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Thursday, 23 April 1998
The SPEAKER (Hon. S. J. Plowman) took the chair at
10.04 a.m. and read the prayer.

Mr Thwaites - On a point of order, Mr Speaker,
yesterday during the course of a ruling you made
towards the conclusion of question time you used
words which could be regarded as breaching standing
order 108 in that they were offensive. Indeed, the word
that was used is a word that previous Speakers have
found to be offensive and have asked to be withdrawn.
At the time I did not hear the statement made by you,
Mr Speaker, because there was so much noise in the
house. I was not contributing to the noise; it was largely
from the other side of the house. However, the word
that previous Speakers have found offensive was
reported in Dai(v Hansard. I refer to a ruling by
Speaker Coghill:
As a general rule, members should immediately raise with the
Chair words found offensive or unbecoming or anything else
that comes under the provisions of standing order no. 108.
However, the Chair can use its discretion to enable the matter
to be raised at a later stage of the proceedings.

In fact, that has happened on a number of occasions. It
is my submission to you, Mr Speaker, that where a
member has not heard an offensive expression because
of the noise in the chamber and where that expression is
reported in Hansard the member should be able to ask
for the expression to be withdrawn. That is what I am
doing. It is a word that other Speakers have asked to be
withdrawn. Indeed, I believe the Leader of the
Opposition has been asked to withdraw it and did so. If
that sort of language is allowed to stand in the record, it
is my submission that it could lead to a situation where
the conduct of the house is likely to become more
rowdy rather than less so, which I am sure is not in the
interest ofthe house.
The SPEAKER - Order! On reading Daily
Hansard this morning I also noticed that this was the
case. The honourable member probably did not hear the
comment because it was a comment I believe I made to
myselfat that stage. Regrettably, I think my
microphone was on. The reason the honourable
member did not hear me saying to myself, 'You are
behaving like a fool' was probably because the
honourable member was making so much noise at the
time.
It is a lesson to the house that if it behaves in a way that

is unbecoming it is likely to elicit responses from the
Chair - normally the responses are couched in
Speakerly terms such as 'I ask the honourable member
to cease interjecting' , and so forth. I request that the
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Deputy Leader take some lesson from this and take
heed of what the Chair says when it asks him to behave
himself in a manner befitting his office. However, it is
not a remark I wish to appear in Hansard. I do not
believe it is appropriate. and I will ask that it not appear
in the revised edition.
Mrs WUson - Do you withdraw it?

The SPEAKER - Order! I have been asked
whether 1 withdraw it. I would have thought it was
axiomatic that if I ask that it be removed from Hansard
I withdraw it. However, if the cap fits, the honourable
member should wear it.

PETITIONS
The Clerk - I have received the following petitions
for presentation to Parliament:

Housing: rent increases
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled.
The humble petition ofWiIliamstown public housing tenants
and citizens of the state of Victoria strongly object to the
increase in rent payable to the Office of Housing.
Your petitioners therefore pray that the Minister for Housing
will not endorse public housing rental increases that exceed
20 per cent of household income.
And your petitioners, as in duty bound, will ever pray.

By Mr Bracks (372 signatures)

Housing: rent increases
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled.
The humble petition of public housing tenants in Victoria
sheweth that the increase in rent payable to the Office of
Housing from 20 per cent of household income to 23 per cent
of income and 25 per cent of income for new tenants is unfair
and unjust given:
The Kennett government has just reduced land tax for
wealthy property owners.
The actual increase in public housing rental, since
October 1996, has represented more than 32 per cent of
pensions or other federal or state government welfare
payments, placing many public housing tenants' net incomes
well below the recognised poverty line.
Tenants have already had a significant increase under the
Kennett government from 17 per cent to 20 per cent of
household income.
The CPI is less than 2 per cent per annum, the lowest price
increase since the 19705.
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The 60-year-old tradition of public housing in Victoria being
provided at an affordable rate for eligible families is being
quickly forced into extinction, as rent levels reach those
similar to. or in some areas higher than, rental in the private
sector.
Your petitioners therefore pray that the April 21 state budget
reverses this rent increase and that Ministry of Housing rents
revert to less than 20 per cent of household income.
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The bill before the house will include the necessary
transitional provisions and amend Victorian legislation
so as to make the following alterations:
references to the Public Service Act 1958, the Public
Service Act 1974 and Public Sector Management
Act 1992 are changed to Public Sector Management
and Employment Act;

And your petitioners, as in duty bound, will ever pray.

references to officers are changed to employees;
By Mr Bracks (385 signatures)

references to public service offices and positions are
removed;

Laid on table.

PAPER
Laid on table by Clerk:
Melbourne City Link Act 1995 - Order pursuant to
section 8(4) increasing the Projcx:t Area.

PUBLIC SECfOR REFORM
(MISCELLANEOUS AMENDMENTS) BILL
Second reading
Mr STOCKDALE (Treasurer) - On behalf of the
Premier, I move:
That this bill be now read a second time.

This bill has three purposes. First, it will make
consequential and transitional amendments to Victorian
legislation which are necessary as a result of the
enactment of the Public Sector Management and
Employment Bill. Secondly, it will make amendments
to Victorian legislation to codify the changes made by
administrative arrangement orders since 1983. Finally,
it will amend the Administrative Arrangements Act
1983 to ensure orders under the act can construe
references in legislation to bodies corporate constituted
by agency heads under the Public Sector Management
and Employment Act.
PubUc Sector Management and Employment Bill
As members will be aware, the Public Sector
Management and Employment Bill will replace the
Public Sector Management Act and the bill currently
before the houses repeals that act and the Public
Authorities (Equal Employment Opportunity)Act 1990.
As a result of the refonns instituted by the Public Sector
Management and Employment Bill, consequential
changes are required to Victorian legislation, as well as
transitional provisions.

references to appointment are changed to
employment;
references to the Public Service Board are removed;
and
references to the Public Service Commissioner are
changed to the Commissioner for Public
Employment.
Administrative arrangements orders
As members will also be aware. orders are made under
the Administrative Arrangements Act 1983 to construe
references to departments, ministers and officers to
mean other departments, ministers and officers.
However, as more than 150 of those have been made
since 1983 and as those orders do not amend the acts
concerned, a large number of acts contain references
which are now outdated and which cause considerable
confusion when provisions are being interpreted.
By codifying the bulk of the changes made to acts by
administrative arrangements orders, this bill will
remedy this position and remove that confusion.
Administrative Arrangements Act
The bill clarifies an area of uncertainty concerning the
effectiveness of administrative arrangements orders.
This uncertainty relates to the impact of those orders on
references to certain officers, namely, certain
departmental secretaries who are bodies corporate in
relation to certain of their functions. While it is clear
that administrative arrangements orders are able to
construe references to those officers, doubts have been
raised as to whether the orders are able to construe
references to them in their body corporate status. This
amendment will put the matter beyond doubt by
making it clear that administrative arrangements orders
can affect a body corporate constituted by agency heads
within the meaning of the Public Sector Management
and Employment Act.
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I commend this bill to the house.
Debate adjourned on motion ofMr BRACKS
(Williamstown).
Debate adjourned until Thursday, 7 May.

PUBLIC SECTOR MANAGEMENT AND
EMPLOYMENT BILL

employees have a reasonable avenue of redress
against unfair and unreasonable treatment.
The principles of public sector conduct are those
contained in the current code of conduct for the
Victorian public sector. Those principles require public
sector employees to:
act impartially;
act with integrity including avoiding real or apparent
conflicts of interest;

Second reading
Mr STOCKDALE (Treasurer) -
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On behalf of the

Premier, I move:
That this bill be now read a second time.

The purpose of this bill is to continue the reform of the
management of the Victorian public sector and to
recognise the effect of the historic referral of Victoria's
industrial relations powers to the commonwealth. The
new employment and management framework for the
public sector will move the public service closer to the
private sector, where terms and conditions of
employment are governed by awards and agreements.
The bill focuses on the principles that govern public
sector employment and removes unnecessary detail on
employment procedures.
A key area where public sector employment is different
from the private sector relates to the strict adherence to
the merit principle. The government is conscious of the
need to continue to protect public employment from
politicisation and to ensure the principles of merit and
equity are maintained. The bill addresses this need in
two ways:
1. principles of public sector employment and
conduct are established for the first time by
statute, allowing parliament to establish key
values that operate in the public interest; and
2. an independent statutory Office of
Commissioner for Public Employment is
established, with the power to issue binding
directions on the principles of public sector
employment and conduct.
The principles of public sector employment are basic to
an apolitical public sector, serving the government of
the day. They are:
employment decisions are based on merit;
employees are treated fairly and reasonably;
equal employment opportunity is provided; and

provide responsive service; and, lastly
accept accountability for results.
The Commissioner of Public Employment will promote
those principles and issue directions as to their
application. The commissioner will also report annually
to Parliament on the application of the principles
throughout the public sector.
Commissioner directions will be binding on the public
service and certain of the public authorities which are
declared authorities under the act. The directions will
have the status of statutory rules for the purposes of
section 15 and part 5 of the Subordinate Legislation
Act. This means that the scrutiny of legislation
committee can report to each house on the directions
and the directions can be disallowed by the Parliament.
As members will be aware, currently the employment
powers of department heads are highly regulated,
prescribing fonns of employment, appointment and
termination of employment procedures. The current act
in effect operates as a unique and comprehensive code
of public service employment. This function of the act
is unnecessary as the public service is now largely
covered by federal awards and must observe
community standards in employment.

The bill gives department heads the rights, powers,
authorities and duties of an employer. Employees in
departments continue to be employed by the Crown, on
whose behalf department heads exercise their
employment powers. Department heads will be
required to comply with proposed principles of public
sector employment and conduct and related directions
of the commissioner. The duty of the department heads
to act independently in the exercise of their
employment powers is retained.
The Public Sector Management Act has served a useful
purpose in reforming contract employment for
executives and operating across the public sector as a
whole. For example, it has allowed for declared
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authorities to be subject to all or part of the act. Such
provisions are included in the new bill. This bill in the
main streamlines and clarifies the operation of
legislation in the management and administration of the
Victorian public sector. For example, the bill removes
the concept of 'office', except where established by
statute, and the tenn 'officer.'
The tenn 'officer' arises from the concept of a public
servant occupying an office on a pennanent basis. A
number of provisions in the act flow from this concept.
They include annulment from or appointment to an
office. Such provisions are not included in the bill
before the house. These provisions are not necessary as
department heads are provided with a head of power to
employ and assign such people as are needed to
perfonn the functions of the organisation.
Members will be aware that another bill, the Public
Sector Reform (Miscellaneous Amendment) Bill,
containing consequential and transitional provisions
that relate to this bill will also be considered by this
Parliament in these sittings.
I commend the bill to the house.
Debate adjourned on motion of Mr BRACKS
(\Villiamstown).

Mr STOCKDALE (Treasurer) - I move:
That the debate be adjourned for two weeks.

Mr BRACKS (Williarnstown) - I move:
That the word 'two' be omitted with the view of inserting in
place thereof the word 'four'.

Although the previous bill, the Public Sector Reform
(Miscellaneous Amendments) Bill, contains only
miscellaneous and consequential amendments, this bill
goes to the heart of the operation of the public service,
which is why more time is needed to debate it. The key
question is whether we will still have a public service.
We also need to know what the residual rights of the
Crown are, whether there will be separate corporations
and whether, as a corporation, each department will
have as its head a chief executive officer.
The implications of hiring and firing public sector staff
also need to be examined because there is no
requirement in the bill for department heads to examine
redeployment issues. The termination provisions go to
the heart of the operation of the public service and will
affect the ability of public service officers to give
advice to ministers without fear or favour.
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This is benchmark legislation. It takes away state rights
by saying that the federal Workplace Relations Act will
apply to every public sector worker. The future of the
public service is under question. The bill removes the
concepts of •office' and 'officer', which means the
notion of a true public service will be lost.
All those issues need to be vigorously debated.
Members of the opposition need more time to digest the
contents of the bill and the second-reading speech. We
need more time to consult widely with public sector
employees and other states and the commonwealth and
to examine how the bill will affect the separation of
powers, ministerial responsibility and the ability of
public service officers to give the government proper
advice. That is why the opposition wants the debate to
be adjourned for four weeks.
The government backbench does not understand the
implications of the bill, which are profound and far
reaching. Government backbenchers must decide
whether they want to retain the public service or
whether they are happy to have it broken up into
different corporations. The opposition wants more time
to consult widely so it can express a considered opinion
on the bill when the debate resumes in four weeks, not
two.
Mr LEIGHTON (Preston)- I support the
amendment moved by the honourable member for
Williarnstown. I shall comment generally on the
program for the remainder of the autumn sittings.
There are 36 bills on the notice paper. Although I am
unsure how many the government intends to hold over
until the spring sittings, the house will probably be
asked to debate at least 15 bills in each of the two
remaining sitting weeks. That is not good enough and is
typical of how the government has conducted its
business over the past few years. Towards the end of
each sittings the government introduces a raft of
legislation that contains all the nasties. Ramming
through 15 bills in each of the last couple of weeks of
the sittings will mean the house will not have sufficient
time to debate them properly - and by doing so the
government hopes the nasties will be overlooked.
As a general principle the government should schedule
more sitting weeks and require fewer bills to be debated
in each sitting week. The amendment moved by the
honourable member for Williamstown would in part
have that effect. If the amendment were accepted, we
would have additional sitting weeks and the number of
bills to be debated in each of those weeks would be
reduced - but all that is under the government's
control.

PUBLIC SECTOR MANAGEMENT AND EMPLOYMENT BILL
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The bill should be debated later rather than sooner, for a
number of good reasons. The second-reading speech
gives no indication of whether the affected employees
have been consulted. A number of public sector unions
such as the Community and Public Sector Union, the
State Public Services Federation and the Health and
Community Services Union cover public sector
employees. The opposition will consult those unions
and their members. We have learnt from the trouble
down at the docks what happens when radical changes
are made without affected employees being consulted.
On first reading the bill appears to be one of the most
complex pieces of legislation introduced in the autumn
sittings. We need more time to examine it carefully and
to compare it with other legislation. For example, we
need to see whether it is consistent with the Equal
Opportunity Act or whether it breaches that legislation.
The bill must be examined in light of various federal
laws so that conflicts with the federal human rights
legislation or various federal awards can be identified.

Despite the bill's complexity, the house is being asked
to debate it in the next sitting week along with about
14 others. That is not the way Parliament should be
treated. I do not believe members on either side of the
house can fully inform themselves about the bill in two
weeks.
Ifit is to be debated two weeks from now, if the
opposition is lucky the shadow minister will have the
opportunity of delivering his response, the debate will
be adjourned and the bill will just go through when the
guillotine takes effect on the Thursday or Friday. A
number of opposition members, including me, would
like the opportunity of contributing to the debate and
possibly proposing amendments in the committee stage.
We will not have that opportunity if the debate is
adjourned for only two weeks and the bill is only one of
15 bills that must be passed in the week to which the
debate is adjourned.
The amendment moved by the honourable member for
Williamstown is highly sensible. It would provide the
opposition with an opportunity of examining this bill in
a measured way and allowing an orderly consideration
of the other bills that remain to be dealt with in this
sitting.

Mr HAMD...TON (Morwell) - I support the
amendment moved by the honourable member for
Williamstown. Debate on this critical bill deserves to be
adjourned for even longer than four weeks to allow for
consultation. An implication of the bill is the
reintroduction of slavery. It is an attack--
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Honourable members intetjecting.

Mr HAMD...TON - You may laugh! Wait until the
public realises the implications of the bill. What an
astounding and atrocious attack on public servants it is.
The second-reading speech states:
The government is conscious of the need to continue to
protect public employment from politicisation ...

That is an admission of why the bill deserves wide and
considerable public discussion. The community needs
to examine the implications of the bill and the effects it
will have on the public sector and on public servants.
Public servants have been the key to the success of all
previous governments, but it seems the current
government is determined to put the final nail in the
coffm of the public service. That issue deserves
widespread community debate. If the bill is important it
should be discussed.
The government should let the bill lie on the table
during the coming recess so it can be debated in the
spring sittings. The community should be able to
discuss and examine what the bill will do. The
government has become almost megalornaniacal in
using its powers to thrust bills through both houses.
There is no reason why this bill should be treated as
urgent. It has serious implications for not only public
servants but also the reputation of governance in this
state. It deserves wide consultation.
Nowhere in the Treasurer's second-reading speech or in
any other statement by the government is there
evidence of a need to pass the bill before the end of the
sittings. Let the bill be judged on its merits by the
people of Victoria. The government must cease trying
to push legislation through with indecent haste at the
end of sittings, almost in secrecy. This state needs an
independent and secure public service, not a band of
slaves who will try to protect their positions by
kowtowing to the government.
The bill removes the concept of public service offices
and officers occupying those offices, or positions - the
whole concept of people who are prepared to give their
advice and assistance to government without fear or
favour. The intent of the bill is to make public servants
slaves. The bill should be discussed so its implications
are clear. It must be held over until the spring sittings.
House divided on omission (members in favour vote no):

Ayes, 44
Andrighetto, Mr
Ashley, Mr
Burke, Ms (Teller)
Clark, Mr

McLellan, Mr
Maclellan, Mr
Maughan, Mr
Napthine, Or
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Coleman, Mr
Dean, Dr
Dixon, Mr
Doyle, Mr
Elliott, Mrs
Finn, Mr
Henderson, Mrs
Jasper, Mr
Jenkins, Mr
John, Mr
Kilgour, Mr (Teller)
Lean, Mr
Leigh, Mr
Lupton, Mr
McArthur, Mr
McCall, Ms
McGill, Mrs
McGrath, Mr W.D.
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Paterson, Mr
Petrin, Mr
Penon. Mr
Phillips. Mr
Plowman. Mr A.F.
Richardson. Mr
Rowe. Mr
Ryan, Mr
Shardey. Mrs
Smith, Mr E.R. (Teller)
Smith, Mr LW.
Spry, Mr
Steggall, Mr
Stockdale. Mr
Thompson. Mr
Traynor, Mr
Treasure. Mr
Wells. Mr

Noes. 24
Baker, Mr
Batchelor, Mr
Bracks,Mr
Brumby, Mr
Campbell, Ms
Carli, Mr
Cunningham. Mr
Davies. Ms (Teller)
Dollis. Mr
Garbutt. Ms
Gillett, Ms
Haermeyer. Mr

Hamilton.Mr
Hulls, Mr
Kosky. Ms
Langdon, Mr (Teller)
Leighton. Mr
Loney, Mr
Mildenhall. Mr
Pandazopoulos. Mr
Robinson. Mr (Teller)
Savage. Mr
Thwaites, Mr
Wilson, Mrs

Amendment negatived.
Motion agreed to and debate adjourned until Thursday,
7 May.

AMBULANCE SERVICES (AMENDMENT)
BILL
Second reading
Dr NAPTIDNE (Minister for Youth and
Community Services)-I move:
That this bill be now read a second time.

The Ambulance Services Act 1986 established the
Ambulance Officers Training Centre as a body
corporate to provide education and training programs
for Victorian ambulance services. The AOTC remains
today as the provider of such education and training.
The bill arises from the work of a ministerial task force,
chaired by the Parliamentary Secretary to the Minister
for Health and Aged Care, Mr Robert Doyle, the
honourable member for Malvern, and with both
employer and employee interests included in its
membership. Early in 1997 the task force
recommended to the minister that ambulance education
and training be main streamed, on a pre-employment
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model, to a single provider. The task force also
recommended that Monash University Faculty of
Medicine be offered the opportunity to develop the
proposal.
The mainstreaming of ambulance education and
training services, involving their delivery through
established education provision, offers substantial
potential benefits to both ambulance professionals and
related professions which are likely to share aspects of
any co-located training. Beyond inter-disciplinary
cross-fertilisation such an approach is seen as
facilitating articulation among all levels of ambulance
training and into broader career pathways.
Education structures reflective of a conventional
pre-employment delivery mode (for basic ambulance
officer training) are an appropriate direction for the
ambulance industry in Victoria to take at this time.
However, it is important that the framework in which
this training is delivered permit a high degree of
integration with post-qualification training of both
continuous education courses and those leading to a
higher level qualification (notably that required for
MICA paramedic practice ).
The minister subsequently invited the dean of the
Faculty of Medicine at Monash University to chair a
committee with ambulance service, AOTC and
Department of Human Services representation to
develop an implementation plan for the proposal to
mainstream ambulance education and training to
Monash University.
The plan, which was received in late December 1997.
recommended that Monash University, Faculty of
Medicine, by agreement with the department, assume
responsibility for ambulance education and training on
1 July 1998.
The plan, among other things, identified the need for
legislative change. In order to facilitate the change the
July target date is being maintained for the present.
However, the early passage of this bill and finalisation
of an agreement between Monash University and the
department are vital to achievement of the target date.
The bill provides for the wind-up of the AOTC and for
the Secretary to the Department of Human Services to,
in effect, become the full successor in law to the
AOTC, as well as enabling the department to purchase
ambulance education and training services from an
external body or bodies.
The bill does not provide for the transfer of any of the
26 members of staff of the AOTC or their entitlements.
This is because it is yet to be determined what

PHYSIOTHERAPISTS REGISTRATION BILL
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involvement any of them will have in the provision of
ambulance officer training in the future and, in any
event, I understand that such arrangements will be
made administratively.
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unprofessional conduct, closed inquiries and restriction
on use of certain titles and appliances and methods
which by today's standards are anticompetitive.
It is the intention of this Physiotherapists Registration

The AOTC staff have been consulted and fully
informed of the changes that the bill will enact.
Furthermore, the union representing the staff is both
aware and supportive of these changes.

Bill to remedy these situations and adopt the statutory
model for the regulation of health professionals as has
already been adopted for chiropractors. osteopaths and
podiatrists.

I will endeavour to ensure that AOTC staff members
receive helpful and individual attention with regard to
this change in their employment status and all related
issues so that each of them retains their preserved
entitlements.

It is also the intention of this Physiotherapists

The bill also provides for the discontinuance of the
Victorian Ambulance Board and removes the
prohibition on the payment of fees to members of the
committees of management of the ambulance services.
These changes are consistent with proposals currently
under consideration by the government for the
reorganisation of the rural ambulance services.
I am confident this bill will lead to improved service
delivery and enhanced quality in ambulance education
and training through delivery in a mainstream education
setting.
I commend the bill to the house.
Debate adjourned on motion ofMr THW AITES (Albert
Park).
Debate adjourned until Thursday, 7 May.

Registration Bill to bring Victoria's legislation into line
with the national competition policy principles. The
primary purpose of registration should be to protect the
public rather than to promote the interests of the
profession concerned. Accordingly, as well as
remedying flaws in current legislation, this bill has been
developed with the protection of the public in mind.
The bill establishes a new Physiotherapists Registration
Board which is to have seven members. The board will
have four members with physiotherapy expertise, a
lawyer and two persons who are not physiotherapists.
The new Physiotherapists Registration Board
introduces two persons with a community perspective
onto the board.
The board will be incorporated and independent of
government. It will have the capacity to employ its own
staff and contract in its own name. The board will be
responsible for the registration of physiotherapists and
for investigations into the professional conduct of
registered physiotherapists. This is a core area of the
bill. I do not propose to outline these provisions in
detail. They are designed to ensure that:

PHYSIOTHERAPISTS REGISTRATION
BILL

the board has sufficient power to investigate
allegations of misconduct against physiotherapists;

Second reading

board hearings are more open than is presently the
case;

Dr NAPTHINE (Minister for Youth and
Community Services) - I move:

. rights to attend hearings and make submissions are
given to complainants;

That this bill be now read a second time.

Current legislation governing physiotherapists - the
Physiotherapists Act 1978 - has been much amended.
The present Physiotherapists Act reflects a traditional
model put in place for physiotherapists in 1978.

investigations into professional conduct are
conducted fairly and natural justice provisions are
included for any physiotherapist whose actions are
under scrutiny; and
suitable review mechanisms are included.

That model has already been replaced in legislation
dealing with nurses, medical practitioners,
chiropractors, osteopaths, optometrists and podiatrists
by a more modem statutory model. Some of the
shortcomings of the current act include that the board is
not incorporated, the lack of a statutory defmition of

The bill makes it an offence for anyone who is not a
registered physiotherapist to use the titles 'registered
physiotherapist' or 'registered physical therapist'. The
title 'registered physical therapist' has been restricted
because it is the title that is used by the physiotherapy

MISCELLANEOUS ACTS (OMNIBUS No. 1) BILL
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profession in the United States and other countries, and
is widely accepted internationally as describing the
practice of physiotherapy.
However. there are other professions which use the
tenn 'physical therapy' to describe their practice. For
example, the osteopathic profession has defmed
osteopathy in its literature as a fonn of physical
therapy. It is not intended that the board prosecute
under these provisions persons who refer to the words
'physical therapy' as part of the definition of their
practice but who do not adopt the titles 'physical
therapist' or 'registered physical therapist', or list
physical therapy as a discrete service they provide.
The bill includes a power for the Pbysiotherapists
Registration Board to require evidence from registrants
of adequate arrangements for professional indemnity
insurance as a condition of initial registration and
renewal of registration.
A further change brought in by this bill is the freeing up
of restrictions upon the advertisement of physiotherapy
services. The bill will permit advertising of
physiotherapy services in general but will make it an
offence for any person, including a corporate body and
the managers of such a body, to advertise physiotherapy
services in a manner which is false, misleading or
deceptive.
I now wish to make a statement under section 85(5) of
the Constitution Act 1975 of the reasons for altering or
varying that section by clause 52(3) of this bill.
Clause 86 expresses the intention of clause 52(3) to
alter or vary section 85 of the Constitution Act 1975.
Clause 52(3) of the bill operates to alter or vary
section 85 of the Constitution Act 1975 by providing
that no action for defamation lies against the board or
its members for giving a notice under clause 52( 1).
Clause 52( 1) requires the board to notify any
determination to impose conditions, limitations or
restrictions on the practice of a pbysiotherapist, suspend
or cancel the registration of a physiotherapist:
in the Government Gazette;
to registration authorities in other states and
territories and in New Zealand;
to the Health Services Commissioner;
to the employer of the physiotherapist, where that
physiotherapist is an employee; and
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to a physiotherapist registration authority outside
Australia if the board has received a request for
information about the physiotherapist from that
authority.
The purposes of the act will not be fulfilled if
physiotherapists whose practise has been restricted or
who have been suspended or deregistered can continue
to practise either in Victoria or elsewhere because
notice of the board's action has not been communicated
to the relevant authorities. This provision is essential to
ensure that the board and its members can
communicate vital information to the relevant
authorities without the threat of civil action for
defamation against them.
I am confident this bill will ensure the continuing
provision of responsive high quality physiotherapy
services to all Victorians.
I commend the bill to the house.
Debate adjourned on motion of Mr THWA1TES (Albert
Park).
Debate adjourned until Thursday, 7 May.

MISCELLANEOUS ACTS (OMNmUS No. 1)
BILL
Second reading
Mr W. D. McGRATH (Minister for Police and
Emergency Services) - I move:
That this bill be now read a second time.

The bill will make minor amendments to a number of
acts.
Audit Act

The Audit Act 1994 is to be amended to address an
unanticipated technical matter concerning the make-up
of the Board of Audit Victoria.
The act currently requires that 75 per cent of the
members of the board hold practising certificates from
either the Australian Society of Certified Practising
Accountants or the Institute of Chartered Accountants
in Australia. However, the requirement that board
members hold a practising certificate has presented a
practical difficulty in that while four of the five
directors are either fellows or members of the
Australian Society of Certified Practising Accountants
and/or the Institute of Chartered Accountants in
Australia, they do not hold practising certificates. The
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act is therefore to be amended to require 75 per cent of
the directors to be members of one of the accounting
societies.
The house will note that appointments to the board
were made by the Governor in Council on 3 March, and
that the Auditor-General was consulted before the
appointments were made. The house will note that
performance of the board and its members is not in
question and the board has done excellent work in
establishing Audit Victoria as an effective auditing
enterprise. It is believed that this view is also shared by
the Auditor-General.
To ensure that the valuable work which the board has
done since appointment can continue without concern
of challenge on the technical basis above, the
amendment will be operative from the commencement
date of the 1997 amendments, 16 December 1997.
Confiscation Act

In 1997 this government passed the Confiscation Act
1997 (the act). The act contains the most
comprehensive scheme in Australia for the confiscation
of profits from illegal activities. The act is based upon
the Crimes (Confiscation of Profits) Act 1986 but also
draws upon confiscation schemes in operation in New
South Wales and the commonwealth.
The act improved upon the confiscation schemes in
those jurisdictions. However, continued consultation
concerning the act has revealed that further
improvements can be made to improve efficiency and
streamline processes under the act.

Victims of crime
The act will significantly assist victims of crime to
recover compensation for pain and suffering from the
defendant. The act enables victims of crime to have a
compensation order satisfied by the state to the value of
property which has been confiscated, provided that a
restraining order was obtained for the purposes of
satisfying a restitution or compensation order. The bill
amends the act by extending the situations in which a
victim's compensation order will have priority over the
state's interest in confiscated property. It will no longer
be necessary for a victim to have a restraining order for
the purposes of satisfying a compensation order before
the victim's interests take priority over the state's
interests. Victim's interests will now always have
priority over the state's interests.
This bill will further assist victims of crime by
empowering the Assets Confiscation Office to take
action against property which has been restrained for
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the purposes of satisfying a victim's compensation
order in certain circumstances. For instance, rather than
having both the victim and the Aeo taking action
against the one item of property, the ACO will be able
to take action on behalf of the victim as well as the
state, thereby avoiding unnecessary duplication of work
and costs to the victim.
The bill also contains a number of other provisions
which will further strengthen the effectiveness of assets
confiscation in this state to ensure that crime does not
pay.
Crimes (Mental Impairment And Unfitness To Be
Tried) Act 1997
These provisions amend the Crimes (Mental
Impairment and Unfitness to be Tried) Act 1997 in
relation to the time limits applicable to the review
by the courts of people currently subject to
Governor's pleasure orders. They also contain
consequential amendments necessary for the
administration of the Mental Health Act and
amendments to various Superannuation Acts.
Gaming Machine Control Act 1991
The proposed amendment to this act reduces the
amount paid to the Community Support Fund in each
of the six fmancial years from 1998--99 to 2003-04 by
$25 million. These amounts will be used to boost the
funding for other government priorities for education
and health programs over the next six years. Revenue
from gaming operators currently supports a range of
social purposes, namely the Community Support Fund
(CSF), the Hospitals and Charities Fund and the Mental
Hospitals Fund. This amendment will expand the
support to include education and health programs and
initiatives.
Currently, gaming operators are required to pay to the
Victorian Casino and Gaming Authority, in accordance
with section 136(3)(c) of the Gaming Machine Control
Act 1991, 8.33 per cent of the total net daily cash
balances of gaming machines. That amount is to be
paid to the Consolidated Fund and an amount equal to
that amount is to be paid to the Community Support
Fund in accordance with section 138(2) of that act.
Under section 136(3)(d) of the act 33.33 per cent of the
total net daily cash balances of gaming machines is
directed to the Hospitals and Charities Fund and the
Mental Hospitals Fund, as determined by the Treasurer.
This bill amends section 138 of the Gaming Machine
Control Act 1991 to reduce the amount that is to be
paid to the Community Support Fund. Section 138 is
amended so that the amount to be paid to the
Community Support Fund in each of the financial years
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199~99, 1999--2000, 2000-01, 200 1~2, 2002-03 and
2003--04 is the amount paid to the Consolidated Fund
under section 136(3)(c) less $25 million.

This government recognises the importance of
education and health in contributing to a dynamic
future for Victoria's coming generations, and the
allocation of this $25 million per annum over the next
six years will give effect to priorities in these areas.
Providing funds to health and education initiatives is in
keeping with the policy objectives of usage of sums
paid by gaming operators to the Consolidated Fund for
community beneficial purposes.
Gaming No. 2 Act 1997
The proposed amendments to the Gaming No. 2
Act 1997 are as a result of representations made to the
Minister for Gaming on behalf of bingo centre
operators and bingo pennit holders. They have raised
concerns that there may be unintended consequences
for particular pennit holders of the new requirement
that all persons performing prescribed duties in licensed
bingo centres hold a bingo employee's licence.
Since 1994, paid employees in licensed bingo centres
have been subject to a licensing process which involves
a probity check. Following industry concern that some
operators may have been avoiding this probity process
by using workers who were not strictly employees, this
licensing requirement was extended on the
commencement of the Gaming No. 2 Act 1997 on
31 March 1998 to all people performing certain
prescribed duties in licensed bingo centres.
This amendment will provide that those volunteers who
perform prescribed duties under only one bingo permit
on behalf of a single community or charitable
organisation in any seven-day period will not require a
licence. It is considered that the risk of
misappropriation of funds posed in relation to a single
permit is significantly less than the risk where multiple
pennits are involved. This will relieve a significant
administrative and fmancial burden from the small
number of community or charitable organisations
whose bingo, although run in a bingo centre, is a
broadly based volunteer effort. The Victorian Casino
and Gaming Authority's ability to impose conditions on
bingo pennits and the licences of bingo centre
operators, combined with its ongoing monitoring of
bingo centres, ensures that the general policy of the
licensing scheme is not compromised by this
amendment.
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Magistrates' Court Act and Children and Young
Persons Act
PERIN warrant issue fees

The imposition and collection of fines is integral to the
criminal justice system. The Victorian system of fines
collection has also been very successful in providing
the enforcement function necessary to support the road
safety strategy and in ensuring a high rate of
compliance by those who are fined.
Most fmes are imposed through infringement notices
such as speeding and parking tickets. Victoria Police
and local councils each issue about one million tickets
annually. A person may discharge his or her potential
criminal liability under an infringement notice by the
payment of an infringement penalty. If the penalty
remains unpaid, it can be registered with the PERIN
Court and the registrar of the PERIN Court makes an
enforcement order against the fine defaulter. If the fine
still remains unpaid, the registrar of the PERIN Court
must issue either a penalty enforcement warrant, where
the fine defaulter is a natural person, or a warrant to
seize property, where the fine defaulter is a corporation.
The Sheriff then enforces the warrant against the
defaulter.
In November 1996 legislation was passed to modify the
practices of the PERIN Court and the Sheriff's Office
and improve the fines collection process. Since the
changes were made, the PERIN Court and Sheriff's
Office have developed new techniques of enforcement
including saturation blitzes of local areas, multi-agency
operations with Victoria Police and local councils and
the quick and effective follow-up of those who default
on instalment payment arrangements. To the end of
March 1998 the fines collected by the PERIN Court
and the Sheriff's Office were $22.9 million, up 4.1 per
cent on the equivalent period for the 199~7 financial
year.

The 1996 legislation introduced a warrant issue fee for
penalty enforcement warrants and warrants to seize
property. During the development of business rules and
system changes to permit the fee's collection and
disbursement it became clear that the fee would not
survive the recall and cancellation of a warrant. The
registrar recalls and cancels a warrant when a fine
defaulter enters into an instalment arrangement or an
extension-of-time-to-pay arrangement. Therefore,
where a person enters into an instalment arrangement
after a warrant has been issued and subsequently
recalled, it is not possible to collect the issuing fee.
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Apart from the revenue loss, the loss of the issue fee
upon cancellation of a warrant will work unfairly as it
will penalise those defendants who seek to discharge
their obligations immediately by payment in full,
induding the issue fee, whereas those who enter an
instalment arrangement to pay off their fme or fines
gradually will save $40 for each warrant that is
withdrawn.
The bill amends schedule 7 of the Magistrates' Court
Act 1989 to provide that the warrant issue fee becomes
enforceable by induding it in the amount of the fine.
This fee would not, therefore, be lost when the warrant
is recalled and cancelled. The bill also provides a
discretion to the registrar of the court to waive payment
of the fee when a warrant is withdrawn. This is
necessary because a warrant may occasionally have to
be issued for reasons outside the defendant's control.
Senior magistrates
The bill makes two further minor amendments to the
Magistrates' Court Act 1989 and the Children and
Young Persons Act 1989.
The amendments to the Magistrates' Court Act 1989
and the Children and Young Persons Act 1989 will
enable the Chief Magistrate to delegate the power to
arrange for a magistrate to attend court and the power to
assign duties to magistrates. The amendment will
enable the Chief Magistrate to delegate this power to
senior magistrates who are responsible for the
management of the different regions of courts.
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exceed a period of three months, a Governor in Council
appointment must be made.
Port Services Act 1995

This amendment provides for an increase in the number
of directors to the board of the Melbourne Ports
Corporation from the current maximum of five to a new
maximum of seven. This will pennit an expanded range
of skills and expertise to be represented on the board of
the Melbourne Ports Corporation.
PubHc Sector Superannuation (Administration) Act
1993

As part of the ongoing state public sector
superanrtuation reform program and following a
decision made by the Local Authorities Superannuation
Board and discussions held with the Office of Local
Government and the Commonwealth Insurance and
Superannuation Commission, the bill contains
transitional provisions and repeals the Local Authorities
Superannuation Act 1988 to enable the Local
Authorities Superannuation Board to make a valid
election for the Local Authorities Superannuation Fund
to become regulated under Commonwealth supervision.
The decision of the Local Authorities Superannuation
Board to transfer the fund to commonwealth control has
been agreed because the Victorian government is not a
stakeholder in the Local Authorities Superannuation
Fund and is not responsible for making or guaranteeing
employer contributions.
Wills Act 1997

Further amendments to the Children and Young
Persons Act 1989 will provide for the appointment of
an Acting Children's Court Senior Magistrate. The
amendment addresses the concern that the process of
making a Governor in Council appointment where there
is a short -tenn or unexpected vacancy is too
cumbersome. The Children's Court Senior Magistrate
may be required to attend a conference or be absent due
to an illness or be taking a short vacation. In these
situations there is a need to provide for an Acting
Children's Court Senior Magistrate at short notice or
for a short period of time. The Governor in Council
appointment procedure is not suitably flexible for these
situations.
The bill amends the Children and Young Persons
Act 1989 to provide that where there is a vacancy in the
office of the Children's Court Senior Magistrate, and a
Governor in Council appointment has not been made,
the Chief Magistrate or a magistrate nominated by the
Chief Magistrate may act as a Children's Court Senior
Magistrate. Where the vacancy in the office is to

Since the passage of the Wills Act 1997 at the end of
1997, a number of issues in relation to the act have been
brought to the government's attention by members of
the legal profession and the judiciary. The purpose of
this bill is to address those issues. Apart from some
minor technical amendments, the bill also makes the
following amendments:
Revocation ofa will
Section 12 of the Wills Act 1997 deals with the
circumstances in which a will is revoked. Under current
section 12 it would seem that an earlier will is revoked
automatically by the making of a later will by the
testator. The effect of this section is to change the
common law position which effect was not intended.
At common law, the mere fact of a testator making a
subsequent testamentary instrument does not
necessarily result in a total revocation of an earlier
testamentary instrument, unless the testator expressly
revokes the former instrument or the two are incapable
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of standing together. Often several testamentary
instruments may be read together to constitute the last
will of a testator. It is the testator's intention in revoking
a will that is paramount not the making of a later will.
To address this issue, the bill amends section 12 to
restore the common-law position where a testator may
revoke the whole or any part of his or her will by a later
will.

Mr W. D. McGRA TH (Minister for Police and
Emergency Services) - I move:

Wimess beneficiaries

This is an omnibus bill that deals with nine acts of
Parliament, very few of which are related in any way.
The government continues to move omnibus bills that
need an enonnous amount of consultation. The
opposition does not treat stakeholders in various bills
with contempt, as does the govemment. That is obvious
from the way the government is rushing this legislation.
The bill deals with disparate areas of the law, including
some very contentious areas such as the Audit Act, and
all honourable members know of the lengthy debate in
Victoria concerning changes to the office of the
Auditor-General. The bill also deals with contentious
areas such as victims of crime. It is an important area in
which many people have a stake. Victims of crime in
this state have been slapped around and taken for
granted by the government. They want to be consulted.
When legislation amends the Confiscation Act and
deals with the rights of victims to obtain compensation
it is necessary to consult with those people, and a
two-week period is not adequate.

The Wills Act 1997 once in operation, will abolish the
interested witness rule under which a witness to a will
or the spouse of the witness to a will is precluded from
taking any benefit under the will, subject to certain
qualifications. At present part V of the Administration
and Probate Act 1958 allows a court to order that the
interested witness rule should not apply where the court
is satisfied that the testator knew of and approved the
entitlement of the particular witness under the will and
that the entitlement was not included as the result of the
exercise of any undue influence by any person.
The Wills Act 1997 only abolishes the interested
witness rule for wills made after the commencement of
the act. It was intended that part V of the
Administration and Probate Act 1958 would continue
to apply to wills made before the commencement of the
act. The bill inserts a transitional provision into the
Administration and Probate Act 1958 to make this
clear.
Testator 's famj~v maintenance

The Wills Act 1997 amended part IV of the
Administration and Probate Act 1958 to provide for a
revised testator's family maintenance scheme. The act
provides that the revised TFM scheme only applies to
applications made after the commencement of the act.
Concerns have been expressed that this could result in
challenges to existing deceased estates and uncertainty
for administrators of estates.
To address these concerns the bill provides that the old
TFM scheme continues to apply to the estate of a
person who has died before the commencement of the
new TFM scheme. Therefore, the new TFM scheme
will only apply to the estate of a person who dies after
the commencement of part 7 of the Wills Act 1997.
This bill is intended to improve the operation of the
Wills Act 1997 when it is proclaimed later this year.
I conullend this bill to the house.
Debate adjourned on the motion of Mr HULLS (Niddrie).

That the debate be adjourned for two weeks.

Mr HULLS (Niddrie) -

I move:

That the word 'weeks' be omitted with the view of inserting
in place thereof the word 'months'.

