the hospital system. The
justification for closing Fairfield Hospital was never
made clear to the public. The crisis in confidence is
further exacerbated by the constant changes in the
health system and the lack of isolation wards in
hospitals. Dandenong Hospital admits that TB
patients were placed in general wards. Although the
minister assured me at question time that that
situation will be overcome there are still many
problems.
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Or Jonathon Burdon, the director of the department
of respiratory medicine at St Vincent's Hospital, in
an article in the Age of 10 October said:
... the Dandenong case highlighted the urgency of the
research to establish appropriate screening policy. He
said tens of thousands of dollars were required to
establish a full-time research unit with dedicated
specialist staff '"
We need to know if what's happening at Dandenong is
an isolated event or if it is what's happening across the
board.

The Western Hospital in my electorate admitted to
me that disposable medical equipment was reused
to save money instead of being thrown away. The
same hospital has 30 patients waiting for a place in a
nursing home; some have been waiting for as long as
nine months. There is something very wrong with
the priorities of the government. Nursing homes are
a vital component of a fair society. We must be able
to look after our frail aged. They surely are as
important as a car race.
There is always a need for governments to monitor,
evaluate and upgrade vital areas of our state
services, especially health and education, but it must
be done in a sensitive and caring manner, not solely
for budgetary concerns. So far this government has
chosen to initiate programs without proper
evaluation of outcomes for purely ideological
imperatives. At the same time the KeIUl.ett
government has become disturbingly dependent on
gambling - 13 per cent of current state revenue.
There is an alarming proliferation of gambling
venues throughout the state. Those venues are
especially prevalent in working-class areas such as
in the Latrobe Valley and my electorate of
Melbourne West.
The enormous structure rising on the river bank the new permanent casino - has been able to grow
at will from its original plans. The Crown Casino is
allowed to bypass the government mantra of
competition: no compulsory competitive tendering
for Ron Walker and Uoyd Williams; no separation
of politicians and casinos in Victoria.
Even the United States of America makes it illegal
for anyone to be associated with a casino and a
political party. The US is aware of the possibility of
corruption because of the enormous wealth that
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casinos generate. That country knows that casinos
and money laundering are synonymous.
Mr Kennett is such a vocal supporter of the Crown
Casino that he takes it upon himself to attack
anybody who criticises any aspect of the result of
gambling on our community, especially Crown
Casino. Because everyone acknowledges that
compulsive gambling is a real social problem the
KeIUl.ett government promised to support
advertisements warning people about the dangers of
gambling. But when the advertisements appeared on
television Mr KeIUl.ett denounced them as too strong
and proposed a softer campaign. The
advertisements have not returned.
Recently Mr KeIUl.ett attacked the County Court
judge who had the temerity to suggest, when he was
sentencing a woman who was a compulsive gambler
and who had gambled away a large part of her
paraplegic son's compensation, gambling promotion
was inappropriate. When another judge criticised
the casino culture because a woman had stolen from
her employer to feed her gambling habit it all
become too much for Jeffrey. On 3AW he defended
the gambling industry, claiming it was receiving a
disproportionate share of the blame for crime in
Victoria. Mr Kennett said lawyers were increasingly
using gambling as a defence against crimes for
which their clients were charged. He also said that
'gaming and gambling were given as an excuse for
any criminal activity; it does not matter what you
are doing, you blame gambling'. That is an
extraordinarily statement from the Premier of this
state.
Police prosecutors, legal aid lawyers and gambling
support services all claim that gambling is forcing an
increasing number of people to appear before the
criminal courts. But our Premier will not have a bar
of it. He says gambling is good for Walker, who just
notched up his first $100 million profit, and for
Williams, so gambling is good for you.
The latest example of Jeffrey Kennett acting in the
interests of Crown Casino is his bid to stop the
construction of another casino at a privatised
Melbourne Airport. Airports are on commonwealth
land and do not have to abide by the Victorian
government's ban on new casinos in Melbourne.
Mr KeIUl.ett has written to the Prime Minister urging
the commonwealth to stick to state planning
restrictions. So far the federal representatives have
refused to cooperate.
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Potential buyers have indicated an interest in
building a casino at the airport. Our fearless leader,
who has shown no compunction in putting car races
and museums on parklands and high-rise
monstrosities in St Kilda Road, has said that
whoever buys the leases to Melbourne Airport
would have the opportunity of doing whatever they
liked on those sites against all planning codes,
putting together any mix they wished in an
uncontrolled manner and against the public interest.
It sounds to me exactly like what is happening to the
city of Melbourne under the control of Rob
Maclellan. Hudson Conway is also among the
bidders for Melbourne Airport. If that company
wins the contract perhaps Jeffrey will not mind so
much after all.

I shall deal with a few issues in this debate. Firstly I
refer to the courage the government has shown in its
determination to get the state on a proper financial
footing. I shall compare that with the weak,
vacillating, cowardly way in which the opposition
when in government went about the financial
management of the state. We need only read the
words in Mr Theophanous's financial management
document: he said his government did not have the
courage to make the cuts to balance the budget. The
Labor government just sat on its hands. It was like a
frightened rabbit and borrowed and borrowed and
borrowed. The former Labor government lacked the
vision and the stomach to make the sacrifices that
had to be made. It also lacked the brains to know
how to do it.

In the meantime with all the hype about Melbourne
being on the move, the unemployment lines are
reaching an 18-month high, rising faster than the
national average. The September figures confirmed
the poor trend for Victoria. The only answer we have
to address this issue is a suggestion that there might
be an interest rate cut next month to boost growth,
on the theory that private enterprise might employ
more people if they receive a rate cut. The
government must knowledge the fact that its policies
have exacerbated unemployment. It is vital to
introduce industry policies designed to create
genuine long-term employment.

I shall single out one of the areas that has
contributed so much to debt reduction in this state
and the much healthier position we are in today. I
have been involved in the electrical supply industry
privatisation, which by any measure has been a
major success. The majority of the $11 billion debt
has been paid off because of the privatisation of the
SEC. That has been a spectacular result. By paying
off that debt we have paid back something like
$2500 to every Victorian.

This budget does nothing to give hope to the
growing number of dispossessed citizens of this
state.
Hon. C. A. STRONG (Higinbotham) - It gives
me pleasure to support the appropriation bill and
budget papers because they show a spectacular
result. Contrary to what we have heard from
members opposite it never hurts to revisit history
and go back to 1992 when our budget sector debt
stood at some $32 billion. According to the key
indicator, the figure for our debt proportionate to
state product was about 13 per cent, a huge liability
that can be contrasted with what we have now, with
the debt having been reduced by close to $11 billion.
It has been cut by almost one-third in four years,
which is an absolutely spectacular result. Even more
spectacular is the fact that the ratio of debt to state
product is now less than 10 per cent. Although there
is still a long way to go compared with other states it
is an amazing result.

Hon. D. A. Nardella - Where is my share?
Hon. C. A. STRONG - You are seeing your
share in services and reduced costs. In respect of
revenue, as distinct from debt reduction, the net
impact on our budget has been dramatic. In his
recent finance report the Auditor-General clearly
calculated that the privatisation process has saved
Victoria some $430 million a year. That is an ongoing
saving. That was before the sale of Hazelwood,
which has added something like $2.2 billion, and
before the sale of the other generation assets of Loy
Yang A and B and the gas and hydro power stations.
It is feasible that we could see a net benefit to
Victoria of $1 billion per annum from the
privatisation of those assets. That is a saving to every
Victorian family of $500 a year before we allow for
the fact that electricity prices will continue to be
reduced. Opposition members need to pause and
think about that. The question is: why should a state,
a nation or a government be involved in a
commercial enterprise that could be carried out by
the private sector at a cheaper rate? The state gains
by transferring those assets to the private sector. It
also recoups all the capital it has invested in those
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assets over many years. In every way it is an
enormously sensible process to capitalise those
assets directly, give them back to the community
and receive better service at a cheaper price.
We should also look at the ports, grain elevator
boards and prisons. Today we heard about
hospitals, railways and all sorts of other areas. They
should all be closely examined to gain those same
opportunities. Members opposite should try to help
Victoria get out of the hole they produced and look
for opportunities to save money and reduce debt,
but they are not doing that.
It is worth considering how the people of Victoria
view opposition members. I turn to the editorial of
the Australilln of 23 August, which reports on
John Brumby's leadership problems:
There are unmistakable signs of decaying confidence in
the leadership of the Victorian parliamentary Labor
Party. The leader of the state opposition Mr Brumby is
being undermined from within at a time when there is
no obvious successor.

Has a truer word ever been said? He has been
undermined by his own party when clearly
everybody sees there is no obvious successor. His
party does not like him but cannot find anyone with
the vision and the courage to do what is necessary to
replace him.
Next is the ludicrous situation of the recent state
ALP conference where Mr Tony Sheehan produced
what was described by an Age editorial as a historic
peace deal for the ALP factions. It is incredible to
think that a party that holds itself out as a credible
opposition would need to have somebody preparing
a paper on a peace deal to sort out its internal
machinations! According to an Age article of
12 October. Mr Sheehan made a most incredible
statement.
'" Mr Sheehan warns that the picture will be bleaker if
there is a 'market-driven approach to policy
development'.

That is Mr Sheehan talking about Mr Brumby and
the party. He is saying that the future for Labor will
be bleaker if it pursues the market-driven approach
that Mr Brumby is trying to develop. Not that we
have noticed much of it here, I must say.
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All honourable members can imagine what would
happen if we had the honourable member for
Northcote in another place directing policy. It is
important to compare the performance of the current
government, which has had the courage and
determination to do what was necessary, with the
weak vacillation of the people opposite.
I turn to a few more interesting quotes to remind
honourable members how far away the opposition is
from being a credible government. At the recent
state Labor council the Leader of the OppOSition in
another place, Mr Brumby - Hon. D. A. Nardella - State conference.
Hon. C. A. STRONG - I stand corrected by
honourable members opposite who were present
when Mr Brumby called for a change and warned
that Labor faced being in opposition forever if it
chose the barren comfort of the past. We have just
heard opposition members regurgitate the barren
comfort of the past. In their contributions in the
debate opposition members chose to follow the
route their own leader has said will result in them
being in opposition forever!
I refer to other famous white-ant comments and
Mr Brumby's statement that around 50 leadership
challenges have taken place so far this year.
However, a few internal critics of the Labor Party
are able to say it the way it is. For example, Mr Peter
Steedman is reported as having stated at the recent
conference:
The history of the ALP in the last five years in Victoria
has been one of branch stacking, thuggery and
choosing the lowest common denominator candidates
for election whose only role is to shore up the
aspirations of the factional leaders.

We have a few of those in this house!
Hon. Louise Asher - And the
lowest-common-denominator candidates for
preselection.
The PRESIDENT - Order! Mr Strong should
ignore the interjection.
Hon. C. A. STRONG - Mr President, the
interjection was absolutely correct because Labor
chooses the lowest-common-denominator
candidates for preselection to simply shore up the
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factional leaders so they are in the best position to
make the next leadership challenge.
Hon. R. A. Best - The issue of branch stacking
has not even opened.
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A major challenge still faced by the government is the
achievement of its longer term aim of bringing
Victoria's overall revenue raising effort from taxation
into closer alignment with the average of the other
Australian states.

Hon. C. A. STRONG - That is absolutely
correct. All this reflects on the credibility of the
Labor Party, which does nothing but look to its
internal machinations and hark back to the past. The
opposition has not put together a strategy or
proposed any ideas or coherent policies to help
Victoria grow and better position itself for an upturn
in the Australian economy. To be honest, the
Australian economy is not good at the moment, and
the government has been working to position
Victoria as best it can to capitalise on any upturn.
One of the key ways of doing that is to bring down
the costs of doing business in Victoria and eliminate
red tape so that Victoria is considered an attractive
place to invest and create economic growth and
employment.

The government will continue to tackle the problem
and try to get that burden under control. Rather than
hearing the opposition harking back to the past and
regurgitating its barren formulas of old, government
members would like to hear what initiatives and
proposals opposition members can put on the table
to help get Victoria back into a sound economic
position. I have much pleasure in supporting the
budget.

It is worth referring to some of the specific ways the
budget will flow through and provide benefits
through reductions in the cost of living and the cost
of doing business. Reductions in gas prices of 7.7 per
cent represent a saving of approximately
$87 million. Abolition of the state deficit levy is a
saving of $175 million. Cuts in local government
rates averaging 20 per cent have provided another
huge benefit to the people and the businesses of
Victoria, resulting in a saving of more than
$260 million. A reduced reliance on land tax has
meant a saving of $140 million.

Hon. B. T. PULLEN (Melbourne) - I agree with
at least one of Mr Strong's remarks: there are deep
structural problems in the Australian economy. All
governments in Australia have to work towards
dealing with those problems, and conducting a
public relations campaign to try and talk away those
problems is of no use. Those problems are not
unique to Victoria or Australia, and many changes
are taking place elsewhere in the world. Countries
are now interacting to such an extent and trade
barriers have been reduced so far that no country
can really exist by itself.

Workcover is another area of spectacular savings.
The government, through the Minister for Finance,
had the courage to do what needed to be done, and
that resulted in savings of $500 million. Water rates
and usage charges have been frozen since 1994, a
saving of approximately $180 million. A halving of
the stamp duty levy on share transfers has resulted
in savings of $90 million. The list of enormously
significant savings goes on and, as a result of the
government having had the courage to do
something, the benefits have flowed through to all
Victorians.

The impact of technological change is leading to
enormous downsizing of enterprises around the
world and a consequent shedding of labour, and
with the demise of the Soviet bloc we have seen the
removal of central planning as an alternative
economic model. I do not support the way it was
done, but market-orientated countries had to have
an ethical answer to that economic model. We are
now seeing instances of regulatory restraints on
markets and capital situations being reduced and a
consequent change in the way many people operate,
accompanied by an increase in greed and the
achievement of an increase in profits at all costs.
These points have to be faced.

In conclusion, in the overview in his latest report on
financial operations, the Auditor-General quite
eloquently makes the point that:

The Auditor-General is there acknowledging what
we all know: the government has quite a way to go
in reducing our taxation burden, which exists only
because of the reckless spending and the hopeless
economic management of the opposition when in
government.

I now wish to address the house on how we should
judge the budget in both economic and social terms.
I want to underpin my remarks not with ideology -
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because there is no answer in ideology - but with
simple factual material that anybody who is
prepared to consider the situation can take on board.
I make the claim that the changes many people in
many countries are facing are being borne
unequally: wealthy people are getting wealthier and
poor people are getting poorer. We are often
presented with figures on poverty in other countries
showing the disparity between rich and poor, and
we think Australia is lucky because it is not in that
situation.
I direct the attention of honourable members to a
1995 study, conducted in Luxembourg for the
Organisation for Economic Cooperation and
Development, on income distribution in 25 OECD
countries. The income positions of the top 10 per
cent and the bottom 10 per cent in each country were
calculated and expressed as a ratio of high-income
individuals to low-income individuals. That is more
complicated than it sounds because one has to take
into account mechanisms such as welfare support
and taxation. The country that has the worst ratio is
the former USSR in its new regionalised form. Its
high-income to low-income ratio, which shows the
gap between the rich and the poor, is 7 to 1.
The explanation is that entrepreneurialism had
commenced in that country without the checks and
balances that had developed over time in countries
such as the United States of America. The second
explanation is that the safety net that existed under
communism has been diSSipated so that the people
at the bottom have less help than they had before.
One might disagree on an ideological basis with the
way that help was provided, but one has to see that
there is less basic support than there was before.
The second country on the list is the United States of
America with a ratio of about 5.5 to 1. Although it
has maintained employment at rates slightly higher
than those in Europe it has done so because of
extremely low hourly rates of pay. People are in
work, but in some cases a double-income family
working normal hours is only slightly above the
poverty line. If a family wants to save money to
purchase a house one member has to get another job.
In the USA many of the people no longer on welfare
are working for very low hourly rates. For that
reason it is not surprising that there is such disparity.
The considerable downsizing that has taken place in
workplaces in the US has led to productivity
remaining the same or increasing and firms being
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run by fewer people on higher salaries. People on
the shop floor who have been well trained and who
have degrees or high-quality technical education
qualifications have been made redundant because of
technological changes.
Which is the third country on the list? It is Australia,
with a ratio of high-income individuals to
low-income individuals of 4.2 to 1. I recommend that
members consider the study. It is my understanding
that the economists involved in the project were very
thorough. However, I suggest that in Australia's
case they perhaps did not pay enough attention to
safety nets such as our health scheme and our social
security system, which was put in place by Labor
and which is one of the most effective in the world.
That would not get us to the centre; it would move
us only a few points. In this country there is a great
difference between rich and poor and it is increasing.
Hon. R. A. Best - What is the document?
Hon. B. T. PULLEN - It can be obtained from
the parliamentary library. It is entitled Income
Distribution in DECD Countries: Evidence from the
Luxembourg Income Study (LIS) Pans: DE CD, October
1995. A number of speakers in this debate have
stressed their belief that the government is
economically orientated and robust and that it is
improving Victoria's finances. As I said at the outset,
I want to speak to the budget on a social and
economic basis, because if you ignore the social
outcomes you are not facing the problems in and
doing justice to our society.
The non-economic measures are difficult to get a
handle on. Some people might remember that in the
mid-1970s there was powerful movement towards
the use of social indicators. The Australian Bureau of
Statistics produced an excellent series of indicators
that attempted to measure people's health and
wellbeing in various ways. That worldwide
movement seems to have come to a halt. The ABS
has continued its series, but not with the same
vigour.
Some people in universities near New York
attempted to produce social indicators in
competition with the general economic indicators.
The indicators are based on a number of factors:
infant mortality; child abuse; children in poverty;
teenage suicide; drug abuse; high school dropouts;
unemployment; average weekly earnings; health
insurance coverage; poverty among people over 65;
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out-of-pocket health costs; homicides;
alcohol-related traffic fatalities; food stamp
coverage, which we do not have; affordable housing;
and the gap between rich and poor.
Obviously it was a very difficult and probably
flawed project, but at least people were trying to
deal with it. The result was that they were able to
put the resulting index up against the GDP and even
the Dow Jones industrial average to see what
happened. In other words, they went back to 1969
and looked at how the index moved compared with
movements in the GDP and other economic factors.
They found that as the economy got better the
quality of life improved.
Hon. R. M. Hallam - That's hardly surprising.
Hon. B. T. PULL EN - That is true. But the point
I want to make is that they found that although from
1977 onwards the United States GDP continued to
rise, the index nosedived. Perhaps I will develop
that further at a more convenient time.
Sitting suspended 6.30 p.m. until 8.02 p.m.

