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Laid on table.

Fairfield Hospital
The PRESIDENT (Hon. B. A. Chamberlain) took
the chair at 10.02 a.m. and read the prayer.

HOUSE COMMITTEE
Membership

Hon. P. A. KATSAMBANIS (Monash) presented a
petition from certain citizens of Victoria praying
that the integrated services which have been
developed at Fairfield Hospital be maintained on
site regardless of any new hospital arrangements.
(2615 signatures)
Laid on table.

Hon. R. I. KNOWLES (Minister for Health) - By
leave, I move:
That the Honourables R. A. Best, T. E. Eren, C. J. Hogg,
D. T. Walpole and S. de C. Wilding be members of the
House Committee.

Motion agreed to.

LIBRARY COMMITTEE
Membership
Hon. R. I. KNOWLES (Minister for Health) - By
leave, I move:
That the Honourables the President, E. J. Pow ell, Pat
Power, B. T. Pullen and C. A. Strong be members of the
joint committee to manage the Library.

Motion agreed to.

PETITIONS
Poultry farm, Tynong North
Hon. C. J. HOGG (Melbourne North) presented a
petition from certain citizens of Victoria praying
that a stay of work be granted to ascertain whether
the environmental conditions of the permit
granted by the Shire of Cardinia for the
development of a 200 OOO-bird egg-laying poultry
farm in Tynong North adjacent to Cannibal Creek
and the Bunyip State Park can be complied with.
(56 signatures)
Laid on table.

Crown Casino: trading hours
Hon. R. A. BEST (North Western) presented a
petition from certain citizens of Victoria praying
that the government take action to ensure that
Crown Casino does not open on Christmas Day,
Good Friday or Anzac Day. (18 signatures)

PAPERS
Laid on table by Clerk:
Auditor-General - Report on Marketing government
services - Are you being served?, March 1996.
Financial Management Act 1994 - Minister for
Tertiary Education and Training's Report of receipt by
him of the Driver Education Centre of Australia
Limited report pursuant to section S3A of the act.
Parliamentary Committees Act 1968 - Minister's
response to recommendations in Environment and
Natural Resources Committee's Report upon Problems
in Victoria caused by Long-billed Corellas,
Sulphur-crested Cockatoos and Galahs.
Planning and Environment Act 1987 - Notices of
Approval of the following amendments to planning
schemes:
Bacchus Marsh Planning Scheme - Amendment
L48 Part 1.
Berwick Planning Scheme - Amendments L91
Part 2 and LlDl.
Boroondara Planning Scheme - Amendment LlS.
Brimbank Planning Scheme - Amendment Ll6.
Campaspe Planning Scheme - Amendment L7.
Cranboume Planning Scheme - Amendment
Ll62.
Darebin and Banyule Planning Scheme Amendment RL170.
Doncaster and Templestowe Planning
Scheme -Amendment L77.
Geelong - Greater Geelong - Amendments RI34
Part I, R14S and Rl46.
Lillydale Planning Scheme - Amendment LlSS.
Maribymong Planning Scheme - Amendment L4.
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Mitchell Planning Scheme - Amendment L2.
Narracan Planning Scheme - Amendment 150.
Pakenham Planning Scheme - Amendment L116.
Springvale Planning Scheme - Amendment 186.
Traralgon (City) Planning Scheme - Amendments
152,155 and L61.
Warmambool Planning Scheme - Amendment
Ll5.
Wodonga Rural (City) Planning
Scheme -Amendment U.

EMPLOYMENT PROGRAMS
Hon. T. C. THEOPHANOUS (Jika Jika) - I
move:
That this house condemns the government for its
failure to support programs which would ensure
increased job opportunities for Victorians, particularly
young people, in view of (a) its failure to oppose the Howard government's
proposals to - (i) cut export development grants
to Victorian businesses which, if implemented, will
result in the loss of export expansion opportunities
and 20 000 jobs in Victoria; and (ll) abolish
virtually all labour market programs despite the
fact that these programs have resulted in a massive
reduction in the number of long-tenn
unemployed; and
(b)

the decision of the Victorian Workcover Authority to
force employers who partidpate in new work
opportunity and Landcare and environment action
programs to take responsibility for workers
compensation, which has resulted in - (i) a
reluctance by employers to support these
important programs; (ii) partidpants being
dropped by employers midway through their
programs; and (iii) the undermining of what have
proven to be highly successful programs that have
been able to secure full-time employment for more
than 50 per cent of the partidpants.

It is increasingly becoming clear that the

government is interested only in supporting two
growth industries in Victoria. The first is the
industry revolving around Ron Walker,
Lloyd Williams and the casino - the casino culture
industry. The second is the consultancy industry
which has increased by 500 per cent under the
Kennett government and which goes about selling
Victorian assets to overseas interests. They are the
only two industries that are growing in Victoria and
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they are growing at a massive rate. Neither of those
industries increases the productive capacity of
Victoria. They do not produce anything. Those
industries are based on kickbacks and they provide
funds for the Uberal Party coffers.
When it comes to the real test of prOviding support
for the small and medium-sized businesses that are
responsible for a large proportion of Victoria's
emerging exports the government is deafeningly
silent. When it comes to supporting labour market
programs that have effectively reduced the
long-term unemployment figures the government is
not only silent, it places obstacles in their path. The
McKinsey report on emerging exporters had
something to say about the ability of small and
medium-sized enterpriseS to enhance exports.
I am quite happy to provide the report and the date.
The report states:
Because most emerging exporters are SMEs an
environment supporting their growth is crudal if
performance is to improve. There should be more
emphasis on pro-active policy measures to help SMEs
gain advantage.

We now have a new Minis~er for Industry, Science
and Technology. Can we expect him to stand up to
the Howard government on its proposed cuts? The
answer is no. Can we expect him to stand up for
Victoria's small and medium-sized enterprises? The
answer is a resounding no.
Where was he as minister responsible for the
environment when the guts were ripped out of the
demand management program? He was nowhere.
He didn't care about the environment; he did
nothing whatsoever about demand management
and he did not stand up for the environment, so we
cannot expect him to stand up for industry or small
business. Where was he on the greenhouse issue?
We heard absolutely nothing from him about the
environment or greenhouse issues - not even a
whimper! When you talk to the environment groups
they describe him as gutless and useless, and that is
how he will be when he comes to administer his
responsibility as minister for industry.
Look at the minister responsible for Workcover. He
would not have a clue about what is going on down
at the Victorian Workcover Authority. If you ring up
the VWA to complain about its decision to pull the
rug out from under worthwhile employment
programs, Eileen McMahon down there will tell
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you, 'We have fixed the problem'. Never mind the
fact that hundreds of long-term unemployed - Hon. Bill Forwood - Did you ring her up?
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from DEETYA to a range of providers of labour
market programs.
Hon. Bill Forwood - Then it wasn't leaked?

Hon. T. C. THEOPHANOUS - She has been
rung up by the press, by the people responsible, and
all she has to say is, 'We have fixed the problem'.

Hon. T. C. THEOPHANOUS -It was an
internal memo dated 6 May 1994. This is only an
extract because people - -

Hon. R. M. Hallam - Who did you speak to at
the VWA? You didn't ring them, did you?

Hon. Bill Forwood - Are you going to table the
document?

Hon. T. C. THEOPHANOUS -'We have fixed
the problem'; that is what she has to say.

Hon. T. C. THEOPHANOUS - I am certainly
not tabling the document. People are afraid to table
it because of this government. The document was
provided to me on the basis that I would quote only
this extract, and I intend so to do. The extract
says--

Hon. R. M. Hallam interjected.
Hon. T. C. THEOPHANOUS - You, Minister,
have done nothing on this issue. Sit down.

Hon. Bill Forwood - Source the document.
Hon. R. M. Hallam interjected.
The PRESIDENT - Order! The minister is not
helping. He has made his point; he does not have to
make it four or five times.
Hon. R. M. Hallam - I didn't get a answer,
though, Mr President.
Hon. T. C. THEOPHANOUS - You fixed the
problem! You fixed these programs that were
running along just fine with no difficulty. They were
creating jobs for the long-term unemployed and you
came along - -

Hon. T. C. THEOPHANOUS - I just did. I told
you what it was. It is an internal memo from
DEETYA to all of the service providers. It says this:
1. No new labour market programs (LMP) contracts or
variations to existing contracts (which increase costs or
increase the participant numbers) across all DEETYA
programs will be actioned between now and 31 August
1996 ... This applies to all LMPs including OLMA, REA,
Jobtrain, broker programs and so on.
All funds available under Jobtrain, ATY and SIP skills
gap for this financial year have been allocated,
therefore, no more applications can be approved.

Hon. R. M. Hallam interjected.
Hon. T. C. THEOPHANOUS - You might not
know anything about it. They tell you very little
down there. The fact is that the VWA decided to
take an action and pulled the rug out from
underneath a whole lot of these labour market
programs, and the minister does not even have a
clue about what is going on.
The Howard government is about to abolish
virtually all labour market programs. This has come
to light because of a leaked memo that went from
the Department of Employment, Education,
Training and Youth Affairs (DEETYA) to the various
providers of labour market programs.
Hon. R. M. Hallam - It has been circulated.
Hon. T. C. THEOPHANOUS - It just shows you
how much the minister knows. This memo went

In simple terms this means that the following are out:
Jobtrain-established and any new Jobtrain-contracted
courses, ATY, SIP courses (anything that could be
viewed as pseudo-Jobtrain).

So there you have it: OLMA, REA, Jobtrain, A TY
and SIP programs are all out as well as anything that
could be viewed as pseudo-Jobtrain, whatever that
means.
The minister opposite asks, 'So what? What do I
care?'. It doesn't matter that all these programs that
have been providing jobs are going to get the chop:
he wouldn't care.
Before we write this off let us have a look at what
these labour market programs have been able to
achieve over the past three years. I refer the house to
the March 1996 Statistical Summary Victoria prepared
by the parliamentary library and seek leave to table
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a graph, table 10, which I have reproduced from this
report.
The PRESIDENT - Order! For the benefit of
new members in this place I point out that when a
member brings a chart into the house and wishes it
to be incorporated in Hansard certain procedures
must be attended to. If the document itself does not
identify its source I ask the member to clarify the
source. For instance, a later document makes
reference to labour market statistics. This one has no
such reference on it so I ask the honourable member
seeking to table the document to warrant the truth of
what is in it in the sense that it is genuine. I think
Mr Theophanous is about to tell us that it has in fact
been prepared by the parliamentary library.
Hon. T. C. THEOPHANOUS - I t is from a
parliamentary library document called Statistical

Summary Victoria.
Leave granted; graph as follows:

10: LONG-TERM UNEMPLOYED YOUTH
VICTORIA
(AGE COHORT 15-24)
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Hon. Bill Forwood - It is a good trend line.
Hon. T. C. THEOPHANOUS - Of course it is a
good trend line, because it shows the success of the
programs. That has absolutely nothing to do with
the Kennett government and everything to do with
the success of the important labour market
programs that have reduced long-term
unemployment.
Hon. W. A. N. Hartigan - By making them
short-term unemployed.
Hon. T. C. THEOPHANOUS - Mr Hartigan's
comment shows how ignorant he is. He does not
know anything about labour market programs.
As I will show, these labour market programs even ones such as the New Work Opportunities
program, which tackles the problems of those who
have been unemployed from between 4 and
19 years - have success rates of greater than 50 per
cent in getting long-term jobs for participants.
Hon. W. A. N. Hartigan - Who said?
Hon. T. C. THEOPHANOUS - Mr Hartigan has
absolutely no idea what is going on in those
programs. His attitude is typical of the way this
government operates: it is not prepared to listen to
reasoned argument. Mr Hartigan is not taking
account of a serious problem, which is that those
labour market programs are about to get the chop.
The government is totally uninterested in the facts
and in the success of the programs. I would have
thought the minister would support them and
acknowledge the great job they have done in
reducing long-term unemployment. We understand
that not all such programs have the same level of
success, but it is a complicated picture.
Hon. Bill Forwood - Your argument is that the
best way to get unemployment down is to have a
training program. That's what you are saying, isn't
it?
Hon. T. C. THEOPHANOUS - Again,
Mr Forwood shows his ignorance of these matters.
Have you ever had anything to with the labour
market programs? Do you know what they do? Do
you have any idea of what happens in a labour
market program?
Hon. Bill Forwood - Yes, yes and yes.
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Hon. T. C. THEOPHANOUS - If you had any
idea, you would not make such ignorant statements.
The purpose of labour market programs is to place
people with real employers, with whom they do
on-the-job training, and as a result of that training
they become more employable. Look at what the
figures mean. They show that at the end of the day
people get jobs - real full-time jobs.
Not only has the government failed to make any
representations on the Howard government's
proposal to scrap labour market programs, it has put
obstacles in their path. On 8 February 1996 the then
Department of Employment, Education and
Training wrote to providers of programs such as
New Work Opportunities and LEAP, saying:
The Victorian Workcover Authority ... has written to
the department to advise that the authority has made a
decision to bring New Work Opportunities (NWO) and
Landcare and Environmental Action Program (LEAP)
participants within the Accident Compensation Act
1985 ... The authority has also determined that NWO
host employers are and LEAP sponsor organisations
will be regarded as the employer for workers
compensation purposes and that a premium is payable
by these organisations. The authority's decision is
retrospective to 1 July 1995.

That letter sent shock waves through the industry, as
providers struggled to understand what it meant.
What does 'retrospective to 1995 for Workcover'
mean to participants in that context? What do the
hundreds of participants in the program who were
with employers but who were not covered by
Workcover - Hon. Bill Forwood - They were not!
Hon. T. C. THEOPHANOUS - No-one knew
what was going on or why it was necessary, given
that all the trainees were covered by other insurance
policies. Accident and general insurance, which is
taken out by the sponsoring body, covers
participants for up to $100 000, and the kinds of
policies that cover trainees are used extensively
throughout Australia. That is the standard practice
throughout the country - but not in Victoria, where
the Victorian Workcover Authority decided
overnight that those people were not trainees but
workers. The authority made a decision that
required all those programs - that is, LEAP and the
NWO programs - and all the participants to be
covered by Workcover.
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Hon. W. A. N. Hartigan - Quite right! What is
wrong with that?
Hon. T. C. THEOPHANOUS - It doesn't
happen in most other states. That was the decision
of the Workcover AuthOrity, and it has thrown - -
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Home, which had previously taken these trainees
and had been able to place a number of them, says:
In response to your letter of 1 April 1995 informing me
of the new directions re Workcover liability, I must
regrettably withdraw the offer to participate in your
training program.

Hon. W. A. N. Hartigan interjected.
Hon. T. C. THEOPHANOUS -If you were able
to shut up and listen for a while and show some
respect for this place - Hon. K. M. Smith - You can talk! You can't even
tell the truth in this place, and the prime example of
that occurred yesterday.
Hon. T. C. THEOPHANOUS - What happened
was that some groups, such as New Work
Opportunities Northcote branch - -

I hope you will understand my dilemma. While I am
happy to assist by giving placement for experience to
trainees, this industry has so many hazards that the
risk of injury to all workers is very real and one we
cannot afford to take for trainees.

If this new legislation should ever revert to the
previous state, I would be happy to consider renewing
Our participation.

So employer no. 1 will not participate. Employer
no. 2, the Australian Unity Friendly Society, wrote
the following in a letter dated 10 April:

Hon. Bill Forwood - It is run out of your office.
Hon. R. M. Hallam - Addressed to whom?
Hon. T. C. THEOPHANOUS - That is a lie and I
ask the member to withdraw the comment.
Hon. Bill Forwood - I am happy to withdraw.
The word I meant to use was 'building', not 'office'.
Hon. T. C. THEOPHANOUS - You are a twerp!
The Northcote training centre is adjacent to my
office. Although I do not believe it is a crime, the
minister might think so, because the centre
immediately rang the host employers and told them
they now had to take responsibility for Workcover.
As a result about 45 trainees were sent back from
work experience training or were not able to be
placed and so were left high and dry.
Other organisations that were affected by the
decision took varying decisions. Some of them
decided to notify the employers; others decided to
bury their heads in the sand. Some pretended they
did not have to pay the Workcover premiums and
tried to cover the situation in other ways. We had a
situation in which employers were not notified and
premiums were not paid. The consequent legal and
financial issues that all this entails have not been
addressed by the Workcover authority or anyone
else. What did the employers themselves have to say
when they were told about the new arguments,
which is the litmus test when it comes to these sorts
of issues? I shall read from letters written by three
employer organisations to New Work
Opportunities. A letter from the MacLeod Nursing

Hon. T. C. THEOPHANOUS - It was addressed
to the same organisation, New Work Opportunities.
I have had discussions with the management of
Walmsley Friendship Village regarding the placement
of-

I will leave the person's name outfor work experience ...
The decision is that the placement cannot take place
until such time as the Workcover decision, that is the
employer being responsible for Workcover premium, is
reversed.
The village is not prepared to participate in the
program even with the NTS Inc reimbursing the
Workcover premium.

Hon. R. M. Hallam - What is the logic of that?
Hon. T. C. THEOPHANOUS - The minister has
just said that he does not know what the issue is. It is
very simple. The Northcote training centre, through
DEETYA and other agencies, is prepared to pay a
reasonable Workcover premium to cover these
people; but as the minister is well aware, there is
also the additional issue of risk. There may be
accidents in the workplace, in which case the
employer premiums increase exponentially,
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something the minister is aware of under his rating
system.
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Hon. R. M. Hallam - The letter says the
employer would be involved even if the cuts were
covered.

I find this extraordinary. I have attended meetings
and had discussions with these organisations over
the past two months. The issue is very simple:
employers are not willing to take the risk of
accidents occurring because, although DEBTYA
might be prepared to pay the initial premium - -

Hon. T. C. THEOPHANOUS - No, the cuts in
the premiums - -

Hon. R. M. Hallam - The initial premium? So
you are going to change it?

Hon. R. M. Hallam - Yes, isn't that the same
thing.?

Hon. T. C. THEOPHANOUS - The premium is
the premium. DEETYA is prepared to pay the
premium but it is not prepared to pay the additional
cost on next year's premium in the event of accident.

Hon. T. C. THEOPHANOUS - The minister
needs to have the issue explained because he does
not understand it. The employers have made it clear
that even if the premiums are paid, because the
Victorian Workcover Authority has said you can
arrange to have them paid, that will not be enough
because they will still bear the risk in the event of
accident - and there are the increases in future
premiums. Does the minister understand that there
will be increases in future premiums?
Hon. Pat Power - It is a disincentive.
Hon. T. C. THEOPHANOUS - The increases in
future premiums - -

Hon. R. M. Hallam - So now you're talking
about next year's premium?
Hon. T. C. THEOPHANOUS - You're a bloody
idiot!

Honourable members interjecting.
Hon. T. C. THEOPHANOUS - I have quoted
the comments made by two employers. The
Brotherhood of St Laurence is also not interested in
becoming involved as an employer. In a letter dated
16 April it says:

Hon. R. M. Hallam - Are you saying the
employer will face additional premiums over and
above what is going to be funded?

This is to advise the placement of new work
opportunity students will no longer be possible due to
change of direction re Workcover liability.

Hon. T. C. THEOPHANOUS - Yes, if there is an
accident.

... I will be sad to cease Sambell Lodge Hostel
involvement in your program ...

Hon. R. M. Hallam - The employer says, 'Even
if the costs are covered, I won't be involved in the
scheme'. Why would you hold that up as an
example?
Hon. T. C. THEOPHANOUS - I am sorry?
Hon. R. M. Hallam - Apparently, this employer
has said, 'Even if the costs are covered by the
sponsor, I will not be involved'.
Hon. T. C. THEOPHANOUS - Yes.
Hon. R. M. Hallam -If that is what he is saying,
why would you hold that up as an example?
Hon. T. C. THEOPHANOUS - Ask yourself
why the employer will not be involved. It is because
of the changes and the risk, which has been made
clear in the documentation we have received.

Those employer organisations understand what is
happening. If it were only a simple matter of
somebody else paying the Workcover premiums for
them, they would not have sent the letters, they
would not have pulled those people out and they
would not have said they are no longer interested. In
letter after letter they are saying that they are not
interested in being involved in the program while
they have to bear the Workcover risk. That is the
outcome of the minister's actions.
Hon. Bill Forwood - Who should bear the risk?
Hon. T. C. THEOPHANOUS - In every other
state there are general insurance policies that cover
trainees.
Hon. R. M. Hallam - Who pays for it?
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Hon. T. C. THEOPHANOUS - It is paid by
DEETYA through the organisations that sponsor the
trainees. That is what happens in every other state.
That is what we had in Victoria; there were no
problems and people were being placed with
employers.
Hon. R. M. Hallam interjected.
Hon. T. C. THEOPHANOUS - It is not what we
had in Victoria?
Hon. R. M. Hallam - No, you are wrong!
Hon. T. C. THEOPHANOUS - I look forward to
the minister's reply; I hope he has something to say.
We might not get to hear the minister because he
does not have a clue. I have just read out an
instruction from the Workcover authority changing
the system.
Hon. R. M. Hallam - No, not changing - Hon. T. C. THEOPHANOUS - It says that they
must be covered under Workcover. The minister
ought to look up at the gallery, where he will see the
people who have been thrown out of the program
because of his actions.
Hon. M. A. Birrell - On a point of order,
Mr President, the honourable member is aware of
the standing orders about references to the gallery.
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Hon. T. C. THEOPHANOUS - Is this a speech?
Hon. M. A. Birrell- No, it is a point of order.
Hon. T. C. THEOPHANOUS - What is the
point of order?
Hon. M. A. Birrell - The point of order is on
little old you. It is a point of order about the fact that
this new standing order should not be so clearly
abused. I believe Mr Theophanous's reference to the
gallery in that manner is inappropriate and I ask
you, Mr President, to remind the house and
Mr Theophanous about such action and to ensure
that the standing order is not so willingly abused.
Hon. T. C. THEOPHANOUS - Real democracy,
this is!
Hon. M. A. Birrell -It was done with all-party
support. Mr Theophanous knew the house changed
the rule so his mentioning the gallery was not
inadvertent. Mr President, under the standing order
I ask you to call him to order.
The PRESIDENT - Order! The reasons for the
standing order have been part of parliamentary
practice for a long time. It allows members to deal
with matters before the house unaffected by any
overt or undercurrent pressure that might be exerted.
from the gallery. Therefore it is highly desirable for
members of the house to ignore the gallery at all
times.

Hon. Pat Power - Too nervous?
Hon. T. C. THEOPHANOUS - He doesn't care
about the real people that have been chucked out!
Hon. M. A. Birrell - The last thing you do is
worry me. But Mr Theophanous would be well
aware that an all-party agreement amended the
standing orders of the house so that the President
could have some discretion on clearing the gallery.
Hon. D. A. Nardella - Chuck them all out!
Hon. M. A. Birrell - Consequently there is no
need to automatically remove people from the
gallery as a result of the deliberate or inadvertent
mention of the gallery in a member's speech. We all
did that knowingly because we decided that if there
was an inadvertent breach we did not want the
President to be forced to clear the gallery. We also
did it knowingly with the understanding that the
standing order would not be abused by a member to
create theatre or in a way that effectively - -

As the Leader of the Government said, in the past
the standing order would have required me to
automatically clear the gallery, and that has led to
some unfortunate consequences. As Mr Birrell also
said, the standing order was changed to allow me
some discretion.
It is highly undesirable for members to refer to the
gallery in that way. I ask all honourable members b
recognise the fact the standing order is there for a
good reason; they should not refer to the gallery or
any occasion whatsoever.

Hon. T. C. THEOPHANOUS - The New Wod
Opportunities organisation in Northcote wrote to
the Department of Employment, Education,
Training and Youth Affairs on 1 April 1996 noting
that a departmental officer had suggested that:
participants were to be deemed 'workers' for the
purposes of Workcover insurance and that the host
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employer was to be made responsible for the full
26 weeks of the contract.

The letter from NWO continues:
This decision is incompatible with our project for the
following reasons:
participants undertake a theory training block of
7 weeks at the commencement of the project. Who
is responsible for them at this time as host
employers are not predetermined?
throughout our contract participants have multiple
host employers. Which host employer is to be
responsible for Workcover and if multiple host
employers are to be responsible which host covers
the 13 weeks in-house training block?

NWO is pointing out that in its wisdom the
Victorian Workcover AuthOrity decided that
Workcover premiums had to be paid by the
employer for the full 26 weeks of the program. The
problem was that the trainees were with the
employer for only 13 of the 26 weeks. Employers
were being asked to cover the period that trainees
were not even working for them. That is how
ridiculous and stupid the Workcover authority has
become. The letter also says that the future of the
NWO project is in doubt. Indeed it is.
On 4 April the same organisation wrote to DEETYA

saying:
On behalf of Northcote Training Services Inc, sponsor
for New Work Opportunities, I wish to advise that the
issue of Workcover has made it impoSSible for our
project to continue as per our contract.

Of necessity the following decisions have been made:
24 participants due for practical placement on
9 April 1996 will remain in the project as we are
unable to find host employers willing to accept
responsibility for Workcover
all participants currently in practical placements
will also be returned to the project

So we have a whole range of people, including
young people, who have been unemployed for
between 4 and 20 years. I again reiterate that the
New Work Opportunities program under this
organisation has been highly successful. NWO has
been responsible for placing many people in
full-time employment in a number of circumstances.
Some 52 per cent of people who have been out of
work for between 4 and 20 years have been placed in
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permanent full-time jobs through the Northcote
office.
All honourable members should support this
program. The Minister responsible for Workcover
should jump for joy about this program. He should
talk about how great the program is. He should tell
everyone how successful the labour market
programs are. Instead we have the absurd situation
where the minister does not know what the issue is.
He does not understand why employers are now
refusing to participate in the program. He does not
understand how the Workcover authority's actions
have changed the situation and why the industry is
in turmoil. The minister has absolutely no idea, as is
evident by his comments in the house today. He
does not care about what is going on in these
organisations.
Does the Minister for Small Business care that
businesses that took advantage of the labour market
programs are being affected? Employers are unable
to use those organisations to train people at a very
low cost. The Minister for Small Business is silent.
Does the Minister for Industry, Science and
Teclmology care about this issue? No, he is not
concerned about the scrapping of the labour market
programs, as was evident from his response to a
question he was asked yesterday. What about the
human cost of all this?
Hon. W. A. N. Hartigan - Since when does that
worry the Labor Party?
Hon. T. C. THEOPHANOUS - It does worry
the Labor Party. The NWO Northcote program was
very successful because it targeted the long-term
unemployed. So that the house has some
understanding of the human costs of those sorts of
actions I shall refer to two young people who had
the rug pulled out from under them.
Hon. Bill Forwood - Are these the people who
were quoted in the Northcote Leader of 1 May?
Hon. T. C. THEOPHANOUS - I am glad
Mr Forwood is aware of this matter. Perhaps he
could make representations to the minister on these
issues. Sharon Smith was one of the 45 people at the
Northcote centre whose dreams were shattered.
After four years of unemployment Sharon was
placed at a nearby nursing home. She was pulled
out of that pOSition directly as a consequence of a
change in the Workcover position.
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'This is what Sharon had to say: 'I was really excited
about my placement and my future job prospects. 1
was looking forward to going to work at a place
where no other New Work Opportunities client had
been placed before. It meant if 1 worked
impressively and a full-time pOSition arose in the
future 1 had a strong chance of getting the job'.
Hon. Bill Forwood - Where is the quote from?
Hon. T. C. THEOPHANOUS - This is what
Sharon said to me; 1 am quoting from my note of
discussions with her, and 1 remind Mr Forwood that
1 did visit this program!
The second case concerns Melinda Katis, who has
been unemployed for a long time. In January she
enrolled in the program and was receiving training
in environmental services and resident assistance at
the Bellhaven Hostel in Bell Street. She had been
there for four weeks. One Wednesday evening she
received a telephone call and was told she could not
go to work the next day because the organisation
was not prepared to engage her because of changes
to workers compensation arrangements.
Melinda is yet another person who became
distressed and was disappointed. She said, 'I was
happy working at Bellhaven. 1 felt as though 1 was
getting somewhere. 1 could see a future. My future is
now unclear'. Those people are real! They are
2 examples of the 45 in the Northcote program only.
I have been to subsequent meetings of the
organisations from throughout Victoriasomething the minister has not bothered to do.
Believe me, this problem is widespread and is
affecting hundreds of people who cannot be placed
under those very worthwhile programs.
I refer briefly to the export grants, which I am sure
my colleague will comment on. I refer to a report

recently prepared by the ACTU entitled A
preliminary assessment of the coalition IS proposed cuts to
trade and industry development assistance, April 1996. I
seek leave to incorporate in Hansard two tables from
this report.
Hon. Bill Forwood interjected.
Hon. T. C. THEOPHANOUS - It was prepared
by that very worthwhile organisation, the ACTU.