The bill also deals with various pieces of gaming
legislation, including an amendment to the Gaming
No. 2 Act, which deals with volunteers at bingo centres.
The only reason this bill is before the house is that the
original bill was rushed through without proper
consultation with bingo operators and volunteers,
particularly in rural Victoria. The original legislation
imposed a fee of, I think, $135 on bona fide volunteers
at bingo centres. It mayor may not have been an
unintended consequence of that legislation, but this
omnibus legislation is necessary to rectify that situation.
Consultation is necessary to ensure the government has
not mucked it up again, so there is a need for a lengthy
adjournment period.
The bill also deals with ports legislation. Because of the
debate that is taking place in the community about what
is happening at Webb Dock and with Patrick stevedores
the opposition wants to ensure the appropriateness of
the legislation. The bill provides for an increase in the
number of directors of the board of the Melbourne Ports
Corporation. The opposition needs to consult with all
relevant stakeholders to make sure there is no hidden
agenda on the part of the Treasurer or the government
generally.
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The bill also deals with wills, which is an important
area oflaw, the Children and Young Persons Act, the
Magistrates Court Act, and the Public Sector
Superannuation Act. Those extremely important pieces
of legislation are different and various groups have a
stake in them. They involve various ministers and
shadow ministers. It is absolutely reasonable to ask for
the debate to be adjourned for two months to enable
appropriate consultation to take place with a wide
cross-section of the community. The opposition again
advises the government that it is absolutely
inappropriate to constantly introduce onmibus bills that
deal with widely varying areas of the law, none of
which are related. I ask honourable members to support
my amendment, the effect of which would be that the
bill would not be dealt with for a period of two months
from today.
Mr THWAITES (Albert Park) - I support the
amendment moved by the honourable member for
Niddrie. Onmibus bills have a place in Parliament
where they involve minor changes to legislation,
require negligible consultation and where the acts they
amend bear some relation to each other. In that way
honourable members can be briefed on the bills and be
properly prepared for a debate in Parliament.
There is no way that this Parliament can be properly
prepared in the two weeks offered by the government to
debate this bill. There is no way the public will be
adequately consulted about the many changes
introduced by the legislation. Despite the short time
available today to gain some understanding of the bill,
members of the opposition know it amends a huge
array of topics - in fact, 14 acts. It covers almost every
state department and will require 10 or 11 briefings
with a number of public servants. It will not be possible
to organise the consultation required in two weeks.
The Treasurer indicated by inteIjection that they are
minor matters. The bill amends the Gaming Machine
Control Act. I would have thought the Treasurer would
have had some interest in the $25 million being taken
from the Community Support Fund to fund other
government programs. Far from being a minor matter, I
would have thought a fundamental change in revenue
arrangements by the government should be the subject
of a proper debate, and even more so when it relates to
the Community Support Fund.
Serious criticisms of the fund's management have been
made by the Auditor-General and by community
organisations that are meant to be the fund's
beneficiaries. The government is now plundering the
fund to prop up the health and education systems which
the Treasurer has failed to properly resource. This is not
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a minor matter; it is as serious a matter as you can get.
The government is taking money from community
organisations to fulfil its responsibilities in health and
education.
It goes further than that. The Audit Act will be
amended by the omnibus bill. The amendments are
necessary due to the illegal appointment of members to
Audit Victoria. Consequently, everything Audit
Victoria does is illegal. I am concerned that without
proper consultation with the accounting profession, the
Auditor-General and legal advisers, the establishment
of Audit Victoria will be under a cloud and the public
will have no confidence that the actions of Audit
Victoria are legal. According to the brief information
contained in the second-reading speech, a number of
board members have not been validly appointed.
I am concerned that the bill changes people's rights and
interferes with property rights. It is vital that there be
consultation with lawyers and others so there is an
opportunity to determine whether the legislation does
what is intended. The bill is an attempt to fix up
problems caused by the government's bungling the
introduction of legislation in the past.
The bill amends the Confiscation Act. The only
information we get from the second-reading speech is
that:
The act improved upon the confiscation schemes in those
jurisdictions. However, continued consultation concerning the
act has revealed that further improvements can be made to
improve efficiency and streamline processes under the act

No indication is given of what the proposed
improvements are. The bill contains provisions relating
to court decisions about people's fundamental property
rights. The second-reading speech gives no detail of the
proposed changes and yet the government plans to ram
the changes through in an omnibus bill that amends
some 13 other bills without allowing any time for the
Parliament to properly consider it.
The honourable member for Niddrie has already
referred to victims of crime. It appears that in every
session of Parliament the legislative provisions relating
to victims of crime must be amended because the
government cannot get them right. Honourable
members are being asked to amend the legislation by
rushing it through in an omnibus bill, without having
the opportunity to give it any proper consideration. If
the proposed amendment is accepted and is considered
in two weeks, in the spring session another amendment
will have to be made to the victims of crime legislation.
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The bill also amends the important Crimes (Mental
Impairment and Unfitness to be Tried) Act. Again the
second-reading speech provides no infonnation about
the proposed changes.
The bill proposed a number of amendments to the
Magistrates' Court Act, including provisions relating to
PERIN warrants and the powers of senior magistrates.
On many occasions the government has shown the
same contempt for the court system as its federal
government colleagues have shown for the High Court.
My concern is that if the house debates the bill as
proposed by the government, magistrates will not have
been properly consulted about the amendments. I ask
the minister to indicate whether full consultation about
the proposed legislation has been undertaken with the
Law Institute, the Bar Council and members of the
judiciary and magistracy. If not, the experts in the field
and the judges and magistrates affected by the bill will
not have had the opportunity that they need to have an
input into the proposed legislation.
The opposition does not move the proposed
amendment in a frivolous way. Time and again the
problems arising when orrmibus bills are introduced
have been raised. The current situation is worse than
usual because the bill has not being introduced at the
beginning of the parliamentary session when there
would be adequate time for consideration and debate to
take place. This omnibus bill has been introduced on
the same day that the second-reading speeches for some
10 other bills are being delivered and two sitting weeks
remain to get through a whole raft of proposed
legislation. No doubt the government has not got its
legislative program in order. The result will be that
debate on most of the bills will be guillotined without
proper debate having taken place. I have no doubt,
either, that some of the bills will be considered in the
dead of night. Such problems are even worse when
honourable members are considering an omnibus bill
which covers some 14 pieces of legislation. As a result,
firstly, people's rights may be interfered with and,
secondly, the government will almost certainly bungle
the proposed amendments to the legislation and we will
be back here in the spring session trying to fix it up.
Mr LONEY (Geelong North) - I too support the
honourable member for Niddrie's motion to adjourn
debate on the Miscellaneous Acts (Omnibus No. 1)
Bill. The way the government brings in this sort of
omnibus legislation - and particularly on this
occasion - is poor parliamentary practice. Such
practice is used by the government almost as a reward
for mismanagement. The legislative program for this
parliamentary session has meant the Parliament has sat
through the early weeks of the session with very little
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legislation to deal with - four bills a week at most.
Today, leading into the last couple of weeks of the
session, we are facing 32 pieces oflegislation,
including this omnibus bill, which if it were properly
presented to the house should amount to 10 bills. This
is very poor parliamentary practice and is disrespectful
to the Parliament. The matters contained in the omnibus
bill are not trivial; they should be dealt with separately
and under the full scrutiny of the house. Although I will
go through some of them, I will not deal with each and
every one.
In respect of the Audit Act the second-reading speech

states that on 3 March - only six or seven weeks
ago - appointments were made to the board of Audit
Victoria. The government made those appointments in
breach of its own legislation introduced a short while
ago. The government is now saying it was unable to
comply with that legislation, which it had said was a
cornerstone and was great new legislation. It also said
the legislation to be amended would protect the
interests of Victorians.
This amendment in the omnibus bill has been
introduced because the government apparently could
not fmd four Victorians holding a practising certificate
in accountancy who could be appointed to the board; so
six or seven weeks later the legislation has to be
changed. It is important to be able to test those
assumptions together with the government's bone fides
in respect of this matter. The only way you can do that
is by having a reasonable amount of time in which to
consider the legislation. You cannot do it in any other
way. The Audit Act is central to the proper conduct of
government in this state. The house should not be
required to deal with important changes to that
legislation in a truncated manner, which is exactly what
this bill is asking honourable members to do.
A number of other parts of the legislation also raise
cause for concern. I am sure the community at large
would be concerned about the proposal that the
Community Support Fund should be used as a slush
fund for other government departments. The bill deals
with a range of items including the Port Services Act
which has been thrown into the same pot as the Wills
Act, the Audit Act, the Public Sector Superannuation
(Administration) Act and the Gaming Machine Control
Act. Probably four or five of the selected items in this
legislation are currently matters of real concern and
debate in our community.
The community is entitled to know that these matters
are being presented to the Parliament; and the
community is entitled to be able to make comment
prior to the passage of that legislation through the

MISCELLANEOUS ACTS (OMNIBUS No. 1) BILL
1174

ASSEMBLY

Parliament. This is a denial of opportunity for the
community to participate in and comment on legislation
passing through the Parliament. It is not the ftrst time
this has happened. The government seems to want to do
it all the time, and usually at least a couple of items in
its omnibus bills are quite unacceptable to the general
community. The hope is that certain issues will not be
picked up because there is so much in the bills.
It is not unrealistic to ask for an adjournment of two
months. It gives the opposition and the community the
opportunity to test the legislation and the government's
bone ftdes. The overriding consideration - and the
reason why every member of this house should support
the honourable member for Niddrie' s amendment - is
that it is simply poor parliamentary practice to
introduce this sort oflegislation into the house. We
cannot continue to allow the government to ride
roughshod over the proper practices of the house and
the rights of individual members to consider legislation
properly.

Mr BRACKS (Williamstown) - The opposition
did not anticipate the breadth of coverage in this
omnibus bill or that the cross-portfolio issues would be
so broad.
Mr Richardson mind around it.

You cannot get your tiny little

Mr BRACKS - The honourable member for
Forest Hill enjoys it. I am happy for the honourable
member to make his contribution after I have ftnished
mine. The proposed legislation signiftcantly amends the
Audit Act, which means the current provisions
concerning the appointment to the board of Audit
Victoria are effectively illegal. More importantly, the
bill covers a range of other matters. I should have
thought that changing the constitution of the Local
Authorities Superannuation Fund and rolling it over to
a commonwealth scheme would be a matter for
separate legislation.
I examined the second-reading speech and ran down
the list of items. The government has buried what was a
significant matter for debate in the community, a matter
that went on for almost nine months. It is buried in the
Public Sector Superannuation (Administration) Act
1993 . The government is effectively abolishing that
board and transferring it to a commonwealth scheme
under cover of a larger piece of legislation - what
appears to be a minor omnibus bill. The Audit Act and
the Public Sector Superannuation (Administration) Act
have caused enormous debate and discussion in the
community over several years; it is ridiculous to have
them buried in an omnibus bill. It is a cover-up to
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ensure that certain things that would otherwise warrant
their own debate are passed in the Parliament.
Together with the large amount of legislation that has
been introduced over the past two weeks we are now
presented with the Miscellaneous Acts (Omnibus
No. I) Bill which deserves significant discussion on
most of its clauses. There will not be time to debate
properly many items; we will have to debate them as
part of a general arrangement. It is an absolute
contravention of the appropriate use of Parliament,
which is to ensure that major pieces of legislation that
have a community focus are fully debated. The house
will not be able to do that. These arrangements will
effectively abolish the Local Authorities
Superannuation Fund as we know it. The government is
rushing through the legislation which is clearly contrary
to the proper principles and practices of this place.

Mr BATCHELOR (Thomastown) - I support the
amendment moved by the honourable member for
Niddrie. On numerous occasions in the past the
government has used parliamentary devices to
introduce omnibus bills which deal with a raft of
legislative changes that are not connected but which
range over many areas of government administration.
They deal with different and disparate areas of law, yet
the government expects the opposition to adequately
fulfil its responsibilities within a ridiculously short time
frame.
I am participating in this debate to look after the
interests of Victorians, the Parliament and the
legislative process. I want to make sure that in the last
few weeks of this parliamentary session Parliament
does not sink once again to the depths of behaviour that
is typical of a government, which has no respect for
Parliament, the parliamentary process or democracy. I
am outraged at the government's action.

Honourable members interjecting.
Mr BATCHELOR - Government members are
laughing and are amused by the government's attempt
to jackboot democracy in this place. This is not the ftrst
time this issue has been raised in Parliament. Time and
again the government uses omnibus bills to ram
through legislation in the hope that the complexity of
the bills and the diversity and range of issues contained
in them will allow a number of changes to slip through
without proper scrutiny. The opposition will not put up
with it. If the government does not vote for the
amendment moved by the honourable member for
Niddrie, it will vote not just to defeat the amendment
but to have the roughest and longest two weeks of the
parliamentary session it has ever experienced!
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During the last two weeks of the parliamentary session,
the government will approach the opposition arguing
that it needs to have different pieces of legislation
rammed through this place. I put the government on
notice today that if it votes against the amendment it
will not have the opposition's cooperation during the
remainder of the parliamentary session. Not only is the
government trying to ram through changes to laws
through this oIlIDibus bill, but it has caused a logjam of
legislation for the last two weeks of the parliamentary
session. Parliament must get through a raft of
legislative changes that will have a significant impact
on Victorians. The opposition will not put up with it; it
will not cop it. It will resist the jackboot attempt by the
Minister for Police and Emergency Services to force
legislation through this place.
The opposition will start today. It is up to the
government if it wants long sitting hours. The
government has already added two further sitting days
to this session. It has extended parliamentary sittings
long into the night so different and difficult legislation
will be dealt with in the dead of night. The government
will next organise book burnings on the front steps of
Parliament, because that is its style and character of
administration. This government is arrogant and
dictatorial and does not care about democracy!
Mr SteggaU interjected.
Mr BATCHELOR - The honourable member for
Swan Hill does not care about this issue. He thinks it is
funny. He knows he will be rolled at the next election,
either by his own party or the electorate. He is prepared
to participate in this jackboot approach to democracy
that starts with this omnibus bill.
This is not the first time the opposition has objected to
this type of proposal. When the government first
introduced this device, it intimated it was a requirement
to tidy up various acts that were introduced in the early
stages of its administration. The government has
attempted to introduce omnibus bills in almost every
parliamentary session. It is a recidivist. It knows how
difficult it is for the parliamentary process to deal with
these bills; it knows how difficult it is for the
community to find out what these bills will mean to it
and how difficult it is for the media to scrutinise
amendments to acts when they are cobbled together in
an omnibus bill.
The government's action on this bill is compounded by
the fact that there is a logjam of legislation to pass
during these sittings. Not only has it cobbled together
individual pieces of legislation into an omnibus bill but
it is ramming through Parliament a raft of other
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measures. Parliament does not have time to deal
adequately with this bill. The opposition does not have
adequate time to consult with individuals and
organisations affected by it or to get across all the
issues. The government knows that. It is deliberately
and provocatively forcing this bill through this place
and it will use its numbers to defeat the amendment.
That will demonstrate its attitude to democracy. It is an
arrogant and dictatorial government. It is the master of
this tactic. It has done it previously.
The government has two choices: it can support the
amendment moved by the honourable member for
Niddrie and allow sufficient time for consideration of
the legislation or it can vote to defeat the amendment. If
the government votes against the amendment it will
have great difficulty obtaining the cooperation of the
opposition during the remaining weeks of this session.
Government members want to go home at 10 o'clock
tonight, but they should be prepared for a long night
and a lack of cooperation if it steams ahead with this
proposal!
House divided on omission (members in favour vote no):

Ayes. 50
Andrighetto, Mr
Ashley, Mr
Burke, Ms (Teller)
Clark, Mr
Coleman, Mr
Dean, Or
Dixon, Mr
Doyle, Mr
Elder, Mr
EIIiott, Mrs
Finn, Mr
Henderson, Mrs
Jasper. Mr
Jenkins, Mr
John, Mr
Kilgour, Mr(Tel/er)
Lean, Mr
Leigh,Mr
Lupton, Mr
McArthur, Mr
McCaII, Ms
McGill,Mrs
McGrath, Mr W.D.
McLellan, Mr
MacleIIan, Mr

McNarnara, Mr
Maughan, Mr
Napthine, Or
Paterson, Mr
Perrin, Mr
Perton, Mr
Peulich, Mrs
Phillips, Mr
Plowman, Mr A.F.
Reynolds, Mr
Richardson, Mr
Rowe, Mr
Ryan, Mr
Shardey, Mrs
Smith, Mr E.R. (Teller)
Smith, Mr I. W.
Spry, Mr
Steggall, Mr
StockdaJe, Mr
Tehan, Mrs
Thompson, Mr
Traynor, Mr
Treasure, Mr
Wade, Mrs
Wells,Mr

Noes, 26
Batchelor, Mr
Bracks,Mr
Campbell, Ms
Carli, Mr
Cunningham, Mr
Davies, Ms (Teller)
Dollis,Mr
Garbutt, Ms
Gillett,Ms

Langdon, Mr (Tel/er)
Leighton, Mr
Lim, Mr
Loney, Mr
Maddigan, Mrs (Tel/er)
MicaIlef,Mr
Mildenhall, Mr
Pandazopoulos, Mr
Robinson, Mr
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Haenneyer, Mr
Hamilton, Mr
Hulls, Mr
Kosky, Ms

Savage, Mr
Seirz, Mr
Thwaites, Mr
Wilson, Mrs

Amendment negatived.
Motion agreed to and debate adjourned until Thursday,
7 May.

LAND TAX (AMENDMENT) BILL
Second reading

Mr STOCKDALE (Treasurer) -

I move:

That this bill be now read a second rime.

The purpose of the bill is to make further amendments
to the Land Tax Act 1958. Last year the government
announced sweeping reforms to land tax in Victoria.
The key aspects of the reform were the overhaul of land
tax rates, a reduction in the taxable threshold value, and
the introduction of an exemption from tax for the
principal place of residence.
The changes in the rates and threshold were contained
in the Land Tax (Amendment) Act 1997 passed by
Parliament in the spring sittings. This bill now
introduces the amendments required to give effect to
the principal place of residence exemption. The
exemption will be available to any natural person who
uses the land he or she owns as the principal place of
residence, including any adjoining or contiguous lots
which are part of the same parcel of land, provided that
those lots are used to enhance the residence and are
used solely for the private use and benefit of the
residence.
Following considerable consultation and analysis, the
government has decided that where a substantial
business activity is conducted on land used as a
principal place of residence, an apportionment of the
value of the property should be made between the areas
used for business and residential purposes. Tax will be
levied only on the value of the portion of the property
attributable to business use. The portion of the property
allocated to residential use will not be taxed, nor will
any portion of the property be taxable if the business
use of the property is not substantial.
It is intended that a proportionate exemption will apply
in cases such as a residence above a shop, or where a
resident derives the bulk of his or her income from a
business run from the home. It is not intended that cases
such as simply using a study as a part-time home office
will constitute a substantial business activity. Where
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apportionment is required, the commissioner will have
regard to the land areas devoted to business and
residential activities and the extent to which areas of
land are used for a business activity. Ifnecessary, the
commissioner may obtain the advice of the
Valuer-General on the appropriate apportionment.
The bill contains a detailed range of measures to avoid
injustice in various specific circumstances. Short-term
work assignments or other commitments may lead an
owner of property to be temporarily absent from the
principal place of residence, and it would be unfair to
deny a person the exemption in such circumstances. In
such cases, the exemption can be extended for two
years or further at the commissioner's discretion,
provided the person has not claimed a principal place of
residence exemption elsewhere.
The bill also provides for the exemption to continue in
circumstances where the owner of the land dies, or the
land becomes unfit for occupation. In both cases it
would be unfair for land tax to be levied upon the land
immediately upon cessation of occupation by the
relevant owner. In the case of death, the provision
allows for the exemption to continue to apply until the
land is given to the beneficiaries of the estate or the first
anniversary of the original owner's death, whichever is
the earlier. This should allow the executor or
administrator of the deceased person sufficient time to
wind up the estate before a liability to tax is incurred on
the property. In the case of unfitness for occupation of
the land, the exemption continues for two years
provided the resident does not claim a principal place of
residence exemption in respect of another property.
Where a person pays land tax in respect of unoccupied
land, but during that tax year (or during the subsequent
tax year if the owner has not claimed a principal place
of residence exemption in respect of another property)
the land is occupied as a principal place of residence,
the person may claim a refund based on the exemption
for that land.
An exemption will be allowed in a number of cases
involving discretionary trusts. In particular, this will
avoid injustice in cases such as where a trustee or an
administrator holds property on behalf of a person who
has an incapacity preventing them managing their own
affairs, or where a person lives in their residence under
an interest or a right of residence conferred on them
under a will.

Consideration has also been given to the circumstances
of a joint owner who ceases to live in jointly owned
property. This could be for reasons of marriage
breakdown or other domestic dispute between joint
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residents. It would be unfair for the departing joint
owner immediately to become liable to pay land tax on
their interest in the property. The bill provides an
exemption for the joint owner from liability to pay tax
on their interest in the property for one year following
their departure, or for two years if they do not claim a
principal place of residence exemption in respect of
another property.
The bill also caters for the situation where a person is
moving between principal places of residence, but
because of the timing of the change, they hold both
properties as at 31 December, which is the date as at
which land tax liability is determined. Provision is
made for an exemption for both properties in these
circumstances.
In addition to the new provisions relating to the
principal place of residence exemption, the bill gives
effect to the commitment made by the government last
year to provide protection to tenants of residential
accommodation by amending the legislation to make
void any provision in a residential tenancy agreement
entered into on or after 1 January 1998 which purports
to make a tenant liable to payor reimburse a landlord
for land tax in respect of the rented property.
The bill also makes a number of technical amendments.
The existing section 45 of the Land Tax Act is replaced
with a redrafted version to clarify its operation.
Section 45 of the act deals with land tax payable by
persons who own land jointly. The purpose of the
provision is to minimise the possibility of double
taxation by providing a deduction to a person who is
assessed once as a joint owner, and then as an owner on
a single holding basis. Section 45 has been difficult to
understand for taxpayers and for practitioners. and
aspects of the provision were ambiguous. This
ambiguity was a source of concern as certain
interpretations of the provision could lead to taxpayers
paying no tax at all, or even being provided with a
refund in circumstances where, had the taxpayers been
owners on a single holding basis only, tax would be
paid. The redrafted provision now provides specific
formulae to be used to calculate the deduction, and
clarifies how each owner's interest, whether joint or
otherwise, is to be treated. The new provision underpins
the policy intention which the old provision was also
supposed to evidence.
The provision is to have effect as if it had always been
in terms of the substituted provision. Persons who have
issued proceedings based on the interpretation of
section 45 as it stands before this amendment, however,
have their rights preserved. In addition, an obsolete
provision requiring persons selling and disposing of
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land to lodge notices of disposition with the
commissioner has been removed.
Sections 50A and 91AB of the act which dealt with
exemptions from tax on the principal place of residence
in certain circumstances are repealed by the bill as they
are now covered by the substantive principal place of
residence exemption.
I commend the bill to the house.
Debate adjourned on motion of Mr BRACKS
(Williamstown).
Debate adjourned until Thursday, 7 May.

RAIL CORPORATIONS (AMENDMENT)
BILL
Second reading

Mr STOCKDALE (Treasurer) - I move:
That this bill be now read a second time.

The government's principal objectives for the public
transport privatisation are to secure a progressive
improvement in the quality of public transport services
available to rail users and freight customers in Victoria,
while minimising long-term subsidy costs to the
taxpayer. The hallmarks of the reforms can be summed
up in two words: quality and value.
Our proposals for reforming Victoria's public transport

system are a logical next step in the reforms we have
undertaken since 1992. These reforms have reduced the
Public Transport Corporation's operating losses by
$250 million a year, while increasing service levels,
boosting patronage, improving punctuality and ensuring
that fares are affordable. As the reform process enters
its next stage with privatisation, the government will
protect passengers' rights while providing the private
sector with the opportunity to improve service quality.
The government has spelt out its intentions in a new
customers' charter for public transport passengers. It
has given clear guarantees on service levels, fares,
punctuality. reliability, service quality, safety and a
range of other issues of importance to passengers.
These guarantees will be enshrined in legally binding,
long-term contracts with future private sector operators.
Penalties will be incurred if there are any breaches of
these contracts, which will be closely and rigorously
monitored by the Department of Infrastructure.
Private operators will bid against each other for the
right to operate Victoria's trains and trams. As they go
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about bidding, private operators will know that their
only chance of winning is to guarantee improved
services, to undertake new investment and to come up
with proposals which provide outstanding value for
Victorian taxpayers.
Operators will be required to invest in rolling stock.
Our stations will be maintained and improved. We will

have train and tram operators which actively look for
gaps in the market - opportunities to provide extra
services, express services, Sunday services and so on.
That is the agenda we will lay out to bidders as the sales
process commences.
The major legislative underpinning of the Victorian
government's program of public transport reforms is
the Rail Corporations Act 1996 and the subsequent
modifications made by the Rail Corporations
(Amendment) Act of 1997, The current amending
legislation makes a small number of miscellaneous
amendments to better facilitate the achievement of
these objectives. The amendments cover five distinct
categories.
Firstly, the bill provides for power to be given to
V!Line Freight to lease, establish, maintain and control
and charge for access to rail infrastructure. The
government intends to sell V!Line Freight together with
an operating lease over the intrastate rail infrastructure
vested in Victrack. Since the establishment ofVictrack,
the state and commonwealth governments have agreed
to establish the Australian Rail Track Corporation,
which will lease and operate the interstate rail
infrastructure from 1 July 1998. This has dramatically
reduced the role ofVictrack in operating rail
infrastructure. In addition, it has become clear that
substantial operational efficiency benefits can be
obtained if the principal user of the rail infrastructure
has operational control of that infrastructure. The lease
arrangements proposed will allow those efficiency
benefits to be gained while retaining government
ownership of the infrastructure.
Secondly, the legislation establishes a statutory access
regime which will ensure that third parties, including
competitors, will have a legally enforceable right to
gain fair and reasonable access to declared intrastate
track and other infrastructure on commercial terms.
Infrastructure to be subject to the access regime will be
'declared' by the Governor in Council.
In line with national competition policy principles, the
regime encourages commercial negotiation between the
infrastructure provider and the third party seeking
access. The regime also provides for dispute resolution
procedures in the event that parties cannot agree on
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terms and conditions. In such instances, the Office of
the Regulator-General will be given the power to
determine the terms and conditions of access. The
decisions to lease the intrastate rail infrastructure to
V!Line Freight and the interstate infrastructure to
Australian Rail Track Corporation remove the
immediate control of the infrastructure from the
government and therefore could raise concerns
regarding access to the infrastructure. The
reintroduction of a statutory access regime addresses
any concern held by a current or future operator by
ensuring open access to infrastructure on fair and
reasonable terms.
Clause 13 states that it is the intention of the new
section 38Q of the Rail Corporations Act 1996, as
proposed to be inserted by clause 10 of this bill, to alter
or vary section 85 of the Constitution Act 1975. This
has the effect of preventing the Supreme Court from
reviewing determinations of the Office of the
Regulator-General made pursuant to this bill.
The reasons for varying section 85 of the Constitution
Act 1975 are to ensure that access to the rail and tram
infrastructure cannot be delayed or jeopardised through
the inherent time delays involved in an appeal to the
Supreme Court for review of the Regulator-General's
determination. This is necessary to ensure that the
introduction of new transport services is not delayed
nor threatened. Removing the ability to review the
Regulator's determination also removes the potential
for operators to constantly seek review of access terms
and conditions in the hope of obtaining more
favourable determinations.
Third, the bill makes provision for the V!Line
Passenger business to be established as a state-owned
corporation prior to franchising. This will allow the
assets, services and revenue of the entity to be clearly
identified. It also allows the robust testing of
contractual arrangements, and will provide a number of
months of operating data to be collected prior to the
franchise transaction. This information will be crucial
for prospective bidders to form a view on the nature of
the business.
Fourth, the bill authorises the Treasurer and the minister
to give binding directions to the boards of the
state-owned rail and tram corporations. This will ensure
that the transaction timetable is adhered to.
The fifth set of amendments made by the bill is to
provide for the appointment of an administrator to the
Public Transport Corporation. The government intends
to corporatise the principal business units operating
within the PTC on 1 July 1998. These are the
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metropolitan tram and train businesses and V!Line
Passenger. After corporatisation, a substantial
proportion of the PTC's operational functions will
transfer to the new corporations, and only residual
operational functions will remain with the PTC. These
functions will be wound down in the short to medium
term. At that time, it is proposed that the chief
executive and board of the PTC will be replaced by an
administrator who will take responsibility for the
orderly wind-up ofrernaining PTC assets and liabilities.
This approach is consistent with that taken in the
electricity and gas industries following corporatisation
of the SECV, Gascor and GTC.
This bill reinforces the government's commitment to
effective and efficient public transport in Victoria,
providing high standards of service for users at an
affordable cost to Victorian taxpayers.
I commend the bill to the house.
Debate adjourned on motion of Mrs MADDIGAN
(Essendon).
Debate adjourned until Thursday, 7 May.

STATE TAXATION (AMENDMENT) BILL
Second reading

Mr STOCKDALE (Treasurer) - I move:
That this bill be now read a second time.

The purpose of the bill is to make amendments to the
Financial Institutions Duty Act 1982, the Debits Tax
Act 1990, the Pay-roll Tax Act 1971, the Stamps Act
1958, the Taxation Administration Act 1997, the
Taxation (Reciprocal Powers) Act 1987 and Racing Act
1958. The amendments to the Debits Tax Act 1990
implement budget initiatives identified in the budget
speech to the house. The amendments provide that
there is to be a new class of excluded debit under that
act, namely debits made solely as a result ofthe closure,
amalgamation or restructure of a branch of a fmancial
institution. A similar exemption from fmancial
institutions duty is to be available for receipts into new
accounts opened as a result of such events. This is to be
implemented by regulation. In addition, an exemption
from financial institutions duty will be provided for
amounts credited to an account held with one bank that
has been deposited via another bank. This measure also
is to be implemented by way of regulation.
The amendments to the Financial Institutions Duty Act
1982 introduced by this bill are purely of a technical
nature. The name of an excluded body under the
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definition of 'fmancia I institution' which is now
defunct is replaced with the name of its successor.
Provisions relating to the time at which short -term
dealers are to make returns to the commissioner are
repealed as these are now superfluous after the passing
of the Taxation Administration Act 1997. Other minor
amendments of a statutory revision nature are also
made.
The bill amends the Pay-roll Tax Act 1971 to give
effect to the government's budget initiative to reduce
the rate of payroll tax from 6.25 per cent to 6 per cent
of taxable wages. This will provide further cost
reductions to Victorian businesses, building on the
substantial gains from reforms to payroll tax delivered
in last year's budget.
The bill also amends the act to make clear that wages
which are earned within the coastal waters of Victoria
will be assessable for payroll tax. This will prevent the
future avoidance of payroll tax on earnings within the
coastal waters and is consistent with the payroll tax
legislation in other states.
Amendments are also made to the exemption from
payroll tax for wages paid or payable in respect of
services performed outside Australia. The exemption is
amended to apply only to wages in respect of services
performed wholly in another country. The effect of this
change is that services performed in waters beyond the
3-nautical-mile coastal limits are not exempted. This
change also ensures that the Victorian legislation is
consistent with the payroll tax legislation in other states.
Further amendments clarify the effect of the six-month
period specified in the exemption. Where wages are
paid for services performed wholly in another country
for a period longer than six months, the exemption
applies only to those wages paid for services which are
rendered after the expiration of the initial six-month
period after those wages were first paid or became
payable. The wages paid or payable for the first six
months in respect of services performed wholly in
another country remain assessable to payroll tax.
Affected industry groups were informed last year of the
government's intention to introduce these measures and
that the measures would apply from 1 January 1998.
Another amendment to the Pay-roll Tax Act 1971
makes clear that directors fees or other payments
earned by a director are taxable even if they are paid to
a third party rather than to the director personally. This
is relevant in particular where the director is also a
member of a professional firm or employed by another
company and the fees or other payment are made to that
firm or company rather than to the director.

STATE TAXATION (AMENDMENT) BILL
1180

ASSEMBLY

The bill amends the Stamps Act 1958 to implement the
budget measures dealing with the changes to the
eligibility threshold for stamp duty relief for first-home
buyers and pensioners and the lifting of the threshold at
which conveyancing duty reaches the maximum
marginal rate. These changes have necessitated the
recalculation of several formulae under the act which
are included in the bill.
This bill also introduces further amendments to
section 71 of the Stamps Act 1958, which provides an
exemption from stamp duty on the transfer of a family
fann. Honourable members will recall that amendments
were made to this exemption in the spring sittings last
year. The provisions introduced last year have been the
subject of extensive consultation and discussion with
legal practitioners and the fanning community. That
consultation identified a number of areas of genuine
concern to farmers about aspects of the new provisions.
These concerns have been carefully analysed by the
government, which has sought to ensure that the
exemption provides fair relief from duty on the transfer
of farms to younger generations without undue
complexity. Accordingly, the requirement that the
property transferred be a single farming enterprise is
removed by this bill, as the government has accepted
that this requirement had the potential to create
definitional problems and anomalies.
The exemption has also been simplified by applying the
same definitions of primary production land as apply
for eligibility for exemption from land tax as primary
production land, under sections 9(l)(ga), (h) or (ha) of
the Land Tax Act 1958. The use of these relatively
settled and well understood definitions in the Land Tax
Act 1958 should enhance the ability of families to
determine whether their land is eligible for the
exemption and lead to greater certainty in its
application. Consequential on the removal of the single
farming enterprise requirement, the provisions enabling
the recovery of duty where the property ceases to be
used as a single farming enterprise within five years of
the exempt transfer are also removed.
A further amendment allows the family fann exemption
for a transfer to a discretionary trust even if there is no
restriction as to who can receive distributions of
non-primary production land from the trust, as long as
the primary production land can only be distributed to
beneficiaries who would have been exempt had the
land been transferred directly to them. This removes an
unnecessary restriction on the operation of the
exemption. As well, the bill removes the current
exclusion of the exemption where the land is
transferred to a discretionary trust in which the
transferor has a power of appointment. This restriction
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is also unnecessary as the amendments made in spring
allowed a transferor to retain an interest in the
transferred property.
The bill also contains an amendment to the Taxation
Administration Act 1997. The amendment removes the
requirement that a taxpayer cannot appeal on a tax
matter unless the disputed tax had first been paid to the
Commissioner of State Revenue. The government
received submissions from legal practitioners
expressing concern about the operation of the
provision. The government has considered those
submissions and has concluded that to require taxpayers
to pay disputed taxes which are the subject of appeal
would be unduly harsh in certain circumstances.

In its place, the new section 108 introduced by the bill
strikes a balance between the legitimate pursuit of an
appeal and the need to protect the revenue and
eliminate abuse of the appeal process. The new section
provides that any person may lodge an appeal against a
decision under the Taxation Administration Act 1997
regardless of whether the tax has been paid. If the
commissioner wishes that any unpaid tax be paid before
a review or appeal takes place, then the commissioner
must apply to the Supreme Court which can give an
order that the taxpayer pay all or part of the tax owing.
The court, however, can make an order only if satisfied
that the taxpayer would not pay the tax in the period
within which it is payable. This provision ensures that
the commissioner has some comfort in ensuring that tax
is paid within the appropriate time and that taxpayers
do not obtain the opportunity to shift assets out of the
commissioner's reach or deliberately delay the payment
of tax for their own gain.
Two technical amendments are introduced to the
Taxation (Reciprocal Powers) Act 1987 by the bill. The
first amendment provides that reference to State
Commissioner under that act means the commissioner
appointed under the Taxation Administration Act 1997.
The second amendment allows Victorian revenue
authorities to provide information or carry out
investigations for the purposes of legislation in other
states governing refimds to taxpayers of revenue
collected by the commonwealth and paid to the states
under the safety net legislation enacted by the
commonwealth following the High Court decision
which cast doubt on the validity of state franchise fees.
Several states, including Victoria, make refimds to
taxpayers where the revenue received from the
commonwealth exceeds the revenue previously raised
by a state under its former franchise fee.
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This amendment applies to the refund legislation
similar arrangements for interstate cooperation on
revenue matters as previously applied under the former
franchise fee legislation. It is in the interests of all states
concerned to cooperate to prevent abuse of the refund
legislation.
Finally, the bill amends the Racing Act 1958 to abolish
the rebates from bookmakers turnover tax collections at
metropolitan thoroughbred, harness and greyhound race
meetings. Those rebates are currently paid to the
Victoria Racing Club, the Harness Racing Board and
the Greyhound Racing Control Board respectively. The
rebates in respect of country race meetings are
unchanged by the bill and will continue to be paid for
the benefit of country racing clubs.
I commend the bill to the house.
Debate adjourned on motion of Mr BRACKS
(WUliamstown).
Debate adjourned until Thursday, 7 May.

MELBOURNE AND OLYMPIC PARKS
(AMENDMENT) BILL
Second reading
Mrs TEHAN (Minister for Conservation and Land
Management) - I move:
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riverside park and Federation Square and the
demolition of the army barracks and adjoining former
Olympic Park greyhound racing stadium.
When developing the National Tennis Centre, the
previous Labor government made a commitment to
return areas in the precinct to parkland, on which it did
not deliver. The Kennett government has now not only
delivered on Labor's false promise but it is further
expanding the stock of parkland that is available in the
precinct.
Recently the Premier, on behalf of the government,
and the Lord Mayor of Melbourne signed an
agreement to develop a new riverside park on land
freed up by the rationalisation of the 101imont rail
yards and the removal of surplus buildings. The park
will stretch along the river from Federation Square to
the National Tennis Centre and add a major new park
to Melbourne. The state intends to permanently
reserve the land for public recreation and make the
Melbourne City Council the committee of
management. The council will develop the park on the
site.
The proposed multipurpose velodrome development
and the increased parkland resulting from other
government initiatives in the area will enrich the
precinct and enable it to be used and enjoyed by an
increased number of people for both passive
recreation and sporting, cultural and entertainment
events of both local and international significance.

That this bill be now read a second time.

The bill provides for the amendment of the Melbourne
and Olympic Parks Act 1985 to facilitate the
construction of a proposed mUltipurpose velodrome. If
the government approves the development of a
proposed multipurpose velodrome the bill will enable
the area of land currently set aside under the
Melbourne and Olympic Parks Act 1985 as National
Tennis Centre land to be extended to include an
additional area of approximately 7.56 hectares which
currently forms part ofYarra Park and the adjoining
public park reserve.
The multipurpose velodrome is proposed to be built
on 1.4 hectares including 0.9 hectares of the additional
land. The rest of the additional land will remain as
public open space incorporating parklands, a water
feature, plaza and pathways and a remodelled Old
Scotch Oval.
In parallel with the expansion of Melbourne Park there
will be an estimated net gain of parkland from other
government initiatives in the immediate and adjacent
area of approximately 14 hectares including a new

I now turn to the particulars of the bill. Clauses 1 and
2 relate to the purpose of the bill and its
commencement. Clause 3 identifies the Melbourne
and Olympic Parks Act 1985 as the principal act.
Clause 4 amends the definition of National Tennis
Centre land to include the land affected by the bill.
Clause 5 of the bill inserts two new clauses into the
principal act to enable the Governor in Council, upon
the recommendation of the minister administering the
Crown Land (Reserves) Act 1978, to excise land from
the land known as Yarra Park and the land known as
Public Park Reserve, and to re-reserve the excised
lands for the purposes of the National Tennis Centre.
Clause 6 of the bill amends the Melbourne and
Olympic Parks Act 1985 to insert a provision in that
act which provides that it is intended to alter or vary
the Constitution Act 1975 to the extent necessary to
prevent the Supreme Court from awarding
compensation in respect of anything done under or
arising out of sections 25E and 25F of that act.
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Clause 7 of the bill extends the obligations of the
Registrar of Titles to any recordings on the register
necessary or expedient in relation to land affected by
the two new clauses in the principal act. Clause 8
inserts a new part 4A into the schedule to the principal
act.

Statement for the purposes of section 85 of the
Constitution Act 1975
I make the following statement under section 85(5) of
the Constitution Act 1975 of the reasons why
section 26 of the Melbourne and Olympic Parks Act
1985 as amended by clause 6 of this bill alters or
varies section 85 of the Constitution Act 1975 in
relation to the jurisdiction of the Supreme Court.
Clause 6 of the bill amends section 26 of the
Melbourne and Olympic Parks Act 1985 to provide
that no compensation is payable by the Crown for
anything done under or arising out of sections 25E and
~5F of t~at act. Clause 6 inserts a new subsection (2)
Into sectIOn 26A of that act to provide that it is the
intention of section 26 as amended by the bill to alter
or vary section 85 of the Constitution Act 1975.
The reason for altering or varying section 85 of the
Constitution Act 1975 to prevent the Supreme Court
from awarding compensation against the Crown is as
follows:
to enable the Crown to change the use or status of
land, it is necessary to ensure that the land is no
longer subject to any interests or rights arising out of
former uses;
the existence of any interests and rights, and claims
for compensation based on them or on the fonner
uses of the land, could delay or prevent a change in
the use or status of the land that is for the benefit of
the community as a whole;
~o.facilitate use of the land to which this bill applies,

It IS also necessary to provide a mechanism to excise
land shown on the plan proposed to be inserted in
part 4A of the schedule to the Melbourne and
Olympic Parks Act 1985.
I commend the bill to the house.
Debate adjourned on motion of Ms GARBUTI
(Bundoora).
Debate adjourned until Thursday, 7 May.
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LOCAL GOVERNMENT (AMENDMENT)
BILL
Second reading
Mr MACLELLAN (Minister for Planning and
Local Government)-I move:
That this bill be now read a second time.

This government has made significant changes to local
government over the past few years. This bill
introduces a number of changes to the Local
Government Act 1989 which will ensure that councils
remain accountable to their communities and will
increase their operational efficiency.
The bill includes amendments which will address
concerns regarding the filling of extraordinary
vacancies for councillors on the Melbourne City
Council and other councils which are constituted with
both at large and ward councillors, improve other
electoral provisions of the act, ensure that councils'
l~al .laws comply with national competition policy
pnncIples and make other changes to improve the
operation of the Local Government Act 1989.

Extraordinary vacancies - Melbourne City
CouncD and Greater Geelong City CouncD
I turn first to the provisions relating to the filling of
extraordinary vacancies for councillors elected for a
district on the Melbourne City Council and the Greater
Geelong City Council.
For some time concern has been expressed about the
requirement for a by-election to fill an extraordinary
vacancy of a district-wide councillor on the Melbourne
City Council. It has been argued by a number of
organisations, including the Australian Electoral
Commission, that the holding of a by-election is
inappropriate because it is inconsistent with the
principles of proportional representation and with
accepted methods of filling an extraordinary vacancy
where a proportional representation system applies. It
has also been noted that the costs necessarily involved
are excessive. I draw the attention of members to the
fact that the by-election in February this year to fill the
extraordinary vacancy created by the resignation of
fonner Cr Bardas cost the Melbourne City Council
around $250 000. That seems a high price, even to
replace Cr Bardas with a Socialist!
Recently the Greater Geelong City Council was elected
?n the same basis as the Melbourne City Council, that
IS five councillors elected at large by proportional
representation and four ward councillors were elected
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by the first -past -the-post method. The same concerns
which have been raised at the Melbourne City Council
could similarly be raised should someone in the Greater
Geelong City Council get the pip and resign.

ballot paper. This amendment will not apply to a
candidate's name. The provisions will bring council
elections in line with elections at both federal and state
level.

It is proposed to introduce a countback of votes to fill
an extraordinary vacancy of an at large councillor. The
system is used for ACT and Tasmanian parliamentary
elections, for council elections in Tasmania and
Western Australia and for ATSIC Regional Council
casual vacancies. In making these changes the
government has adopted proposals put to it by the
Melbourne City Council and the Australian Electoral
Commission. The proposals are the result of extensive
research and consultation with interested parties.

There is presently no limit on the number of recounts
which may be sought. The bill introduces a restriction
on the number of recounts of votes to one at the
instigation of the returning officer and one at the
request of any candidate. The Municipal Electoral
Tribunal can also direct that a recount be held.
The bill extends the restrictions on who can be a
scrutineer, so that a person cannot be appointed a
scrutineer by a body that is conducting the election.

Other electoral provisions

The bill amends various electoral provisions including:

It is proposed to make other changes to the electoral

provisions of the act to improve the operation and
efficiency of councils. Many of these changes were
suggested by the Australian Electoral Commission, the
Victorian Electoral Commission and councils as a result
of the March 1997 elections.
whilst others are essentially of a machinery nature. The
act currently requires that a by-election be held within
60 days of an extraordinary vacancy. In practice many
councils have sought extensions of time for
by-elections. They may have been unable to meet the
60-day deadline or the by-election falls on an
inappropriate day such, as Boxing Day, grand fmal day
or the day of a state or federal election - or some other
religious festival. Moreover the electoral roll is now
only required to be updated at the time of council
elections and where a poll is to be conducted. This
means a roll could well be more than two years out of
date at the time of a by-election.
It is accordingly proposed to introduce amendments
requiring that a by-election be held 90 days after an
extraordinary vacancy. Further, the electoral roll will be
required to be updated for all by-elections unless the
by-election is to be held at the same time as a general
election. These proposals should allow councils
sufficient time within which to conduct the by-election
and to update the roll.

The provisions regarding the content of ballot papers
are being amended so that a ballot paper must not
contain any reference to the allegiance of a candidate to
any political party or cause. I do not refer to the
councillor of the City of Darebin who changed his
name by deed poll to give himself the initials ALP.
Those exceptions are taken for granted and it is to
prevent the use of a political name with respect to the

removing the requirement to comply with a
prescribed form and to instead require the provision
of information as set out in the regulations;
extending the provisions in the act relating to
disadvantaged voters seeking assistance when postal
voting to bring it in line with commonwealth and
state provisions;
clarifying that a general election of councillors of all
councils must be held on the third Saturday in
March, unless that Saturday happens to fall on Easter
Saturday, in which case the election will be held on
the second Saturday in March in that year;
extending the number of days for the conduct of an
election from 30 to 31 ; and
providing notices of candidature will now be able to
be received at a place specified by the returning
officer.
Performance measures

This government has previously introduced a number
of measures and has been working closely with
councils to improve annual reporting requirements and
to enhance councils' accountability to their
communities. As part of this process perfomlallCe
measures are being developed which will assist in the
assessment of councils' performance in relation to their
business plans. Thus, consistently with these
developments, the bill provides that the regulations may
require councils to include specified performance
measures in their corporate plans.
National competition policy and local laws

This government has made a commitment to the
Keating government policy to comply with national
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competition policy (NCP) and has signed an agreement
which also applies to local government. In particular,
the Victorian government statement on the application
of competition policy to local government provides that
from 1 July 1997 all new local laws made by councils
must comply with competition principles and all
existing local laws must be reviewed for compliance by
June 1999.
Accordingly, the bill amends the act to ensure that
councils' local laws comply with NCP principles and
extends the grounds for revocation of a local law to
include non-compliance with the principles.
In this way, councils will necessarily be more
accountable to their communities as, prior to
introducing a local law , councils will need to ensure
that the local law does not restrict competition unless it
can be demonstrated that the benefits of the restriction
to the community as a whole outweigh the costs and
that the objectives of the local law can only be achieved
by restricting competition.

Housekeeping
The bill also includes minor statute law revision
. measures to correct an error in schedule 12 of the act
and to replace an outdated reference to 'Local
Government Board' with local government panel' .
The bill also amends the act so that a person aggrieved
by a council decision relating to differential rating of
land may now exercise his or her appeal rights without
having first made a submission.
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Daniel, I understand, is well on the way to it. They play
football together, and may the best man win.
The main purpose of this bill is to ratify commercial
agreements relating to the operation of the Exhibition
Street Extension and its integration with the Melbourne
City Link.

The Exhibition Street Extension project
Last year, Parliament passed legislation facilitating
construction of the Exhibition Street Extension project
and its integration with the City Link project.
The extension road will be a four-lane divided road
connecting the CBD to the South Eastern Freeway.
The road will pass over a new bridge spanning the
Flinders Street rail yards. It will then run along Batman
Avenue, across Swan Street to behind Olympic Park.
The City Link will be extended from the Punt Road
interchange to connect with the extension road. The
state is currently undertaking construction of the
extension road. That construction is now well under
way and is expected to be completed by late 1999.
The state and Transurban, the builders of the City Link
project, have also agreed on consequential changes to
the design of City Link. These works are in progress
and will also be completed by late 1999.
The extension road will provide a major new access
road to the central business district for those coming
towards the city, the first in more than 30 years. It will
significantly improve travel times from the
south~ern suburbs to the city.