Hon. B. T. PULLEN - Before the suspension of
the sitting I was telling the house that some people
in the United States, concerned about the need to
establish a social indicator, have provided 16
indicators of social health in the community including infant mortality; child abuse; children in
poverty; teenage suicides; high-school dropouts;
unemployment rates; average weekly earnings;
out-of-pocket health costs; homicides;
alcohol-related traffic fatalities; food and affordable
housing, and the gap between rich and poor - to
establish an index of what they believe makes a
healthy nation.
They used existing data to track that index back in
time and compare it with the gross domestic product
and the Dow Jones industrial average - in other
words, to compare it with the usual indicators of
economic health or growth in the American
economy.
They found that until about 1977 there was more or
less a correlation between the index they had
developed and growth in the American economy; in
simple terms, it meant that if the economy improved
the index improved and, by and large, people were
better off, although not necessarily in equity terms in
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relation to the wealth created. But they found a
growth in the economy lifted people.
People rely on that basis in arguing for the support
of economic development and growth. However, the
researchers found that from about 1977 onwards,
although the gross domestic product in America
continued to rise, the correlation departed and the
social index reduced. They had a situation in which,
although on that index the American economy
appeared to be improving, the wellbeing of many
people in the community was not. Something was
happening in the levers or mechanisms of society,
which meant there was no trickle-down benefit
accruing to people to the extent that the gap has now
become wider and there is much dislocation in
American society.
I am trying to build my contribution to the debate as
much as possible on factual material. A table
reproduced by the US Bureau of the Census entitled
'Current population reports: consumer income',
produced in Washington DC by the Government
Printing Office from 1973 to 1992, was reproduced in
the Lester Thurow book The Future of Capitalism. It
showed that from 1973 to 1992 in America, full-time
salaries for males in the bottom fifth of the American
population had dropped by 23 per cent; in the
second-bottom fifth, by 21 per cent; in the middle
fifth, by 15 per cent; in the fourth-bottom fifth by
10 per cent; and in the top fifth they had increased
by 10 per cent. Over that period there was less
equality in American society.
In case some honourable members think, 'That's
fine, that is what is happening in the United States,
but it does not apply here', an important work
produced this year by the Economic Planning
Advisory Council (EPAC), our own Australian
agency, quite effectively monitors those types of
things. It produced a special report with the title
Australia's changing labour. That EPAC report is
paper no. 11 produced in March 1996.

Using the data from the ABS and other sources it
examined the changes in the lowest decile earnings
of non-managerial full-time adult male workers in
Australia from 1975 to 1994 and compared that with
the highest decile earnings as a percentage of
earnings. The result shows that during the period
1975 to 1994 salaries in the lowest group in the
population had reduced by 10 per cent and salaries
in the top group had increased by 27 per cent. That
represented a 40 per cent increase over that period
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between the earnings of the top 10 per cent and the
bottom 10 per cent in Australia.
Clearly that change is occurring in Australia, but it
cannot simply be blamed on any government; that is
not what I am saying. I am saying this sort of change
is having a steady impact on Australian society and
in many ways is affecting the quality of life of
Australians.
On the Victorian scene, the impact it is having can be
understood quickly by looking at full-time
employment because in Victoria we are experiencing
a steady demise of full-time employment. Last week
the Age contained an article - -

Hon. B. N. Atkinson interjected.
Hon. B. T. PULLEN - It is not only in the Age
but it was written by Kenneth Davidson.
Hon. B. N. Atkinson - You have spoiled your
entire speech; you were going so well.
Hon. B. T. PULLEN - What government
members think about the Age is revealing; it is
actually not a good sign. Clinically, the prognosis is
not good for any group of people who cannot
endure any criticism from any newspaper,
particularly one that, despite the jeers of government
members, has an outstanding reputation in Australia.
It is quite okay for government members to chorus,
but they are actually chorusing against a good
newspaper which has generally been very
conservative. As has become the custom of some
government members of this house, to resist any
mention of the Age is a reflection of where they
stand at the moment. It does not worry me, but the
government members should have a think about it.
What worries me and should worry government
members more than articles in the Age - even by
Kenneth Davidson - is that the government is not
able to cope with an artist writing a notice on a
billboard. The Minister for Planning and Local
Government has to consult or be told by the Premier
that the government cannot have any criticism
written on a billboard by an artist. The government
ought to be a little worried about whether it is as
confident or robust as it would like to appear. If the
government is as confident as it wants to project
itself it should not be worried by an article written
by a journalist.
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Any government is going to have opinions
expressed about it one way or the other. I should
think this government would be able to shrug it off
and provide some counterarguments. Every time a
member raises the matter the government has to
chorus in order not to hear it. Government members
ought to think about that because if the argument is
weak they ought to counter it and not ignore it.

Hon. B. N. Atkinson - The problem is that most
opposition members stop reading at page 3 of the
Age. It is scant research. The rest of your speech has
actually been good tonight because it has given us a
far broader perspective.
Hon. B. T. PULLEN - Mr Atkinson, you can
make your own speech, but don't be patronising.
Hear the rest of my argument. I am not going to
ignore a paper which I think is respected in the
Australian journalism scene, and I will not be
intimidated into not quoting from an excellent
economic affairs commentator because you are not
able to be part of that debate. I have gone to the
library and checked the comments made by Kenneth
Davidson and used the exact figures he used, but I
am not going to shrink from quoting them because
of the government's opinion of him. He has done us
a service by pointing out some things about
employment in Victoria, and the government should
take note of them.
It is revealing that we had to have writing removed
from a billboard. I went on the tour of City Link
with a number of other members, mostly
government members; the Transurban
representatives told us they were proud to be
subsidising the arts people; they showed us the
billboards and told us where they would be, and
I thought what a good idea it was. But next day we
read in the paper that we cannot have the words
'Why are you afraid of your vulnerability?' and 'You
know your superiority is an illusion' on the
billboard because somebody thought it meant them!

Hon. B. N. Atkinson - Mr Theophanous
complained and we had to act.
Hon. B. T. PULLEN - Why are you being so
sensitive about these things? I thought that was
extremely sensitive. When I spoke to the Minister for
Planning and Local Government he walked away,
and he is one person who I would have thought
would like to maintain his image of not being a
censor.
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Hon. B. N. Atkinson - Did you have your hand
up?
Hon. B. T. PULLEN - I will leave that.

Government members interjecting.
Hon. B. T. PULLEN - The jeering is not an
argument, and I for one am not going to be
intimidated from quoting articles from journalists
and papers that I respect.
The point that was made in the Age on 12 October
under the heading 'Jobs show Victoria's economy is
in decline' is one that I have taken the trouble to
work through. This is the argument, and I do not
think at this stage it is proven, but we should think
about it seriously. What Kenneth Davidson has
said - and I have taken out the statistics - actually
comes from the ABS Labour Force data seasonally
adjusted figures. Kenneth Davidson believes that
employment peaked around about April/May 1990.
Hon. Louise Asher - Was that 1990?
Hon. B. T. PULLEN - Yes. Now he believes it
may be peaking again in cyclical terms. The
difference between the peaks in the seasonally
adjusted figures is that the peak in 1990 was about
77 000 more full-time jobs than were available in the
peak in May of this year.
The ABS Labour Force figures for Victoria published
in September record the seasonally adjusted figure
for full-time employment in May - which, as I said,
was the peak - as about 1 584 200, and in
September as 1 543 300. There is a further loss of
about 40 000 over that five-month period.
That is the total difference between the peak in 1990
and what could be the peak now. As the months go
on we will see whether that is the case or whether it
is an aberration at the end of the year. If in fact it is a
peak, we are looking at a loss of something like
120000 full-time jobs from the 1990 peak to
September 1996 and a loss of about 40 000 full-time
jobs over the latter part of this year.
Whatever members opposite may say - and many
points have been made about the budget - that is a
basic indicator that warrants watching. The number
of full-time jobs is in many ways a better indicator
than the unemployment percentage, which may be
7.8 per cent or 8.2 per cent, because you are looking

261

at the essence and not the fringe of the situation. The
fringe is altered by participation rates and people
who are in and out of work. The actual number of
people in work is really a measure of how many
people are participating in the economy, and that is
a very solid measure to look at. We are looking at a
40000 drop in the last part of this year and if that
trend continues it will be serious for Victoria.
Hon. Bill Forwood - Are we talking about
equivalent full-time jobs or full-time jobs?
Hon. B. T. PULLEN - They are full-time jobs.
Total employment, as a number of people have been
saying, has actually increased: I am not denying
that. It is expressed in the Treasurer's papers, and
that is useful to know. That figure is made up of
full-time jobs and part-time jobs.
In fact what I am looking at and what I want people
to address is the fact that the mix is changing.
Part-time jobs are not so substantial and have an
impact on the quality of life of people, which is the
substance of what I want to say. Honourable
members should regard what I have said so far as
the preamble of what I want to put to the house.

The growth in part-time or casual employment is in
itself significant. Kenneth Davidson's article did not
focus on that, but I will. I looked at the period
between 1980 to 1996, and interestingly there has
been a growth in part-time employment from 15 per
cent of total employment to 26 per cent. The trend
has many implications but two things are clear: there
has been a drop off in full-time jobs - a levelling
out of total employment - and a substitution of
full-time employment by part-time jobs.
Although it is not the only expression of government
policy, a budget is a key indicator of what a
government is doing, which is why it is valuable to
discuss. Nothing in the budget shows that the
Treasurer or the government is tackling the
underlying situation. In fact, the budget is
pessimistic, and an indication of that can be found in
the budget papers. It is important to remember that
these documents are prepared by Treasury, not by
the Treasurer. Therefore, one can generally accept
the figures because they are produced by the
bureaucracy and not for political purposes.
Page 4 of Budget Paper no. 2, Budget Performance and
Outlook, shows that the gross state product, which
rose by 4 per cent in 1995-96, is forecast to rise by
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3 per cent this year. I remind honourable members
that the actual figure for 1994-95 was 4.75 per cent;
so the percentage rises for the three years are 4.75, 4
and 3, forecasted respectively. Members should also
compare those gross state product figures with the
changes in employment for the past three years 4.5 per cent, 2.5 per cent and 1.5 per cent for 1996-97.
There is no joy in either the employment figures or
the predictions that lie at the heart of this budget.
That is the Treasurer's work. Whatever you might
say, that is not good news.
Hon. Bill Forwood - What policy settings would
you change?
Hon. B. T. PULLEN - I am not saying that in
five or six months the full-time employment figures
should change, because I am suspicious of
extrapolating trends. But if one puts those figures
together and looks at the predicted figures for the
coming financial year, which are lower than the
predictions the Treasurer has made in the past two
financial years, we had better watch out. We will
have to watch what happens each month so that we
can understand what is happening to the aggregate
figures and employment levels. The budget does not
do that.
The budget does not address any of the problems
associated with the many projects that are being
undertaken - and not one government member has
addressed them. Instead they have paraded what
they regard as the achievements of the government
and the evils of the opposition.
I now turn to the economic outlook. A few of the
factors the Treasurer mentions are not too
promising. Page 3 of the same budget paper states:
Growth in consumer spending now appears to be
abating. While the prospects for a recovery in housing
activity appear to be improving steadily, the
turnaround is not expected until the end of 1996.
That is an optimistic prediction for the housing
industry, which I will come to in a moment. Concern
about the lack of growth in consumer spending has
been expressed forcibly by the many small business
people with whom I have been discussing the
extension of trading hours. Irrespective of their
attitude to changes in shop trading hours they have
not painted a good picture of their prospects.
However, I will leave that matter to a future debate
when I have the data to back that up.
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Hon. R. M. Hallam - What are you advocating')
Hon. B. T. PULLEN - I am developing an
argument and I will not be diverted from it. I draw
attention to an article in the Business Age earlier this
week under the heading 'Furniture sellers face hard
times'. The article highlights a comment that has
been repeated to me time and again by small
business people. There are about 9 or 10 important
strip shopping centres in my electorate and I have
managed to speak to a number of traders about the
matter. The Business Age article states:
The furniture sector is facing its third consecutive year
of decline ...
Mr Peter Jugkins, the executive manager of the
Furniture Society of Victoria, said retailers had been
hard hit by Victoria's nascent gambling industry.
Hon. Bill Forwood - They always blame that. It
used to be that they came from broken homes.
Hon. B. T. PULLEN - Enough people have said
something, so I think it is worthwhile mentioning
the matter. Small business people are fairly sensitive
to weekly fluctuations, and they have been noticing
the effects of people's gambling on their incomes.
Their concerns warrant careful thought about the
wisdom of raising money from gambling because it
has an impact not only on my electorate in the north
and on the many working class people who now
spend more on gambling than they used to, but also
on the amount of money passed across the counters
of a number of small businesses.
Hon. Philip Davis interjected.
Hon. B. T. PULL EN - I am just pointing out that
the issue should not be disregarded because it is
having an impact on the quality of life of individuals
and is affecting small businesses, which work on
small margins.
Hon. Philip Davis interjected.
Hon. B. T. PULLEN - I have said this is
anecdotal evidence, but it is worth mentioning
because gambling is affecting people. It ought to be
investigated a little more than it has been. Although
the growing inequality is affecting everybody, it is
particularly hitting a section of the community that
is very important - that is, young people between
the ages of 20 and 35. They are a crucial cohort of
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Australians because they are the people who are
mostly-Hon. Philip Davis - Why that group?
Hon. B. T. PULLEN - Increasingly those people
are having to pick up casual and part-time
employment, and they are facing insecure
employment futures. What employment they are
getting is at the lower end of an almost two-tiered
employment market. As people are discharged
through downsizing, their skills are not being used.
The loss of employment is traumatic enough for
people of my generation who have assets and
superannuation, who get packages of some sort and
who are at a time in their lives when they are able to
weather it.
I am even more concerned about the next generation
and those people who would normally be at the
stage of starting families: thinking about forming
relationships, having children and investing in their
own homes. Many of those people are associated
with the growing casual and part-time employment
market so their future is not as secure as the future
that we once took for granted.
Many people I know who may not have had a
fantastic education or career had jobs that were
secure enough for them to decide to get married,
take out home loans, have families and do the
everyday things on the basis of having a certain level
of skill, reliability and credibility. I am suggesting
that is not so for the next generation. Although
many young people look to be street-wise I believe
many of them are frightened. They cannot form the
relationships or make the commitments they would
like to because they are not sure about the future.
They can be contrasted with the group at the top.
They are involved in much highly paid work and
have a great future. There is another group with
different options and together they form this
two-tier employment situation. This is a serious
issue for the health of our society that is not being
addressed by the government. In fact the
government is doing a number of things that is
reducing the confidence of people and is
exacerbating the problem - for instance, the cutting
of services does not help. In times of crisis the
reduction of available services and the downsizing
of government operations are damaging. The
government considered the efficiency measures to be
taken as the bottom line.
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That ideology dominates how many operations are
run, whether it be local government that is asked to
tender everything out and break up the stability of
its organisations, or government agencies which
create a climate in which mangers, without wishing
to be mean or evil, make continual decisions to shed
staff irrespective of the profit margin or the viability
of the company or organisation. That is done not out
of the necessity of cutting back to survive but
because the prevailing economic and political theory
tells them to do it. The government tells them they
have to do it in that way because there is no
alternative. They are not allowed to manage the
issues differently. That approach has always been
made clear in the debate on local government.
At the very time we should be investing in
education to assist this generation we are cutting
back. Where is the sense in that? If we are to invest
we should be thinking about better ways to prepare
people and, if necessary, change the way things are
done rather than cutting back. It is senseless. People
cannot understand why organisations like Telstra
can make super profits and still need to shed jobs.
Why does that happen? Who will benefit? Someone
else has to pick up those people or their skills are
wasted.
Obviously we do not want to be Luddites and keep
people on for the sake of it. Surely we can be more
efficient by finding a way of using resources and
employees more efficiently in an enterprise such as
Telstra. What is the point of living? What is the point
of raising children? What is the point of having a
society unless people have a future?
Government members have not entered this debate.
They are sitting pretty. But while they are trading on
budgets and balance sheets they are not addressing
the very important underlying issue of what is
happening with full-time employment and a
generation of people. That is the point I want to
make. I believe this issue will grow. It is a problem
for which my party does not have the answer. I do
not know whether anyone has the answer, but we
should be honest in recognising that there is a
problem. It requires more political imagination than
is being shown by anyone to tackle it appropriately.
It ill behoves a government with such a strong
majority to pretend that everything is fine and that
there is no problem at all. In the end that will leave
the government exposed.