Leave granted; tables as follows:
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Hon. T. C. THEOPHANOUS - This report was
based on announcements by the federal opposition
and on press reports. One such report was in the
Australian Financial Review, and I have referred the
Minister for Industry, Science and Technology to
that in the past. The report, dated 19 April 1996,
states in part:
The federal government is turning its guns on
exporters with a plan to abolish the $237 million export
market development grants scheme being considered
as part of the attack on government spending.
The move to abolish the scheme, which is the major
assistance program for exporters, would have a major
impact on small business ... a key constituency the
coalition appealed to in the recent federal election.
More than 70 per cent of last year's 3500 grants went to
companies with fewer than 25 staff.
The tables clearly demonstrate that the proposed
cuts by the federal government to trade and
industry development programs will affect Victoria
in a comprehensive way. This state will be
particularly hard hit because $390 million will be cut
from Victorian businesses, impacting on 1641
businesses, including 1116 manufacturers and 525
firms in the service sector.
As a result of those cuts to export market
development grants and other programs Victoria
will lose $1170 million of import replacement and
export expansion, and 20 800 jobs.
Hon. Bill Forwood - Says who?
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Terry Hall, the managing director of Contrec
Systems Pty Ltd of Hawthorn East, Victoria, states:
If I am to believe half of what appears in the financial
news reports, the company I manage and many like it
are about to be exterminated by a Liberal government.
Our company makes electronic equipment for the
process industry. It is small but successful, it employs
35 people and it pays considerable amounts in
company tax, payroll tax and sales tax. It earns more
than $3.5 million in exports which are growing at about
33 per cent per annum.
In its bid to cut costs the government is rightly looking
across the spectrum and the business sector is prepared
to share responsibility, but there is no recognition of
the fact that businesses such as ours help the balance of
payments, create jobs and greatly contribute to tax
receipts. Many of the Labor government's schemes
helped our businesses and were of benefit to Australia.

This letter is from a successful Victorian export
company which employs 35 people. Does the
Minister for Industry, Science and Technology care
or know anything about this? Does he care that
businesses are saying, 'For heaven's sake, don't
knock off the program established under the federal
Labor government'? He has the responsibility to
Victorian business of standing up and being
counted. He has the responsibility of talking to his
federal counterparts and saying, 'We in Victoria
cannot afford for our businesses to be knocked off.
We cannot afford our small and medium-size
enterprises not to have export assistance because in
the end that will damage the Victorian economy and
our capacity to fund a whole range of things we
currently do'.

Hon. T. C. THEOPHANOUS - This report was
prepared by the research staff at the ACTU. It is
based on reports that the programs will be cut. One
thing is clear: regardless of whether you agree with
the figures published in the ACTU report, we know
the programs will get the chop!

That is the minister's responsibility; it is not his
responsibility to say, 'John Howard is doing the
right thing. He has to make these cuts and Victorian
businesses will have to cop it just like everybody
else'.

Hon. W. A. N. Hartigan - You don't know that
at all.

Hon. W. A. N. Hartigan - That's not what he
said!

Hon. T. C. THEOPHANOUS - The expenditure
review committee of federal cabinet has these plans
before it. The key issue is: will this government
make representations to the federal government and
say, 'Victorian businesses cannot afford to lose this
assistance'? It is not only me and the ACTU who say
such things; I refer to the Business Review Weekly of
13 May. In the PostScript section of the newspaper

Hon. T. C. THEOPHANOUS -It is what the
minister said yesterday in this house. He has a
responsibility to try to stop those export programs
from being knocked off by the federal government.
Businesses are saying they still want the programs.
The minister ought to read this letter because it is
instructive. It mentions each federal Labor
government program that assisted the establishment
of this company, which could export to Asia. It now
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employs 35 people and is expanding at the rate of
33 per cent a year. That is the kind of company we
hear about in all the speeches. Yesterday we heard
quite a few speeches from new members about the
need to support business and export all these things.
This is a concrete example of where government
members can stand up and be counted and can say
to their federal counterparts that the export
development programs should not be knocked off
because they are important to Victoria. We are
talking about $390 million of assistance to Victorian
business.
These are extremely important issues and I believe
the opposition has presented a case that supports
the motion. We have established that those
programs are going to be knocked off, or are in
danger of being knocked off - -
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off by the federal government and that the Minister
for Industry, Science and Technology has done
absolutely nothing about it. This is a matter of public
record.
Two or three years down the track, when
$390 million has been knocked off export assistance
to Victorian businesses such as the one that wrote to
the Australian Financial Review, when labour market
programs have been virtually abolished, when
long-term unemployment has increased and when
the effects of these actions start to bite, we will see
the downturn in the Victorian economy and we will
all suffer.
I end on this note: the big losers from the Kennett
government's actions will be the young people who
are struggling to find employment in a rapidly
shrinking job market.

Hon. Bill Forwood - In danger?
Hon. T. C. THEOPHANOUS - Yes, and that the
minister and the government are not interested in
trying to save them. The opposition has established
that the Victorian Workcover Authority has .
undermined a range of labour market programs by
pulling the rug out from under them. Those issues
need to be addressed by the government. The
opposition has also established that, according to
memos that have been sent out from DEETYA, the
labour market programs as a whole are in danger of
not being funded in the future.
Hon. Bill Forwood interjected.
The DEPUTY PRESIDENT - Order! The debate
process in this house allows members who wish to
refute argument the opportunity to do so when it is
their turn to speak rather than by interjection. I ask
honourable members on both sides of the house to
refrain from interjecting in order to refute argument
and to use the proper processes of debate to refute
arguments put up by the opposing side.
Hon. T. C. THEOPHANOUS - We know that
DEETYA wrote to these organisations indicating
that a number of programs would not be funded in
the future. We know it has done that; it is on the
record. We know that the minister responSible for
Workcover and the authority itself have succeeded
in undermining a range of programs and that people
have been pulled out when they were on the job. We
have evidence from employers who have written to
say they will no longer participate. These matters are
on the record. We also know that those export
facilitation programs are in danger of being knocked

Hon. W. A. N. HARTIGAN (Geelong) - I
oppose the motion. It is instructive in several ways
to note that Mr Theophanous's focus on the first
paragraph occupied approximately 1.6 per cent of
the time he spoke, and I think there are good reasons
for that. I did not hear him reading it out but the
motion talks about the government's failure to
oppose the Howard government's proposals to cut
export development grants to Victorian businesses.
Did the Leader of the Opposition mean export
market development grants?
Hon. T. C. Theophanous - What does the
motion say?
Hon. W. A. N. HARTIGAN - This is fairly
important.
Hon. T. C. Theophanous - Export market
development grants. They are one of a number of
grants that are under threat.
Hon. W. A. N. HARTIGAN - Is this the same
grant which last night you said in a question to the
Minister for Industry, Science and Technology was
the responsibility of the Victorian government?
Hon. T. C. Theophanous - Do you want
questions and answers now?
Hon. W. A. N. HARTIGAN - I have to make
sure we are talking about the same thing. Are we
talking about the export market development grants
to which you referred by quoting from a letter? I
suspect that is what you are talking about, but I have
to guess. You were wise to make it brief, considering
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your lack of knowledge on the issue. The Howard
government has not announced any plans to cut any
element of the export development grants.
Let me make some points from our perspective. The
Labor government in Canberra did an outstandingly
marvellous job in its 13 years to 1996 - a job almost
comparable with the job Labor did in Victoria in a
decade. The federal Labor government had three
years more but it achieved the same result pro rata
as Victorian Labor did in 10 years. The Howard
government has taken up the federal Treasury
benches with about $190 billion of foreign debt,
unemployment of around 9 per cent, interest rates
that are 3 to 4 per cent higher than other OECD
countries and a balance of payments that continues
to deteriorate.
If we are to address the tradable sector - that sector
of the economy that deals in international trade and
competes against imports and exports - we have to
get the fundamentals right. The idea that our whole
export success and employment strategy should
revolve around export market development grants
and labour market programs reflects the bankrupt
nature of Labor's policies in both Canberra and
Victoria.

In case Mr Theophanous has forgotten - he
probably has not forgotten but finds it convenient
not to mention it - in the last two years of state
Labor government, from the June quarter of 1990 to
the June quarter of 1992, 156 000 jobs were lost in
Victoria. That is another good indicator of this
opposition's interest in employment. During the last
two years of Labor government Victoria had the
highest fall in employment in Australia. It is ironic
that this opposition is expressing a concern about
unemployment in opposition that it has never
shown in government.
When the coalition came to office in this state it had
to restore stability and balance to the Victorian
finances. It has taken three and a half years but we
have done it, and apart from anything else the
confidence that has been restored to the business
economy has meant that Victoria has the fastest
growth rate and the fastest reduction in
unemployment.
The opposition should think about what happened
with the Labor government in Canberra when it
starts showing concern about the tradeable sector.
Canberra introduced a running sore in the balance of
payments. Productivity growth in Australia is far
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below that of its competitors and its savings ratio is
one of the worst, if not the worst, in the OECD.
What was the policy of the Labor government in
Canberra? It maintained high interest rates and 9 per
cent unemployment that kept down the pressure on
wages. That was the Labor Party's response to the
problems, but it did not resolve them. Our balance
of payments continued to deteriorate. Our tradeable
sector and the replacement of imports with higher
productivity, local production and exports have not
met the expectations of Australians or contributed to
their standard of living.
Labour market programs were designed to reshuffle
jobs around and provide some pretence that
something was being done about unemployment.
How can Mr Theophanous talk about labour market
programs when overall unemployment continues to
increase? He should surely be able to see that they
are nothing more than a camouflage of his party's
failure to perform.
Hon. T. C. Theophanous - You are hopeless.
You support them being knocked off.
Hon. W. A. N. HARTIGAN - I support a review
of all labour market programs. Our fundamental
concern in Australia and in Victoria is the
establishment of the economic fundamentals to
provide long-term, high-income jobs for all
Australians. The idea of giving them short-term jobs
is nothing more than an attempt to fiddle the books.
Hon. T. C. Theophanous - You do not want any
labour market programs.
Hon. W. A. N. HARTIGAN - The fundamental
labour market programs we need in this country
must reflect higher productivity and more success in
the tradeable sector. The fundamental solution to
unemployment is the reform of industrial relations.
Another basic requirement for investment in this
country is lower interest rates, but the Labor Party
was unable to achieve that. It was also unable to
achieve labour market reform either in government
in this state or in Canberra because the ACTU and
the trade union movement opposed it - and they
continue to do so. Martin Ferguson sitting in
Canberra bears enormous responsibility for what
has occurred in this country.
One of the problems we continue to be confronted
with is that the socialist opposition benches believe
we can intervene only on a specific industry basis to
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generate solutions to problems of economic growth,
employment and productivity. There has been
enough evidence over 50 years to demonstrate that
intervention of the sort the opposition has continued
to propose has failed; it is no more than papering
over the cracks. The Labor governments over the
past 16 years increased borrowings overseas, but the
chickens have now come home to roost as we pay
increasingly large amounts of foreign exchange to
service our foreign debt and maintain productivity
growth at an insufficient rate to make us
competitive. The idea that we can compete
internationally with nothing more than a small level
of expenditure in export marketing grants is
unrealistic. I am not suggesting those grants do not
provide a useful tool in the overall expansion of
exports.
Hon. T. C. Theophanous - So you do support
them.
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reference in the Australian Financial Review being
true.
Hon. T. C. Theophanous - If I say it is true?
Hon. W. A. N. HARTIGAN - If somebody says
it is almost true it seems to be true enough for the
opposition. The fact is that the Howard government
has made no decision or comment on export
development grants. I think the grants can be
tightened up and focused properly.
Mr Theophanous may not know these grants are
limited to small companies entering into export
business anew, and I am not sure that we are getting
the best results from that expenditure anyway.
Having said that I anticipate the Howard
government would continue to supply some
assistance in the development of new export
markets.
Hon. T. C. Theophanous interjected.

Hon. W. A. N. HARTIGAN - If
Mr Theophanous could focus for any length of time
on the issue he would realise that I am pointing out
the fundamentals that have to be addressed by the
Howard government in Canberra to restore
productivity, to make investment more attractive
and to reduce the drain on our balance of payments.
None of those matters will be addressed merely by
fiddling at the margins with such things as export
market development schemes or labour market
adjustments. Articles by former Labor members
such as Peter Walsh, who writes for the Australian
Financial Review, advise that labour market
adjustment schemes are nothing but a cynical,
disastrous, public relations diversion which merely
camouflages the problem and does not address the
underlying causes of unemployment any more than
export market grants fundamentally change our
capacity to compete internationally in realising
exports.
The idea that the Socialist Left and the Pledge group
alone have the solution to these problems, that they
alone can pick winners and that they have the
experience and the God-given knowledge to select
one industry as against another must have been
proven to the satisfaction of anyone living in the real
world to be completely false. However, rather than
living in the real world the opposition has the
fanciful idea that it is a 'Captain of the Universe' in
economic management. So the assertion the Leader
of the Opposition makes about the Howard
government's intentions on export market
development grants seems to be based upon some

Hon. W. A. N. HARTIGAN - That is the
example Mr Theophanous has apparently taken as
gospel. Something has been said along the lines that
if half the things one reads in the newspapers are
true that would be a pretty good success ratio.
Mr Theophanous is prepared to rely on that as one
reason why the government will remove the grants.
Hon. T. C. Theophanous - A minute from an
expenditure review committee is not bad.
Hon. W. A. N. HARTIGAN - That minute states
that we are reviewing all grants. We must face the
fact that when the Labor government in Canberra
lost the election we found on the true facts that we
had an $8 billion hole and that the balanced budget
was nothing more than camouflage and distortion.
Not only was unemployment running at 9 per cent,
not only did we have an $180 billion foreign debt,
not only was the balance of payments deficit
continuing to rise monthly, but also we were left
with a budgetary deficit of $8 billion.
It may be that Mr Theophanous is suggesting that
the incoming government should adopt the same
policies that state Labor adopted in its last two years
of government. It had a deficit and its solution was
to pretend it was not there. That is what Keating did.
What is the opposition suggesting we do about it?
The opposition can be assured we will do something
about it just as we have done something about the
similar problems Victoria was faced with. We now
have a current account surplus and we have
improved the confidence of investors in Victoria.
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The growth in employment in this state has risen
faster than in the rest of Australia. Exports of
manufactured goods from Victoria have risen faster
than elsewhere in Australia and the increase in
exports being achieved in Victoria has occurred
because our government has revitalised and
reformed industrial policy rather than concentrated
on any export development group.
We will continue to do this. The thing you must
understand but fail to understand is that when
people invest in business and industry in Victoria or
in Australia they are concemed about the
underlying nature of the government, the
infrastructure, the tax system and the industrial
relations laws. They do not decide to invest because
there is some export market development around.
That comes only after they have made the decision
to invest, and they make that decision based only
upon their appreciation of good or bad
administration in Victoria.
You guys set the benchmark for bad administration
which the other Labor premiers attempted to avoid.
They knew what not to do because Victoria
demonstrated what not to do when Labor set the
benchmark, and the people in Canberra did exactly
the same thing: no policies, no vision. They got into
trouble, they borrowed, they lied, they
misrepresented. The evidence is there for all to see.
The results of 13 years of a government by Labor in
Canberra were an $8-billion hole in the budget, an
$8-billion recurrent budget deficit, $180 billion of
foreign debt, over 9 per cent unemployment and
rising, no wage growth and a productivity growth
rate less than the rates in those countries with whom
we are trying to compete in the First World. Now
that is a brilliant record! How could it have been
worse? I suppose we could have had higher
unemployment and more debt and could have
borrowed more. It couldn't be much worse, because
if we had borrowed much more the overseas
borrowers would have stopped lending to us. We
now sit here with our exchange rate being
established on the basis of interest rates.
In 13 years the Labor government has created an
extraordinarily difficult situation which Australia
now has to address. We have to get our balance of
payments under control; we have to get interest
rates under control; we have to get employment
under control; we have to get productivity rising.
All of these things will require a radical change in
the structure of the economic elements within the
control of the federal government in Canberra. It
will require reviews of the industrial relations
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system and a review of income and expenditure
levels in the federal budget. It will require a different
and more honest approach to the use of asset
proceeds such as reducing the commonwealth debt.
All of these things are the issues which anybody
genuinely concerned about the tradable sector and
about the expansion of exports would understand
require responsibility and honesty to achieve. That is
not to say that the achievement of these objectives is
without difficulty. Quite clearly, action taken to
reduce the deficit without increasing taxation is
going to bear upon the gross level of commonwealth
expenditure. Certainly, as the opposition should
know, while the Labor Party was in government
every time the Keating government ran into a
problem with its own federal budget it just reduced
grants to the state. They are now at a minimum and
the federal government is faced with the
responsibility of reducing its own expenditures.
It seems to be being suggested here that we should
not consider every expenditure as being capable of
review. Certainly, the export market development
branches are, like all other items of government
expenditure, under review. We have no
understanding that that is going to be eliminated. As
I have said, a great deal of evidence suggests it
should be substantially reformed to get a better
result.

The only problem we have with the labour market
programs is that they haven't worked.
Unemployment is rising; it is not going down. What
were the labour market programs designed to do?
Am I being told that without them unemployment
would have been higher? I think I am being told that
without them unemployment would have been
reflected as higher in the statistics, but I am not sure
that that has very much to do with the satisfaction of
the people who are trying to find jobs in this
country, who are finding that these sorts of labour
market programs, and their mismanagement and
that of the general economy have denied them jobs.
I heard the Leader of the Opposition carrying on
about the marginal impact, as he saw it, of
Workcover. What about the unfair dismissal laws?
That has been the single most difficult issue for
small business to overcome.
Hon. D. A. Nardella - That is rubbish!
Hon. W. A. N. HARTIGAN - I hear
Mr Nardella say it is rubbish. Even Laurie Brereton
admits that the laws are rubbish. Everybody who
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has looked at that, except the ACTU and the hard
left, agrees that it is garbage; it will go; it will do
more to attract employment in the market of small
businesses than any of these simple suggestions that
you people have. As far as the labour market
programs go, the only labour market program that
we should be interested in is one that ensures
employment on a long-term basis on rising incomes
and rising real standard of living. If people think
these 90-day labour market programs are going to
produce anything more than a camouflage of the
federal Labor government's failure or a deep
dissatisfaction for those who have entered into them
and find that after their 90 or 100 days nothing has
happened, they are excessively cynical or have their
heads in the sand.
I think these programs need reviewing. I hope the
Howard government in Canberra will start to deal
with the fundamentals of economic reform rather
than attempting to paper over and disguise the fact
that Labor, even to the extent that it understood
what needed to be done, was unable to do that
because as under Labor in Victoria the ACTU and
the trade union movement blocked any significant
change in the way in which the country was
administered.
Indeed, Mr Theophanous, who is not here - I am
sure he must have an urgent call because he always
enjoys my contribution to the debate - was moved
to remark in a fit of pique or unusual honesty after
the last elections that the trade union movement had
obstructed the reforms, minor though they were,
that he would have liked to make to Workcover, to
education and to transport. It is not so bad in
Canberra - or worse, depending on how you view
it. In Canberra they actually set the policy. Do you
remember Mr Keating proposing a eST in the early
1980s? Who rolled it? The ACTU. Do you remember
who proposed the idea of an unfair dismissal law?
This didn't come out of the fertile imagination of
Laurie Brereton, because he doesn't have one. This
came from the ACTU. The ACTU thought it would
be a nice idea.
I notice Mr Carr, the temporary Premier in New
South Wales, has now introduced preference to
trade unions. It is being done all over again. You
can't help yourselves. You are like the Bourbons.
You have forgotten nothing and have learnt nothing
from history - nothing at all! You are completely
irrelevant, and that has been demonstrated
successfully at election after election. A motion of
this sort does not attack the Leader of the
Government in the chamber; it does not even attack
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the Howard government. It is an extremely poor
attempt to defend the indefensible: the performance
of Labor in its 13 years in government in Canberra.
The reason Labor lost the last election was not
random: it was not even a fit of pique on the part of
the Australian people. God knows they had plenty
of reason to be piqued! It was a recognition that
Labor had been given more than enough time to
perform; not only had it failed to perform but clearly
conditions were deteriorating. The level of
deterioration is such that the new Howard
government, like the Kennett government in 1992, is
faced with an enormous challenge that even a bit of
honesty in government by Labor would have
avoided, and the enormous challenge is to restore
the Australian economy to some fit capacity to
compete.
The industrial development policy of the Kennett
government in Victoria has been focused on the
issues about which I have been talking: improving
the capacity of the tradable sector to enable this state
to perform better. The tradable sector is the sector
that competes against imports and seeks to expand
overseas markets.
Every action we have taken, every focus we have
concentrated on, has been aimed at attracting and
encouraging businesses. We have done so by
reforming Workcover and reducing premiums; we
have done so by reforming local government and
reducing rates - and business has been a
beneficiary of that; and we have done so by
improving infrastructure. We have not attempted to
play God and pitch one business against another.
We have not done what Labor did, which was to
take money from a good firm and give it to a firm
that for one reason or another Labor thought would
be beneficial to its political interests. I heard
Mr Theophanous talk about consultants.
Hon. D. A. Nardella - It is lucky we are not
talking about Crown Casino.
Hon. W. A. N. HARTIGAN - You can talk
about Crown Casino any time you like, Mr Nardella.
You know as much about the Crown Casino as you
know about this matter - that is, nothing.
The fact of the matter is that under Labor we had a
plethora of civil servants. There was overmanning in
every public sector operation, which was
encouraged by the Labor government and the trade
union movement to raise funds for the financing of
the ALP's political programs.
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Hon. D. A. Nardella interjected.
Hon. W. A. N. HARTIGAN - As you know,
Mr Nardella, the quid pro quo was that the
parliamentary Labor Party - the former Labor
government - did what the trade union told it to
do. That in itself would not have been so bad if what
the trade union was telling it had made any sense.
Hon. Pat Power - He was not sitting at the same
table I was sitting at.
Hon. W. A. N. HARTIGAN - Your difficulty,
Mr Power, is that nobody loves you.
Hon. Pat Power - That is not true, and it is
unkind.
Hon. W. A. N. HARllGAN - No doubt your
friends will be able to elaborate on that.
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Hon. Jean McLean interjected.
Hon. W. A. N. HARTIGAN - I look forward to
Mrs McLean's contribution on the appropriate
economic model, because it will force her to decide
whether she favours the Cuban or North Korean
approach. The Cuban approach would seem
appropriate, as it is only an absolute unmitigated
disaster!
The DEPUTY PRESIDENT - Order! At the
moment we are debating Australian government
policy, not Cuban policy or any other international
policy.
Hon. W. A. N. HARllGAN - I am being
provoked by Mrs McLean, who is giving me a hard
time.
The DEPUTY PRESIDENT - I expect you to
ignore interjections and get back to the motion.

Hon. Pat Power - I will name the four of them!
Hon. W. A. N. HARTIGAN - That may not take
a long time. I look forward to your giving the house
the details of the organisations, including their
names and addresses and the length of time you
expect to stay friends with them.
Hon. Pat Power - I would not want to go that far.
Hon. W. A. N. HARTIGAN - It is a bit of a
moveable feast. Mr Nardella is smiling at you
knowingly from behind; I would not count on him,
either.
Hon. Bill Forwood - It can't be bad having Don
behind you now.
The DEPUTY PRESIDENT - Order! Back to the
motion.
Hon. W. A. N. HARTIGAN - Most of
Mr Theophanous's speech was on things other than
the motion; nevertheless I bow to your ruling,
Mr Deputy President. One of the difficulties the
Labor Party is facing in opposition results from its
judgment that its 10 years in government were not
the disaster that almost everybody else thinks they
were.
Hon. Jean McLean - But they are wrong.
Hon. W. A. N. HARTIGAN - Mrs McLean is
more equipped to speak on Kim Jong n than on
where the Labor Party has been for a long time.

Hon. W. A. N. HARllGAN - I was making the
point that the difficulty Labor members are having
is that they can see nothing wrong with their
10 years of mismanagement. Their Canberra
colleagues were in government at the same time, so
they followed much the same rules, with the same
results. Their federal colleagues came to the
conclusion that there was nothing wrong with what
they had done. They did not consider that a foreign
debt of $180 billion, which was rising at $3 billion or
$6 billion a year, was a problem. The federal Labor
government concluded that interest rates of 8 or
10 per cent were not a problem; it concluded that
unemployment at 9 or 10 per cent was not a
problem; and it concluded that a productivity
growth rate that was half that of the rest of the
world was not a problem.
What do they consider a real problem to be? Federal
Labor has spent the best part of 20 of the past
25 years turning Australia into an industrial
backwater. I might add that although the Victorian
Labor government was in office for only 10 years, it
made a significant contribution to that
underdevelopment.
As a courtesy to my colleague Mr Forwood, I do not
plan to elaborate on the government's attitude to
paragraph (b) of the motion. Although I admit that
the bone which I am allowing Mr Forwood to chew
is in pretty poor condition and will not give him
much of a feed, as a matter of charity I will leave
that issue to him.
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I reject the points made in paragraph (a) of the
motion. They do not meet the test of reasonableness
based on the likelihood of their happening, they do
not meet the test of honesty or integrity and they are
no reflection of the real world.