I commend the bill to the house.
Debate adjourned on motion of Mr DOLLIS (Richmond).
Debate adjourned untO Thursday, 7 May.

MELBOURNE CITY LINK (EXllmITION
STREET EXTENSION) BILL
Second reading
Mr MACLELLAN (Minister for Planning and
Local Government) - I move:
That this bill be now read a second time.

At the outset I want to express my gratitude to Dan and
Charlie for guiding me through the signing and
engrossing of many of the documents associated with
the presentation of the bill. To both Daniel and Charles
I say, well done. Charles is launching his legal career;

The Swan Street tram service is to be relocated. The
new route will pass north of the National Tennis
Centre, providing improved services to both the
National Tennis Centre and the MCG. The tramline
will then cross the new bridge and connect to the
Flinders Street service.
The project will complement the overall
redevelopment of the Federation Square and sports and
entertainment precincts. The construction of the new
road and tramway, the removal of rail lines and of the
former State Swimming Centre will enable much of
the Yarra Bank to be converted into parkland. This is a
major addition to parkland in the Yarra Bank.

The new agreements
The bill before the house will ratify two new
agreements: the Exhibition Street Extension
concession deed and the integration and facilitation
agreement.
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The Exhibition Street Extension concession deed
grants a concession to City Link Extension Pty Ltd to
operate and maintain the Exhibition Street Extension.
The concession period is the same as for City Link, but
may be varied depending on certain contingencies
described in the deed.

Whilst the two projects are separate financially and
commercially, there should be no noticeable difference
between the two from a customer's point of view. In
particular, the same tolling system will operate on both
roads. Users will need only the one toll account for use
of either road.

City Link Extension Pty Ltd is a subsidiary of
Transurban City Link Ltd, the holder of the City Link
concession. The new concession deed is very similar in
tenns and effect to the existing Melbourne City Link
agreement. In particular, the concession deed provides
for the extension road to be privately operated as a
commercial enterprise with minimal risk to the state.

I also draw the attention ofthe house to the fact that the
state and Transurban have, in separate agreements,
made related amendments to the Melbourne City Link
agreement. They deal with the major additional works
on the City Link, which were required to integrate it
with the extension. These agreements are being laid
before the Parliament in accordance with the
requirements of the Melbourne City Link Act.

The one significant difference between the two
projects is that the state has undertaken the
construction of the city end of the Exhibition Street
Extension project. The reason for this arrangement was
that the state was better placed to coordinate the
construction of the extension road with the other
redevelopment works in the 10limont area. City Link
Extension Pty Ltd will pay the state an amount of
$35 million in respect of the construction of the
extension road, which is expected to cover the state's
costs.
As with the City Link, the underlying principle is that
the road's construction and operation is to be financed
by the private sector and recovered from users through
the collection of tolls. The toll on the extension road is
63 cents (in March 2000 dollars). A toll of the same
amount will apply to the section of Batman Avenue
that connects the extension road to the City Link near
Punt Road. There is an indexing fonnula similar to that
for City Link tolls. These tolls will be included in the
calculation of the maximum tolls for journeys on the
City Link and the extension road.
The second agreement to be ratified by the bill is the
integration and facilitation agreement. That agreement
deals with the coordination of the Exhibition Street
Extension agreement with the Melbourne City Link
agreement.
The state and the two concession holders intend that the
administration of the two roads will be integrated so far
as practicable. To that end, the integration and
facilitation agreement sets out the contractual basis for
the coordination of the two projects and the two
agreements. In essence, where a matter has to be
coordinated between the two projects or agreements,
the integration and facilitation agreement will apply and
will override the two concession deeds as necessary.

I wish to emphasise that the full text of the contracts
entered into by the state is being made public and
submitted for parliamentary debate and ratification.
This follows the precedent set by the publication of the
Melbourne City Link project contracts in 1995.

Amendments to legislation
The Exhibition Street Extension project will operate
under a legislative framework very similar to that
which applies to the Melbourne City Link project. The
bill proposes to ratify the Exhibition Street Extension
concession deed and the integration and facilitation
agreement on the same basis as the Melbourne City
Link agreement. The two new agreements will be set
out in schedules to the Melbourne City Link Act 1995.
They will be ratified as if enacted as part of that act.
Amendments or variations to any of the three
agreements must be published and tabled in
Parliament. They will also be subject to disallowance
by either house, as with regulations or planning
scheme amendments.
There is one exhibit to the new concession deed. While
the exhibit is not printed with the bill, it will fonn part
of the agreement as ratified. A copy of the exhibit has
been made available in the Parliamentary Library.
The bill will also confer authority on City Link
Extension Pty Ltd to operate, maintain and toll the
extension road.
The usual traffic and road management laws will apply
to the extension road, except that the private operator
will perfonn most of the management functions
normally perfonned by Vicroads. Again, those
provisions follow the model for the City Link so far as
possible, but with a number of technical changes
reflecting the different contractual arrangements and
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the fact that the extension road will not operate as a
freeway.
To facilitate the integrated operation of the City Link
and the extension road, the bill will enable the holder
of the extension concession to delegate its operational
functions to Transurban. State authorities will continue
to perfonn their usual law enforcement and emergency
management functions.
The bill makes several minor amendments to the
Melbourne City Link Authority Act 1994, the
Transport Act 1983 and several other acts. These
amendments mainly relate to the management of the
extension road and the functions of the Melbourne City
Link Authority in relation to the Exhibition Street
Extension project.
The bill also deals with two land matters - namely,
the return to public use of a portion of Olympic Park
and the acquisition of a small underground stratum
required for tunnelling associated with construction of
the emergency egress tunnel.
Statement for the purposes of section 85 of the
Constitution Act 1975

I wish to make a statement under section 85 (5) of the
Constitution Act 1975 in relation to the modifications
to the jurisdiction of the Supreme Court. I preface my
remarks by noting that these proposals are consistent
with those in the original act which were reported by
the Scrutiny of Acts and Regulations Committee as
appropriate and desirable in all the circumstances.
Clause 35 of the bill will insert a new section 117A,
which states that it is the intention of sections 18 and
94 of the principal act, as amended by the bill, to alter
or vary the Constitution Act so as to limit the Supreme
Court's jurisdiction.
Section 18 (2) of the principal act currently provides
that the state is not liable for the acts or omissions of
other parties to the Melbourne City Link agreement or
the holders of licences under the principal act. This
provision was the subject of a section 85 statement at
the time the bill for the principal act was introduced.
Clause 14 of the bill will amend section 18(2) so as to
extend this immunity to exclude liability for the acts or
omissions of other parties to the extension agreement in
addition to the Melbourne City Link agreement. This
includes those agreements as modified by the
integration and facilitation agreement.
The reason for granting this immunity and the
consequential variation of the court'sjurisdiction is that
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the holders of the City Link and extension road
concessions are not agents of the state. It is a
fundamental commercial principle of both projects that
the concession holders bear all the risks associated with
the performance of their functions. The bill does not
affect the liability of the state or its authorities in respect
of their own acts or omissions.
Section 94 of the principal act currently confers on
Transurban, as the holder of the City Link concession,
the same protections and immunities as those enjoyed
by Vicroads under legislation and at common law in
relation to road administration. Clause 26 of the bill
will amend section 94 to extend these protections and
immunities to the holder of the extension concession, in
addition to Transurban, and to their respective
delegates.
The reason for extending these protections and
immunities, and for the consequential variation to the
Supreme Court's jurisdiction, is to maintain consistency
in the laws governing the state's public roads.
Unless there is specific provision to the contrary, the
law should apply to the City Link and the extension
road in the same way as to other roads. Anomalies and
uncertainties would arise if the common law and
legislation of general application applied in respect of
privately operated public roads differently from the way
the law applies to other public roads.
It is not intended to limit or alter the operation of the
general law of the state other than to ensure that the law
does not apply differently to the City Link and the
extension road only because they are privately operated
in accordance with the relevant agreements.

Clause 50 of the bill will amend section 207F of the
Local Government Act 1989 to prevent municipal
councils from claiming - unreasonably and rather
stupidly as they have - compensation from the
operators of the extension road for damage caused to
local roads by traffic from the extension road. The
Supreme Court's jurisdiction is to be varied accordingly
by clause 51 of the bill, which will insert a new
section 242A into the Local Government Act 1989 for
that purpose.
The reason for limiting councils' compensation rights,
and for the consequential limitation to the Supreme
Court'sjurisdiction is that it is not appropriate for road
administration bodies to seek damages from each other
in respect of traffic flows over the state's public road
network. Road administrators cannot control the usage
patterns of public roads, nor prevent heavy vehicles
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from using those roads unless specific controls are
introduced.
As stated earlier. the proposed variations to section 85
are consistent with those in the principal act which were
explained in some detail in the second-reading speech
and the section 85 statement for the Melbourne City
Link Bill 1995.
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arrangements as the director will be able to determine
permit applications himself as well as delegating the
determination of some permits to his officers.
It will also provide an avenue of appeal to the authority

for an applicant refused a trade promotion lottery
permit by the director.
I commend the bill to the house.

I commend the bill to the house.
Debate adjourned on motion ofMr HULLS (Niddrie).
Debate adjourned on motion of Ms CAMPBELL (Pascoe
Vale).

Debate adjourned until Thursday, 7 May.

Debate adjourned until Thursday, 7 May.

FIREARMS (AMENDMENT) BILL
GAMING No. 2 (AMENDMENT) BILL
Second reading
Mr REYNOLDS (Minister for Sport) - I move:

Returned from Council with message relating to
amendments.
Council's amendments:
I.

That this bill be now read a second time.

This bill amends the Gaming No. 2 Act 1997 to allow
the Director of Gaming and Betting to determine
applications for trade promotion lottery permits rather
than the Victorian Casino and Gaming Authority. Trade
promotion lotteries are lotteries to which entry is free
and which are conducted for the purpose of promoting
the product or service of a trade or business. Trade
promotion lotteries have been permitted in Victoria
since 1982. In that time they have become a popular
marketing tool for business, and their popularity
continues to increase. They are conducted under a
permit or authorisation issued by the Victorian Casino
and Gaming Authority under the Lotteries Gaming and
Betting Act 1996. Staff of the Director of Gaming and
Betting obtain the necessary information to enable an
application to be determined. The application is then
determined by the authority or by the director or a
member of his staff under delegation.
The authority currently determines in excess of
2500 permit applications per year. The Lotteries
Gaming and Betting Act contains extremely broad
powers of delegation which allow the authority to
delegate the permit issuing function to the director and
to other officers of the authority. These wide powers of
delegation have not been reproduced in the Gaming
No. 2 Act which comes into operation on 31 March
1998.
Given the current and likely future increase of permit
applications it is considered appropriate that the permit
issuing function be transferred from the authority to the
director. That will maintain existing administrative

Clause 5, line 6, after this line insert'() in paragraph (a)(ii)(A)(i)

omit "at an approved range";

(ii) after "C or D longarrns" insert "only at a place
which is authorised by or under this Act as a
place at which sport or target shooting using
category A or B longarms may take place". '.
2.

Clause 6, line 6, after this line insert'() in paragraph (c), for sub-paragraph (ii) substitute"(ii) engage in clay target shooting only at a place

which is authorised by or under this Act as a
place at which clay target shooting may take
place; and".'
3.

Clause 11, line 28, before "In" insert "( 1)".

4.

Clause 11, after line 30 insert'(2) In section 18(1) of the Principal Act, for "in
competition shooting" substitute "in sport or target
shooting competitions.".
(3) In section 18(3) of the Principal Act, for paragraph (b)
substitute "(b) engage in clay target shooting only at a place
which is authorised by or under this Act as a
place at which clay target shooting may take
place; and".'.

5.

Clause 40, page 24, after line \3 insert"(2B) If the holder of the licence is authorised to carry or
use a longarm under the licence, the holder must not
cany or use the longarm for the purpose of engaging
in sport or target shooting competitions except at an
approved shooting range.".
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Mr W. D. McGRATH (Minister for Police and
Emergency Services)- I move:
That the amendments be agreed to.

Mr HAERMEYER (Yan Yean)- The minister
granted a briefing on the amendments this morning, and
the opposition has no fundamental problems with them.
As I understand it, the amendments relate to the
operation of the junior licence and an inadequacy in the
existing provisions that creates a situation where a
competition participated in by the holder of a junior
licence could be held anywhere, including on private
property.
The amendments require that any competition
participated in by the holder of a junior licence take
place on an approved range. The opposition believes
the proposed provisions will improve the workability of
the legislation, and for that reason it has no objection to
the amendments.
Motion agreed to.
Sitting suspended 1.00 p.m. until 2.04 p.m.

ABSENCE OF MINISTERS
The SPEAKER - Order! Before calling questions
without notice I advise the house the Minister for
Education and the Minister for Transport are away on
government business. They will be represented by the
Minister for Planning and Local Government. The
Minister for Tertiary Education and Training likewise
will be represented by the Minister for Youth and
Community Services.

QUESTIONS WITHOUT NOTICE
Premier: credit cards
Mr HULLS (Niddrie)- I direct the attention of the
Premier to the corporate credit card scandal in Victoria
and to the guidelines which make it clear that
taxpayer-funded credit cards must only be used for
official purposes. I ask the Premier to advise the house
how the use of a Premier and Cabinet corporate credit
card to wine and dine at the exclusive Cafe La at the
Hotel Sofitel to celebrate 'Craig's impending marriage'
could possibly be described as official government
business, and will he now refer the widespread misuse
of taxpayer funds to the police for further
investigations.
Mr KENNEIT (Premier) - I have been waiting
for this to come from the honourable member as he
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continues his campaign of sleaze. I shall just explain the
circumstances of this, which the honourable member
has not explained fully this afternoon. The 'Craig' he is
referring is to is the orderly who services my office here
at Parliament House. Four people went to lunch including Craig and two members of my secretarial
staff. Craig was about to get married. Because of my
other obligations I was unable to celebrate his
forthcoming wedding, so I asked my staff to take Craig
and his fiancee to lunch. I also said to my staff, as many
businesses do, that as they work hard for this
government and this community, over many - Honourable members interjecting.

Mr KENNEIT - They continually work long
hours not only for my office but, more importantly,
because they perfonn their jobs well, for the people of
this state. The total cost of the invoice was $212. It just
gives you an indication of the approach of the
opposition.

Mr Brumby inteIjected.
The SPEAKER - Order! The Leader of the
Opposition will cease inteIjecting.

Mr KENNETT - It is reasonable practice for
employers to recognise from time to time the work of
their employees - not just the people who happen to
be in charge and at the top of the tree, but those who do
the work at the coalface - and to reward them.
Honourable members interjecting.
The SPEAKER - Order! I ask honourable
members to listen to the answer. They will have
opportunities to ask further questions and to probe the
answer if they so wish. It does Parliament no credit to
simply shout abuse across the chamber.

Mr KENNETT - I make no apology at all for
recognising the work of my people, who do a good job
for this community. I shall go one step further and tell
members of the opposition something else that will no
doubt stagger them: for a number of years every two
months I have provided the staff of Premier and
Cabinet with a luncheon, paid for with taxpayers'
funds, in Treasury Gardens. I make no apology for that
because that is part of the reward, part of the morale
building, that we think is essential for these public
servants who do good work for us.
An opposition member inteIjected.
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Mr KENNETI - No, I do not put it on the credit
card because that is just a departmental charge and a
cost that goes out for us.
Mr Thwaites inteIjected.
Mr KENNETI - What is the difference between
being prepared to reward your entire staff every two
months at a luncheon and rewarding four people on a
special occasion? The Labor Party is the most
miserable organisation in tenns of the way its members
relate to people. I congratulate my staff and the staff of
Premier and Cabinet and all other bureaucrats on the
work they have done and their contributions towards
regaining the AAA rating in this state. The Victorian
public will see this honourable member and his
miserable Leader of the Opposition for what they are.
They are without a doubt one of the smallest groups,
absolutely bereft-Mr 8rumby interjected.
The SPEAKER - Order! The Leader of the
Opposition will cease inteIjecting across the table.
Honourable members interjecting.
The SPEAKER -- Order! I have warned the
honourable member for Niddrie twice now; I do not
want to have to warn him again.
Mr KENNETI - Mr Speaker, the honourable
member for Niddrie comes in here and wants to
besmirch-Honourable members inter:jecting.
Mr KENNEIT - He wants to attack not only
politicians but any public servant who has done well.
We are ready, willing and able to be tested by the
public at any time. I know that when the crunch comes,
as it will in the year 2000, you will continue to sit on
that side of the chamber, because you are in no
way-The SPEAKER - Order! The Premier will address
the Chair.
Mr KENNETT - Members of the opposition are
not committed to policy development. They continue to
demonstrate in this place how totally irrelevant they are
to the interests of the people of this state.

Kew Residential Services
Mr OIXON (Dromana)- Will the Minister for
Youth and Community Services inform the house of
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the progress in the Kew Residential Services
community relocation project?
Or NAPTIDNE (Minister for Youth and
Community Services)- I thank the honourable
member for Dromana for his question.
Honourable members interyecting.
The SPEAKER - Order! I will not allow question
time to continue until the house comes to order.
Or NAPTIDNE - Thank you, Sir. I again thank
the honourable member for his question on the
important issue of improving the quality of life of those
people with intellectual disabilities who live in our Kew
Residential Services. In June last year I announced the
commencement of the Kew community relocation
project, which will provide the opportunity for 58 of the
residents of Kew Residential Services to move into
community residential units across Victoria. At the end
of the project the remaining two double-storey
Dickensian facilities on the site will close. That will be
a proud day for Victoria because those two
double-storey facilities are totally inappropriate
accommodation for anybody, let alone people with
intellectual disabilities, many of whom are now ageing
and have physical disabilities as well.
The project involves the establishment of
11 community residential units in three metropolitan
regions and the relocation of some clients into rural
regions of their choice. All the relocations will be based
on individual choice following discussions with the
individuals concerned and their families. In cases where
clients do not have anybody to represent them,
advocates will be appointed. The project will cost
$1.7 million in recurrent funding and $4.48 million in
capital funding.
The department is working closely with the Minister for
Housing on a number of such projects to improve
accommodation for people with intellectual disabilities.
One of the major advantages of the restructure of the
Department of Human Services is that it is able to link
up with the housing ministry to improve
accommodation and outcomes for those people.
I can advise the house that 221 residents ofKew
expressed interest in participating in the program. After
a thorough selection process in March this year
58 candidates were selected to participate in the project,
and they and their families have been advised and are
now involved in transition programs for the relocation.
Seven of the 11 houses to be located in the metropolitan
area have already been purchased. Arrangements are
being made for renovations, properties are being
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purchased and houses are being built where
appropriate. All the people who are relocated will not
just be placed in community settings but will have
access to the adequate day programs that are attached to
the placements. The staff involved and the Health and
Community Services Union have been fully consulted
throughout the process and support our efforts to
improve the quality oflife of those 58 people.

Mr KENNETT - When I was first elevated to the
ministry in 1980, along with responsibility for housing
and Aboriginal affairs I was given responsibility for
immigration and ethnic affairs, as it was called then.
That was the start of my long association with ethnic
and multi cultural communities in this state. There are in
this Parliament a number of people from
non-Anglo-Saxon backgrounds.

The first relocation will take place in December this
year and the process will be fInalised by June next year.
The situation will be studied to ensure that we are
improving the quality of life of the people who are
relocated. This is a positive program. It will improve
the quality of life of 58 residents. The end of the
process will see the closure of two of the most
inappropriate facilities at Kew Residential Services. We
will be very proud the day those buildings are tom
down.

In all that time, whether in government up to 1982, as
spokesman for multi cultural affairs in opposition or
now as Premier and Minister for Multicultural Affairs, I
have always tried to ensure, both in my personal
deliberations and in the activities of the government and
the then opposition, the development of an even more
harmonious society in which people of whatever
background, whatever race, whatever religion and
whatever colour can live together. The fact that Victoria
has developed that reputation is evident when you
consider the recent comments by Ms Hanson, which
have been more quickly rejected by this government
and this community than by any other community
anywhere--

ALP: branch stacking
Mr LEIGH (Mordialloc) - I ask the Premier
whether, in his capacity as Minister for Multicultural
Affairs, he is aware of any infonnation about
allegations by ALP branch members about the use of
ethnic communities in ALP branch-stacking activities.
What action does he propose to take about the matter?

The SPEAKER - Order! I ask the Premier
whether the matter comes under his responsibility as
Minister for Multicultural Affairs. It would seem on the
face of it that matters to do with any party or
organisation, no matter what they are, are matters for
that party or organisation, not ministers of the Crown.
Mr KENNETT (Minister for Multicultural
Affairs) - Mr Speaker, I say as Minister for
Multicultural Affairs that what happens to and within
our multicultural communities is clearly my
responsibility. How that may be interpreted by political
parties is a separate issue. If members of the
multi cultural community have been abused or
misused-Mr 8rumby inteIjected.
Mr KENNETT - That should be a matter of
concern for the community. I suggest to you that it is
very much my responsibility.

The SPEAKER - Order! In that case I accept the
question on the basis that the answer relates to the
Premier's administrative responsibility, which is not
related to the operations of any political party.

Mr 8rumby interjected.
The SPEAKER - Order! The Leader of the
Opposition
Honourable members interjecting.

The SPEAKER - Order! The Leader of the
Opposition will cease inteIjecting and asking questions
across the table.
Mr KENNETT - I t is that sort of outburst from
the Leader of the Opposition that makes it more
difficult for us to continue the momentum towards
developing a totally harmonious society. Earlier this
week I was given a number of statutory declarations
that appear to have been correctly signed, authorised
and witnessed. They indicate that in some places in this
state members of one of our communities - the
Cambodian community - have had their rights
violently abused.
Honourable members interjecting.

The SPEAKER for Keilor.

Order! The honourable member

Mr 8rumby - On a point of order, Mr Speaker, on
the basis of anonymous infonnation the Premier
is-Honourable members inteljecting.
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The SPEAKER - Order! The honourable member
for Doncaster!
Mr 8rumby - The Premier is slandering and
maligning an ethnic community - the Cambodian
community. The honourable member who asked this
question was forced in 1995 to apologise in this place
because in a meeting he referred to two people and said,
'You migrants, you come over here to Australia and
wreck the country.' This man is a racist. You are a
racist.

Honourable members interyecting.
The SPEAKER - Order! I ask the Leader of the
Opposition to take his seat. There is no point of order.
Mr KENNETT - As I said, this information has
not been provided anonymously; it has been provided
in statutory declarations that have to be signed and
witnessed. Further, as I said before being interrupted by
the Leader of the Opposition, it appears that a number
of people in the Cambodian community have had their
rights as citizens of this state grossly violated. This has
come about because an individual- or a number of
individuals - appears to have preyed on people whose
knowledge of English was not good or sound and
intimidated them into doing things against their will.
Mr Thwaites - On a point of order, Mr Speaker,
the Premier is not speaking on matters that come within
government administration. He is raising matters that
are properly matters for the courts. He is making
allegations of intimidation which are matters for a court
to determine. This allegation comes on top of a
perfonnance last night from the honourable member for
Mordialloc who used Parliament to make
unsubstantiated allegations.

Honourable members interyecting.
The SPEAKER - Order! I ask the Premier to
respond in relation to his administrative responsibilities
as Minister for Multicultural Affairs. A question was
asked and a point of order was raised by the Leader of
the Opposition regarding anonymous information.
The Premier told Parliament this afternoon that the
information came from statutory declarations. He is
indicating the contents of those statutory declarations,
and I assume he will then outline to the house what he
will do in his administrative capacity in relation to this
issue. I do not accept the point of order.
Mr KENNETT - One of my clear responsibilities
as Minister for Multicultural Affairs is not only,
wherever I can, to influence legislation or by other
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means maintain a harmonious society, but to develop it,
and where there is abuse of that process, to take
whatever action is needed based on the information I
have to try to eradicate it.
I have had these statutory declarations investigated to
give me preliminary advice on what I should do. That is

my role. The Deputy Leader ofthe Opposition says it is
not my responsibility. I have come into possession of
information which indicates there has been clear
discrimination and victimisation against certain citizens
in the community. As Minister for Multicultural Affairs
and Premier - and, I suggest, as a minister and a
member of this Parliament - once I or other members
are in possession of such information it is our
responsibility to try to eliminate such abuse.
Mr Hulls - On a point of order, Mr Speaker, the
Premier is now clearly debating the question. The
Premier is talking about information that has come to
his attention. Information has come to his attention in
relation to credit cards and he has failed to take action
in relation to that matter.

The SPEAKER - Order! There is no point of
order.
Mr KENNETI - As I was saying earlier, it
matters not to me whether discrimination occurs against
the Angle-Saxon community in whole or in part or the
non-Angle-Saxon community, whether it be, as in this
case, the Cambodian community, it cannot--

Mr Thwaites - On a point of order, Mr Speaker,
previously in this house the Speaker ruled that
questions of discrimination in preselections were not
matters for the house. A matter was raised in this place
and the Speaker has ruled--

Honourable members interyecting.
The SPEAKER - Order! I have been listening
very carefully to what the Premier has said and I do not
believe he has talked about discrimination in
preselections.
Mr KENNETT - I did not, and I have not in my
entire submission to this house talked about
preselections, but if the honourable member thinks the
hat fits, obviously he should wear it. On the advice that
I have received I have no alternative but to refer these
statutory declarations to the police, which I intend to
do.
Mr Hulls interjected.
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Mr KENNETI - Not if it came from you, Charlie
Brown. This is a very serious charge. I have tried to
address and outline both my responsibilities-Honourable members interjecting.

The SPEAKER - Order! The government benches
should come to order. Whether members on the
government benches like it or not, an honourable
member has the right to raise a point of order and the
Chair to hear it.
Mr Haermeyer - On a point of order, Mr Speaker,
on previous occasions both the Premier and the
Minister for Police and Emergency Services, when
asked to refer matters of criminal offence relating to the
wharves to the police, indicated they had no power to
~o that, so the Premier is clearly answering a question
m a way that is outside his authority, by his own
previous admission.
The SPEAKER - Order! I think the honourable
member realises that is a frivolous point of order. There
is no point of order.
Mr KENNETI - There are three forums to which
I will be referring these serious allegations: one is the
Victoria Police, one is the Anti-Discrimination Tribunal
and the other is the Equal Opportunity Commission.

This is not a matter that anyone should take lightly. I
am not aware, in my entire time as Minister for
Immigration and Ethnic Affairs or Minister for
Multicultural Affairs, of ever having seen such a
consistent period of victimisation against a group of
people whose understanding of English is negligible.
This situation cannot be allowed to continue, and these
statutory declarations and the claims they contain
deserve to be investigated by the appropriate
authorities.

Youth: unemployment
Mr BRUMBY (Leader of the Opposition)- I refer
the Treasurer to the fact that Victoria's latest youth
unemployment rate is now the highest in mainland
Australia at 37.5 per cent, and even higher in areas like
Melbourne's north west, at 44.5 per cent. Given that
these results are the worst in Australia for four years I
ask the Treasurer: why did his budget cut 13.1 per cent
from employment service programs, 14.7 per cent from
business development programs and 6 per cent from
small business programs, these being the very programs
that had some chance of generating the jobs for young
people that this state so desperately needs?
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Mr STOCKDALE (Treasurer)- The thrust of this
question is pretty rich, coming from the people who
brought us a 12 per cent unemployment rate. The
reason the Leader of the Opposition and Tim Colebatch
dredged through all the statistics looking for this
month's little aberration against the general trend is
that, if we look at the level of unemployment in this
state, we see it is at a record level.
There are more people in jobs in this state right now
than at any other time in its history. If we went back to
the unemployment rate the Labor Party bequeathed to
the people of Victoria through 10 years of
~smanagement it would be 50 per cent higher than it
IS now.

Cigarette lighters: regulations
Mrs McGILL (Oakleigh) - I refer the
Attorney-General and Minister for Fair Trading to
recommendations made by the coroner following the
~eath of two young children after playing with cigarette
lIghters, and ask: what steps is the government taking to
prevent such tragedies happening again?
Mrs WADE (Attorney-General) - In many
instances children have been severely injured as a result
of playing with cigarette lighters. A survey of
50 hospitals undertaken by the national injury
surveillance unit for the years 1986 to 1994 found that
there were 128 cases of people needing hospital
treatment resulting from injuries caused by cigarette
lighters. Young children represented 33 per cent of that
number and 66 per cent of those children needed
hospital admission.
In 1996 there was a tragedy in Victoria where two
2-year-old boys died as a result of smoke inhalation
following a fire caused by playing with cigarette
lighters. Following an inquest into the deaths the
coroner recommended that the government should take
action to ban disposable non-child-resistant cigarette
lighters.

The recommendation was taken up with ministers from
the commonwealth and states because of the
desirability of imposing an Australia-wide ban and
agreement was reached that the most appropriate way
of dealing with the matter is to adopt standards of the
United States of America which are very tough in this
regard. In February commonwealth regulations were
brought in and from today in Victoria disposable
lighters and cheap refillable cigarette lighters must
incorporate a device to prevent them being operated by
young children.
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Several options are available, such as the incorporation
of a guard, button or a release catch. The lighter must
also carry the name of the manufacturer or distributor.
The regulations should reduce the number of injuries
caused to and deaths of young children from playing
with cigarette lighters. It is a serious issue and parents
are urged to check lighters to ensure they comply with
the new regulations and to keep lighters of any kind out
of the reach of young children.

supply industry. This bill will ensure that competition is
maintained in the Victorian gas market after
privatisation. In order to achieve this, the bill
principall y introduces amendments to the Gas Industry
Act 1994 (the act) designed to prevent significant
producers from engaging in anti competitive conduct
and creates a cross~wnership regime which will ensure
that after privatisation the structure of the gas industry
in Victoria remains competitive.

Multilateral Agreement on Investment

The significant producer provisions of the bill target
suppliers of gas to the Victorian wholesale gas market
who have the ability to exercise power in that market.
Significant producers are prohibited from engaging in
conduct which discriminates among gas retailers in a
manner which has the purpose, or has or is likely to
have the effect, of substantially lessening competition
in a Victorian gas market. One aim of this provision is
to ensure that significant producers do not engage in
anticompetitive conduct which creates disincentives for
gas retailers to seek alternative sources of gas supply.
The Office of the Regulator-General will oversee and
enforce these provisions by the investigation of
complaints and issue of orders where appropriate.

Mr SA VAGE (Mildura) - The closure date for
submissions to the Joint Standing Committee of Inquiry
into the Multilateral Agreement on Investment Treaty
will occur on 30 April 1998. Will the Premier advise
the house what impact the MAl may have on local
government and what representations this government
has made to the joint standing committee for
exemptions?
The SPEAKER - Order! I ask the honourable
member for Mildura to repeat his question.
Mr SAVAGE - The closure date for submissions
to the Joint Standing Committee of Inquiry into the
Multilateral Agreement on Investment Treaty will
occur on 30 April 1998. Will the Premier advise the
house what impact the MAl may have on local
government and what representations this government
has made to the joint standing committee for
exemptions?
Mr KENNETI - From that microphone, on this
side of the house it is difficult to hear what the
honourable member for Mildura is saying. I did not
hear all of his question the second time, although I was
trying to listen. May I suggest he gives me a copy of his
question and I will try to answer it.

Honourable members intetjecting.

Mr KENNETT - There is not much point in
trying to answer a question if you cannot hear it.

GAS INDUSTRY (AMENDMENT) BILL
Second reading

The bill also establishes cross~wnership restrictions on
participants in the gas industry. The purpose of this
cross~wnership regime is to avoid the competitive
structure established for the industry prior to
privatisation being diminished by subsequent merger
activity. In order to achieve this, the bill establishes a
number of prohibitions on industry participants which
prevent participants from holding prohibited interests in
certain other industry participants.
The bill also establishes a licensing regime for the Port
Campbell underground gas storage facility. A person is
prohibited from providing services as a market
participant by means of that facility unless they hold the
appropriate licence.
The bill also provides for the dissolution of Gas
Transmission Corporation (GTC). All ofGTC's
property, rights and liabilities are to be allocated to new
gas companies, although at this stage some remain with
GTC. When all property, rights and liabilities have
been transferred to the new gas companies, the
provisions of this bill providing for dissolution of GTe
will be proclaimed to commence.

Mr STOCKDALE (Treasurer) - I move:
That this bill be now read a second time.

The bill is an integral part of the government's gas
industry reform program which has been carefully
designed to deliver significant benefits to the state by
creating a more competitive, open and responsive gas

The bill contains a provision establishing that gas
pipelines used for the conveyance of gas for sale by
retail are not subject to local government rates. This
ensures parity between the treatment of gas pipelines
and electricity poles and wires and applies to all
pipelines of this sort, whether they are existing, new, or
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publicly or privately owned. This is consistent with the
exemption from rates traditionally enjoyed by the
former Gas and Fuel Corporation and currently enjoyed
by its successor companies.
Provisions are introduced to provide statutory
authorisation for the entry into and giving effect to a
master agreement between Gascor and the new
Victorian gas retailers. The statutory authorisation is to
operate to create an exception under section 51 ( 1)(b) of
the commonwealth Trade Practices Act 1974 in relation
to that master agreement. It should be noted, however,
that there is no authorisation of any cooperation among
the gas retailers in relation to the renegotiation of the
price at which gas is purchased by Gascor from
Esso-BHP.
The bill also provides that the land or easement
acquired by the minister under the act vests in the gas
company, whilst the minister remains the authority
under the Land Acquisition and Compensation Act. It is
proposed that an agreement will be made between the
minister and the gas company so that the company
manages the acquisition process but subject to the
control and oversight of the minister. The agreement
would include, amongst other things, an indenmity for
the minister for all costs incurred by him and
compensation awards made or agreements reached.
A number of other miscellaneous amendments are
made to the act, among other things, as a consequence
of the proposed change in status of Vencorp from a
statutory corporation to a company established under
the Corporations Law. The bill provides that it is
intended to alter or vary section 85 of the Constitution
Act 1975 to the extent necessary to prevent the
Supreme Court from entertaining certain applications
referred to in new part 3A of the act. Subclause 45A
provides that no administrative law review, either under
the Administrative Law Act 1978 or common law, may
occur, or reliefbe granted by the Supreme Court in
respect of a decision or the process leading to a decision
of the Regulator-General with respect to a competition
notice. Subclause 45Z provides that no proceedings
may be brought in respect of a decision or
determination of the Regulator-General or of an appeal
tribunal or in respect of any process leading to such a
decision or determination except as provided under
part3A.
The reason for limiting the jurisdiction of the Supreme
Court in the manner referred to in subclauses 45A and
45Z is that the bill provides for a specialist appeals
tribunal to hear appeals on certain matters arising under
part 3A. The commercial nature of the industries to be
regulated requires that appeals be heard and decided as
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quickly as possible. It is considered that this specialist
appeals mechanism would satisfy the requirements for
appellants to be given a fair hearing and for a
considered decision on any appeals to be made. An
aggrieved party may apply to the Supreme Court for a
review of a decision of the appeal panel on certain
limited grounds.
I commend the bill to house.
Debate adjourned on motion ofMr LONEY (Geelong
North).
Debate adjourned until Thursday, 7 May.

APPROPRIATION (1998/99) BILL
Second reading
Debate resumed from 22 April; motion of
Mr STOCKDALE (Treasurer).

Mr J. F. McGRAm (Warrnambool)- I welcome
the opportunity this afternoon to join the debate on the
Appropriation (1998/99) Bill. Overnight I could not
help but reflect back to 1985, when I was elected to this
place. I sat on the opposition benches and scurried
through the budget documents trying to understand
what they meant and where members found all the
hidden things - and things have not changed much.
We still scurry through the documents trying to fmd
what it all means.
Mr Langdon -

How did you go?

Mr J. F. McGRAm - I actually did all right;
although I did not need a magnifying glass as I did in
1985. One of the things I learnt when the first budget I
experienced was handed down was that the then
Minister for Agriculture and Rural Affairs reduced the
agriculture budget by 2.5 per cent, which puzzled me a
little. I started raising some questions about why that
had happened. I was told I should have been in
Parliament three years earlier because it had also
happened in the preceding three years, so a fourth
successive budget imposed a 2.5 per cent cut on
agriCUlture. That happened over the seven and a half
years I spent in opposition and when the time came to
change sides I had been conditioned to believe that
country Victoria was always serviced after the
remainder of Victoria had got what it deserved. I recall
prior to the 1992 election going to branches, district
councils and public meetings in my electorate. People
would say, 'Why on earth would you want to get into
government? There is such a dreadful mess; why would
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you want to get in there and accept the challenge to
clean it up?' And it was a dreadful mess!
Many opposition members at that time had no clear
comprehension of the magnitude of the problem. When
we did get our heads around the issue we found that the
state's debt levels - the responsibilities visited on the
Victorian community - were far greater than we had
ever imagined and we therefore had to set about some
fairly significant tasks. As were other members of the
government at that time, I was asked the deliberate
question, 'Will you have the courage to make the
decisions required to deliver a viable Victoria back to
the conununity?' . Many people questioned whether
government members would have the courage to take
those decisions. As they reflect on the last five and a
quarter years all government members will recall the
very difficult decisions that have been made. I say
'difficult decisions' advisedly because those decisions
were difficult for communities, for local government
and for opposition members.
The decisions were difficult for the opposition because
it would have gone in a different direction
philosophically. As members of the government of the
day we committed ourselves to a particular
philosophical direction and it has been a long, hard
road; it has been five years of hard slog. Going to
branch meetings has been a challenge because many
decisions have impacted as much on country people as
on anyone. It is my sincere view that the media has run
a campaign, particularly in country Victoria, that the
government has dealt a harsher blow to country
electorates than to the city. I say to my people-Mr Thwaites - They are right.
Mr J. F. McGRATH - They are not right. The
honourable member for Albert Park might say that, but
I say to my country people, 'Go to Melbourne and talk
to your friends and relatives there; and you will find
they have had to deal with similar issues'. Those issues
may differ a little from community to community but
basically the same philosophy has been applied.
It is a pleasure to join the debate today because it marks
a step forward from the past. As a member of the
government I supported the government's initiatives,
although I did not agree with some. I had some
difficulty understanding some of the government's
policies but, nevertheless, I left it to those who, in my
view. had a greater understanding of them. This budget
is in surplus and there is a plan to take the state forward
that will deal with the issues facing all Victorians. It is
important that Victoria has a sustainable surplUS.
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Issues occur in Australia and internationally which
affect the budget surplus but which are out of our
control. An example is what has occurred with the
Asian economies. I trust the countries of Asia will
manage their problems, but when one looks at the
magnitude of the problems one understands they need
to significantly redirect their policies in order to get
their markets and policies back on track. The Asian
economies have a significant and direct impact on
Australia. It is difficult to predict what will occur,
which is why the state needs to maintain the buffer or
surplus in its budget expenditure. Should the situation
worsen more than anticipated we will have something
to fall back on.
The coalition government does not want to run deficit
budgets or go into debt. The government has reduced
the debt of Victorian families by two-thirds, which is a
significant reduction. It has reduced the onus on
families and individuals. I believe the government has
struck a balance. Some people argue that it has been
ham-fisted and I understand many of the arguments. I
believe the government's policies and its budget take
account of the vagaries that may occur over the next
year. If the Asian economies find their feet, Victoria
will be in an even better position in 12 months, but the
government should not run the risk.
Over the past year many things have occurred that have
been good for the electorate ofWarrnambool, which I
am proud to represent. I am a home-grown product; I
was born and raised in the area and I have not wandered
too far, apart from the odd holiday or trip. I have spent·
all my years in and around the area and I have a great
feel for it. People say home is where you hang your hat,
and I see the south-west of Victoria and Warrnambool
in particular as my home. Consequently I am parochial,
but I am comfortable with that
My electorate is based largely on the City of
Warrnambool, which has a population of28 000. The
electorate has many small townships and rural
communities that are dependent largely on the dairy
industry and secondary industries principally in the
textile field. The electorate has a good economy based
on dairying, but other farming groups are not enjoying
the best of times, particularly the beef industry - the
wool industry in the north of the electorate is still
experiencing difficult times.
This morning my electorate office faxed me some of
the relevant stories presented in the local newspaper.
The headline in the paper gave me cause for great
pleasure. It referred to Midfield Meats, a local abattoir.
The headline in the newspaper was, 'Jobs, Jobs, Jobs
for Warrnambool'. A local abattoir owner, Colin
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McKenna, has decided to increase his export operations
in prime lamb and estimates that within 12 months he
will employ an additional 150 people and create a
further 150 jobs in the next two years. What has this to
do with the budget?
Approximately 18 months ago the government gave an
initial grant to Midfield Meats as part of its business
and employment initiative, to increase its export
markets. The company developed a business plan that
was scrutinised. taken apart and put back together
again, but was ultimately accepted by the government,
which funded part of the study into increasing export
earnings. The company undertook a multi-million
dollar investment. It did not come to the government
looking for money but was prepared to invest its own
money because it had confidence in Victoria, the
south-west region and the government. I do not think
one could express a greater vote of confidence in the
government than by investing millions of dollars of
one's own money. I congratulate Colin McKenna and
his fellow directors for a job well done, and I thank
them for their vote of confidence in this government.
Over the past five and a half years the government has
been helping the community to regain confidence. I
thought how fortunate I was to be the first government
speaker on the budget papers today and to have the
opportunity to tell honourable members about a local
business that is doing well. That can occur only because
of good business practices. As I said earlier, we may
not like some of the things the government had to do,
but we should remember where we came from. I will
not dwell on the past or the Labor years of government.
They are history and are well recorded. We have
moved on from there, and in 1998 this government has
a platform that is providing incentives, opportunities
and encouragement for people to invest in the
economy.
Mr Spry -

A great story.

MrJ. F. McGRAm- Yes, itisa great story. The
abattoir was operated by the local council and had a
troubled history. Colin McKenna, who I have known
for many years, took it over and many people thOUght
he had bitten off more than he could chew. Since he has
been the managing director of the abattoir not one
single day has been lost to industrial disruption.