BUSINESS OF THE HOUSE
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I believe the United States of America has reached a
parlous state where many people do not have a
stake in society. How can two people not on welfare,
both working a full week, still be struggling to
survive? Why should they be worried about society?
They do not have time to go to school meetings or
get involved in anything else. If there are enough
people in that position the fabric of society starts to
break down. I suggest we have a generational issue
that we should confront. If we are not careful a
group of Australians will not enjoy the quality of life
that we enjoy or take for granted. They must be
offered a choice of jobs.
Education is not the only way to assist our society.
Many unemployed people are very well trained and
have a good education but they do not have the
structural support to obtain a good job and get
security. I believe the issue will show up in future
family formations, especially with the ability of
people to be confident enough to form relationships
and raise families.
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feel so good about herself. The change in her attitude
and self-esteem over those six months was obvious.
People might criticise and ask, 'What use was that?
It was six months work in the electorate office of a
member of Parliament but it did not give her a
permanent position'. However, the scheme made a
difference to that person. It gave her a better chance
of secure employment in the future. That is the sort
of scheme that is being discontinued.
I close by pointing out that little imagination has
been shown in the budget and there is little hope.
When one reads between the lines, one finds much
pessimism. The budget is not up to the job of
tackling the serious problems of a generation of
unemployed youth in this state.
Debate interrupted.

BUSINESS OF THE HOUSE

Sessional orders
Although the government does not appreciate the
connection between the gambling scenario and big
business, there is a strong connection between
indicators such as the slowness of the housing
market and people not forming families or feeling
insecure. The lack of confidence and insecurity of
this group of people who would normally be in the
market of buying and selling homes, whitegoods
and so on is significant. At the moment those people
are cautious, anxious and do not feel they have a
future - and their numbers are quite high.
The house should understand that long-term
unemployment has been growing enormously as a
proportion of total unemployment. It is important to
consider in depth unemployment issues. It is not just
a matter of considering the 8 or 9 per cent of people
who are unemployed. We must also examine the
problems facing the long-term unemployed, which
are being exacerbated by the federal cutbacks. The
reduction in federal programs is disastrous for the
self-esteem and survival of many young people.
A young woman was working in my electorate
office on a federal scheme for six months. She was a
terrific young woman who gained a lot of experience
and did many good things. I hope she will go on and
get a job. She told me that the combination of the
very good training she received off the job and the
experience she had in the electorate office made her

Hon. R. M. HALLAM (Minister for Finance) By leave, I move:
That so much of the sessional orders be suspended as
would prevent new business being taken after
10.00 p.m. during the sitting of the Council this day.

Motion agreed to.

APPROPRIATION (1996/97, No. 1) BILL
and BUDGET PAPERS, 1996-97
Debate resumed.
Hon. PAT POWER (Jika Jika) - At the outset
I compliment Mr Pullen on his important
contribution, not just on the things he said but on the
way in which he provided encouragement and
challenge to both sides of the chamber. In recent
times I have made comments about local
government in debate on specific bills. Last night I
expressed concern about the decisions made by the
state government that will impinge significantly on
the capacity of local government to be a strong tier
in our community. However, I do not wish to go
over that territory again.
I have also had the opportunity of raising some road
issues with the Minister for Roads and Ports. I, along
with the rest of the community, am significantly
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concerned about strategies and programs that could
reduce road accidents. It is important that when
considering road accidents we do not concentrate
only on the tragic deaths but accept that often
serious and sometimes horrific injuries are incurred
by those fortunate enough to survive. The costs of
hospitalisation and rehabilitation and the associated
emotional and physical trauma are costs that at the
end of the day have to be met by the community at
large.
I know there has been a great deal of publicity about
the section of the Goulburn Valley Highway
between Seymour and Shepparton. Statistics show
that an accident resulting in death occurs each
month. It would seem that the circumstances in
which those deaths occur are essentially related to
the density of traffic and perhaps the extended
periods of time that people spend driving. It is clear
that the Goulburn Valley Highway is used not only
by motor vehicle traffic but increasingly by heavy
traffic making its way interstate and through to
Brisbane. We certainly encourage the minister and
the government to give a high priority to road
funding to improve roads and facilitate the
duplication of roads where appropriate. There is no
question that such money would be well spent. Not
only would it generate significant employment and
flow-on activity, but it would also result in a
significantly reduced road toll and the associated
trauma that arises from serious injuries.
I shall confine my remarks to Jika Jika Province.
I consider it a privilege to represent a community as
diverse as mine. For those unfamiliar with the
province, it includes the suburbs of Northcote and
Thornbury through to Preston and Reservoir, and
the northern end comprises Mill Park. Given the
current context of the significant discussions - at
least in federal Parliament - about Australians from
non-English-speaking backgrounds, the province of
Jika Jika illustrates how multicultural and
cosmopolitan Victoria and Australia have become.
The province is clear evidence of the enormous
contribution people from non-English-speaking
backgrounds have made to our industry and
commerce and, increasingly, to academia. Many
families from non-English-speaking backgrounds
have made not only significant contributions in their
places of employment but also have delivered
wonderful service to their communities through the
organisations which they so enthusiastically
participate in and support. I have not the slightest
doubt that the communities that make up the
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province are all the better for the contributions of
people from non-English-speaking backgrounds.
It is interesting to note the way in which the
demography associated with non-English-speaking
residents has changed. Whereas once people came
from Italian and Greek backgrounds, now, especially
in the northern part of the electorate, an increasing
number come from Asia and the Horn of Africa.
That has brought even more strength to the
community. There is now an even greater spread of
businesses prOviding services to the people. There is
an even larger number and broader range of
restaurants and food outlets that provide traditional
sit-down and take-away meals.

Recently I heard an interview on ABC radio with
Stephanie Alexander in which she said that despite
all her international travel she finds there is really no
better place in the world to eat than in Melbourne.
She said the great strength in our culinary capacity is
the enormous contributions made since the Second
World War - and increasingly so recently - by
people who have brought food tastes and habits
from their countries of origin. Honourable members
have busy schedules, but I invite them to drive up
High Street as the best way of viewing the enormous
diversity that exists.
Recently I was pleased to be invited to celebrations
of the Vietnamese new year. The Vietnamese
community has taken the window of opportunity, as
the Minister for Finance might describe it, of
acquiring the former Lakeside Primary School and
converting it into a cultural centre and monastery to
help establish its cultural and religious practices and
ensure they thrive. The centre is a flourishing part of
my region and is playing an enormously supportive
role for people of Vietnamese background.
I was fortunate to have a brief conversation with the
Buddhist monk who is in charge of the centre, and
he explained to me that the Vietnamese community
took this decision to make a contribution to its
young people. He said it is very difficult for young
Vietnamese people growing up in a city such as
Melbourne unless they are able to have access to the
support systems that flow out of traditional cultural
and religious practices. That demonstrates beyond
doubt the capacity of communities from
non-English-speaking backgrounds to make
long-term commitments to their new country,
Australia. It indicates beyond doubt that
communities from non-English-speaking
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backgrounds have a laudable sense of family, are
deeply committed to their young people and are
prepared to make a substantial monetary
investment, not to mention the investment of time,
sweat and energy that is needed to make such a
project a success.
In turning to the vexed question of poker machines, I
acknowledge that it was a Labor government that

introduced to Victoria the capacity for electronic
gaming machines to be introduced. It would be
pointless me boring honourable members with the
views that I expressed at the time within the
Australian Labor Party in relation to that decision. I
do not suggest that the Kennett coalition
government is responsible for the introduction of
electronic gaming machines.
In relation to my electorate, at least, there is a strong

need for the government to develop a more
interventionist and protective policy in relation to
the proliferation of electronic gaming.
Broadmeadows is not in my electorate but I was
deeply disturbed at what was said this morning on
the Peter Couchman show on 3LO by Mr Bob Rau.
Mr Rau is involved in an attempt to keep the
Broadmeadows Town Hall as a community asset. I
am sure Miss Gould is well aware of the issue. North
Melbourne Football Club has decided that the
Broadmeadows Town Hall is an appropriate facility
in which to establish an electronic gaming venue.
I am sure Miss Gould knows more about the issue
than I, but the concern is that unelected
commissioners have taken a decision to effectively
make available to a private organisation as an
electronic gaming venue a facility funded by and
built for the local community.
Alarmingly, this morning Bob Rau also pointed out
that the Broadmeadows Town Hall had initially
been part of a local shopping precinct and, therefore,
was protected from the dangers of being targeted as
a possible venue. As I understand the history, the
Minister for Planning and Local Government in
another place introduced an amendment that took
the Broadmeadows Town Hall out of the shopping
precinct and made it possible for the commissioners
and the football club to proceed with the proposal. I
will not take the matter further because it is not in
my electorate, but it does highlight my claim that the
government needs to develop an interventionist and
protective policy in relation to electronic gaming.
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It is clear that whatever the reasons are, increasingly
electronic gaming machines are being placed in
venues in communities where the likelihood is that
the people patronising those venues will be people
who may be described as being the most vulnerable.
I have visited venues in my electorate in
mid-morning, mid-afternoon, of an evening and in
the very early hours of the morning and it is
reasonable to say that on all those occasions the
people I observed in what seemed to be a myopic
state playing poker machines were the type of
people who are least able to afford the economic
consequences of not winning.
Hon. Andrew Brideson - They choose to go
there; nobody forces them.
Hon. PAT POWER - In response to that
comment I say that if a brothel is proposed for a
street in Mr Brideson's electorate I would expect him
to support it on the basis that nobody would be
forced to go there and that people would go by
choice. It is not a question of whether people are
forced to go to gaming venues. The government
ought to develop guidelines so the gaming authority
is required to take certain matters into account when
considering issuing licences for particular venues.
There are people whose capacity to play poker
machines is limited - because of their commitments
rather than low income. That is certainly the case in
the majority of families in my electorate, although I
accept that in parts of the electorate there are people
who could well afford the losses usually associated
with playing poker machines. Of course, in other
parts of Melbourne socioeconomic evidence would
show that disposable income is such that losing
money at a casino would probably not have much
effect on lifestyle.
Hon. Andrew Brideson - I'll have to take you to
Clayton, Springvale and Oakleigh.
Hon. PAT POWER - For what purpose?
Hon. Andrew Brideson - It's your debate.
Hon. PAT POWER - The week after
Mr Brideson has toured Jika Jika Province I say that I
am happy to tour Waverley Province.
Hon. Andrew Brideson -It's a date!
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Hon. PAT POWER - Whenever I am asked
which electorate I represent I always say Jika Jika the province, not the prison! In my electorate
gaming has reached serious proportions and there
has been much discussion about it. The coordinator
of the Preston Community Advisory Bureau honourable members know how important
community advisory bureaus are to local
networks - told me that recently the bureau has
received requests for food vouchers, with a high
number of requests coming from families that have
lost money through gambling. The chief of Preston
crn, Detective Senior Sergeant Gaffney, told me that
several people have recently been charged with
offences arising out of their addiction to using
gaming machines.
In June this year the Preston police and the
community consultative committee decided to write
to the gaming and planning ministers to ask that
there be no further approval of gaming machines in
Preston and Reservoir. A fairly broad cross-section
of the community is making a clear statement about
the consequences of electronic gaming.
I have mentioned before the survey conducted by
the Preston Retail Traders Association in which
90 per cent of businesses reported a 10 per cent drop
in turnover in the past year and blamed the decline
on the proliferation of poker machines. During
Mr Pullen's speech I was disappointed at an
interjection from the government benches that small
businesses were blaming gaming without any real
demonstrative connection. As Mr Pullen said in
relation to the strip shopping centres that are
common in his electorate, conversations with small
traders reveal that there has been a decline in
consumer confidence and spending. However, they
accept, as business people do, the ebb and flow of
economic activity. On top of this natural movement
is the effect of electronic gaming. It is that top-up
effect of electronic gaming that they see as being
very serious. A senior magistrate at the Preston and
Heidelberg courts said that the number of offences
related to gaming has risen this year.
Hon. Bill Forwood -It's because people spend
the money and report it stolen.
Hon. PAT POWER - Mr Forwood says it is
because they spend the money - Hon. Bill Forwood - Not all of them.
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Hon. PAT POWER - Your words were, 'It's
because people spend the money and report it
stolen'.
Hon. Bill Forwood - Yes.
Hon. PAT POWER - From my discussions with
the police and the community advice bureau I agree
that Mr Forwood's comment might well be true. The
point is that they have spent the money at the
gaming machines that have proliferated in my
electorate to the extent that they have created an
unhealthy climate. I have not met any business
person in my electorate who says electronic gaming
machines should be banned; the concern is about
their proliferation. There are too many poker
machines for a community like ours to support. The
house should take note of the warning by the senior
magistrate at the Preston and Heidelberg courts that
gambling-related crime is increasing in the northern
suburbs.
Hon. Bill Forwood - It used to be broken homes.
Hon. PAT POWER - Mr Deputy President, I
was not going to refer to the interjection
Mr Forwood made during Mr Pullen's contribution.
I thought it was grossly insensitive because it was a
claim made by the Minister for Gaming during a
previous debate that when small business people
complete surveys, they fill them out in accordance
with some sort of self-interest and that the tendency
at the moment is for those small businesses to blame
electronic gaming for their downturn. It is
unfortunate that Mr Forwood throws away the line
of 'It used to be broken homes' because he needs to
understand that the cost of broken homes to the
community is proportionately similar to the cost of
an unnecessary level of electronic gaming.
The government should understand that if we are
living in a society that allows broken homes to be a
feature of our domestic situation, the costs that arise
from that trauma or dysfunction will be met by the
community at large; they will have to be funded by
the taxpayers. I was not prepared to allow a
frivolous interjection like that to pass without it
being put into real context.
It is important to recognise that there is considerable
community evidence in my electorate of Jika Jika to
suggest there has been too much growth in the
provision of electronic gaming facilities and that
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there are probably too many venues there housing
electronic gaming facilities.
In my contribution to the debate I urge the minister
and the government to consider ways in which the
Victorian Casino and Gaming Authority can either
be encouraged or, if necessary, required to agree to
venues and licences that meet the obvious
socioeconomic information available in each
community. There is clear evidence that some
people are now problem gamblers, and the
experience of people operating businesses in strip
shopping centres in the electorate of Jika Jika is that
electronic gaming there is now a problem.
I conclude by referring to the Broadmeadows issue
on the basis that it was mentioned on this morning's
ABC radio news. The North Melbourne Football
Club, as a consequence of AFL football now being
more entertainment than sport, is faced with an
enormous problem in meeting its annual budgetary
needs. The club has quite clearly taken a commercial
decision not to establish a gaming venue in Toorak,
Hawthorn or South Melbourne but to have one in
Broadmeadows. Apart from the point about whether
a community asset like a town hall ought to be used
in that way, it is alarming that those who live and
work in communities like Broadmeadows will have
yet another electronic gaming facility at their doors.
Hon. Bill Forwood - Which, if they don't want
to use, they would not.
Hon. PAT POWER - I am more than happy to
have on the record the views of Mr Furletti and
Mr Forwood. about people not having to use the
venues if they don't want to. That would be an
excellent reason for placing them in Prahran,
Templestowe or Ivanhoe. It is not a question of
anybody being compelled or not compelled to go to
a gaming facility.
Hon. Bill Forwood - You want to protect people
from themselves.
Hon. PAT POWER - There is clear evidence that
gambling has the capacity to be an addiction for
many people in the community, as has smoking or
drinking the capacity to be addictive.
Hon. R. M. Hallam - Would you then have
fewer liquor licences? That is the inconsistency in
your argument.
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Hon. PAT POWER - I take up the interjection
from the minister. One of the great reforms of the
Cain government - yet made by a person from
whom it would have been most unexpected - was
the decision to reform our drinking and alcohol
laws. No honourable member would believe that
those changes and the changes that have
subsequently been made have made Victorians more
civilised in the consumption of alcohol. The
6.00 p.m. and 10.00 p.m. swills no longer exist; the
likelihood of people drinking alcohol with their
meals is now much higher. I thank the minister for
bringing that example forward.
Hon. R. M. Hallam - It was to highlight your
double standards. You argued there was no
connection between availability and abuse.
Hon. PAT POWER - That highlights the very
point I was making. If electronic gaming venues and
machines were managed with the same social and
community concern as the liberalisation of alcohol
and drinking was managed, no opposition member
would express any concern.
Hon. Bill Forwood - What is the right number
of pokies for our society?
Hon. C. A. Furletti - And where should they be?
Hon. PAT POWER - I don't believe anybody in
Victoria could answer that question. Nobody in
Victoria has done the research or addressed the
social issues that would enable anybody to give a
learned response to the question of how many
machines there ought to be and in what
communities those machines can be placed with the
least possible economic and social damage. I
encourage the government to undertake that work.
If, however, some honourable members believe they
know the correct locations of venues and the correct
number of gaming machines for the community, or
if they are able to name the suburbs where poker
machines should be placed - and, more
importantly, suburbs where poker machines cannot
be placed - I invite them to put the information on
the record. I will assist them to distribute it widely.
I conclude by saying that with respect to Jika Jika
Province there is a clear downside issue in the harm
caused by electronic gaming. I urge the government
to undertake whatever action is necessary so that the
Victorian Casino and Gaming Authority is required
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to meet reasonable criteria in making decisions
about where licences will be agreed to.
Hon. M. M. GOULD CDoutta Galla) - My father
used to tell me that a man's word was his bond. The
people of Ivanhoe are very concerned about
Mr Carlo Furletti and his bond in relation to his
pre-election promise. The community should be able
to believe that as a member of Parliament he is
honest, respectable and trustworthy. However, with
Mr Vin Heffeman he has broken his election
promise to put in a police station in West Heidelberg.
Hon. C. A. Furletti - A police station?
Hon. M. M. GOULD - A police station in the
Heidelberg area. In the pre-election pamphlet
propaganda put out by Mr Carlo Furletti and
Mr Vin Heffeman - Hon. Bill Forwood -It didn't do Vin much good.
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Hon. M. M. GOULD - How many years ago
was the Colosseum Hotel burnt out? Many years
ago.
Hon. C. A. Furletti - How many?
Hon. M. M. GOULD - Many years ago, and it
has been sitting there idle. Carlo Furletti made an
election promise that he would build a police
complex on the site of the burnt-out Colosseum
Hotel. An announcement was made by the then
Minister for Police and Emergency Services, Mr Pat
McNamara, and reported in the Heidelberger of
20 March 1996 that:
... the new headquarters, which would operate 24 hours
a day, would house 39 police officers and support staff,
including a Neighbourhood Watch office, the district
firearms officer and a crime prevention officer.