Hon. PAT POWER (Jika Jika) - I advise
Mr Hartigan that at the next general meeting of the
Pledge group I intend to move that his application
for membership be put on hold. He will understand
that as a consequence of his popularity we still have
to find an extremely large venue to hold the
meeting, so it may be some time before it is held.
I support the motion and take this opportunity to
compliment the new government members on their
maiden speeches yesterday, the subject matters of
which were delivered competently and Sincerely.
The content of the speeches shows that although
there will be many debates in this chamber about
matters on which we share common purposes, we
will differ on the pathways we should take to
achieve them. The new opposition members made
contributions in the same vein.
This motion fits neatly with some of the points
raised yesterday by the new members - that is, the
future of economic growth in Victoria, the role that
young people should rightfully play in that growth,
and the issue of jobs, jobs, jobs. In that sense, the
motion is very appropriate. There is not a member of
this Parliament who is not deeply committed in his
or her way to the creation of sustainable growth in
jobs.
The motion is about the approach that ought to be
taken to achieve sustainable job growth, which
raises the question of whether labour market
programs have any role to play in achieving that
goal. As you would appreciate, Mr Deputy
President, when we have parenthood motions such
as this one, we often see differing approaches being
taken by the government and opposition. That is
understandable because, based on their different
experiences, careers and philosophies, members of
the government and members of the opposition
have different views on how these issues ought to be
approached.
During the adjournment debate last night the
Minister for Industry, Science and Technology said it
was too early to be taking a shot at the Howard
government. I do not see this as a resolution that
takes a pot shot at anybody. It is an opportunity for
the opposition to argue that labour market programs
have a very important role to play in achieving the
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goal of sustainable job growth. It is an opportunity
to show our concern about the changes that have
been made to Workcover because, so far as some
employers are concerned, they act as a disincentive
and discourage them from participating in certain
labour market programs. Both Mr Hallam, the
minister responsible for Workcover, and
Mr Forwood argue that the views put forward by
the opposition are incorrect. I wait with interest to
hear whether they can refute those views and
whether they can assure the chamber and the
community at large that there is no reason for host
employers taking part in labour market programs to
be concerned.
I reiterate that my experience parallels that of my
colleague Theo Theophanous. In the northern
suburbs there is a real concern, perceived or
otherwise, that the new Workcover arrangements
will act as a considerable disincentive given the
effect on employers' Workcare premiums should
any claims be made. As I have said, the minister and
Mr Forwood argue that there is no need for
employers to feel as they do. As somebody who has
spoken to people who have been pulled off these
labour market programs and who has seen how
their self-esteem and dignity have been affected, I
would be the first person to march back out and tell
the brokers and employers that the government has
given an assurance that they have no reason to be
concerned. I await their contributions with interest.
I do not believe the motion takes a pot shot at the
federal government. Paragraph (a) does two things.
Firstly, it argues that the export market development
grants to Victorian businesses are a critical element
in the basket of approaches that have to be made to
achieve sustainable job growth. I point out that if the
program were jeopardised it would bring into
question the creation of some 20 000 jobs.
Secondly, the motion is an invitation to the coalition
to acknowledge that this is one small element of a
whole-of-life package. It argues that the Victorian
government should send messages both formal and
informal to the federal government encouraging it
not to interfere with this particular program.
There would not be one member of this house who
would dispute the right of the incoming federal
government - especially one that had been in
opposition for 13 years - to review a whole range
of programs. The motion is predicated on the
general acknowledgment that those reviews are
going on. But as I said, implicit in the motion is an
invitation to the coalition to send a formal
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message - and through our connections, an
informal message - to the federal government
saying that this kind of program ought to remain in
place.
I know that as a result of the experiences they have
gained in their electorates and former workplaces
and through their friends and extended networks
members have a great deal of personal knowledge of
the tragedy that a lack of employment opportunities
represent for a state like Victoria and a nation like
Australia - and I do not believe there is any
disagreement about that. It is sometimes argued that
social and economic issues in the northern and
western suburbs are given an emphasis or priority
that sometimes means that people in other parts of
metropolitan Melbourne - or as you, Mr Deputy
President would know, in provincial and rural
Victoria - are left out of the equation.
Although Mr Theophanous and I have used pictures
of the northern suburbs to support our motion, we
acknowledge unequivocally that sustainable job
growth is as important in Templestowe as it is in
Silvan, that it is as important in metropolitan
Melbourne as it is in prOvincial and rural Victoria.
I reiterate my interest in the theme that was evident
in all the first-time speeches yesterday. It centred on
the obligation of Parliament to concentrate on
addressing issues that will ensure that young
Victorians and young Australians have the
opportunity to lead dignified and fulfilling lives. We
all know that employment goes to the core of the
right of people to participate meaningfully in this
society.
I will comment on the Workcover issue. In his
contribution Mr Theophanous suggested that the
minister had misunderstood the point the
opposition was making. It is absolutely crucial that
the government put this matter to rest. Based on my
experience of employment brokers and current and
potential employers it is clear that their
interpretation of the current Workcare arrangements
is that if they were to take on some of the
participants - notwithstanding the question of who
might pay the premiums - they could be
disadvantaged if those people were to make claims
while at their places of employment.
As Mr Theophanous also pointed out, the cloudy
question remains: given the range of obligations and
duties these people undertake, who is the employer?
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Speaking personally, although the scheme operates
differently from those being addressed in the
motion, I currently have in my electorate office an
Indian Muslim lady who came to Australia from
Tanzania. This young woman has been given a
six-month placement at my office doing
administrative work. In the short time she has been
there you can tell from her sense of purpose, the
increased skills she is getting from my electorate
officer and from the off-the-job training, what an
important contribution the placement is to her life.
As Mr Theophanous also said in his contribution, it
is important to acknowledge that these programs are
demonstrably successful. I do not have any difficulty
with Mr Hartigan's comment that labour market
programs are not the solution per se. We would be
foolish to argue that in any sense they were. I share
Mr Hartigan's view that it is healthy to have a
cynical view about the application of labour market
programs because we cannot allow them to exist
simply to provide the government of the day with
the opportunity of making political statements.

I agree with Mr Theophanous who said that the
placements are very successful in the northern
suburbs. If we accept that 50 per cent of participants
move on to permanent full-time work and, as
Mr Hartigan said - and honourable members know
he speaks enthusiastically about these issues - we
need to have sustainable growth and an efficient and
productive work force, we must address in an
ongoing way those efficiency and productivity
issues. Now that we are part of the global economy
we cannot for one moment rest on our laurels.
Hon. Bill Forwood - You can jOin the Liberal
Party and Bill can jOin the Pledge!
Hon. PAT POWER - As someone who comes to
this chamber from a trade union background I don't
have any difficulty saying that. I believe trade
unions that embrace these principles will be part of
the future and those that do not may well find they
have no part in that future.
In conclusion, I support Mr Theophanous's motion.
It is the sort of motion that should be argued in this
house during opposition business. It is the sort of

motion that at the end of the day should not
necessarily see the chamber divided by a wide gulf;
it is a motion where honourable members can
acknowledge, as they did yesterday, that jobs, jobs,
jobs and young people, young people, young people
are what this Parliament should have as a very
significant priority.
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Consistent with the motion, 1 invite government
members to use whatever influence they have to
ensure that, subject to any review, federal programs
such as the export market development grants
program are not thrown out. 1 await with interest
the contributions of the Minister for Finance and
Mr Forwood. 1 hope they will say that the concerns
the opposition has raised on behalf of many
members of the community are issues that they
should not be concerned about and that the new
arrangements applying to Workcover need not be a
problem in these labour market programs.
Hon. BILL FORWOOD (Templestowe) - I
oppose the motion moved by Mr Theophanous. In
doing so let me congratulate Mr Power on his
contribution, which was a considered, measured and
sensible approach to the issue. 1 shall pick up the
issue of Workcover later in my contribution.
1 agree with Mr Power that we should not take the
view that nothing should be done to help these
people find work. Honourable members should do
all they can to ensure that mechanisms are in place
to assist the long-term unemployed to find their way
into the work force, but I believe the transitional
programs are just a mechanism for giving them the
skills. The jobs must be there and those jobs must
come from creating employment. The government
cares about unemployment and especially youth
unemployment.
Last week I visited a transitional program run by the
Salvation Army for the long-term unemployed. It
was a successful program similar to the ones
mentioned by the opposition. The first area was a
car-detailing business that has proven to be
successful. The second area involved the operation
of a commercial laundry. There is obviously an
important place for transitional programs in the
workplace. 1 have no doubts at all about that.
Hon. T. C. Theophanous - So you support the
programs!
Hon. BILL FORWOOD - To prevent
Mr Theophanous from continuing to interject I
should say at the outset that we support transitional
programs.
Hon. T. C. Theophanous - It was my first
interjection.
Hon. BILL FORWOOD - I thought if I got in
early and said we support them you might stop.

Wednesday, 15 May 1996

Hon. T. C. Tbeophanous - You support them!
Hon. BILL FORWOOD - Mr Theophanous
probably missed my earlier comments. 1 said there
was a role for transitional programs. Now when 1
was walking into Parliament yesterday for the
opening of the session 1 said to Mr Hartigan, '1 bet
you that tomorrow we will get a nonsense motion
from Mr Theophanous and you and 1 will be given
another opportunity to get a free kick and give him a
slap around the ears'. I think I said that
Mr Theophanous would beat us to death with limp
lettuce and Mr Hartigan and I would be given the
opportunity of putting our gumboots on, getting our
shovels out and burying him again.
Last year the Parliament rose, we recessed, Victoria
had a state election and Parliament came back and
opened again, but in the view of Mr Theophanous
nothing has changed.

Honourable members interjecting.
Hon. BILL FORWOOD - Perhaps one thing has
changed: there are fewer of you on the opposition
side of the house. Nothing else has changed. The
coalition government is back but the motions and
rhetoric of the opposition are still the same. My
colleague Mr Hartigan and I are back burying you
once again.
What concerns me about these Wednesday
mOrnings is that we go through the same processes
time and again. We give Mr Theophanous the
information he seeks, we bury him, fertilise him and
help him in every way, but he never grows! He
never seems to pick up any of the points we make.
Hon. T. C. Theophanous - What do you think
we are - marijuana plants?
Hon. BILL FORWOOD - All I know is we don't
have the green fingers to make you grow. Today we
had more of the same. Although I agree that there is
a role for transitional programs the fundamental
part of your motion is that the government has
failed to support programs that would ensure
increased job opportunities. 1 say that the whole
legislative program of this government is about the
creation of jobs. It is about creating a climate from
which jobs will emerge for our children and where
we can look towards the 21st century with
confidence in Victoria's ability to compete in the
world. Everything the government has done,
including the reforms to Workcover, the
privatisation program, getting rid of Labor's deficit
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and all the debt you left the incoming government is
designed to create jobs.

Hon. T. C. Theophanous - Can't you read the
motion?

Mr Theophanous can come into the house and argue
that there is a limited role for transitional programs
and I would not argue too hard against him. But if
we want a future in this state we have to put in place
long-term programs that develop the economy and that is what this government is on about.

Hon. BILL FORWOOD - The words will still be
there; it does not make any sense.

It is nonsense for Mr Theophanous to condemn us

for the failure of programs to ensure increased job
opportunities. I contrast the Labor government
record in its last couple of years with what this
government has done since it came to office. For the
June quarter 1990 the then government was
responsible for the loss of 156 400 jobs; contrast that,
Mr Theophanous, with this government's record,
because Victoria has had sustained real economic
growth since that time. During that period the
productivity rate per person has increased
remarkably; economic growth and the turnover of
international trade out of Victoria have also
increased. Investment has significantly increased,
and the bottom line is that under this government
170000 jobs have been created from the depths of
the 1993 recession.
Hon. T. C. Theophanous - By the federal Labor
government through export programs, labour
market programs and industrial relations policies.

Hon. T. C. Theophanous - That shows what a
dope you are.
Hon. BILL FORWOOD - I will try one more
time: there is no doubt that the programs this
government has put in place since October 1992
have revitalised the state. Jobs are being created in
Victoria; in fact, more jobs have been created in
Victoria than in any other part of Australia. Business
confidence in Victoria is higher than elsewhere. You
can't put that jobs growth down to the discredited
policies of the failed federal Labor government,
Mr Theophanous.
Hon. T. C. Theophanous - Building approvals
are going down.
Hon. BILL FORWOOD - You come here and
move this motion! I tell you the truth,
Mr Theophanous, but you don't learn anything. It
would be unkind of me to talk about two short
planks and how thick they are, but I am now being
tempted!
Hon. T. C. Theophanous - Second best to
Craige! That is a good epitaph for you.

Hon. BILL FORWOOD - 1£ the federal
government is responsible for creating all those jobs,
why did you move this motion?

Hon. BILL FORWOOD - I shall respond to that
interjection.

Hon. T. C. Theophanous - What are you on
about?

Hon. T. C. Theophanous - And second best to
Smith.

Hon. K. M. Smith - Say it again, Mr Forwood.
Hon. BILL FORWOOD - If all the jobs have
been created by the failed federal Labor government
which was thrown out of office in the landslide
result on 2 March, why did you move this motion,
Mr Theophanous?

Hon. BILL FORWOOD - Last year the people
of Victoria watched the preselection battle for the
federal seat of Batman. It was won on merit; there
may have been a little federal intervention, but they
did not worry about the stacked branches. In
Canberra now is the failed trade union leader and
politician, Martin Ferguson - he beat you!

Hon. T. C. Theophanous - Because you will
drop the programs.

Hon. T. C. Theophanous - I would rather be
beaten by Martin Ferguson than by Craige any day!

Hon. BILL FORWOOD - We drop the
programs but they create the jobs! Excuse me?

The DEPUTY PRESIDENT - Order! I have been
tolerant of some of the interjections which have been
good natured, but we seem to be running off the
rails of debate on the motion. I understand speakers
want to respond to some interjections, but I ask
speakers and those interjecting to concentrate on the

Hon. R. M. Hallam - That is a slight slip in logic,
Mr Theophanous.
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motion before the house. It would benefit everybody
if the house were to debate the motion properly.
Hon. BILL FORWOOD - Thank you for your
guidance, Mr Deputy President. I will do everything
in my power not to be provoked, but it will be hard.
The programs of this government have had a
Significant impact on unemployment, and I am
confident those programs will continue to have that
effect.
Mr Hartigan dealt in some detail with paragraph (a)
of the motion. I turn to paragraph (b), which
concerns particularly the issue of Workcover
changes. It is appropriate that I should deal with this
part of the motion in some detail. I doubt whether
Mr Theophanous will agree, but most Victorians
regard the reforms to the old, discredited Workcare
system and the creation of Workcover as one of the
really significant contributions by the government to
the reform of this state and to the revitalisation of
industry during the government's last term in
government. Extraordinary credit must go to the
Minister for Finance, who did such a good job on
reforming Workcover that we no longer need a
minister responsible for Workcover.

While on that aspect, I note that the government no
longer has a minister responsible for Workcover but
the Labor Party has decided it needs a shadow
minister responsible for Workcover. The Leader of
the OppOSition in the other place took it away from
the bloke who used to hold that responsibility that is, Mr Theophanous - and moved it to the
other house, where the honourable member for
Springvale is shown as the opposition spokesman
assisting the shadow Treasurer on Workcover and
industrial relations. While the judgment of the
Leader of the Opposition, Mr Brumby, is wide of the
mark in many actions, he took Workcover away
from Mr Theophanous.
Hon. T. C. Theophanous - You've got it wrong;
I am still responsible for Workcover.
Hon. BILL FORWOOD - Perhaps Mr Brumby
has not told you of the changes!
Hon. M. A. Birrell - You are responsible for
Workcover, Mr Theophanous?
Hon. T. C. Theophanous - Absolutely. The list
must be wrong.
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Hon. BILL FORWOOD - Perhaps Mr Brumby
got it right in taking that responsibility from you.
We think that not only has Mr Theophanous lost
that responsibility, but perhaps there has been
trouble in his being weaned off it - perhaps he has
moved a motion on something for which he no
longer has responsibility!
The issue is important and deserves to be dealt with
in some detail. One of the fundamental and crucial
changes that the government introduced in its most
successful reforms of Workcover was to establish a
nexus between the workplace and premiums; to get
away from there being no responsibility for safety at
the workplace and for the size of the premiums.
Hon. T. C. Theophanous - That has nothing to
do with the motion.
Hon. R. M. Hallam - Just relax,
Mr Theophanous; he will explain it.
Hon. BILL FORWOOD - One of the crucial
changes that the government introduced was to
move to what we call experience-based premium
rates: the opposition spokesman has probably heard
of that system. In the past he may have moved
motions concerning details of those rates, but in
essence, as Mr Power said, the size of premiums you
pay will depend on your record. The onus is put
firmly on the firms.
Hon. T. C. Theophanous - What is your point? I
know what it does. What has that to do with the
motion?
Hon. BILL FORWOOD - You moved the
motion.
The argument Mr Theophanous posited was that
people are being put off these programs - but they
are not being put off because employers have to pay
the premium. As Mr Power puts it, when there is an
accident the employer will have to pick up the
change in the premium. That is Mr Power's point,
and he is absolutely right.
Hon. T. C. Theophanous - So?
Hon. BILL FORWOOD - We do not resile one
iota from putting in place a workers compensation
system that requires the employer to provide a safe
workplace.
Hon. T. C. Theophanous - We are not arguing
with that.
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Hon. BILL FORWOOD - I will try again.
Hon. T. C. Tbeophanous - The motion is about
labour market programs ..
Hon. BILL FORWOOD - Let us go right back.
You have claimed that there has been a change, so
let's put that to bed. There has been no change.
Hon. T. C. Tbeophanous - The letter I read
out-Hon. BILL FORWOOD - It is a clarification of
the existing system. Let me explain the circumstance
to you, and if you hold your fire you might
understand.
Hon. T. C. Tbeophanous - Last year they didn't
have to pay it. This year they do. That is not a
change?
Hon. BILL FORWOOD - Let me explain. If
somebody had gone to work in one of these places
and had been injured, he or she would not have
been covered. That person would not have been
covered. There was a risk to the employee and the
employer could have been open to a common-law
claim.
Hon. T. C. Theophanous - They had their own
insurance policies.
Hon. BILL FORWOOD - Let me do it again.
Under the Workcover arrangements, which are
different from the arrangements in other states
because the other states have not moved to
experiential rating systems - Hon. T. C. Theophanous - You don't know
what you're talking about!
Hon. BILL FORWOOD - You do not
understand. Victoria has moved to experiential base
rating. As trainees move into the workplace they are
deemed to be workers; there is no question about
that. These people are no longer being employed
under the training programs, not because of the
change in the premiums but because employers
could be subject to common-law claims if something
went wrong. It was necessary to solve the existing
problem. No change was made.
Hon. T. C. Theophanous - There was no
problem because they were covered under accident
and general insurance policies.
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Hon. BILL FORWOOD - They were not.
Hon. T. C. Theophanous - Why not? Would
you like me to get the policy? I have a copy of it in
my office.
Hon. BILL FORWOOD - I will explain by
referring to the statement made last week by the
Victorian Workcover AuthOrity and the federal
Department of Employment, Education, Training
and Youth Affairs, which talks about coverage
under Workcover of participants in labour market
programs. It says the aim of the forum held at the
end of March was to:
discuss issues relating to the coverage, under
Workcover, of participants in labour market programs
in Victoria.

Attending the forum were:
brokers/sponsors, training providers and hosts of
LEAP and New Work Opportunities projects and
representatives of the peak employer associations,
VECCI and ACM.

One of the problems that came out was the need for
a system that ensures that:
... programs which assist unemployed Victorians are
able to function effectively; that hosts and
sponsors/brokers of these projects are not
unreasonably exposed to litigation and increased costs;
and that participants in these programs are adequately
protected.

They were not in the past. The government will
introduce legislation that makes it clear that those
people are deemed to be workers for the purposes of
the programs. That way they are covered and the
employers are covered - and they do not have the
risk.
After discussions it was agreed that:
(1)

Labour market programs, particularly LEAP and
NWO, should continue to function effectively,
participants must be adequately protected under
Workcover and hosts/sponsors/brokers should
not be unreasonably exposed to litigation, risks
and costs.

(2) Participants ... are considered workers of the host by
the Victorian Workcover Authority for the
purpose of workers compensation.

Hon. T. C. Theophanous -It doesn't happen in
other states.
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Hon. BILL FORWOOD - Because they have a
different workers compensation system.
Hon. T. C. Theophanous - We understand that.
Hon. BILL FORWOOD - That is the
fundamental point.
Hon. T. C. Theophanous - The other states are
not interested in covering these people. They classify
them as trainees.
Hon. BILL FORWOOD - Let me continue. The
statement says:
(3) Host organisations (that is, those responsible for
controlling and supervising the day-to-day
activities for the workplace-based training) are
employers and responsible for payment of
Workcover premiums for participants in the
program.
(4)

(5)

Workcover premiums are calculated on the basis of
remuneration paid to participants and are payable
from the beginning of each financial year (that is,
1 July 1995 for the current financial period) and
confirmed after the end of the financial year.
Brokers should include the costs of Workcover
premiums for all host organisations, at the
appropriate industry rate, in the tender price
submitted to DEETYA as part of the project
approval process. However, DEETYA will not
meet the costs of premium variations brought
about through claims experience or insurance
premiums taken out to protect host organisations
from premium variations. The onus is on the
broker and the host employers to maintain a safe
workplace not only to protect participants but to
ensure that claims and therefore costs are kept to a
minimum.

Let's consider the old Workcare system. An analysis
showed that the number of claims for short-term
training programs was higher than those for the
normally employed. More than that, it showed that
as people reached the end of their periods of
workplace training they were far more likely to
make claims. People would enter training programs
and towards the end they would get hurt. That
problem needed to be addressed; it was a sham. The
statement continues:
(6) Exposure to substantial increases in Workcover
premiums (in actual dollar terms) as a result of a
successful claim would in the main apply to host
organisations with large payroll commitments.
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Hon. T. C. Theophanous - They were covered
under other policies.
Hon. BILL FORWOOD - No, they were not.
You were the minister. You are the only surviving
former minister of the discredited Guilty Party and
you cannot remember what was going on in your
own portfolio!
Hon. T. C. Theophanous - I did not have that as
a portfolio.
Hon. BILL FORWOOD - Didn't you?
Hon. T. C. Theophanous - Not as a minister.
Hon. BILL FORWOOD - I apolOgise. I got that
bit wrong - but it is the only bit. The statement
continues:
Advice from the Victorian Workcover Authority
indicates that small host organisations are not likely to
be affected to any Significant extent by premium
variations.
(7) Where hosts hold the applicable Workcover policy,

there is still a need for sponsors/brokers and
trainers to hold appropriate public liability
insurance coverage.
(8)

DEETYA, with the assistance of the Victorian
Workcover Authority, will conduct a series of
information sessions on this matter for current and
potential hosts and sponsors/brokers of LEAP and
NWO projects in Victoria.

(9)

Administrative procedures and guidelines to effect
these matters will be prepared and disseminated
as soon as possible.

That document has gone out. I will make one more
attempt at making this clear. In Victoria the
premiums will be picked up by DEETYA, and the
total cost of employment funds will be provided in
the subsidy that goes towards the employment of
those people. We hope there will not be any
accidents, but if there are the variations in the
premium will be picked up by the employers, as
they should be. We do not resile from placing the
onus of providing a safe workplace on the heads of
the employers. We encourage employers to take
trainees, and they employ other people. However,
we will not dilute the system so that they are not
responsible for workplace safety.
Hon. T. C. Theophanous - They have to bear
the cost. They will not participate.
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Hon. BILL FORWOOD - I do not believe that
will be the case.
Hon. T. C. Theophanous - That is what has
happened. That is why 45 people have been thrown
out in Northcote. Why do you think that happened?
Because they felt like it?
Hon. BILL FORWOOD - They did it because
they did not understand the way the new system
was to work. The issue at the end of the day is
whether there is a system in place that makes sure
the premiums are covered.
Hon. T. C. Theophanous - I challenge you. I
shall give you their numbers and you can ring them
up and see whether you can bring them back on
board and explain it to them.
Hon. BILL FORWOOD - I make it absolutely
clear that at the end of the day we will not move
away from the system that is now in place. Trainees
are getting a benefit. For Mr Theophanous to come
in and argue that every long-term training program
is going to collapse is nonsense. There will always be
transitional programs in place.
Hon. T. C. Theophanous - I did not say that.
Hon. BILL FORWOOD - That is what you are
arguing. Mr Theophanous should ask the opposition
spokesperson for workcover whether he agrees. The
safety of the workplace is important. At the end of
the day we will encourage training programs that
work successfully. We want transitional programs.
People who have been out of work for a long time
want transitional assistance, but we do not say that
some people can come into a program with
impunity.
For those reasons and for the reasons outlined by
my colleague I oppose the motion. I finish my
comments by picking up on Mr Theophanous's
comment about long-term youth unemployment.
Chart 10 in the March 1996 statistical summary
shows a terrific trend line for long-term youth
unemployment in Victoria. For some peculiar reason
Mr Theophanous claimed that that was because of
long-term training programs.
I finish where I started: long-term trends like the
trend line in long-term unemployed youth in
Victoria are a result of the policies of this
government. We should be congratulated not
condemned for them.
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Hon. R. M. HALLAM (Minister for Finance) - I
did not intend to contribute to this debate but I
welcome the opportunity to refute some of the
comments made by Mr Theophanous who, among
other things, challenged me on my understanding of
workers compensation legislation in this state and
what was taking place in the Victorian Workcover
Authority. The thrust of his comments was that I
simply did not know what was going on down at
the authority.
Although the Leader of the Opposition and I would
perhaps differ on the way in which it was achieved
even he would be the last to claim that I had little
knowledge of the changes to workers compensation
that have been debated many times. He implied that
I did not know what was taking place at the
authority and I want to refute that.
Given that so far as I am aware Mr Theophanous is
no longer responsible for workers compensation I
was interested to note that he moved the motion. If
in fact he is responsible for that portfolio, I
acknowledge that and simply make the point that
apparently his leader got it wrong. In the listings
released by the Labor Party another member was
listed as having responsibility for workers
compensation in this state and, as it happens, he is in
another house, but I am happy to take on board the
assurance that Mr Theophanous gives the house that
he is responsible for workers compensation. I simply
wonder who got it wrong.
I want to point out something novel about this
debate. Although we have heard a lot of criticism
from this member in the past about changes to
workers compensation, today he brings a newly
found insight into the impact of the cost of
employment. At long last he is prepared to concede
that there is a relationship between the cost of
employment and the level of job opportunities. For
years he denied that that relationship existed. When
I challenged him every time I had the opportunity
about the extent to which we were exporting our
jobs given our workers compensation system was
not competitive on a national basis -let alone the
impact it was having on our trade-exposed sector I remember his saying again and again that he
should not be held responsible for the shift in
employment opportunities in this state as a result of
workers compensation costs. At long last
Mr Theophanous has apparently seen the light to the
extent that he acknowledges there is some impact on
the cost of employment. I am delighted that he has
learnt there is some real merit in moving towards a
better system of workers compensation.
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I simply remind Mr Theophanous that when he left
power the workers compensation premiums across
this state were 3 per cent of salary on average, which
was dramatically non-competitive compared with
the states with which and against which we traded.
There was also a legacy of $2.1 billion in unfunded
liabilities. Whatever other criticism Mr Theophanous
might direct at us he will have a great deal of trouble
making an argument stick that says we should be
criticised for the shifts in workers compensation and
the impact the changes have had on job
opportunities in this state. I make the point, as I
have done in the past, that whatever else might have
happened there is clear evidence that part at least of
the shift in the job market has come from the
attention this government has given to the true cost
of employment.
I also put on record that it is true that there is a great
deal of sensitivity about the responsibility for the
cost of workers compensation, particularly in
training schemes and the extent to which premium
costs are met by the employer as opposed to the
sponsor or the government. This is not something
new. I do not know whether Mr Theophanous has
been around but I will give him the benefit of the
doubt; I know he has been here because we have
been hearing him week in, week out.
This is not a new problem. It all depends on the
relationship that prevails in the workplace.
Mr Theophanous knows that because we have
talked about it many times. The question of whether
employer-employee relations exist depends on the
circumstance. I remember on one occasion using the
example of a shearing shed with 10 shearers. The
first person on the stand may be an employee of the
station owner or an employee of the contractor. He
might even be the station owner or the contractor or
the son of the next-door neighbour. In each of those
circumstances there will be a different responsibility
in respect of workers compensation. So we cannot
have a rule book that says how it will work in every
circumstance.
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have the misfortune to have an accident the
'employer' would be subject to a common-law
claim. One might say, 'Hang on, they are already
covered by insurance through some other body'.
That might be right but it does not prevent that
trainee from taking action against the employer. So
we had to have the issue resolved once and for all.
Hon. T. C. Theophanous - That is why they
have a general policy.
Hon. R. M. HALLAM - Mr Theophanous
missed the point. Even if there is a policy there is
nothing to stop the trainee taking action against the
employer. Trainees have a perfect right under
common law unless they are precluded from doing
so under the workers compensation legislation, and
that is what we are trying to establish.
Mr Theophanous is wrong and that is why there has
been so much indecision out there in the
marketplace.
That is why we have taken great trouble to have the
issue resolved and why we have been searching for
the legislative solution for a long time. I am
surprised that it has taken you as long as this to
discover we have a problem, because we have been
talking about it for some time.
Part of the problem has been that unless the
legislation is very clear there will be those
less-than-scrupulous parties who will take
advantage of it. That is precisely what took place
under Workcare, where people came into the
workplace as trainees or under short-term training
programs. As Mr Forwood mentioned, we had a
very clear indication of the potential for rorting. I
had a direct involvement in local government where
a short-term training program was in place. The
claim levels were dramatically higher than in the
rest of the workplace. You can say we will put that
down to the fact that these are new people and
therefore more exposed. However, in addition it just
so happened that the peak of claims rose the closer
people got to the expiration of the training period.