Ms Glllett interjected.
Mr J. F. McGRAm - I take up the interjection.
This employer uses straight-talking language. He is not
the sort of person you would want to have a row with in
front of a woman because he calls it how it is. It is
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nearly seven years since he has taken over the abattoir
and, as I said, he has not lost one day due to industrial
disruption. He may have lost an hour here or there
when negotiating an issue, but it is a credit to him and
his staff. It is fantastic news for Warrnambool, the
people who work at the abattoir and for Australia
because it will mean extra export earnings - something
that is badly needed. It is fantastic news for the sheep
industry because although the lamb industry is
travelling reasonably well the wool industry is still
feeling the pinch. It will create another market.
I want to talk about health, roads and education.
Recently I looked at some statistics relating to
unemployment in the Barwon--South West region,
which takes in Geelong.
The unemployment rate in March 1993 was 12.3 per
cent, whereas in March 1997 it was 11.3 per cent - a
1 per cent fall. One could say that 1 per cent over five
years is not a lot. However, significant changes were
occurring during that time and the groundwork for
improvement was being laid. As luck would have it, the
March 1998 unemployment figure of 8.9 per cent
reflects that.
I again refer to the confidence of the people at Midfield
Meats to show that the government is providing and
will continue to provide opportunities for employment
across the board. That ties in with the valuable work
being done on roads. We have known for a long time
that road reconstruction work is a great employer of
people because it is labour intensive, irrespective of the
road-making technology available. I forget the formula,
but a significant number of jobs are created for every
$1 million that is spent on roads.
Employment creation has been one of the spin~ffs of
the Better Roads Victoria program. A Better Roads
levy was introduced shortly after the government came
to power, following the removal ofLabor's Pyramid
levy, to fund road reconstruction. Although Country
Victorians contribute 28 per cent of the money
collected by the Better Roads fuel tax levy, they are
more than pleased that 33.3 per cent of that money is
redistributed to country Victoria. We feel that is some
acknowledgment of the important role we play in the
Victorian economy.
Only a fraction more than a quarter of Victoria's
population - about 28 per cent -lives in rural and
regional areas. We argue somewhat parochially, but
with some justification, that rural Victoria is an integral
part of the economy of the state and the nation. We may
not have the population, but the products we grow, the
export earnings we generate and the overall economy
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boost we give the state are disproportionately
significant.
I have always looked at the allocation to rural Victoria
of more than 28 per cent of the money collected by the
Better Roads levy as a recognition by the government
of the role the country plays in the state's economy.
People have said to me, 'I never thought 1 would live
the see the day when I would curse roadworks because
they made me late for an appointment'. In its way, that
is great! One person had an appointment with a solicitor
and left leaving home to the last minute. He ended up
being late because he had to sit and wait for 20 minutes
while a new sheet of bitumen was laid and screenings
was put over the top. He said to me, 'This is a bit
tongue in cheek, but I am complaining'! I can
understand that.
Road reconstruction in rural and regional Victoria still
has a long way to go. Anyone who drives down the
Geelong Road - and along with other honourable
members, I do so regularly - understands the
importance of road reconstruction. The road is in poor
condition. I draw honourable members attention to the
roadway beyond Geelong. If one thinks about the
volume of traffic that travels up and down that
appalling road, one realises that it is a bit of a travesty
to call it our no. 1 highway. That is the government's
next project, and we just have to keep chipping away.
Better Roads Victoria is a marvellous program. One of
the challenges we face is the number of bridges that
need upgrading. There are something like
10000 bridges in Victoria. a large percentage of which
border on the unsafe. Their reconstruction is a major
job requiring a partnership between local government,
the state government and the commonwealth
government.
Yesterday's news about the AAA rating is good in the
sense that it gives the government more money. I look
at it purely in the sense of what is in it for me and my
electorate. If the government has more money as a
result of the state's regaining its magical AAA rating,
that's fantastic, because it means the cake the
government has to distribute is a little bigger. I look
forward to my electors receiving the benefit of that
achievement.
This year's budget is fantastic for me. I have been
involved in an ongoing battle with the Timboon
community, which has been wrestling with the
neighbouring Cobden community about a proposal to
bring the acute hospital and the aged care facility in
those towns together as one health service. They could
not get to the agreement table. The President of the
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other place, the Honourable Bruce Chamberlain, who
represents Western Province, and 1 have spent countless
hours negotiating with both communities. At the end of
the day the Cobden people decided to go their own
way, and Timboon was left to sort out its future.
Timboon, which is north of and inland from Port
Campbell, services isolated communities to the south,
east and west. Visitors who are involved in accidents
while travelling along the Great Ocean Road - and
there are many of them - have nowhere else to go but
to Timboon. That is why it is important to protect the
future of the hospital. A proposal has been made for a
,mUltipurpose service which will provide the acute care
required but also enhance the community outreach
service in the many areas that Timboon has to service.
Some $2.6 million has been made available to the
township ofTimboon to provide that facility, which is
great news.
The area has gone through a difficult period. There was
a dispute with a doctor that could not be resolved, as a
result of which he packed his bag and left. Fortunately,
another doctor has been found, a clinic has been set up
and things are flowing along well. That $2.6 million
will be an enonnous boost to a rural community that
serves many people from metropolitan Melbourne as
well as visitors from interstate and overseas. The
multipurpose service at Timboon will grow from here
on in.
In late 1996 I was involved in a controversial decision

to merge a small school called Dennington with the
West Warmambool Primary School. One of the
education bureaucrats went to a school council meeting
at Dennington one night. He was quite a big fellowhe had played a bit of footy - but one of the council
members told him ifhe did not remove himself from
the classroom where the meeting was being held, he
would! The bureaucrat took his leave! At the end of the
day I told the school community that it could decide to
stand alone. But I asked the community to consider all
the options before it made its decision so that at least
when it came to arguing its case it could say the options
were not attractive enough. It did just that. The school
president then had the job of trying to convince his
community that the merger was a good thing because in
his view his children would be better off at the new
school than they would have been at the other.
Eventually a unanimous decision was made to merge.
What started out as a controversial situation led to a
mutually acceptable outcome.
However, something needed to be done about
re-shaping the new school campus. The government
has allocated $610 000, which will help with early
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planning and with linking some of the outbuildings.
That is wonderful news. It is hoped - I hope the
Treasurer is listening in his office - that next year the
remaining funds will be made available so that all the
school buildings can be collected together on the one
site to provide an acceptable environment for the newly
merged school.
We have talked many times in this place about
privatisation. I suggest honour~ble members sho~ld
never criticise privatisation untIl they have expenenced
the fantastic West Coast Railway service between
Warrnambool and Melbourne. West Coast Railway is a
great success story of three people who set up a
company and took over the operation of a public rail
system. One has only to ask the people who travel on
the train, 'What is it like; do you have problems?'. Yes,
sometimes they do have problems, but they say that
once the problems are identified or concerns voiced, the
directors become involved in finding solutions. The
problems are then fixed.
An obvious problem is that the railway lines, which are

still owned by the government, between Warmambool
and Geelong are badly maintained. The 16-metre length
lines are not welded; the sleepers are wearing; the
ballast is out of kilter; and in some cases the train must
reduce its speed to 80 kilometres per hour. My
community was concerned about that problem; many
thought the maintenance problems could have
threatened the future of the service. They had hoped to
have the tracks upgraded so the train could travel at
115 kilometres per hour. What has happened?
The government has provided $10 million for the
upgrade of that track to ensure the continuation of rail
services between Warrnambool and Melbourne. Many
of my constituents have said, •It is all very well to
privatise, but can you guarantee we will have a train
down here in the next millennium?'. Bring on the next
millennium because West Coast Railway is rolling!
Ms Gillett interjected.

Mr J. F. McGRATH - The honourable member
for Werribee says you cannot get a ticket for the train.
You can - just get on the train and buy one! That is
the difference between privatisation and public
transport: you can buy a ticket on the West Coast
Railway service. I say to any honourable member who
has not enjoyed the hospitality ofWarrnambool: come
down by train and see first-hand the absolute success of
privatisation and, while there, I will show you an
electorate that is very happy with the government. My
electorate has vision, drive and enthusiasm for the
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future. Why wouldn't it? Front page stories say 'Jobs,
jobs,jobs!' -thanks to this government.
Mr MildenhaU interjected.

Mr J. F. McGRATB - You ask about a rich
coast? Talk about shipwrecks: we have hidden treasures
we have not even yet touched!
I am honoured to contribute to this budget debate. After
five difficult years I look forward with enthusiasm to
the future for all Victoria, but particularly for my
electorate and country Victoria. This budget gives
Victorians the platform to spring forward, to keep
Victoria on the move.
Mr eARLI (Coburg) - I appreciated the
contribution by the honourable member for
Warrnambool to this budget debate, including his
sincere comments about anguishes he has experienced
in the past five years, and about decisions that have hurt
his community and other Victorian communities. His
speech marked a genuine sincerity and understanding
of the hurt many Victorians have felt in five years of
cutbacks and austerity.
The honourable member said the budget marked a shift
from that policy. That is wrong because the budget is
very much a continuation of the policies of the past five
years with its continuing cutbacks, particularly its
$150 million cutbacks in government departments other
than police, health and education; and its loss of
500 jobs. Many government dePar:m~~s will no~ face
not only further job losses but the mabllIty to delIver
government services.
The budget is a continuation of that policy. The money
shifted from one area of government, where the
government could slash and burn, to education and
health does not compensate for the cutbacks
experienced between 1992 and 1997. I remind the
house that corresponding portfolio funding in other
states has been increased. In the past five years, the
education budget has been cut by $500 million and in
health, by $400 million. Those cuts have not only
damaged services, lost personnel, and closed schoo~s
and hospitals but have also led to the enormous soclal
dislocation or hurt in the community referred to by the
honourable member for Warmambool.
This budget completely misses out on the creation of
jobs; it makes only the briefest mention of job cr~atio~.
The government accepts that the number o~ new Jobs m
Victoria will be few. The budget does nothmg to tackle
youth unemployment which has now reached 44 per
cent in parts of my electorate. Unemployment or the
creation of jobs is an area where a government can

APPROPRIATION (1998199) BILL

Thursday. 23 April 1998

ASSEMBLY

make a difference. The people in my electorate are
crying out for government intervention. They want
something done about the youth and long-term
unemployment problems, but the government is doing
nothing.
The government continues to suggest it is running in
surplus; although at least three figures have been
mentioned, the government suggests its surplus is
$767 million. That must be an underestimate because
each budget in the past few years has promised a
specific expenditure figure on capital works, but that
figure is always underspent to the tune of hundreds of
millions of dollars. Capital works are a major
contributor to the creation of jobs and a stimulus to the
economy. But the underspending means more funds
find their way into the government's surplus figure.
The government has always underestimated the returns
from taxes and charges, and its returns from
privatisation. Government generally gives broad figures
about the impact of privatisation and the amount of
money expected to return to government coffers, but
generally it deliberately underestimates what that
involves. Now we hear the same old story: the
government says it will spend to stimulate the
economy - but the economy is clearly stagnant. It is
not delivering jobs to the young or the long-term
unemployed, and certainly not to the working-class
communities of Melbourne's north-west, including my
constituents of Brunswick, Coburg and Preston.
Victoria's overall economy means it trails the
remainder of Australia in a number of key areas,
particularly job growth. Victoria is consistently below
the Australian average figures for the number of
available jobs and the creation of new jobs. The most
startling and dramatic area of concern is that the future
of Victoria is measured by its new investments,
particularly plant and equipment, its productive
infrastructure investments, and in its ability to compete
on global markets. Victoria's investment rate has now
hit rock bottom, having been in free-fall for at least the
past five years.
Not only do we have poor capital investment but also
we have poor investment in the education area. The
government is very keen to talk about the knowledge
economy, the information age, multimedia, information
technology and all the buzz words. However, what
underpins those areas is a well-educated economy, with
the sorts of investments that societies like Singapore,
which has a shortage oflabour, or Ireland, which has
moved from having chronic unemployment to needing
key workers in information technology. have made.
Ireland has radically reduced its unemployment figures.
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It no longer has the mass migration it has had for more
than 200 years. Those economies have invested in their
human capital- people, schools and tertiary
education. Victoria is doing poorly in those areas.
Retention rates are falling, infrastructure has not been
maintained and the government's commitment made
during the last election campaign for $1 billion in
capital investment in schools has not come about. Less
than half of that amount has been provided in budgets,
including this one. I do not believe that by the next
election the government will get close to a commitment
of $1 billion, which is typical of it.
Basically, we have continuing social dislocation and
conflict, which has been promoted by the government
since 1992. The Victorian government has been very
keen to blame the federal government for areas of crisis
such as health. The government acknowledges that the
health services area is in dire need of new funding for
capital investment and recurrent expenditure. However,
it is quick to criticise the federal government for its
failure, and there are major reasons for that. The federal
LiberallNational Party government has not provided the
money that the health system needs and demands.
When one examines the budget one finds that
$200 million allocated to the health system was not
spent by the government. On one hand it criticises the
federal government for not providing the necessary
funding and on the other hand it has not spent the
money that has been provided.
Much propaganda emerges from the budget about
increases in the health and education sectors. In real
terms they are fairly small. Since 1992 expenditure in
those two key areas has been in severe decline.
Victoria's population has continued to increase, but in
real terms those areas of expenditure are not best
practice and are below the expenditure for 1992 and the
years before.
To overcome the hurt felt and the damage suffered by
the community since 1992 it is critical to repair and
reinvest in both the social and the physical
infrastructure. It will be to Victoria's long-term
economic and social cost if it does not make that
investment. Clearly in the short term expenditure can be
cut, for instance by the decline in the number of kids
staying on to do their VCE. The effect of that may not
be felt in the short to medium term, but it will be to our
peril in the long term. We need investment in peoplein the physical infrastructure. Ifwe do not make this
investment in both the private and public sectors- and
the figures in the budget demonstrate it is not
occurring - it will be at our cost, because Australia
will be a much less competitive nation that is less able
to cope with the demands of the information age. It will
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continue to lag behind the rest of the world and will
have a lacklustre economy that will not be equal to the
other economies in this region that are making
breakthroughs in investment to give them a head start in
the 21 st century.
As to this being a budget for the 21st century, the
shadow Treasurer described it as a bandaid budget. It is
probably worse than that because below the bandaid
there is an infection that could cost us dearly in the long
tenn.

In 1993, 15 per cent of national capital investment in
Australia occurred in Victoria, and in 1996 the figure
was 11.5 per cent. In the latest figures for December
1997 that figure was down to 9 per cent. Victoria is
falling behind the rest of Australia, which demonstrates
a deep malaise in the economy. The government may
say what it likes in a propaganda war about surpluses
and the AAA credit rating, but if at the end of the day it
is not getting capital investment, that will affect future
jobs and future prosperity.
Access Economics has said that Victoria's problem is
that it has very few projects committed or in planning to
replace the projects that have been completed. That is
clearly the case. Also many of the projects that have
been completed in recent years are not economically
productive. Many of the major capital works have been
grandiose architectural projects that have some merit in
terms of cultural investment but very little in tenns of
future economic investment, or have gone into the
major complex of the casino, which is far from a
productive investment when one considers what the
economy will look like in the 21 st century.
Not only is there a malaise in private investment, but
the malaise in public sector investment continues, with
underinvestment in roads, rail and the port of
Melbourne. Problems with the port were not created by
the Maritime Union of Australia but by the
government's inability to entice a third competitor into
the port to stimulate it and ensure it remains the major
port of Australia.
Investment has not been made in human capital. A key
indicator of that is reflected in the reduced retention
rates in schools, and a number of other indicators also
show we are doing poorly. Investment in research and
development is down in national terms. The
government is very keen to talk. about information
technology and multimedia, and I give it credit for
taking up that issue and focusing on it. Certainly the
federal government has been an absolute disaster area
in terms of information technology. The Victorian
government has done some good things. However, it is
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still made up essentially of small-scale investment by
big multinational companies, many of which have
started to downscale their operations. There has been
some hoo-ha about microsystems companiesNetscape, Olivetti and others - investing in
Melbourne, but in real terms it will mean few jobs and
the companies have already started to downsize.
The government is chasing an Intel chip manufacturing
company because it would like to see a major investor
with billions of dollars establish itself here. The
opposition would certainly be keen to see that level of
investment in Victoria which would have a flow-on
effect on the infonnation economy, but at the moment
there is not that scale of investment. Since 1992 the
level of investment has been mediocre, and during the
past 18 months it has been in decline.
The opposition also has major concerns about the
application of information technology in schools. The
shadow education minister has pointed out that to
enable computers to be installed in schools the majority
of funding will have to be done through fundraising in
the respective schools. The budget provides $60 million
for new computer equipment, but $45 million has to
come from fundraising. Parents conduct chook rames,
chocolate drives and a myriad of other activities to raise
funds to keep the public school system functioning.
Only $15 million comes from the federal government.
Schools that are able to raise money receive a further
bonus of state government money. Schools in suburbs
in my electorate - Brunswick, Coburg and Preston where the families are poor and fundraising ability is
low, will not get computers and will have no access to
the information technology that is available to elite
schools and those in middle-class communities. That is
pretty much the way the government wants it: it
believes in inequality and supports perpetuation of it.
Mr Tbompson -

That is not true.

Mr CARLI - Of course it is true. Why else would
you have a system which requires that schools conduct
fundraising activities to obtain computers? No
needs-based funding is available for schools that
require computers. No attempt is made to assist schools
in poorer areas. Those schools have no option;
inequality in our school system will continue to grow.
That attitude is reflected right through the economy.
The government is not committed to providing
universal access to information technology, although it
should be.

I give credit to the government for the schemes it has
put in place. However, I ask: why recognise the

APPROPRIATION (1998199) BILL

Thursday, 23 April 1998

ASSEMBLY

importance of a computer network for schools when
only the more affluent schools receive the benefits of it?
I have already mentioned unemployment as a major
concern. The latest figures show that 8.7 per cent of
people in Victoria are registered as unemployed, which
is above the national average. The budget
acknowledges the difficulty of creating jobs in Victoria
but does nothing about it. Long-tenn unemployment is
an additional problem. When the economy picks up
new jobs go to new entrants into the labour market, not
to the long-tenn unemployed. A genuine attempt must
be made to get those people off the scrap heap,
including providing them with opportunities for work
experience and retraining.
During the last election campaign the government made
an issue of youth unemployment but it has failed to
address or solve the problem. Again, some areas have
advantages and others have disadvantages. No issue is
more stark than youth unemployment. The figure for
youth unemployment in the state is 33 per cent. In my
area of the north-west of Melbourne the figure is 44 per
cent, which is an extraordinary and outrageous level.
The government must acknowledge that it is a genuine
problem. We are condemning a generation of young
people to perpetual unemployment, totally
marginalising them from our system, and forcing them
to become complete dropouts. The budget fails to
acknowledge the problems in that area.
People might wonder what can be done about it. The
budget is in surplus and the government should find
ways of using the money. Both education and health
require increased expenditure. Apart from the budget
surplus, the government should spend the money
actually allocated and not continue the farce of
allocating many millions of dollars for capital works
and then not spending it.
Every year, money is available to be spent and it is just
reallocated the year after. It looks fantastic when the
government says that in four years it will spend
$1 billion on schools - but then does not do it. The
situation must not be allowed to recur at the end of each
financial year.
There is enonnous waste by this government. The
bureaucracy in this state has blown out; it continues to
be high, and vast amounts could be saved in that area.
Money should be reallocated from the administrative
areas back to direct service delivery. That is what state
governments are supposed to be about, but we have
seen cutback after cutback in the service delivery area.
Mrs Henderson interjected.
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Mr Mlldenhall interjected.
Tbe ACTING SPEAKER (Mrs Peulicb)Order! Conversation across the table is disorderly, and I
ask the minister at the table and the opposition
spokesman to desist.

Mr CARLI - If political advertising in the
marketing area were cut out, tens of millions of dollars
would be saved. The essentially political advertising by
the government is nothing but a rort, using public
money to sell its message to the people.
A reduction should be made to the number of senior
executive service personnel in this state. Their increase
is a major reason for the blowouts in administrative
costs.
The government failed to acknowledge its actual capital
expenditure, by claiming that it would spend more
money than it has. After a year, some $300 million that
has been allocated to public housing has not been spent.
A consistent pattern of this government is to
underestimate the budget surplus, overstate how much
it will spend in capital investment and then leave many
allocations unexpended. As I said, administration is a
bloated area, as is the number of senior executives. An
extraordinary amount of money is spent on consultants'
fees and on marketing, which is essentially political
propaganda. The opposition has estimated that
substantial cuts of some $100 million in senior
administration and propaganda costs could be spent
directly on providing services where they are needed
for state investment, that is. on schools, hospitals. roads.
and other such areas.
The nature of the budget papers is of growing concern
to the opposition. No statement is made about where
capital expenditure will be made, yet in press releases
and statements government members indicate that
$X million will be spent here and $Y million will be
spent there. The opposition has not been given that
information and finds it incredible that the government
can be so negligent about something so important. I
should like to know what will be spent in the seat of
Coburg. I want to be able to tell my constituents and the
schools in my electorate how much money they will get
from this government, but I am not told that.
Government members know the relevant figuresevery honourable member opposite seems to have a list
of what is going to be spent in his or her electorate.
While the budget has improved in terms of the accrual
accounting method, it is based on dishonesty, deceit
and mystification. It is a budget that underestimates the
size of the state's revenue base and the size of the
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surplus. It aggregates figures through departments so
that they cannot be disaggregated. The budget lists only
big-line items, with $100 million here or $500 million
there. The budget and its consequential impact cannot
be tested adequately.
As a member of Parliament I would like to know what
is to be spent on schools, public housing and other areas
of state government expenditure in my electorate. I do
not have that information. This is the fourth budget that
has been presented in the time I have been in this place,
and every year it is set out differently with different
tables, different perfonnance measures and so on. Up to
this point it has shown a list of capital works projects,
project by project, but this budget does not. The
government constantly attempts to mystify and deceive
the opposition and, no doubt, the public about what the
budget is all about.
Economist Ed Shann warned Victorians that they must
keep an eye on what is happening because this
government is not releasing the information other
governments in this country are making available. This
government does not provide quarterly or monthly
updates, and there are three different measures of
surplus.
There have also been other changes in the way the
government has affected our ability to assess
government perfonnance, one of which has been the
attack on the Auditor-General and changes to the
Auditor-General's office. There is a general attempt by
the government to not be honest about what it is up to
and to not provide a decent budget that effectively tells
people what it is doing. The government should be
more honest with its budget and be more prepared to
take on serious issues. Education and health are serious
issues. That is known as a result of the Mitcham
by-election and the government's own polling. The
government is on the nose so far as education and
health are concerned.
The budget is an example of robbing Peter to pay Paul,
cutting some areas of government expenditure and
shifting that into education and health. It is a bandaid
effort by the government in an attempt to improve its
image in the electorate. The single biggest issue in this
state for our future economic development is jobs.
Public sector and private sector investment is at an
all-time low. If our future economic performance is to
improve we must look to investment. If there is no
investment there will be no jobs in the future. One can
dress up the budget in any way one wishes and say that
it is responsible, but in reality the state is being driven
into an economic mess.
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Mr mOMPSON (Sandringham) - I am pleased
to join this debate and support the budget. At the outset
the honourable member for Coburg remarked that
unemployment was an important issue. In 1992 in the
south-east areas of Melbourne unemployment was
above 11 per cent to 12 per cent in the adult sector and
youth unemployment was around 24 per cent. Today
adult unemployment in the south-east is nearer the 8 per
cent mark and youth unemployment is not 24 per cent
as it was when the Labor Party was in office but 16 per
cent. That is still far too high, but it represents a
tangible and measurable improvement.
This week the government has regained its AAA credit
rating, which is a measure of economic performance
and the stability of economic activity within the state.
Rather than knock the government, which the
opposition has been doing, it should become a
AAA opposition and should do three things. Firstly, it
should apologise for the Labor Party's contribution to
Victoria's economic decline during its period in
government. One can go back to 1972 when there was a
federal Labor government and expenditure increased by
some 80 per cent, wages rose 70 per cent and during the
years 1972 and 1975 productivity increased by only
1 per cent. Secondly, the Labor Party should
acknowledge the important contributions of the Kennett
government sailing the ship of state during a difficult
odyssey. It has now accomplished some achievements
of epic proportions. Thirdly, it should applaud the
endeavours of the Treasurer and the government in
bringing about an improved economic position in
Victoria today.

In addition to becoming a AAA opposition, it should
turn away from becoming a ODD opposition where as

a result of its performance in the past its contribution
was marked by debt, despair and economic decline
which resulted in many thousands of Victorians moving
interstate. In some cases children of migrants were sent
overseas to fmd job opportunities that did not exist
during the time the Labor Party presided over Victoria.
What sort of philosophy should a government have?
My view is that a government should strive to seek the
rounded welfare of its people in political, economic and
social terms. The Labor Party has been in a crisis of
ideology over the past 25 years. I use in support of that
argument the words of a former Labor Prime Minister,
Mr Bob Hawke, when as leader of the ACTU in 1972
he said:
I believe that ultimately the welfare of the people of Australia
will be best served when the means of production, distribution
and exchange are removed from private ownership and are
owned by the people.
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Those comments were made in the Australian
Financial Review on 25 March 1971. In 1997, when

the unfunded superannuation liabilities rose from
$4 billion to $19 billion.

acting on behalf of a consortium interested in a
$10 million redevelopment involving a 92-room luxury
hotel, polo pavilion, vineyard and winery in the
grounds of historic Werribee Park, Mr Hawke said:

Janet McCalman, who has been given editorial space in
the Age newspaper, makes a number of remarks. The
article states:

We hope to have the hotel open by November next year.
I must say I've found it a pleasure to work with the Victorian
government and its officials. They have been extraordinarily
positive. They take the view of how can we do things, rather
than how we can stop things.

Mr Hawke also said:
... the group had identified a market developing from Asian
gamblers coming to Melbourne for the casino. They often
come with families and the families want something else to
do while dad gambles.

The former leader of the Labor Party is acting on behalf
of that consortium to develop broader facilities at
Werribee Park in Victoria. What a turnaround from his
remarks in 1971. Bill Hayden, a former leader of the
federal Labor Party, had this to say:
Ifsocialism is, ideologically, about extensive government
enterprise at a large level of government spending, which it is,
then I ceased being a democratic socialist long ago.
Social democrats tend to become social engineers, tinkering
with people's lifestyles, often in an unintentional but
nonetheless meddlesome way ... this means dependency is
often fostered at the expense of independence.

They are not people from the new right; they are people
from the Australian Labor Party and champions of the
cause - two fonner federal Labor leaders.
The editorial pages of today's Age carry an article that
saddens me because of its lack of objectivity. It is an
article by Janet McCalman, who apparently teaches at
the Centre for the Study of Health and Society at the
University of Melbourne. If her work had been
submitted in an academic context and if the examiners
were looking for objectivity I think they would suggest
that she resubmit the paper after further research. The
article states:
First, the gravity of the debts left by Labor will be
questioned ...

I understand that the budget papers irrefutably illustrate
that when Labor left office in 1992 there was an
unfunded current account deficit of $2 billionexpenditure exceeded income. I do not propose to go
through the range of statistical data used to mark the
period of economic decline in Victoria between 1982
and 1992 other than to note that the level of debt in the
state rose from $11 billion to close to $32 billion, and

... the gravity of the debts left by Labor will be questioned ...

Questioned by whom? Does she mean it will be
questioned by Standard and Poor's, Moody's or the
Victorian Audit Commission - by objective
commentators? The article also states:
The effect oflosing the SEC and the Gas and Fuel
Corporation is incalculable.

Firstly, I would like to draw to the attention of the
author and honourable members the remarks made by
Kim Beazley, the leader of the federal Labor Party. In a
public address he stated:
Government has traditionally been seen as a provider of
services. Today government can also be about purchasing
services on behalf of its clients, and it will look increasingly
to buy from the most efficient supplier, whether from within
the public sector or externally. As our experience with
contracting ... grows, there is likely to be continuing pressure
to extend contestability within the public sector as a device to
improve efficiency and, at the least, maintain the effectiveness
and client focus of program delivery.

Mrs Tehan -

Who said that?

Mr THOMPSON - Kim 8eazley, the federal
Leader of the Opposition, said that when delivering the
1994 Sir Robert Garran oration at the Royal Institute of
Public Administration'S national conference, which was
held in Adelaide on 23 November of that year.

Mr A. F. Plowman interjected.
Mr THOMPSON - I have been asked to read it
again. I encourage my colleague the honourable
member for Benambra to read a copy of Hansard
tomorrow because I have an even better quote for Janet
McCalman, whose column in today's Age talks about
the benefits, or in her opinion the lack thereof, of the
privatisation process. I am not sure what Janet
McCalman's credentials are. Is she a member of the
Labor Party? Has she done any work for the Labor
Party? Is she writing as an objective evaluator of
policy?
Mr A. F. Plowman interjected.

Mr THOMPSON - The honourable member for
Benambra assures me she has to be independent. Her
area of expertise is the study of health and society, yet
she remarks on budgetary, Treasury and state
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administration matters. If she is going to make remarks
in those areas she should do her homework!
Mr Hamilton interjected.

Mr THOMPSON - Come in Spinner! My next
quote is from one of your colleagues, Mr Michael
Egan, the Minister for State and Regional Development
in New South Wales, and relates to the privatisation of
the electricity industry in that state. He is not a Liberal
or a National Party member of Parliament, or even
someone from a right-wing or American Republican
think-tank - he is a New South Wales government
minister! A document entitled' A plan for a secure New
South Wales' states:
For many in the Labor Party, a continued adherence to public
ownership of governed businesses is seen as a distinguishing
feature. But why?
It does not make sense ifit actually defeats our purpose of
providing better and more fairly shared public services and
providing new social and economic infrastructure that meets
contemporary needs.

An honourable member interjected.

Mr THOMPSON -

I have been asked who said it.

It was said by a Labor member of the New South Wales

Parliament. The document continues:
Continued public ownership of utilities is pointless ifit
provides no continuing social or economic benefits and if the
public invesnnent tied up in it can be invested elsewhere to
achieve better results for the community.

I am not quoting from the right side of politics; these
are Labor luminaries and this is the accumulated
wisdom of years.
Recently I read Paul Kelly's book The End of
Certainty. Paul is a senior Australian journalist and the
book is interesting reading. He makes the point that
following the Labor government's failure between
1972 and 1975 and the Labor Party's election to office
in 1983 the one thing it did not want to be bagged for
again was being a bad economic manager. Labor
therefore decided to tap into some good advice. It
decided to work with the bureaucrats in the Prime
Minister's department and the Treasury and consult the
DECD and the IMF to catch up with contemporary
intellectual thought. That drove a range of reforms
initiated by the Labor Party during the 1980s. For
example, Labor initiated the processes for the selling
off of the Commonwealth Bank and Qantas.
The diehards of the Labor Party in the Latrobe Valley
and elsewhere may have said, 'We love our SEC and
our Gas and Fuel Corporation', but the leadership of the
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Labor Party, which was in touch with contemporary
thought in Europe and America, was of the opinion that
for Australia to become competitive in international
markets it needed to drive home reforms, because the
Labor leadership knew that if we did not become
competitive our place in the world as a trading nation
would diminish.
The honourable member for Coburg has said that the
unemployed in the Coburg electorate and in the
north-west of Melbourne would be standing alongside
more of their numbers. Between 1972 and 1996, in
broad terms Australia's foreign debt increased from
$4 billion to more than $170 billion, and I have
calculated that the Labor Party was in power for
approximately two-thirds of that period of some
24 years. Young Victorians may not recall the days
when the unemployment rate in both the state and the
nation was 1 per cent. In 1970 the national
unemployment rate was I per cent, yet after 16 years of
national Labor government and 10 years of Labor
government in Victoria there is 40 per cent
unemployment in the Coburg electorate. The Labor
Party promised more but delivered less to its heartland.
I take issue with Ms McCalman' s comment that the
government had not spent much on econo~ic
.
development and that the government's mam econOmIC
development programs were the casino and the grand
prix. I have news for her. In the past five years mo:e
than $5 billion of private investment has occurred m
Victoria, facilitated in large part by the active work of
the government in driving down the cost of doing
business in Victoria, making electricity prices more
attractive, improving the accident compensation system
to enable Victorian industry to compete in other states
and lowering local government charges.
These measures have enabled Victoria to compete for
business with New South Wales, Queensland and South
Australia and to provide real jobs for Victorians - jobs
in the Latrobe Valley and Coburg- for the long-term
benefit of Victoria. Private infrastructure investment
expenditure includes the $150 million recently spent at
Damum in the electorate ofNarracan and near the
electorate of Morwell on the Bonlac dried dairy powder
plant. That will provide real jobs on an ongoing basis,
as will an agribusiness being developed at Cobram;
$1 billion invested by Ford Australia for the design,
tooling and production of the new Falcon; and GMH's
$350-0dd million investment. The list goes on.
For the sake of completeness and to refute
Ms McCalman's claims in the Age today, I will list
further investment expenditures: the Doosan Farmland
Products $36 million malting plant in Geelong leading
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to $23 million of exports; the Mitsubishi Corporation
and Meiji Milk Products of Japan $40 million
investment; the Murray Goulburn Cobram infant
fonnula program; the Olivetti $27 million regional
headquarters investment; the Cedenco Australia
$24 million food processing plant at Echuca; the
Siemens $50 million research and development facility
at Bayswater; the Ajax Fasteners $44 million
development at Braeside; the Hines Group agribusiness
relocation to Melbourne from Adelaide; and the
National Foods $57 million investment in Morwell.
That is something the honourable member for Morwell
should take note of. Morwell gets a place on the map! It
may be that the honourable member for Morwell has
been pivotal in attracting this investment to his
electorate to provide jobs. Perhaps National Foods was
thinking 'Shall we go to Indonesia or Thailand, as
Dunlop has done, or New South Wales or South
Australia?'. But this company decided 'No, we're
going to Morwell!'. It may be that the pivotal factors
were that Morwell offered a good labour force and
competitive prices that enabled it to produce its product
efficiently and to compete with other international
suppliers.
The reality of corporate life is that if you do not make a
profit at the end of the day, you will go out of business.
If that happens, this state will become a destination for
multinational and transnational companies to distribute
their goods and services rather than a supplier of goods
and services to the domestic and international markets.
Honourable members on the government benches have
worn the difficult past seven budget statements that
have imposed a hard regime on Victoria for the
longer-tenn benefit of all Victorians. For the sake of
Ms McCalman, I cite ORICA's $32 million investment
in a PVC plant at Laverton and Dominance Industries'
$100 million timber industry investment at Wangaratta
as further examples of government-assisted investment
in private infrastructure in Victoria. The degree of
government assistance in those private investments
varies, of course, and in some cases may have resulted
from unilateral decisions on the part of the companies.
That is just the private sector! In addition to the public
infrastructure expenditure I have already alluded to is
the City Link investment program, $2 billion; the
Docklands development which will result in
many millions of dollars of infrastructure; the museum,
$240 million; the library, $39 million; the Melbourne
Exhibition Centre, $129 million; and the Melbourne
Sports and Aquatic Centre, $65 million.
Ms McCalman, I regret to say, may have been reading
only Labor Party propaganda, the Albert Park
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newsletter and other such newsletters. For an academic
who teaches at a tertiary institution to produce what she
produced in the Age today is a disgrace!
A government member interjected.

Mr THOMPSON - I have just been asked who
she used to work for. I do not know. Most people who
are given that space in the editorial pages of the Age at
least do their homework and give it the guise of
intellectual analysis. The future of this state will not be
assisted if there is not strong dialogue based upon the
facts rather than upon propaganda and bias.
Ms McCalman's article further states:
... lots of government buildings and schools have been
renovated and painted in heritage colours, but money would
have been better spent on the people staffing them.

I will cite the example of two schools. I visited Coburg
Secondary College in 1993 after 10 years of Labor
government and I saw weeds growing in the spouting
of the building as I walked along the second floor, and
in some classrooms the walls had been punched in. It
was an absolute disgrace. That is Labor heartland, but
after 10 years of Labor government that is what one
saw!

In 1993 in my own electorate there were major
maintenance works outstanding at Mentone Girls
Secondary College. Members of the public may think
when they hear the figure of $600 million quoted for
school maintenance backlog that that does mean a great
deal, but it does when you look - Mr MildenhaU interjected.

The ACTING SPEAKER (Mrs PeuHch)Order! The member for Footscray should cease
interjecting.

Mr THOMPSON - It does mean a great deal
when you look at school buildings and facilities that do
not provide suitable conditions and learning
environments. The honourable member for Footscray
just raised the subject of the closure of Highett Primary
School. He raised a very good example, because when
you looked in 1993 at schools like Mentone Girls
Secondary School or Sandringham East Primary School
that needed major maintenance work, it was obvious
that the Labor Party had failed, and failed abysmally.
Mr MildenhaU interjected.

The ACTING SPEAKER (Mrs PeuUch)Order! The honourable member for Footscray is
disorderly.
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Mr THOMPSON - It had failed in extraordinary
and categoric terms to provide an adequate school
building infrastructure in Victoria to bring it up to a
reasonable standard. The Highett Primary School was
sold. It had 105 students. A significant proportion of the
money from that school went to Sandringham East
Primary School and major maintenance moneys$1.5 million - went to Sandringham Secondary
College, $600 000 to Mentone Girls Secondary
College, and $450 000 to Cheltenham Primary School.
Although I lost one school in my electorate of
Sandringham, the overall learning environment within
state schools has been substantially improved on what it
was through 10 years ofLabor failure. The honourable
member for Footscray was not here when I commenced
my remarks today.
Mr Mlldenhall- Yes, I was.
Mr THOMPSON - I would like to remind him
and draw to his attention-The ACTING SPEAKER (Mn PeuUch)-

Order! The honourable member for Footscray
continues to be disorderly. Perhaps he should take a
break now.
Mr THOMPSON -It may be instructive if the
honourable member for Footscray tried to become a
member of an AAA opposition. He should apologise
for the former Labor government's failures during the
period of 1982 to 1992 and to acknowledge the efforts
of the Kennett government in trying to bring about
fiscal rectitude by applying good management
principles to the economic development of the state. He
should applaud the work of the Treasurer and the
Premier of this state in providing economic leadership
that will enable Victoria to become a pivotal focus for
economic activity in the Asia-Pacific region.
I conclude the major components of my remarks in
relation to the article by Janet McCalman, and as she is
writing in the newspapers I hope she is basing her
remarks on statistics, objective dialogue and objective
facts rather than a collection of remarks that do not do
justice to someone who is a teacher in a tertiary
institution. I encourage her to resubmit her work.
Adjacent to my electorate there is an enterprise known
as Don Shiel Australia Pty Ltd, established in 1971. It is
a small business that has its products supplied through
one or two outlets in Melbourne. It has a very
distinctive product and is an example of a company that
is trying to open up overseas markets. It is companies
such as this, with worthy products that are unique in the
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world, that will benefit from the opportunity to trade
effectively in this state.
Individuals make a difference, and the government of
Victoria under the leadership of the Premier has made a
significant difference through a range of initiatives in
the state. Since 1992 several pieces of legislation have
been enacted, including the Employee Relations Act,
the Public Sector Management Act, the Workcover
legislation and the Financial Management Act, to
underpin a range of reforms that have taken place.
The government was elected with a mandate essentially
to restore public confidence through strong leadership,
to repair the finances of the state through debt reduction
and the limiting of expenditure to within sustainable
levels of income, to seek greater efficiencies from
government business enterprises, to invest in public
infrastructure and to cut taxes and charges across the
board. The reforms in the electricity industry, including
the winter power bonus in the recent budget and
significantly lower electricity prices across the board
have achieved some of those objectives.
The Economist Intelligence Unit recently submitted a
questionnaire to a number of major Australian and
multinational companies on how they perceived
Australia as a place to do business. The conclusion
reached was that they saw Australia as having policy
confusion and widespread anti-industry attitudes in the
bureaucracy. Victoria was noted as the only state in
Australia that came close to having anything like the
dynamic pro-business economies in the South-East
Asian region. If Australia is to be able to provide a
basis of economic activity that will underpin jobs
growth and the development of products that Australia
and Victoria might have the prospect of marketing to
the world, further significant reforms will need to be
undertaken.
Finally I refer to the benefits offered in the budget to
Victorians. These include council rate reductions of
$281 million, Workcover premium savings of
$511 million, cuts to payroll, petrol and diesel taxes of
$215 million, and real price reductions in electricity,
gas and water of $633 million.
If Victoria is to advance in the longer term it needs a
government that is committed to an outward focus and
provides strong leadership, outward vision and a
resolve to make decisions in the longer term interests of
and for the economic welfare of all Victorians,
including those members of the community in Coburg
who are presently unemployed.
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Ms GARBUTT (Bundoora) - I shall make a
contribution to the debate on the current budget, and I
would like first to make some general comments about
the budget before turning to my portfolio area.
The budget as presented by the Treasurer is a
no-growth, no-jobs, high-unemployment, high-taxing
budget. The government has thrown in the towel, given
up on growth and on jobs, and Victorians will be stuck
with high unemployment through to the next century.
In fact, the Treasurer's budget downgrades Victoria's
ofticial growth projections for 1998 from 3.25 per cent
to 2.75 per cent- a major reduction in the expectation
for growth. If there is no growth in the economy there
will be no reduction in the high unemployment rate.
Similarly, job growth has been downgraded. The
predictions are that job growth will be cut from 1.75 per
cent to 1.5 per cent and will remain stagnant until the
year 2000 and beyond, so there is no hope in this
budget for those looking for jobs or hoping to reduce
high unemployment levels.
On top of that Victoria remains, and has the dubious

honour of being, the highest-taxing state in the country.
Victorians pay $220 million per annum more than the
average paid by people in other states and are therefore
paying high taxes under a budget that predicts
continuing high unemployment.
The capital spending that the Treasurer has trumpeted
in this budget and claimed great credit for has in fact
been reduced by $100 million in comparison with last
year. Each year the Treasurer's budget has shown
consistent underspending of capital. The figure
described by the Treasurer as a hallmark of this budget
is really a reduction.
The budget lists no capital works. One looks through
the budget to see what is proposed, and the list that has
been in every budget that I have seen in the nine years I
have been in this house is not there. In order to learn
about capital works spending one has to look at
ministers' press releases. Although that information
went out to the newspapers, Parliament was not told
what the capital spending would be; it was just given
the announcement that there would be an emphasis on
infrastructure spending, which is a $1 million reduction
on last year's figure.
According to the Treasurer the other hallmark of the
budget is the social dividend. Well, how much is that
social dividend? Precious little - 50 cents a week
each, and don't go out and spend it all in the one shop,
please! After five years of cuts, pain and tightening the
belt, the social dividend the Treasurer promised all
Victorians is 50 cents each a week. That would not
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even buy you a packet of chewing gum to stick together
all the problems created by this government.
The budget is dishonest. It has consistently
underestimated revenue. Budget surplus has been
underestimated with every budget this Treasurer has
introduced. His budgets have had constantly changing
output measures so that last year cannot be compared
with this year without a great deal of difficulty. Rather
than being a budget that can be characterised by
infrastructure spending and social dividend, as the
Treasurer loudly trumpets, it is a no-growth, no-jobs,
dishonest budget and one that is extremely
disappointing.
The areas identified for particular attention - even by
this government - of health and education have
received nothing more than a bandaid job. The health
and education sectors have severe problems, and I can
see that in my own electorate. Across the state
370 schools have closed, three in the electorate I
represent, and 9000 teachers have gone from the
system.
It was interesting to hear the previous minister talk
about fixing up school problems such as carrying out
major and minor maintenance on buildings when the
real problem is that there are not enough teachers in
schools. I see it every day - in large classrooms, in
overworked teachers whose morale is exceptionally
low and who get no assistance for children with
particular difficulties, and in parents desperately
seeking assistance for their children and not getting it.
You would have to expect that with 9000 fewer
teachers in the system. The kids who need assistance
simply cannot get it. Classroom sizes are increasing and
teachers are unable to give children the individual
attention they once could. Of course there are problems
in our schools, which the budget does not address.
Instead it just offers bandaid assistance to treat the
severe wounds in our education system.
Health is an absolute disaster. The amalgamated
repatriation and Austin hospitals have both suffered
cuts. As a result both have long waiting lists and people
have to wait on trolleys in casualty for hours on end.
The latest scandal is that the Austin hospital has had to
dig into reserves that had been put away to pay for
workers superannuation and major capital investments
to pay its way on a week-by-week basis. It is
outrageous that a public hospital that serves the
north-eastern suburbs of Victoria cannot pay its
workers without digging into its reserves. The
government had to put in extra money, but things
should not get to the stage where a hospital cannot pay
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next week's wages without getting a special grant from
the government. Every day I hear about people from the
community I represent not being able to gain admission
to the hospital, and as I said, emergency patients have
to wait in casualty for hours. I am also told that the
hospital looks unclean and that people are worried
about the health implications of that.
No wonder hospitals are going backwards. They are
paying for the 1.5 per cent productivity cut$32 million - which the government has imposed
across the system, and inflation and wage increases will
take out another $44 million. In effect, they are
$76 million worse off than they were last year. Yet the
growth funding in the budget - the social dividend
loudly trumpeted by the Treasurer - is only
$47 million. The 1.5 per cent productivity dividend,
inflation and wages have cut $76 million from the
system, yet the growth funding is only $47 million.
That will lead to even more cuts and an even greater
crisis in our hospitals. I dread to think what that will
mean for patient care. Even if people can get into
hospital, I wonder about the care they will be offered by
a hospital system under such strain.
The budget is disappointing for country Victoria. Even
though capital funding for infrastructure has increased,
most of it is earmarked for Melbourne projects. The pet
projects of the Premier and his government - the
Museum, the art gallery, Federation Square, and so
on - are all centred on Melbourne. Country Victorians
are missing out, and that can easily be measured. The
Deputy Premier, who is sitting across the table, should
explain to country Victorians why in the current
fInancial year country Victoria has been allocated
capital funding of$227.95 per person yet Melbourne
has been allocated $419.88 per person. That represents
a massive discrimination against country Victoria. That
is also reflected in the environment budget.
I will now examine how the Department of Natural
Resources and Environment fared in the budget. The
cuts in the environment budget are outrageous. They
will have the inevitable effect of reducing the protection
and conservation of our natural resources, our natural
environment and our urban environment. The budget
shows that there will be job losses in country Victoria
as well as in Melbourne. The claims by the Deputy
Premier that country jobs will not be lost are absolute
rubbish. Part of the budget's dishonesty is that the
government has not told people that jobs will be lost in
the country. There is little basis on which to compare
this year's budget with last year's, and I will conunent
on that later.
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I now turn to some of the details. Budget paper no. 3
lists the output groups in the Department of Natural
Resources and Environment. The output group called
Environment Protection, which mainly comprises the
EPA, will be reduced by a considerable 14 per cent. Its
employee-related expenses will be reduced by 1.2 per
cent and its purchases of supplies and services will fall
by a massive 21 per cent. If the group's funding is
reduced by that amount, outputs will be affected. The
EPA monitors water quality and air quality and
encourages recycling and proper waste management.
Those activities will all be downgraded. Environmental
protection is simply being weakened.
Our air quality will not be monitored at a time when the

government is building new freeways right around the
city. It is no wonder that last month the minister
announced that volunteers were being trained to
monitor air quality - that is because there will be no
paid officers of the EPA left to do it. The EPA is being
sacrificed once again, as part of the 14 per cent cut to
the output group. That must translate into job losses and
less monitoring of our environment.
Funding for the land management and infonnation
group will be reduced by nearly 15 per cent. Page 263
of budget paper no. 3 shows that the group's
employee-related expenses will be reduced by 9.3 per
cent and its purchases of supplies and services will go
down by 24 per cent. So land management, which
includes public land and Crown land asset
management, will be weakened. Again, country jobs
will be lost.
The employee-related expenses of the department's
conservation and recreation group, which looks after
our national parks and reserves, will be cut by 51.9 per
cent, which is a massive reduction. It means that every
second job in the department will go. That information
is contained on page 266 of budget paper no. 3. Even
the government has had to admit that that will have an
enormous impact. The output aims in the budget papers
reveal the shocking truth: there will be a massive cut in
outputs. Even on the government's own fIgures the
effects will be obvious. Page 265 of budget paper no. 3
reveals that the percentage of Victoria's land base in
protected parks and reserves will fall from 13.9 per cent
to 13.5 per cent.
I will clearly spell that out: some areas in our national
parks and reserves, which have been set aside for
protection, will be removed and privatised, otherwise
sold off, turned over to farmers or turned over to
miners - who knows? What we do know is that half a
per cent of the land mass that has been protected under
the National Parks Act will no longer be protected.
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This started when the government excised land from
the Alpine National Park and gave it to the ski resorts at
Falls Creek. Taking land out of national parks- it has
never before happened in Victoria. It has obviously
created a precedent; and it will happen again and again
because the government has spelt it out in the budget
papers.
The second output measure is the number of visitors
who access services in parks. Visitor numbers are
expected to go down. It is in the budget papers and the
government should come clean on this issue. Probably
because everyone is working harder there is no time to
visit the parks. The government also expects a
reduction in customer satisfaction with park
management services. The 1997-98 figure was 80 per
cent satisfaction and the target in the budget for next
year is 69 to 74 per cent. The minister might be one of
the customers who are not satisfied with park
management. Obviously other activities will also be
reduced. Another output measure is the number of new
species listed for protection under the Flora and Fauna
Guarantee Act, and that will be reduced. This year's
target was 45 and the new target at page 265 of budget
paper no. 3 is 40. Those measures of output clearly
predict reductions in services, reductions in satisfaction
and reductions in the percentage of the land base
protected in parks and reserves.
Forest management is another responsibility of the
Department of Natural Resources and Environment;
and this does come under the control of the Minister for
Agriculture and Resources, who is at the table.
Employee-related expenses for the forest management
group are expected to go down by 6.8 per cent - an
almost 7 per cent reduction. I have noticed that there are
not many forests in Melbourne, and the minister would
also have noticed that, yet he has lined up a 7 per cent
reduction in that work force. No-one can tell me that
none of those jobs will come from country Victoria.
That is absolute nonsense. I have already received a call
from the forest management group to say that there will
be a cut of 9 people in a total of 45 employees - a
20 per cent cut.