This is what the police minister said, along with
Mr Vin Heffernan and Mr Carlo Furletti.

Hon. M. M. GOULD - No, you are right,
Mr Forwood. In this document put out by the
Liberal Party, and appropriately authorised, it
explains how a Kennett Liberal government will
keep Ivanhoe moving. It says of the promised new
$5 million police headquarters for West Heidelberg
that a Liberal government will build a new police
headquarters and substation at West Heidelberg as
part of its policy for a safe Victoria. That is what
Mr Carlo Furletti ran on in this election: that is what
he promised he would deliver in his
how-to-vote-appropriately document organised
prior to the last state election.
On the front page of the local newspaper, the
Heidelberger, dated 20 March is a heading 'New

complex - hotel to be turned into police HQ'. The
hotel is the old Colosseum Hotel which was burnt
out some years ago and was located on the corner of
Oriel Road and Bell Street. I never frequented the
hotel when I lived in the neighbourhood, but it was
interesting - Hon. Bill Forwood - You were a voter of mine?
Hon. M. M. GOULD - Never of yours,
MrForwood.
Hon. C. A. Furletti - How many years ago,
Monica? You haven't done that much research, have
you?

... four million dollars would be spent on building the
complex, with $1.1 million to buy the property and
demolish the burnt-out hotel building.

Hon. T. C. Theophanous - What was Furletti's
role? The President will not let Furletti get up.
Hon. M. M. GOULD - The former lower house
member for Ivanhoe, Mr Vin Heffernan, said at the
time that it was one of the biggest wins for the area
since the Liberal Party came into the electorate. He
said he was ecstatic that the government was now
delivering for those people who for so long have
wanted something for the area. That was the election
promise made by the minister and the former
member for Ivanhoe, Mr Vin Heffernan. There is a
photograph in the local paper taken outside the
Colosseum Hotel of Mr McNamara, Mr Vin
Heffernan and the chief commissioner. The article
states further:
Mr McNamara said the relocation was part of the
government's focus on building safer municipalities.

That was the purpose of building the police complex
on the corner of Oriel Road and Bell Street: to build a
better municipality. The government thought it was
a terrible idea so it took out a full-page
advertisement in the Heidelberger. It says, 'Actions
speak louder than words - Security our future in
Heidelberg'. The article contains the same photo
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taken outside the old burnt-out Colosseum Hotelyou can see the grass growing up around it. This is
Liberal Party stuff. Where are you in this pamphlet,
Mr Furletti? There you are!
Hon. C. A. Furletti - Look at the paper you had
before, the Heidelberger.
Hon. M. M. GOULD - The Heidelberger!
The PRESIDENT - Order! I ask Miss Gould to
direct her remarks through the Chair.
Hon. M. M. GOULD - There he is. This is who
he is. His photograph speaks: 'Look, here is how to
vote'. Look at that! Mr Furletti is down there as vote
no. 1. A four-page ad! He thought it was a good
story. The minister was ecstatic about it, the
commissioner was ecstatic about it, and Vin
Heffernan was ecstatic about it. Mr Furletti said it
was a good idea. He put his name to the how-ta-vote
pamphlet as well. Some $5.1 million was promised
for a police complex at the comer of Oriel Road and
Bell Street, just down from the old Olympic Village.
Then, Mr President, time went on. We have had the
election and Vin Heffeman got dudded by the best
candidate, Craig Langdon.
Hon. Bill Forwood - We want that on the record.
Hon. M. M. GOULD - It is on the record. Come
1 May in the Heidelberger things had changed
because Mr Heffeman did not get up. The headline
reads, 'New police HQ in doubt'. Things are moving
now. The government has been re-elected!
Things began to move. The government was
re-elected and rumours abounded that the coalition
and Mr Furletti were not committed to their election
promises. 'Rumours of a coalition about-face' was
the next headline in the Heidelberger. The article
accompanying states in part:
Speculation is mounting that the state government
could back down on its election promise to locate the
new $5.1 million H-district police headquarters in West
Heidelberg.
The chief commissioner was shown in a photograph
shaking hands with the then police minister and Vin
Heffeman at the site of the proposed police complex.
The article also states:
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Banyule council's chief commiSSioner, Julian Stock, saic.
the council had heard the rumours and was concerned
about it and was seeking an urgent meeting with
MrMcGrath ...
The chief commissioner was then reported in the
article as saying:
I would be horrified, absolutely horrified, if the
decision was reversed.
That is what the Banyule chief commissioner had to
say about the rumour that Mr Furletti, the new
minister and Vin Heffeman might change the
decision to build a complex that would benefit the
municipality of Banyule and the residents of
Heidelberg, West Ivanhoe and West Heidelberg.
He was also reported as saying:
We worked so hard to get that police station and I think
that as a community facility for the area, it is ideal; it
would upgrade the whole area.
He was absolutely horrified about the possibility of
the government reversing its decision. Why did the
site suddenly become unavailable, given all the
pre-election propaganda about Mr Furletti
supporting the $5.1 million complex in West
Heidelberg and the photographs taken outside the
Colosseum Hotel? The answer is that a caveat was
put on that land by Mr Bruce Mathieson, whom
Mr Power described as the Pokie Machine Kid. And
when did he put it on? Two days before the election
a representative of his company entered the titles
office and put a caveat on the land, which prevented
anybody else from buying it.
Two weeks beforehand there were wonderful
announcements in the newspaper - Hon. K. M. Smith - On a point of order,
Mr President, Miss Gould is reading extensively
from copious notes, quoting statements about
caveats being put on properties. As you know,
Mr President, it is not easy to put a caveat on a
property. She is making unsubstantiated claims,
which any of us can make. I ask that she table any
information about a caveat.
The PRESIDENT - Order! If the honourable
member could produce the papers to which she is
referring it would considerably enhance her case,
but there is no requirement for her to do so.
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Hon. M. M. GOULD - Thank you, Mr President.
In the Heidelberger of 22 May - Hon. Bill Forwood - Another great newspaper!
Hon. M. M. GOULD - Don't you respect your
local newspaper? Obviously not. The newspaper
reported that Mr Bruce Mathieson had put a caveat
on the property.
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So the total cost would not have been borne by the
government. The aty of Banyule was prepared to
put in $1.4 million to purchase the land on the
corner of Oriel Road and Bell Street in West
Heidelberg on the basis of its discussions with and
promises to the ratepayers of Banyule and the
electors of Templestowe made by Mr Furletti,
Mr Heffeman and Mr McNamara.

Mr Stock is reported in the Heidelberger as saying:
Hon. K. M. Smith - On a further point of order,
Mr President, I would like to know whether
Miss Gould intends to put up or shut up. Will she
prove what she is saying, or is it based on
unsubstantiated articles in some rag that is
circulated in her province?
Hon. D. A. Nardella - On the point of order,
Mr President, Miss Gould is making her case based
on newspaper reports. The newspaper reports can
be refuted by other honourable members, and on
that basis there is no point of order.
The PRESIDENT - Order! There is no point of
order.
Hon. M. M. GOULD - The Victoria Police
Association secretary, Danny Walsh, commented on
the change in the original position of Mr Furletti and
the government on building the $5.1 million police
complex in West Heidelberg. He had some
interesting comments to make, as reported in an
article published on 26 May:
... its pre-election promotion sounded more like pork
barrelling than realistic policy: 'You hear a lot of
promises in election campaigns. The ones you count on
are made after elections' ...
Danny Walsh was saying the government does not
deliver. It promised to build a $5.1 million police
complex in West Heidelberg and failed to deliver.
The proposed police station is slowly sinking in the
sunset.
After the caveat had been put on the land the front
page of the Heidelberger, a good local paper, carried
an article under the headline 'Kennett says no to
police station' stating:

'Pat McNamara flanked me and Vin Heffernan said this
was where the police headquarters was going to go' ...
The Banyule chief commissioner was reported as
saying he was told that that was where the police
station would be built. Mr Stock has said that it
seems that because the residents of Banyule did not
vote for Mr Heffernan they have had to suffer. That
is effectively what the chief commissioner said about
the reason for the government changing its mind:
It must seem to many of the residents of that part of
Banyule that they are being punished for not voting for
Mr Heffeman.
The article then refers to the concerns of the
residents about the promises that were made to
them.
On 20 September Mr Peter Soding, the acting chief
executive officer of the aty of Banyule, who was
also concerned about the issue, sent a fax to the
Premier because of the rumours about the broken
promises of Mr Furletti. He said:
As indicated in our previous correspondence, the police
minister gave an undertaking to Mr Doug Owens, chief
executive officer, that a police station would be
constructed on the West Heidelberg land ...

Hon. Bill Forwood - Have you seen the reply?
Hon. M. M. GOULD - I will get to the reply. He
continues:
and that a letter would be forthCOming detailing the
government's requirements of council in respect to the
ownership of the site. On this basis we commenced
discussions with the new owner.

Mr Stock said the council was prepared to ... buy the

site.

So the chief executive officer, Mr Doug Owens, was
given a commitment by the police minister to
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proceed with the purchase of the land. The letter
then states:
I understand through the Hon. Bill Forwood ... that in
discussions with the police minister on Wednesday
last, 11 September 1996, the issue of the construction of
the police station has not been finalised. This directly
contradicts statements made by Anne Stanford on
behalf of the minister that a decision has been made not
to proceed with the proposal.

Mr Forwood says things are not finalised and we
have a contradictory statement by Anne Stanford on
behalf of the minister that a decision had been made
not to proceed. Mr Forwood says one thing and Ann
Standford on behalf of the minister says another.
Hon. Pat Power - Is Carlo Furletti saying
anything?
Hon. M. M. GOULD - No, he had his say. He
could not deliver, so he is gone. On 24 September the
Premier wrote to Peter Soding, the acting CEO of
Banyule City Council, saying:
Minister McGrath assures me that at no stage in the
conversation you refer to, did he indicate that a police
headquarters would be constructed on the site, subject
to council procuring the land. Minister McGrath would
not have been able to make such a commitment
without first having the approval of cabinet.

So we had this election campaign material saying
the government would build a police station on the
corner of Oriel Road and Bell Street. Did that go
through cabinet for a decision? After the election the
Premier says you cannot build a police station on
that site because we have not given approval.
Hon. D. A. Nardella - So they are only
temporary promises!
Hon. M. M. GOULD - That appears to be the
case.
Hon. Pat Power - Perhaps lies.
Hon. M. M. GOULD - Or lies. So we have
pre-election promises made and pre-election
promises broken. We have election promises made
and election promises broken. The question is
whether the decisions were made without cabinet
approval.
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Hon. T. C. Theophanous - The Furletti fib!
Hon. M. M. GOULD - Yes, that is very good.
These events prove the government cannot be
trusted on its pre-election promises to the people of
Ivanhoe and West Heidelberg.
Hon. C. A. FURLETTI (Templestowe) - I had
intended to raise other matters on the appropriation
debate, but I cannot let this rubbish go unanswered.
It is absolutely essential not only for the house but
also for my constituents to make clear what really
happened. I shall give the true picture, not hearsay
or fabrication. I will not be swapping photographs in
the Heidelberger. There are very good photographs of
Minister McGrath, Vin Heffeman and the chief
executive officer of Banyule, but the one person who
is the subject of the criticism is missing. I am not
there. Miss Gould should show the other
photograph. She has pulled a sleight-of-hand trick.
Mr Theophanous produces unauthenticated press
releases and his deputy swaps photographs.
I shall now put the record straight. H district police
headquarters is not a police station; it is an office. At
the moment the headquarters are accommodated in
a three-storey building in Heidelberg. We are not
talking about any large complex. We are talking
about an office.

Honourable members interjecting.
Hon. C. A. FURLETTI - It is certainly my
understanding that there was a genuinely made
promise to develop what was at that stage the
preferred site. The fact of the matter is that no
decision was made on the location of H district
headquarters by the Minister for Police and
Emergency Services. That decision is still to be made.
As to my promises let me say this: when my
colleague Mr Forwood and I discovered that there
was some equivocation on the site we immediately
made arrangements to talk to the minister. We spoke
to the minister not once but twice. He told us that as
the site on which we would dearly love to have the
office of H district police headquarters was not the
preferred site of the Victoria Police, and as he was
the Minister for Police and Emergency Services and
would be expected to take advice from the force's
operations commissioners, he had not made his
decision.
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We spoke to him and certainly pushed the case. He
said that if we could convince the Victoria Police to
take the site he would reconsider it. So at 2.00 p.m.
today Mr Forwood and I spoke to the police about
setting up H district headquarters at the corner of
Oriel Road and Bell Street. The police left us with
this message: they do not need to establish a
building at the moment; they are looking at moving
from Heidelberg but will not shift outside the
Banyule municipality, and at this time no final
decision has been made.
Hon. D. A. NARDELLA <Melbourne North) This is a terrible situation. The promise that was
made to the good people of Ivanhoe and to the
constituents of Templestowe has not been honoured.
The Treasurer has come out and said it will not be
honoured because nobody had the authority to
make it. The promise was made by opportunistic
Liberal Party candidates who wanted to grab votes
but, once elected, they discarded it.
Mr Furletti cannot run away from this. When he was
a candidate for Templestowe Province he made a
promise to the people of the electorate. The Liberal
how-to-vote card for both houses was duly
authorised by Peter Poggioli, 104 Exhibition Street,
Melbourne, and printed by Canberra Press, 62-64
Bond Street West, Mordialloc. The card states:
A new $5 million police headquarters for West
Heidelberg. A Liberal government will build a new
police headquarters and substation at West Heidelberg
as part of its policy for a safer Victoria.