Hon. T. C. Theophanous - But these are trainees.
Hon. R. M. HALLAM - I am coming to that. The
question arises as to whether a trainee is an
employee. The Victorian Workcover Authority says
that when the changes took place it was the intent of
Parliament that all who went into a workplace
would be deemed to be employees. Under those
circumstances they would be covered by the
workers compensation legislation of this state. That
is crucial because if they are not covered and they

That situation applied in part, because under
Workcare there was no limit to the time that people
could spend on benefits. We had a whole
industry - in this case local government -saying
we can no longer afford to be involved in this
program because of the impact it is having upon our
workers compensation premiums, so we had to do
something about it.
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Hon. T. C. Theophanous - The programs did
not have workers compensation before these
changes.
Hon. R. M. HALLAM - That is the second time
you have said that and the second time I have
responded by saying you are wrong.
I make the point that if Mr Theophanous thinks that
is the case, that there is no impact on workers
compensation, it highlights the very problem we are
talking about.
Hon. T. C. Theophanous - You find one
common-law case where an employer has been sued
before this. Find one!
Hon. R. M. HALLAM - You still believe in
Santa Claus. The whole point is this, Mr President:
you can't have a claim under workers compensation
without some cost. We are actually talking about
who is going to bear that cost. In the past under
Workcare the cost went through to the keeper and
was reflected in industry rates.
Hon. T. C. Theophanous-Ithasnothingtodo
with Workcare; this has to do with labour market
programs.
Hon. R. M. HALLAM - The individual
employers were thus not concerned to the same
degree about workplace safety. What Mr Forwood
was trying to get you to understand was that the
fundamental change under our scheme is that for
the first time there is a direct link between premium
levels and workplace safety. Suddenly we have
every employer in this state really concerned about
workplace safety. I hope that among other things,
Mr Theophanous, you would acknowledge that that
at least is a good shift. We have now got people
concerned about workplace safety.
Hon. T. C. Theophanous - For big businesses,
yes.
Hon. Pat Power - It is still a disincentive.
Hon. R. M. HALLAM - One of the things we
have done, Mr Power, is to bring all of the players
together. The leaked document that you referred to,
Mr Theophanous, is hardly a leaked document
because it has gone from all the major players to all
of the people who could be identified as being
directly involved.
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Hon. T. C. Theophanous - Which document are
you referring to?
Hon. R. M. HALLAM - The communique that
came out on 10 May was headed 'Victorian
Workcover Authority - Department of
Employment, Education, Training and Youth
Affairs - Statement: Coverage under Workcover of
participants in labour market programs (LEAP and
NWO) in Victoria'.
Hon. T. C. Theophanous - That is not the one I
am referring to. You have the documents mixed up,
as usual.
Hon. R. M. HALLAM - That was on
Friday, 29 March. I am sorry it took five weeks for
the communique to be issued, but I am reliably
informed that was as a result of the shift of
responsibility after the federal election. Nonetheless
all of the major players, DEETYA, VWA and DBE,
and all of the major sponsors, including the major
employer organisations, VECCI and ACM, have
actually come out with a communique that
addresses that precise issue. In the first place it
addresses your issue, Mr Power.
When the program is established and the tenders go
in they will be required to include the cost of the
premium on the trainee for the period of the
program. That is the first thing. No longer will we
have this fanciful notion that you just meet the
salary and someone else will fund the cost of
workers compensation; it will be the true cost of
employment. Then it says that to get the best value
out of the connection between premiums and
workplace safety, the employer should still be held
responsible for the safety of those employees. So to
the extent that there is any impact on premiums
from then on in there is agreement between the
major players.
I regret the fact that now individual programs have
been put at risk, but in my view it is simply a
misconception of what has taken place. The decision
by the VWA of 10 December that Mr Theophanous
referred to is Simply a clarification or reinforcement
of what was actually applied in the workplace up
until that time. To make absolutely sure that all
parties understand their responsibilities under this
scheme we will be bringing forward in this
parliamentary session a change in the legislation
which will put beyond doubt what those
responSibilities are. It will say that all of the trainees
that come into the workplace under those
circumstances are held to be employees, in which
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case they are covered by workers compensation,
thereby closing the door to any claim under
common law against the employer - putting that
risk to one side. Maybe that is part of the
circumstance that led to people being nervous. It
certainly applies in many other cases. I do not know
of the individual circumstances you cite there,
Mr Theophanous, but I can tell you that a whole
range of employers in this state are nervous about
being involved in these training programs unless the
issue of workers compensation is put beyond doubt.
That is what we intend to do, Mr President, and I
look forward to the opposition supporting that
legislation when it comes before the house.
Hon. T. C. THEOPHANOUS (Jika Jika) - I begin
my reply by making one point perfectly clear to the
minister in case he has not understood. My position
has always been that premiums for Workcover or
for workers compensation should be kept at a
minimum, consistent with proper benefits for
workers. My position has not altered. The
arguments we have had relate to the second part of
the minister's contribution because the opposition
does not think the government's benefit structures
and the result for workers are appropriate; they do
not relate to the first part of his contribution.
The opposition'S motion details three separate
issues, all relating to employment and all relating to
labour market programs of one sort or another. We
concede that the expenditure review committee of
the federal Parliament has suggested there will be
cuts in development grants of various kinds. The
export market development grant is one of those,
but there are also other programs that have been
listed in the report that I referred to which are likely
to be cut.
The leaked memo that I referred to, not the
Workcover document, shows that virtually all
labour market programs will be cut, and I quoted an
extract from that document.
Hon. Bill Forwood - All the extract said was
that there are no funds left this year, didn't it?
Hon. T. C. THEOPHANOUS - It has been made
clear in various press reports that these programs
are going to be cut, and concern is out there in the
community. We do not know exactly how many cuts
will be made, but we know the expenditure review
committee has suggested cuts to both the export
development and labour market programs. In the
final analysis how much the Howard government
decides to cut is a matter for the Howard
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government, but we believe - and this is the
purpose of the motion - that the Victorian
government should be lobbying it to try to stop or
minimise the impact on Victoria of any cuts to
labour market and export development programs.
That is a very simple propOSition; it is not difficult to
understand. Will the government stand up and be
counted on those issues? That is what the motion is
about.
I now make a couple of points in response to the
minister's comments on the role of Workcover.
Firstly, the minister keeps saying there have been no
changes, but the truth of the matter is that the
document the minister quoted from details how the
matter will be dealt with. It is also the case that two
months ago a memo from which I quoted earlier
was sent out to the sponsors. It said the programs,
specifically LEAP and the New Work Opportunities
programs, would now be covered by workers
compensation. That is why there has been a change.
Prior to that there was no responsibility under the
programs for Workcover.
Hon. R. M. Hallam - Yes, there was.
Hon. T. C. THEOPHANOUS - The minister
keeps insisting, but no premiums were paid and no
employer was told that he or she would have to pay
Workcover.
Hon. R. M. Hallam - That is not right.
Hon. T. C. THEOPHANOUS - It is a matter of
fact.
Hon. R. M. Hallam - Wrong.
Hon. T. C. THEOPHANOUS - Every employer
who was involved in the program was told that a
general accident and insurance policy would cover
participants in the event of an accident. The policy
for the various sponsor organisations, which I have
seen, covers all trainees up to a maximum of
$100 000.1£ an accident had occurred prior to this
letter going out two months ago, the individual
concerned would have been able to claim up to a
$100 000, regardless of whether the accident
occurred in the workplace or at a training centre.
People all around Australia were covered and
continued to be covered by those policies.
The difference is that two months ago the Victorian
Workcover Authority decided that those people
would be covered by Workcover - and they were
not covered by Workcover until then. For your
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information, Minister, there are a number of people
who are still not covered because the sponsoring
bodies have not let the employers know that that is a
requirement.
Hon. R. M. Hallam - I am not sure whether you
are trying to be obtuse, Mr Theophanous.
Hon. T. C. THEOPHANOUS - Have you ever
thought that it is your limited capacity to
understand? For the benefit of the minister,let me
go through it again. The participants in those
programs were covered by general insurance
policies, taken out by the sponsoring bodies, up to a
maximum of $100 000. Two months ago the
Victorian Workcover Authority sent out a letter
saying that the participants in those programs
would have to be covered by Workcover. The
employers were then contacted and told of the
situation, and they responded by saying they did
not want a bar of it. The interesting thing is that only
two programs were singled out, LEAP and the New
Work Opportunities program. Of course, there are a
range of other programs, such as Jobstart and
Jobskills, many of which, for the minister's
information, do exactly the same thing.
Hon. Bill Forwood - And they are covered by
Workcover.
Hon. T. C. THEOPHANOUS - No, they are not.
That is the interesting thing: some of these programs
are very short term. Some of them are only six-week
programs, two weeks of which are spent with an
employer - and they are not covered by
Workcover. So there is no consistency about who is
covered and who is not.
The other problem the minister failed to recognise in
his response is that these people work in-house for
13 weeks and are with employers for the other
13 weeks. Sometimes they are not even with the one
employer, but go from one employer to another.
Although the sponsoring organisations have made a
reasonable attempt to resolve that problem, I urge
the minister to look at a way of resolving it.
Hon. R. M. Hallam - But it has been resolved.
Hon. T. C. THEOPHANOUS - It has not been
resolved. It has been resolved so far as you are
concerned, but it has not been resolved so far as the
sponsoring organisations are concerned.
An attempt has been made to come to a reasonable
position on the matter, which the minister may want
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to think about. The Victorian Workcover AuthOrity
could have offered to be the sponsoring
organisation, in effect saying it was the employer,
and it could have been prepared to pay money on a
contract basis to the employer organisation so that it
could have provided some supervision. It would
have meant that the Workcover premiums and risks
rested with it as the employer - the sponsoring
body - and that the workplace employers would
have been shielded. Initially the Victorian
Workcover AuthOrity said that that sounded all
right and that it might work, but then it came back
and said it did not believe it should be the employer.
Hon. Bill Forwood - It is not. It splits up the
responsibility within the workplace.
Hon. T. C. THEOPHANOUS - That was a
genuine attempt to resolve the problem.
Hon. Bill Forwood - I do not deny it was an
attempt to resolve the problem.
Hon. T. C. THEOPHANOUS - It just did not do
it. The second proposal was based on the idea that if
people were to be put into three or four different
places at different times, the Workcover AuthOrity
could be the one sponsoring body, instead of there
being a number of sponsoring bodies. The authority
said that would be fine, and the letters are available
if the government is interested in following up the
matter.
About a month later the authority decided to change
its mind, so a lot of arrangements were put into
place on the basis - Hon. R. M. Hallam - Why did it change its
mind?
Hon. T. C. THEOPHANOUS - You tell me! You
run the Victorian Workcover Authority, I don't. The
minister has said he knows about everything that
goes on in the authority, so why does he not tell us?
It is clear that this is a Significant problem. Rather
than Simply saying that the problem has been fixed
and that things are okay, why does the minister not
call a meeting of the sponsoring groups to try to find
out what is causing the problem?
I have met a range of people from support groups
that are delivering the programs on the ground. I
can tell the minister that some of them cannot sleep
at night because they do not know what to do. He
can keep on saying, 'Oh well, it's not my problem. I
don't care about all these people', but the fact is - -
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Hon. R. M. Hallam - I have never said that!
Hon. T. C. THEOPHANOUS - Show that you
care!
Hon. R. M. Hallam - We actually fixed it.
Hon. T. C. THEOPHANOUS - The people out
there are saying it has not been fixed. I met with
them only a week ago - that is how soon it was.
Despite the minister sending out letters and despite
the government's consultations, those people told
me, one after the other, that it has not been fixed.
It is about time the minister started to live up to his

responsibilities. Eileen McMahon telling him it is
fixed does not necessarily mean it has been fixed.
The minister ought to go down and speak to the
sponsor organisations, which is all the opposition is
asking him to do. It is not an unreasonable request;
it is not as though the opposition is asking him to do
anything fantastic. If the minister likes, I will
organise the meeting.
I do not expect to get any satisfaction from the
Minister for Finance, who is the minister responsible
for Workcover, because, true to form, he is not
prepared to take the issue any further. I put on the
record the opposition's preparedness to cooperate
with the minister responsible for Workcover to try to
resolve it. 1 am prepared to speak to the sponsor
organisations, to organise meetings and to bring
people together to try to fix the problem. It is a
Significant problem and these are important
programs.
The minister can take up that offer, or he can
continue to tell us that everything has been fixed. As
1 said, this is a significant problem, and a range of
issues are unclear. For instance, it is not clear who
covers a person while he or she is not in the
workplace because the employer has not as yet been
selected; and it is not clear who covers the
individual when there are multiple employers.
There are a range of issues that have not been
addressed properly.
I shall conclude by pointing out once again that the
Minister for Industry, Science and Technology has
given no indication whatsoever that he is any way
prepared to lobby the federal government on behalf
of Victorian business and Victoria's unemployed. He
is not prepared to go to the federal government and
say that the export development programs should
be kept intact and that the labour market programs
should be preserved because they have reduced the
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long-term unemployment rate. We have a Minister
for Industry, Science and Technology who is not
prepared to take up those issues on behalf of the
unemployed and Victorian businesses, and we have
a minister responsible for Workcover who does not
even think he has a problem that needs to be fixed.
Unfortunately, speaker after speaker from the
government side simply gets up and talks about
what happened 4 or 5 or 10 years ago. Members
opposite are never prepared to take responsibility
for the actions they have taken during their time in
government. I seek the house's support for the
motion. I believe that if the government continues
along its present course the real losers will be
Victorian businesses and Victoria's long-term
unemployed.
House divided on motion:

Ayes, 8
Eren, Mr (Teller)
Could,Miss
Hogg,Mrs
Nardella, Mr(Teller)

Nguyen,Mr
Power,Mr
Pullen, Mr
Theophanous, Mr

Noes, 29
Asher, Ms
Ashman, Mr (Teller)
Baxter, Mr
Best, Mr
Birrell, Mr
Boardman, Mr(Teller)
Bowden,Mr
Brideson, Mr
Cover,Mr
Craige, Mr
Davis, Mr D. McL.
de Fegely, Mr
Forwood,Mr
Furletti, Mr
Hall,Mr

Hallam,Mr
Hartigan, Mr
Katsambanis, Mr

Lucas, Mr
Luckins, Mrs
Powell,Mrs
Ross,Or
Smith,Mr
Smith,Ms
Stoney, Mr
Strong,Mr
Varty, Mrs
Wells, Or
Wilding, Mrs

Motion negatived.
Sitting suspended 1.03 p.m. until 2.06 p.m.

STATUTE LAW REVISION (MARINE)
BILL
Second reading
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - I move:
That this bill be now read a second time.
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The purpose of the bill is to make minor
amendments of a statute law revision nature to the
Ports Acts (Amendment) Act 1995, the Port Services
Act 1995 and the Marine Act 1988. These
amendments will preserve the intended effect of the
Ports Acts (Amendment) Act and the Port Services
Act consequential on the order of proclamation of
those acts.
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Psychiatrist's Committee and the Mental Health
Review Board.
Clause 4 clarifies that when the Mental Health
Review Board reviews the detention of a patient
under the new provisions, the board must consider
the criteria set out in section 12A(2) of the act, and if
the patient does not meet the criteria he or she must
be discharged.

I commend the bill to the house.
Pathology Services Accreditation Act 1984
Debate adjourned on motion of Hon. PAT POWER
(Jika Jika).
Debate adjourned until next day.

HEALTH ACTS (AMENDMENT) BILL
Second reading
Hon. R. I. KNOWLES (Minister for Health) - I
move:
That this bill be now read a second time.
The bill consists of several parts, which respectively
amend the Mental Health Act 1986, the Pathology
Services Accreditation Act 1984 and the
Psychologists Registration Act 1987.

Existing provisions in the Pathology Services
Accreditation Act were intended generally to restrict
natural persons, bodies corporate and certain
partnerships from owning or having a pecuniary
interest in a pathology service except in certain
circumstances. The provisions in respect of bodies
corporate do not take effect until 2 March 1998 or
such later day as the board determines.
The intent of the restrictions was to ensure standards
of service were met and maintained. However, the
experience of the accreditation board has been that
the current arrangements demonstrate no difference
in the level of compliance with standards between
services owned by corporate bodies and those
owned by persons from the related disciplines,
which include medical practitioners, patholOgiSts
and scientists.

Mental Health Act 1986
In the last session of Parliament the government
introduced a number of amendments to the Mental
Health Act 1986 to provide the legislative base for
the new models of service delivery and to increase
the act's consistency with national and international
human rights instruments. Those amendments
included provisions to allow for the continued
detention of people with severe mental disorders
who pose a risk of causing serious physical harm to
themselves. It is intended to proclaim those
amendments in July this year.
The purpose of the bill is to make two minor
amendments necessary to implement the power to
detain people with mental disorders who pose a risk
of causing serious physical harm to themselves.
Clause 3 will give the Chief Psychiatrist the power to
discharge a patient who has been detained under the
new sections where the patient no longer meets the
criteria for continued detention. The power is
necessary to ensure that patients can be discharged
during their detention if their conditions change
after their detention has been confirmed by the Chief

The amendments will remove
qualification-of-ownership provisions both
operative and inoperative.
This will result in immediate benefits to the private
sector in increasing certainty of regulation under the
act. The current provisiOns represent a deterrent to
investment in pathology services in Victoria.
Removal of the prOvisions is consistent with
government competition policy and the reduction of
unnecessary restrictions on business. Apart from
these immediate benefits, a thorough review of the
act in 1996 will consider issues related to the
standard of services in the broader context of the
legislation.

Psychologists Registration Act 1987
The bill also contains amendments to the
Psychologists Registration Act 1987, which is the
legislation governing psycholOgiSts from 1 January
1996. The act establishes the PsychologiSts
Registration Board of Victoria, which has various
powers including those necessary to register
psychologists and to hold inquiries into the
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professional conduct and fitness to practise of
psychologists. lbis board is the successor in law of
the previous Victorian Psychological Council.
Some problems exist with the transitional provisions
in the bill and amendments are necessary to ensure
the board has legal power to enable it to continue
inquiries commenced by the old council and conduct
inquiries in its own right with respect to conduct
committed prior to 1 January 1996, when the act
commenced.
lbis amendment is consistent with amendments
made to medical practitioners registration and
nurses registration boards legislation which allowed
both those bodies to initiate inquiries into conduct
that occurred prior to the introduction of the new act.
I commend the bill to the house.
Debate adjourned on motion of
Hon. M. M. GOULD (Doutta Galla).
Debate adjourned until next day.

GOVERNOR'S SPEECH
Address-in-reply
Debate resumed from 14 May; motion of
Hon. B. C. BOARDMAN (Chelsea) for adoption of
address-in-reply.
Hon. W. I. SMITH (Silvan) - Mr President, I
congratulate you on your re-election as President of
the house and I thank you for the introductory
session to Parliament and for the patience and
kindness that you have extended to new members.
I am honoured to stand in this chamber and
represent the people of Silvan. I am here because the
community has overwhelmingly endorsed the
reform agenda and new initiatives of the Kennett
government.
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The Province of Silvan, which comprises the
Legislative Assembly seats of Bayswater, Monbulk,
Mooroolbark and Warrandyte, is extremely diverse,
with residential and semi-rural areas, conservation
reserves, natural parldands, agricultural areas and
some light industrial areas. The jewel in the crown is
the Dandenong Ranges, one of the most beautiful
areas in Victoria. The Dandenong Ranges contain
one of Australia's most popular national parks and
six specialist gardens which are major tourist
attractions. There is enormous potential to increase
tourism in the area, but sensitivity for the
conservation of these areas and lifestyles of residents
must be paramount.
Warrandyte was witness to the first gold rushes. The
earliest goldfield in Victoria was proclaimed in Gold
Memorial Road, Warrandyte in 1851 by Louis
Michel, a Melbourne publican. The discovery came
as a direct response to the offer of a substantial
reward for the discovery of a workable mine within
200 miles of Melbourne.
The gold reward committee, formed by the Lord
Mayor and various businessmen in the city, made
the offer so as to stem the flow of migrants away
from Melbourne to the recently discovered goldfield
at Bathurst in New South Wales.
The area continues to grow. In 1991, Australian
Bureau of Statistics figures for the Silvan Province
clearly indicate a continuing population growth in
the outer eastern suburbs, especially with families
and young people; 25 per cent of the total
community are under 15 years of age and
apprOximately 80 per cent are under 50 years.
As population growth continues in the outer east, so
will the demand for more services, particularly those
associated with the needs for family and youth.
Silvan has a high business profile, with
approximately 60 per cent of the community
involved in business, manufacturing, wholesale and
retail trade. Many people are self-employed and in
small businesses.

In the words of Franklin Roosevelt:
The ultimate rulers of our democracy are not the
elected politicians but the voters of this country.

The voters of Victoria have acknowledged that good
government, leadership and taking the tough
decisions have created an economic environment
where there are new opportunities for both industry
and individuals.

These people share the same day-te-day aspirations
as all Victorians. They want a good education
leading to satisfying career choices for their children.
They want first-class health care now and wish to
feel secure in their homes and neighbourhood. They
also want a stable economic environment that
affords job security.
I take this opportunity to pay several tributes. To my
colleague in the Silvan Province, Rosemary Varty, I
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give my personal thanks for her support and
friendship. I greatly admire and respect the work
she has done in the commwtity and in government. I
very much look forward to working with her.
I pay tribute to Mr George Cox, who served as the
honourable member for Mitcham from 1976 until
1982 and as a member for Nunawading Province
from 1988. Mr Cox was a tireless worker in the
commwtity; his particular interest and involvement
in tourism is well known. He leaves politics with the
respect of the community and his colleagues.
I wish to place on record my appreciation of the
support offered to me by Mr Ted Baillieu, president
of the Victorian branch of the Liberal Party of
Australia. It was Mr Baillieu who first suggested
many years ago that I should run for Parliament,
and over those years he has always encouraged me.
I thank him for that valued friendship.
I take this opportwtity also to thank my husband,
Michael, who has always supported my career in
both business and politics. His unselfishness and
complete support have enabled us both to have a
family and a career. I thank my children, Benjamin,
Anna, Edward and Oliver, for the tolerance and
patience they give me in our busy lifestyle.
The catalyst for joining my political party was the
experience of being on Labor state government
committees in the 1980s and my commitment to
liberalism. There are no other principles I hold more
dearly than individual freedom, the right of choice
and the right to equality of opportunity so we can
achieve our full potential. Liberalism is a creative
initiator rather than a reactionary force.
In his book Liberty John Stuart Mill says:
A government cannot have too much of the kind of
activity which does not impede, but aids and
stimulates individual exertion and development.
The worth of a state, in the long run, is the worth of the
individuals comprising it. A state which dwarfs its men
will find with small men no great thing can really be
accomplished.

The Kennett government has met its first-term
objectives of creating stable economic conditions.
The state debt has been reduced and business
confidence has increased. These attributes have
made Victoria a more attractive place to do business.
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Mr President, this brings me to a passionate belief I
hold: Australia's and also Victoria's economic and
cultural links with Asia are fundamental to our
overall continuing growth. Having lived and
worked in Asia and gained an understanding of the
region's infrastructure development, I believe that
not only Australia but also Victoria need to
strengthen their ties and grow into the region, and
that the region needs to grow into Victoria.

Better links with South-East Asia will create more
investment opportunities in Victoria and therefore
more jobs. The state now has the environment to sell
its excellence in technology and the knowledge and
expertise to be a major player in the region. We can
also learn from our neighbours. When Malaya
annexed Singapore in 1965, Lee Kuan Yew
despaired and cried publicly, saying that Singapore
would not survive and that he was fearful for its
future. Today Singapore is a major nation in Asia
and a financial success story. It is also a country that
grows little of its own food, buys its water from
Malaysia, manufactures hardly anything and has
limited natural resources. Yet this tiny country, with
a population smaller than that of Victoria, has
developed world-class infrastructure, rehoused
90 per cent of its population, initiated a health
system so advanced that Europeans travel there to
use it and developed an excellent education system.
I have used the example of Singapore's economic
growth only to illustrate how a small country can
grow into a nation offering its people a stable,
growing economy with job security. In Victoria we
already have this stability, but it needs to be
strengthened and built on. The reasons for
Singapore's continuing growth are complex, but two
major factors have been the government's conscious
decision to change into a financially attractive
location to service the burgeoning Asian market and,
in more recent times, to sell its knowledge to
neighbouring Asian countries. Singapore's high
education base, skilled work force, honed public
service and tax and corporate structures are
orientated towards making it easier for business to
operate.
Victoria offers similar infrastructure, and many
Victorian companies are recognised world wide. In
Silvan Province alone there are companies that excel
as world leaders in a range of areas. One such
company comprises 80 per cent of the world's
market in computer-aided engineering solutions to
optimise design and production of plastic parts.
Simply, the use of this technology has enabled the
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development of the world's plastic industry, as this
software can design the moulds for any plastic parts.
Flowers are exported from Silvan Province and
Monbulk to Hong Kong, Malaysia, and Singapore
and in a world first, a new variety of rose plant as
ground cover has been developed and has been
selected to grow in the gardens of the White House
in Washington.
Another of Victoria's enormous advantages is the
link created through the Colombo Plan, which has
educated many of the current political and business
leaders in Malaysia, Singapore and Indonesia.
Recently a very senior Asian minister raised this
advantage with me and asked why those links were
not being capitalised on, particularly with respect to
the many graduates from Melbourne and Monash
universities and the Royal Melbourne Institute of
Technology. This is not an uncommon question.
I believe it is important to create greater economic
and cultural ties to Indonesia, which is immediately
to our north. It is the fourth largest democracy in the
world, with a population of 195 million people; it
has enormous natural resources, including 20 per
cent of the world's gas and oil, and it has been
buying technology for years.
In the aerospace industry, German technology has
created a sophisticated Indonesian aircraft industry
that is beginning to rival American and European
competition.
Indonesia is thirsting for technical advancement,
and Victoria is well placed to provide that
technology. Small changes such as direct flights
between Melbourne and Jakarta can help build on
and develop trade. Extending the ties of friendship
and understanding can also be achieved through
closer sister-city relations. This would develop
greater awareness of and respect for our cultural
differences. There is enormous potential for Victoria
in developing a close relationship between
Melbourne and Jakarta, and it would be an
important alliance.
Now is the time to build on the achievements of the
past three and a half years. The Kennett government
has given Victorians back their pride. The rebuilding
has started and I look forward to being part of the
team that continues the growth. I am conscious of
the trust and responsibility that have been placed in
me by both my political party and the people of
Silvan. I will work for my community to my
maximum potential, never forgetting that it is their
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interests I serve. I am deeply honoured to be a
member of this chamber, and I thank the members
of the house for the privilege of having been heard
in silence.
Honourable Members - Hear, hear!
Debate interrupted pursuant to sessional orders.

QUESTIONS WITHOUT NOTICE
Crown Casino: bidding process
Hon. T. C. THEOPHANOUS (Jika Jika) - I refer
the Minister for Gaming to an article in the Age of
29 March 1996 regarding the casino licence bidding
process. It says that four employees of the Casino
Control AuthOrity have said that bid details in the
form of bid A and bid B, which included financial
information, were passed on to a cabinet
subcommittee.
Will the Minister for Gaming inform the house what
information, if any, was provided by the Victorian
Casino Control Authority to members of the cabinet
casino subcommittee during the bidding process
and whether it included any financial information
about the bids?
Hon. R. M. HALLAM (Minister for
Gaming) -Mr Theophanous has me at a
disadvantage because I was not directly involved in
anything to do with the bidding process. However, I
can say that I have taken the time to look at the
process in general terms and that I have discussed it
in great detail to the extent that the head of the
Victorian Casino and Gaming AuthOrity can brief
me, given the fact that he is bound by the same rules
that pertain under the legislation.
I am absolutely satisfied that the process of
determining the winning bid was remote from
Cabinet and that it was absolutely pristine. I am
assured that no-one but the members of the
Victorian Casino and Gaming AuthOrity had any
knowledge of the winning bid. In fact I am reliably
informed that both the winning tenderer and the
losing tenderer were surprised about the announced
outcome.

QUESTIONS WITHOUT NOTICE
Wednesday, 15 May 1996

COUNCIL

Princes Gate towers
Hon. P. A. KATSAMBANIS (Monash) - Will
the Minister for Finance inform the house of the
current status of work at the Princes Gate towers?
Hon. R. M. HALLAM (Minister for Finance) - I
am delighted to report to the house on the progress
being achieved with the demolition of the famous,
infamous or even notorious Princes Gate towers.
The government purchased the head lease for
$7 million in January 1994. Demolition plans were
dependent upon the vacation of the towers by the
Gas and Fuel organisation by March this year. That
has been completed on time.
Honourable members would be aware that a great
deal of preliminary work has actually taken place on
the site, particularly with the scaffolding being
completed. As we speak the demolition has actually
commenced and we expect that demolition to the
Flinders Street level will be completed by 29 April
1997.

This is a difficult charter for a variety of reasons. The
towers are extremely big and they are located within
the city precinct. In addition it just so happens that
they are built on top of a railway station. More
importantly the overhead wires of the railway grid
are attached to the basement of the building so the
alternative of imploding the building was not
available. Tenders were let on the premise that the
building would have to be demolished literally brick
by brick.
The tender has been let to a company,
Delta Demolition Pty Ltd, and it is a matter of public
fact that the tender was $4.36 million. I am delighted
that the buildings which cut off the city from what I
think is our most important asset, the Yarra River,
are to be removed. If we had discussions on it we
would get a variety of opinions about the aesthetic
and architectural merit of the buildings, but I do not
think anybody would argue about the wisdom of
the decision that will see what I regard as an eyesore
being removed from a most important location in
the city.
It is part of the government's agenda to revitalise the

heart of the city and it is a matter of knowledge that
the towers are to be removed to make way for the
development of Federation Square, which will give
access to the Yarra and provide panoramic views
across the gardens and to the eastern bank of the
Yarra.
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We cannot take all of the credit for the decision. I am
reminded that in 1989 the then Premier John Cain
promised the towers would be removed within
three years of that date as part of the redevelopment
of the Flinders Street station. It is a matter of history
that that undertaking did not come to fruition. I am
pleased to report to the house that the government
has committed itself to fulfilling that vision. It is
under way, and I suggest that all honourable
members should look forward with anticipation to
the development of Federation Square as ~ even
greater reminder of what a fantastic city we all live
in.