An honourable member inteljected.
Ms GARBUIT - It would be better than being in
the government's PR section, which is where you are
putting them. The Code of Forest Practices will be a
joke, because there will be no-one to monitor forest
practices. What will happen to the regional forest
agreement following a 20 per cent cut in forest
management staff? The immediate impact of the cuts
will be a lack of monitoring.
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The catchment management and sustainable agriculture
group appears to have fared very well because it is
expected to cost 40 per cent more. The table at
page 253 shows that the increase of $31 million is all in
the purchase of supplies and services. When reading the
budget I noticed that $34 million of commonwealth
money will be coming to the Victorian government this
year under the Natural Heritage Trust. The increase in
funding is commonwealth money. That is again
dishonesty in the budget - it is not an increase, it is
federal funding coming to the government, and the
government is counting it twice.
The Minister for Agriculture and Resources is quoted in
yesterday's Weekly Times as saying that job cuts in his
department would be across all areas. yet all are
Melbourne based and none were lost in country
Victoria. That is absolutely unbelievable when we are
talking about cuts to forest management, environment
protection, conservation, parks and catchment
management, which we know are hidden by federal
funding. Park rangers, who are generally employed in
regional areas, will be even further affected. Already a
reorganisation has meant a reduction in the number of
chief rangers from 25 to 15 and all other employees
having to reapply for their job. The effect of cuts in the
flora and fauna guarantee area will not be felt in
Melbourne because endangered flora and fauna are
found in country Victoria.
Turning to the department structure, the EPA will suffer
a 15 per cent cut. The EPA has regional and rural
offices as well as metropolitan offices - in the
north-east at Wangaratta, in the north-west at Bendigo,
at Traralgon in Gippsland and in the south-west at
Geelong. They will all suffer a fair share in job cuts.
The department has regional offices as well as its
offices in Melbourne - the Ballarat regional office, the
state data centre, land dealings and the
Surveyor-General. The land management area is taking
a huge cut and that will translate directly into the loss of
jobs in the country. There are also offices in the
north-east at Benalla, Wangaratta, Shepparton,
Rutherglen and Myrtleford.
Will the Minister for Agriculture and Resources give a
guarantee that when he makes cuts in the budgets of the
forest management, conservation and recreation or land
management groups that absolutely no country jobs
will go? It is absolutely ridiculous.
The minister was also quoted in the Weekly Times as
saying there would be capital works funding of
$44 million for the Department of Natural Resources
and Environment, yet there is no statement in the
budget about expenditure on capital works in the
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department. That is another dishonest aspect of the
budget. Last year's statement on capital spending
showed that capital outlays were to be $51.694 million,
to be precise. So, capital spending will fall from
$51 million to $44 million. The previous year the figure
was $54 million, so the spending will have fallen over
two years from $54 million to $44 million. The minister
has loudly declared that there will be capital works
funding through the department, but the fact is that it
has been reduced. I have not seen the minister going
round telling people about that. A series of press
releases have not actually told the truth.

The EPA is the subject of a 14 per cent cut in funding.
Its annual reports of the past few years reveal exactly
what is happening. I have compared figures in the
annual reports of 1990-91 and 1996-97. Clearly,
enforcement of pollution abatement notices has
declined, as they have gone from 228 to 90. The
comparison shows also that prosecutions for pollution
have dropped from 42 to 20; prosecutions for noise
control have declined from 47 to zero; and clean-up
notices have fallen from 39 to 21. Emphasis has been
placed on individual prosecutions for motor vehicle
emissions and litter.

I turn to look at some of other dishonest aspects of the
budget and how things are deliberately confused so that
there is no basis on which to compare one year to the
next. I will now go to the performance measures in the
budget.

Things are no better at the Mordialloc Creek and
Heatherton drain, where the pollution is just being
ignored. A sign at the Heatherton drain says 'Entry into
drain may cause your death'. It is a disgrace! The
government does not include environmental protection
in its priorities but is prepared to cut funding to it
savagely. Some 300 of the 5000 jobs in the country are
going. Those job losses will have a severe impact on
environmental protection. They reveal that this
government has thrown in the towel absolutely on
environmental protection. It will not bother with it any
more.

This year there are only 10 output measures in
environment protection; the rest are quality and time
limit measures. I invite honourable members to
compare that with the previous year when there were
16. Obviously, cuts to that particular group will allow
for less work. Furthermore, the output measures are not
comparable because the output measures in the last
budget are not in the current budget. One cannot go
back and measure the department's performance. Those
cuts, we are told, are made in the spirit of having to rob
Peter to pay Paul, that is, the government had decided
to shift the workers, the money, and the allocation for
capital works to education and health.
However, it is not as simple as that. A close look at the
budget figures reveals a remarkable increase. For
example, the government's infonnation and
communications group-that is, the Premier's PR
machine - has an increase of 13 per cent! It obviously
needs that money to pump out all the misinfonnation
necessary to ensure that people do not know the real
truth about this budget.
The Treasurer, who is imposing the cuts, is granted an
extra 10 per cent for his department. Money is going
from the Department of Natural Resources and
Environment to the Premier's PR machine and the
Treasurer's department, so nobody can tell me that the
government is not robbing Peter to pay Paul.
The massive cuts to the Department of Natural
Resources and Environment will have a huge impact.
The budget reveals the government's lack of
commitment to environmental protection and other
environmental issues and the exclusion of them from its
priorities. Its current approach is consistent with its
actions during its years in office.

The government is quite prepared to put more money
into its PR and tell people that everything is all right
and they have fixed the problems. What the
government says is rubbish. The budget is an
outrageous attack on the environment!
Mrs ELLIOTI (Mooroolbark)- Yesterday's
papers made interesting reading. The Herald Sun
editorial said that the budget showed that the state was
emerging out of the 'tunnel into the sunlight'.

The Chanticleer column in the Australian Financial
Review said that the budget was:
... yet more evidence that basket-case states can be turned
around through tough management.

The column by Alan Wood, the economics editor of the
Australian. was headed:
Seven budgets later, Kennett's patient in robust health

The best birthday present of all for the Treasurer was
the return of the AAA credit rating at 12.15 p.m.
yesterday. We have heard a lot from the opposition in
their contributions to the debate about the government
not having done enough and that it should have done
more.
There has been some $271 million in new spending and
of that $163 million has gone to the critical areas of
education and health. Nobody pretends that there is not
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a problem with health in this nation. We are an ageing
population and in the last few years of their lives,
people make enormous demands on the health system.
The Medicare levy pays for only 9 per cent of the
health care of Australians. The Premier has made it
perfectly clear, as have the Minister for Health and the
Premiers and health ministers in every other state in
Australia, except the Australian Capital Territory, that
they are not prepared to sign the commonwealth-state
health agreement until the commonwealth accepts its
fair share of health funding and recognises the base
from which it is proposing to calculate is far too low.
Nevertheless, a considerable amount of the extra
spending in this new budget is going to health. That
will mean that 10 000 more patients can be treated and
that many more jobs will be created in the health care
sector.
I was interested in the contribution last night of the
honourable member for Ivanhoe. His wife obviously
had a very difficult time in childbirth and I am sorry
about that, but I must say that people who are earning
parliamentary salaries would be well advised to take
private health cover. It is the responsibility of people
who can afford it to take private health cover and free
up public hospital beds for use by those people who
cannot afford private health cover. I emphasise again
that I am very sorry indeed, as I think any mother
would be, for the honourable member for Ivanhoe's
wife, who obviously had a very difficult time in
hospital when her third child was born - no-one would
want that to happen.
In education, the equivalent of 1000 new teacher
positions are being created. Much is said by the
opposition about what the government has supposedly
done to education. My colleagues and I - and I
presume honourable members opposite as wellknow that our electorate offices are litmus tests for how
the electorate is feeling. If the electorate has concerns
we hear about them almost immediately. It is the most
acute barometer I know of registering community
concerns. All honourable members can name issues on
which they have had numerous phone calls and letters
to electorate offices. I have received very few about
education.

My electorate has 12 schools- 2 secondary and
10 primary. People are by and large very happy with
the state education system. Under this government
millions of dollars have been poured into the physical
structure of schools. I agree with the contribution of the
honourable member for Sandringham. The appearance
of and the facilities offered to pupils by the schools in
my electorate are vastly different from what they were
when we came to government in 1992. In addition, now
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schools are offering the most advanced technology and
science education and millions of dollars have gone
into the very important areas ofliteracy and numeracy.
Honourable members who have been involved in
education would know that the greatest gifts that can be
given to children in their primary years are firstly,
literacy, and secondly, numeracy. The government's
commitment to those areas has been outstanding.
Much is heard about the number of teachers who have
gone from the state system. Certainly teacher numbers
have been reduced. However, it is hard to explain why,
during the Labor years when there were so many extra
teachers in the system, literacy and numeracy standards
in Victorian schools were below the national average.
Now, with fewer teachers but with the expectation of
better teaching standards and all sorts of ancillary help,
literacy and numeracy standards are, thankfully, above
the national average.
Despite what the honourable member for Bundoora
said, Victoria is no longer the highest-taxing state. In
fact our taxes are lower than those in New South Wales
and they are trending downwards towards the national
average.
Despite that, debt has fallen from $32 billion in 1992 to
$11.1 million in 1998. I shall put it in terms which
people can relate to more clearly: in 1992 every
Victorian citizen, man woman and child, owed $7208;
now they owe only $2441. Of course that does not
come directly out of our pockets in a way we can
realise, but it is a significant decrease in the notional
debt which each individual owes.
Had the Labor government remained in power after the
Cain-Kimer years the interest bill for this state would
have been $2 billion higher than it is now. That
$2 billion is almost the cost of providing acute health
care for the most sick, the most vulnerable and the old
in our community. I emphasise that again: $2 billion in
interest would have gone into repaying debt rather than
into acute health care. Those are very telling figures
indeed.
Terry McCrann in the Herald Sun said it is time to lay
to rest the ghosts of Cain and Kirner, and in a sense I
agree with that. I believe this government looks
forward; there is no point in constantly looking back.
However, it is a bit hard to forget the ghosts of Cain
and Kimer when they appear in corporeal form on the
television at night barracking on the docks for the
dinosaurs of the Maritime Union of Australia who are
opposed to competitive practices which would benefit
all Victorians.

APPROPRIATION (1998199) BILL

1212

ASSEMBLY

Henry Bolte, a fonner and great Premier of Victoria,
said:
Do not promise what you cannot deliver.

This government has proved that. This is a very prudent
budget. The Treasurer has not promised what we
cannot deliver. The government has a sustainable
surplus which is like money in the bank and a hedge
against a future economic downturn. It has increased
spending in the critical areas of health and education'
there has been a reduction in payroll tax. which will '
benefit small, medium-sized and large businesses; and
there is a significant reduction in stamp duty which will
benefit all home owners. Victorians, despite a slight
trend away from home ownership, still have as one of
their life goals owning their own homes. This is a
defmite incentive to the building industry and to
Victorians hoping across the spectrum to be able to buy
the proverbial quarter-acre block and build their own
home.
This is a disciplined government. a government which
is not rushing into debt; it is not listening to the
clamour - however, one exception to the newspapers I
mentioned earlier is the Age, which says spend, spend,
spend! The government is not rushing to put this state
back into debt. Victoria will be in a fortunate position if
the tide of economic change worldwide starts to buffet
this country. Victoria will be well placed to withstand
the blow.
In Britain, Tony Blair, the Prime Minister whom the
Labor Party appears to admire, is privatising
state-owned enterprises, is making enonnous efforts to
tame the trade unions and has even gone so far as to do
something I do not believe a government of either
persuasion would do here - cut single parent benefits.
Yet he still has very high approval ratings. The deputy
leader of the federal Labor Party, Gareth Evans, is
quoted in today's Australian as having said:
A ~ley Labor government would eschew 'tax and spend'
pohcles and would not revisit the $8 billion worth of budget
cuts made in the Howard government's first two years, ALP
shadow treasurer Gareth Evans will teU a business audience
in Sydney today.
Mr Evans will stress Labor recognises the looming current
account blow-out imposes a significant discipline on coming
budgets, and that, while inflation is under control for the time
being, at least a watching brief must be kept on future price

pressures.

It seems to me that the state Labor opposition could
take a lesson out of its federal counterpart's book about
financial prudence and caution. Opposition members
might also show us their colours. How would they fund
the increases which they say should happen? Would
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they tax. higher or start to borrow again? Would they
return the state to the position where each individual
owed so much money?
I move on to how my electorate of Mooroolbark has
benefited from the budget. In August last year, one of
the schools in my electorate, Kilsyth Primary Schoolat least, most of it - was burnt to the ground. I heard
of the tragedy on the 7 o'clock news in the morning. I
drove straight over to the school to fmd distraught
parents, teachers and members of the fire brigade
present. It was very distressing for the children,
particularly because they had some guinea pigs and
other small animals there; most of them were more
upset about that than about anything else. It was a very
sad day indeed. The staff behaved magnificently, as did
members of the school council; they organised
everybody to go to a nearby hall. I rang the Salvation
Army, which arrived with tea, coffee and biscuits, and
counselling took place immediately. It was a
parliamentary sitting day and when the Minister for
Education was advised he went out to the school that
afternoon. He made the commitment to Kilsyth Primary
School that the school would be rebuilt as soon as
possible. Neighbouring schools were generous in
offering space to the students and to the staff so that
there was not a break in the children's education.
Within a week or 10 days the school was reinstated as a
group of portables on the same site, and it has been
operating very satisfactorily in the intervening eight
months in those portable classrooms. However, in the
budget on Tuesday and in a press release from the
Minister for Education I was delighted to find that
Kilsyth Primary School is being given $1 581 000 to
rebuild its school. That is only eight months after the
fIre. I do not believe that could have happened had the
government not undertaken the sort of prudent financial
management I referred to earlier. Those resources
would not have been there. I was pleased to be able to
phone Mr Allan Thatcher, the principal of the school, to
tell him that his school will live again in a new and
hopefully improved fonn. Kilsyth Primary School will
be a state-of-the-art school when it is rebuilt.
Mooroolbark Heights Secondary College is not in my
electorate; it is in the electorate ofMr Speaker, the
honourable member for Evelyn, but it draws pupils
from my electorate because it is just over the border.
The college will receive $1 615 000 for a science and
technology upgrade and, I assume - although
Mr Speaker will advise the college of that - the school
community is also delighted. Science and technology
centres are important, particularly in my area because
of the number of manufacturing industries. Apart from
the general benefIts to the community that have been
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included in the budget, those two particular initiatives
are of direct benefit to the students in my electorate. I
am sure the parents of those students will be equally
pleased the government is paying such close attention
to the educational future of their children in the primary
and secondary areas.
Several opposition speakers have also referred to the
fact that there will be no investment in Victoria because
of the government's measures. I have many successful
manufacturing businesses in my electorate. Among
them are: Sigma, which has just moved to a site in
Dorset Road; De Bortoli Wines; Datacraft Australia;
Vita Pacific; and Australian Automotive Air.
Yesterday I received a letter from Matthew Nishitani,
the managing director of Australian Automotive Air
Pty Ltd, which states:
We thought we should share with you our pride at being one
of the first Australian automotive component manufacturers
to achieve international accreditation for our environmental
awareness and concern ....
AAA's concern for the environment over the years of its
relatively brief history has been very evident. The design and
layout of the plant, the restrictions it imposed on chemicals to
be used on site, the introduction to Australia of ozone-friendly
air-conditioning gases and state-of-the-art advances in system
design and efficiency are reflections of this concern.
Our ongoing challenge is to build on this accreditation to the
benefit of our industry, customers and most importantly, the
environment.

That Lloyd' s register quality assurance organisation has
assessed Australian Automotive Air against
international standard ISO 14001. I have had a close
association with Australian Automotive Air during my
time as the member for Mooroolbark. It not only
manufactures airconditioning component parts for cars
manufactured in Australia but also exports components
overseas to the home of much automotive engineering,
Japan, as well as to many European countries. I am
proud to have Australian Automotive Air and the other
businesses I have already mentioned in my electorate.
Those businesses are providing the jobs young
Victorians need.
My electorate has an unemployment rate of less than
the 8 per cent that pertains elsewhere because of the
healthy state of businesses in the area, particularly
along the North Bayswater fringe and parts of the
Maroondah Highway. Those businesses provide jobs
for the young Victorians who graduate from Swinburne
University of Technology and Eastern TAFE, which is
soon to amalgamate with Swinburne. The future for
jobs in Mooroolbark looks particularly bright at the
moment.
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I turn to the portfolio area for which I have some
responsibility, the arts. Recurrent expenditure in the arts
budget has been increased by 13.3 per cent. It has
grown from $129.7 million last year to $146.9 million
in 1998-99. In addition there will be $60.9 million in
capital expenditure. The 80-plus organisations that are
funded annually or triennially will all benefit in some
way from the budget. One of the prime beneficiaries of
this generous budget will be the Royal Exhibition
Building, which has been allocated $4.5 million for
refurbishment works. It is one of Melbourne's icons
and the forum in which the first federal Parliament was
held. It is a building that all of us have visited at least
once at some stage in our lives. It gives one great
pleasure to go past in the tourist tram and see the
beautiful Brunelleschi dome appearing over the trees.
Another Melbourne cultural icon. the Sidney Myer
Music Bowl, has been allocated $14.5 million for
refurbishment works. The Bowl was donated by the
Myer Family Trust in 1955 in memory of Sidney Myer,
a great Australian retailer. The Myer family is again
making a generous contribution to the refurbishment.
Honourable members who have grown up and lived in
Melbourne all their lives will have gone to Carols by
Candlelight or watched it on television. We all carry in
our minds pictures of the faces of children in the glow
of candlelight on Christmas Eve. Carols by Candlelight
on Christmas Eve at the Sidney Myer Music Bowl is
one of those things that happens as regularly as
Christmas Day itself. The bowl is used for a range of
community functions. It has become structurally weak
and needs a lot of work to make it safe and to improve
the fabric. The facilities for the perfonners, which are
below the stage, require considerable upgrading to
bring them up to standard. No Melburnian would fail to
agree that that is money well spent.
Performing arts centres around the state will receive
$17 million over a four-year period for refurbishment to
bring them up to a the standard necessary for them to
stage touring arts products from Melbourne and other
regional centres such as the Melbourne Symphony
Orchestra, the ballet and the opera. Those centres will
have a main stage, seating and lighting and sound
systems so that people in country and regional Victoria
will have the same access to culture as is enjoyed by
Melburnians.
In addition, $8.5 million has been allocated for a

temporary facility on the former site of the Museum of
Victoria in Swanston Street to house the National
Gallery of Victoria. For a while the National Galley
will be back in its original home, which is terrific, while
the gallery building in St Kilda Road is refurbished and
expanded.
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The proposed Museum of Immigration, which will be
located in the Old Customs House in Flinders Street,
has been allocated $1.4 million. Some honourable
members may not have heard about the museum. The
Governor, Sir lames Gobbo, has accepted the role of
patron of the museum. For $100 any Victorian can have
his or her name or family name engraved on stone or
marble. Water will flow over the engravings
continually to suggest a voyage - coming from one
place to another. The $}OO charge will guarantee that
names will be retained in perpetuity because the feature
will be maintained forever. Apart from the indigenous
inhabitants of Victoria we were all originally
immigrants and that would be a wonderful gift because
people would be able to preserve forever in this way the
family name to symbolise the family's voyage from the
old world to the new.
Last night the shadow parliamentary secretary for the
arts made a strange speech which was both
condescending and offensive to many people. She said
the new Museum in the Carlton Gardens would look
like a zoo; that the refurbished and expanded National
Gallery of Victoria will end up looking like a
restaurant; that the wonderful State Library, one of the
great legacies of Sir Redmond Barry, would look like a
warehouse and gallery; and that the new archives in
West Melbourne would have to share space with the
gallery. She has insulted many people. Mario Bellini,
the distinguished international architect, who is
responsible for the plans for the refurbishment of the
National Gallery of Victoria, is admired around the
world and has many outstanding buildings to his credit
in many countries and would not like to hear that a
member of this place thought his plans would make the
National Gallery look like a restaurant.
The honourable member said she had been told that the
Gallery of Life in the National Museum would be
outside and that she could not imagine how we could
grow a rainforest outside. I checked on that and found
she was totally wrong. The Gallery of Life will be
under the blade of the museum. On the subject of the
blade, there has been some controversy about it. Those
who admire the Royal Exhibition Building say that the
blade is inappropriate. I do not agree. We are building
in the 20th century for the 21 st century and we should
build in a contemporary idiom. Those of us who have
visited Paris will recall a similar controversy about the I
M Pei pyramid in the courtyard of the Louvre. It is a
very 20th century design, yet the Louvre dates from the
17th century. I believe the conjunction of the two sets
up an interesting synergy.
I am sure it will be the same with the new Museum and
the Gallery of Life and the blade which will surmount
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and soar towards the sky, just as the Exhibition
Building dome does. The same honourable members
who say we are building nasty little Georgian housing
developments in the suburbs want us to reproduce 19th
century architecture when we are very much a 20th and
nearly a 21 st century government. I do not think future
generations would thank us for trying to reproduce the
19th century.
The shadow parliamentary secretary said that the heads
of state institutions such as the National Gallery, the
State Library and the Public Record Office have no
philosophical understanding of their roles and receive
no guidance from the government. The whole point of
the Arts Institutions (Amendment) Act is to give those
state institutions the power to direct their own affairs
provided they are accountable. As for their
philosophical understanding of their roles and the
guidance they receive from government, I point out that
several years ago I visited the Tretyakov museum in
Moscow, where, believe me, there is no place for state
guidance or state management of the arts. The art of
Soviet Russia bears no comparison with the art of
pre-Soviet Russia. Or Timothy Potts, the director of the
National Gallery, Fran Awcock, the State Librarian. or
Ross Gibbs from the PRO would not take too kindly
the government telling them what to do. Cultural
expression is their job and we are more than happy to
leave them to it.
I took exception to the shadow parliamentary
secretary's comments about the Premier and I going to
pertonnances. If I were the parliamentary secretary for
education I would expect to go to schools, and if I were
the parliamentary secretary for health I would expect to
go to hospitals and community health centres. I am the
parliamentary secretary for the arts, so of course I
attend perfonnances around the state, in both the
country and the city- where I rarely sight the shadow
parliamentary secretary. She is as rare as the first
cuckoo of spring!
I conclude by referring to the shadow pari iamentary
secretary's comments about there being nothing in the
arts for ordinary people - although I cannot remember
her exact words. In the few minutes I have left, I will
refer to a few of the funding announcements from the
end of last year that are giving ordinary people access
to the arts. Raimondo Cortese has been given $50 000
to develop the play Lucrezia and Cesare. Raimondo is
one of the playwrights who was nurtured by the La
Mama theatre in Carlton. Patricia Sykes has been
granted $5000 to develop a poetry collection called
Circus Woman, and the Arena Theatre Company has
been given a grant of$20 000 to take its production of
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Autopsy to the Vancouver Children's Festival in

Canada.
The Shepparton Art Gallery has been given a grant of
$10 000 to take its Face/Race touring exhibition of six

Australian and New Zealand ceramic artists to New
Zealand, and the Benalla Costume and Pioneer
Museum has been given $3400 to purchase a computer
for its museum collection management. The Indigo
Shire Council has been given $4949 for its Burke
Museum temporary exhibitions program, and the Koori
Heritage Trust has been given $11 809 to purchase new
information technology for its curator. Arts Access has
received $75 000 under an annual agreement--
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generation - the 37 per cent of young people who are
unable to get a job.
Despite the AAA credit rating given to Victoria
yesterday, the seventh Stockdale budget forecasts a fall
in economic growth from 3.25 per cent to 2.75 per cent
over the next two years. That gives the unemployed,
particularly the young unemployed, virtually no hope at
all. As the shadow Treasurer said yesterday, the
prediction of a drop in economic activity of
$800 million is one way of telling young people that
they will just have to get comfortable about being on
the unemployment scrap heap. The government is
telling them that that is where they are staying and that
there is no hope for them in Victoria.

Dr Napthine - It does a great job.
Mrs ELLIOIT - Yes, it does an outstandingjob
for the hearing impaired, giving them access to various
art forms. Other grants include $25 ()()() for Community
Music Victoria - how much more community can you
get? - under an annual agreement; $81 ()()() for
Multicultural Arts Victoria; and $50 000 for the
Victorian Folklife Association.
Mr HULLS (Niddrie) -It is always a pleasure to
follow the honourable member for Mooroolbark. I was
interested in her comments about the shadow
parliamentary secretary for the arts. It confIrms yet
again that the honourable member for Essendon has the
honourable member for Mooroolbark spooked. It
appears the honourable member sets the agenda for the
parliamentary secretary. Whatever the honourable
member for Essendon does, the honourable member for
Mooroolbark acts as though she is the opposition
spokesperson. She monitors every word the honourable
member for Essendon utters about her portfolio area.
The speech made by the parliamentary secretary is an
overwhelming endorsement of the hard work done by
the honourable member for Essendon. I am sure the
shadow parliamentary secretary for the arts would
thank the honourable member for Mooroolbark for
congratulating her on setting the agenda!
After some six years of pain, Victorians are pleading
for some sign of gain. They have endured long hospital
queues, increasing class sizes, school closures,
ambulance delays, spiralling unemploymentparticularly youth unemployment - and a lack of job
security, and they are worried about the government's
increased dependence on gambling taxes. Victorians
are saying enough is enough. The budget was an
opportunity for the government to stop the hurt. The
government had the chance to inject some growth into
the economy, thereby creating jobs for what is fast
becoming known as the Kennett-Stockdale lost

That is confIrmed by the budget prediction that
unemployment will rise from 7.5 per cent - the
prediction last year - to 8 per cent this year. The
budget does absolutely nothing to enhance job security
for those Victorians fortunate enough to have jobs.
When unemployment is predicted to rise, those in jobs
are in effect being told, 'You have no security: you
could be the next person to be out of work and on
unemployment benefIts'. When that is added to the
government and the Treasurer's condoning ofthe
asset-stripping corporate sham embarked on by
Patrick's in sacking its work force, you can see that job
security been turfed out the window. Those in
employment are entitled to ask, 'If that type of
corporate scam can happen down at the wharves, what
is to stop it happening to me?' .
The federal and Victorian governments endorsed that
behaviour - no wonder people with jobs feel they
have no job security! The federal and Victorian
governments are aiding and abetting that type of
absolutely inappropriate behaviour.
The Treasurer describes his budget as a budget of social
advantage. Obviously the government's polling has
been showing Victorians correctly perceive the
Williams-Walker-Stockdale-Kennett regime as one that
delivers to the big end of town, as one that bends over
backwards to assist the high rollers, so to speak, but
when it comes to ordinary punters the odds have been
stacked against them for far too long.
No doubt because of its polling, and for no
philosophical reason, the government has decided to
use the term 'social advantage' in an endeavour to
make itselflook warm and cuddly. What a joke! The
Premier and the Treasurer are now attempting to paint
themselves as caring and sharing, as warm and
cuddly - that confIrms the Comedy Festival has hit
Melbourne! Next we will have Chris Corrigan and
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Peter Scanlon applying to join the Maritime Union of
Australia!
The Kennett government has again abjectly failed in its
responsibility to deliver a budget for all Victorians. The
Treasurer's seventh budget represents a betrayal to all
those who have suffered at the hands of government
cuts to services and to their rights. The cartoon in
yesterday's Australian by Brian Leek summed up the
situation well. In it the Premier and his mate, the
Treasurer, are on their knees pleading for a AAA credit
rating while the corpses of the unemployed, students
and patients are burning in the background. A double
act of destruction and looting of the Victorian people
has occurred in the past six years.
Government backbenchers are becoming increasingly
nervous about the Kennett-Stockdale act. They were
told the budget and the AAA credit rating would swiftly
turn around the political momentum that has been
moving against the government. They were told that
people did not care about the Premier's arrogance or
about huge school class sizes, the 9000 fewer teachers,
the 350 fewer schools, the closed hospitals, the 3000
fewer nurses, the crisis in legal aid, the lack of
appropriate compensation for injured workers, the
nobbling of the Auditor-General, the misuse of credit
cards or about the ambulance delays. They were told
Victorians cared only about budget surpluses and
financial credit ratings. The backbench has been led up
the garden path. This budget is the most serious
political misjudgment made by the Premier and the
Treasurer, who have demonstrated they are not leaders
for the present or for the future. The cabinet and
backbench have hitched a ride with the
Kennett-Stockdale act into a political wilderness.
I turn to examine the budget which has caused nothing
but a ripple in an ocean of discontent. I particularly
refer to the portfolio for which I have shadow
responsibility - that is, the Attorney-General. The
Attorney-General, in her role as the chief law officer of
the state, has proven herself to be an abject failure in
cabinet. On every issue of substance she has been rolled
by cabinet.
The role and function of the chief law officer of the
state is to maintain a level of independence and dignity
in the discharge of his or her duties. In maintaining such
a position, the Attorney-General is charged with
ensuring basic legal rights are not trampled upon by
those interests which have other more fmancial goals.
What about the legal aid scene? In any democratic or
civilised society you must ensure people have access to
the justice system which is why in this country, until
recently, we had a system of legal aid that ensured
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access to the justice system by the most disadvantaged
people in our community. This budget does nothing for
our criminal justice system. Since the government came
to power, legal aid has been a low priority. Fees and
charges, however, have been an absolute priority and
our legal system has been hit by more than
1000 increases in fees and charges since October 1992.
The government has never believed in the concept of
legal aid; it thinks legal aid is nothing but a
meddlesome interference in a process that throws our
poor people into prison on the basis they cannot have
appropriate legal representation.
The only reason legal aid has survived under the
Kennett government is that a large amount oflegal
profession money and a substantial amount of federal
government funds are directed to legal aid. Another
factor for its continuance is the Dietrich judgment of the
High Court when it found the criminal justice system
would be absolutely unworkable if people of little or no
means were forced to represent themselves in court.
That judgment makes it clear that if a person who is
facing trial cannot afford legal representation. the
grounds exist to grant a stay of prosecution to ensure a
fair trial occurs. Also, strong representations have been
made by people in legal profession organisations to
maintain some semblance of a legal aid system in the
state. Without those four means of support there is little
doubt that the government would look at radically
altering the legal aid system which, at least for the
Attorney-General, represents a barrier to the
government's ideological barrier.
Since the election of the federal Howard government,
the Victorian Attorney-General has found an ally in her
destruction of legal aid. No longer did she and people
of her philosophical ilk, such as Rob Cornall and Jan
McDonnell from Victoria Legal Aid, have to go it alone
in their battles to defund legal aid. As we know, the
federal Attorney-General, Daryl Williams, moved to
slash $100 million from legal aid funding by arguing
that the commonwealth should only fund
commonwealth matters. All but two of Australia's
Attorneys-General and legal aid personnel
demonstrated their strongest reservations about the cuts:
the two were the Victorian Attorney-General and the
head of Victoria Legal Aid, Rob Cornall. They more or
less welcomed the cuts as an opportunity to radically
restructure the legal aid system. As I recall it, Rob
Cornall was the only Australian legal aid head who
took what I can only call an inappropriate stance.
Part I of the government's strategy was in place
through federal government funding cuts. The
Victorian government had the excuse it needed to order
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Victoria Legal Aid to drastically alter funding
guidelines. thereby attacking the legal aid system.

the Attorney-General says she is not prepared to battle
for more money for these Victorians.

The guidelines introduced were so stringent that they
effectively abolished legal aid for civil matters,
dramatically restricted it for committal proceedings and
slashed if for Family Court matters. Funding for
barristers was capped at uncommercial levels in the
hope that the best criminal barristers would be deterred
from representing legal aid clients. However, many
members of the bar have continued to demonstrate their
commitment to legal representation for all accused
persons, regardless of the efforts of the state and federal
governments.

The other concern in the legal system has been the
recent comments made by the federal
Attorney-General, Daryl Williams, in relation to the
Dietrich decision, which said that people are entitled to
legal representation. The remarks of the federal
Attorney-General were reported in the media a couple
of days ago. He stated:

The next element in the legal aid strategy was to
remove legal representation for the bulk of Victorians
who require access to the justice system. The
Attorney..(Jeneral will soon introduce legislation that
removes as-of-right legal representation under her new
supertribunal system. There is a philosophical reason
for this. On the one hand the Attorney-General has cut
legal aid - she has been unable to lobby hard enough
to get more federal money for legal aid - and on the
other hand she will introduce a system that abolishes
legal representation in some tribunals so that people
will not require legal aid and will be left to fend for
themselves.

That is a totally inappropriate statement from the chief
law officer of the land. By making this statement the
federal Attorney-General appears not to care about
running an efficient and effective justice system. What
is of grave concern to me is that by her silence
Victoria's Attorney-General has in effect agreed to
what the federal Attorney-General said. It is incumbent
upon the Attorney-General to come into this house at
the earliest opportunity and explain to Victorians
whether it is her view that a person does not need legal
representation to get a fair trial. She should explain
whether she intends to introduce legislation to remove
the Dietrich decision. If she does, she ought to put her
cards on the table, but she will have a fight on her
hands. We believe people are entitled to legal
representation and if they cannot afford it they should
be entitled to legal aid. Appropriate funds ought to be
put into legal aid to ensure we have a fair and just legal
system.

It is not appropriate in a civilised society to cut back on
legal aid. It is absolutely inappropriate for the
Attorney-General as the chief law officer not to argue
in the cabinet room for more funds from the
government, particularly when we have been told about
the large surplus. It is not good enough for the
Attorney-General to say that it is a federal matter and it
is up to the federal government to provide more money.
It is the people of Victoria who have been charged
under state law who require legal assistance. The
Attorney..(Jeneral cannot abrogate her responsibility to
these people.
On page 182 of the budget estimates there is an

admission that there will be 1500 fewer new
applications for grants of assistance approved in
1998-99. Basically, the Attorney-General is saying that
not only is she not prepared to put up more money in
the legal aid system but also that 1500 applicants who
would previously have been eligible for legal aid will
end up on the scrap heap. She is saying she is more than
happy to create a two-tiered legal system in Victoria:
one for the rich such as the Williamses, the Walkers,
the Scanlons and the like and one for the rest. It is bad
luck for the battlers who desperately need legal
assistance, without which they may end up in gaol, but

Lack of representation should not automatically be seen as
unfair. On the contrary, I think judges have the capacity to run
a trial that is fair where an accused is unrepresented. If they
can't, they shouldn't be in the job.

Victims of crime have also been ignored in the budget.
A civilised society provides access to the justice system
and looks after its vulnerable members, such as the
victims of crime. The government abolished
compensation for pain and suffering for victims of
crime some time ago. I should have thought there
would be something in the budget for victims of crime,
but there is not. The heartless act undertaken by the
government in October 1996 when it abolished
compensation for pain and suffering for victims of
crime has not been addressed in the budget. It is one of
the most heartless acts I have witnessed since I have
been in this place. It means that ordinary Victorians
who have been bashed, raped or assaulted will receive
nothing except a few vouchers tor counselling. When
the Attorney-General made her second-reading speech
she announced that victims of crime will no longer be
entitled to compensation for pain and suffering. She
stated:
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It is not at all certain that the monetary benefits that victims of
crime derive from compensation for pain and suffering assist
those victims in coming to terms with the offence or in
seeking rehabilitation.

That was an extraordinary comment that was supported
by the Premier when he said about the victims:
They have been spending their money on a whole range of
things which have not in any way related to their pain and
suffering.

He went on to talk about certain victims who had spent
money on red coats. I have raised this matter in the
house before. It seems grossly hypocritical if we as a
society are not prepared to provide money in our
budgets to look after victims of crime when the person
responsible for the jurisdiction, the Attorney-General, is
the person who used her taxpayer-funded credit card to
buy some personal items such as cushions. How should
a victim feel who is not now entitled to compensation
for pain and suffering after being raped or bashed when
he or she finds that the person who abolished that
compensation has admitted to running around and using
her taxpayer-funded credit card to buy expensive
cushions for $350? The only explanation the
Attorney-General gave was that she thought it was her
personal credit card - she got the two mixed up - but
the taxpayer-funded credit card has a Victorian insignia
on it. That was a slap in the face for the victims in this
state and it shows the gross hypocrisy of the
government.
In the short time I have left I wish to make a couple of
points. One is in relation to gambling. The budget
papers showed quite clearly that, when one looks at the
composition of taxes, fees and fines, this government is
still on the gambling drip-feed. It has predicted that tax
revenue from electronic gaming machines is set to rise
by 14.8 per cent in 1998--99, yet revenue from the
casino is set to fall by 6.7 per cent. I have grave
concerns that the reason for the predicted fall in casino
revenue could well be that the government is again
considering giving further tax concessions to the casino.

It is incumbent on the Treasurer to lay his cards fairly
and squarely on the table in relation to that. There will
be a drop in revenue. It may be because there are fewer
high rollers coming into the state or it may be that the
government plans to give further tax concessions to the
casino. That would be totally inappropriate. I am also
concerned about the state's increased dependence on
gaming machines. The Premier will step into the arena
to promote gaming machines and gaming machine
venues and make people feel un-Victorian unless they
are sitting in front of gaming machines.
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It is interesting that the hardships Victorians have

suffered over the last six or seven years - we were told
they were essential- have been brought about by the
Treasurer. They have come from a person who heads
the high rollers, if you like, when it comes to the
restaurant and alcohol expense account on corporate
credit cards. When one looks at the top seven
ministers - Henderson, Napthine. Hallam, Tehan,
McNamara, Kennett and Stockdale - one sees that it is
the Treasurer who heads the list. He is not afraid to
wine and dine at exclusive and expensive restaurants. It
is legitimate for the Treasurer to be entertaining people
in his portfolio area, but it is a bit rich that he heads up
the top seven when he has been telling Victorians that
they must do it tough and tighten their belts.
I shall now deal with the Museum of Victoria, which
was mentioned by the honourable member for
Mooroolbark. At page 154 of budget paper no 3, it is
estimated that the Museum will be completed in June
1999. I am concerned that that time line will blowout
that date. Directors of the Museum have taken their
eyes off the ball to the extent of almost $130 000. Prior
to his resignation the Chief Executive Officer of the
Museum, Mr Graham Morris, spent some $66 549.55
on his taxpayer-funded credit card wining and dining
his way around the world. The director of museum
development, Mr Graham Jephcott, spent some
$32900.07 wining and dining his way around the place
as well. What has not come to light is what has been
spent by a couple of other directors. Or Ian Galloway,
the director of programs and research, spent some
$15803.48 and Mr G. B. Pizzey, the director of virtual
museum and marketing, spent $14 700.11, making a
grand total of$129 953.21. There must be grave
concerns about the way the show is being run when
Museum directors have spend $130000 of taxpayers'
money over a couple of years.
Recently an article by Professor David Penington
appeared in the Herald Sun criticising the opposition
for raising concerns about credit card expenditure at the
Museum. I have never met Professor Penington but I
admire his work on drugs. However, the opposition will
not be deterred. If this amount is being spent Victorians
should know what it is being spent on and whether its
expenditure is legitimate.
The SPEAKER - Order! The honourable
member's time has expired.
Mr MAUGHAN (Rodney) - I am delighted to
speak in the debate and add my support for the
government. I have listened with great interest to
contributions made by honourable members of the
opposition. The honourable member for Niddrie alleged
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that government backbenchers were becoming
increasingly nervous about the community's perception
of the government. As a government backbencher, I do
not feel that nervousness, and I know that nor do my
colleagues. We have confidence in the good sense of
the Victorian community to be able to judge between
policies on the one hand and the personal attacks,
diversions and the minutiae constantly raised by the
opposition on the other hand. The contribution by the
alternative Treasurer of this state, who spent half of his
address talking about the minutiae of what is going on
rather than providing any inkling of what the alternative
government of this state might do, is an indication of
the relative merits of the government and the
opposition.
I did not intend doing so, but I remind the house that
the honourable member for Niddrie - who is now
leaving the chamber - is part of the same party that
was responsible for the loss of the State Bank, the
Tricontinental disaster and the Pyramid disaster. He is
committed to the Cain-Kirner-Sheehan philosophy that
caused this state enormous difficulties. During the time
that Labor was in government state debt went up from
$10 billion to $32 billion. It has been only the excellent
management of the Premier, the Treasurer, the Minister
for Finance and the cabinet that has got the state back
on track again. I pay tribute to the Premier and the
Treasurer for a remarkable achievement.
This is the seventh budget the Treasurer has delivered.
It introduces no new taxes or increases in existing taxes
but has some reductions, including those in payroll tax
and stamp duty. New spending initiatives include
$233 million on health and education and $755 million
in capital expenditure. The budget surplus is
$767 million and public sector debt is further reduced.
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A 1 credit rating that this government inherited when it
came to power. It was not sustainable.
I am proud that this government acted quickly and
decisively. It took the hard decisions and it did what
was necessary rather than just what was popular. It
considered how best to deliver services to people in
Victoria and how to obtain the best value for money for
the taxpayers dollar. That is what has guided this
government through the seven years that it has been in
office.
It is often alleged that the government cares more about
economics than about people. I reject that stupid notion.
The government is very concerned about people. The
Minister for Youth and Community Services has
demonstrated in no uncertain manner his care and
compassion for those less able to look after themselves
in the community and all members of the government
support him in that attitude.
We all support him in that initiative. It is vital that we
have an economic environment that encourages
investment, creates jobs and generates the wealth that
then pays for the human services. There is no other way
to do it. In the short term one can borrow and raise
taxes, but neither is sustainable. The policies and
strategies the government has been following are the
only way to go. The budget demonstrates that those
strategies have been working, have delivered and pay
off over time. The government is now delivering on
those special advantages to which the Premier has
referred. The Treasurer in his budget speech referred to
some of the salient facts that the strategies are working:
Victoria now has 2 131 200 people employed, more jobs than
any time before in the state's history.

at

The state economy is growing solidly.

The icing on the cake and a great birthday present for
the Treasurer was the announcement yesterday of the
restoration of the AAA credit rating for the state of
Victoria. It is an outstanding achievement. All of those
involved in the leadership team, in the cabinet and in
the government generally deserve congratulations. I am
proud to be part of that team.
We need to remind ourselves constantly that when this
government came to power in 1992 we inherited a
budget that, halfway through the financial year, planned
to spend $3000 million more than was coming in
through revenue. That process had been followed
during the prior 10 years and it resulted in public sector
debt increasing from $10 bill ion when Labor came to
power to $33 billion when it lost government. The
credit rating had been progressively downgraded from
the AAA credit rating that Labor inherited to the

We have high private investment and record levels of
government capital works spending.
The flood of Victorians migrating interstate who have lost
confidence in this state under the previous Labor government
has been substantially halted. Net interstate migration is down
from almost 30 000 in 1993-94 to just 3000 in 1997.
Victorians now feel increasingly confident and there is a real
sense of achievement, even excitement, about our state and its
future.