The Liberal Party has not delivered. The Premier has
disregarded the promise made by both
Mr Vin Heffernan and Mr Carlo Furletti at the last
state election. Mr Furletti went through the paces
and had photographs taken at the site with the
commissioner from the Oty of Banyule, the police
minister at the time, Mr McNamara, and the
candidate for Ivanhoe, Mr Vin Heffeman.
The government has reneged on its promise and let
those citizens down. The semantics of whether it
was to be a police house or a police complex or
whatever are unimportant. What is important is that
the card was printed and distributed. It contained a
clear promise to constituents that a new police
headquarters would be built. It was handed out to
the constituents of Ivanhoe and Templestowe but
those people now know the government cannot be
trusted to keep its promises.
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The integrity of parliamentarians is paramount and
promises made before elections, whether about
police stations, roads or myriad other things, reflect
on that integrity. Once a promise is made it must be
delivered because a politician's integrity is more
important than anything else. The government
stands condemned for having placed candidates and
ultimately elected members in a position where their
integrity is lost.
The people of Ivanhoe trusted the government to
buy a burnt-out shell of a hotel and build a police
complex on it. The Liberal Party had lots of money
to spend on the last election campaign and the
how-to-vote cards it distributed were real. They
contained a promise to build a police station for
West Heidelberg, but the government has not
delivered. The government and local members stand
condemned for not having delivered on their
promises.
I also want to discuss a number of budget issues that
concern my constituents and a number of other very
important aspects on which the government is not
achieving. One of the major things I want to do is
review the suffering of the Victorian community
following four years of a Kennett government. An
examination of inaugural speeches made a number
of years ago reveals that many of the things we
talked about on this side of the house have come to
fruition. It is sad that many things we on this side of
the house hold dear have been destroyed and that
people's lives have been affected.
Four years ago I talked about the concerns for the
future of ordinary people and the government's
intentions to take away opportunities for many
people by depressing the economy at a
macro-economic level and diminishing services at a
microeconomic level. I also spoke about the
problems of people such as people from
non-English-speaking backgrounds, being forced to
negotiate contracts and women being disadvantaged
by the policies of the government, including
education cuts and cuts to wages and conditions that
were being talked about at that time. I spoke then
about teachers losing their jobs, and currently the
government is considering getting rid of another
1200 teachers it does not value.
Having done that review, it is interesting to assess
how it has affected local people and communities.
The government has foisted some really great
achievements on the people of Victoria. One of the
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government's great achievements has been the
privatisation and selling off of Victoria's assets at
half of their current value, notably Tabcorp. Tabcorp
was sold off for $700 million, yet today it is worth
$1.3 billion. Who were the losers in this type of
arrangement?

Wednesday, 16 October 1996

The latest research on the effects of Crown Casino
and gambling on the Victorian community shows
that around 70 per cent of small businesses have
been hurt because of the Kennett government's
casino-led recovery.
Hon. R. M. Hallam - Who says this?

Hon. S. M. Nguyen - The poor.
Hon. D. A. NARDELLA - That is right - it was
the poor, the ordinary people in Victoria who lost
out through that sale. One of the winners from the
asset sales was Mr Ross Wilson, who is still in
receipt of his $800 000 salary package. Other winners
have been the wealthy people and the institutions
that have invested in Tabcorp, and the losers have
been the people who originally owned Tabcorp and
who should be reaping the rewards the private
investors are reaping - that is, the ordinary
Victorian people. It is a disgrace that Tabcorp was
sold off in a $700 million fire sale and is now valued
at $1.3 billion.
A casino culture is currently permeating the
community. The personal wealth of people such as
Ron Walker and Uoyd Williams - the mates of the
government - has increased immensely because of
the action taken by and the policies put in place by
the government. The treasurer of the Liberal Party,
Mr Ron Walker, now has a personal wealth of
$70 million to $100 million and Mr Uoyd Williams
has a personal wealth of around $160 million. The
government is helping its mates instead of helping
the ordinary person on the street.
You can do anything at Crown Casino if you are a
mate of the government - there are no limits. So far
as the government is concerned it is much more
important to reduce the waiting times at the
gambling tables than reduce the waiting lists at
Victorian hospitals. The height of the proposed
casino tower has increased from 25 to 40 storeys,
additional car parking spaces have been provided,
the government has allowed an additional
150 gaming tables, a second tower is to be
constructed, and to top it all off, if you have lots of
money and are a high roller the government is
looking after you, because the tax for high rollers has
been reduced from 22 per cent to 10 per cent. While
everybody else in Victoria is being screwed and is
paying higher taxes, the high rollers from overseas
are being given a tax break.

Hon. D. A. NARDELLA - There are a number of
studies.
Hon. R. M. Hallam - Name the studies.
Hon. D. A. NARDELLA - You get your own
source. A number of studies have shown that
70 per cent of small businesses in this state have
been markedly affected by the casino and the
gambling culture, yet the government continues
unabated down the slippery slope without having
any checks and balances in place. One has only to
talk to small business operators to understand the
effects on them of gambling. Small business
operators say their problems stem from the lack of
money in the economy, and that people are
gambling their money away at the casino or on
poker machines.
Poker machine venues are proliferating in the poorer
areas of the state, such as Broadmeadows, Sunshine,
Braybrook and Geelong, where the government is
using gambling as a sponge to soak money out of
the community. There is a great deal of evidence that
many families are being affected by the expansion of
gambling opportunities. For example, people
addicted to gambling have been gaoled as a result of
the promotion of gambling and the imposition of
gambling taxes by the government.
People have ripped off money from their companies
and their families. Some are in tragic situations
because disabled family members have lost their
compensation. What has this government done? The
Community Support Fund is nothing but a slush
fund. The money is not being spent as I think it
should be; instead, it is being shovelled towards
mates and building yachts that sink. It is not given to
the gambling organisations that are dealing daily
with tragedies the government is foisting on the
Victorian community. These are real people with
real families; their compensation payouts are real.
Real people are being gaoled because of their real
addictions. The government should not walk away
from all that, although it is doing a very good job of
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trying to it - and it does not even look back to wave
them off.
Country Victorians are experiencing great blows to
their way of life and their standard of living. In the
past four years the Kennett government has attacked
country Victoria by shutting down schools, hospitals
and public transport services.
Hon. R. M. Hallam - Which hospitals?
Hon. D. A. NARDELLA - I will tell you because
they are all important to those communities. The
hospitals are those at Lismore, Ounes, Macarthur,
Elmore, Murtoa and Koroit. Other rural hospitals
that have been threatened with closure are those at
Moe, Traralgon, Manangatang, Penshurst and
Birregurra. It is disgraceful because those services
provide safety nets for country people. Worse than
that, the Kennett government has sold the family
farm, the assets Victorians have accumulated over
many years. We will rue the day that happened.
The Kennett government has cut six passenger rail
services in country Victoria, including the
Vinelander. Remember that promise? Before the 1992
election the Premier said, 'We will not close the
Vinelander'. Yet one of the government's first acts
was to close the service. Of course, the government
paid by losing the seat of Mildura at the last state
election. The government has also closed the rail
services to Sale and Bairnsdale.
The government has the power to control petrol
prices, which would assist country Victoria, but it
has abrogated its responsibilities. The regional
veterinary laboratories were privatised and may
now be closed altogether, which is disgraceful. If
there is an outbreak of livestock disease, for
example, the farming community will have to rely
on laboratories elsewhere. The latest figures from the
Australian Bureau of Statistics show that Victoria
has the lowest growth in capital investment of any
state in Australia. What a terrific story to tell people.
Victoria is in a dreadful situation.
This state has an unemployment rate of 9.7 per cent,
the highest in Australia.
Hon. R. M. Hallam - It's a little bit less than it
was when we came to power! It's lower than the
figure we inherited from your lot!
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Hon. D. A. NARDELLA - You are the
government of free enterprise. You were going to fix
unemployment. The unemployment rate went from
8.6 per cent in July to 9.6 per cent the following
month. You are not proud of that, are you? This
government is supposed to be about creating jobs,
but it is destroying them.
The exodus to Queensland and Western Australia is
continuing and is still creating problems. One of the
greatest attacks on employment since late last
century has been the government's attack on the
working conditions of ordinary people. One
pernicious piece of legislation abolished holiday
leave loading. I know people who left the public
service after many years because the $1900 to which
each of them was entitled was lost. That money was
owed to them as part of their wages and conditions,
and yet it was retrospectively ripped out of their
pockets.
The list goes on. The Employee Relations Act has
opened up the employment arena to unscrupulous
employers. The contracts people are being forced to
sign are secret. The deals that are being agreed to by
employees who fear losing their jobs if they do not
comply are not being scrutinised by the Employee
Relations Commission. It is a dreadful situation,
especially for young people. The government talks
about a level playing field. It says that all employees
are equal and that you can go to the boss and
negotiate your wages and conditions on an equal
footing, but I suggest that is a bit hard if you are
only 15 or 16, you are not protected by the Industrial
Relations Commission or a federal award and you
have to negotiate with a prospective employer who
has had years of experience in industrial relations.
You can say, 'Let's negotiate this because we are on
a level playing field'. It is all about a fair go, but
actually that doesn't happen because the cards are
stacked against ordinary workers in the Victorian
community.
The Employee Relations Commission of Victoria has
been denied the power to scrutinise those contracts.
The government tried to introduce a minimum wage
of $8.60 per hour, but its own commission knocked it
back because it believed that would lead to
exploitation, discrimination and confusion in the
workplace. However that did not stop the
government from trying to introduce a minimum
wage of $8.60 per hour or reducing the working
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conditions for ordinary Victorians. The government
will continue to do that in its own good time.

Hon. D. A. NARDELLA - They are no longer
hospitals; they have been dosed as hospitals.

We have had a disgraceful situation where the
payment of increases through national wage case
decisions has been delayed; much money has been
spent by the government to ensure that payments to
public servants are delayed. It is a piddling $8 rise parliamentarians get $1200 or $1600 each time we
get a rise! Public servants have to go to tribunals in
an attempt to win those increases, yet the
government tries to knock them off. It is a disgrace!
The government has spent about $7 million in the
Federal Court to delay the payments.

The budget cuts $40 million from aged care services,
and the number of people on hospital waiting lists
has increased to about 28 000. Nurses and doctors
are under increasing pressure in our hospital system
and there have been instances where equipment has
not been cleaned properly; standards in the health
system have declined.

The government has imposed a tax on the
democratic right of ordinary workers where, for
instance, in the textile workers area it can fine
workers, or seize or control the assets of any
company or Victorian union involved in any direct
action.
We have the much-vaunted safety in the workplace
program, but the government, as has been
demonstrated in a number of areas, is not fair
dinkum when it comes to safety in the workplace.
The number of health and safety workers employed
by the government has been cut by 25 per cent; the
regulations governing the erection of scaffolding and
the operation of dangerous equipment and
machinery have been repealed, to be replaced by
vague guidelines with the changes premised on
self-regulation rather than on compliance with
specific laws.
I turn to an area that is vital for all of us in Victoria
regardless of where we fit in the socioeconomic
band - that is, health. One of the greatest
condemnations of this government is the way people
are being treated within the hospital system. People
are waiting for days on trolleys instead of being
admitted to the hospitals; budget cuts of
$300 million have reduced the number of beds
within the system by 1000, and emergency services
are being affected.
Hospitals are being forced to privatise their services
and to reduce services to their patients. I have
already spoken about the closure of the 80 country
hospitals.
Hon. R. M. Hallam - None of which is closed.

What about the ambulance services and the
government provision that provides for free
enterprise and requires private companies to be
involved in the health system? What a disaster the
Intergraph system has been in its four years of
operation, because people have died through its
inefficiencies; the system does not work. It is a
disgrace that the government forces Intergraph to
continue operating that system.
The number of ambulance officers has been reduced
from 802 to about 600. A number of ambulances are
now not part of the system and cannot be used for
emergencies; they are used only as non-emergency
vehicles. We have also had a blow-out in the
consultancy costs in the health system.
Victoria had one of the best preschool systems
anywhere in the world, but the government has
decimated it. Cuts of about 20 per cent have meant
fee increases for families who wish to send their kids
to kindergarten. In my area some families do not
send their kids to kindergarten until the final school
term because they cannot afford to send them for the
other three terms. That also is a disgraceful situation
and the government should hang its head in shame
for preventing those children from attending
kindergarten.
In March 1993, 3816 four-year-olds did not attend
kindergarten; only a year later, after the cuts had
come into force and the fee increases were applied,
that number had increased to 8469 - an increase of
122 per cent. The government should be proud of
those figures! That situation will rebound and affect
the children for the rest of their lives.
I also mention the serious situation in the maternal
and child health services area. The government has
again foisted a disaster upon the good people of
Victoria. It was one of the best systems in the world.
The former health minister, the Minister for
Conservation and Land Management in the other
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place, returned from overseas and talked about a
maternal and child health system, which was really
the one we had before changes were introduced by
the government.
Under that system, if you had a problem with your
child you did not need to make an appointment or
be subjected to the rigmarole of a limit of 10 visits
per child. The system then had no constraints. The
kids and their mothers and fathers were looked after
by the local nurses. That has all gone. The
government may say, We haven't brought in the
changes; the 10 visits limit is not there', but when
you visit the real world you see the limitation is
being applied. The government again stands
condemned for making those changes.
How have the older people, who in the main
support the conservative federal and state
governments, been treated by the Victorian
government in the past four years?
Hon. Louise Asher - Very well.
Hon. D. A. NARDELLA - Ms Asher says 'Very
well' - so well that if the elderly are forced to use
taxis they will find their taxi fares have increased.
That is an example of how well the government
assists the elderly.
The government has increased public transport
fares. It actually went to the trouble of treating
people so well, Ms Asher, that it took away the free
public transport during Senior Citizens Week. The
government has now had the good sense - and it
took it an election promise - to bring back that free
travel during Senior Citizens Week, starting as of
next year. Four years too late! It was a terrible
decision but one that all government members
supported and should be condemned for. That is
what the government thinks of older people. That is
how the government thinks they should be treated.
I turn to the rail system and to the quality of
community facilities at railway stations. Again, how
has this government treated older people in that
department? Abysmally. Because at a lot of those
stations-Hon. Louise Asher interjected.
Hon. D. A. NARDELLA - You may well laugh,
Ms Asher, but it is an extremely serious situation for
old people with problems. The government has
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closed their toilet facilities. In a real sense the
government is isolating older people in their homes
and forcing them to rely on family and friends to get
them around. That is disgraceful- a situation that
could be dreamt up and continued only by this
government.
The government has forced the amalgamation of
regional women's health centres. We have had to
fight the proposed amalgamation of the Royal
Women's Hospital and the Mercy Hospital. Access
to maternal and child health services has been
restricted. The government has abandoned one of
the best women's programs instituted by the
previous government, the campaign against
domestic violence.
We have had the burden of reductions in services at
the local government level and in disability
community services and cuts to preschools. Under
the Kennett government's industrial relations
system equal pay for women has been abolished. In
other areas in local government there is no
autonomy and no democracy for local government.
The government forced amalgamations. Further, it
forced on those local communities une1ected and
highly paid commissioners, many of them mates of
the government and party hacks, and that issue has
been debated in this chamber before. Councils have
implemented compulsory competitive tendering,
and in some cases have made absolutely terrible
decisions that were either overturned or lost by the
local communities.
There were problems concerning the Fitzroy
swimming pool and the Preston town hall. Local
communities were against those changes being
implemented and the assets being sold. We now
have councillors who are protecting them. A battle is
continuing at the moment with the Ascot Vale
library, which the commissioners are trying to close
down. They don't care about their local community;
they don't care about the people who use the library.
All the government cares about is the dollars and
cents and implementing initiatives - by its real
masters, not by the local communities or ratepayers.
The government does not care about local
communities.