Ambulance services: Cranbourne contract
Hon. M. M. GOULD (Doutta Galla) - Does the
Minister for Health support the action of the
Metropolitan Ambulance Service in entering into a
contract with the business partnership known as
Carer to contract out emergency ambulance services
at the Cranbourne ambulance station until the year
2005 without any tendering process and in breach of
the government's contracting-out guidelines?
Hon. R. I. KNOWLES (Minister for Health) - I
am not aware of the details of the arrangements with
the officers at the Cranbourne ambulance station but
I do understand that the officers at Cranbourne are
competent and committed people who are
delivering a first-class service to the people of the
Cranbourne district. Regardless of whether
questions are asked about the process used, I do not
dissociate myself from the outcome because the
people of Cranbourne are getting a first-class service.

Grand prix: 1997
Hon. M. T. LUCKINS (Waverley) - I refer the
Minister for Tourism to an article in today's Age
stating that Melbourne would struggle to host the
first round of the formula one world championship.
Will the minister advise the house of arrangements
being made for the staging of the 1997 formula one
grand prix at Albert Park?
Hon. LOUISE ASHER (Minister for Tourism) - I
thank the honourable member for her question and
for her ongoing interest in the benefits of tourism for
the state. Despite what the Age chose to report this
morning I have pleasure in announcing that the 1997
grand prix at Albert Park will be held from 6 to 9
March 1997 and will therefore constitute the first
round of the world championship, not the last round
as the Age implied this morning. That fact was
confirmed by Ron Walker, the chairman of the
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Australian Grand Prix Corporation - and a
statesman - yesterday at a meeting with Bernie
Ecclestone, president of the Formula One
Constructors Association. It is absolutely amazing
how the Age could have got it so wrong. We have
become accustomed to its being slightly off the mark
but to have it totally wrong is astounding.

Hon. R. I. KNOWLES (Minister for Health) This financial year the Metropolitan Ambulance
Service has performed extraordinarily well. The
service is transporting 10 per cent more patients
than it did the previous year. For the first time since
1987-88 it will actually come in as a service under
budget, which is a remarkable achievement.

The Age reported not only that Melbourne would
struggle to secure this event but that it would be
asked to stage the final race. This is in complete
contrast to the report of the journalist from the
Herald Sun who after extensive research -read a
telephone call to Ron Walker in London - actually
got the story right. The 1997 event will coincide with
Moomba and it will shortly follow the three tenors
concert which will be held on 1 March. This is part
of a consistent government strategy to get major
events into Melbourne so that we get additional
tourists.

This government is committed to ensuring that
Melbourne maintains a first-class ambulance service,
and the Treasurer has announced that the
government is committing $7.7 million to replace the
entire vehicle fleet over the next three years.

I shall comment briefly on the huge commercial
success of the 1996 grand prix. As the Premier
announced yesterday it directly yielded
$95.6 million of economic benefit with $6.9 million in
state taxes alone. Some 401 000 people attended over
the four-day event with 31 000 interstate and
international visitors. The event produced the
equivalent of 2270 full-time jobs. By attracting so
many visitors it was undoubtedly a huge success
economically and from a tourist point of view.
Two grand prix events were held in Australia
during the same financial year, one in Adelaide and
one in Melbourne. If one looks at the forward
corporate bookings for 1997, one sees that the first
round - ignore the Age - will be an even greater
success than the 1996 event.

Metropolitan Ambulance Service:
manager's pecuniary interest
Hon. JEAN McLEAN (Melbourne West) - I refer
the Minister for Health to his department's inquiry
into tendering for non-emergency stretcher services
by the Metropolitan Ambulance Service which
found that the manager of Metropolitan Ambulance
Service, Mr Wood, had a conflict of pecuniary
interest during the tender process and that
management should have recognised and
responded to the existence of the conflict of interest.
What disciplinary action is the minister taking over
management at the Metropolitan Ambulance Service
following this inquiry?

Hon. T. C. Theophanous - On a point of order,
Mr President, we do not mind being backgrounded
by the minister about what is being spent in relation
to the ambulance service in Victoria. However, that
was not the question he was asked. It was a specific
question about whether the minister is prepared to
take disciplinary action following a report that was
received by him in relation to contracting out. It was
not a general question about the nature of the
ambulance service and what has been spent or not
spent by the government. If these questions are to
have any meaning they ought to be answered in the
context in which they were asked.
Hon. R. I. KNOWLES - I understand the Leader
of the Opposition does not want any background
information, but my relationship with the
honourable Mrs McLean is such that I know she
always likes some background information. The
answer will make a lot more sense if I put it into
context. I will answer Mrs McLean's question, but it
will be in the context of what has been achieved and
the government's plans for the future of the
Metropolitan Ambulance Service.
The PRESIDENT - Order! For the benefit of
new members I point out that the rules in relation to
answers to questions are in their new handbooks.
The question must relate to government
administration and the minister's response must be
responsive to the question. That does not mean that
it has to be answered in the terms the member
wishes; it must be relevant to the question asked.
The basic rule is that the minister can answer the
question any way he or she likes, or not answer it at
all.
Hon. R. I. KNOWLES - Far be it from me not to
answer a question. There has been a significant
improvement in the operation of the Metropolitan
Ambulance Service over the past 12 months due to
the management of Mr Peter Olszak who has been
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there during that time. His management followed
the period of management to which Mrs McLean is
referring.
1 have been briefed on a number of issues during
that period. As a result of that information coming
to my attention 1 have invited the Auditor-General
to undertake a performance audit of the
Metropolitan Ambulance Service both to look at the
way some of those processes were carried out and to
provide advice to me and to the government.
More importantly, 1 am particularly keen, given that
there are new structures in place and there is a new
relationship between the department and the
ambulance service, to be assured that the processes
are in place to ensure that we maintain the high
standard provided by our ambulance service.
As part of that ongoing restructure it is the
government's intention to establish a board of
management to oversee the Metropolitan
Ambulance Service and to provide enhanced
accountability for the operation of that service.
Although there is no question about the competence
or accountability of the existing management
service, it is an additional measure. The government
will advertise for expressions of interest from people
who would wish to serve on that board of
management. 1 think the advertisements will be in
Saturday's newspapers. As soon as we have a report
from the Auditor-General, that document will
become available.
Hon. T. C. Theophanous - What about acting on
the report you've got?
Hon. R. I. KNOWLES - Obviously if issues are
brought to my attention they will be acted upon
immediately.

Taxis: driver training and testing
Hon. W.I. SMITH (Silvan) - Will the Minister
for Roads and Ports explain to the house the recent
improvements made to the taxidriver training and
testing procedures?
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - I thank the honourable member for her
question and her keen interest in taxi matters, as she
is a frequent user of taxis.
In February 1994 the government established the

Victorian Taxi Directorate to be the main overseer of
reforms in this state in respect of the changes that
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occurred in the taxi industry. We can all see the
changes taking place with the introduction of the
yellow cabs and the uniforms, but to date training
has not received much attention. It has happened
behind the scenes; it has commenced and it will be
another success story for the taxi industry in Victoria.
In February this year the Victorian Taxi Directorate
introduced new training and testing requirements
for applicants, especially in the metropolitan area.
We established three main areas on which we
needed to focus. One of those is the prerequisite that
before training commences on the 40-hour TAFE
course people must undergo an English language
and numeracy test and a knowledge-of-Melbourne
test. That is being followed up by a 40-hour
TAPE-accredited course.

Hon. T. C. Theophanous - Have you taken the
course, Geoff?
Hon. G. R. CRAIGE - In answer to the
honourable member's interjection, 1 passed the
English language and numeracy test but I did not
pass the knowledge-of-Melbourne test! The extent to
which we have gone to try to establish a
knowledge-of-Melbourne test is relevant so that
taxidrivers can get us from point A to point B. We
have all had an experience where some time or other
we have hopped into a taxi and a Melways has been
throw on our lap because the driver did not know
where we lived.
Previously training was provided by the taxi
industry, and it was considered to be below
standard. We had to improve the standard and
create a new environment for training and testing so
that at least quality and integrity were guaranteed.
In a very short time, with the cooperation of the taxi
industry, the TAFE system and the Victorian Taxi
Directorate, a new program has been established
with three TAFE providers. A new numeracy and
English literacy test has been established within the
TAFE system which is specifically designed to assess
the taxidrivers' potential. If candidates fail the test a
course is available to help them complete their
certificates with adequate qualifications. The
knowledge-of-Melbourne test, which is designed to
provide an indicator of a candidate's knowledge of
Melbourne's environs, is in its final stages of
completion. It is divided into three distinct areas, the
first of which centres on the central business district
and tests a candidate's knowledge of central
Melbourne's streets and lanes, for example asking in
which direction traffic can travel in those streets and
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lanes. It highlights areas of interest including
accommodation, restaurants, entertainment,
business, hospitals and so on.
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system. This could not have been done without the
cooperation of the industry and the enthusiasm and
support of TAPE colleges and the Victorian Taxi
Directorate.

Hon. D. A. Nardella - The casino?

Pons:D1anageD1ent
Hon. G. R. CRAIGE - Of course. The second
and third parts cover the inner and outer suburban
areas, the main arterial roads and how to get to and
from the city. In conjunction with TAPE providers
and the Taxi Directorate, the compilers of Melways
have added an exciting initiative by creating a
computer-run test which results in state-of-the-art
testing of taxidrivers.
Once the candidates have completed their English
and knowledge-of-Melbourne tests they then have
to complete a 40-hour course at a TAPE institution.
The main areas of the customer service course
include understanding the taxi industry, vehicles
and equipment; learning how to look after the
customer; getting work; being professional; and
practical hiring. This has been based on a national
standard for taxidrivers and will result in Victoria's
standards exceeding those of other states. The
Victorian Taxi Directorate has also introduced a
new-Hon. M. M. Gould (to Hon. T. C.
Theophanous) - Is he still going?
Hon. T. C. Theophanous - He has to read the
whole page.
Hon. G. R. CRAIGE - This should be important
to Mr Theophanous because he has written
numerous letters to me about taxidrivers. The
government is trying to fix up the industry, but if he
does not want to hear the reply he should not write
letters asking for details about the industry.
Before applicants commence any taxi driver courses
it is important that proper assessments are made of
the records, which include assessing driver history
and driver medical records. Applicants are issued
with passports which require such things to be
satisfied before they are issued with driver
certificates.
These measures represent a major reform to the
Victorian taxi industry and will result in that
industry playing an important role in the public
transport system and in tourism. Considerable time
has been spent on working through the issues. These
measures will come to fruition very soon so that
Victoria can boast of having a world-class taxi

Hon. PAT POWER (JikaJika) - I direct the
attention of the Minister for Roads and Ports to the
matter of associated ports. Will the minister advise
whether the government has had any discussions
with or entered into any negotiations which would
result in some associated ports being transferred to
the Port of Melbourne AuthOrity? If so, will he
advise which of those ports have been so included
and the proposed dates for the transfers?
Hon. G. R. CRAIGE (Minister for Roads and
Ports) - I am not aware of any arrangements, but I
will refer the matter to the responsible minister, the
Minister for Conservation and Land Management.

Hospitals: Latrobe Regional
Hon. P. R. HALL (Gippsland) - My question to
the Minister for Health concerns a matter of
particular interest to me, and it should be of interest
to all members of the house. Will the minister advise
the house about the progress of the new Latrobe
Regional Hospital?
Hon. R. I. KNOWLES (Minister for Health) - I
thank Mr Hall for his question. He and his
colleagues have taken a keen interest in the
development of this Significant project. Given that it
will bring a major teaching hospital to Gippsland, it
is a priority project for the government.
Four consortia have been invited to submit detailed
proposals by 28 June. Consortia including the
Australian Hospital Care Group Pty Ltd, the
Congregation of the Religious Sisters of Charity of
Australia, Health Care of Australia, a service of
Mayne Nickless, and Ramsay Health Care Pty Ltd
have been short-listed. However, Ramsay Health
Care has been successful in obtaining projects both
in Australia and overseas, and it has recently
advised the steering committee that it is
withdrawing from the tender process for the Latrobe
Regional Hospital project.
The chairman of the Latrobe Regional Hospital
Project Steering Committee, Mr Dane Huxley, has
advised me and the department that the three other
active bidders have reinforced their commitment to
lodging submissions. They are well known and
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respected health providers so the project will have
the benefit of real contestable submissions, which
means the best possible outcome can be negotiated
to meet the needs of people in the Gippsland region.

Ministerial advisers: pecuniary interests
Hon. T. C. THEOPHANOUS (Jika Jika) - I refer
the Minister for Finance to the government's code of
conduct for the Victorian public sector, which
requires ministerial advisers to make declarations of
pecuniary interest. Will the minister assure the
house that all ministerial advisers employed by him
have completed pecuniary interest declarations?
Hon. R. M. HALLAM (Minister for Finance) - I
cannot give the honourable member the assurance
he is looking for; however, I am happy to take the
question on board and I will report to him on the
position that currently prevails in the Department of
Treasury and Finance.

Ballarat University Technology Park
Hon. R. S. de FEGELY (Ballarat) - Will the
Minister for Industry, Science and Technology
explain the steps being taken by the government to
enhance the information technology industry in
Victoria?
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - I am pleased to advise
the house that the government has taken immediate
action to honour its election policy pledge to provide
$2 million for the establishment of a business
enterprise centre at the Ballarat University
Technology Park.
Budget approval for the enterprise centre is a real
coup for Ballarat and will be of great assistance to
Victorian industry. The new centre will help
consolidate Ballarat's proud title as a world-class,
high-tech business investment location.
The government's decision to join with the
University of Ballarat in prOviding funding for the
centre will also provide a renewed impetus to
encourage the growth of Ballarat's expanding
home-grown information-technology industry base.
I am confident the new centre will play a vital role in
attracting technology-focused companies to Ballarat.
The centre will function as an incubator hub
supporting the efforts of small, start-up IT-related
businesses.
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On behalf of all those involved in the project I
particularly acknowledge the enthusiastic leadership
shown by Professor David James, the
Vice-Chancellor of the University of Ballarat, my
colleagues Rob Knowles and Dick de Fegely, the
members for Ballarat Province, and my colleagues in
another place, Barry Traynor and Paul Jenkins, the
honourable members for Ballarat East and Ballarat
West, all of whom have campaigned for the project
and all of whom heard the commitment made before
the election. They have all seen the Kennett
government once again delivering on its
commitments.

The new business enterprise centre will be built on
the 23-hectare Ballarat University Technology Park
site, established by the University of Ballarat. The
Victorian government has recognised the
importance of technology to the region in
designating Ballarat as the focus for the state's IT
industry. I look forward to keeping the house
advised of these types of initiatives as examples of
what the Victorian government is doing to boost
technology and related industries in this state.
The PRESIDENT - Order! The time for
questions without notice has expired. I remind
ministers of their ability to make ministerial
statements rather than give lengthy responses to
questions. There are a number of reasons for doing
so, and I believe the facility can be used in the best
interests of both ministers and the house. Firstly,
ministerial statements are very flexible. They enable
ministers to canvass a wide range of issues which
would normally strain the forbearance of the house
if they were addressed in responses to questions.
Secondly, they give the house the ability to debate
the matters raised.
In the last session we had only three or four

ministerial statements, but I believe they are a good
device that can be used in the interests of the house.
I think ministers would find it useful as well.

GOVERNOR'S SPEECH
Address-in-reply
Debate resumed from 14 May; motion of
Hon. B. C. BOARD MAN (Chelsea) for adoption of
address in reply.
Hon. N. B. LUCAS (Eumemmerring) - I t is with
humility that I address the chamber this afternoon in
that I am aware that many try to enter this place but
relatively few succeed. Therefore I deem it a great
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privilege to represent my local community as its
member, and I look forward to the opportunity of
participating in the affairs of Parliament.
Mr President, I join with other honourable members
in congratulating you on your re-election to the high
office of President of the Legislative Council. As a
new member I have quickly come to appreciate your
support and wise counsel. I also congratulate the
honourable members who have been elected or
re-elected to this place, as well as those who have
been appointed ministers.

My entry into politics is very recent, having joined
the Liberal Party in March last year. In my previous
occupation as a servant of the public in local .
government I took the view that I should not align
myself with a political party. In my mind, if I was to
serve councillors of either political persuasion I had
to remain at arms length from politics.
I make those comments on my short membership of
the party to emphasise that the Liberal Party does
not choose its parliamentary representatives solely
on the basis of service to the party; if that were the
case, I would not be standing here today. I therefore
express my appreciation to the organisation that is
the Liberal Party, which gave me the opportunity to
contest the election and serve the community as a
member of Parliament.
My success in being elected as a member of this
place is a result in turn of success in the four
Assembly seats that make up the province. I pay
tribute and express my appreciation to the members
for Berwick and Pakenham in the other place and
my friends Colin Madden and John Kelly, who
unsuccessfully contested the seats of Dandenong
and Dandenong North. I hope that both Colin and
John will run again and that they will succeed in
entering the Parliament.
Many people have encouraged me and supported
my entry into politics. I know from past experience
that it is important in public life to have strong
support at home. In this regard I pay tribute to my
wife, Margaret, and my four children. The many
friends and colleagues who assisted with the
campaign through contributing ideas, words, funds
and hour after hour of their time are also much
appreciated.
I also place on the record my appreciation and that
of the residents of my province of the contribution
made by Mr Bob Ives, the former member for
Eumemmerring. In my former occupation as chief
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executive of the Oty of Berwick I worked with Bob
on a range of issues from the time of his election in
1988. I enjoyed the experience. The only thing we
could have disagreed on - although we never
discussed the subject - was our opposing political
philosophies. I wish Bob well for the future.
Eumemmerring Province, which I represent, is
diverse and includes settled residential and
industrial areas, the Dandenong business district, a
major portion of the south-eastern growth corridor,
the hill country of the southern section of the
Dandenong ranges, and farming areas around
Pakenham.
There are therefore a range of issues that need to be
pursued by the local members. The Dandenong
business district and the surrounding industrial and
commercial areas play a crucial role in the region as
providers of services to the community and,
importantly, as sources of employment. I place great
importance in maintaining and encouraging
Dandenong's continued growth and prosperity.
That is one reason why I have chosen to place my
electorate office in the heart of Dandenong, and I
look forward to the day when the office opens.
Dandenong is progressing with its new railway
station, courthouse, police station and the
Dandenong Plaza Shopping Centre. Many new
businesses have commenced operations in the
Dandenong region in the past three years. The
construction of the recently announced four-star
hotel centre will also add greatly to the Dandenong
economy.
We need to put Dandenong on the map. We hear
about Geelong, Ballarat, and Bendigo, but we should
also be hearing about Dandenong. There needs to be
a greater recognition of the importance of
Dandenong in the context of its contribution to the
Victorian economy and in its position as a major
centre of employment, industry, commerce, cultural
activity and government. I say again that we need to
put Dandenong back on the map.
My former positions in local government,
particularly my years with the City of Berwick, have
provided a useful insight into the needs of the
growth corridor. The nomination of the
south-eastern growth corridor as the location for the
major portion of Melbourne's outward growth is a
significant factor when the key issues confronting
Eumemmerring Province are considered. A small
portion of the growth corridor falls within South
Eastern Province but the majority is located within
Eumemmerring.
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It is enlightening to consider these statistics which

have been given to me by Mr Michael Tyler, the
chief executive of the City of Casey. The current
population of Casey is 151 000, and that figure is
being added to at the rate of nearly 6000 per annum.
Every week 35 families move into the city.
Ultimately a peak population of 350 000 will be
achieved. That is very large; in fact, it is nearly twice
the size of Victoria's largest city, the City of Greater
Geelong.
Growth of that magnitude requires special
consideration - in particular, the expenditure of a
large amount of funds from federal, state and local
governments and the private sector to provide the
necessary infrastructure for expanding residential
areas. A significant expenditure commitment needs
to be made to major roads and the Princes Freeway
extension within the City of Casey. The Casey
council has undertaken a careful examination of its
priority needs on major roads and is making
submissions for the funding of works at both proven
and potential trouble spots. I support the city in its
endeavours and will be in regular contact with the
Minister for Roads and Ports to support the need for
road funding in the fastest growing area of the state.
When one considers the schools, health and
recreation facilities and other basic infrastructure
needs not only in Casey but also in the Cardinia and
Wyndham councils and in the other growth areas of
Whittlesea, Melton and Hume, one realises the
enormity of the challenge confronting each level of
government in Victoria and the nation. I believe
special consideration should be given to the growth
areas in order that those choosing to live in those
communities can enjoy the same high standards as
those who choose, or should I say those who are
able to afford, to live closer to Melbourne.
The government publication Living Suburbs released
in December last year refers on page 61 to the
growth areas:
Many of their new residents will be families with
young children looking to fulfil the suburban dream.
We can't allow a mismatch between supply and
demand in community services destroy that dream.

It goes on to say:
... many outer suburbs do not have sufficient services to
meet the growing needs of the people living there.

I was very much encouraged however by the same
report which indicated that the government has
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improved the budget process for establishing
investment priorities across the state and for
allocating funds to capital works such as new
schools, arterial roads and other infrastructure items.
The challenge of course is to ensure the provision of
services and facilities when people move in, not
months and years later. Unfortunately life is not as
simple as that. The matter of funding availability
and the existence of other priorities is a continuing
challenge. During my time in the Parliament I shall
do my best to ensure that those responsible for
making funding decisions are well aware of the
priorities within the growth corridor.
I would not wish this short speech to pass without
also mentioning the hill country from South
Belgrave across to Gembrook which I am proud to
represent and also the farming areas eastwards to
Pakenham and beyond to the Bunyip River. During
my time in Parliament I shall do my best to support
the hopes, needs and aspirations of the residents and
business people of these areas.
After a 3O-year career in local government it would
be surprising if I did not comment on the reform of
local government which occurred in the term of the
last Parliament. I supported that reform before it
occurred and as it was implemented. It just had to
happen, and it is to the great credit of the Kennett
government and the former Minister for Local
Government that this was the first government of
any political persuasion that had the foresight and
commitment to see the changes through.
The establishment of savings targets for the new
councils and the achievement of 90 per cent of such
targets in the first year has resulted in savings to the
community in excess of $250 million in the first year.
At that rate the ratepayers of Victoria, whether they
be home owners or business operators, will save
$1 billion every four years.
The introduction of competitive tendering or market
testing is the other major reform. Not only does
market testing promote cost savings for the local
authority but in many cases it requires, for the first
time, the council to consider the services which it
wishes to provide, the extent to which such services
will be provided and the quality standards that are
to be achieved. My work during 1995 for the then
Minister for Local Government and the Minister for
Planning brought me into contact with the
commissioners and chief executives of most of
Victoria's new councils. It was interesting to note
their comments that although market testing

GOVERNOR'S SPEECH
92

COUNCIL

requires in many cases a great deal of administrative
work in preparing specifications, the very act of
specification preparation is a most worthwhile
process in itself with many benefits. They confirmed
that councils are now focusing on the quality of the
service that is to be provided.
No change of the size that occurred to Victorian
local government can pass without some sadness.
We have seen some very capable and dedicated
officers move from the local government service. We
have also seen some exciting initiatives from our
new councils. As these new municipalities develop
their new networks throughout the community and
undertake the changes required by the government I
anticipate that local government will cement its
place as a legitimate and relevant third tier of
government in this state.
Each of us is the product of years of influence in
various forms. In closing, I wish to pay tribute to
three men who have, each in his own way, shaped
my life: my late father Dudley Lucas, who provided
for my education and guided me into what was a
most enjoyable and fulfilling 3O-year career in local
government; my former professional colleague
Patrick Northeast, whose leadership was an
inspiration and whose advice and guidance I have
much appreciated; and my father-in-law John
Hobbs, whose Christian and gentlemanly ways are
an example to all. May I do justice to each of those
people in the years to come, for I know that if I do
my contribution to the people of Eumemmerring
Province will have been of value.
Hon. E. J. POWELL (North Eastern) Mr Deputy President, I congratulate you on your
election to that office. I also ask you to pass on my
congratulations to Mr President on his re-election as
President of the Legislative Council. I would also
like to congratulate all the members of this chamber
who were re-elected to further serve their
communities and especially the new members who
were elected. I look forward to working with them
all.
It is with great pleasure that I take my place in this
chamber to represent the people of the North
Eastern Province. I am honoured and proud that I
am the first woman elected to represent the National
Party in the Victorian Parliament.