I feel excited about where the state is going. The
government has turned it around. One only has to drive
around the state and look at the good things that are
happening in country Victoria and metropolitan
Melbourne to get a share of that sense of excitement.
The budget strategies outlined in the Treasurer's speech
do a whole range of things, which are worth repeating:
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The policies adopted since 1992 have produced benefits for
Victorians right across the state budget.

For example. Victoria's public hospitals are now
treating 45 per cent more patients than they were
previously; and at the same time they are reducing the
cost per patient. Spending on health, education and law
and order are all above the level we inherited in 199192. Victoria's taxes have fallen rapidly from
$900 million above the national average to only
$220 million above the national average, which means
that Victorians now pay some $350 million less than
the people of New South Wales.
The remarkable achievement in reforming the state's
electricity, gas and water utilities has produced
efficiency gains that have been of real benefit to
households and businesses in the state. This ongoing
benefit will continue for many years. It has also
changed the way people think about doing business.
The most important measure is that Victoria is retaining
record levels of new investment in social and economic
infrastructure. These projects include City Link,
extensions to the Eastern and South Eastern freeways,
improvements to the National Gallery, a new ~~um,
a refurbished State Library, the Melbourne Exhlbltlon
Centre, the Melbourne Sports and Aquatic Centre, the
new Docklands stadium and Federation Square. They
are but a few of the major projects that have revitalised
Victoria. That has been achieved without incurring a
single cent of extra debt. It is not the Brumby bankcard
or borrowed money; it has been paid for out of current
revenues. At the same time, state debt has been reduced
from $32 billion in 1992 to $11.1 billion. The saving in
interest charges is important. Not only have interest
rates been reduced but also interest charges have fallen
dramatically by more than $2 billion. That has freed up
funds for tax cuts, lower charges and increased
spending on health. education and other services.
I shall refer to Victoria generally and then to country
Victoria, specifically to the Rodney electorate. I fully
support the objectives of the budget, which are the .
objectives of the government, because they are senslble
and sound and there is no other responsible option. The
first objective is the delivery of high -quality, low-cost
services to Victorians. We all agree with that. The
difference between the opposition and the government
is how the government goes about it. That then leads to
the second objective: bringing Victoria's tax rates into
alignment with the national average. Previously tax
rates were above the national average. The government
was partly responsible for that because it had to
increase taxes and charges to provide the finance for
health, education and law and order. That has been
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reversed and Victoria's tax regime is now much better
than those of most mainland states.
The third objective is the maintenance of a budget
operating surplus sufficient to fully fund capital
expenditure. That is why the government differs
markedly from the Labor opposition. It is important that
we are able to pay for things as we go. The opposition
believes you should satisfY the need by spending now
and leaving that debt to future generations. I express
concern, dissatisfaction and alarm at the comments
made by many church leaders who, with the best will in
the world, talk about what governments should do for
underprivileged people because clearly they do not give
consideration to how governments will pay for it. When
I have spoken to various church leaders about the
theology of debt - whether it is moral and ethical to
pass on that debt to future generations - the~ say they
have not thought about it. They make no public
comment about how government should finance the
extra services they all want us to provide - more
money for this and that and something else because
there is a need. We would all like to spend more money
on those services, but it has to be within our capacity to
provide them on a sustainable basis. The government
has a proud track record of delivering services on a
sustainable and responsible basis year after year.
The fourth objective is to maintain public sector debt
levels consistent with a AAA credit rating. It was a
great day yesterday to achieve that AAA rating and to
demonstrate that our policies have been approved by
the fmancial community and those who have a far more
objective view than the opposition.
The fifth objective is to ensure adequate infrastructure
to support service delivery and economic growth. As I
have indicated previously, the budget is putting back
into the community $755 million this year in important
infrastructure projects. It will deliver $271 million in
funding for health, education, and law and order, as
well as tax cuts of $132 million. Under difficult
circumstances that is a great achievement. Health
clearly is the no. I priority. We all understand th.e .
pressures the hospital system is under, but that sl.tuatlOn
does not in any way diminish what has been achleved.
The Victorian Commission of Audit in 1992 clearly
showed that the public health system was overstaffed
and underperforrning and was being funded on a
ridiculous historical basis. Funding was allocated on the
basis of 5 per cent more or less than had been allocated
the previous year. It had nothing to do with how the
funding was used; it had nothing to do with outputs.
The government introduced case-mix funding to
remedy that situation. Although it is still not clearly
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understood and is perhaps still in need of some
finetuning, the principle is sound. Hospitals are funded
for the volume of work they do multiplied by the
complexity. That fonnula has focused hospitals on
doing what they do best at a rate at and in the manner in
which they perform most efficiently.

success for disabled people who are able and want to
get out into the community so they can be closer to
their families in excellent facilities rather than being in
institutions. The two community residential units built
at Echuca have been greatly appreciated by the families
of the people who have returned to the town.

Hospitals have done an outstanding job in adjusting to
that new culture. Since 1990-91 the number of patients
has increased by 45 per cent and waiting lists have been
reduced - and I am delighted that waiting lists for
category 1 patients have been eliminated entirely.
Category 1 cases are urgent cases and the list of people
waiting 30 days or more to be admitted has been
completely eliminated. The hospital system is treating
200 000 additional patients each year and services are
closer to where the people who need the services reside.

The blot on the health horizon is clearly federal-state
relationships and the battle the states are having with
the commonwealth over health funding. There is an
enonnous discrepancy between what the
commonwealth should be paying the states and what
they are receiving. Unless that is sorted out health
funding will be under a great deal of pressure.

New hospitals are being built or are proposed in the
Latrobe Valley, at Mildura, in Knox, and at the Austin
and Repatriation Medical Centre. There will also be a
major refurbishment of the base hospitals at Ballarat,
Shepparton and Geelong. I also mention the new
hospital at Broadmeadows and the Northern Hospital.
These developments indicate that the government has
been looking at the delivery of health services on an
effective and objective basis and has been putting
facilities where there is a demand - where the people
are.
Specialist services are now far more readily available in
country Victoria. Instead of country people having to
come to Melbourne for all specialist services, many of
those services are available both at the base hospitals at
Shepparton, Bendigo, Geelong and at the smaller
hospitals. Visiting specialists now provide services in
hospitals in places such as Echuca, Kerang, Rochester
and Cohuna, where they were previously unavailable.
Hospitals in my electorate have done a remarkable job
in adjusting to the new method of funding. Although
their reserves have run down and, like all other
hospitals, they have been under an enormous amount of
pressure, they have delivered services to the people in
country areas.
I note with interest that over the past five years the cost
of health services has been reduced by 28 per cent - a
great achievement. The delivery of mental health
services has been greatly improved and I am proud that
the government has put so much emphasis - more
than its predecessors ever did - on services for people
who suffer mental or intellectual disabilities. That was
illustrated today when the Minister for Youth and
Community Services spoke about spending almost
$4.5 million on relocating people from Kew Cottages
into community residential units. That has been a great

I listened with interest to the succinct expose by the
honourable member for Malvern of what is causing the
difficulties between the commonwealth and the states in
the negotiation of the Medicare agreement. That issue
needs to be resolved urgently, as do
commonwealth-state relationships generally. The
Minister for Finance and the Premier have been
prominent advocates for and have taken the running on
better commonwealth-state relationships. The problem
needs to be resolved so that states can operate on a
better basis than currently. The budget papers contain
details of a range of health initiatives, and the
$118 million that will go into health services will be
well received by hospitals throughout the state.
The other major area of need is education, and I am
delighted that education expenditure has been
increased. Since being elected the government has
increased education expenditure by some $350 million.
An additional $78 million is allocated in the budget, of
which $50 million will go to the important area of
literacy. The problem oflong~verdue expenditure on
school facilities - there was a $600 million backlog
when we came to office - has now been addressed.
With a couple of notable exceptions all the schools in
my electorate - I am sure other parts of the state are in
a similar position - are in pretty good shape. Students
and teachers now have the facilities which they deserve
to provide the best possible outcomes. The constant
criticisms made by the Australian Education Union,
which are repeated by the opposition, are not borne out
when one considers the government's conunitment to
schools and the quality of the young people government
schools now produce.
Students who graduated last year received their
secondary education almost entirely under this
government, and from my observations they are among
the best young people I have ever seen. I had the
privilege of meeting with approximately 50 in Echuca
last Monday evening. I have never before had the
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pleasure of meeting such a switched on group of young
people. They are articulate, enthusiastic and as well as
academic abilities have a range of skills in areas such as
music and drama. It is great that students attending
country secondary colleges can now get into university
courses such as law and medicine in Melbourne. That
has not been the case in the past. Government schools
in country Victoria are really delivering. I am proud of
the way that the government has lifted the standing of
Victorian schools.
The budget is a great achievement. Not only has the
government overcome the financial disaster left by
Labor, provided services in a far more cost~ffective
and equitable manner where people need them - I
have illustrated that in relation to health and it applies in
other areas as well- and restored the AAA credit
rating and Victoria's reputation as a sound financial
manager, it has also introduced far more transparent
and accountable reporting processes.
The government can be extremely proud of the fact that
the accounting and reporting system is now so open.
The financial management reform program delivers a
far more comprehensive budget system based on
funding outputs, incentives for more closely linking
resources to service delivery, greater focus on
measuring output delivery perfonnance and increased
accountability for managers. The refonns are designed
to achieve a far more rigorous business environment in
the budget sector, locking in expenditure control and
balance sheet reporting to ensure that the management
of assets and liabilities is based on the best commercial
practice. The public can have confidence in the
reporting system.
I mention in passing that the reforms to the
Auditor-General's office, which were misrepresented to
and misunderstood by the community, will demonstrate
that Victoria has an independent watchdog in the
Auditor-General, who is able, as he always was, to keep
an eye on what is happening in government
departments and to report objectively on what
government is doing.
As honourable members will be aware, country
Victoria has been doing it hard over the past few years
because of a lack of rain, a shortage of irrigation water
in the north of the state and low commodity prices for
beef, wool and dairy products. It takes far more bales of
wool today to purchase a motor car than it did 15 or
20 years ago, far more bullocks to purchase a tractor,
and far more litres of milk to purchase a suit of
clothing. That demonstrates that farmers' terms of trade
have declined dramatically. The government's efforts
on behalf of people in country Victoria are appreciated.

Thur~y,
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It has provided more funding for schools and hospitals
and spent a lot of money on agricultural research and
extension by boosting agricultural exports from
$2000 million, as they were when we came to office, to
$4000 million, now with the objective 0[$6000 million
for 2001.
The budget has addressed many of the needs of country
Victoria. Under the headline 'Funds windfall for the
bush' the Herald Sun of 22 April reports that:
The bush is the big winner in the state budget. Health,
education, police services and agricultural research programs
have received a much-needed boost

This is the important part:
Rural Victoria, which accounts for 28 per cent of the state's
population, has attracted 44 per cent of health funds
($74 million), 36 per cent for education ($27.8 million) and
35 per cent for police and courts ($16.6 million).

In this budget country Victoria has correctly received a
disproportionate share of available funding. The
government can be proud of what it has done with
funding for the roads it is responsible for. As I drive
around the state I see, as do other country members,
that Victoria's state-funded roads are in good shape.
Local roads funded by the commonwealth government
and municipalities are in a poor state, as they have been
for many years. Road funding from the commonwealth
is declining and is a matter which must be addressed, as
is funding for the River Murray bridges, particularly the
Echuca-Moama bridge, which is badly in need of
attention.

The budget is responsible and sustainable. While
delivering a range oflower prices for consumers across
the state and providing significant investment in
infrastructure, the budget has a sustainable surplus. I
congratulate the Treasurer on an outstanding
achievement in getting Victoria back on the rails and
looking forward to a bright future.

Mr HAERMEYER (Yan Yean) - The state
budget and the government's attitude to the way it runs
the economy and fmancial matters are pretty well
summed up in an article by Terry McCrann in the
Herald Sun of 22 April. A couple of paragraphs put it
in a nutshell:
Like so many generals, 'assistant fiscal field marshal'
Stockdale has not simply focused on fighting the present war
with the tactics of the last war, but he wants to keep on
fighting exactly the same enemy.

He is going on with the same mantra he came in with in
1992, and he is fighting the same war. The reality is that
time has passed him by. His strategy is outdated and
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has been outlived. It is time for a new approach that
recognises the new realities governing the economy.
Mr McCrann continues:
There's no point in having surpluses for surpluses' sake. This
government should be deciding how to spend those surpluses,
not hoard them. The Treasurer's name is Stockdale, not
Scrooge.

I dare say many people out there in the community
whose children have been adversely affected by the
cutbacks to school and hospital funding believe his
name is Scrooge. At the end ofthe day the budget
surplus and the AAA credit rating are not what the
government should be aiming to achieve; they should
be nothing more than means to an end. What it should
be aiming to achieve is a better society and a better
standard ofliving for the people in that society. To
hoard surpluses simply for the sake of making the
government look good or to satisfy some sort of fiscal
fetish is absurd.
The government claims to have provided a law and
order boost in the budget. For the police force it is a
budget of hollow gestures because it neglects the needs
of the police and the corrections system. I will come to
the issue of pol ice resources and staffing towards the
end of my speech because some serious issues need to
be addressed that are not addressed by the budget.
I refer to the alarming and immediate issue of the threat
of industrial action that is confronting the government
and the police force as a result of the government's
failure to satisfactorily address the log of claims put by
the Police Association on behalf of its members for
better pay and conditions.
As I have said often in the house, Victoria has the best
police force in the country, notwithstanding the areas
where significant improvement could be made.
Victorians are constantly being told by the government
what a great police force they have. The honourable
member for Glen Waverley in particular, who seems to
spend countless hours making a pest of himself at
police headquarters, is always in here waxing lyrical
about the police force. Members ofthe government
spend a lot of the time of the house talking about law
and order. The government expects a hell of a lot from
its police force and - harking back to the comments of
the Minister for Police and Emergency Services last
week - expects its members to spill their blood on the
wharves. But when it comes to paying Victoria's police
officers decent wages and providing them with decent
working conditions, the government goes absent
without leave; it goes to water and treats its police force
with contempt.
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On Sunday the Police Association is holding a general
meeting of its members to consider widespread
industrial action. That is unprecedented in the recent
history of Victoria Police. The only occasion of which I
am aware that the Victoria Police Force took any
significant industrial action was the police strike of
1923.
I have received from the secretary of the Victoria Police
Association a letter that was sent to all members of the
association. It refers to the claim for an 1 I per cent
increase over three years and a number of other claims.
It goes to the motion that is to be contemplated by this
Sunday's meeting of Police Association members. The
letter says:
As our log of claims as served on the Victoria Police Force on
20 March 1998 by Detective Senior Sergeant D.M. Walsh has
not been resolved, all employees of the Victoria Police Force
who are also members of the Police Association will
commence the following industrial action from 6.00 a.m.
Monday 4 May 1998.

I will not read all the threatened actions - there are
some 20 of them- but I will go through a few just to
indicate the seriousness of this state of affairs. It goes
on to say:
No member of the association will refuel any police vehicle at
all.

One has to wonder how effective the police force will
be ifpolice will load no petrol. It will take only two
days before the entire police force is grounded.
No member of the association to maintain any police vehicle.
All work on booze buses by members of the association is
banned.

That is serious. It is a signal to anybody out there who
wants to get a belly full of booze and drive around the
streets drunk that he or she will not be picked up.
All random preliminary breath testing by members of the
association is banned.
All work at demonstrations or sporting events by members of
the association is banned.

It could be interesting, couldn't it, when the
government tries to get the police force to move in on
the wharves! Maybe that issue is at the nub of the
police force's reluctance at the moment to take any
further action on the wharf The letter continues:
The issuing of any form of penalty notice to members of the
association is banned - proceed by summons only.

That will tie the courts up heavily.

APPROPRIATION (J99&I99) BILL
1224

ASSEMBLY

All use of speed measuring devices by members of the
association is banned.
All use of or operating speed cameras by members of the
association is banned.
All mobile patrols by members of the association are
banned - static patrol duties only between jobs.

And then it goes on to say:
Members who attend to reported crimes will take the report,
return to the station or CIB division and fully process that
report before anending the next task.

That will effectively slow down the police force in the
carrying out of its onerous responsibilities. Then it goes
on to say:
All duties relating to directing traffic by members of the
association is banned other than critical incidents.

I can see the city ending up in gridlock.
For non-serious crimes members will take the report only and
process it but it will not be investigated.

I will not continue reading through all those items, but

there will be serious action if the Police Association
passes the following motion at its meeting on Sunday:
That if our claim remains unresolved, a further meeting be
convened on Sunday 17 May 1998 to consider an escalation
of industrial action in support of our claim.

There is the threat of action, perhaps even beyond that
outlined in this letter, so the situation is alarming. It is
regrettable that it has reached this stage because of the
government's incapacity to manage industrial relations.
In an article in the Age of 18 April the Minister for

Police and Emergency Services admitted that the bans
could 'place the public in danger'. But he continues to
treat the police force with contempt and to try to incite
industrial action. The Age article further states:
The police minister, Mr Bill McGrath, condemned the Police
Association for encouraging its members to strike but
dismissed the threat, arguing that members were unlikely to
walk off the job.

He is taking the police force for granted. Handling the
situation like that is almost like waving a red rag before
a bull. The minister is saying, 'I dare you to strike'.
What a blitheringly incompetent statement by the
minister! We all know that police officers are not
traditional radical trade unionists; they are a
conservative group of committed, dedicated people.
The police force has not gone on strike in this state
since 1923, and that strike had disastrous consequences
when the city of Melbourne broke out into anarchy. The
minister is taking the commitment and the dedication of
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his police officers for granted, but the patience of the
men and women who serve in the Victoria Police Force
has worn thin; they are extremely angry.
Large numbers of police officers are calling my office
daily - an unprecedented number - to express their
anger at the contempt with which their claims for better
pay and conditions are being treated by the government.
Mr E . .R Smith interjected.
Mr HAERMEYER - The member for Glen
Waverley thinks all he needs to do is get up in this
house and say, 'What a great police force we have', and
go around making a pest of himself at police
headquarters.
Mr E . .R Smith - Mr Acting Speaker, I have not
been near a police station in the past 18 months. The
majority of the rubbish this member talks-The ACTING SPEAKER (Mr A. F. Plowman) Order! Is this a point of order?
Mr E . .R Smith - I do not think so!
Mr HAERMEYER - Last Sunday I visited some
of the police who were assigned to the police
compound at the docks and they made it clear to me
that they felt degraded, sold out and taken for granted.
They are very angry that the Minister for Police and
Emergency Services would come out and incite
violence on the wharves, offering to spill their blood.
We remember what he said: 'This will be a bloody
battle'.

The ACTING SPEAKER (Mr A. F. Plowman~
Order! I ask the honourable member for Yan Yean to
come back to the bill, which is the appropriation bill.
Mr HAERMEYER - I should have thought that
the pay and conditions of police officers in this state
came under the appropriation bill, because it requires an
appropriation for police officers to be properly
remunerated and receive appropriate conditions. They
are extremely gennane to the bill. This budget does not
provide for adequate pay and conditions for police
officers and, as I say, the minister refuses to meet with
the Police Association to even discuss its claims for
better pay and conditions.

The police officers down on the docks could not even
get provisions. The minister has sent them down there
to do the dirty work of the Corrigans and the Scanlons,
without provisions.

Honourable members interjecting.
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Mr HAERMEYER - Two civilian employees of
the police force were sent to Campbel1s Cash and Carry
in Preston to buy 1000 Mars Bars and 1000 containers
of reconstituted orange juice. While the Premier is
shouting his staff lavish $200 dinners, the police, who
are meant to spill their blood down on the docks, are
being fed with Mars Bars and reconstituted orange
juice.
It gets worse still. The Premier's credit card always
seems to have enough credit for the lavish dinners and
private expenditure, and the minister's credit card
always seems to have enough credit to enable him to
buy jewellery for his wife, but when the police credit
card was presented at Campbells Cash and Carry it was
rejected because of inadequate funds. A police sergeant
in uniform had to present himself at Campbells to write
out an IOU on behalf of the police force! What an
absolutely humiliating thing do to the police.
Sitting suspended 6.30 p.m. until 8.04 p.m.

Mr HAERMEYER - Before the suspension of the
sitting J was referring to the police down at the docks
being provided with Mars Bars and orange juice after
they tried to use the police corporate credit card to
purchase provisions. The police were expected to spill
their blood for Mars Bars and orange juice after the
corporate credit card bounced because of insufficient
funds- while the Premier's credit card is used to feed
his staff sumptuous dinners. A police sergeant had to go
to Campbells Cash and Carry in uniform to write out an
IOU. What an absolute humiliation for what the
minister calls Australia's best police force. That raises
the following question: if the police corporate credit
card does not have sufficient funds to pay for Mars bars
and orange juice, is the Victoria Police broke? It
certainly seems like it.

I will come back to that, but before I do I will refer to
the pay claim issue. Now that the Neanderthal right has
been wiped out by the Federal Court, the government
will have to deal with another industrial issue - that is,
the justifiable pay claim of the Victoria Police for
decent pay and conditions. The minister's handling of
the issue shows once again that the Liberal and
National parties are completely incapable of managing
industrial relations, whether it involves those working
on the wharves, teachers or the police. The
government's approach to industrial relations is based
only on division and confrontation. There is no
consultation or negotiation, because they are concepts it
does not understand. That is best exemplified by the
actions of the Minister tor Police and Emergency
Services, who, when confronted with the threat of
industrial action by police officers, refused to meet
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them or negotiate with them or even consider their
claims.
Through some people further down the ranks they have
been offered 9 per cent with 2 per cent to be made up in
bonuses - although those people will not put the offer
in writing. But how will the bonuses be calculated?
Will there be traffic violation and arrest quotas? A
police force with performance bonuses for bookings what a recipe for disaster!
To top it all off a letter signed by the Acting Chief
Commissioner, Mr Sinclair, was distributed to all
members of the Victorian Police Force. Although it was
signed by Mr Sinclair, I have no doubt that it was
drafted by the industrial relations Neanderthals in the
government. The letter refers to a notice of initiation of
a bargaining period that the chief commissioner
received from the Police Association:
Mr Walsh has been advised that the notice is not a valid
notice for the purposes of the Workplace Relations Act 1996.

That is a Patrick-type contrivance to deny the Police
Association the right to negotiate on behalf of its
members. The letter goes on:
It is essential that any negotiations are validly initiated on
behalf of members, otherwise:
there can be no valid bargaining period, and
individual members would be acting unlawfully if
they were to take industrial action.

That is a threat. The letter says that if police officers
take any sort of industrial action or try to do anything to
stand up for their claims for better conditions and better
pay - members opposite keep telling us those officers
are members of the best police force in the countrythey will be acting unlawfully and will have the
oppressive, Neanderthal industrial relations laws of the
Liberal-National government in Canberra used against
them.
The letter goes on:
Furthermore, members need to be aware from the very outset
that the chief commissioner-

that is, the Kennett governmentwill use all avenues available to him at law should members
take any steps to withdraw their services, limit their duties, or
implement work bans. That may include sending members
home without pay, legal action through the courts, discipline
and other action in accordance with the Workplace Relations
Act 1996, or at common law.

Again, we have another threat which, if it were carried
out, would bring on a full-blown strike of the Victoria
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Police Force - the first since 1923. This is an example
of the industrial relations finesse and the amenable
negotiating style of the Kennett government, not with
some radical union but with the Victoria Police, the
people it is always feeding with hollow praise - but
the government will not pay them more or give them
decent conditions. That is the sort of government we
are dealing with here.
The only way this government knows how to deal with
industrial relations is by threat and intimidation. That is
what we are seeing in its dealings with the Victoria
Police Force. It is also in contravention of section
170MU of the coalition's own federal Workplace
Relations Act 1996, which provides that:
An employer must not threaten to or dismiss an employee,
injure an employee in his or her employment or alter the
position ofan employee to the employee's prejudice wholly
or partly because the employee is proposing to engage, is
engaging, or has engaged, in protected action.
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An Honourable Member - The government is
soft on crime.

Mr HAERMEYER - I t is absolutely soft on
crime. For two consecutive years since this minister has
been the Minister for Police and Emergency Services
the crime rate in Victoria has gone up. No wonder! The
government was elected in 1992 promising to increase
police numbers to 11 000. Over the past two and a half
years police numbers have declined by more than 600,
and the total is now below 10 000. Police stations are
short-staffed. Where there are police officers in the
police stations they do not have cars and are not
allowed to make STD telephone calls because all that
costs money. The most penny-pinching austerity
measures are being imposed in the police force. That is
the sort of thing that is going on at the moment.
I refer to an article by Mark Dunn that appeared in the
Geelong Advertiser of 12 March:

The threat is contrary to the federal Workplace
Relations Act: it is not only intimidatory and
threatening, it is also illegal.

Uniformed police strength in Geelong had been cut by almost
25 per cent in the past year, street patrols had been drastically
reduced and staff morale was low, with sick leave mounting,
police sources claimed yesterday.

I suggest the minister should meet immediately with the
Police Association in good faith. Some genuine and
realistic offers in writing must be put on the table
because the general meeting of police is to take place
this Sunday - it is 5 minutes to midnight so far as
police industrial action is concerned. The community
cannot afford the Victoria Police Force to take even the
limited industrial action that its association has
foreshadowed because it will surely bring about a
disastrous situation that could lead to full-blown
anarchy. We have seen what happened in 1923 when
the police strike took place. There was
widespread - -

Police street presence was stretched to the limit, morning shift
patrols had been cut from three to two vehicles and often
sergeants had to be rostered to vans to cover shortages, the
sources said.

Dr Napthine interjected.

Mr HAERMEYER - The Minister for Youth and
Community Services thinks it is a laughing matter.
There was certainly widespread looting and brawling,
and some deaths were attributed to the incidents that
occurred during that industrial action. These people
think this is funny. The minister greets it with his usual
ignorance and denial. This is the bloke who told us that
the break-in at the drug squad headquarters was only
minor. We will see how minor this is if the police force
is forced to take industrial action.
In the few minutes remaining to me I will deal with the

more general issue of the funding crisis in the police
force. The government continually says it is a law and
order government and claims there is a boost for law
and order in the budget.

Included in the allegations were that only two cans of QC
(capsicum) spray were at Geelong police station, despite a
directive from police administration that anned officers carry
it

We saw the tragic consequences of that directive about
a week ago. The article continues:
Uniformed strength reduced from 100 to 77 at Geelong.
Probationary constables which used to number 26 had been
reduced to 8 and in three months there would be none.
Bike patrols which had proved especially effective had been
sharply cut.
Members who made arrests had no time to complete
paperwork before they were ordered back to patrols.
Members were often forced to complete work at home or
come into the station on their days off.

The government denies all that and says there is no
crisis, yet the police command executive memo that
came out on 24 February basically confinned it. The
memo says:
However, at the same time, demands on policing services
have generally risen (because of major events such as the
Grand Prix and 24-hour licensing), plus more agencies have
introduced user-pays policies for services which the force
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previously accessed free of charge, i.e., Telstra and Vicroads
checks.
Extra funding has also been required to cover increasing legal
expenses because of a High Court decision in 1990 to allow
costs to be awarded against the force in the case of
unsuccessful prosecutions.

The memo continues:
These financial pressures have meant that, put simply,
Victoria Police is being required to absorb costs and do more
with essentially the same amount of money.

That is from the Victoria Police executive command. It
is an admission that the police are underfunded and that
the government has induced a funding crisis so that
effectively the force is broke. The police do not want
more gratuitous hollow praise. What police want from
the government is the funds and resources to allow
them to do their job as a modem, efficient and effective
police force.
Mr McLELLAN (Frankston East) - I t gives me
great pleasure to join the debate and particularly to
follow the honourable member for Yan Yean. I firstly
congratulate the Treasurer on delivering such fine
budget outcomes for Victoria for the past five years.
There is no doubt that the runs are on the board. If one
looks at the comments made in the media recently one
sees that the Treasurer is described as being, for want of
a better term. the best bean counter in the country.
When the Labor Party took office in 1982 Victoria had
a debt of about $10 billion and in less than a decade the
Labor government blew it out to over $30 billion. In
1992, the year the coalition came into office, it also
blew out the current account by more than $2 billion.
The superannuation fund was $18 billion in debt.
Wherever one looked it was debt, debt, debt, and the
interest Victorians were paying on that debt was
astronomical. It is a credit to the government and to the
Treasurer that over the past five years debt levels have
been brought back to what they were in 1982.
Victorians should take heart, but the sad fact is that as
we go into the next century we are 16 years behind
New South Wales and Queensland when we should be
miles in front. The shenanigans of the former Labor
government have held Victoria back. Many deals were
made and much money was spent, but point me to
where the results are! The tennis centre was left
hopelessly in debt. Its revenue meant it could not even
pay its interest bill and it was bailed out by the current
government. The World Trade Centre presented the
same scenario. I cannot think of a building or venue in
Melbourne that was funded, paid for and completed by
the former government.
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The Russell Street police headquarters was sold for a
pittance and leased back for three times its sale price. It
is a joke akin to selling your house for $100 000 and
signing a lease for $300 000. When members of the
opposition carry on about the current and previous
budgets they demonstrate that they do not care about
what the Labor Party did over the years it was in
government. It might be better if they just stayed home!
An honourable member interjected.

Mr McLELLAN - Matt Viney will never be a
member of Parliament while I am contesting the seat!
My electorate is not dissimilar to other Melbourne
electorates in that it is tagged as a working-class,
blue-collar Labor electorate, but it is unique in that it
has no railway station, public hospital or police station,
or even a CBD. It is mainly residential with a couple of
industrial estates, made up of businesses that employ
between 5 and 20 people.

Although the electorate is different from many others,
the people are no different. All my constituents want is
to be able to get on with their lives, to feed and educate
their kids and to have a normal family existence
without the interference of government. They want
government services available when required.
An honourable member interjected.

Mr McLELLAN - I am happy to talk about jobs
in Frankston. In 1988 Frankston had 1633 unemployed
people; in 1992 the number was 8500. Currently, the
number of unemployed people in Frankston is fewer
than 4000. Check your figures before you talk to me
about jobs in Frankston!

Honourable members interjecting.
Mr McLELLAN -In four years the Labor Party
took the unemployment figure from 1633 to more than
8000 - that is your credit record! My electorate has
11 primary schools, only 2 of which are still to be
upgraded. I am sure they will be completed by 2000,
which is the government's agenda. The electorate
previously had a backlog of $600 000 for school
maintenance, and it is pleasing to be able to inform the
house that only two schools remain to be upgraded.
Some $9 million has been spent on the two secondary
colleges in the area. They are probably equal to any
secondary college in Victoria. They are spot-on and it is
a pleasure to walk into them. The services and facilities
are out of this world and the principals and teachers are
delighted when they compare those with what they had
previously.
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A local high school had been burned out four years
before 1992, when I was first elected to represent
Frankston East. The damaged section was closed and it
was not fixed until the first year of office of the current
government. The situation in the four years prior to the
upgrading was a disgrace. Labor members, who are
supposed to represent the working people, will say
there was no money. Let me tell members opposite
where the school is located. The high school is in the
middle of the Pines - the biggest housing commission
estate in the area. These are the people you are
supposed to represent but you don't do it. All you
do-Order! The honourable member
for Frankston East will address the Chair.
The SPEAKER -

Mr McLELLAN - All that members of the Labor
Party do is pay lip service to their so-called natural
constituents. They deserted you in droves! In 1992 I got
a swing of 7.1 per cent to take the seat from you, and in
1996 I increased that by a further 3 per cent. In two
elections I have had a 10.1 per cent swing, and in the
next one I will take another 3 per cent from you
because the people realise that the Labor Party-The SPEAKER -

Order! The honourable member

will address the Chair.
Mr McLELLAN - Members of the Labor Party
do not represent the working-class people anymore;
they have lost the plot. The Frankston Hospital is a
good example of the difference between them and
members of this government. Recently the government
spent more than $20 million on the hospital, making a
total of more than $30 million since we have been in
government. The hospital has new X-ray and casualty
departments; money has been spent on the aged
facilities of the health care network in Mount Eliza and
Golf Links Road. It is a pleasure to enter the hospital; it
is a beautiful place and is equal to any hospital
anywhere in Melbourne. It is ideally located. Some 26
years ago when I first went to Frankston it was a bush
nursing hospital. The changes during the past few years
have brought it up to a standard of which we can be
proud.

Throughout the 1980s Labor minister after Labor
minister would visit the Frankston TAFE college and
promise the people there all sorts of things. Three
stages of construction remained to be completed, but
the work was never done. Labor ministers just made
promises, promises, promises. They were like the
perpetual virgin that never comes across. This
government has spent $18.5 million at that TAFE
college and has built the three stages. In five years
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construction was finished and those sections were
opened. It was all fully funded and paid for. We have
gone so far as to enhance the Rosebud campus to the
tune of some $7 million. Education and health in
Frankston have been well treated by this government.
When we came to office it was an unfortunate fact that
Victorians were speaking with their feet and leaving the
state in droves. It is great to see that that number, which
each year was in excess of 20 000, is now down to a
normal level of below 3000, with the migration of more
elderly people and others who are chasing the sunshine.
The rate of bankruptcies, formerly 250 per month, is
down to billyo. People are starting and operating small
businesses with an air of confidence that they can make
a dollar and that they will be there next year. If they are
prudent and operate effectively their confidence and
work will create jobs and wealth in Frankston.
I listened intently to the honourable member for
Niddrie as he spoke in his usual virulent manner about
cuts to legal aid and other areas. He talked about
corruption, the Walkers and the casino. It does not
matter what the subject of a debate is, every time he
opens his mouth he spits venom. This is the very
member who for years represented a lot of people
whose actions were funded by legal aid - he lived ofT
it as a solicitor. No wonder he is interested in more
money going to legal aid! It is sheer nonsense to say
that the government has cut funding to legal aid. Its
funding has been increased by more than 20 per cent. I
ask honourable members to reflect on the percentage
increase in funding to legal aid during the 10 years of
Labor government. It was zero! Victoria's coalition
government has not cut funding to legal aid; the federal
government has done so.
It is interesting to listen to the honourable member for
Niddrie. I use the term 'honourable' loosely, because it
is the process of this house that one refers to a member
by his correct title. While I have a bit of difficulty with
it I go along with the custom. When he talked about his
usual topics, namely, crime, corruption and the like, he
reminded me of an article that appeared in the Herald
Sun on Tuesday, 14 April 1998. It is a very interesting
read.

An article headed 'Where the boys are in the jobs' in
the Herald Sun of 14 April refers to the Sydney
Organising Committee for the Olympic Games:
Graham Richardson
Fonner Hawke and Keating government minister and NSW
Labor power broker.
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Olympic jobs: SOCOG director, member ofSOCOG Sports
Commission, mayor of Olympic village.
John Singleton
Long-time advertising consultant to federal and NSW Labor
Party.

Olympic job: Chief media adviser to Australian Olympic
Committee for Sydney 2000.
Sandy Hollway
Former senior public servant who worked for Bob Hawke
and Paul Keating before heading Departtnent of Employment,
Education and Training under the Howard govemment
Olympic job: Recruited by Richardson as chief executive
officer ofSOCOG. Also sits on the board and SOCOG Sports
Commission.
Simon Balderstone
Senior adviser to Richardson before joining Bob Hawke and
then Paul Keating's office.
Olympic job: SOCOG executive office manager.
GregSmith
Former Labor mayor of Manly. Chief adviser to a NSW
Labor minister and key member of NSW Labor Right faction.
Olympic job: SOCOG government relations manager.
Michael Knight
NSW Labor Olympics Minister, a protege of Graham
Richardson.
Took over presidency ofSOCOG amid controversy.
John Bowan
Bob Hawke's foreign affairs and sports adviser before joining
Paul Keating's office as a political adviser and chief of staff.
Took over presidency ofSOCOG amid controversy.
Olympic job: SOCOG international relations manager.

One after the other after the other!
Mr Batchelor interjected.

Mr McLELLAN - Let's come to locally. Let's
look at jobs for the boys in Victoria. The former Labor
government is well versed to speak about this matter
because it made an art form of it. A prime example is
the honourable member for Richmond's wife, who was
appointed to the Commonwealth Immigration Review
Tribunal at a salary of $90 000 with a motor car. Garth
Head was also appointed, along with Joe Italiano, a
candidate for Werribee. All representatives were
appointed by Senator Bolkus.
Mr Haermeyer interjected.
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Mr McLELLAN - What did you talk about? I am
responding to the honourable member tor Niddrie, who
has raised similar matters in the house. If he was wrong
in raising them how could he get away with it? You tell
me! Look at the public sector in this state. Look at
every court - everything you want to name is salted
with people from your side of politics.
The SPEAKER - Order! The honourable member
should address the Chair.
Mr McLELLAN - Through the Chair,
Mr Speaker, the amazing pan of this debate, be it state,

federal or whatever, is that every time the Labor Party
comes into office - and it does not matter where the
appointments are made - they are all jobs for the
boys! Let us be fair dinkum about it: if you are in
government, whether Liberal or Labor, you do not
appoint your political enemies to a post. That has
certainly been the case whenever the Labor Party has
been in office. The Labor Pany makes it an an form.
But the moment Labor is out of office it becomes as
pure as the driven snow. It is amazing how the
opposition can sit week after week in this place and
criticise coalition ministers for their appointments. You
have only to look at what the Labor Party has done over
the years to realise it is crazy stuff!
Every time the honourable member for Niddrie opens
his mouth - and he did it again tonight because I
listened intently to him - he talks about Lloyd
Williams, Ron Walker, Queensland's Bjelke-Petersen
and the casino. He is like a viper: every time he opens
his mouth he spits venom; that is all he can do. I feel
sorry for the people ofNiddrie. They deserve a
representative who contributes something to the house,
but they do not get it! I cannot recall one speech from
him that has stuck to the bill or motion before the
house. Although I have been criticised tonight for
referring to certain activities in New South Wales, the
honourable member does not even come close! He
talked about Queensland; he was all over the place. It
was amazing!

The SPEAKER - Order! On the subject of talking
to the bill, I suggest the honourable member relate his
remarks to the appropriation debate.
Mr McLELLAN - I certainly will, Mr Speaker.
As I have said, this is a very sound budget and all
Victorians oUght to be proud of it. I had no intention of
becoming a member of Parliament, but I was stirred
into action by my daughter. In 1991, one night when I
was watching the news on television, she said, 'Dad, if
you feel so strongly about it why don't you stand?'. I
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did and I won! And I am proud to be a member of this
house.
However, one thing that annoys me about this house is
the way it operates, particularly at question time. I
know it this not a budget matter, but I think this is an
appropriate time to talk about the operations of the
house. Question time-The SPEAKER - Order! Although I do not like to
stop the honourable member, I suggest the debate on
parliamentary appropriations might be the occasion to
talk about the running of the house rather than the
debate on general appropriations, which do not include
Parliament.

Mr McLELLAN - Thank you for your advice,
Mr Speaker. The budget can properly be described as a
fair budget. Opposition members have said it is a
bandaid budget, which is nonsense. The 1991-92 Labor
budget haemorrhaged, and the Treasurer remarked that
if this is a bandaid budget we would need a tourniquet
to rectify the previous government's budgets. The
government has a proud record. I do not think any
Victorian would be able to criticise what this
government has done. The Kennett coalition is
probably the only government that has ever taken office
in a state that had to be liquidated. It was the first
government in the history of this state to come into
office and act as a liquidator. We had to turn around the
most terrible financial situation that Victoria has ever
seen. There is no doubt that we have worked well. Yes,
we have done things that people have not liked; yes,
tough decisions have been made.
In 1992 and 1993 we had to do some terrible things.

But people accepted our actions. Victorians elected the
coalition in 1992 to turn the state around. They were
absolutely fed up with the bleeding that was going on in
this state during the years of Labor in government and
they put their faith in us. They also put their faith in the
coalition government in 1996, and I believe they will
do it again because they see this government as a
prudent financial manager. I have no doubt that
Victoria is a much better state in which to reside in
1998 than it was in 1992. How could you as a Victorian
honestly say that is not the case? If you do say it you
really have your head in the clouds! It is out there for
everybody to see. Everywhere you look in this city
something is happening. The wonderful thing about it is
that it is fully funded; it is paid for. We do not borrow
money; we do not have a bankcard that we put the
budget on. When we do something we pay for it. When
you look around at every major project, everything we
have done, you see that it is all paid for; the debt will
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not be passed on to future generations. Look at the
things that are happening.
Mr Leigh interjected.
The SPEAKER - Order! Would the honourable
member for Mordialloc like to go and sit next to the
honourable member for Werribee? They can then have
as much conversation as they like. Talking across the
table is discourteous to the honourable member for
Frankston East.
Mr McLELLAN - Talk about the odd couple:
they deserve each other! Government-owned buildings
have been renovated and are now occupied, whereas
prior to 1992 government departments and cabinet
ministers were occupying rented accommodation that
was costing the government large sums of money.
Some people may complain because the government
spent $200 million on renovations, but it was necessary.
The government was spending considerable sums on
rental accommodation for departmental staff, yet
government buildings were empty. It was similar to a
person living in his or her own home and paying off the
mortgage while renting the house next door because it
was in better condition.
The government must use its buildings in the most
efficient way and any upgrading or maintenance work
required must be done. It was necessary to refurbish
government buildings in Treasury Place, including
removing asbestos and old boilers. All taxpayer-funded
properties of that type must be maintained in the same
way as schools and hospitals.
Prior to 1992 railway stations were a disgrace and the
coalition government has spent a fortune upgrading
them. In 1992 commuters did not feel safe on trains.
Women did not want to travel on them, and certainly
not at night. Many of them were damaged or had
graffiti all over them. Public transport is now extremely
good. It is not perfect but it is certainly a lot better than
it was five years ago. It is almost a pleasure to take a
trip on a train. Although the government cannot do
much about the odd lout who travels on them, trains are
now on time, affordable and a pleasure to ride on. I
have heard criticism in this place of the price of Met
fares. I was in London in 1995 and a relatively short
trip on the underground cost £ 10, or $A23. That is
almost five times more than the equivalent Met fare. It
is nonsense to say that the system is expensive.
Australia has some of the cheapest public transport
systems in the world, including Victoria's
The budget is now back on track. As a member of the
government I look forward to 2000, as I am sure do
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other government members, because the government is
going forward with debt low and its head held high.
Prior to 1992, when the state owed billions of dollars,
Victorians shuffled down the street looking down at
their feet because they were ashamed to be Victorians.
Victoria was the rust-bucket state. I am proud to be a
member ofthis place and a member of the government
that has turned around the finances of the state.

remedy was to put its hands into our pockets to repay
that debt. That process of fiscal management has
manifested itself in a painful and totally inappropriate
way during the past five and half years. In his address
to Parliament, the Governor, Sir James Gobbo, spoke of
a social advantage and a social dividend test.

Ms GILLETI (Werribee) - I am pleased to
contribute to the appropriation debate. As part of my
contribution I will explore the price Victorians have
paid as a result of seven Kennett government budgets
and explore the notion of a social advantage, or social
dividend. When the Kennett government was elected in
1992 an air of despondency and upset swept through
the Victorian community. The uncertainty that existed
at that time helped the Kennett government to an
election victory. Although many people thought the
coalition, with its current I,eadership, would never win
government in Victoria, the circumstances at that time
were perceived as so drallliatic that the Kennett
government was swept to victory. In the years that have
followed there have been tangible demonstrations of the
priorities of the government. It has demonstrated an
enormous capacity to identify the evils of the past and
attribute them to the former Labor government.

Mr Haermeyer - On a point of order, Mr Acting
Speaker, since the resumption after the suspension of
the sitting the honourable member for Mordialloc has
been making racially inspired insults across the table.
He is perpetually referring in a derogatory way to my
ethnic background. I have no problem with the cut and
thrust of debate or with political attacks coming from
the other side, whether by way of speeches or
inteIjections. But I take offence at people who ascribe
certain traits to others. The honourable member for
Mordialloc has made numerous references to Colonel
Klink and given throws of the Nazi salute. I suggest
that that sort of racist behaviour--

Mr Richardson inteIjected.
Ms GILLETI - The government has promoted a
single, narrow and mindless solution that is typified by
the inteIjection of the honourable member for Forest
Hill. That mindless and narrow solution was because of
the debt to adopt a slash-and-burn policy. The state debt
was equated to the value of every household in
Victoria, so it became a personal matter for every
Victorian. The government repaid the debt by putting
its hands into our pockets and extracting the money
from us - every single Victorian. It did not respond
with leadership. It put the responsibility for repaying
the debt on the shoulders of individuals and families. It
asked Victorians to stand aside while it put its hands
into their pockets to extract the money to repay debt.
Mr Leigh inteIjected.
The SPEAKER - Order! The honourable member
for Mordialloc is out of his place. He has been out of
his place since the suspension of the sitting. I ask him to
cease inteIjecting and be more courteous to the
honourable member for Werribee.
Ms Gll..LETT - Having created the notion that
members of the Victorian community were responsible
for the burden of debt the government decided the

Mr Leigh inteIjected.