In planning the last four years has been an absolute
disaster. All the rules and regulations have been
broken. We have an all-powerful minister. We have
changes like the one applying to the beautiful
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boulevard of St Kilda Road where there are now no
more height limits.
Hon. B. N. Atkinson - That is rubbish!
Hon. D. A. NARDELLA - All you need to do is
tell the minister, 'I want to put this building up. 1
want to make it so high. Will you let me do it?' and
it happens. This is a free-enterprise government and
a free-enterprise minister. That is all you need do,
because there are no planning regulations. The
minister hauls them in and approves them as he
goes. There are no rules and regulations any more.
The communities do not have the say or the control
they used to have because the government has taken
it away from them.
We have a casino culture where anything the casino
wants it gets; anything the gaming industry wants it
gets. We have a disgraceful situation where
planning schemes are changed to assist the poker
machine industry.
The City of Broadmeadows hall is being coveted by
the North Melbourne Football Club for a pokies den
for the club. In December 1995 under planning
scheme 58 the hall was classed as being within the
retail zone. Lo and behold, two months later under
planning scheme 59 in January 1996 the hall was
taken out of that zone because the North Melbourne
Football Club was proposing poker machines for the
Broadmeadows town hall. The hall is a community
asset and local people are against poker machines
going into their town hall. They believe the town
hall should be about servicing and providing
facilities for local communities, but the
commissioners have virtually decreed that the hall
should be owned by the North Melbourne Football
Club. 1 am opposed to the town hall being used as a
gambling venue for the North Melbourne Football
Club because the local community is opposed to it.
Hon. D. MeL. Davis - Are you opposed to it?
Hon. D. A. NARDELLA - Yes, 1 am opposed to
it. This is an important issue for the people of
Broadmeadows. They will continue to fight it. 1 urge
the Minister for Planning and Local Government to
make the correct decision in regard to that facility.
Another cause for concern in planning is the
legislation relating to the grand prix and City Link,
which has taken away people's rights to
compensation for any disruption caused by those
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two projects. The various exemptions to the
planning and building laws have resulted in many
Victorians becoming concerned about the damage
that is being done by the project consortia to local
areas, buildings and family homes.
Public transport fares have increased, many railway
stations are not staffed and a number of train
services are still operating on summer holiday
timetables. That is an absolutely disgraceful
situation! We still do not have an automatic ticketing
system despite the government's tendering out
campaign. The government flaunted the promise of
automatic ticketing machines three years ago, but it
is still losing $100 million in fare evasion. The
government has broken its promise of free tram
travel throughout the CBD. It introduced the City
Circle tram service, which is a good promotion for
Melbourne, but the free travel promise was specific
and has not been met.
Some of the worst effects of the government's record
of change can be seen in education. The
government's actions will mean that our young
people, our intellectual capital, will be
disadvantaged for the rest of their lives. The budget
cuts to education are in the vicinity of $440 million.
That has resulted in the abolition of 8000 teacher
positions and the closure or annexation of
300 schools. In charge of all that is an uncaring
education minister who says he wants to get rid of
an additional 1200 teachers from a system that is
already groaning under the stresses and strains this
government has imposed upon it; a system in which
class sizes are now above the Australian average;
and a system in which retention rates, which in 1992
were among the highest in Australia, have
drastically fallen to around 75 per cent. That is a
disgraceful situation for our young people to be
placed in!
The minister is in charge of a system in which
teachers fear for their jobs because they do not know
who will be the next to go. Under his system
principals are not considered to be the professionals
that they are. Despite being given greater
responsibilities, they still cannot make decisions
because the real power remains at the Rialto. That is
disgraceful and should not continue! Last week we
found out the Minister for Education's real opinion
of teachers. Under this government education is
going backwards.
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Victorians are now paying an extra $2 billion in
taxes. Ordinary Victorian families are paying more
than $1000 extra in taxes and charges than they paid
before the government first come to office. The
government's policies have also resulted in waste
and mismanagement. There has been a blow-out in
consultancies of more than $200 million, and the
government has foisted a plethora of political
advertising on the Victorian community.
Just recently, $800 000 was spent on a rag of a paper
that has no credibility. That money should have
been spent on health or education, but because
honourable members on the other side do not care
about education, health or kids, it was spent on
political advertising. The $50 million a year the
government gives media barons, televisions stations
and newspapers to promote itself could be better
spent. Every time another atrocity occurs in health
or education the money to combat it should come
from the advertising budget, because the
government does not need to spend the money it
does on advertising.
I also do not believe people realise what they have
got themselves into with City Link. Do they
understand that they will each be up for around
$37 a week to travel on the toll roads? Tens of
thousands of drivers will use the side streets to
avoid paying the tolls. The government should be
condemned for making the community pay
$7.5 billion for a project that was estimated to cost
$1.7 billion. This extravagant monument to the
government will cost the people of Victoria for a
long time to come - for the next 34 years, in fact.
Even today it was revealed that the government
must fork out another $30 million to the aty Link
consortium to assist it build the toll roads. The
government is going against the worldwide trend,
which is not to build more freeways but to provide
fast, efficient and regular public transport, including
light rail.
One has only to consider other BOOT schemes that
have been put in place in Australia and the various
inquiries, including EPAC, to know that the schemes
are either not working properly or are a drain on
local communities.
That is a summary of the government's report card
after four years. Unfortunately we have not felt the
full impact of the slash and burn policies of the
government. Until those kids come out of the system
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we will not know whether they have the proper
education and skills that are required for them to
survive and do well in today's world. We are yet to
experience the effects of the government's policies
such as toll roads and cuts to health and community
services.
I briefly turn to the general attitude towards racism
in the Victorian community. Mr Sang Nguyen
referred to the problems his community is
experiencing. It is a sad reflection that a number of
my constituents - Hon. K. M. Smith - On a point of order,
Mr Acting Speaker, I have listened to Mr Nardella
tonight for some time, but he is now moving into the
area of racism, which has nothing to do with the
budget. Racism is not one of the issues that has been
or should be raised in debate on the budget papers
and appropriation bill.
The ACTING PRESIDENT (Hon. Bill
Forwood) - Order! The budget debate is always
wide-ranging and the racism issue has been referred
to earlier in the debate and again tonight. There is no
point of order.
Hon. D. A. NARDELLA - I support the
comments of Mr Nguyen on what is occurring in our
society at present and urge all honourable members
to recognise what is happening. I am sure all
honourable members do not agree with many of the
sentiments that have been expressed by some
Australian parliamentarians. In a democracy such as
Australia any undercurrents of racism must be
fought so that all people, whether they be new
immigrants, those who have lived in the country for
a longer period and have become Australian citizens
or those born here are treated as equals regardless of
colour or creed.

It is an extremely important and fundamental aspect
of what our country is about. It is one area where we
must be vigilant. We must ensure that those
undercurrents do not become the norm. All too often
we find that very subtle forms of racism and the not
so subtle, as Mr Nguyen pointed out in his speech,
creep into our society. It is not new.
When my father came to Australia in 1951 it was
very difficult for him to go into the pub - and he
did it only once - because he was called a wog, a
wop or a number of names. People would pick
fights with him or his friends when all they wanted
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was to have a drink. That was disgraceful. It makes
it difficult to be accepted in the society where you
wish to make your home. We must ensure that
community leaders do not allow that to occur again.
If it does occur we must fight it for all we are worth.
Our society is unique because we do not have the
problems that occur in another societies where the
levels of tolerance are not as strong as they are in
this country.
A few weeks ago I attended the annual Vietnamese
community festival of the children promoted by the
Hume City Council. There were around 600 people
at the Broadmeadows town hall. The children
played music; a number of events were held; and the
politicians made speeches. It was a terrific
celebration of children, a wonderful cultural event
for the mums and dads and the children to
participate in. It is a tradition in the Vietnamese
community that I thoroughly enjoyed. It was great
to be part of the culture of those people for the day.
It was a privilege for me to be associated with that
celebration. I urge honourable members to recognise
and fight the undercurrents of racism and ensure
that all people within Australian society are treated
as equals and are welcomed in our communities.
I an disappointed that some of the policies that were
introduced over the past four years have been
continued by the government.
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The ACTING PRESIDENT (Hon. Bill
Forwood) - Order! The question is:
That the Council take note of the budget papers,
1996-97.

Motion agreed to.

GAMING MACHINE CONTROL
(AMENDMENT) BILL
Introduction and first reading
Received from Assembly.
Read first time for Hon. M. A. BIRRELL (Minister
for Industry, Science and Technology) on motion
of HoD. R. M. Hallam.

BUILDING (AMENDMENT) BILL
Introduction and first reading
Received from Assembly.
Read first time on motion of Hon. R. M. HALLAM
(Minister for Finance).

PROFESSIONAL BOXING AND
MARTIAL ARTS BILL
Introduction and first reading

Motion agreed to.

Received from Assembly.

Read second time.

Third reading
Hon. R. M. HALLAM (Minister for Finance) By leave, I move:

Read first time on motion of HoD. LOUISE ASHER
(Minister for Small Business).

APPROPRIATION (PARLIAMENT
1996/97, No. 1) BILL

That this bill be now read a third time.

Second reading
I thank honourable members for their contributions
to this important debate.

Debate resumed from 15 October; motion of
Hon. R. M. HALLAM (Minister for Finance).

Motion agreed to.
Read third time.

Remaining stages
Passed remaining stages.

Hon. T. C. THEOPHANOUS ijika Jika) - I shall
make some brief comments about the bill because it
provides the appropriation for Parliament and
consequently the salaries of Parliament House and
electorate office staff. It is important to place on
record the way in which electorate staff salaries have
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been eroded over the years. Honourable members
from both sides of the house should support their
strong claim for a salary increase.
Honourable members may not be aware that only
eight years ago electorate staff were receiving wages
that were the equivalent of 55 per cent of members'
salaries. Their wages are now the equivalent of 36
per cent of members' salaries, a decline of something
like 20 per cent in that time. It is a significant drop in
relative wages. Another point worth making is that
honourable members have, quite rightly, fought
hard to defend the relativity of their salaries with
those of their federal counterparts. However, they
have not been inclined to fight as hard for the
maintenance of salary relativity for their electorate
staff.
On the basis of any assessment our staff work just as
hard as, if not harder in most instances, than the staff
of federal members, who have more facilities and
more flexibility in their working hours than our staff
have. They also have access to overtime to
supplement their incomes. I do not know about
other members, but on many occasions when the
house is sitting my assistant represents me after
hours. He often works at Parliament House assisting
me in the preparation of material for speeches, the
writing of letters and so on. Many of our assistants
do so because of their total dedication to the job.
That is fair enough but it should not be taken
advantage of by Parliament as it has been in the past.
Electorate staff have a right to claim relativity with
their employer, and parity should be maintained
with the electorate staff of federal members. I put
this view on behalf of all members of the opposition
but I venture to say that, regardless of their political
colour, most members of Parliament value their
electorate staff highly and appreciate their
dedication to their work. Those staff members do
not involve themselves in industrial action in a way
that would damage their employers; their dedication
goes beyond the simple employer-employee
relationship. It is unfortunate that they have not
received any decent salary increase for probably the
past six years or so. Certainly their wages have not
kept pace with the increases in salary which their
employers - that is, members of Parliament - have
received over a similar period.
Whenever this issue is raised, no-one seems to want
to take responsibility for making the decision. The
House Committee claims it is not its decision to
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make and is really the decision of the Presiding
Officers. In turn, the Presiding Officers say it is
really a Treasury decision because it involves salary
increases. Whoever is to make the decision, in my
judgment and the judgment of Labor members - I
think I am speaking for all Labor members in this
contribution - there needs to be some kind of
proper examination of the pay relativities between
our electorate staff and federal electorate staff.
I would be interested to hear the views of
government members, or even the view of one
government member, about whether they will take
up and seriously examine this issue, particularly in
the areas I mentioned: the right to a limited amount
of overtime and salary relativity with federal
electorate staff, which may redress some of the
injustices currently suffered by our electorate staff.
If we want long-term, high-quality assistance we
have to pay our staff properly. Working for a
member of Parliament is not exactly a fantastic
career path.

Hon. Louise Asher interjected.
Hon. T. C. THEOPHANOUS - It is not
something we should be joking about, it is a very
serious matter. I would urge the government to take
it up seriously, examine it properly and come back
with a proposal that will deliver justice to our
electorate staff by treating their salaries in the same
way that we have treated members' salaries.
Motion agreed to.
Read second time.

Remaining stages
Passed remaining stages.

BANK OF SOUTH AUSTRALIA AND
ADVANCE BANK BILL
The DEPUTY PRESIDENT - Order! I have had
the opportunity of examining this bill and in my
opinion it is a private bill.
Hon. R. M. HALLAM (Minister for Finance) By leave, I move:
That this bill be dealt with as a public bill except in
relation to the payment of fees.
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Motion agreed to.
Hon. R. M. HALLAM (Minister for Finance) - I
produce a receipt showing that in accordance with
standing order no. 315 the sum of $1000 has been
paid to the Department of the Legislative Council as
a deposit to meet the expenses of the bill.
The DEPUTY PRESIDENT - Order! The bill
may now proceed.

Second reading
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Westpac, ANZ, Commonwealth, the National and
many other banks, including the State Bank of South
Australia and State Bank Victoria, lost huge sums of
money during the 1970s and 198Os.
The bill is required to merge the Advance Bank with
the State Bank of South Australia, but other mergers
will also take place. Recently the St George Bank
merged with the Challenge Bank, and it appears that
banks generally are rationalising their operations.

Hon. Bill Forwood - Who gave you a copy?

It has been of concern to me since I was Minister for
Consumer Affairs when the government was
dealing with the banking industry in respect of the
credit legislation. Unfortunately, as a result of the
arrangements that were put in place banks have the
freedom to charge whatever fees they like and
ordinary citizens are feeling the pressure of the often
unfair charges that are demanded by banks. It is
incumbent on government and consumer
organisations to ensure that consumers are not
ripped off as a result of the excessive fees the banks
continue to charge. Unfortunately, it has become
extremely difficult for consumers to be able to
compare rates because they cannot take into account
the various fees and charges of individual banks.
The opposition supports the legislation because it is
a move towards rationalising banks and it expresses
its hope that in the future we will see reductions in
interest rates and an easing of the fees consumers
have had to pay to make up some of the $28 million
of losses that occurred in the 19705 and 19805.

Hon. Louise Asher - Did you vote for its release?

Motion agreed to.

Hon. T. C. THEOPHANOUS - Of course! The
publication is edited by three prominent members of
the Socialist Left: Tony Sheehan, Gavan Jennings
and Michalis S. Michae1. I refer to the document
because it has been raised in the house previously.
More importantly, the publication has attached to it
an article from the October 1993 issue of Australian
Business Monthly concerning the loss by banks of
$28 billion. The reproduced article indicates that not
just one or two banks but the vast majority lost a
significant amount of money back in the heady days
of the 19705 and 19805, totalling in the order of
$28 billion.

Read second time.

Debate resumed from 15 October; motion of
Hon. R. M. HALLAM (Minister for Finance).
Hon. T. C. THEOPHANOUS (Jika Jika) - I
understand the bill is required to facilitate the
merger of the Advance Bank with the Bank of South
Australia. A target date has been set for the merger
and in order for that date to be met it is necessary for
the house to deal with the bill now. I wish only to
say that the opposition supports the bill and will
vote for its passage.
Turning to the banking scene in general, problems
have occurred across the banking industry, and a
recent publication which represents itself to be the
newsletter of the Victorian ALP Socialist Left
entitled Left:\Net - -

Hon. M. A. Birrell- That puts the State Bank in
perspective.

Third reading
Hon. R. M. HALLAM (Minister for Finance) By leave, I move:
That this bill be now read a third time.

In doing so I thank the opposition for its support for
this measure. I particularly thank Mr Theophanous
for his cooperation in allowing the bill to proceed
through all its stages this evening.

Motion agreed to.
Read third time.

Hon. T. C. THEOPHANOUS - I think it does
put it into some perspective. It means banks such as
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Remaining stages
Passed remaining stages.

SHOP TRADING REFORM BILL
Second reading
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - I move:
That this bill be now read a second time.

The Shop Trading Reform Bill introduces
comprehensive changes to the laws that control the
retail trading environment in Victoria. It has become
increasingly obvious to this government and the
people of Victoria that the current shop trading laws
are not serving the community in the way it wants to
be served. The government has therefore acted, as
promised, to review Victoria's shop trading
arrangements to bring them into line with
community needs and expectations.
This bill is essentially about freedom. It is about the
freedom to trade; it is about the freedom to shop; it
is about the freedom to work; and it is about the
freedom of local communities to determine their
own retail commercial environment. Those freedoms
constitute the principles which underlie the purpose
of this legislation.
The purpose of this bill is to substantially liberalise
shop trading arrangements so that consumers,
retailers and communities will be able to decide for
themselves when they want shops to open. The bill
is a result of the government's recent review of shop
trading laws under a commitment given to the
community prior to the last election.
The fundamental freedoms of the bill are clearly not
evident in the current arrangements for shop
trading, save for the essential deregulation which
occurred in the capital city from December 1992. At
present in the balance of the metropolitan area
non-exempt shops must close at 5.00 p.m. on
Saturday and remain closed through Sunday. In
non-metropolitan areas the arrangements are even
more restrictive. A bewildering array of exemptions
and special orders has built up over time to
overcome the major inconvenience that these
arrangements present to the community.
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Under the new arrangements there will be
unrestricted trading for all shops on most days
throughout Victoria. This will mean that those shops
that are currently restricted in their trading hours on
Saturdays and Sundays will now be allowed to
open. The only exception to this will be that most
shops will have to close on Christmas Day, Good
Friday and before 1.00 p.m. on Anzac Day. Those
limited number of shops that are currently allowed
to trade on those days will still be allowed to do so.
These specified closing days recognise the special
significance these days hold for members of the
community.
However, the government recognises that there may
be retailers who do not wish to open at particular
times or communities that do not want Sunday
trading in their areas, particularly in the rural
communities. To acknowledge the special
circumstances of our rural areas and to protect the
interests of the community at large, the government
has included two special safeguards in the new
arrangements.
Firstly, no lease will be allowed to contain a
provision requiring any metropolitan shop to open
between 5.00 p.m. and midnight on Saturday or at
any time on a Sunday, or any non-metropolitan shop
to open between 1.00 p.m. and midnight on a
Saturday or at any time on a Sunday. To give tenants
extra protection, the new arrangements will give
tenants access to the remedies of the Retail Tenancies
Act 1986, including the remedy for injunctive relief.
This access will be particularly important if tenants
are faced with intimidatory pressures from a
landlord. Further, this avenue of redress for tenants
will be less expensive and less protracted than
traditional forms of legal proceedings.
Secondly, if 10 per cent of a municipality'S electors
present a petition to the local council requesting a
change to local Sunday shop trading arrangements,
the council will be required to hold a poll on the
issue and abide by its results by instituting changes
in local laws. Polls will not be able to discriminate
between different types of shops and exempt shops
will not be affected by a poll.
To ensure that any local arrangements keep pace
with changes in community attitudes, any local laws
made in this way will lapse after three years. At that
time, if the community wishes to reinstate any
restrictions on Sunday trading, a new poll will have
to be held and new local laws put in place. With the
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new right for community decision making and the
freedom for determining local retail commercial
arrangements will come new community
responsibilities. Via their councils, communities will
have to bear all of the costs of any polls and any
subsequent local laws put in place to control Sunday
trading. These will include the costs of the polls, the
costs of putting any new arrangements into place
and the costs of monitoring and enforcing the new
arrangements.
Who will benefit
Consumers will benefit directly from these shop
trading arrangements because they will have the
opportunity to shop at the times most suitable to
themselves, rather than when the government tells
them they are allowed to. Victorian Society has
changed greatly in recent years. Almost 50 per cent
of Victorian couples with dependants are
two-income families, about 10 per cent of Victorians
live alone and in about 51 per cent of single-parent
families the parent works. Not only have families
changed but the way people work has changed.
Many more people now work shiftwork, part-time
or casual work.