I am also proud to be a member of a party whose
beliefs are 'Honour to God, loyalty to the Crown,
and justice for all'. I feel privileged to be working
with the National Party team and the Leader of the
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National Party, the Honourable Pat McNamara, who
enjoys enormous credibility and a very high
standing throughout country Victoria. I thank our
leader for his strong support during my first election
campaign.
Although I am the first woman elected to represent
the National Party, it is important to note that the
first female president of any political party in
Australia was Shirley McKerrow, who was the
federal president of the National Party. The first
female federal director of any political party in
Australia was Cedle Ferguson, the federal director
of the National Party.
I take this opportunity to thank the National Party
delegates for their historic decision to preselect a
woman as their candidate for North Eastern
Province. I thank them for their confidence in me
and for their support, and I will do everything in my
power to ensure that I do not let them down.
I would also like to gratefully acknowledge the
support, encouragement and guidance of my
National Party colleagues during my election
campaign. Many of them had their own elections to
fight, but still found time to support and encourage
me. In particular, the honourable member for
Shepparton Mr Don Kilgour and his wife Cheryl, the
honourable member for Rodney Mr Noel Maughan
and his wife Dorothy, the honourable member for
Murray Valley Mr Ken Jasper and the member for
North Western Province Mr Ron Best.
I came to Australia with my family as an English
migrant in 1958 and following a six-month stay in a
migrant camp in Preston my father was lucky
enough to gain employment in Shepparton where I
have lived ever since.
My father wanted to bring his family to Australia
because he had heard it was the land of opportunity
and he believed that England held no future for his
family. He was right on both counts.
I was educated in Shepparton and on leaving school
gained employment in the Shepparton district. I
have been married to my husband, Ian, for 26 years.
We have two wonderful sons: Corey, aged 22, is a
pilot; and Nathan, aged almost 19, is a first-year
university student at La Trobe University Bendigo
campus.
Over the years I have been heavily involved in small
business, having run my own small business; since
1976 I have been a partner with my husband in our
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family automotive electrical business in Shepparton.
For a short time I was a television presenter on
station GMV6, now WIN TV. As our sons matured I
became involved in community organisations and
issues. I became interested in local government and
was elected a councillor of the Shire of Shepparton,
where I served until the council restructure in 1994. I
had the distinction of being the first female
president of the Shepparton Shire Council, a
position which gave me wonderful experience.
One of my most significant achievements as a shire
councillor was to initiate the shire's first human
services committee to deal with the many changes
and expectations of the community in providing for
the needs of an expanding population, as the
community now expects more than roads, rates and
rubbish from its local government.
During the restructure of local government I was
appointed to the position of commissioner of the
newly formed Shire of Campaspe, which included
the five former municipalities of the City of Echuca,
the town of Kyabram and the shires of Rochester,
Deakin and Waranga, with a population of
approximately 33 000 and covering an area of
4500 square kilometres.
The decision by the coalition government to reduce
the number of local councils in Victoria from 210 to
78 is to be applauded. I commend the former
Minister for Local Government, Roger Hallam, for
his vision, enthusiasm and determination and his
support of local government. I believe all Victorians
will share in the benefits of having stronger, more
vibrant and more businesslike local government.
The restructure of local government was a
challenging and, at times, turbulent process; but I
enjoyed the opportunity to work with the
community to form a strong, viable and united
municipality. I played a major role in the
establishment of 11 citizens advisory groups located
throughout the shire; those groups, which were an
invaluable source of information to the
commissioners about their own communities, have
been very successful. As a member of Parliament my
aim is to continue to work with community groups
to keep open the lines of communication.
As a member for North Eastern Province I look
forward to continuing the magnificent service
rendered by my predecessor, the Honouraboe
David Evans, who served in this Parliament for
20 years. The Honourable David Evans was a tireless
worker for his community and became a
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much-respected member of this chamber. In his own
quiet way David achieved a great deal for his
constituents, particularly in the area of agriculture
and forestry. During his final three years in this
Parliament the Honourable David Evans chaired a
backbench petrol pricing committee which was
responsible for placing the inequities between rural
and metropolitan petrol pricing on the national
agenda. It was to his credit that the subject of petrol
pricing became an issue during the recent federal
election.
I intend to continue to provide the standard of
service set by the Honourable David Evans. Upon
my preselection David became my campaign
manager; it is partly due to his determination and
his belief in me that I am in this chamber today.
I am greatly honoured to have the Honourable
Bill Baxter as my parliamentary colleague for North
Eastern Province. His parliamentary career stretches
over 23 years. He is held in the highest esteem
throughout not only the North Eastern Province but
the whole of Victoria. His performance as Minister
for Roads and Ports was exemplary. One has only to
look at the standard of country roads to realise that
the people of country Victoria owe Bill Baxter a debt
of gratitude because of his dedication to enSuring
that rural Victoria received a fair allocation of the
roads budget.
I look forward to serving in this Parliament with the
Honourable Bill Baxter as my electorate colleague. I
also thank him for his support, guidance and
friendship during the election campaign and since
my election to Parliament.
North Eastern Province is a very large electorate. It
stretches from Corryong in the east along the River
Murray as far as Cohuna in the west. It includes the
Legislative Assembly seats of Rodney, represented
by Noel Maughan; Shepparton, represented by
Don Kilgour; Murray Valley, represented by
Ken Jasper; and Benambra, represented by
Tony Plowman. The main population centres are at
Echuca, Shepparton, Wangaratta and Wodonga.
North Eastern Province has a large multicultural
population. It has the highest population of
indigenous Australians in Victoria outside of
Melbourne's metropolitan area.
The Bonegilla army camp in Wodonga was
established in 1940. In 1947, after the Second World
War, it became a major reception centre for
immigrants; it housed about 3500 from the
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mid-1950s to the mid-1960s. It closed in 1971, and
many people who passed through that hostel chose
to settle in the Albury-Wodonga area. New army
administration buildings were opened at Bonegilla
in the 1970s. The nearby Bandiana army camp was
established in 1942 and later became the largest
army storage depot in the southern hemisphere.
This electorate, and in particular Shepparton, had a
large influx of migrants who came to the area
mainly after the Second World War. They
established themselves on small irrigated blocks
around the East Shepparton area. Their countries of
origin included Italy, Greece, Albania, the former
Yugoslavia and the United Kingdom; and more
recently migrants arrived there from Turkey,
Malaysia, India, Indonesia and many other countries.
The electorate covers a diversified agricultural area
which includes Australia's largest irrigation area,
expansive grazing land, a large grain belt and
hardwood and softwood forests. In the heart of the
electorate is the former dusty wheat and sheep area,
which has been turned into the food bowl of
Australia through irrigation. The fruit industry in
the Goulburn-Murray Valley area covers an area of
approximately 6000 hectares from Shepparton, west
to Kyabram and north to Cobram on the River
Murray.
The electorate boasts the two largest fruit canneries
in the Southern Hemisphere: SPC Ltd in Shepparton
and Ardmona Fruit Products Cooperative in
Mooroopna; they export canned fruit throughout the
world. Those Goulbum Valley factories process
90 per cent of Australia's canned deciduous fruit,
and of that 60 per cent is exported to overseas
markets. Annual exports of canned fruit produced in
the Goulbum-Murray Valley generate more than
$100 million, and fresh fruit generates $30 million,
largely for the Asian market.
The backbone of agriculture in the electorate is the
dairy industry, which produces value-added
products from dairy factories in Cobram, Kiewa,
Leitchville, Rochester, Shepparton, Stanhope,
Strathmerton, Tatura and Tongala and has recently
seen a capital investment of more than $300 million
to upgrade the capabilities of dairy industry
production. My electorate produces more than
40 per cent of Victoria's dairy product exports which
total more than $1 billion annually through the port
of Melbourne.
The electorate boasts two of Australia's major water
storages, the Hume Weir and Dartmouth Dam,
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which provide the liquid gold that means prosperity
for the people in irrigated agricultural industries in
the Goulburn and Murray valleys and also provides
for the growing of good, clean food which can be
exported into the growing Asian market.
Other food processing industries are located at
Echuca, Kyabram, Shepparton, Wahgunyah and
Wodonga - value adding for the fruit and
vegetable industries.
Wangaratta is a prominent city for the textile
industries including Bruck Mills, Wangaratta
Woollen Mills and Yakka Pty Ltd; also there is one
of the largest manufacturers of information
technology in Australia, mM, which exports
approximately $500 million of products to
South-East Asia and Japan.
Australia's largest pet food manufacturer, Uncle
Ben's Pet Food, is based in Wodonga; it produces
2 million cans of pet food per day.
The magnificent grazing country of north-eastern
Victoria produces top quality livestock, much of
which is sold locally with a large amount through
the largest stock-selling complex in Australia,
situated in Wodonga. From the central plains area of
the electorate comes the fine quality wool and top
quality wheat which is exported around the world.
One of the great challenges we have in agriculture is
to make sure we have a sustainable basis for the
future.
We need to ensure that the problems caused by
rising water tables and salinity are addressed. I
compliment the Honourable Bill McGrath, the
honourable member for Wimmera in another place
and the former Minister for Agriculture, on
providing the funding for a wonderful facility to
enable scientists at the Tatura Institute of Irrigated
Agriculture to tackle the problem. We must also
address the quality of the water in our rivers and
streams, which is now being handled by Landcare
groups and river management authorities.
Tourism is an industry of increasing importance to
my electorate. Wineries are playing a major role in
attracting people to areas in the north-east,
particularly Rutherglen and the Goulbum Valley.
Those properties produce world-class wines that are
sold throughout Australia and overseas. Tourism is
worth hundreds of millions of dollars a year to the
province.
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Its importance is exemplified by the historic Port of
Echuca, which attracts visitors from all over the
world to view Australia's largest paddle-steamer
fleet; Kyabram's fauna park, Tongala's Golden Cow
and Shepparton's newest attraction, the Connection;
and many other tourism attractions along the River
Murray. In the winter the snow resorts of Hotham
and Falls Creek draw visitors from across the world.
Although Australia is still a young country by
overseas standards, there are towns in North Eastern
Province that are steeped in the history of the gold
rush days - towns like Rushworth, Chiltern,
Beechworth and Yackandandah.
I believe we need to attract more industry to rural
areas as well as supporting the expansion of existing
industries to allow young people the opportunity of
finding employment locally and derive the benefits
of ongoing family support when they need it. Uncle
Toby's main plant at Wahgunyah is a classic
example of successful decentralisation.
Education facilities in rural areas have improved
greatly over past years. We now have a number of
tertiary education providers in North Eastern
Province - TAFE colleges at Echuca, Shepparton,
Wangaratta and Wodonga, the Latrobe University
campuses at Shepparton and Wodonga, and the
University of Melbourne campus at Dookie. We
must ensure that we are able to provide the
education and training which are required if we are
to be successful in a modem, changing society and
which fulfil the needs of the industries that are so
vital to the province.
The Northern Industry Education Board (NIEB), of
which I am chair, is leading the way in country
Victoria. It has representatives from local industries,
educators and local government and is providing
links between industry, education and local
government. Those links will give country students
some recognition of what they require to become
successfully employed and of benefit to industry
while they complete their VCE and become ready
for work once they finish their schooling. We need
to give our young people hope for a future which
they can be part of and to which they can make a
contribution.
Just as we must look after our young people, we
must also support the older generations who have
worked hard over many years to make this great
country what it is today and who have paid their
debt to society. We have a responsibility to make
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sure they can live in safe, secure environments and
can enjoy the advancing years.
Finally, Mr President, I thank my family for their
continuing support - my two sons, Corey and
Nathan, for their love and friendship and, with
special gratitude, my husband, Ian, for his love and
patience and his unending belief in me and my
capabilities.
I join the Legislative Council with great excitement
and optimism for the future. I look forward to being
a part of the debate, deliberations and decision
making of the Victorian Parliament. I have a
commitment to serve the prOvince I represent and to
make myself available to my constituents as a
member who cares for the community. More
importantly I hope the decisions we make in this
Parliament will benefit all Victorians.
Honourable Members - Hear, hear!
Hon.}. W. G. ROSS (Higinbotham)Mr Deputy President, it gives me great pleasure to
extend my sincere congratulations to all officers and
ministers on their election and appointment to their
positions in this house. I am certainly looking
forward to my time in this place and I thank the
electors of Higinbotham for their confidence and
trust in providing me with the opportunity of
working in their interests. I will do everything
within my power to honour the trust placed in me
by my community.
The province I represent is named after one of the
leading figures in Australian public life in the
second half of the 19th century. George
Higinbotham was elected to the seat of Brighton in
the Legislative Assembly in 1861, and after a decade
of parliamentary service was appointed to the
Supreme Court and was later Chief Justice of
Victoria.
Higinbotham Province comprises the lower house
seats of Brighton, Bentleigh, Mordialloc and
Sandringham and is a diverse suburban electorate.
Its diversity ranges from the gracious homes of
Brighton and Sandringham on the shores of Port
Phillip Bay to the hinterland, which in my lifetime
comprised farms and market gardens.
Really it was not until the demand for housing stock
increased after the Second World War that
Cheltenham, Bentleigh, Moorabbin, Mordialloc and
South Oakleigh, where I live, enjoyed the full flush
of development. Within 10 years more than 50 000
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people settled in the province and the number of
dwellings doubled. Development was not always
accompanied by the necessary infrastructure and
many houses were built before roads were built,
footpaths were paved and sewerage prOvided. It
was the period of 'heartbreak streets', when flash
floods often caused great inconvenience. I well
remember my own father, the late John Sutherland
Ross, JP, a Moorabbin councillor, wading knee-deep
in mud to assuage the concerns of local residents.
Nevertheless, I have observed that the war service
home loan era in Higinbotham generated a sense of
camaraderie and self-reliance among local residents.
Those qualities still exist today and are evident in
the generosity of spirit and willingness of the local
residents to serve as volunteers in the community.
Not only is Higinbotham an attractive residential
area, it is also a key industrial centre, with more than
4000 factories delivering well over 40 per cent of
Victoria's light industrial output. It also has the
second busiest airport in Australia, with 353 000 air
traffic movements last calendar year.
Mr Deputy President, I now wish to acknowledge
the unstinting encouragement and love provided by
my wife, Faye Johnson-Ross, as I embarked upon the
road that has led me to this place. The chairman of
the Higinbotham electorate council, Mr Norman
Loader, also typified the support provided to me by
members of the Victorian division of the Liberal
Party of Australia.

I would also like to pay tribute to my predecessor,
the Honourable Geoffrey P. Connard, who chose not
to contest his seat at the last election after 13 years in
Parliament. His work with the health care industry
and the Commonwealth Parliamentary Association
is well known. In particular, I acknowledge his work
as the founding chairman of the Macfarlane Burnett
Centre for Medical Research and as a board member
of the After Care and Fairfield Infectious Diseases
hospitals.
God willing, it will be my privilege to represent the
residents of Higinbotham well into the 21st century
and it is timely for me to speculate on some selected
areas of policy that might provide major benefits to
society as we reach that milestone. My vocation to
public health and my experience and reading I think
can best explain how I might contribute, in however
small a way, to some of the workings of this
Parliament.
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One hundred years ago typhoid, scarlet fever,
cholera and diphtheria were abroad in the streets of
Melbourne. At that time it was common for parents
to maintain vigils, knowing that a sick child or loved
one might not survive the night. The level of
community anxiety was such that in 1888 the
Victorian government established a royal
commission on the sanitary condition of Melbourne,
which found that certain diseases were linked to
poor sanitation. Two years later various statutes
were consolidated to create the Health Act 1890 and
the Central Board of Health. Last century the focus
of public health policy was to provide for the
notification and isolation of malignant, infectious
and contagious diseases such as smallpox, cholera,
plague, yellow fever and several other proclaimed
diseases.
In 1891 the Central Board of Health declared
Brighton, now within Higinbotham Province, to be
infected with diphtheria. The stigmatisation raised
the ire of the municipal councillors and their
response was the formation of the Health
Committee of the whole council, one of only three
standing committees in 1891. In consequence of the
deliberations of that committee long overdue
by-laws and regulations were made and finally
something was done about the carriage of manure in
market carts and meat in open wagons. Brighton
had Significant drainage problems and in 1891
Cr Thomas Bent was able to persuade his fellow
councillors to float a £42 000 sanitation loan in
response to the recommendations of the Royal
Commission on Sanitation.

Mr Deputy President, I have directed the attention
of honourable members to these events in
Higinbotham 100 years ago because they marked the
first of three great epochs in human history when
advances were made in public health with
legislative intervention to improve the environment.
Later interest in the science of bacteriology during
the last two decades of the 19th century shifted the
focus in public health from sanitary engineering to
identification of infectious diseases in the individual
patient and control by isolation and mass
vaccination and treatment. Again, the legislature
provided leadership when the Health Act of 1890
required all newborn children to be taken to a public
vaccinator or medical practitioner to be vaccinated
against the common diseases of the day. Since then
there have been great advances in medicine,
therapeutics and surgery, all of which characterised
the second epoch in public health.
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In July 1937 there was an outbreak of poliomyelitis
in the vicinity of McKinnon and a Moorabbin health
officer officially advised council on 17 July that 14
cases had occurred in Moorabbin between Bentleigh
and Ormond.
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Moorabbin community hospital. Similarly one of my
own predecessors, Sir William Fry, maintained a
long association with the Mordialloc-Cheltenham
Community Hospital. Mr lan Macfarlan, MLA, then
member for Brighton, was largely responsible for
establishing the Sandringham community hospital.

In April 1943 Cheltenham was struck by the dreaded

typhoid fever, which spread rapidly and 10 per cent
of Cheltenham's population was struck by the
illness. The first cases were taken to the Fairfield
Infectious Diseases Hospital on 16 March and before
the epidemic had run its course there were
23 deaths. As a result of that epidemic the locality
was singled out for isolation and troops on leave
from service in the Second World War were advised
not to visit their families while on leave. Two
months later nine more cases were reported in the
Mentone area and only prompt action by members
of the hospital committee in recommending that
school students should be inoculated against the
disease succeeded in controlling the epidemic.
Despite the fact that public meetings were usually
taboo, members of the hospital committee helped to
organise a public meeting at the Mechanics Institute
to discuss what actions could be taken to stop
further outbreaks of disease. The local municipal
health officer, Mr Norm Davies, told the meeting
that the trouble was due to contaminated dairy
products, and called for the pasteurisation of all
milk. He pointed out that the Cheltenham drains
and gutters were also in a sad state of neglect. The
typhOid epidemic indeed proved to be milk borne
and was traced to a dairy farm in Gippsland.
Mr Deputy President, it is a matter of some pride in
history to me that my first entry into the field of
public health was as a trainee health inspector under
the tutelage of Mr Davies.
In July 1943 Premier Dunstan refused an inquiry
into the circumstances of the typhOid outbreak;
saying the number of deaths recorded was the
lowest percentage of fatalities ever recorded in such
an outbreak. The implication was that the quality of
health care and treatment was improving.

Nevertheless local residents were concerned and
looked to the state and federal governments to show
an interest in the future health of the people.
Without doubt it was in response to these historic
epidemics and the emergence of medical technology
within Higinbotham that local pressure developed
for the building of community hospitals. Brighton
Community Hospital was formulated in 1936 by the
citizens of Brighton. In Moorabbin Mr Llew Reese,
MLA, worked tirelessly for the establishment of the

Nevertheless hospital services are still evolving and
the inexorable pressure of high technology medicine
has led to the present need to rationalise these
community hospitals under the governance of the
Southern Health Care Network.
That contemporaneous situation leads me now to
say that the health care industry is greatly
misunderstood. What we have developed are
disease response systems with a philosophy
dominated by the technical and expensive wizardry
of surgery and therapeutics. Far be it from me to
trivialise or fail to recognise the importance of
modem day medical technology, but the truth is that
modem medicine is reaching the zenith of a historic
tradition. The traditional methods of the health
industry are now less relevant than they have been
in the past. This is because they are directed to
reacting to disease when the overwhelming weight
of modem epidemiological and scientific evidence
supports the need for a pro-active system which
emphasises early detection and prevention. In the
words of a past American Surgeon-General,
M. Jocelyn Elders, there is a lot of 'sick care', not
'health care'.
In 1946 the World Health Organisation defined

health as 'a state of complete physical and mental
and social wellbeing and not merely the absence of
disease or infirmity'. This definition in my view
represented the first real attempt to codify our
objectives at the last frontier in public health. Far
from being a reaction to disease this definition
emphasises health as a positive state of mind and
physical wellbeing and touches on the need for a
more cohesive and caring society.
Having worked for a number of years as an
industrial hygiene inspector I then read science at
Melbourne University and gained the degrees of
Bachelor of Science, Master of Science and Doctor of
Philosophy. For many years I worked with the
Victorian Department of Health and its successor
organisations in the fields of occupational health,
drugs and poisons control, health education and
health planning and, more recently, I have gained a
modest reputation in the field of addictive
behaviour.
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Nowadays our major health problems are
communicable diseases preventable by
immunisation, AIDS, cancer, cardiovascular disease,
illicit and medicinal drug and alcohol abuse,
sexually transmitted diseases, dental disease,
transport-related injury, violence in the community
and child and other forms of interpersonal abuse.
One in five Victorians at some time will suffer a
mental disorder.
It is generally agreed that about half of our health
problems are due to social and behavioural factors;
one-fifth are environmental; another one-fifth are
biological; and only about one-tenth are related to
access to health care delivery.

At the community level there appear to be at least
five commonalities in respect of each of these major
health issues: each poses some problem of
Sociability, or is a threat to phYSical health; each is
individual and problems are largely determined by
individual behaviour; while basically individual,
each problem must be addressed in a social context;
each responds only a little, if at all, to government
legislation; and each can respond a great deal within
the context of society at large.
This raises the question of what role this place can
play in the promotion of better health as we stand
on the threshold of the next millennium. The
challenge that confronts us all is to recognise the role
that Parliament might play in order to reshape the
attitudes, values and beliefs of the wider
community, as we address the last frontiers of health
and sociability.
Mr Deputy President, I believe Parliament should
play a real role in articulating the mores of society
with particular reference to health and to focusing
public attention on prevention as the cornerstone of
health-care reform. The trick is not simply to teach
individuals what they do not know about behaviour
and how it is related to health; what we need to
appreciate in this place is that measurable health
gains will only accrue when every Victorian accepts
personal responsibility for his or her own health and
we all genuinely care for one another.
I thank honourable members for their attention this
afternoon.
Hon. I. J. COVER (Geelong) -It is indeed an
honour and privilege for me to stand in this house
today and make my maiden speech. First and
foremost I congratulate Mr President on his
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re-election, and I trust you will pass that on to him
from me, Mr Deputy President.
I also take this opportunity to congratulate all
members who have been either re-elected or newly
elected and have joined this Parliament. I also
congratulate all the ministers who have been given
portfolios, five of whom sit in front of me. I look
forward to looking over their shoulders and perhaps
learning a few things as time passes.
At the outset I pledge my allegiance to God, to the
Queen and the country. I was brought up a
Christian in a Christian family where the values of
right and wrong and good and bad were well and
truly passed on to me, and I trust they are values I
carry with me today. Above all, honesty, decency
and fairness were things that I learned from a strong
family life. These, of course, are values espoused by
the government. I strongly believe in them as I do in
the values promoted by the Liberal Party to
encourage initiative, enterprise and freedom of the
individual.
Early in the piece let me say how daunted I am by
talking in front of such a small group in such a
respected and important place. Those of you who
may know my background would know I have had
many opportunities along the way to speak to, and
some might loosely say entertain, groups far larger
than this, including 95 000 people at the grand final
last year when with my colleagues from the
Coodabeen Champions we provided part of the
pre-match entertainment. I speak regularly to
150 000 people on 3AW when presenting the
breakfast program or the Coodabeen Champions on a
Saturday, and formerly had a program on the ABC.
Fortunately for me that program no longer exists
because it would have been an office of profit under
the Crown. I had the opportunity to speak regularly
on a Sunday night to some 350 000 people around
the country. That is not to say I am not aware of the
fact that even though I speak to a small number of
people here, I am speaking to all of Victoria.
It was daunting also to listen to the speeches made
so far by my new colleagues, particularly my
colleagues on this side of the house. Like you,
Mr Deputy President, I have a sporting background
and I will instance a sporting analogy from the
world of cricket. Mr Boardman and Mrs Luckins
opened in grand style; Mr Katsambanis performed
like a good no. 3; the middle order of Smith, Lucas,
Powell and Ross have kept the scoreboard ticking
over, and I trust Mr Davis and Mr Furletti who
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follow me will put us just far enough ahead so that
we will not be passed, even allowing a follow-on.
Among those speeches have been recurring themes:
the honour it is to take a place in the chamber, the
humility that one feels in doing so, the respect that
one passes on in this place and, of course, the hard
work that lies ahead. These are all qualities which I
hope I can display in this place and with this
government and most of all for the people of
Geelong who voted me into office.
Mr Boardman and Mrs Luckins also spoke of their
electorates as being microcosms of Victoria. Geelong
Province is no different. To give you a quick
geography lesson I point out that Geelong Province
takes in the entire Bellarine Peninsula, going along
the magnificent coast as far as Point Addis and then
heading north up past Mount Moriac towards Lara
and Uttle River. It goes across to the bay and
includes the City of Greater Geelong. Within that
area is a diversity of business and industry, of
educational opportunities and, ultimately,
employment opportunities for some 200 000 people.
Those people come from a multitude of
backgrounds with a strong multicultural influence.
They are both young and old. This, too, is a
daunting prospect: to realise that I must responsibly
represent so many people.

This point was driven home to me recently when I
spoke to 1200 VCE English students in Geelong as
part of the Geelong Advertiser's 'Newspapers in
Education' forum. This was not long after I had
played a round of golf with my father's Friday
morning veterans' group at the Ocean Grove Golf
Club. At the first tee I was gently chided by one of
my dad's mates. He asked, 'What are you doing
here? You're not over 6O!'. Of course, for them, golf
on Friday provides relaxation and an opportunity
for fellowship, but away from that some of them
may very well be lonely and have other concerns
such as health and aged care. These are concerns
which I have to address and which the government
must and, ultimately, will respond to. The same
applies to the VCE students I talked to. Their
immediate concerns are completing their studies
and perhaps going on to tertiary education and/ or
employment. I am mindful that I must endeavour to
assist them as their representative and as part of a
government that cares about young people.
If I can be permitted one anecdote: on election night
just over a month ago I attended the Lyric Nightclub
in Geelong run by a Mr Stewart Harrison where I
was set upon by a number of 18, 19 and 20-year-olds
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from Geelong who had obviously voted for the first
time in the election and were telling me that Jeff
Kennett is a legend. In between the young and the
old are the families who enjoy the lifestyle of
Geelong.
I was pleased to hear His Excellency the Governor
make special mention of families yesterday. I was
particularly pleased to hear him mention families in
front of my mother and father who were here
yesterday for the opening of Parliament because, as I
said, I have a strong family background. I lived at
home until I was 22 because I enjoyed the family
unit so much. When I was 22 my older brother and I
rented a property which we moved to. Many people
in this situation find it does not work and,
ultimately, move back home. In this case my mother
and father came to live with us! However, I was
hoping yesterday they would not take it on board
again and come to live with me today.
The Geelong lifestyle is something I know well. I
grew up in Geelong. I was educated there and
gained my first job there. All in all, Geelong is a
great place to live and work. This has been so
especially in the past three and a half years since the
election of the Kennett government, and I am sure it
will continue to be the case in the years to come.
Mr President, permit me to reflect on my association
with Geelong. I was schooled at Bellaire Primary
School and later at the fine learning institution of
Belmont High School. I then attended the Gordon
Institute of Technology, where I began studying for
a Diploma of General Studies. Since then the
institute has become Deakin University and the
course I started is now known as a Bachelor of Arts.
That was some 20 years ago and it has been amazing
to witness the development of Deakin University in
that time.