The ACTING SPEAKER (Mr Cunningham)Order! I have heard enough. I ask the honourable
member for Mordialloc to withdraw.
Mr Leigh -

The remark I made was to - -

The ACTING SPEAKER- Order! Without
qualification
Mr Leigh -

This is the same man who--

The ACTING SPEAKER - Order! I ask you to
withdraw.
Mr Leigh - I am happy to withdraw ifhe does
not--

The ACTING SPEAKER - Order! Just withdraw.
Mr Leigh - I am happy to, but it is a pity - The ACTING SPEAKER - Order! I ask the
honourable member for Mordialloc to resume his seat.
Ms Gll..LETT - The budget has a five-year
history which requires examination. After reading the
budget and listening to the Treasurer's statements. both
in this place and publicly, since he released the budget
documents, I believe a fraud has been perpetrated on
the Victorian public. We do not have a budget and we
are not likely to have a budget that provides a social
advantage for Victorians. We will not be given a
progressive budget that will take Victoria forward
because the government is ideologically incapable of
providing it. When it came to government in 1992 it
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made the deficit that it said it inherited the
responsibility of the Victorian people. Its remedy for
repaying the deficit was to put its hands into the pockets
of Victorians and ask them to pay for the so-called
necessary recovery.
It would be bad enough ifthat had been the only pain it
inflicted on the Victorian people, but alas it was not.
Additional pain was inflicted on Victorians through the
government's ideological changes to the four civilising
and equitable pillars of society. The first of those is
public education, the second, public health, the third,
public transport, and the fourth, public housing. Those
pillars are critical to a civilised society because they are
the only means of ensuring an equitable balance. They
provide the bridge between those who have and those
who have not. Without them a state ends up with an
uncivilised and inequitable set of arrangements that
make it impossible for there to be any balance or any
vague perception of equality of opportunity.

There is another system that ensures balance and
equity - the industrial relations system, which is based
on partnership and cooperation. It is the fifth pillar of a
civilised and equitable society. Those five pillars are all
that stand between us as a community and us as an
economy. I do not know of any Victorians who would
like to live in an economy. Most would like to live in a
community which is fair and which is defmed by
fundamental values. Most of us understand that those
values cannot be bought. One carmot buy one's
freedom or an equitable and balanced system; those
things are too precious to be bought. They cannot be
legislated for, but governments can legislate to do
enonnous damage to them.
Because of its particular view of the universe, the
government still claims there is a fmancial black hole to
give itself the opportunity to do what it knows how to
do perfectly well- cut and reduce. It is governed by
what it believes is fundamentally efficient, by which it
means that governments should do less, provide less,
pay for less and spend less - and end up with a greater
surplus.
The government does not understand that that is only
one part of the equation. The world does not operate
wholly and solely on financial considerations. By
cutting back on public health, public education, public
transport and public housing to create a set of
circumstances that allow it to privatise elements of all
four, the government is saying that it bears no
responsibility for maintaining an equitable and
balanced system for the benefit of its citizens.

Thursday, 23 April 1998

Over the past five years the government has adopted a
straightforward accountant's view of the universe. It
has paid attention to only one side of the balance sheet,
which says less spending means more profit - but it
also means fewer jobs. On the other side of the balance
sheet, fewer people in employment produces a more
dysfunctional community. The government should
know that although the economy might be healthy
unemployment contributes more to the creation of a
dysfunctional community than anything else could ever
do.
Mr Richardson interjected.

The ACTING SPEAKER (Mr Cunningham)Order! The honourable member for Forest Hill will
have his opportunity shortly.
Ms GILLETT - How about out of surplus? I say
to the honourable member for Forest Hill: go to sleep!
Mr Lupton intetjected.
The ACTING SPEAKER - Order! The
honourable member for Knox is out of his place.
Ms GILLETT - One pays for improvements
through innovation as well as imagination, cooperation
and surplus. What is the point in having a surplus if one
does not creatively, imaginatively and innovatively
apply that surplus to reduce the-Mr Richardson interjected.

The ACTING SPEAKER (Mr Cunningham)Order! The honourable member for Forest Hill will
have his opportunity later.
Mr Richardson - I amjust having a conversation
with the honourable member, who is a friend.
The ACTING SPEAKER - Order! The
honourable member is being disorderly.

Ms GILLETT - When does the honourable
member for Forest Hill retire - not from the chamber
but from this place?
Mr Hulls - He did years ago.

Ms GILLETT - Perhaps he is just a figment of my
imagination; if so, I am glad. The government believes
there is absolutely no importance and no relevance in
the five fundamental systems that maintain a civilised
community and a civilised society - not just a
balanced economy! I am not suggesting for a moment
that it is not important to have a balanced budget. The
Labor Party will provide such balanced budgets but will
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not be obsessed with a narrow, economic view of the
universe. One cannot be so obsessed so as to get an
economic outcome when one understands
fundamentally - Mr W. D. McGrath interjected.
The ACTING SPEAKER (Mr Cunningham)Order! The Minister for Police and Emergency Services
is out of order.
Ms GILLETT - We are responsible for
representing our community. I was not elected by a
balance sheet but by a majority - Mr W. D. McGrath interjected.
Ms GILLETI - I was elected by a narrow
majority of people in Werribee, whom I have been
trying to represent.
Mr W. D. McGrath inteIjected.
Ms GILLETf - Not with the looming prospect of
a toxic dump! The Werribee people wonder whether
the toxic dump is the government's so-called social
dividend. Is that the reward, Minister? The government
wooed the people ofWerribee with $9.4 million worth
of promises for roads, child-care centres and all manner
of infrastructure developments, yet, the people of
Werribee rejected the government.
Mr W. D. McGrath inteIjected.
Ms GILLETT -It took its money, like all sensible
people, because you must take it when the government
offers it. The government does not offer it often - only
with many strings attached. The community was able to
benefit from those promises. The government should
never forget that the people of Werribee listened but
rejected what the government said. They knew that,
during the three years the coalition was in power prior
to the time I became their representative, it had done
enormous damage and was set to wreak havoc on the
five fundamental pillars of an equitable, just and
civilised society.
People who are less than charitable may say that is
because the government is made up of people who are
fundamentally third-rate accountants who could not run
their own farms or businesses, and perhaps have come
to this place with the same narrow but fundamentally
flawed views.
The government is not just running an economy; if it
persists in its narrow view that it is only running an
economy and it will ultimately fail in providing
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leadership and vision for all Victorians. The bono m line
is that the government must provide for the community.
It must have money in the bank to do that, and the
government is to be congratulated for achieving that.
However, what is the problem with spending that
money? It has put its hands in our pockets and now the
state is in the black. It has a AAA rating - but who
cares? The financial markets have not danced around
the place; in fact, this morning the financial experts
were saying a AAA rating is important only if you are
intending to borrow money.
Mr Finn interjected.
The ACTING SPEAKER (Mr Cunningham)Order! The honourable member for Tullamarine is out
of his place and is disorderly.
Ms GILLETI - The AAA rating is important if
you are to borrow money. As I understand it, the
government will never borrow money. What a
horrifying thOUght to borrow money to invest in the
Victorian community! Now that the government has its
AAA rating, what will it do with it? Bugger all! They
will sit on it and say, 'Look how clever we are, look at
how much money we have made. What will we do with
it? We will sit back like Scrooge and look at it, feel it
and count it, and make ourselves feel good'. Money is
only important ifit is invested wisely. The government
should be wisely investing in Victorians and in the five
fundamental systems that provide for a civilised,just
and equitable society-not simply an economy.
The government should be investing more in health
than it has ripped out of that portfolio. That has become
obvious from the contributions of government members
this week. They have said, 'It's fantastic. Look at the
enormous amount of money poured into the systems'.
The government has failed to be straightforward and
honest. It should say, 'We have ripped out more than
that in the past five years. Now we can be heroes' .
The government has achieved zero growth, but the
most horrifying thing from the point of view of the
opposition benches is that the Treasurer has actually
said, 'We are reprioritising'. The government has
acknowledged the mantra - that is, health and
education - and has done something about it.
However, according to my advice, it has not returned as
much as it has removed from the health system. It is a
case of lies, damned lies and statistics. One can never
be certain, especially with the way the budget papers
are framed these days - not even geographically!
Mr Finn inteIjected.
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The ACTING SPEAKER (Mr Cunningham)Order! The honourable member tor Tullamarine is out
of his place and is disorderly.
Ms Gn..LETf - He is out of his place now, and he
will be out of it forever soon!
Mr Finn inteIjected.
Ms Gn..LETf - It is frightening for the
government to suggest that we live in an economy. The
government is made up of fine, economic-type people.
It is focused on providing a surplus, but what is it going
to do with it? The government has not spent the surplus
in the budget and it does not seem to comprehend the
notion of investing in Victorians. Members of the
opposition must impress upon this poor, pathetic,
limited, uncreative and totally limited government that
is aged, past its prime and well past it time for
retirement that what the state needs is investment in the
five fundamental systems that provide for justice,
balance, and equity, which will ultimately produce a
civilised community. We do not want a budget that
says, 'Look how good we are because we have
achieved a AAA rating'. The only benefit of a AAA
rating is to when the government wants to borrow
money. The government will not invest in health,
education public transport or public housing for the
Victorian community. The government cannot take a
responsible view about industrial relations.
It is interesting that the full bench of the Federal Court

found that the strategies advocated by the federal
coalition government and supported by the Victorian
government were totally and utterly inappropriate. The
federal and state governments have been exposed for
what they are - inadequate, incapable, and
uncooperative. They were found to be totally incapable
of being even the third-rate accountants or lawyers that
they were held up to be. They could not get it right and
they exposed themselves to the national community for
who they are. The corporate finagling has been exposed
in the Federal Court. The rule of law needs to be upheld
and the MUA members who were illegally sacked
should, in accordance with the law, be returned to their
rightful workplace.
Ms DAVlES (Gippsland West)-Once again I
welcome the opportunity to speak on the budget. For
interest's sake I read over my contribution to last year's
budget. I could be a bit like some honourable members
and make the same speech several times, but I shall not
do that, except to note that last year's budget was very
similar to this year's budget, and at a pinch I could have
got away with it.
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I shall quickly restate the points I made last year. The
government is to be congratulated on its economic
management. I believe the Treasurer, within his very
blinkered view of the world, is a very sound manager
and a very honest person. I do not believe he condones
some of the more excessive behaviour that other
ministers seem to indulge in.
The second point I restate is that it is well overdue for
the government to stop harping on the past. Yesterday, I
listened to the honourable member for Polwarth, who
seems to have an incredibly clear recollection of events
of 15 years ago. I suggest it is because his memory of
events closer to hand is a little more hazy. He is asleep
in the chamber more often than any other member I
have ever seen!
The coalition should remember that during the time the
Labor Party was in office the coal ition controlled the
upper house. I have heard members of the government
refer to the upper house as a house of review, and so I
suggest that some blame for any failings of the former
Labor government must go to the coalition for failing to
use the upper house as a house of review.
The third point I restate from last year is that the
coalition needs to take heed of some of the more
excessive lessons of the 1980s and beware the trap of
overenthusiastic trough-slurping. I shall say more about
that later.
The fourth point I restate is that Victoria is well
overdue for more attention to be paid to social values
beyond this fairly pagan worship of economics. I
thought the government had actually taken heed of this
message when the Premier prorogued Parliament and
the Governor spoke in his speech about a social
dividend for all the hard work Victorians had gone
through over the past five years.
The proroguing of Parliament to deliver this new
message about a social dividend cost a great deal of
taxpayers' money and a great many sitting hours were
used with members responding to the Governor's
speech. I find the waste of time to be offensive because
at this stage we now have more than 30 bills to debate
in the next two sitting weeks. The push to get these bills
through and restrict debate is either deliberate or the
government is incompetent. It is a very poor example of
time management.
There are many things in the budget I was pleased to
see. I was pleased to see the government has provided
funding for the Helimed helicopter. It will be stationed
at Morwell, and I hope that the government is genuine
and sincere about allowing the people of Gippsland to

APPROPRIATION (1998199) BILL
Thursday. 23 April 1998

ASSEMBLY

have this small item of 20th century technology to
ensure that those who need to get to hospital quickly
and safely can do so.
It is also good to see pay-roll tax relief, which is a
positive initiative. I have not seen the finer details of
who will get this relief, but I hope that it will benefit
some of the 600 companies that had to pay pay-roll tax
last year as a result provisions in last year's budget. It
was also good to see the stamp duty relief and the FID
tax relief exemption for victims of bank closures. It is a
small crumb but, nevertheless, I approve.

A very significant benefit in the budget for the people
in my area and elsewhere will be the reduction in
electricity bills and the winter power bonus. I am sure
that they will be gratefully received by many people.
I am more sceptical about Mr McNamara's statistically
somewhat fiddled-with promise that more than 85 per
cent of domestic propenies will have an average
reduction of 18 per cent in water prices. That might
sound promising but I should like to know that those
benefits will go to the people most in need. One of the
problems Mr McNamara has is that he continually
forgets about the farmers.
Mr Finn - On a point of order, Mr Acting Speaker,
the honourable member for Gippsland West is aware, I
am sure, that she must refer to members by their correct
title. On three occasions she has referred to both the
Premier and the Deputy Premier by their names and not
by the titles they carry in this house. I ask you to bring
her to order.
The ACTING SPEAKER (Mr Cunningham)Order! I uphold the point of order if those references
have been made.
Ms DAVIES - I ask the Minister for Agriculture
and Resources to remind himself that many people in
rural areas use tank water and will gain no benefit from
that grant. The Minister for Agriculture and Resources
has a habit of forgetting his s<Kalled rural constituency,
and he is the only one in the government who is still
pretending that there were no cuts to rural areas.
At the same time as the mythical reduction is supposed
to affect water bills in rural areas, a new tax is being
imposed. People in Gippsland West have recently
received their $25 levy from the West Gippsland
Catchment Authority. As soon as these bills started to
arrive, people were telling me - in the supermarket,
during factory visits, in the office or over the phone, no
matter where I was - that the $25 levy was like the
straw that broke the camel's back. People in my area
consider it to be a new tax imposed by the government.

1235

The government might think it has provided some tax
relief, but it is seen as giving with one hand and taking
away with the other. I suggest that the people of
Gippsland West are a tad stirred up again!
A tax of$25, which is the minimum, might seem to be
not much money to members of the government who
are on decent wages. However. I repeat that 43 per cent
of the population of Gippsland West live on an income
of$2oo a week or less. For them $25 is a significant
sum of money. It is the same tor all propenies wonh up
to $590 000 or something, regardless of people's ability
to pay.
The levy hits business people, many of whom have said
to me, 'Look, I have a business title and I have my
home. I have two catchment management levies to
pay'. It hits farmers, many of who run fanns made up
of several titles. They have to pay a levy for each title
and it starts to add up if there are four or five titles.
In one case, a pensioner couple are living on a small
acreage. In order to get the rate reduction offered by the

council for a house property their property is rated with
two rate notices, one for the house and the other for the
small remaining acreage of land. The couple have been
sent two different catchment management levy notices.
They have appealed against the imposition of two
levies, but the authority has said, in effect: 'Toughyou are on one title of land, but we are still going to
make you pay two levies'. That is not just or equitable
and the government will suffer for it.
The government's working party that set up the
catchment management authority recommended that
the government fully fund the work of the authority. I
support the work that the authorities do. We have many
degraded waterways, so I do not dispute that the work
needs to be done. However the total amount that the
West Gippsland Catchment Management Authority
needs is between $7 million and $8 million. It is
chicken feed when compared with the complete budget.
I suggest that some of this money could be made
available by the government re-assessing the excessive
spending in its own departments. For example, since
1996 this government has spent $94 million on
advertising. About $60 million ofthat--

Mr Lean interjected.
Ms DAVIES - Well you are not very good
communicators! It is a major problem for you. The
budget gives the Premier's department a 13 per cent
increase for his public relations machine, because he
knows he is losing the public relations war and he
wants more money. At the same time--
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Honourable members intetjecting.
The ACTING SPEAKER (Mr Cunningham)Order! The honourable members interjecting will have
their opportunity.

Ms DAVIES - The Premier's public relations
machine gets a 13 per cent increase in its budget at the
same time as the Ombudsman's office gets a 12 per
cent decrease.
Mr Lean interjected.
The ACTING SPEAKER - Order! The
honourable member for Carrum will have his
opportunity tomorrow.

Ms DAVIES - That is a very good time for the
honourable member to have his opportunity. In
reference to the Premier's comments at question time
today, I suggest that if the budget of the Premier's
office is so bloated that it can afford to shout the
workers dinner every couple of months, then this
budget needs to be trimmed. That is a dreadful example
for somebody who is supposed to be the leader of this
state to set other people. It is an example of a snout in
the trough and an inappropriate use of public money.
The Premier's attitude to spending public money sets
the tone all down the line. It is disgraceful.
If the Premier wants to reward his staff for hard work
by taking them to dinner, he should pay for it with his
own money, not the money of the people of Victoria.
Many people in my electorate work very hard. If people
who work in the areas of police, health or education
used public money out of their budgets fund a good
nosh-up every now and then, the Premier would not
condone it - I hope that no member of the govemment
would condone it - and therefore none of the members
of this government should condone the Premier's using
his budget in that manner.
Minister Gude refers to the $258.6 million increase in
the education budget as a windfall. I welcome the extra
funds being spent on education. In the budget overview,
the Treasurer said:
In real terms expenditure on health and education are now
well above J99J-92Ievels.

He expects us to appreciate that, but that is to be
expected. The population of the state has increased
~ince I?91-92. As well, the considerable developments
m medIcal and education technology have meant that
the same amount in dollars does not go as far as it once
did. There is now marginally more spending on health
and education than there was in 1992, but as I said, that
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is not r~markable because it is what one would expect. I
am talking not about 1991-92 - that is the Dark Ages
so far as I am concerned - but about 1998.
The increases in the education budget are stingy. Last
year 157 schools received funding for upgrades, which
are part ofthe normal process, 13 of which were in
rural areas. This year only 48 schools will receive
upgrades, 18 of which are in rural areas. While that is
appreciated, it is nothing special.
L~st ~ear

Minister Gude made much of the Keys to
LIfe lIteracy program. The government is good at
sloganist titles and giving things fancy names. The
program provides funds to enable various teachers who
are fully engaged in teaching in the classroom to gain
coordinator positions, but they do not get arty extra
time. They are busy teachers, and there are only
24 hours in a day. The program is not tangibly
connected to improving outcomes for individual
students, particularly when classroom sizes continue to
increase.
This year there is provision for extra teachers, which I
am pleased about. Although it is a good move, it is not
good enough, and it will not be enough to reduce class
sizes. I should like the Minister for Education to
acknowledge the real student-teacher ratio in our
schools by removing principal and administrative
positions from the equation. With all the extra duties
that principals have to carry out under Schools of the
Future and now Schools of the Third Millennium, there
is no way they will have the time to teach. To count
them in the staff-student ratio is patently dishonest.
The government is good at encouraging the use of
information technology in the community, in the public
service and in schools, for which I commerId it. It is
mingy of the government to keep accusing the Labor
government of not being interested in computers in
1991-92. The growth in the use of the Internet and
i~formation technology in general has been spectacular
smce 1991-92 - without the assistance of the
government. However, although my praise of the
government's attitude to information technology is
genuine, its funding of computers for schools on the
basis of$1 for $4 is not good enough. Even $1 for $3 is
not good enough. All it does is increase the gap, which
the government has exacerbated, between the rich and
the poor. Wealthy schools in wealthy areas may have
had no trouble in raising their two-thirds, but for many
others it has been difficult. The aim of having one
computer for every seven students will not be achieved
in rural or poorer areas without more input from the
state government.
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The government must pay much closer attention to
social values, which are just as important as the
AAA rating. Throwing out the baby with the bath water
is the analogy that springs to my mind: you cannot
forget one while you deal with the other. The
government has had the blinkers on for too long - and
they are still too tight. It could have done more in the
budget to redress the imbalances in our society, which
are now more obvious than they have ever been.
The state's finances are in a good position, and I
congratulate the government on that. The Treasurer is a
capable, upstanding and honest person, and I do not
believe he condones some of the social excesses that
exist, especially given the state's good financial
position. It worries me that there are still too many
people living under stress because they are financially
insecure and disadvantaged. In rural areas in particular
there is little evidence of the social dividend for the
ongoing cuts to services and the extra taxes we are
paying. The social dividend was overdue last year; it is
even more overdue now.
Now that I spend a considerable amount of my time
driving, either coming down the highway to Melbourne
to represent the people of Gippsland West in this house
or moving from one end of the electorate to the other, it
has become obvious to me that there is more overt
wealth in metropolitan Melbourne than there is in rural
Victoria. I remind honourable members that if the
people of Victoria, particularly those in Gippsland
West, believed the government's excessive propaganda
and all the good things that the government has to say, I
would not be standing here talking about the budget and
the honourable member for Mitcham would not have
been able to make his contribution to the budget debate.
Honourable members should think long and hard about
that. The social dividend must extend beyond
Melbourne - out of the land of the wealthy - and
down into rural Victoria.
Mr KlLGOUR (Shepparton)- It gives me great
pleasure to join the debate on the budget, to say how
proud I am to be a member of the government and to
see after five short years that the state is now well and
truly back in the black and can look forward with much
optimism to the next century.

The Treasurer's seventh budget shows all Victorians
what a magnificent job the Treasurer, backed up by the
Premier, cabinet and other members of the government,
has done to ensure that Victoria will be the leading
Australian state for many years to come. The
government's massive rebuilding program was
desperately needed following 10 dark years in Victoria.
Following my election in 1992 at a by-election I was
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dismayed at what I heard from the then Labor
government and learnt a lot about funny-money deals. I
remember being asked why teachers were being paid
from the funds of another department and why
stationary trams were lining the streets of Melbourne.
People who talk about the current problems with
industrial relations should think of what was happening
in 1992. I was asked why 55 per cent of payments to
Victorian Trades Hall staff came from government
grants. It was because the Labor government was
keeping the union movement afloat.
Following the coalition's election victory a rescue plan
was needed, and since then there have been many
changes in areas such as local government, where there
have been massive decreases in rates. A desperately
needed change - people in country areas are now
starting to come to grips with it- involved a
recognition of the fact that municipalities are not just
competing against the towns next door but on a global
basis and need to embrace the government's reforms.
Massive reforms in electricity have not produced
complaints because people are not paying the great
increases in the price of electricity that would otherwise
have been expected. There have been changes in
education. In my electorate prior to the change of
government in 1992 Shepparton North Secondary
College had 11 teachers more than its entitlement.
Although the number of students had fallen from
approximately 800 to 350 and there were 11 extra
teachers the union said, ' You can't sack those
teachers' - and the taxpayers paid for that sort of thing
to go on in education. I remember in early 1993 sitting
with the former Minister for Education when he was
told by members of his staff of the $70 million black
hole in education that they had discovered, and the
situation was similar in all areas of government.
The government had to repair and rebuild the state to
what it is today - a tremendous result. I am proud to
be a member of the government that will take the state
forward with greater productivity and more
opportunities to compete in global markets to improve
everyone's way oflife; and all that is possible because
we have a secure and sustainable budget. The state's
AAA rating has been regained. I hear people say it is
not so important, but the millions of dollars it will save
will help build more roads and bridges and put more
equipment into hospitals and schools. The government
will be able to deliver sustainable improvements in
years to come. There are no new taxes or increases in
the budget and a massive increase in expenditure in
health and education - $233 million. That will put us
into a position where people will really be able to grasp
the nettle and move ahead.
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The government has recognised the need to improve
health care in country Victoria. In my electorate on
6 May the Premier will open the $8.2 million Goulburn
Valley Base Hospital acute care ward. Telemedicine
services have also been introduced at the hospital.
Doctors in Shepparton can be in constant contact with
doctors in Melbourne and thereby improve treatment.
The hospital also controls the hospital at Tatura, some
20 kilometres away. Tatura is a magnificent town with
a great hospital. I am pleased to announce that in this
year's budget an allocation has been made for the
upgrading of that hospital and $2.3 million will be
spent - $900 000 for the acute care part of the hospital
and $1.4 million for an addition to the nursing home
component, which will increase the number of beds
from 8 to J I. That is an excellent result.
The Goulburn Valley Base Hospital also has a new
psychiatric centre, which was opened by the Minister
for Health, and a new psychogeriatric centre is being
built at a magnificent complex of health care centres in
Shepparton. People in my electorate look at what the
government has done for health in Shepparton and say
that it has done a magnificent job.
In the education field, McGuire College in the
Shepparton South area has a brand-new science and
technology centre, giving country students similar
opportunities to those available to city students. The
opposition says constantly that money is not being
spent in the country, yet we have a brand-new
$2.2 million unit at Shepparton. The budget has
provided more money for education. but not just for
curriculums. A new arts and technology centre is being
built at the Wanganui Park Secondary College at a cost
of $2.1 million, and $800 000 will be spent at a school
at Orrvale on the edge of Shepparton.

Education in Victoria has experienced magnificent
growth over the past few years and has benefited from
the work of good principals. I suggest that anyone
travelling in country Victoria, as 1 have done on many
occasions, should visit schools in country towns and
observe the pride of school communities in their newly
painted schools with well-kept gardens and new
playground equipment. You have never seen schools
like it.

Honourable members interjecting.
The ACfING SPEAKER (Mr Cunningham)Order! The honourable members for Gippsland West
and Werribee!
Mr KaGOUR - Never has more money been
spent. Why? Why did we need to spend money?
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Because when this government took over, Victoria was
14 years behind in cyclic maintenance. What do we
have now?
Ms Davies interjected.

The ACTING SPEAKER (Mr Cunningham)Order!
Mr KILGOUR - Don't worry about it, Mr Acting
Speaker; I am not taking any notice of her. Over the
past five years Victoria has established a new system the PRIM system - that looks at each individual
school.

Honourable members interjecting.
The ACTING SPEAKER (Mr Cunningham)Order! The honourable member for Werribee has had
her opportunity.
Mr KILGOUR - The PRIM system looks at each
school and puts the money into the areas where it is
needed. That has been a great improvement.

This government has recognised that the early years of
learning in schools are of vital importance and has
provided funds needed for the Keys to Life program
and for the numeracy and literacy programs that are so
vital. Unfortunately today Victoria has many children
arriving at primary schools as new students who have
not received the grounding that perhaps our generation
did from our parents. The children come into the school
with no understanding at all of how to read or do sums.
In years gone by parents were able to teach their
children those things before they went to school.
Schools today are fmding it necessary to run programs
to ensure that these children do not fall behind. The
government funding of these programs will achieve a
tremendous amount.
When 1 was speaking to a secondary college principal
today I said, 'The government has put a lot of money
into the primary schools', and he said, 'I don't have any
argument about that'. He said, 'If these students get to
our secondary colleges with much better numeracy and
literacy skills, they will be easier for us to teach'. The
Keys to Life program is the key to the future education
of these children, and the government has come to grips
with that.
The Minister for Education visited my electorate a
couple of weeks ago to open a new performing arts
centre built as part of the Mooroopna Secondary
College. It is a magnificent arts centre with a fly tower,
steep seating so that everybody can see and an orchestra
pit below the stage. This has been achieved by a

APPROPRIATION (1998199) BILL
Thursday, 23 April 1998

ASSEMBLY

magnificent partnership between the Department of
Education, the Department of Premier and Cabinet and
the local community. An amount of $500 (){)() was
received from the city council. $500 (){)() from the
Department of Education and $400 (){)() from the
Department of Premier and Cabinet through the
Community Support Fund. The rest has been
contributed by the local community.
The centre was desperately needed in regional Victoria,
particularly in the Goulburn Valley, which now has a
magnificent theatre. It will be used by the school during
the daytime and the community will use it after school
hours and at weekends. It is already attracting extra
activities. It is a wonderful facility and an excellent
venue for the local people to come together and work
for the betterment of the community.
When visiting Tatura I drive past the Institute of
Sustainable Irrigated Agriculture. That institute was
dead on its feet under the Labor government. Under the
former agriculture minister, the honourable member for
Wimmera, now the Minister for Police and Emergency
Services, the coalition government provided $5 million,
with further funding this year from the Department of
Natural Resources and Environment, to provide the
magnificent facilities at the institute that enable
scientists to work with people in the industry to provide
the latest infonnation, technology and research
necessary to ensure Victoria remains the leader in
growing good, clean food for the rest of the world.
Speaking of food, I mention that Food Victoria is a
magnificent government initiative to support the growth
and export of Victoria's food products around the
world. I congratulate the honourable member for Swan
Hill on the work he has done with Food Victoria. I note
that the budget ensures that the food safety program is
put into operation. All honourable members know of
the problems of food poisoning caused by people in
both wholesale and retail areas who do not handle food
in the correct manner. The program will go a long way
towards ensuring that the health of Victorians is better
looked after. Overseas buyers of Victorian food know
that it is well presented and healthy.
When visiting places like Tatura in my electorate I see
some of the things the government has done under the
excellent Partnerships for Growth program.
Partnerships for Growth is exactly what it says - a
partnership with the community to ensure the provision
of community facilities. Initiatives of the program in
my electorate include a new streetscape scheme for the
town ofTatura opened recently by the Minister for
Rural Development; making land in Shepparton
available if a factory wants to come in and use it for
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food production; and the building and maintenance of
toilet blocks, It is a wonderful program that allows the
government to go into partnership with a community to
provide much-needed community facilities for country
Victoria.
This government will go down in history as having
made an important mark in the provision of clean
drinking water in country Victoria. I have said in this
place before that when I grew up in the little country
town ofKatamatite in the Murray Valley we used to fill
our glasses with water from the tap and see how many
wrigglers were in it before we drank it. When the
government came to power in 1992 only 27 per cent of
rural Victoria was supplied with world health standard
drinking water through town systems. The present
figure is 67 per cent, heading towards 100 per cent in
the next couple of years.
Never before has Victoria seen anything like the
massive injection of more than $400 million into
country Victoria. The government made that funding
possible. I can hold my head up in all the little towns in
my area and say, 'Not only do you now have drinking
water of world health standard as a result of that
massive injection of funds, but the waste from food
plants that come into your area can be processed
because the government has put money into processing
of waste as well'. The Labor Party did not even know
what country water was like, so it is not surprising that
nothing was done over many years.
The government can say, 'We have seen a problem and
we have ensured that it will be fixed. We have
identified where the work is needed most and have not
only ensured that the extra money has been available
for expenditure on infrastructure in the water industry
but also cut the price of water to people's homes by
about 18 per cent across the board'. In the Goulbum
Valley Water area - it took over the old
Mid-Goulburn Water Board - some residents are
receiving 50 or 60 per cent cuts in their water rates
because of this government's achievements. The
government has seen the vision for the future and
ensured that water authorities are equipped to
understand how to handle water professionally and how
to manage Victoria's water needs into the next century.
Country Victorians are not discriminated against in the
provision of water to their homes or in the ability to
treat the waste that comes from food processing
industries, particularly in the Goulburn Valley, where it
is a major industry.
I look around with pride at what this government has
achieved in my electorate. As I travel around country
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Victoria I see many things about which it could be said,
'This didn't happen five years ago. That looked tenible
five years ago. Those jobs were not available five years
ago'.
How many times do motorists complain about being
delayed because roadworks are being done? That did
not happen before, but now I am happy to wait for
5 minutes for a grader to grade the roads because we
are getting better business.
The SPEAKER - Order! The honourable member
will be able to continue his remarks when this item is
next before the Chair.
Debate interrupted pursuant to sessional orders.

ADJOURNMENT
The SPEAKER - Order! Under sessional orders
the time for the adjournment of the house has arrived.

School buses: special schools
Mr MILDENHALL (Footscray) - I raise for the
attention of the Minister for Education through the
Minister for Planning and Local Government the issue
of the introduction of zoning to special schools via the
use of school buses. I again ask for a review of the bus
policy for special schools.
Margaret ChafTey ofBacchus Marsh has a daughter,
Sheree, who attends Jackson Special School in
St Albans. A school bus with 12 empty seats goes past
her street every morning to Jackson Special School, but
Ms ChafTey claims the Western Region of the
Department of Education refuses to let Sheree use the
bus because Melton Special School is closer. It will not
even let Ms Chaffey pay for a seat; she has to drive
along behind the bus.
The alternative offered by the department is for Sheree
to take a taxi to the Melton Special School, but this is a
particular risk for a student in Sheree's position. The
bus service that goes to the school in which she is
enrolled has a supervisor, and this reduces the risk to
Sheree because she is prone to fits and a supervisor
would remove or reduce the medical risk involved in
the event of her having a fit.
Edward and Lea Jacuta of Melton also have a daughter,
Amy, who is enrolled at Jackson Special School in
St Albans. Like Margaret ChafTey they were told after
they inquired about using one of the 12 spare seats in
the bus that passes through their community that if they
keep asking the department will get a smaller bus or put

everybody in taxis; that would remove the point of the
request.
If freedom of choice of schooling for parents and
students and efficient use of resources means anything
to the government in this day and age, surely this
discriminatory and vindictive policy oUght to be
reviewed. Parents of students with disabilities face a
very difficult struggle and the government should be
looking for ways to improve services to them - to be
flexible, to use commonsense, to be reasonable and not
to hang on to these discriminatory, vindictive and
inefficient policies.

Workcover: fraudulent claims
Mr LEIGH (Mordialloc) - I wish to address a
matter through the Minister for Planning and Local
Government for the attention of the Minister
responsible for Workcover in another place. It involves
what one may describe as rorts in the Workcover
system.

When I think back to the introduction of Workcover,
one of the designers of which was the honourable
member for Sunshine, I see it appears to have moved
the full circle with the present Labor candidate for
Sunshine, Mr Thelmo Languiller, being one of two
people involved in what has been described in material
that has been made available to me in a signed statutory
declaration by an ALP branch member as a rort of the
Workcover scheme.
It would appear that the rorting is taking place in two
ways between Mr Languiller and another member by
the name of Mr Carlos Baldavinos, I think it is - -

Honourable members interyecting.
Mr LEIGH - I am trying hard. The honourable
member for Thomastown has always been a better
printer than I.
These two gentlemen appear to be involved with what I
think of as the Latin branch of the Labor Party in
perfecting back ailments and RSI, under the Workcover
system. According to the statutory declarations, it
appears that they fake RSI injuries by beating the backs
of their palms with wet towels, which results in
swelling. When the swelling appears they rush ofT to
the doctor - allegedly - to claim their Workcover
rorts.
Mr Mildenhall interjected.

Mr LEIGH - The honourable member for
Footscray laughs. These are not my allegations; they
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are allegations made by a member of the Labor Party in
signed statutory declarations, which the Premier has
copies of-and I have the originals in a safe place. I
ask that the minister examine the matter. I will make a
prediction: I believe there is a distinct possibility that in
the next week at least six members of the Labor Party
will be exposed for their involvement in that rorting
arrangement.
I ask the minister to investigate whether those two
gentlemen and any others associated with the Latin
branches of the Labor Party are involved in rorting the
Workcover scheme.
The SPEAKER - Order! The honourable
member's time has expired. Before calling the next
speaker I remind members that they are responsible for
the accuracy of what they bring before Parliament. The
honourable member for Mordialloc said he has signed
statutory declarations. He also said 'I believe this' and
'I believe that'. I trust he can attest to the information
he is bringing before Parliament.
Mr Leigh-On the point of order, Sir--

The SPEAKER - Order! It is not a point of order.
I remind members that they are responsible for what
they say in this place. They should be mindful of that
when raising matters.
Mr Leigh - On a point of order, Mr Speaker, the
statutory declarations that I referred to were made
available to the house yesterday.

The SPEAKER - Order! That is not a point of
order; it is a point of explanation.

Zeroing in on Waste strategy
Ms GILLETI (W erribee) - I raise a matter for the
attention of the Minister for Planning and Local
Government. The minister will be aware that the
Environment Protection Authority has been working on
a new waste management strategy called Zeroing in on
Waste.
I seek the minister's advice on when the strategy will be
finalised, launched and implemented. As he will be
aware, the strategy is critically important to the
Werribee community, which is currently suffering its
way through the appalling joint proposal by Brambles
and CSR to dump toxic waste in one of Melbourne's
foremost growth corridors and agriCUltural export
precincts. The minister will be aware of the Werribee
community's unanimous opposition to the proposal,
which it has fought against for the past two years.
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The minister will also be aware that if the new waste
management strategy is implemented the proposal the
Werribee community is sutTering through will not be
appropriate. I say that based on the numerous drafts
which I have seen and which our community has been
active in commenting on, which has resulted in the
draft policy being amended. I ask for the minister's
assistance so that I may advise my community on when
it can expect the strategy to be launched and
implemented.

Housing: rent increases
Mn SHARDEY (Caul field) - I direct to the
attention of the Minister for Housing a matter raised by
a public housing tenant. She rang me a couple of weeks
ago to express her concern about the increased
proportion of rent she is paying for her one-bedroom
apartment. Whereas previously she paid 20 per cent of
her assessable income, she now has to pay 23 per cent.
The lady is on a full pension, which gives her an
income of $360 per fortnight. With the rental increase,
she is paying $82.60 per fortnight for a flat in Balaclava
Road, North Caul field.

She went with me through the rental increases she has
had since she moved into her new apartment in late
1994. On 26 July 1995 she was paying $33.30 per week
and in August 1996 that went up to $35.40 per week. I
imagine most people would consider that a small
increase. On 7 April this year that went up by $5.50 to
$41.30 a week. When I was discussing the issue with
my constituent she said that while the increase seemed
large to her she acknowledged that by market standards
it was still a low rent.
I ask the minister when she is considering rentals to
take into consideration the concerns of my constituent
to ensure that the rent paid by people like her is fair and
equitable.

Lower Heidelberg Road: Eaglemont crossing
Mr LANGDON (Ivanhoe) - I raise for the
attention of the Minister for Roads and Ports in the
other house, through the Minister for Planning and
Local Government, an issue that has a fairly long
history. There is an urgent need for a pedestrian
crossing to be located on Lower Heidelberg Road
between Banksia Street and what is commonly known
as the cutting in Eaglemont.

Lower Heidelberg Road is a very busy road and, as I
have described to this house on numerous occasions,
the north-south traffic is getting heavier. Unfortunately
several accidents have occurred on Lower Heidelberg

ADJOURNMENT

1242

ASSEMBLY

Road, one at the intersection of Banksia Street and
Lower Heidelberg Road. While a pedestrian crossing
further up will not solve that problem, it highlights the
dangers people face when crossing the road.
When I was a councillor of the then City of Heidelberg,
until the government dismissed it, I attended a
Traffic 2000 meeting along with the then member, Vin
Heffernan, and the then minister, Bill Baxter. We talked
about traffic in general and a pedestrian crossing at
Lower Heidelberg was raised. At that meeting the
minister committed the government to providing a
pedestrian crossing at what he described as one of two
choices of location - Lower Heidelberg Road or
Waterdale Road in West Heidelberg. Some four years
later, neither pedestrian crossing has been installed.
I have written to the current minister but he does not
seem to have any record of that agreement or
commitment. I have spoken to a former councillor,
Julie Abel, who was also at the meeting and is, for the
information of the house, not a member of the ALP but
was a conservative member from the Eaglemont ward.
She recalls the commitment being given. I call on the
government to honour that commitment so that people
can safely cross Lower Heidelberg Road. Honourable
members will recall that last night I read from a letter
that emphasises the difficulties and dangers of Lower
Heidelberg Road. The two main points were: 'Crossing
Lower Heidelberg Road can put people into a life and
death situation' and 'It has bus stops on either side but
it is dangerous for people to cross the road to get to a
bus stop'. I urge the government to honour the
commitment of the fonner minister and to install a
pedestrian crossing on Lower Heidelberg Road.

Police: Boronia station
Mr LUPTON (Knox) - I raise a matter for the
attention of the Minister for Police and Emergency
Services. Late last year the minister visited the Knox
electorate and spent some time with the Knox SES at
the Boronia fire station and the Boronia police station.
During the minister's visit to the Boronia police station
a computer system was demonstrated under the
instruction of Senior Sergeant GeoffWoodrow, who
had prepared it. The system enables officers at the
Boronia police station to complete the necessary
documentation when they are making various reports
with a great deal of ease because the computer
programs the senior sergeant had written fill in the
blank spaces and save the police officers doing a lot of
writing.
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The demonstration was very detailed. The senior
sergeant presented the minister with a submission of
what was seen and when he was transferred to the
Knox police headquarters he implemented the
computer programs, thus saving police officers much
time and energy in completing their fonns.
Recently the minister announced that several million
dollars will be allocated to the Victoria Police to
develop information technology. Will the
demonstration provided by Senior Sergeant Woodrow
be considered when the information technology is
implemented? I appreciate that the work must be put to
tender, but what has been developed saved Victoria
Police officers at both Boronia and Knox much effort
and time in performing the duties for which they had
been trained. There is no doubt that the work the senior
sergeant put in to develop the system will be beneficial
to the whole of the Victoria Police Force.
I ask the minister to consider the information
technology prepared at the Boronia police station when
the IT tenders are being let. The technology is a great
step fOIward for the Victoria Police Force.

Public transport: automatic ticketing
Mr BATCHELOR (Thomastown) - I raise for the
attention of the Minister for Transport problems
stemming from the difficulties associated with the
introduction of the public transport automatic ticketing
system and its inherent failures. It relates to the
experience ofSharon Pepperdine of Brighton Road,
St Kilda, who believes she has been wrongly issued
with an infringement notice for travelling on public
transport without a valid ticket. Ms Pepperdine is
relying, firstly, on the facts of her case in this instance
and, secondly, on the fact that the government, through
the minister and the minister's representatives, has
made statements that no blitz is taking place on public
transport but rather a procedure is in place whereby
members of the public are reminded of their obligations
and issued with warnings.

That does not appear to have occurred in
Ms Pepperdine's case. I rely on the advice that she has
provided to me so it is probably appropriate to quote
from her own words. Her letter states:
I believe that a fine has been sent to me by mistake. The fine
was sent to me following the taking down of my contact
details by an inspector at Melbomne Central station on
March 18. That morning, I had travelled into the city by train
without a ticket, as I had been unable to purchase a ticket at
the station where I boarded. I was making my way to the
machines to buy a ticket on disembarking, when the inspector
stopped me. I explained my situation to him and he said he
would take down my details as a warning, but that I would
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not be fined. I gave him my driver's licence, then proceeded
to purchase my ticket When returning my driver's licence to
me, the inspector repeated that this was just meant to serve as
a warning and that I would not be fined.

She states further:
I believe that it is not only unjust, but also illegal ...

She says she was sent a $100 infringement notice. The
letter continues:
I would also like to add that I have always happily paid my
way on public transport and will continue to do so.

I ask the minister to investigate this matter relating to
infringement notice no. 461968 and to acknowledge
statements made by him and officers of the Public
Transport Corporation that commuters would be issued
with warnings in the first instance, and in those cases
where they were unable to purchase tickets for a variety
of reasons, public transport users would not be issued
with infringement notices.

Peninsula resource and information centre
Mr DIXON (Dromana) - I raise with the Minister
for Youth and Community Services, and in his absence
the minister at the table, the Minister for Planning and
Local Government, the peninsula resource and
information centre, which is the fonner citizens advice
bureau in Rosebud. The current premises leased from
the Rosebud Rotary Club are chronically overcrowded
and not suitable for the sorts of programs and facilities
the information centre hopes to provide for the
community. The centre provides referral services to
wider groups, and it has rooms available for various
types of consultations, financial counselling and
relationship and family counselling. The centre also has
a needle exchange program and provides emergency
funding in special cases to some individuals. It has a
dedicated committee of management which works well
with other community service providers in the area.
At the moment the information centre has an
opportunity to move to new premises. The Rosebud
library is about to be relocated to brand-new premises.
The current library on the Rosebud foreshore, which is
a much larger building, will become available for the
peninsula resource and information centre. The Shire of
Mornington Peninsula has offered first choice for use of
the new premises to the information service in the next
few months. The new premises will provide a much
larger area and will enhance the current services. Those
premises will provide a far more attractive venue which
it is hoped will attract new services and new tenants
into community organisations to better serve the
community. The centre has been promised support in
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the move via a grant from the shire council and in-kind
work from service and community clubs in the area, as
well as its own fundraising. I ask the minister to
investigate the possibility of providing some one~ff
funding to help convert the building in question.

Port of Melbourne: police presence
Mr HAERMEYER (Yan Yean)- I raise a matter
for the attention of the Minister for Police and
Emergency Services. Following today's finding of
conspiracy against Patrick stevedores, the federal
government, Mr Reith and Mr Howard, I ask the
minister to demand that Patrick pay for the police
presence' on the docks.
The SPEAKER - Order! The honourable member
has made a statement regarding the court fmding. I
listened to the judgment of the court. I do not believe
there was a fmding of conspiracy. I ask the honourable
member to rephrase the initial part of his contribution.
Mr HAERMEYER- Follows today's humiliating
defeat for the federal government and for Patrick
stevedores at the hands of the Federal Court, I ask the
Minister for Police and Emergency Services to ensure
that Patrick pays for the police presence at the dock.
The organisers of other major events are asked to pay
$55 an hour per officer for police presence - and I cite
the AFL as a classic case in point. I have calculated that
on that basis the cost of the police presence at the docks
would have cost the Victoria Police - a police force
that is very hard up for cash at the moment, as we all
know - between $50 000 and $80 000 an hour for
basically a contrivance, a conspiracy that was
engineered by Patrick stevedores, the Howard-Reith
and Kennett governments. The Victoria Police is not a
private security force to be used to achieve illegal
political ends for right-wing fundamentalists and crooks
such as Corrigan and Scanlon.
The Victoria Police have difficulties making ends meet
and should not be asked to foot the bill for contrived
confrontations. More than 1000 police were present at
the docks over the weekend. Police were dragged away
from their leave to achieve the goal of a government
which had clearly sided with a private company in an
industrial dispute - a company that was acting
illegally, corruptly and dishonestly.