Wednesday, 16 October 1996

recent poll showed that around 70 per cent of
Victorians support Sunday trading.
Why change is needed
It has become increasingly obvious that the present
shop trading rules are not working. Detection of
breaches of the rules has become ever more difficult
and costly, prosecution of offenders is less effective,
the processes of seeking exemptions are difficult and
costly for all parties and the entire system of rules
and exemptions has become so complex and
confusing that it is rapidly becoming unmanageable.
The current system directly conflicts with a number
of this government's policies which received strong
endorsement at the last election. The coalition
mission statement promised to increase jobs,
business and educational opportunities for all
Victorians: this bill will do that. The coalition small
business policy promised to further reduce
unnecessary red tape and regulatory controls; this
bill will deliver on that. The coalition industry policy
statement promised to keep out of the way and let
business get on with the task of creating wealth; this
bill does that.

Restrictive shop trading arrangements just do not
work for people in those circumstances. For all of
those people standard shop trading hours can be
inconvenient or difficult. It is time these people were
freed from the shackles of regulated trading hours.

It is definitely time for change. A system based on
principles of freedom, which this bill introduces, will
better serve the current and future needs of
Victorian Society.

Shopkeepers will also benefit. The new rules will
allow traders to choose trading times which best suit
them while retaining safeguards stopping landlords
from forcing them to open when they do not want
to. The community as a whole will benefit. The retail
trade sector is a major part of the Victorian economy
with links throughout all other sectors, directly
employing around 380 000 people in 1995 and
responsible for $2.2 billion worth of turnover in June
1996 alone.

1975

Statement under section 85 of the Constitution Act

The retail sector is a dynamic and healthy part of the
Victorian economy which should be encouraged and
nurtured rather than stifled by placing artificial
restrictions on how people may run their businesses
and generate jobs and wealth for all Victorians.
This bill will present opportunities for growth in the
retail sector and in employment for Victorians.
Community support for the changes is also high. A

I wish to make a statement under section 85 of the
Constitution Act 1975 of the reasons for altering or
varying that section by this bill. Proposed clause 10
of the bill provides that it is the intention of that
clause to alter or vary section 85 of the Constitution
Act 1975.
The reasons for limiting the jurisdiction of the
Supreme Court are as follows. The intention is to
apply provisions of the Retail Tenancies Act 1986
allowing tenants to seek the remedies provided for
determining disputes under that act, including
immediate injunctive relief from oppressive
landlords. In this case, tenants would be able to
notify a dispute under the Retail Tenancies Act 1986
where landlords attempt to force upon tenants leases
containing requirements that they open when they
do not wish to. This measure is introduced to avoid
costly and time-consuming litigation in a matter

GAMING MACHINE CONTROL (AMENDMENT) BILL
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which is readily amenable to non-judicial
determination. In the commercial arena such cost
and time savings are of great importance.

prepare forward estimates and report on the
status of the fund; and
perform such other administrative tasks as are
required from time to time.

Conclusion
This bill signifies this government's commitment to
the right of freedom of Victorians to trade, shop,
work and determine their own environment. This
bill meets community wishes for a more liberal shop
trading system while introducing new safeguards to
protect community interests. It gives local
communities a say in the governance of local
arrangements while ensuring that they appreciate
the costs of their decisions. It anticipates future
changes in community requirements by containing
automatic provisions to ensure that any local
arrangements keep pace with community wishes.
The principles of freedom in the legislation
constitute a better deal for Victorian retailers,
consumers, workers and local communities.
I commend the bill to the house.
Debate adjourned on motion of Hon. T. C.
THEOPHANOUS (Jika Jika).
Debate adjourned until next day.

GAMING MACHINE CONTROL
(AMENDMENT) BILL
Second reading
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - I move:
That this bill be now read a second time.

This bill will allow the Community Support Fund to
be applied towards the costs of administering and
managing the fund and monitoring and reporting on
the application of the fund.
Administration of the Community Support Fund
currently requires the government to:
assess and make recommendations on
applications for funding from the fund;
monitor and report on programs funded from the
fund;

It is intended that this bill will allow all costs of
administering, managing, monitoring and reporting
on the fund to be met from the fund. These
administrative costs are incurred only because of the
existence of the fund. It is therefore logical that the
cost of performing these functions also be met from
the fund.
The Community Support Fund is a significant
community asset. It is in the interests of all
Victorians that the fund is properly managed and
that allocations from the fund are adequately
monitored. This bill will ensure that this occurs.
I commend the bill to the house.
Debate adjourned on motion of Hon. T. C.
THEOPHANOUS (Jika Jika).
Debate adjourned until next day.

BUILDING (AMENDMENT) BILL
Second reading
Hon. R. M. HALLAM (Minister for Finance) - I
move:
That this bill be now read a second time.

The purpose of this bill is to establish a single body
to oversee the occupational and technical regulation
of on-site plumbing in Victoria.
The proposed Plumbing Industry Board will assume
the current licensing functions of the Plumbers
Gasfitters and Drainers Registration Board and take
over responsibility for technical plumbing regulation
from water authorities. The bill focuses on water,
sanitary and waste-water plumbing, generally
known as on-site plumbing. It covers plumbing
works on the properties of water agencies'
consumers.
This bill is not about the regulation of water supply
and sewerage systems owned by water agencies.
That is covered by the Water Act 1989. For much of
Victoria's history, water authorities regulated on-site
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plumbing in their regions by setting standards for
plumbing products and inspecting plumbing work.
Each authority had its own by-laws, with variations
across the state.
There is now a national certification scheme for
plumbing products and a plumbing and drainage
code for plumbing work - Australian Standard AS
3500. Most water authorities have adopted AS 3500
through the Victorian Water Supply and Sewerage
Plumbing Regulations 1994, made under the Water
Act 1989. Water agencies inspect plumbing work for
compliance with these standards. In line with the
COAG agreement on competition principles, the
functions of water resource management and service
provision are being separated from regulatory
functions such as standards setting and enforcement.
The Victorian government's water reforms have
already seen amalgamation of non-metropolitan
water agencies and the formation of three
state-owned Melbourne water companies operating
under licences issued under the Water Industry Act
1994 to produce a more competitive framework.
The government's water industry reform agenda
means that a new approach to on-site plumbing
regulation is needed so that water agencies can
concentrate on their core function of service
provision. Similarly, the gas industry in Victoria is
undergoing major structural reforms designed to
establish a competitive open access model in the
future. In a competitive environment, it is no longer
appropriate for Gas and Fuel to remain the gas
industry regulator.
The government is currently considering the options
for a new regulatory regime for safety in the
Victorian gas industry. Under this bill the minister
responsible for gas legislation will remain
responsible for the overall gas safety framework and
for the setting of technical standards. Gasfitting
work has been included in the proposed
occupational registration and compliance
arrangements in advance of future gas industry
reforms to ensure the maintenance of consistent
licensing requirements across the plumbing industry.
There is a clear need to regulate the plumbing
industry and plumbing work. The potential
community health threats arising from backflow into
water mains, from inadequate sanitary drainage
resulting in flow of storm and ground water into
sewers, and from personal injury or death from
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unsafe installation of gas appliances provide
compelling reasons for continued regulation.
Individuals can and do suffer property damage and
health threats from inadequate workmanship. The
cost of rectifying unsafe plumbing work can be very
high. I turn now to the key elements of the scheme
proposed in the bill.
Plumbing Industry Board
The proposed Plumbing Industry Board will replace
the Plumbers Gasfitters and Drainers Registration
Board. All of the current board's functions will
transfer to the new board, which will also assume
responsibility for regulation of on-site plumbing.
The new board will have eight members and will
maintain representation from all industry sectors.
Technical standards
The bill provides for the minister responsible for the
act - currently the Minister for Planning and Local
Government - to be responsible for regulations
setting technical standards for on-site plumbing,
including the Victorian Water Supply and Sewerage
Plumbing Regulations 1994. The Plumbing Industry
Board is to adjudicate on disputes as to the
interpretation of technical standards.
Registration
Existing categories of occupational registration are to
be streamlined to promote a level playing field
among suppliers of plumbing services. The existing
contractor's authority will be abolished. Instead,
licensed plumbers will be required to certify that
their work meets safety standards.
'Registered plumber' will remain as a category.
Those plumbers will be able to perform work
requiring a compliance certificate only under the
supervision of licensed plumbers. Registered
plumbers will be able to perform without
supervision work not requiring compliance
certificates.
Transitional arrangements will apply to licensed
gasfitters, who will be required to demonstrate to
the Plumbing Industry Board their competency to
undertake the safety inspection function currently
performed by Gas and Fuel. Once gasfitters have
demonstrated their competency, they will become
eligible to obtain full licences and to sign off
compliance certificates. These arrangements are
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necessary to ensure that gas safety standards are
maintained in the move towards self-certification.
The transitional arrangements applying to gasfitters
will not stop any gasfitters from performing their
current jobs. In the initial period, licensed gasfitters
will be able to continue current work but will not be
able to sign off compliance certificates and their
work will continue to be inspected by Gas and Fuel.
The proposed Plumbing Industry Board and Gas
and Fuel will inform all gasfitters about these
arrangements and advise what competencies need to
be demonstrated before licensed gasfitters may
self-certify their work and be subject to random
audit by the board's inspectors.
Compliance certificates
The old system of full inspections of all installations
was not cost-effective and led to undue reliance by
plumbers on inspectors picking up non-complying
work. In line with other industries, the proposal now
is to move towards self-certification. Plumbers will
certify that their work meets safety standards, and
their work will be subject to random audits. Such a
scheme, which is in place in New Zealand and
France, promotes a high standard of plumbing work
while minimising the cost to the consumer.
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The objective of the compliance audit process is to
assess the performance of licence-holders in
certifying plumbing work, to promote consumer
protection and to protect public health. The auditing
system will involve a random audit by the board of a
small proportion of plumbing work for which
compliance certificates have been completed.
Overseas experience suggests that the inspection of a
small percentage of plumbing work encourages
plumbers to meet required standards in all their
plumbing work.

It is envisaged that approximately 5 per cent of
plumbing work for which compliance certificates
have been completed will be audited. Where an
auditor finds that plumbing work does not comply
with the standards guaranteed by the certificate, the
work must be rectified by the certifying plumber at
no cost to the consumer. Special provisions will
apply to the inspection of sanitary drains so that a
random sample of drains can be inspected after
installation of the pipe but before backfi.lling
commences. This will ensure that the necessary
standards are maintained to protect the sewerage
systems. licensed plumbers will continue to lodge
plans for sanitary drains with the relevant water
agency.
Inspection and enforcement

A compliance certificate must be signed by a
licensed plumber in respect of any plumbing work
where the total cost of the work, including
appliances, material and labour, exceeds $500. Below
this level, the risk of damage to property and the
threat to health and safety is judged to be so low as
not to justify the cost burden placed on the
consumer by the compliance scheme. Compliance
certificates must also be given for all type A gas
installations and connection of sanitary drains to
sewerage mains. In these cases a real risk to health
and safety is present whatever the value of the work.
The certificate will guarantee the consumer that the
plumbing work complies with technical standards,
and will provide the basis for redress if standards
are not met. Blank certificates are to be bought by
the licensed plumber from the board. This cost will
no doubt be passed on to the consumer, but at an
estimated $20 the cost is significantly less than the
current cost of water authority inspections, which is
approximately $60.
Compliance audit

Responsibility for requiring property owners to
rectify non-complying plumbing work has
previously rested with water agencies. The bill
transfers this role to the new Plumbing Industry
Board. The board's inspectors will have powers to
order the repair of dangerous plumbing work,
similar to the powers of building surveyors under
the Building Act 1993 in respect of unsafe buildings.
Where the substandard work has been
inappropriately certified by a plumber on a
compliance certificate, the inspector can take
appropriate action to require the plumber to rectify
the work. The board will continue to investigate
consumer complaints about plumbing work and to
take appropriate action against plumbers found to
have performed inadequate work.
Insurance

It is essential to the interests of consumers that
participants in the system carry adequate insurance.
The cost of taking civil action to recover losses can
be overwhelming and is useless if the plumber has
few or no assets. It is also unfair that actions should
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lie exclusively against a builder if faulty plumbing
work is part of a larger building contract. This
simply shifts costs to an innocent party. The builder
is likely to arrange rectification and build the extra
cost into his or her general pricing structure while an
uninsured plumber who has completed the work is
not affected.
The provisions in the bill requiring licensed
plumbers to be insured will lead to a fairer
distribution of the burden of insurance. The increase
in the insurance premium pool is likely to result in a
drop in premiums for those persons who already
have insurance. In the case of architects who are
now required to carry professional indemnity cover
under the liability reforms in the Building Act 1993,
premiums have declined significantly from around
$3500 to as low as $1500 for $1 million of cover, with
the actual level depending on claims history.
In line with the current provisions in the Building
Act 1993, it is proposed that a ID-year liability limit
be also placed on claims for property damage
resulting from defective work of a plumber.

Statement under section 85 of the Constitution Act
1975
I wish to make a statement under section 85(5) of the
Constitution Act 1975 of the reasons for altering or
varying that section in the bill.
Clause 9 of the bill proposes to insert a subsection (2)
into section 260 of the Building Act 1993. The
proposed subsection states that it is the intention of
section 134A of the Building Act 1993 to alter or vary
section 85 of the Constitution Act 1975. Clause 6 of
the bill proposes to insert a section 134A into the
Building Act 1993. The proposed section places a
ID-year liability limit on claims for loss or damage
arising out of or concerning the defective work of a
plumber.
The reasons for limiting the jurisdiction of the
Supreme Court are as follows. At the centre of the
scheme of this bill is a system of compulsory
insurance. Consumers can be compensated under
insurance cover held by a plumber for loss or
damage arising out of or concerning defective work
of the plumber. While the cost of plumbers'
insurance premiums will be passed on to consumers,
the benefit of the scheme is that consumers will be
protected from the need to take expensive action in
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the courts to recover damages and protected from
the inability of some plumbers to pay those damages.
The trade-off for a statewide system of compulsory
insurance is that there must be a point in time
beyond which action cannot be taken against a
plumber for defective plumbing work. For insurance
premiums to be maintained at a reasonable level,
insurance cover cannot continue for lengthy
amounts of time. The government is satisfied that
10 years is sufficient time for the vast majority of
consumers to discover defective plumbing work and
make claims, while keeping insurance premiums at
a reasonable level.
The limitation period mirrors the limitation period
that already applies under the Building Act for
defective building work. As building work and
plumbing work are often carried out together, it
makes sense for the two periods to be the same.
Funding
The proposed scheme will be self-funding. Licence
and registration fees will continue to fund
registration functions, as has been the case under
current legislation. The compliance scheme will be
funded through the sale of compliance certificates to
licensed plumbers. The result will be a consistent
system of on-site plumbing regulation at
significantly lower costs to the consumer than the
present regulatory scheme.
The proposed scheme meets a number of important
criteria:
effectiveness - by maintaining high standards of
plumbing work without heavy regulation and
high cost;
efficiency - a comprehensive database of
plumbing work costing more than $500 will allow
the audit process to focus on specific types of
plumbing work or on geographic areas. The
database will be established and maintained at a
relatively low cost;
it is self-funding - the costs of the proposed
system will be met by those who use it;

information - the database will enable emerging
trends in respect of specific plumbing work or
geographic areas to be identified and appropriate
action taken;
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motivation - signing a compliance certificate will
serve as a reminder to licensed plumbers that
certain standards must be satisfied;

being observed with great interest around the
country. The bill will serve as a model to other states
and territories.

it has industry support - the scheme is strongly
supported by the plumbing industry; and

I commend the bill to the house.

consumer protection - substandard work will be
identified and rectified at no cost to the consumer.
Further protection will be provided by the
requirement that plumbers and gasfitters carry
adequate insurance.
As plumbing is closely related to but separate from
the building industry it is proposed that the new
plumbing regulatory framework be enacted in the
Building Act 1993. Many of the building industry
reforms contained in that act are applicable to
plumbing and the legislation applying to the two
related industries should, in the government's view,
be consistent so far as possible.
The proposed scheme will apply only to type A
gasfitting installations. Type A installations include
those commonly found in domestic premises,
including certain LPG equipment. Type B gas
installations, generally larger and more complex
than type A, will continue to be inspected by Gas
and Fuel. In support of this bill, the Gas Installations
Regulations will be amended to include technical
standards for LPG appliances, for which no technical
standards are currently prescribed.
The proposals have been discussed extensively
across the plumbing industry, and there is broad
support for them. The concerns of some water
agencies about the implications of the reforms for
their assets and services have been addressed
through provisions allowing the board to inspect
underground sanitary drains at the time of
construction and the ability of water agencies to
refer on-site plumbing matters affecting their assets
to the board.