Deakin University is a multicampus institution that
has grown and continues to grow. The most exciting
and recent development has been the conversion of
the disused wool stores as a university campus in
the city of Geelong.
Unfortunately, I failed to complete my studies at
Deakin because I was offered a cadetship with the
Geelong Advertiser; I found that the pressure of work
forced me to discontinue my studies. I am honoured
to have been appointed a member of the board of
Deakin University, and one of the first things I must
do is to see whether I can get myself an honorary BA!
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Working at the Geelong Advertiser was a great
experience. The paper is published daily, Monday to
Saturday. It is a quality broadsheet, which I must
bring to the attention of the Premier, who has been
having trouble with broadsheets. The opportunities
afforded me at the Geelong Advertiser meant I was
able to move aroWld the community and talk to and
interview many people and report on many aspects
of life in Geelong. Along the way, one of the people I
encoWltered was the Honourable Glyn Jenkins who
occupied a seat in this house Wlti.l1982 as the
member for Geelong Province. In the last three
months of his time in this place I actually worked as
his personal assistant. Never at any stage did he say,
'My boy, in 14 years time you will take my place' but that has come to fruition. Glyn Jenkins's
encouragement and support in recent times has been
most appreciated.
While covering cOWlci1s around Geelong I met a
South Barwon councillor named David Henshaw. I
am mindful of the fact that David Henshaw
preceded me in this seat; in fact, he was the member
for Geelong Province for 14 years before choosing to
retire prior to the recent election. I wish him well in
his retirement.
During my time at the Geelong Advertiser I had a
number of ambitions. I am sure many young people
going into the work force today have their
ambitions - in fact, ambition is very much back in
vogue. It is not wrong to talk about having
ambitions and how one achieves them. The climate
again exists for young people, indeed all people, to
have ambitions and to seek to achieve their goals.
I had three ambitions. Given my sporting
background, one was to cover league football. When
you work on the Geelong Advertiser that is a pretty
lightweight ambition, and I was able to do that after
six weeks in the job. My other two ambitions were to
cover test cricket at Lords and to attend and write
about the Olympic Games. Although I said I was
able to fulfil my first ambition within six weeks, it
took me 16 years to fulfil the other two. A lot of
patience was involved in waiting for those things, as
well as a lot of hard work.
I will share with honourable members a story from
the 1992 Olympic Games at Barcelona, where I saw
the Australian men's coxless four, otherwise known
as the Oarsome Foursome, win gold. They, too,
displayed patience and did a lot of hard work. It was
with great pride that I stood on the banks of Lake
Banyoles to watch the Oarsome Foursome rowing in
the final of the coxless fours because they were
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Australian, they were from Victoria and, specifically,
they were from Melbourne. I had the opportunity of
being associated with them in the lead-up to the
games.
The final was conducted over 2000 metres, and they
went into the race as the world champions and the
record holders over that distance. They started the
race slowly. By 500 metres they were fourth behind
the USA, Italy and Slovenia. At this stage some
people might have written them off, thinking they
could not cut the mustard. But between 750 metres
and 1000 metres, the half-way mark, they, to use
Coodabeen's parlance LTR -lifted the rating and TDG - threw down the gauntlet - and shot to
the front. They were not headed from that point on,
that being the halfway mark. Later they told me they
had had a game plan for each 250 metres of the
course and that they had stuck to it. The times for
their 2SO-metre splits were exactly as they had
planned them. If I may draw another analogy, that is
similar to what this government has done in Victoria
since it was first elected in 1992, coincidentally in
that Olympic year.
A lot of hard work had to be done from the start. If
you regard 1996 as a halfway pOint, the government
has now hit the front - and I do not think they will
be headed from this point on. Uke the members of
the Oarsome Foursome I now find myself in a team
which from this day henceforth could be described
as the Awesome Thirty-foursome!
I would like to thank some people for my arrival on
the team, the first being my colleague and friend Bill
Hartigan, who also represents Geelong Province.
Prior to the 1992 election the Liberal Party held only
one of the six seats in Geelong. Bill was successful in
1992, and I have now replaced David Henshaw.
That means the coalition now holds five of the six
Geelong seats, which is good news for the city. I
thank Bill for his wise counsel and his
encouragement throughout the election campaign. I
also congratulate him on his speech this morning,
for it has provided me with inspiration for my time
in the house.
I also thank my lower house colleagues Alister
Paterson, the member for South Barwon, Garry
Spry, the member for Bellarine, and Ann Henderson,
the member for Geelong, Minister for Housing and
Minister responsible for Aboriginal Affairs, whom I
single out for congratulations on her promotion to
the ministry.
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Prior to her elevation to the ministry, the Premier
called himself the Minister for Geelong. Before the
election he said that if all the members in Geelong
were returned, Geelong would have a minister in
the cabinet. On election night, when the results fell
accordingly, I was asked by a representative of the
media whether I thought the Premier would honour
his promise and whether there would be a member
from Geelong in the ministry. I said, 'Of course there
will be', and we learnt later that that had transpired,
which only goes to prove that the Premier is a man
of his word. I thank my colleagues and their
electorate staff and campaign teams for assisting me
during the election.
Talking of teams, I place on the record my thanks to
my colleagues from the Coodabeen Champions, whom
some may have heard on the radio over the past
16 years. It is always difficult to get a word in with
five colleagues on radio, so I look forward to the
challenge of getting a word in in this house
alongside 33 colleagues. I must add that one of my
Coodabeen colleagues Tony Leonard is
disappointed that he has not been approached by
the other side of politics so that he, too, could enter
this house and we could become a permanent pair.
Finally, I thank my wife Lydia, who was pregnant
with our second child during the election campaign.
The baby was due to arrive on Sunday, 31 March the day after the election. It was obviously a very
demanding time for my wife, but she gave me her
full support and encouragement during the
campaign. There were some worries that with the
excitement the baby might arrive early. At that stage
the names we were tossing around - given that we
knew we were having a girl - were Felicity and
Victoria.
When the baby ultimately arrived on Wednesday,
3 April, she was named Olympia as a tribute to my
wife's Greek heritage and the fact that this is an
Olympic year, and because in Victoria we see
beyond the big picture, we went for an international
name. Talking of the big picture, which is something
the government sees, I look forward to playing my
part in completing it during this term and beyond. I
thank honourable members for their attendance and
attention.
Honourable Members - Hear, hear!
Hon. C. A. FURLEITI (Templestowe) Mr President, let me congratulate you on your
re-election as President of this chamber. It is clearly
an endorsement of the respect and high regard in
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which you are held by the members of the
Legislative Council, and it is an expression of their
confidence in your ability to perform your duty, as
you have in the past, with the impartiality and
dignity befitting the position. I take this opportunity
of congratulating the Premier on his re-election and
the ministers of the Crown on their appointments,
and I endorse and support the address-in-reply to
His Excellency the Governor of Victoria.
I echo the sentiments of each of the members of this
august house in expressing the honour and pride we
all feel in representing our respective provinces. I
am honoured to have been chosen to represent
Templestowe Province, a diverse electorate with
which I feel such a strong affinity. I thank those
members of the liberal Party who saw fit to put
their faith in me at my pre-selection. I thank my
supporters, who provided so much encouragement,
as well as the many volunteers who worked so
tirelessly during the campaign to achieve that
outstanding election result last March.
Templestowe Province contains some of the most
heavily concentrated pockets of manufacturing
industry in the metropolitan area, yet it has within
its boundaries some of the most beautifully scenic
open space and rural areas to be found not only in
Victoria but, indeed, in the whole country.
The electorate covers apprOximately 140 square
kilometres, which by metropolitan standards is one
of the larger provinces in Victoria. It incorporates
the municipalities of Banyule, Manningham and
Nillumbik. The seat of Eltham, which covers
approximately 70 square kilometres, is the largest of
the four Assembly seats in the province. The
smallest but most densely populated lower house
electorate is Ivanhoe, which has recently lost as its
representative Mr Vin Heffernan, the former
Minister for Small Business and former Minister
responsible for Youth Affairs.
I thank the former minister for the guidance and
support he gave me, and I express my regret at
having been deprived of the opportunity of
continuing the working relationship I had
established with him in the short time we were able
to work together.
Almost one quarter of the electorate's population is
made up of children under 15 years of age, so
educational facilities are a major priority. I am
pleased to say that the prOvince is well served in
that area, and it is progressive and innovative.
Recently I had the pleasure of visiting one of the
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government's school precincts in Eltham North. It
comprises adjoining and interlinked but informally
associated primary .and secondary schools, which
are strongly independent of each other but which
are structured to function cooperatively. They are
sensitively directed by their councillors and
administrators, who recognise the benefits to be
derived from the interaction and flow-on of students
from the primary to the secondary school level. The
successful management and achievements of those
schools can be attributed to the strong support they
receive from the local community. Those
educational establishments are proof of the
community's acceptance of the government's
Schools of the Future initiative, and they are models
for many other educational institutions in this state.
The Eltham electorate boasts a strong, parochial,
active and representative local community, and with
its aura of serenity and its strong semi-rural flavour
it is attracting considerable growth and
development. Templestowe Province in general and
the Bulleen and Doncaster lower house electorates in
particular have a high proportion of home owners.
The 1991 ABS census statistics, which are the latest
available, show that almost 65 per cent of the
province's residents had the same address as they
had five years before, indicating an unusually stable
population in terms of numbers and mobility. Those
same statistics show that almost 20 per cent of the
residents in Templestowe Province were born in
countries whose residents speak languages other
than English. One surprising statistic is that 6.5 per
cent of the total population, or 32.5 per cent of the
non-English-speaking population, speaks Italian at
home. Some 5.3 per cent, or 26.5 per cent of the
non-English-speaking population, speaks Greek,
and 4 per cent, or approximately 20 per cent of the
non-English-speaking population, speaks Chinese
languages at home.
More than 15 per cent of the electorate's residents
hold post-secondary qualifications, and the
electorate is fortunate in that it enjoys higher
employment levels than the state average. I take
pleasure in describing my electorate to this house. It
affords me the opportunity of briefly relating why I
take pride in maintaining that I not only represent
but am representative of the electorate.

In 1949 my parents migrated to Australia from
post-war Italy with my two sisters and me, then a
three-year-old. They worked hard in circumstances
and surroundings that were strange and not always
comfortable but in an environment in which those
difficulties were put aside so they could take
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advantage of the opportunities which abounded,
knowing then as now that honest toil and effort
would be rewarded.
My formative years were spent in country Victoria,
where I completed my secondary schooling; and my
sisters still live in Seymour. Because of that
background I maintain strong ties with the rural
areas of Victoria, and I have a great understanding
of the difficulties which are faced by those who
choose to remain in the country and, in particular,
by those young people who forsake the lure of the
city of Melbourne but who are regrettably forced to
become part of those unacceptably high youth
unemployment statistics.

Mr President, like you and the Leader of the
Government in this house I am a lawyer by
profession - a noble and caring profession indeed.
As a partner in a suburban legal firm I have worked
on behalf of and represented innumerable clients for
more than a quarter of a century. My daily contact
with the law and its users, to quote a modem term,
has given me a practical insight into the difficulties,
the anxieties and the frustrations suffered by many
of those in our community who have recourse to the
law - in particular, those who are disadvantaged
through lack of education, language or knowledge. I
intend to bring to this house the benefit of my
experience in those legal spheres, and in my
deliberations in this house I will always bear in
mind Parliament's obligation to the citizens of this
state and the fact that as law makers we must seek to
implement and draw up legislation that must be
clear and unambiguous if it is to be effective.
My school holidays were generally spent working.
Because of our economic circumstances, I was
expected to contribute to the family's wellbeing.
Therefore, from a young age I accompanied my
father, who had his own firewood business, into the
lonely bush of rural Victoria, working by his side for
many long hours each day. That proximity to him,
watching the efforts and energy he expended in
prOviding for his family, taught me in no uncertain
terms the meaning of hard work and reward for
effort.
Needless to say, because of their work ethic my
parents soon owned their own home and my father
established his own business, and they then
proceeded to fulfil the next priority, which was to
give their children the best education they could. I
am fortunate to have been able to take advantage of
a great federal Liberal government initiative in the
1960s when, on my own merit, I was awarded a
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commonwealth scholarship. That enabled me to
attend the University of Melbourne to study law
and, subsequently, to pursue my legal career. I
record my thanks to my wife, Kaye, who has been so
supportive of me and so understanding over the
years, particularly over the past few months. Her
ready acceptance of my career change has greatly
simplified things, and I appreciate her willingness to
shoulder additional responsibilities as the spouse of
a parliamentarian.
Our children, David, Rachele and Simon, are all
under 13 years of age. It is for their future and the
future of their generation that I look forward to
being part of a team dedicated to consolidating the
rebuilding of Victoria which began in 1992 with the
election of the Kennett government.

I make those points about my socioeconomic
circumstances, my cultural background and my
family situation because those personal aspects of
mine parallel the composition and structure of the
Templestowe Province electorate, and those are the
elements in my life that I know will make me a
responsive and responsible representative.
More than 27 per cent of Victorians are born in
countries with different cultures where the language
is other than English. The polls on 30 March saw my
election to this chamber together with the
Honourables Peter Katsambanis, Tayfun Eren and
San Nguyen and also the election to the other place
of Mr Florian Andrighetto and Mr Hong Lim. Those
new members join the returned members of both
houses who come from many culturally diverse
backgrounds.
In addition, the Victorian Parliament now boasts 24
female members. With those election results we see
the expression of a maturity in the Victorian
electorate that only a few short years ago would not
have been considered possible. Today this
Parliament truly reflects our diverse and
multicultural state. I am honoured and privileged to
be an Australian who is part of that reflection.

I therefore congratulate the Victorian electorate for
its choice of representatives in the March 1996
election and for bestowing on this 53rd Parliament
the distinction of being the most representative in
parliamentary history. In all likelihood it is now the
most representative Parliament in Australia.
I am grateful to have been afforded the opportunity
of serving as a commissioner on the Victorian Ethnic
Affairs Commission, as it then was, for two years
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prior to my election to this chamber. During that
time I became aware of the extent, diversity and
complexity of the demographic make-up of this state
and was able to appreciate the outstanding degree of
harmony that we enjoy in the Victorian community.
I look forward to being invited to participate in
maintaining and improving the mode of acceptance
and integration of new arrivals which since 1945 has
seen Australia receive migrants from more than 50
countries spanning the globe and speaking more
than 100 different languages. It is a credit to Victoria
that its multicultural tolerance and tranquillity is the
envy of many longer established communities which
still suffer so harshly from internal racial dissension
and hatred and which bear the instability and strife
that follows.
I expect this term of government will see the
implementation of many of the 170
recommendations contained in the Multicultural
Victoria inquiry report on the delivery of
government services to people of
non-English-speaking backgrounds, a report that
late last year was delivered to the then Minister for
Ethnic Affairs by the Victorian Ethnic Affairs
Commission. It was an honour and a privilege for
me as part of that body to have made a contribution
to the conduct of that inquiry and to the formulation
of that report. I eagerly await the opportunity to
contribute further to this Significant area of
multicultural affairs.
I look forward to the next term of the government
which, after inheriting the greatest deficit and debt
in the history of this state, has so successfully
stemmed the economic haemorrhage that Victoria
was experiencing at the time of its election in 1992.
The dramatic restructuring of the education, health
and justice areas as implemented by the Kennett
government in the past three years will undoubtedly
bear fruit this term. Those difficult and sometimes
unpalatable measures, which had to be borne by all
Victorians and not by selected minority groups as
the previous government tended to target, proved to
have been accepted by the majority of Victorians as
measures that were not only appropriate but
essential to restore confidence and, with that
confidence, economic investment and growth.
The effectiveness of those measures and the
persistent efforts of the government to access and
attract overseas investment will play a major role in
restoring the AAA credit rating of this state some
time before the end of the decade.
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The state's economy has experienced a startling
resurrection in the first term of this government.
However, we must not allow complacency to set in.
Only by sustaining the economic resurgence of the
state will the government be in a position to deliver
the expectations of social justice, world standard
education and technology and effective, functional
and affordable health and community services expectations that are held by all Victorians.
I thank my lower house colleagues in Templestowe
Province for the manner in which they have
accepted me as part of their team and for offering so
generously their advice and support. I express in
particular my sincere gratitude to the sitting
member for Templestowe Province, the Honourable
Bill Forwood, who has so ably represented the
electorate for the past four years. His support,
guidance and example have been invaluable to date,
and I look forward to working closely with him in
the house and the electorate in the years ahead to
continue to build on the work of those distinguished
parliamentarians who have previously represented
the electorate, including the late Sir Raymond
Garrett who served as President of this house ..
I offer my congratulations to my predecessor, the
Honourable Bruce Skeggs. His distinguished service
to this Parliament, initially as the member for
Ivanhoe and then in this house, and his contribution
to community affairs in the electorate are legendary.
I wish him well in the future and intend to accept his
kind offer of assistance and use his good counsel in
the performance of my parliamentary duties.
I record my sincere thanks to my extended family
who have provided so much encouragement and
reassurance for so many years and to my late
parents, Gino and Elide Furletti, whose pride, were
they here today, would be boundless. It is my
parents who I must forever thank for the
unsophisticated and natural manner in which they
ingrained in me values which they took so much for
granted and without which I would be so much the
poorer. They taught me the values of morality and
integrity and the respect that honouring those
principles brings. They taught me not to wish unto
others that which I would not wish for myself. They
impressed upon me the value and importance of
true friendship. They lived those tenets of
Liberalism which espouse the principles of human
liberty, of equal opportunity and of reward for
effort, but most significantly they impressed upon
me the belief that the rights of the individual are
paramount and that the individual makes the state
and not vice versa.
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My parents raised me in a strong, caring, unified
and supportive family which we recognise today,
more than ever, as the core elements of a healthy
society. I intend to ensure that the same values and
experiences are passed on to my children.
It has been said over recent days that the greatest
honour is to work in the service of the public, and
there is no higher honour than to work in that
service through the Parliament. I accept that honour
with humility and look forward to representing the
constituents of Templestowe Province to the best of
my ability and to strive for excellence and perfection
in that representation and in representing all
Victorians.

Finally, I congratulate all members elected to the
53rd Parliament and express my allegiance and
loyalty to Australia, its Queen and its flag. I thank
honourable members for their attention and
courtesy.
Hon. D. MeL. DAVIS (East Yarra) - Mr Deputy
President, I appreciate the opportunity to make this
speech to the house. I congratulate Mr President on
his election to the esteemed role of President. I trust
that he will continue to exercise his responsibilities
in a way that will match his previous very high
standards.
I recognise the Queen and commend the Governor
on his opening speech yesterday. I thank the people
of East Yarra Province for my election.
The province of East Yarra has produced many of
our state's finest leaders and parliamentarians. The
Honourable Robert Gordon Menzies, the founder of
my party, was elected to the province. He began his
political career in East Yarra. Sir Rupert Hamer, a
former Premier of Victoria and a great Liberal, also
began his career in East Yarra.
The Leader of the Government in this house, the
Honourable Mark Birrell, also represents East Yarra
Province. His contribution has been outstanding. I
look forward to working with him in both the house
and in our electorate. I pay tribute not only to the
Leader of the Government but also to my lower
house colleagues, Jan Wade, Phil Gude, Robert Clark
and the Premier, Jeff Kennett.
But the person to whom I wish to pay particular
tribute is the Honourable Haddon Storey, my
predecessor. I hope members will forgive me if my
speech takes a little time. I wish to put the
contribution Haddon made to the Parliament and to
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Victoria on the record. When reviewing the
legislative record of Haddon, I noted that he covered
such a huge range of issues that I could not possibly
list all of them. I shall select two or three that stand
out.
As Attorney-General in the Hamer government
Haddon Storey introduced durable equal
opportunity legislation. TIlls followed an extensive
commWlity consultation process.
Another significant piece of legislation where
Haddon found a proper balance was the residential
tenancies legislation. Again, this followed an
extensive consultation process. The resultant
legislation was largely untouched for many years.
Tenants obtained rights and protections that were
not previously available.
An example of Haddon's achieving a good result
with a difficult social issue was the decriminalisation
of previously prohibited sexual activities between
consenting adults in private. That was the step of a
great Liberal. That issue of fairness and theme of
concern for the individual was one of Haddon's
great themes.
Haddon also made a valuable contribution to
tertiary education in Victoria. Forward-thinking and
positive legislation and an increase in the domain of
individual action are a Significant part of what the
Liberal Party is about. My colleague Mark Birrell
directed attention to the importance of such an
agenda in his maiden speech in 1983. I also draw
attention to the importance of such an enlightened
agenda. Haddon's contribution falls within the great
Liberal tradition. I commend his contribution.
The Liberal tradition generally means a clear
favouritism for economic and social freedoms. It
means an unrepentant individualism where
maximiSing the liberty of individuals is related to
giving people, where pOSSible, the ability to make
choices for themselves. TIlls tendency means a
concern to give individuals the ability to make their
own decisions and to chart their courses in life.
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individuals. One important book of 20th century
political philosophy begins with the following
words:
Individuals have rights and there are things no person
can do to them without their consent without violating
those rights.

Those are the words of Robert Nozick in Anarchy,
State, Utopia. Such rights, social and democratic,
should be protected by democratically elected
legislators.
Secondly, there is a consequentialist claim that
allowing the individual a maximum sphere of space
or rights is the most effective way to organise
society. At its heart this claim is really a utilitarian
argument that says individualism will lead to the
best social and, importantly, economic outcomes in
society.
Michael Novak in his book The Spirit of Democratic
Capitalism draws a clear-cut picture as to why the
expansion of individualism has led to such
extraordinary economic progress over the past 200
years. I believe this economic and social progress is
due to the brand of liberalism that combines both a
free market and democracy.
Frederick Hayek, in my view one of the great
political philosophers of the 20th century, drew
together these themes in a most effective way,
combining them with conservative concepts. Hayek
carried the torch of individualism through the
difficult years of this century. While dictators of both
the communist and fascist type wreaked havoc with
the history of the 20th century, the liberal
democracies embarked on a 50-year experiment of
state-directed modified capitalism. Hayek carried
the torch of individualism. I note that my
predecessor, Haddon Storey, mentioned Hayek in
his maiden speech.

Arguments in favour of government intervention
need to be clearly put and should demonstrate why
individuals are not able to manage their own lives.
Such individualism needs to incorporate both the
economic and social aspects of liberalism.

Hayek saw the essentially epistemic errors of the
alternatives. In Hayek's view, markets are devices
for processing information via pricing mechanisms.
Attempts to control markets are ultimately
self-defeating. Hayek's essentially indirect utilitarian
justification of a classic liberal state is, I believe, still
the most powerful justification for allowing
economic and social rights to individuals as free as
possible of government control and meddling.

TIlls individualism has two clear origins. Firstly, it
has a deontological basis. There is a clear moral
argument in favour of according rights to

Hayek also understood the place of tradition in
society as well as the accumulated and valuable
wisdom acquired through experience and trial and
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error. This was the conservative aspect to his view.
In this place we should hold our traditions dear;
they are often valuable protections.
I would like to pay tribute to my family, in
particular my father, who has been not only a tower
of strength for me but a great supporter. He was a
farmer; later he became an accOlmtant and small
businessman. I have always been very close to him.
In the early 19705 we would often talk as we drove
home together.1bis was the time of Whitlam's
devastating inflation. Many of my father's clientsdecent people who were well known to me
personally - had their businesses ruined through
no fault of their own. I grew up with the injustice of
destructive government. The turmoil of Whitlam
moulded my political life. My family were strong
party members.
I remember 1975 well. I saw Malcolm Fraser speak;
he was strong, fair, responsible and concerned about
our nation and its people. But the economic disaster
returned again, this time in Victoria. I understand
about small business; I saw how it was shattered in
the late 1980s and early 1990s. That is why I finally
stood for Parliament for the Legislative Assembly
seat of Niddrie in 1992 - unsuccessfully, I should
add.
I am, by profeSSion, a chiropractor. The young, the
old -Australians of all backgrounds and education
levels - have been my patients. Care for people and
respect for human dignity is central to private
practice. This caring contact with people has given
me an understanding of the needs of people.
However, private practice is more than health care;
it is also a small business. That experience will give
me some understanding of the position of many
small business people.
My profession also offered me considerable political
opportunities while working with my professional
association, the Chiropractors Association of
Australia.
East Yarra Province has a special link to education,
which will be one of my interests while in this
Parliament. East Yarra has some of the best and
most forward-looking schools in Victoria.
Longstanding private schools with history and
tradition and a focus on excellence that would bear
comparison with any in the world are situated in
East Yarra.
As well, government schools that are a credit to this
state and our city are located there. The Schools of
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the Future program introduced by this government
in its first term follows a direction laid out as a result
of the lead given to education in this state by East
Yarra Province. The key is a focus on excellence and
achievement and greater responsibility as well as
flexibility for each school community.
I was educated at Kingswood College within East
Yarra Province. That school is an example of the fine
educational tradition that is our heritage in East
Yarra. Kingswood is more than 100 years old. It
provided me with a great education and it is that
type of quality education that I believe is extremely
important.
The Minister for Education in the other place, Phil
Gude, is from East Yarra and understands the
education tradition that East Yarra draws from. I
hope, as a member of the government, to assist him
to continue the work Minister Hayward so
successfully began. There is also a fine array of
tertiary institutions within East Yarra.
Education has many sides. The adult, community
and further education (ACFE) sector is an important,
indeed vital, sector. This government has given the
sector a high priority with a 20 per cent increase in
funding - at a time of budgetary restraint. My
predecessor, Haddon Storey, was the Minister for
Tertiary Education and Training throughout that
period of development. It is a legacy of Haddon that
this sector has had the support it so richly deserves.
After the election campaign of 1991-92 when, as I
said, I stood as the candidate for Niddrie, I saw this
section as the area in which I wished to make a
contribution.
My appointment to the Western Metropolitan
Regional Council of Adult Community and Further
Education was the first step in this process. Later I
was elected chair of the new Central Western
Regional Council.
The importance of the ACFE sector, which is rich in
its diversity and history and which links back to the
Thompson and Hamer governments, is that it
provides pathways into education for those who
have missed out or fallen through the cracks. It is
not only our duty to provide fair opportunities for
all in society but it is also a sensible economic step.
The sector provides a wide variety of general
education, adult literacy classes,
English-as-a-second-Ianguage classes and vocational
training of various types. It does this accessibly,
cheaply and in a non-threatening way. I
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congratulate the Minister for Tertiary Education and
Training on his appointment and I believe that if I
can serve him I will be able to continue assisting the
ACFE sector.
Victoria's Legislative Council has a special history
and a special responsibility. It was the first house of
Parliament in Victoria. This house has a watchdog
role over our traditions, procedures and safeguards.
There is no doubt that this special responsibility
should never be taken lightly or for granted.
As we move toward the centenary of federation the
country is reviewing its traditions and its
constitution. The federal government has promised,
as part of recent election undertakings, to run a
people's convention. I welcome and support this
process. A true people's convention can make good
progress in the practical reform of those sections of
our constitutions and governmental processes that
need reforming. But there is a balance to be struck
here in maintaining the valuable traditions that have
served us well in Victoria for 150 years and since
federation in Australia. On the other hand, there are
undoubted problems with our constitution, and the
convention should properly address itself to those.
As a younger member of the Legislative Council I
believe I have a special responsibility to explain our
traditions and history to those who are still part of
our education system, and I intend to make this one
of my priorities. There is, I believe, a role for the
Legislative Council in leading debate on those
issues. Our flexible debates and procedures lend
themselves to the process.
A whole range of issues will enter the agenda as we
head toward the millennium, and
commonwealth-state relations will be central to
them. Areas such as health and education are the
practical areas of government that are often
delivered less effectively than they could be due to
the allocation of responsibility within our federation.
Duplication and overlap are wasteful of finite
resources and tend to blur clear lines of
responsibility. Fortunately, a process has been put in
place to help deal with those issues via the Council
of Australian Governments.
One central issue is the role of the states. I believe a
federal system of government is a vital protection of
individual rights within our SOciety. In my view the
overriding argument for a federal structure is the
need to split up power. Various instruments to
protect citizens' rights exist. However, in the long
run the most powerful protection citizens will enjoy
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is the dispersal of power via its sharing between
several governments. The constant chipping away at
the independent authority of the states lessens their
ability to act autonomously. As the most successful
state government in Australia, the Kennett
government has been able to show by leadership
what a state government can achieve.
Part of the renovation of state governments must
deal with the more sensible arrangement of taxing
powers between the commonwealth and the states.
The issue of vertical fiscal imbalance is central to the
operation of a successful federation. Other
federations - the United States, Canada and
Germany, for example - have dealt with those
issues more successfully than has our federation.
I welcome the steps taken by the new Howard
coalition government in Canberra to deal with the
potential misuse of the external affairs power by
federal governments that seek to change the
constitution without the inconvenience of a
referendum. This process is inherently undemocratic
and has untoward effects on areas of state
government responsibility. The Howard
government's approach of involving the states
through a treaties council and adequate notice is
very important. I acknowledge the importance of the
work done on this issue by my good friend,
Victorian Senator Rod Kemp. It is largely his
research and painstaking efforts that have
developed a public consensus around the need for
adequate processes in this area.
The consideration of issues such as how the rights
and privileges of citizens, both Victorian and
Australian, might be more successfully codified. A
bill of rights might be of value.
The place for and recognition of indigenous
Australians are issues that will need to be
considered as we move toward the year 2000.
The role of the High Court and the system of
appointments to it may well need to be examined in
any considered review of the constitution.
Competitive federalism is a concept of importance to
the future of our federation but it can operate only if
the states have an independent ability to act.
A number of people in my party have been very
helpful to me, in particular Ted Baillieu, Senator Rod
Kemp and Joy Howley, the party vice-president.
They have supported me in a number of Significant
ways. There are, of course, many others. The Liberal
Party is a great source of strength and support both
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locally and as an organisation throughout Australia.
It is a tribute to Robert Menzies, who founded the

party 50 years ago, that the party is diverse and that
its mass organisation reflects the community. I note
here the diversity present in this place among our
new Liberal members.
The stunning election victories won in the past few
months show that the party organisation and
secretariat are strong. The Victorian division of the
Liberal Party is the role model for the rest of
Australia. In many ways the Victorian division has
its heart in East Yarra. The Liberal Party was
described as Menzies's child. Menzies, as stated
earlier, was the member for East Yarra.
I also thank those party workers who assisted
during the campaign and whose tireless and selfless
efforts make such a contribution to the political life
of the party. I thank my party for its support and
trust in me and I also express thanks to the Studley
Park branch for its support of me over many years.
Public life is about service to the community. It is
my aim to serve the people of East Yarra and .
Victoria. I could do no better, Mr President, than
look to the example of the former members for East
Yarra I have already mentioned: Menzies, Hamer,
Storey and Birrell.
Honourable Members - Hear, hear!
Hon. P. R. HALL (Gippsland) -It gives me
pleasure to join with new members in the debate in
response to the address by His Excellency the
Governor, Sir Richard McGarvie, to the fifty-third
Parliament of Victoria. On such an occasion it is
appropriate to mention my appreciation and the
appreciation of the people of Victoria of the work
done by the Governor of Victoria. He is an astute
gentleman who shows a keen interest in all affairs. I
know from some of my colleagues who are members
of cabinet that it is not uncommon for the Governor
to ring up and ask for details of legislation and other
issues before Parliament. I think it is important that
our Governor shows that level of interest.
It will not be long before new members find that the

Governor is interested in all sections of Victoria and
that he moves around, mixing with local
communities, on a regular basis. I know he has a
program to visit all parts of country and
metropolitan Victoria, and on such occasions the
invitation is extended to local members to meet with
him and, on some occasions, to dine with him.
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I do not promise that new members will receive a
dinner invitation from the Governor, but I can
assure them that during their time here the
Governor will be interested in the electorates they
represent and when he is in their electorates he will
always issue an invitation to meet him.
It is also appropriate to compliment the 12 new
members of this house on the excellent contributions
they have made in their maiden speeches during this
debate. It is always interesting at the start of a new
parliamentary session to listen to the speeches of
new members and I assure the 12 of them that on
this occasion they have made an excellent start to
their parliamentary careers. They come from a
diversity of backgrounds and include people of all
ages. I am sure their future contributions will add
much to debate in this house. Once again I speak on
behalf of all members: well done on your initial
contributions; each of you has a great career ahead.
In His Excellency's speech to Parliament yesterday
he referred to positioning Victoria for sustained
growth in business and employment. He also
referred to creating a framework in a competitive
environment for Victorians to command the
opportunities of the 21st century. His Excellency also
spoke about the recognition and appreciation of the
major economic contribution of regional and rural
Victoria. It is within that context that I wish to make
a few comments today.