Debate adjoumed on motion of
Hon. T. C. THEOPHANOUS (Jika Jika).
Debate adjoumed until next day.

PROFESSIONAL BOXING AND
MARTIAL ARTS BILL
Second reading
Hon. LOUISE ASHER (Minister for Small
Business) - I move:
That this bill be now read a second time.

The purpose of this bill is to deregulate sections of
the professional boxing and professional martial arts
industries, provide for adequate levels of safety and
probity in the industries and to restructure the
statutory boards responsible for control of the
industries.
The bill is in response to the government's licence
simplification program and the commitment of the
government to facilitate the effective operation of the
mutual recognition scheme. It also reflects the views
of the Sport and Recreation Ministers Council, which
seeks regulatory consistency between the states in
the combat sports.

The legislative framework proposed in the bill
provides a sound basis for maintaining high
standards and will promote the protection of
Victoria's water and sanitary infrastructure and
services. It will also facilitate implementation of the
government's water and gas policies, particularly in
the area of quality, efficiency and conservation.

Regulation of the combat sports industry is currently
undertaken by the Professional Boxing Control
Board and the Martial Arts Board, pursuant to the
Professional Boxing Control Act 1985 and the
Martial Arts Control Act 1986, respectively. This bill
repeals the latter act and amends the former to effect
regulatory reform within the industry. At present,
only professional boxing industry participants are
required to be licensed or registered. Amateur
boxing is self-regulated through the Victorian
Amateur Boxing Association and the Victorian
Amateur Boxing League. However, in the martial
arts industry, which for the purposes of this bill
encompasses kickboxing, both amateur and
professional activity is regulated.

Victoria is the Australian leader in the field of
plumbing regulation and the progress of this bill is

This bill proposes the deregulation of the amateur
martial arts industry to bring it into line with boxing.

PROFESSIONAL BOXING AND MARTIAL ARTS BILL

290

COUNCIL

In future, only professional martial arts contestants
and those involved in the promotion and conduct of
professional martial arts contests will be required to
be registered or licensed. This will release amateur
combat sports from unnecessary government
control, offer more responsibility to amateur
associations for the proper conduct of their sport
and reduce the administrative burden associated
with such control.
The bill will not only provide for regulatory
consistency between the martial arts and
professional boxing within Victoria but also achieve
consistency between Victoria and the other states,
where amateur martial arts contestants have never
been required to be registered - nor are industry
workers required to be licensed. The bill proposes
that, in future, licensing of industry workers in both
professional boxing and professional martial arts
will be restricted to those categories where it has
been demonstrated that control is needed to ensure
the safety of contestants or the probity of the
industry. Occupational licensing will therefore be
restricted to the categories of trainer, referee,
matchmaker, judge and promoter in both
professional boxing and professional martial arts.
The net effect of these proposals is to reduce the
number of licensing categories within the boxing
industry from 10 to 5 and within the martial arts
industry from 6 to 4. The number of persons
required to be licensed will fall marginally in the
boxing industry but will fall by around 2750 in the
martial arts industry.
New codes of martial arts are constantly evolving.
The bill makes provision for the future control of
new codes, but more particularly provides for the
control of undesirable developments such as
tough-man contests, which in the past have eluded
statutory control by being neither boxing,
kickboxing, nor any other prescribed martial art
code. Victoria's approach to the control of this
emerging problem is likely to be emulated in other
states.
The bill provides for further industry deregulation
by removing the requirement for medical
practitioners to be accredited by the minister. These
regulatory reforms will achieve a consistent
approach to the licensing and registration of boxing
and martial arts in Victoria. It is therefore
appropriate that the two controlling authorities be
amalgamated so that administration of the single
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controlling act may be conducted with consistency
and efficiency.
The bill makes provision for a Professional Boxing
and Martial Arts Board, which will comprise
between five and seven members who have a good
knowledge of boxing and/or one or more of the
martial arts. Since the board is responsible for
matters of probity in the industry, it will include a
member of the Victoria Police. All members will be
appointed by the minister and fees will be fixed by
the Governor in Council.
To ensure maintenance of probity, the board will
continue to be responsible for the issue of permits
for the conduct of professional boxing and
professional martial arts contests. Although the bill
removes fit and proper person qualifications from
the issue of licences, objective criteria as specified in
regulations must be met. The minister retains the
power to vary the conditions under which a licence
or permit may be issued. This further reinforces the
minister's ability to deal with events such as
tough-man contests and any similar to those
occurring interstate in recent months featuring
blatant mismatching.
The bill removes matters connected with the conduct
of professional boxing and profesSional martial arts
contests from the regulations and provides the
minister with the power to make rules for the proper
conduct of contests. This will ensure that the
requirements of emerging codes of martial arts are
efficiently accommodated but that appropriate
safety conditions concerning equipment, venues and
procedures are met.
This bill provides for a significantly deregulated
boxing and martial arts industry which will achieve
administrative efficiencies and offer opportunities
for the industry to manage its own affairs, while at
the same time maintaining appropriate controls in
the interests of industry safety and probity.
I commend the bill to the house.
Debate adjourned on motion of Hon. M. M.
GOULD (Doutta Galla).
Debate adjourned until next day.
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ADJOURNMENT
Hon. R. I. KNOWLES (Minister for Health) - I
move:
That the Council, at its rising, adjourn until Tuesday,
29 October.

Motion agreed to.
Hon. R. I. KNOWLES (Minister for Health) - I
move:
That the house do now adjourn.

Broadmeadows: gaming centre
Hon. C. J. HOGG (Melbourne North) - The
matter I raise with the Minister for Gaming for the
attention of his colleague the Minister for Plaruting
and Local Government concerns the Broadmeadows
town hall, which no thoughtful and concerned
resident wants to see turned into a gaming centre.
That is the plan proposed by the North Melbourne
Football Club: to turn the Broadmeadows town hall
into a gaming centre with associated restaurant
facilities.
If the plan does go ahead - and I emphasise that it
would be disastrous for the area if it does - the
town hall will become a private enterprise venue,

returning profits to the Hume council. As such, it
might not be too fanciful to say that the council has a
pecuniary interest in the venture. Thus, a number of
residents have asked whether Hume councillors
would not then have to exempt themselves from
decisions about future applications for restaurants,
other small gaming facilities, and perhaps even
coffee shops in the vicinity.
I ask the minister to ask his colleague to clarify this
matter, which is troubling a number of
Broadmeadows residents who are already extremely
distressed at the possibility of this gaming centre
being approved with its potentially deleterious
effects on local families and local businesses.

Gaming machines: location
Hon. D. A NARDELLA (Melbourne North) - I
raise for the attention of the Minister for Gaming,
Mr Hallam, community concerns over gambling in
low-income areas. A growing and engulfing
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gambling culture is affecting many people and
families.
The number of venues and machines that are
positioned in those is frightening. For instance, in
Craigieburn there are 53 machines; in West
Meadows, 97; in Coolaroo, 60; in Tullamarine, 70; in
Airport West, 105; and in Glenroy, 45; which makes
a total of 430 just in the Broadmeadows area. Given
these figures I have just presented to the minister, is
it a fact that poker machines are in short supply in
the Broadmeadows area?

Essendon Hospital
Hon. D. T. WALPOLE (Melbourne) - I raise a
matter with the Minister for Health, Mr Knowles,
regarding the future of the Essendon Hospital. The
Essendon Hospital is located on Holmes Road,
which is a continuation of Puckle Street where my
office is located. Subsequently, I am very familiar
with the Essendon Hospital, having visited it over a
number of years as a trade union official. The
hospital has a long and varied history. It was first
mooted in 1899, when a group of four councillors
was set up to investigate the establishment of the
hospital in the Essendon area.
An honourable member interjected.

Hon. D. T. WALPOLE - No, I was not a
ringleader. I must confess that I was not around
quite that long ago.
Over the ensuing years until the establishment of the
permanent hospital in 1964, which was a maternity
wing, a great deal of work was done by the
community to get a hospital in the area, and to get
funds together to build the hospital and to provide
equipment for the hospital. It was intended that,
following the Second World War, the hospital would
become a permanent memorial to soldiers who had
fallen in the war.
Because of the history of this hospital, Minister, the
people in the Essendon area have a great
commitment to the institution and are therefore
concerned about the future for the hospital. They see
it not only as something that they have a
commitment to because of its history but as a
valuable resource in the area.
I wonder whether the minister might ease the minds
of the citizens of the Essendon, Moonee Ponds, and
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Ascot Vale areas by giving some indication of what
the future of the hospital may be.

Small business: Telstra awards
Hon. T. C. THEOPHANOUS (Jika Jika) - My
question without notice is to the Minister for Small
Business.
Hon. Louise Asher interjected.
Hon. T. C. THEOPHANOUS - It is also my
adjournment question. I refer the minister to the
small business awards that were begun by the
previous government.
Hon. Bill Forwood - Not by you when you were
the minister.
Hon. T. C. THEOPHANOUS - Coincidentally,
yes, they were.
Hon. Bill Forwood - Let's get that on the record
early.
Hon. K. M. Smith - But since then they have
been a great success.
Hon. T. C. THEOPHANOUS - And they in fact
started off as a very great success, in the last year of
the Kirner government.
I refer to the small business awards and to the
management of those small business awards. Can
the minister indicate whether the firm of Shaun
Didnum and Associates was responsible for the
promotional contract associated with the promotion
of the small business awards and whether any
tender process was involved?
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gambling counselling service survey of 205 problem
gamblers which found that one in four problem
gamblers turn to crime to feed their habit. I further
refer to the minister's comment in response to the
report that there was not enough evidence to
suggest a link between gambling and crime. Will the
minister undertake to gather more data on this
question to see whether there is such a link?

Bicycle headgear
Hon. PAT POWER (Jika Jika) - I seek the
assistance of the Minister for Roads and Ports in a
matter relating to bicycle headgear. I acknowledge
that he may wish to raise the matter with his
colleague the Minister for Fair Trading. It has been
brought to my attention by a company called Violet
Meadows Pty Ltd, which manufactures bicycle
headgear, that there is an apparent flagrant abuse of
the Australian standards mark by a company known
as Halbay Pty Ltd trading as Head Gear Cycle
Helmets. I have been advised that the company is
supplying on the Australian market a product
illegally bearing that standards mark. The product is
being produced in an unlicensed factory by
unlicensed manufacturers. They are also illegally
producing a product bearing the CE96 mark for the
European and United Kingdom markets under the
umbrella of the Australian standards mark.
I acknowledge that the minister's interest in this
matter will be in relation to safety of bike riders on
public roads and that he may need to seek the
assistance of his colleague the Minister for Fair
Trading, and that at the end of the day it may well
be a matter for the federal government. I seek the
minister's assistance in pursuing this matter to
establish whether there is any illegal practice and, if
so, whether it can be brought to a halt and those
involved treated appropriately.

Hon. Louise Asher - What aspect of the awards?

Responses
Hon. T. C. THEOPHANOUS - In relation to a
promotional contract which it apparently let. Can
the minister indicate whether a tender process was
associated with that and, if so, provide the details
and advise whether the budget which she allocated
to the promotion of the small business awards has
been met or whether there has been a blow-out?

Problem gambling
Hon. M. M. GOULD (Doutta Galla) - I refer the
Minister for Gaming to the Break-Even problem

Hon. R. I. KNOWLES (Minister for Health) Mr Walpole raised the issue of Essendon hospital
and its future. The hospital has a colourful history
and has been talked about for many years. It has had
varying roles over that period, none of them ever
fulfilling what had been claimed might be its role in
the future. That will be revealed when I release the
network plans later today together with the
government's response to those plans.
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Hon. R. M. HALLAM (Minister for Gaming) Mrs Hogg raises with me an issue in respect of the
Broadmeadows town hall and in particular a
proposal that would see that venue converted to a
gaming venue. She suggests that the government
consider whether it would derive profits and
whether that in turn would lead to councils having a
pecuniary interest. The question is therefore whether
it is proper for those councils to be involved in a
decision.
I am happy to offer the honourable member a
personal opinion on that but I will faithfully hand
the issue on to my colleague the relevant minister,
Rob Maclellan, the Minister for Planning and Local
Government. I am sure he will respond to the
honourable member in due course.
Mr Nardella raises with me a question about the
location of electronic gaming machines and asks
whether there is a short supply of electronic
machines in Broadmeadows. I do not know whether
there is a short supply of machines in
Broadmeadows. The question of whether
Broadmeadows is in short supply of machines will
be determined by the operators if the venue that
Mrs Hogg raised with me becomes available and if
an application is made to one of the operators.
The question of distribution of machines is
determined absolutely by the operators. There is no
political interference at all in respect of the allocation
of machines. I think that is appropriate. If the
honourable member wishes to do so, I suggest he
address that question directly to the operators and
they will then give him a response - I suspect one
based upon the return per machine.
Miss Gould raises with me the question of the
Break-Even survey which reported upon a sample
and drew a conclusion in respect of the linkage
between gambling and crime. Let me make a few
points by way of background. The survey was
directly related to people who acknowledged they
were problem gamblers.
Hon. M. M. Gould - I said that, yes.
Hon. R. M. HALLAM - Let us understand, these
people admit they are problem gamblers. Leave
aside the question of whether others would accept
they are problem gamblers because you don't
simply establish that someone is a problem gambler,
I hope, by them saying they are problem gamblers.
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Hon. T. C. Theophanous - It is not a bad start.
Hon. R. M. HALLAM - Yes, Mr Theophanous.
It has become very fashionable in the courts for
people to say that they are problem gamblers on the
premise that that will somehow allow a judge to be
lenient. They start from the premise, which I do not
accept, that the only qualification of whether a
person is a problem gambler is whether they say
they are a problem gambler, but leave that to one
side.
We have a survey that says that one in four of those
problem gamblers has acknowledged a linkage with
crime. Many people in the community would
acknowledge that they are happy or contented
gamblers, but they are still gamblers. We have done
no research, as far as I am aware, about the
connection between the people who are happy to be
involved in gambling as a form of entertainment and
the incidence of crime. It is very difficult to draw the
connection.
Extensive research is taking place. Something like
$500 000 has been allocated this year for an extensive
research program to be undertaken, and two of the
research projects will go at least in part to the issue
raised by the honourable member.
The projects include the definition and incidence of
problem gambling. A draft project brief was
submitted to the Victorian Council on Problem
Gamblers, which has agreed with the terms of
reference for the project. The content of the project
brief is being finalised with the Department of
Human Services before the project is advertised. In
addition, the project on the social and economic
effects of EGMs on non-metropolitan communities
in part goes to the issue raised by the honourable
member. Like her, I look forward to being able to
discuss this issue based upon something that goes a
little further than the anecdotal evidence upon
which we have relied to this point.
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - I assure Mr Power and the community that
I will give him every assistance with regard to the
manufacture of bicycle helmets. I will take up the
matter with my parliamentary colleague the
Minister for Fair Trading in another place. It
concerns me greatly that a practice exists in this
country where somebody can claim to abide by the
Australian Standards Association on bicycle
headgear and that a helmet meets all the
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requirements placed upon it when that is not the
case, particularly when such gains have been made
and when such faith has been placed on headgear by
the bicycling community. The matter deserves every
bit of attention that I can possibly give it. This is an
important area because a number of crashes
involving bicycle riders have occurred during recent
time and headgear has been proven to be one of the
major factors in preventing tragedies.
I indicate to the house that today is the birthday of
one of our new members. Or John Ross is now
56 years, and he looks forward to the next 56 years
he spends in Parliament!
Hon. LOUISE ASHER (Minister for Small
Business) - Mr Theophanous referred to the small
business awards and in so doing he raised the
spectre of his performance as the Minister for Small
Business during the Kimer government. He made a
claim that was somewhat alarming and he sought to
place on record the fact he was Minister for Small
Business at a time when small businesses in Victoria
were folding and when the government was
collapsing. Frankly, given his performance in the
house today perhaps it would be best if forgot those
times.
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He referred to Shaun Didnum and Associates and
whether that company sought a contract for a
promotion. He was not able to specify what the
promotion was that Shaun Didnum and Associates
allegedly was used for. He made a comment about a
line item in the budget for my department. I will
look into the matter but I make the more important
point that the small business awards, which were
announced on Friday, are all about accolades for
small business. They say to small business, 'Well
done!'. It is typical of the ALP to come into the house
and seek to denigrate the small business awards.
The awards are all about recognition.
I will look into the matter, but I do not believe it is
productive for Mr Theophanous to yet again draw
attention to his role in the Kimer government when
he was Minister for Small Business because the
fortunes of small business at that time plummeted.
Motion agreed to.
House adjourned 12.15 a.m. (Thursday) until
Tuesday, 29 October.