Most honourable members like to talk about their
own electorates, and I am no different. I wish to talk
about my electorate of Gippsland Province and
outline to the house why industries, businesses and
people within my prOvince will make a contribution
to the economic growth of Victoria to which the
Governor referred yesterday.
Once again for the benefit of new members, I point
out that Gippsland Province is a region I am proud
to represent. I am no different from anybody else;
we all stand in this house proud to represent the
areas we are chosen to represent. The geography
lesson continues for the new members. Gippsland
Province is the second largest province in the state,
marginally smaller than North Western Province,
but it takes about 7 hours to travel from one side of
it to the other. It extends from Warragul to
Mallacoota, so it covers some of the least accessible
parts of Victoria. It extends from the vast forest areas
in East Gippsland right through to the rich and
green fertile dairy country around Warragul and the
Strzelecki hills. To the north it is bounded by the
Great Dividing Range and to the south by the
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Ninety Mile Beach and the Gippsland Lakes. It has a
series of established and attractive urban centres,
mainly along the corridors of the Princes Highway
and the South Gippsland Highway, the two major
routes through the electorate. It has a total
population of about 215 000 people.
Many members spoke about the diversity of their
electorates and I am sure that is true, but I challenge
any member to match the diversity of the Gippsland
Province. I often say to my colleagues that
Gippsland Province has everything with the
exception of broadacre farming. We do not grow
wheat crops but we do just about everything else.
Diversity in an area creates a lot of work for
members of Parliament. The more diverse the
electorate the more issues one needs to understand
and deal with on a day-to-day basis. Electorate work
in Gippsland Province is hectic at times and
government decisions invariably have an impact on
some of the people of Gippsland. Consequently that
makes a lot of work for members. Nevertheless
diversity is essential and makes the job interesting.
I said that I wanted to talk briefly about economic
development. To do that I need to mention the
characteristics of the economy of the Gippsland
region. Briefly, our main industries are centred
around agriculture, timber, energy, tourism,
education and information processing. Gippsland
has a strong and viable dairy industry and beef,
sheep, vegetables and horticulture are also
important parts of its primary industries. Gippsland
has abundant resources of both hardwood and
softwood timbers. Hardwood timber is found in
native forests, but the number of hardwood
plantations is increasing. Most of the softwood is
grown in plantations, many owned by the
government through the Victorian Plantations
Corporation, but a Significant amount is owned by
private enterprise. Timber processing is an
important industry to the region. Most members
would know of APM which, strictly speaking, is
called Australian Paper. Its processing operation is
based at Marysville in the Latrobe Valley, and is an
important timber processing plant for the region. A
wealth of other sawmilling and value-adding
processes in the timber industry can be found from
East Gippsland to the Warragul region.
Energy is probably the trademark industry of
Gippsland. When one asks people about their first
image of Gippsland most say it is of a big power
station. Power generation is an important
component of the general energy sector, but that
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sector also includes coalmining, offshore oil and gas
production and the associated engineering
businesses that service those energy industries.
Monash University has a significant presence in
Gippsland with a campus at Churchill. Melbourne
University has an affiliated facility with the
Victorian College of Agriculture and Horticulture at
the McMillan campus. Gippsland Province has two
major TAPE institutions, the Central Gippsland
COllege of TAFE and the East Gippsland College of
TAFE. We have two major group training
companies, something we do not hear much about,
but in Gippsland they are two of our major
employers. Together Gippsland Group Training and
Eastern Victoria Group Training employ somewhere
around 1000 apprentices and trainees. They are
significant employers for the region.
Gippsland also has six providers of adult
community education, a neighbourhood house in
almost every major town in Gippsland and more
than 200 primary and secondary schools; so
education is an important industry to the Gippsland
Province. I also briefly mention information
processing. The Australian Securities Commission,
which is established in Traralgon in the Latrobe
Valley, has an important information processing
centre on which Gippsland has the potential to build.
Members will be pleased to know that I am not
going to talk in detail about every one of those
industries but I shall talk about a couple of the major
projects within those sectors and highlight the
important contribution those projects will make to
Victoria's economic growth. It is true to say that in
some quarters there is a negative image of what is
happening in Gippsland, and perhaps the Latrobe
Valley has helped to create that negative image.
When the name Gippsland is thrown up people
sometimes think first of dirty, smelly power stations,
so that is a negative image problem. However, I
assure honourable members that that is not the case.
Gippsland as a whole is an attractive place in which
to live. People moved there initially to take up
employment opportunities in the expanding power
industry.
Gippsland has a diversity of lifestyles. One can live
anywhere in Gippsland and be within an hour from
the sea on one side and the snowfields on the other,
and still only 1 or 2 hours from Melbourne. There is
a lot of optimism in the area. We know the Latrobe
Valley suffered more than anywhere else from the
restructuring of the electricity business.
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It is now over the worst of that period and is starting
to grow and thrive. Indeed, I refer to an article of
15 April in one of our local papers in Gippsland, the
Latrobe Valley Express, which carried the headline
'Investment boom for Gippsland'. I quote from the
first paragraph:
The public and private sector is continuing to show
renewed confidence in the Latrobe Valley and wider
Gippsland, with more than $1 billion in projects
announced or under construction region-wide in the
past six months.
Not since the boom years of the late 1970s and
early 1980s when the region was riding on the back of a
booming power industry has Gippsland seen such
investor confidence in terms of new development.

That article goes on to talk about public and private
sector developments in the Gippsland region.
Incidentally, all these projects have been undertaken
since the Kennett government was elected in
October 1992, the majority of them taking place in
the past one or two years. This is not a
comprehensive list but details some of the major
developments that are proceeding within the public
sector.
Fulham prison, a new government-owned prison in
Sale worth $53 million, is now under construction. A
contract will be let later this year for a new
$4O-million hospital planned for the Latrobe Valley.
Also under construction at the moment is the new
Lowanna Secondary College in Moe, worth
$10.5 million, the biggest single-school project being
undertaken in Victoria at the moment. Thanks to the
previous Minister for Housing, the Honourable Rob
Knowles, a $19-million five-year public housing
redevelopment program has been planned to
upgrade public housing in the Latrobe Valley.
Herman Research Laboratories are building a
$l00-million coal gasification pilot plant in Morwell.
TAFE college facilities in Morwell will be improved
by $6.5 million over the next three years. The first
$2.5 million for the purchase of land and buildings
to start that complex is in today's budget.
Monash University is spending many millions of
dollars on improving its facilities at Churchill. I also
add that from the public sector, not to be forgotten
by any means, comes the Significant number of road
improvements that are going on in the region. Any
member who has driven down to Gippsland along
the Princes Highway can see that the road
duplication between Melbourne and Traralgon is
almost complete; it will be completed within the
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next 12 months, and there will be some major
projects further on. Once again I pay tribute to my
colleague on my right, the Honourable Bill Baxter,
the former Minister for Roads and Ports. One of the
most significant contributions he made was to bring
about the improvements to the Princes Highway. Of
particular importance is a $l5-million duplicated
bridge at Rosedale in Gippsland, and I know that if
it were not for the efforts of my colleague Mr Baxter
that would never have eventuated. It is a significant
improvement to the transport needs of Gippsland.
In the private sector Australian Paper is investing
$330 million on a fine paper machine expansion at
its Maryvale mill. That is one project that I will make
some further comments about in just a minute.
Bonlac is building a new processing plant at Drouin.
Once again, the estimated cost is $150 million, with
the creation of something like 120 new jobs
involved. In Morwell a new six-cinema complex is
being built. Another significant project is the eastern
gas pipeline from Longford to Wilton at the private
sector cost of $383 million. That is a second project,
and I will make a few more comments about it in a
minute.
Construction of the $43-million Loch Sands health
resort is about to begin at Loch Sport in South
Gippsland. Sunwood timber mill in Yarram is
undergoing a $22-million development. Work on
that project has already started and timber is being
processed now. The mill is currently employing
50 people in the Yarram region and within
12 months it will probably employ more than
100 people as the mill expands.
Murray Goulburn is spending $15 million to expand
its Maffra factory. The Rosedale leather factory has
come to the Gippsland region at an investment cost
of $15 million, creating 120 new job opportunities.
That is a list of public and private sector
development opportunities, many which have
already started, all of which have been announced
and planned and will go ahead. Each of those
provides significant employment, economic and
growth opportunities for the Gippsland region,
which has a bright future.
I shall mention two of these projects in more detail.
The first one is in the timber industry: Amcor's
$380-million investment, $330 million of which will
be spent at its Maryvale mill in Gippsland. To set the
context of why that mill is necessary I give
honourable members these facts: almost 60 per cent
of fine paper that we use in Australia is imported,
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which is outrageous. Australia is probably well
resourced to provide its own timber and paper
needs, yet 60 per cent of the paper we use to print
and write on is still imported. Each year Australia
has a forest product deficit of $2 billion, but we are
importing timber and timber products to the tune of
$2 billion. This project at Maryvale in Gippsland will
reduce the deficit by about $250 million a year. We
still have a long way to go to reduce that $2-billion
trade deficit on timber and timber products, but this
project alone will reduce it by $250 million. That is
why the project is so important to the economy of
Victoria and the economy of Australia as a whole. It
will increase the company's manufacturing capacity
at its Maryvale mill in Gippsland, increasing the
output of printing and writing papers. The papers
are made by using a mixture of eucalypt pulp and
recycled office waste paper. As an environmental
project the mill is also important.

111

Ninety-five per cent of the 744-kilometre route will
follow existing roads and easements or already
disturbed land such as farmland. Very little of the
gas pipeline will go through native forest areas. The
obvious benefits of the pipeline include an estimated
peak work force of 1075 people during its
construction. In areas such as East Gippsland, where
we try hard to create further employment
opportunities, a project that generates more than
1000 construction jobs and approximately
60 permanent maintenance jobs is something we
cannot afford to lose.
The building of the pipeline will not only create
direct employment opportunities but also introduce
the benefits of natural gas to 20 new communities.
Melbourne residents do not realise that many areas
of country Victoria are not supplied with natural
gas. The benefits to industry of being able to tap into
natural gas, one of the cheapest sources of energy
available in Victoria, are well known; but as I said,
many communities in Gippsland, where that gas is
produced, do not have access to the resource. The
pipeline will give them that access and will make an
important and ongoing contribution to the economic
development of East Gippsland and southern New
South Wales. It is also likely that a new gas plant
will need to be built at Longford to accommodate
the gas requirements of the New South Wales
market. Once again that will be a Significant
investment in and boost for the Gippsland region.

To support the development Australian Paper plans
to increase its eucalypt plantations by 150 per cent.
At present it has about 12 000 hectares of eucalypt
plantations. Over the next few years it will increase
that to 30 000 hectares. The issue of plantations has
been much talked about in the media and has been
the subject of great debate. I think all members
would welcome the fact that here we are talking
about a private sector company increasing its
reliance on hardwood plantation timber. Of course it
will also have a need for native forest timber but
increasingly its reliance will be more on plantation
hardwoods. This project alone will provide
250 permanent employment opportunities in
Gippsland - that is, at the mill operation itself and the assoda ted harvesting and transport
operation in the plantations and forests will provide
a further 250 jobs during the construction stage. So it
is a very Significant development for the Gippsland
region and for Victoria. It will boost our economic
growth. I make the final comment that this project
would not have come about but for the cooperation
of governments, management and workers in the
company. It has been a concentrated effort by all
three bodies to bring about that development in
Victoria and I am pleased that it has reached fruition.

I do not intend to speak at length about the other
projects I have mentioned today because time does
not permit it. However, I mention that regardless of
whether government money or private money is
being spent on projects, multiple spin-offs are
created for local communities. Whether it involves
the construction of a prison paid for by the
government or a publicly-funded housing
development in the Latrobe Valley, small
contractors have access to work on the sites, and
contractors from across the region share in the
benefits of the construction opportunities. The
community spin-offs of those projects are important
and should not be forgotten.

Another project I want to comment on is the eastern
gas pipeline. This is one of the most Significant
developments being undertaken in Victoria at the
moment. The project is worth nearly $400 million. It
is being undertaken by BHP Petroleum Ltd and
West Coast Energy Australia Ltd. It involves a
$740-kilometre pipeline of nearly half a meter in
diameter from Longford in Gippsland to Wilton,
60 kilometres south of Sydney.

Another important spin-off is the establishment of
an office of a well-known consultancy engineering
company, which will provide technical assistance on
all such projects. Last week I had the pleasure of
opening an office in Morwell for Sinclair Knight
Merz, Australia's largest engineering consultancy
firm, which employs l300 people Australia-wide.
The fact that the firm is prepared to establish an
office in Gippsland shows it believes that demand
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for the services it provides will be strong and that
work will be plentifuL The firm has confidence in
the Gippsland region, and I am glad it has opened
an office in Morwell.
I offer three developmental challenges for the
Gippsland region for the government to consider.
The first is the Very Fast Train project. I am
delighted to hear that the Premier is once again
trying to resurrect the project and to get the private
sector interested in developing a Very Fast Train
that will connect New South Wales and Victoria by
rail. Two Victorian routes have been looked at: one
would run along the eastern seaboard and the other
would run through a central corridor to Wodonga. I
still claim that the Gippsland route would provide a
fantastic scenic train journey as well as giving
Gippsland people better access to New South Wales.
A major highway already runs through the area, and
it would be to Victoria's benefit if an alternative
transport route were to connect Melbourne,
Canberra and Sydney. I hope discussions on that
project include giving serious consideration to
locating the route through Gippsland.

The second challenge for the region is to further
establish the aquiculture industry, which is largely
undeveloped in Victoria. However, significant work
is being done to develop the industry in the waters
of South Gippsland, and it is showing real potentiaL
If the industry gets off the ground, it will help
Victoria's economy by creating import replacement
and export and employment opportunities, and it
has the potential to create 400 jobs in South
Gippsland. Other local members and I are working
on its development.
The third industry I am interested in promoting is
the East Gippsland timber industry, which is still the
greatest natural resource of Gippsland. The region's
timber products are still underutilised, particularly
the residual timber that lies on the forest floor. That
underutilisation is a waste of money, and although
the Department of Natural Resources and
Environment is moving quickly to allocate some of
that residual timber, we have a way to go in
encouraging industry to make use of the residual
round wood that at the moment is wasted. I see
those as the challenges for the future.
I assure the Governor that the people of Gippsland
and the region's industries are well placed to
contribute to Victoria's economic growth. I again
congratulate his Excellency on the wonderful work
he is doing for Victoria, and I thank him for his
address on the opening of Victoria's 53rd Parliament.
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Debate adjourned on motion of Hon. C. J. HOGG
(Melbourne North).
Debate adjourned until next day.

ADJOURNMENT
Hon. R. I. KNOWLES (Minister for Health) - I
move:
That the house at its rising adjourn until Tuesday,
28 May.

Motion agreed to.
Hon. R. I. KNOWLES (Minister for Health) - I
move:
That the house do now adjourn.

Hospitals: proposed northern
Hon. C. J. HOGG (Melbourne North) - I raise
with the Minister for Health the proposed northern
hospital, also known as the Epping hospital. If it is
to be built, there are still no signs of its being started.
As I well know, plans for the hospital were on the
drawing board in 1990. Although the site plans have
been modified and there has been considerable
debate about the governance and management
structure, lately the project seems to have stalled.
Rumours abound in the community about disputes
between the various parties to the building of the
hospital, and various impediments are being
mentioned. I ask the minister to clarify the situation
and to let the community know where it stands. I
ask him to advise the house of the commencement
date of the hospital, which is badly needed in the
community.

T elstra: towers
Hon. E. G. STONEY (Central Highlands) - I ask
the Minister for Roads and Ports to direct the
attention of the Minister for Planning and Local
Government in another place to a row that has
erupted in Mansfield over the siting of a Telstra
tower on a sensitive piece of high land between
Mansfie1d and Mount Buller. The area in question is
zoned alpine approach, the zoning for which was
undertaken by the former Mansfield shire council.
That initiative had the widespread support of the
local community and was ratified by the state
government of the day. The alpine approach zoning
seriously affected local landowners at the time,
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although I point out that the landowners were in
total agreement when the zoning took place. They
were prepared to make financial sacrifices so that
their children and tourists could enjoy for evermore
the drive and vista from Mansfield to Mount Buller.
To emphasis the point I will read from today's
Mansfield Courier. It was published only a few hours
ago, so it is hot off the press. The article is a good
example of how bad and intrusive the tower is:
Looking at the panorama of the De1atite Valley with
the mountains in the background, the tower creates an
identifiable feature, almost as prominent as
Mount Buller and Mount Timbertop.

That's some tower! It is absolutely appalling that a
federal organisation can override state government
and local government planning schemes. It is also
appalling that an organisation such as Telstra can
destroy a vista that local people treasure and visitors
look forward to as they drive to Mount Buller. It is
absolutely reprehensible that Telstra has no regard
for either the aesthetics of the area or the
environment - and it certainly has no regard for the
public interest or consultation.
I ask the minister to ask the Minister for Planning
and Local Government whether it is possible for the
state government to speak to the federal government
about looking at what I believe is a loophole that
allows Telstra to do these things. I ask him to inquire
whether it is possible to introduce retrospective
legislation to enable this monstrosity to be relocated.

Wheel clamping
Hon. PAT POWER (Jika Jika) - I too seek the
assistance of Mr Stoney's local member, the Minister
for Roads and Ports, concerning a matter arising
from the Community Development Committee's
inquiry into the immobilising and removal of
trespassing vehicles on private property. I am sure
he is familiar with the report, given his portfolio
responsibilities.
I ask the minister whether he can advise the house
on proposals he intends to develop in light of
recommendation 4 in the report, which states:
The committee recommends the Road Safety Act 1986
and the Road Safety (Traffic) Regulations 1988 be
amended, to permit owners or occupiers of private and
commercial property to apply to have their property
placed under the control of the appropriate public
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authority, so that local laws officers and Victoria Police
can deal with unauthorised parking.

Goulburn Valley Highway bypass
Hon. W. R. BAXTER (North Eastern) - I raise a
matter for the attention of the Minister for Roads
and Ports.

Honourable members interjecting.
Hon. M. A. Birrell - Get into him!
Hon. W. R. BAXTER - I commend the minister
on the way he has assumed his duties, and I draw to
his attention studies that are currently under way to
identify a suitable bypass route for the Goulbum
Valley Highway in Shepparton.
Members will be aware of the difficulties that are
created whenever a major highway bypass has to be
built around any town. I well recall my own
experience as minister with the problems that arose
in Woodend in identifying a suitable route through
the residential area. As Mrs Powell so rightly spelt
out to the house earlier today Shepparton and the
Goulbum Valley are the homes of the horticulture
industry - particularly the canned fruit industry not only in Victoria but in Australia. That therefore
creates an added difficulty in identifying a bypass
suitable route.
It would be a tragedy, both economically and
socially, if the Shepparton bypass went through
large slices of orchard country and affected the
critical mass of fruit that the two canneries, SPC and
Ardmona, are able to acquire each year from the
nearby hinterland.

A number of routes have been suggested, and they
are currently under investigation by a firm of
consultants contracted to Vicroads. I understand the
minister is well aware of the matter, but I invite him
to tell the house whether there will be full public
consultation on the various routes. I ask him to say
whether local interest groups will have every
opportunity to put their cases for the most
appropriate route and whether the importance of the
horticultural industry will be given due weight in
the final decision.

Government advertising:
Auditor-General's report
Hon. T. C. THEOPHANOUS (Jika Jika) - I
direct to the attention of the Leader of the
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Government the Auditor-General's report that was
tabled today entitled Marketing government services Are you being served? I specifically direct his
attention to the fact that the report raises serious
concerns about the propriety of government
advertising, which is clearly party political.
Hon. M. A. Birrell- Is it?
Hon. T. C. THEOPHANOUS - Absolutely. On
page 77 of the report the Auditor-General identifies
17 statements produced by the communications unit
of the Premier's department, all of which were
examined in detail and 9 of which contained
references to political parties. The report identifies
some of them, including statements such as:
Ten years of Labor mismanagement has crippled our
public transport system with inefficiency and massive
debt
The election of a Liberal-led coalition government
ended a decade of what is now recognised as the worst
period of public administration by any government
since the Second World War.

Honourable members interjecting.
Hon. T. C. THEOPHANOUS - We can all joke
about these things, and we can all suggest that they
are not political statements; but any reasonable
member of the public who reads or listens to public
debates would take the view that the statements are
clearly political. That is the view not just of members
of the public but of the Auditor-General, who is an
independent arbitrator.
The Auditor-General and I have certainly had our
disagreements but they are in the past. 1 have never
suggested that he is not an independent arbitrator
on matters concerning the state of Victoria - and
everyone accepts that.
Further on in his report he says that during the audit
examples became evident of material developed at a
central level that contained statements that were
party political. The Auditor-General considers that
the use of public funds for that purpose is totally
inappropriate.
The Auditor-General has clearly come down with
that view. If the minister wants to question the
independence of the Auditor-General, he should go
right ahead. He cannot have it both ways: if the
minister does not want to question the
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independence of the Auditor-General, he should
seriously consider the statements he has made.
In this particular case the Auditor-General has
identified a number of instances where articles or
publications produced by the unit in the Premier's
department have contained party political
statements. My question to the Leader of the
Government is - -

Hon. M. A. Birrell- Representing the Premier.
Hon. T. C. THEOPHANOUS - My question to
the Leader of the Government, not only as the
representative of the Premier in this place but also in
his capacity as a minister in a cabinet in which these
decisions are taken, is: will he undertake to pursue
with the Premier the issue of reimbursing the state
of Victoria for the production of those items
identified by the Auditor-General as being clearly
party political?

Honourable members interjecting.
Hon. T. C. THEOPHANOUS - 1 am not saying
it, Minister; it is the Auditor-General. 1 ask the
minister to take up in the cabinet and with the
Premier the issue of reimbursing the state of Victoria
for the production of those items that the
Auditor-General has identified as being party
political so that the people of Victoria are not paying
for Liberal Party advertising.

Government advertising:
Auditor-General's report
Hon. D. A. NARDELLA (Melbourne North) - 1,
too, raise with the Leader of the Government the
Auditor-General's report on marketing government
services. The report highlights something which the
opposition has been talking about for a long time
and which the Auditor-General has provided
evidence of - the political advertiSing that has been
produced by the public sector and paid for by the
Victorian public. Paragraph 7.18 on page 78 of the
reports states:
Audit considers that the use of public funds for
party-political purposes is totally inappropriate.

Example after example of party-political advertiSing
is quoted in the report. The ALP is prepared to be
involved in a bipartisan way in the development of
conventions similar to those adopted by the United
Kingdom and New Zealand. Those conventions
have been detailed in the audit report to ensure that
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the public does not pay for party-political
ad vertising.

is an extreme imposition on the amenity of such
residents.

I ask the minister to give an undertaking to the
house that the key recommendations on page 75 of
the report on government advertising be adopted
through a set of conventions developed in a
bipartisan way by all parties.

A number of residents who have telephoned my
office are concerned about this proposal. I am also
concerned that, unlike the situation in Brunswick
Street where Vicroads apparently responded to the
concerns of residents and businesses, the authority
does not appear to be responding at all to the
residents of Holden Street.

Roads: reclassification
Hon. B. T. PULLEN (Melbourne) - I direct to the
attention of the Minister for Roads and Ports the
proposals by Vicroads to reclassify a number of
existing roads as main roads in the City of Yarra.
Two of those roads are Brunswick Street from
Victoria Parade to Alexandra Parade, and Holden
Street, North Fitzroy.
The basis of the submissions from the former City of
Yarra commissioners and the current City of Yarra
was that Brunswick Street is an entertainment
precinct of some value to the whole of Melbourne as
well as to the local area, and therefore it is totally
inappropriate for that road to be reclassified as a
main road. That would have a clearly damaging
impact on the precinct.

Honourable members interjecting.
Hon. B. T. PULLEN - Despite the belief of a
number of government members that their ability to
travel quickly down that street outweighs the values
of businesses in the area, I can report to the minister
that Vicroads appears to have accepted the
arguments and is in the process of withdrawing the
classification of main road for Brunswick Street.
However, it is persisting with the reclassification of
Holden Street.
Vicroads has advised that following the gazettal of a
main road it will be expected that there will be
periods of clearway operations and B-double trucks
will be permitted to operate except by exclusion of
the council. Such exclusion must be on the grounds
of operation limitations rather than amenity reasons.
The residents of Holden Street are extremely
concerned about the thought of their street changing
to such an extent that B-doubles will use the road
and clearways will be established in front of their
homes. I point out that, given the narrow frontages
of houses in streets like Holden Street and many
streets in the inner parts of Melbourne, the only
places many people have to park their vehicles are
outside their homes. The establishment of clearways

The situation alarms both the residents and the City
of Yarra. I ask the minister to investigate the
thinking behind the proposal to reclassify Holden
Street as a main road and provide me with a
response to be passed on to the residents. They
require some comfort and confidence that their
amenity will not be destroyed by the reclassification
of their street. They simply want to retain their
rights to the amenity of the area and maintain some
control over traffic in their street.

Responses
Hon. M. A. BIRRELL (Minister for Industry,
Science and Technology) - I thank
Mr Theophanous and Mr Nardella for raising
matters with me on the Auditor-General's report
entitled Marketing government services: are you being
served? As the report was tabled only this morning I
have not had the opportunity to read it from cover
to cover. The Premier has also had a few things on
his mind over the past day or so and he may not
have read it either. I will pass on the deep-seated
concerns of Mr Theophanous and the opposition. I
am sure he will look forward to receiving them.
Hon. T. C. Theophanous - What about you?
What will you do?
Hon. M. A. BIRRELL - I will actively draw your
views to his attention.
Hon. R. I. KNOWLES (Minister for Health) Mrs Hogg raised with me the future of the northern
hospital. It is true that the hospital has been planned
for some time. The coalition gave a specific
commitment to proceed with the construction of the
northern hospital in this parliamentary term. I am
pleased to advise Mrs Hogg that negotiations with a
contractor to build the hospital are nearing
completion and it might even be finalised now; an
announcement is expected in the very near future. It
is certainly the government's intention to proceed
with the construction of the northern hospital as
soon as possible.
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Hon. G. R. CRAIGE (Minister for Roads and
Ports) -Mr Stoney raised a matter of grave concern
about a Telstra tower at Merrijig. Residents and
visitors to the alpine area have expressed concern
about the erection of the tower and the apparent
disregard for the state planning scheme. I will refer
the matter to the Minister for Planning.
Mr Power referred to the Community Development
Committee's report on what is commonly known as

wheel clamping. The report comprises 225 pages
and contains 12 significant recommendations. The
proposals and recommendations will be considered
by the government in due course.
Mr Baxter referred to the Goulbum Valley bypass

around Shepparton. The consultant, Ove Arup and
Partners, has looked at all the options taking into
account the impact on horticulture. As soon as the
report is available it will receive wide public
distribution and will be available for comment. The
local members have been very involved in
discussions and are interested in the outcomes. They
will continue to be involved in that process.
Mr Pullen referred to an issue that he has already

beaten up in the newspapers and I wonder whether
he is acting from his demoted position or whether he
demoted himself to the back bench. I hope one day
he will tell the house why he is now sitting back
there. To be frank, this is not a new issue. Mr Pullen
has already raised it and tried to scare the residents
in the area as only he can do. The fear that he instils
inpeople-Hon. M. A. Birrell- Was he doorknocking?
Hon. G. R. CRAIGE - He created the picture
that B-doubles would go running down the street in
hordes, one after the other, travelling at 200
kilometres an hour and everybody would be
absolutely wiped out of their residences. He has
made outrageous comments on this issue. I place on
the record the fact that the issue has already been
canvassed in newspapers. I wonder when Mr Pullen
will come up with anything new. Is it any wonder
he has demoted himself to the back bench? The
review of these roads commenced in 1989. It did not
start with us; it started in 1989! It did not start with
this government but in 1989. Can I say who was in
government then?
Hon. M. A. Birrell- Who was it?
Hon. G. R. CRAIGE - The Labor Party! It
started the review. As Mr Pullen knows,
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recommendations made by Vicroads must go to
council, but council has not yet considered those
recommendations for changes to the classification of
roads. Mr Pullen was reported in the newspaper as
having said, 'Be careful; don't consider these, pull
them out'. Yet here he is saying, 'Hallelujah, we
have something new!'. He knows this matter must
go to council and it will go to council. After due
consideration by council, we will consider what
council does.
Motion agreed to.
House adjourned 5.42 p.m. until Tuesday, 28 May.