Wendouree West: name change
Mr JENKINS (BaHarat West) - I raise for the
attention of the Minister for Housing the suburb of
Wendouree West, in BaHarat, which was originally
established as a housing commission estate. Most of the
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houses on the estate were of prefab construction - a
square box-type construction built more than 40 years
ago. Over time many of the houses have become
unlivable, and have been demolished and replaced by
new modem brick buildings. A number of excellent
projects have proceeded over the years to replace the
wooden houses in Wendouree West. Recently the
generous Minister for Housing announced two projects
in the area for elderly person units and general housing.
I am pleased that those projects will begin shortly.
I seek the minister's support for a name change for the
suburb. Wendouree West is not one ofthe better names
for a suburb ofBallarat. Many people who live in the
area claim it is detrimental to the suburb because they
believe there is a connection with the problems that
occurred in public housing estates throughout Victoria.
One primary school has changed its name to Grevillia
Park Primary School and another to Yuille Park
Primary School. I am sure that either of those names
would be better than Wendouree West. I ask the
minister for her support so the name change can take
place.

Women: offensive advertising
Ms CAMPBELL (Pascoe Vale)- I direct to the
attention of the Premier the issue of breastfeeding
mothers. Following the Premier's objections to
unequivocally enshrining and protecting the rights of
breastfeeding mothers under the provisions of the Equal
Opportunity Act I have received inunense support for
the Labor Party's initiative in proposing an amendment
to section 6 of that act. One woman who was
particularly enraged by the Premier's view that it was a
matter of decency and that breastfeeding could be
offensive drew my attention to the Premier's selective
eyesight. She asks: does the Premier think the
prominent and large sex advertisement at the Hoddle
Street-Brunton Avenue intersection on the north side of
Richmond railway station is distasteful and offensive?
I am advised that the slowly turning double-sided sign
features on one side 'gorgeous girls' and on the other a
magnified picture of sex workers, including a partly
covered woman on all fours. The advertisement is in a
very prominent location in Hoddle Street opposite the
Richmond railway station, which is regularly used by
secondary school students who change trains at
Richmond. A considerable volume of traffic travels
down Hoddle Street and Brunton Avenue and the area
is opposite sporting meccas such as the Melbourne
Cricket Ground, Melbourne Park, the Glasshouse and
Olympic Park.

Thursday, 23 Apri1199R

It is a marvellous advertisement for Melbourne!

Women say their protests have been unanswered. In the
context of claims that nursing mothers can be described
as being distasteful and offensive, perhaps the public
exposure on the hoarding could be made less degrading
to women, or does it show women in their place as they
oUght to be? If the Premier personally finds it offensive
will he please advise-The SPEAKER - Order! The honourable
member's time has expired.

Responses
Mn HENDERSON (Minister for Housing) - The
honourable member for Caul field raised with me her
constituent's concern about public housing rents. I
thank her for sensitively outlining that concern. The
fortnightly single pension is $347.80. The increase the
federal government has just made will take it to
$354.60 a fortnight. A single pensioner now pays
$34.80 a week rent, but from 19 April the new rent will
be $40.80 a week. I acknowledge that the change in
rents is placing pressure on some tenants. My
department and I have endeavoured to give substantial
notice so that the public housing tenants who will be
paying the increased rents have some time to plan.

The decision about the rent increases was not made in
isolation. It implements a national reform that all states
have agreed to. The increase is the first change in
15 years to the basic formula for calculating rents. The
rate will increase from 20 per cent of income to 23 per
cent for current tenants, and new tenants will pay 25 per
cent of their income instead of23 per cent. If one
applied the new single rent payment of $40.80 a week
to what people would pay in the private market, say for
a one-bedroom unit, the median rent for a one-bedroom
unit would be about $120 a week.
I am concerned that opposition members, particularly
the opposition spokesperson on housing, are not raising
those issues in the same sensible and caring way as the
honourable member for Caul field. The opposition
spokesperson has again demonstrated her limited
knowledge of the basic issues underlying standard
pensioner concessions and other concessions. She put
out a media statement on 30 March that contained
incorrect figures. I am staggered by her lack of
understanding.
Honourable members inteljecting.

Mrs HENDERSON - I t demonstrates her lack of
understanding, or it may be a deliberate attempt to be
mischievous and to do as the honourable member for
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Pascoe Vale has done tonight - that is. make people
frightened, which is absolutely irresponsible.

Yuille Park or Grevillea Park. He has called for my
support.

In her final comment during her contribution to
yesterday's grievance debate the opposition
spokesperson said. if I may refer to Dai~v
Hansard--

I am happy to advise the honourable member that I
support the change of name for the housing estate at
Wendouree West. It is an excellent idea and is the
initiative of the honourable member and other Ballarat
people. In the past a certain amount of stigma has been
attached to some public housing estates. I understand
the primary school has had its name changed to
Grevillea Park. I know the honourable member will
work hard on behalf of his community to bring about a
positive change. If I can give him any further support, I
will be happy to do so.

The SPEAKER - Orderl The minister may not
refer to a debate in the same session of Parliament.
Mrs HENDERSON - Yes, Mr Speaker, I
understand that. However, unfortunately she said that
the government is using the revenue raised from the
increased rents for the benefit of its mates. I find that
suggestion particularly offensive and it is staggering to
think that somebody in a responsible position would
make such claims. As honourable members should
know, any revenue from rent increases goes to
providing new housing for people who should be
accommodated within public housing.

To my surprise, the honourable member for Gippsland
West has been reported in the press over the past few
days. She was quoted in the local media as having said
she would bring to my attention the need for an 1800
toll-free telephone number for people to complain about
rent increases. I advise the honourable member and the
house that we have had an 1800 number for some time.
It is 1800 65061l.
The SPEAKER - Order! The minister is now
responding to the honourable member for Gippsland
West, who is not in the house and did not raise a matter
on the adjournment. The minister should stick to
matters raised in the debate.
Mrs HENDERSON - I find it extremely difficult
to come to tenns with the mischief caused by rumours
about rent increases. They simply unsettle public
housing tenants. Opposition members are laughing, but
it is a serious matter. I thank the honourable member
for Caul field for raising the issue. The government will
proceed with the reforms it announced in the middle of
last year and with the increases in rents. But I assure the
honourable member that the rent increases will make
public housing more viable throughout the state. It is
important to recognise that the additional revenue from
the rent increases will be put straight back into public
housing for the benefit of other Victorians.

The honourable member for Ballarat West raised the
possibility of changing the name of Wendouree West,
which has a large estate of public housing. The
honourable member suggests it may be in the
corrununity's interest to look at changing the name to

Mr MACLELLAN (Minister for Planning and
Local Government) - A number of members raised
matters which they asked to be directed to various
ministers.
The honourable member for Footscray raised a school
bus matter for the attention of the Minister for
Education. The honourable member for Mordialloc
raised the matter of an ALP candidate who was
involved in some Workcover difficulties. The
honourable member for Ivanhoe raised a matter for the
Minister for Roads and Ports in another place. The
honourable member for Knox raised the issue of the
Boronia police station for the Minister for Police and
Emergency Services.
The honourable member for Thomastown raised a
matter for the Minister for Transport regarding the
ticketing system and an infringement notice that he
believes was incorrectly given to one of his
correspondents. The honourable member for Dromana
raised a matter for the Minister for Youth and
Community Services regarding an overcrowded
commWlity health centre. The honourable member for
Yan Yean raised a matter that was characteristic for
him at this time of night. Because on this occasion it
attracted your attention, Mr Speaker, it probably does
not need any attention from me other than to say I shall
refer it to the appropriate minister for comment. The
honourable member for Pascoe Vale raised a
matter-Mr Batchelor intetjected.

Mr MACLELLAN - I am happy for the comment
made by the honourable member for Thomastown to be
recorded in Hansard. I can understand the honourable
member for Thomastown being tired ifnot emotional at
this stage of the week.
Mr Batchelor intetjected.
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Mr MACLELLAN - Perhaps the honourable
member will be celebrating next week; I do not know.
The honourable member for Werribee raised a matter
for me concerning waste minimisation proposals in the
Werribee area in the City ofWyndham and asked me to
comment on when the Environment Protection
Authority will complete its work on the overall study.
The honourable member would be aware that Mr Harry
Van Moorst and other people have raised with me
directly that the strategy in respect of waste
minimisation should be clearly determined and made
public before it is considered appropriate to make
decisions regarding the proposals. That is the most
important point. Mr Van Moorst made the suggestion to
me directly, with the council, during a meeting I had
with the council and community representatives. I was
most impressed with that so I am happy to refer the
matter that the honourable member for Werribee raised
with me to my colleague the Minister for Conservation
and Land Management, as she is the minister
responsible for the EPA.

Thursday, 23 Apd 1998

As the honourable member knows, the EP A is
responsible for consultation and preparation of the
whole-of-govemment response to waste minimisation
proposals. That will be a matter for the Minister for
Conservation and Land Management to announce. I
anticipate that an announcement regarding the various
detailed matters will follow.

The SPEAKER - Order! After an examination of
the sessional orders it appears that when debate is
interrupted at 10.00 p.m. and the Chair puts the
question 'That the house do now adjourn' and debate
ensues during which honourable members raise issues,
the Chair, in error, has been putting the question again
at the end of the sitting. However, the statement that the
Chair should make at this stage and will make in future
is, 'The house stands adjourned until the next day of
sitting'.
House adjourned 10.44 p.m. until Tuesday, 28 April
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QUESTIONS ON NOTICE
Answers to the following questions on notice were circulated on the date shown.
Questions have been incorporated from the notice paper ofthe Legislative Assembly.
Answers have been incorporated in the form supplied by the departments on behalfof the appropriate ministers.
The portfolio ofthe minister answering the question on notice starts each heading.

Tuesday, 21 April 1998
Agriculture and Resources: Greater Geelong boards, commissions and committees
5.

MR LONEY - To ask the Honourable the Minister for Agriculture and Resources, whether he will
provide the details of all Minister-made and/or Ministerially-approved appointments to Boards,
Commissions, Committees or similar in the Greater Geelong area since October 3 1992, indicating: - (a)
the expression of interest process, and selection process that was used; (b) the terms of appointment; (c) any
remuneration applicable; (d) when the positions became subject to remuneration; and (e) what changes have
been made to the level of remuneration.

ANSWER:

Appointments are made and remuneration for board members is set in accordance with the Government's
Guidelines for the Appointment and Remuneration ofPart-time Non-executive Directors 0/ State Government
Boards and Members o/Statutory Bodies and Advisory Committees. The time and resources required to provide
details of all Boards, Commission, Cormnittees or similar in the Greater Geelong area cannot be justified.

Treasurer: Greater Geelong boards, commissions and committees
8.

MR LONEY - To ask the Honourable the Treasurer, whether he will provide the details of all Ministermade and/or Ministerially-approved appointments to Boards, Commissions, Committees or similar in the
Greater Geelong area since October 3 1992, indicating: - (a) the expression of interest process, and
selection process that was used; (b) the terms of appointment; (c) any remuneration applicable; (d) when the
positions became subject to remuneration; and (e) what changes have been made to the level of
remuneration.

ANSWER:

Appointments to the Port of Geelong Authority Board
a)

1. The Port of Gee long Authority was established as a reorganising body under the State Owned Enterprise
Act on 17 August 1993. Members of the Port of Geelong Authority Board were reappointed to the Board
from 17 August 1993.
2. Mr G Brooke was appointed as Chairman and Sole member of the Port of Geelong Authority Board from
7 June 1996. He was considered the most suited and experienced person with the management and
divestment skills required for the position.

b) 1. Initially appointed for 12 months from 17 August 1993 and for periods of 6 months from 16 August 1994
until 6 June 1996.
2. Mr Brooke was appointed from 7 June 1996 until 30 June 1997 and for 6 months from 1 July 1997 to 31
December 1997.
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Yes.

2. Yes.
d) 1. Remuneration has been paid from the dates of appointment.
e). 1. For period 17/8/93 - 812196: Chairman $30,000 p.a., Board Members $15,000 p.a.
9/2/96 - 6/6/96: Chairman $24,000 p.a., Board Members $12,000 p.a.
2. For period 7/6/96 - 30/6/97: $ 900* per day.
117197 - 31112/97: $ 1000* per day.
(* This included work done for Port of Melbourne)

Police and Emergency Services: Greater Geelong boards, commissions and committees
12.

MRLONEY - To ask the Honourable the Minister for Police and Emergency Services, whether he will
provide the details of all Minister-made andlor Ministerially-approved appointments to Boards,
Commissions, Committees or similar in the Greater Geelong area since October 3 1992, indicating: - (a)
the expression of interest process, and selection process that was used; (b) the terms of appointment; (c) any
remuneration applicable; (d) when the positions became subject to remuneration; and (e) what changes have
been made to the level of remuneration.

ANSWER:

I am informed that the information available in response to the Honourable Member's question is:
I am advised that, as far as can be ascertained from readily available information, there have been no Ministerial or
Ministerially made appointments to Boards, Commissions and Committees in the Greater Geelong area in my
portfolio, since 3 October 1992.
The Minister for Corrections has appointed three Official Prison Visitors to the HM Prison Barwon since 3 October
1992. Official Prison Visitors are appointed in an honorary capacity under section 35 (I) of the Corrections Act to
provide independent advice to the Minister with respect to the operation of the prison to which they are appointed.
All appointments are made for a period of two years. These are not, however, appointments to a board,
commission or committee as listed in the question.

In responding to this question, I have taken the Greater Geelong area to refer to the City of Greater Geelong.

Corrections: Greater Geelong boards, commissions and committees
13.

MR LONEY - To ask the Honourable the Minister for Corrections, whether he will provide the details of
all Minister-made andlor Ministerially-approved appointments to Boards, Commissions, Committees or
similar in the Greater Geelong area since October 3 1992, indicating: - (a) the expression of interest
process, and selection process that was used; (b) the terms of appointment; (c) any remuneration applicable;
(d) when the positions became subject to remuneration; and (e) what changes have been made to the level of
remuneration.

ANSWER:

I am informed that the information available in response to the Honourable Member's question is:
I am advised that, as far as can be ascertained from readily available information, there have been no Ministerial or
Ministerially made appointments to Boards, Commissions and Committees in the Greater Geelong area in my
portfolio, since 3 October 1992.
The Minister for Corrections has appointed three Official Prison Visitors to the HM Prison Barwon since 3 October
1992. Official Prison Visitors are appointed in an honorary capacity under section 35 (1) of the Corrections Act to
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provide independent advice to the Minister with respect to the operation of the prison to which they are appointed.
All appointments are made for a period of two years. These are not, however, appointments to a board,
commission or committee as listed in the question.
In responding to this question, I have taken the Greater Geelong area to refer to the City of Greater Geelong.

Planning and Local Government: Greater Geelong boards, commissions and committees
19.

MR LONEY - To ask the Honourable the Minister for Planning and Local Government, whether he will
provide the details of all Minister-made and/or Ministerially-approved appointments to Boards,
Commissions, Committees or similar in the Greater Geelong area since October 3 1992, indicating: - (a)
the expression of interest process, and selection process that was used; (b) the tenns of appointment; (c) any
remuneration applicable; (d) when the positions became subject to remuneration; and (e) what changes have
been made to the level of remuneration.

ANSWER:

For the purposes of this response, the Greater Geelong area has been interpreted to mean the municipality of the
City of Greater Geelong.
Planning and Advisory Committees for Planning Scheme Amendments and Environment Effects
Statements.

The attached table shows appointments to Planning and Advisory Committees for Planning Scheme Amendments
and Environment Effects Statements for the period 3 October 1992 and 13 March 1998.
(a) The majority of these appointments are selected from the pool of panel members appointed to sit on Panels and
Advisory Committees. The exception to this is when expertise outside those contained within the pool is
required for a particular proposal. The pool of panel members is periodically reviewed to ensure the level of
expertise is maintained
When the Panels Branch is notified that a paneV advisory committee is required a summary outlining the
proposal is prepared. Memberls are then nominated by the Chief Panel Member. (Prior to June 1996 this
function was carried out by the Director of Planning) The nominees are contacted to ascertain if they are
interested and available to sit on the Panel/Advisory Committee, and to ensure that they do not have any
conflict of interest.
The Panel I Advisory Committee is appointed by the Minister or a delegate.
(b) Panels are appointed in accordance with Section 153, 155 and 157 of the Planning and Environment Act, 1987.
No terms of reference is required for a panel appointed under these sections of the Act.

Advisory Committees are appointed under Section 151 of the Planning and Environment Act, 1987. Terms of
reference are required for an Advisory Committee
Environment Effects Inquiries are appointed under Section 9 of the Environment Effects Act. Terms of
reference are required for an EES Inquiry.
(c) The Chair of a PaneV Advisory Committee or a single person panel is paid $155 per half day.
A non-chairing member of a multi person Panel I Advisory Committee is paid $137.50 per half day.
Panel members may currently be reimbursed for any necessary and reasonable out of pocket expenses incurred
in the course of their duties. This is in line with the arrangements introduced across the Victorian Public
service on 1 October 1993. Prior to this Public Service Board rates, covering accommodation and meals
applied. The allowance varied depending on the destination and the time spent away from the base location.
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Claims for private car use are based on cents per kilometre motoring costs published by the RACV. These
rates are dependent on the age of the vehicle and its engine capacity. This is in line with the arrangements
introduced across the Victorian Public service on 1 October 1993. Prior to this Public Service Board rates
applied.
(d) These positions have been subject to remuneration since the panels system was first introduced in the 1980's.
(e) These figures were last updated in October 1991.
(Table referred to in answer (5 pages) sent to honourable member and copy tabled in parliamentary library.)

Conservation and Land Management: Greater Geelong boards, commissions and committees
27.

MR LONEY - To ask the Honourable the Minister for Conservation and Land Management, whether she
will provide the details of all Minister-made and/or Ministerially-approved appointments to Boards,
Commissions, Committees or similar in the Greater Geelong area since October 3 1992, indicating: - (a)
the expression of interest process, and selection process that was used; (b) the terms of appointment; (c) any
remuneration applicable; (d) when the positions became subject to remuneration; and (e) what changes have
been made to the level of remuneration.

ANSWER:

Appointments are made and remuneration for board members is set in accordance with the Government's
"Guidelines/or the Appointment and Remuneration o/Part-time Non-executive Directors o/State Government
Boards and Members o/Statutory Bodies and Advisory Committees".

Within the Greater Geelong area, there would be numerous Committees of Management appointed in accordance
with the Crown Land Reserves Act 1978 to administer and manage local reserves, playgrounds, and minor sporting
facilities. Members of such Committees of Management are locally elected and are appointed by me or my
delegate, the Executive Director Land Victoria with the Department of Natural Resources and Environment,
without remuneration.
The time and resources required to provide details of all Boards, Commissions, Committees or similar in the
Greater Geelong area cannot be justified.

Treasurer: former Box Hill electricity authority
54.

MR ROBINSON - To ask the Honourable the Treasurer:
1.

What was the fonnula applied by the Government in determining the payment to the City of Whitehorse
following the incorporation of the former Box Hill Electricity Authority into United Energy and the sale
of that entity in 1995.

2.

What was the cost to the Government of consultancies, legal and accountancy advice associated with the
sale of United Energy.

ANSWER:

1. No formula was applied. The payment reflected a negotiated outcome involving payment in advance of the
sale of the business concerned.
2. The costs to Government associated with the sale of United Energy were:

QUESTIONS ON NOTICE

ASSEMBLY

Tuesday, 21 April 1998

Costs

1251

$

Legal Advice
Accountancy Advice
Financial Advice
Other Consultancies
Indirect Costs
Total

(OOO's)
685
2,999
5,624
189
1,098
10.595

Treasurer: payroll tax
55.

MR ROBINSON -

To ask the Honourable the Treasurer:

1.

What was the total amount of government revenue raised through payroll tax in
1996-97.

2.

How much ofthe payroll tax raised in 1996-97 was paid by companies based in the Mitcham electorate.

3.

What was the average payroll tax contribution in 1996-97.

4.

What was the sum of the top ten, the top fifty and the top one hundred payroll tax contributions in 199697.

ANSWER:
1.

$2,386.25 million.

2.

In 1996-96, $26,242,625 of payroll tax revenue was collected from taxpayers with an actual location or mailing
address within the Mitcham electorate. This would include some taxpayers with a mailing address within the
Mitcham electorate but who are physically located outside the electorate. Conversely, the figure would exclude
taxpayers which might be 'based' in Mitcham but with another location or a mailing address outside the
electorate.

3.

$158,000.

4.

Top 10
Top 50
Top 100

$44 7.13 million.
$844.91 Million.
$1,035.98 million.

Police and Emergency Services: Nunawading station
56.

MR ROBINSON - To ask the Honourable the Minister for Police and Emergency Services, what was the
staffing level at the Nunawading Police Station as at 25 February 1998, and what were the comparable
figures in each year from 1993 to 1997 inclusive.

ANSWER:
I am informed that the information available in response to the Honourable Member's question is:
The table below shows the number of sworn staff assigned to the Nunawading Police Station as at February 1998
and comparable figures for each year from 1993 to 1997 inclusive.
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Sworn Staff Assigned to Nunawading Police Station 1993-1998*
Year

Total ...

1993
1994
1995
1996
1997
1998

44

45
45
46
51
51

* Data were provided by the General Policing Deparonent.
... Excludes lOCI B staff each year from 1993 to 1998.

The table shows that since 1993, the number of sworn staff assigned to the Nunawading Police Station has
increased from 44 to 51, representing an increase of 16 per cent.

Police and Emergency Services: Mitcham fire stations
59.

MR ROBINSON - To ask the Honourable the Minister for Police and Emergency Services, what are the
current staffing levels at Metropolitan Fire Brigade stations in the Mitcham electorate, and what were the
comparable figures in each year from 1993 to 1997 inclusive.

ANSWER:
I am infonned that the information available in response to the Honourable Member's question is:

Currently

1997
1996
1995
1994
1993

Five personnel, three of whom are allocated to a pumper and two to a
road rescue unit
Five personnel, three on a pumper and two on a road rescue unit
Five personnel, three on a pumper and two on a road rescue unit
Eleven personnel, four on a pumper, four on a Teleboom, two on a
road rescue unit and one car driver
Eleven personnel, four on a pumper, four on a Teleboom, two on a
road rescue unit and one car driver
Eleven personnel, four on a pumper, four on a Teleboom, two on a
road rescue unit and one car driver

The difference in staffing levels relates to the Board's decision to relocate the Teleboom to the Ringwood station in
line with the Strategic Location Plan. This also involved an interchange in the manning level for the two pumpers.
The level of personnel at Ringwood Fire Station rose from three to eight in 1996. The car driver was a Zone
courier.

Treasurer: HIS Shrapnel economic report
62.

MR ROBINSON -

To ask the Honourable the Treasurer:

I.

Whether he is aware of a 1997 report by BIS Shrapnel entitled 'State Economic Prospects 1997-200 1'
which predicted the rate of economic development in Queensland. Western Australia and the Northern
Territory will greatly exceed the rate of growth in other states during that period.

2.

What steps has he taken to address the issues raised in this report.

3.

Whether he has raised this report with the Federal Government in order to ensure the report's prediction
of higher than average unemployment in Victoria is not realised.
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ANSWER:
1. Yes. I am aware of the report apparently referred to in the question, which is entitled "State Economic
Prospects 1997 to 2012".
2. Shortly after the release of the report in 1997, I took the opportunity to present the Government's position on
the outlook for Victoria in an article published in "The Age" of 10 September 1997.
In that article, I pointed out that

"Since 1992, Victoria has been turned around from a national basket case, to a national leader. boasting a
vibrant economy built on a skilled workforce, a strong industry base, and a lifestyle that is the envy of the
world."
The article listed several major developments in Victori~, leading to the conclusion that
" ... the State Government rejects the doom and gloom of the BIS Shrapnel report that looks to the past, not
the future."
3. The report's prediction that unemployment in Victoria would be higher than for the nation as a whole is not
borne out by recent evidence. In February 1998, the Australian Bureau of Statistics reports the Victorian
unemployment rate at 8.0 per cent in seasonally adjusted tenns, as compared to the Australian rate of 8.1 per
cent.
This result is further testament to the success of the State Government's economic reforms. This fact plus the
Government's rejection of the analysis in the report by BIS Shrapnel mean that there is no cause to approach
the Commonwealth Government on account of the report's fmdings.

Health: Medicare offices
65.

MR ROBINSON - To ask the Honourable the Minister for Youth and Community Services, for the
Honourable the Minister for Health:
1. What effort was made by him to prevent the closure of eight Medicare offices by the Federal
Government.
2. Whether he has made any effort to ensure that Victorians, badly inconvenienced by the closure of these
offices, have access to satisfactory alternative services.

ANSWER:
The closure of Medicare offices is strictly the responsibility of the Federal Government, as is the provision of
satisfactory alternative services to those inconvenienced by those closures.

Planning and Local Government: Nunawading civic centre
80.

MR ROBINSON - To ask the Honourable the Minister for Planning and Local Government:
1. Whether he is aware of reports that the cost of the redevelopment of the Nunawading Civic Centre blew
out by $400,000; if so, when did he become aware of these reports.
2. What action, if any, did he take to address the blowout, and whether the Minister's office ascertained
that the cause of the blowout was poor management by the former Commissioners of Whitehorse
Council.
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ANSWER:

1.

I was not aware of the situation until the matter was raised on 17 March 1998. I am advised that the matter was
dealt with by the Council in September 1997.

2. No action has been taken by me or the Office of Local Government. It is a matter for the Council to consider.

Youth and Community Services: Spice Consulting
84.

MR ROBINSON - To ask the Honourable the Minister for Youth and Community Services:
I.

What criteria was used in determining the selection of Spice Consulting to conduct the current review of
neighbourhood houses.

2.

What experience does Spice Consulting have in the human services field.

ANSWER:

1. The process of selecting suppliers of goods or services is determined by their estimated value. In the case of
the review of neighbourhood services, the estimated value was below $50,000 which requires obtaining written
quotations from at least three potential suppliers.
For the review of neighbourhood services, six consultancy organisations acknowledged as leaders in the field
of human services, were invited to submit proposals. Five proposals were received.
A selection panel was fonned consisting of senior Departmental Staff and the Executive Officer of the
Association of Neighbourhood Houses and Learning Centres. The selection panel evaluated all the proposals
against the selection criteria specified in the project brief. As a result four organisations were invited to attend
an interview to discuss their proposals. Each organisation was asked a series of questions based on the
selection criteria.
The evaluation criteria included an understanding of the task, the appropriateness of the plan and methodology,
the quality of experience of staff involved, reference sites and referees, quality of the proposal and costings.
The selection panel detennined weightings for each criteria based on relative importance. Scores were then
allocated following each interview according to the consensus ofthe panel.
Spice Consulting was allocated the highest score through this process. They were able to demonstrate
extensive understanding of neighbourhood houses, their relationship to other services in a local community and
a sensitivity to issues relevant to the sector. A range of consultative strategies were included in their proposal,
which indicated considerable experience in dealing with the community sector.
The panel considered Spice Consulting as superior in comparison to other proposals on all selection criteria.
The recommendation of the selection panel was to accept the proposal from Spice Consulting in full.
2.

Spice Consulting was able to demonstrate considerable experience in a range of projects associated with the
human services field. These consultants had extensive experience in the management of community and health
organisations. Referees were able to confinn their expertise in this area.
Consultancies which Spice Consulting have successfully completed include projects involving:
children and adults with disabilities;
respite services;
youth health services;
aged care and welfare services; and
health education and promotion.
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The SPEAKER (Hon. s. J. Plowman) took the cbair at
2.06 p.m. and read tbe prayer.

QUESTIONS WITHOUT NOTICE
Casino: bidding process
Mr BRUMBY (Leader of the Opposition)- I refer
the Premier to his statement in this place on
17 November 1994 relating to the casino bidding
process when he said:
... not once during the whole process - not once - was I
infonned of any of the financial matters. Not once.

and to his statement in the Herald Sun of 14 March
1996 where he is reported as saying:
The government did not receive any knowledge in tenns of
any specific bid whatsoever.

A document obtained under freedom of infonnation
shows that the Premier received financial information
extracted from the bids for the casino on both 13 May
and 27 July 1993. In light of those facts, will the
Premier now admit that he has consistently and
regularly misled the house and the Victorian people?
Mr KENNETT (Premier)- So that there will be
no doubt at all in the minds of the opposition, let me
absolutely, totally and categorically refute the allegation
of the Leader of the Opposition. At no stage have I
misled this Parliament or the people of Victoria. The
document released last Friday referred to three
documents from the casino authority to the cabinet
subcommittee. So that there will be no doubt at all, I
advise that there is nothing in the three items listed and
made available to the opposition - and blown up out
of all proportion in the Herald Sun today - that
conflicts in any way with anything I have said
personally or on behalf of the government or the casino
subcommittee, or that the casino authority has said over
the many years the issue of the awarding of the casino
licence has been subject to comments in the public
arena.

The cabinet subcommittee was established to assist the
casino authority in discharging its responsibilities.
When the authority sought guidance on policy those
issues were taken to the cabinet subcommittee for
policy decisions. That has always been the way the
authority related to the subcommittee, and the
subcommittee discharged its responsibilities under
those guidelines at all times.
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It was not until the night that we were called in by the
authority to be informed of the winning bidder - I
cannot even remember the date - that we had any idea
of who that winning bidder was. Suffice it to say it was
then between the two final bidders. We had no
knowledge up Wltil then of the component parts that
made up the bid - whether it was the design part or the
financial part.

Women: government policy input
Mrs PEULICH (Bentleigh)- Will the Minister for
Women's Affairs advise the house of the procedures
that are in place to ensure that Victorian women have
an input into the formulation of government policy?
Mrs WADE (Minister for Women's Affairs)- I
thank the honourable member for her question. As all
members will know, over the past five and a half years
the government has Wldertaken extensive consultation
with women. In addition to the consultations
undertaken by me and by other ministers and members
of Parliament, the government has been greatly assisted
by the Victoria Women's Council, which has also
undertaken consultations and held conferences and
seminars throughout the state. It has reported back to
ministers and prepared a series of valuable reports.
The Women's Council is currently Wldertaking two
important consultations. It is consulting with women
who live in the metropolitan growth corridors, and it is
consulting widely on the scenario for women as we
head towards the year 2010. Those consultations will
continue. However, the government wants to take its
consultations with women one step further. It has
identified four areas of particular importance to
women - safety; health and wellbeing; economic
security, including employment and education issues;
and the important question of the appointment of more
women to leadership positions.
I have previously referred in the house to a draft action
plan. Last time I said it was being prepared, but it is
now almost complete. The action plan will identify
policy proposals which have been developed over the
past couple of years either through departmental
processes or by ministers and which will be put forward
for funding in the next budget. Women will be asked
whether they support the policy proposals or disagree
with them and whether they have some alternative
proposals they want to put forward.
For the first time women in Victoria will be given the
opportunity of having an input into which policy
proposals are put forward for budget approval. Women
will assist with prioritising proposals over the wide
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range of issues covered by those four areas. It is easy
enough to put forward ideas for new services; it is
much more difficult to prioritise them.
When the economic and budget review committee
meets to look at the next budget it will have before it
not only departmental policy proposals and priorities
but also the proposals and priorities that have been put
forward by the women who take the opportunity to
participate in the consultations. I will release the draft
action plan on 11 May. Copies will be sent to all
members of Parliament, and I trust that all members
will take the opportunity to consult with the women in
their electorates.
In addition, a coordinating committee of government
members of Parliament, chaired by the honourable
member for Frankston, will travel throughout Victoria
to consult with women - and, indeed, with men who want to have an input into the process. I look
forward to receiving a large number of submissions
from individual women, from women's organisations
and from members of Parliament. I assure everyone
who makes a submission that it will be taken into
account in the budget process.

Casino: bidding process
Mr HULLS (Niddrie) - I refer the Premier to a
document obtained under freedom of infonnation that
shows he received financial infonnation extracted from
the casino licence bids on 27 July 1993. Is it not a fact
that, ftrstly, the bidding period was extended after the
Premier received that information; secondly, that the
Premier has admitted meeting with Lloyd Williams and
Ron Walker during the bidding process; and thirdly,
that Crown increased its bid during the extension period
to become the winning bid? Will the Premier now
admit that the tender process was totally corrupt?

Honourable members interjecting.
Mr KENNETT (Premier) - One would expect this
from the honourable member for Niddrie. If the
honourable member has any infonnation that in any
way suggests that, he has had ample time to prove it
up - and he has consistently failed to do so. I make the
point that this issue was, without a doubt, the focal
point of the lead-up to the 1996 election. Allegations
were made in this place under privilege, allegations
were made outside, and inferences were drawn; yet on
not one occasion was the Leader of the Opposition
then - or the honourable member for Niddrie - able
to produce one document or one scintilla of
evidence-Mr Brumby interjected.
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Mr KENNETI - Not being satisfted with that,
they got their cronies in the Senate to set up a Senate
inquiry. They had every opportunity, along with any
member of the media or the public, to make
submissions or even put forward one scintilla of
evidence that in any way proved there was anything
wrong with the way the contract with Hudson Con way
was ftnally settled. Only two bodies made submissions
to that inquiry.

Mr HuBs interjected.
Mr KENNETI - To the best of my recollection
one was the casino authority itself, and the other was a
fonner judge, Mr Xavier Connor, QC, who was
responsible for the ftrst inquiry into poker machines
under the then Labor government. The opposition did
not put forward one piece of evidence - not one. The
honourable member for Niddrie, who is so bold and
tough in this place and outside, did not utter one line of
submission to the inquiry he helped set up.

I say again both to the house and through the house to
the public, that the process the Labor Party instigated
after determining that this state would have a casino
was, like the process associated with the allocation of
the contract to City Link, one of the purest methods of
consultation and consideration ever seen.

Honourable members interjecting.
Mr KENNETI - I can understand that the
honourable member for Niddrie, other members of the
opposition and some of the media want to believe
differently. But it is one thing to believe; it is another
thing to prove. They can whinge and complain as much
as they like; but, Mr Speaker, I again say to you and to
Parliament that the process that was followed was set
up by our predecessors. The people who oversaw that
process were appointed by the Honourable Jim Kennan,
the former Labor Attorney-General. We did not make
one change to the personnel on that authority.

Those people were worried - as everyone should
be - about their own professionalism. I have absolute
conftdence in the people whom Jim Kennan appointed.
I know, as most of the Victorian community knows,
that the process was good and pure. The opposition
simply continues-Mr Bracks interjected.
Mr KENNETI - The honourable member for
Williamstown says we have something to hide.

Honourable members interjecting.
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Mr KENNETI - Through you, Mr Speaker, I ask
what it is that we have to hide. What is it?

Honourable members interjecting.
Mr Leighton - Corruption.
Mr KENl'i'ETI - Say that again.
Mr Leighton - Corruption.

The SPEAKER - Order! Let us not have
inteIjections. If the honourable member wants to raise a
question, he can do so.
Mr KENNETI - The honourable member for
Preston refers to corruption. I say to him through you,
Mr Speaker, and to the honourable member for Niddrie
and the Leader of the Opposition: prove it! Just give us
one scintilla of evidence. The reality is they cannot;
they continue to go over the same ground time and time
again. As I have said, there is nothing in the schedule of
documents that have been released today that in any
way conflicts with what I or my colleagues - or in fact
the Victorian Casino and Gaming Authority - have
been saying now for something like five years.

Family violence: women and children
Mr PIllLLIPS (Eltham) - Will the Minister for
Youth and Community Services inform the house of
government initiatives for· enhancing services for
women and children affected by family violence?

Dr NAPTHINE (Minister for Youth and
Community Services)- The Victorian and
commonwealth governments contribute funding
amounting to $10 million a year for family violence
services through the Supported Accommodation
Assistance Program (SAAP). The program provides a
good service for women and children who are victims
of family violence. However, in addition to that service
the Victorian government is committed to further
enhance and improve its response and service system to
assist the women and particularly the children who are
the direct or indirect victims of family violence.
In order to achieve that end, over the past two to three
years there has been widespread consultation with
workers in the area of family violence, with peak
bodies and with women and children across Victoria to
ensure that where gaps are identified the services can be
improved and enhanced. In its 1996 policy document
the coalition made a commitment for additional funding
in this area. Today, together with my ministerial
colleague the Minister for Women's Affairs, I was
pleased to announce family violence initiatives
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comprising five service packages in addition to the
traditional SAAP family violence services. Those
initiatives will provide more than $1 million in
recurrent funding and $1 million in non-recurrent
funding to build the five packages of additional services
to assist women and particularly children who are
victims of family violence.
The first of the five packages involves enhanced
children's services. It is well recognised in research
both here and overseas that children, either directly or
indirectly, are often severe victims of family violence,
whether they witness the violence themselves or are the
actual victims. It is important that services are
specifically geared to assist those children as well as the
women involved in family violence. This package will
provide a children's worker linked to family violence
outreach services in every region of the state; specific
brokerage funding will be provided to allow those
workers to buy additional services to assist such
children - whether it be equipment, psychiatric
services, child-care services or any additional service
the children require. This is a positive and important
initiative to assist children who are victims of family
violence.
The second package will assist in improving the
after-hours access to family violence services, access to
infonnation, telephone counselling support and, of
course, safe accommodation for people seeking to
escape family violence.
The third package will improve our outreach services. It
includes a new Koori family violence outreach service
for inner metropolitan areas and specific increases in
services in rural areas where the geography requires
additional services and in the western suburbs.
The fourth package is a systems enhancement package
where significant funding will be provided to improve
training and development opportunities for workers in
the family violence area, and specifically to improve
access to infonnation on family violence for people of
non-English-speaking backgrounds and people with
disabilities.
The fifth and final initiative, the enhanced coordination
package, will boost the coordination hours for family
violence network coordinators in every region across
the state. That will improve the linkages between
service systems to ensure that women and children not
only get direct services but can also be linked into
related services and, therefore, are assisted in their
recovery from family violence.
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The five packages are a significant improvement and
were well received by workers in the field today at the
presentation. They recognise the government's
initiative is a result of consultation and will add on to an
already good system to make it even better. It is a
classic example of the government using its economic
strength, which it alone has created, to develop a social
advantage for those in need. This is another AAA
policy initiative of the Kennett government.

Casino: bidding process
Mr BRUMBY (Leader of the Opposition)-My
question relates to the Premier's previous answer and to
the opposition's freedom of information application for
documents which contained financial information
extracted from the bids for the casino licence which
went to the members of the casino cabinet
subcommittee, including the Premier and the Treasurer.
I ask: given his previous answer and the fact the
Premier received these documents, will the Premier
now order their release so that Victorians can decide for
themselves whether the financial information contained
in the documents could have led to a corruption of the
bidding process? Will you release the documents?
Mr KENNETT (Premier) - That was the essence
of the whole train of thought from the opposition. The
Leader of the Opposition wants me to release
documents so that I can, in some way, prove up his
allegations. Members of the opposition want the
government in some way or other to prove up the
language they use in this place - language which is
always inflammatory. The honourable member for
Niddrie, on behalf of the opposition, applied for these
documents from the Victorian Casino and Gaming
Authority. The authority thought they were all exempt
documents under a whole lot of provisions which are
there for a good reason, one of which is commercial
confidentiality; another is legitimate cabinet
exemptions which apply to this government and the
previous government.

The honourable member for Niddrie received the
response that all the documents were exempt under one
or more provisions. He was not happy with that, as is
his right, and he appealed to the Administrative
Appeals Tribunal. The AAT said the Casino and
Gaming authority should properly process his original
application. The authority has done that and has
identified three documents which in its opinion
contained information which may have fitted the
criteria that was contained in the letter of the
honourable member for Niddrie. As I have said
before-and I believe all members of the media have
copies of this document now - you have only to look
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at the three issues covered to understand that they were
easily issues that had to do with the policy process.
Mr Hulls interjected.

The SPEAKER - Order! The honourable member
for Niddrie should behave himself.
Mr KENNETI - The honourable member for
Niddrie cannot behave himself. Unless you agree with
him, nothing is acceptable to his way of thinking. The
reality is that each of these issues were policy issues.
They were all covered not just by one but by several
areas of legitimate exemption as approved by previous
governments and this government. And it is on those
bases that the government, if it still had those
documents, because many would return to the casino
authority after the subcommittee met - Mr Thwaites interjected.

The SPEAKER - Order! I have had occasion over
several weeks to ask the Leader of the Opposition and
the Deputy Leader to cease asking questions across the
table. If they wish to ask a question, they should have
the courtesy to listen to the answer and to ask another
question instead of just bellowing across the table. It
makes for a better Parliament, I believe.
Mr KENNETI - Opposition members either
bellow or whinge. If one does not agree with the
assertions of the Labor Party, they simply bellow
louder. All three documents have been exempted for
legitimate reasons. The exemptions claimed appear in
the final right-hand column. To avoid setting a
precedent, none of those documents, as documents
covered by exemptions for one or a number of
legitimate reasons, should be released.

Horticulture: waste water
Mr ELDER (Ripon) - Will the Deputy Premier,
the Minister for Agriculture and Resources, infonn the
house of the progress of the use of treated waste water
from the Ararat plant for the purpose of agriCUltural
expansion in the region?
Mr McNAMARA (Minister for Agriculture and
Resources ) -The Department of Natural Resources
and Environment is about to commence an innovative
project in conjunction with Wimmera--Mallee Water
and Grampians Water involving the construction of a
120-kilometre pipeline and storage dams providing a
minimum of 600 megalitres of waste water to be used
for high-value horticulture. The waste water will come
from the Ararat treatment plant. Thirty people will be
employed in the electorates of the honourable members

QUESTIONS WITHOUT NOTICE

Tuesday, 28 April 1998

ASSEMBLY

for Ripon and Wimmera during the construction phase.
The pipeline, costing approximately $1.7 million, has
been made possible by government investment in the
upgrade of country water services. Grampians Water
has been the recipient of$26 million from Treasury.
The Treasurer's involvement in the overall program is
much appreciated by the Department of Natural
Resources and Environment. The project will advance
the expansion of viticulture in the area by 300 hectares.
Grape growing areas such as Great Western, Annstrong
and Rymney, which have a reputation for particularly
high quality grapes and wine, will be able to expand
their operations. The value of additional production is
expected to be more than $15 million per annum. More
importantly, an additional 80 jobs will be created in
small communities in rural Victoria.
Mr Gude - What about the multiplier effect?
Mr McNAMARA - The Minister for Education
refers to the multiplier effect. By the time pay packets
earned as a result of the extra production are spent in
local stores in the purchase of vehicles and other
materials, the economic impact for the local community
could increase three or four-fold. In addition to the state
government investment of $1.7 million a
commonwealth contribution of$50 000 will be made
through the National Heritage Trust. Local wineries to
benefit from the scheme include Cathcart Ridge Estate,
Dalkin's Westgate Vineyard, the rapidly expanding
Southcorp Wines, and Toomey's Phoenix Vineyard.
I invite honourable members to join me in wishing
those wineries all the best for their expansion and
continued confidence in the area. I congratulate the
honourable members for Ripon and Wimmera and the
honourable member for Ballarat Province in another
place, Mr de Fegely, for their innovative involvement
in and support of the project. The project results from a
landmark agreement between the Ararat water
treatment service and winegrowers in the Great
Western region.
Today I am writing to all regional water authorities to
ensure that Victoria achieves better use for waste water
through its sewerage schemes by allowing further
expansion of intensive horticulture across regional
Victoria thus providing - as will this project - many
hundreds ofjobs. Projects such as this will deliver
infrastructure services to regional Victoria and result in
strong ongoing economic benefits. By 2001 every
country town in regional Victoria will be sewered. That
is a claim that no other state in this country will be able
to make.
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Casino: bidding process
Mr BRACKS (Williamstown) - I refer the
Treasurer to the statement he made in this place on
5 June 1996 that he did not receive a memo addressed
to him from his deputy secretary containing fmancial
information about the casino bids because:
The department knew the Premier had instructed that
members of cabinet were to be kept at ann's length from the
bidding process and that it would not be appropriate to
convey detailed infonnation to a cabinet member and to a
member of the cabinet subcommittee.

Will the Treasurer explain how a document obtained
under freedom of information shows that he received
three other documents that specifically contained
financial infonnation extracted from the bids for the
casino tender?
Mr STOCKDALE (Treasurer) - As the Premier
has already said, the document to which the honourable
member for Williamstown referred is a schedule
containing the headings of three documents provided
by the casino authority to the cabinet committee. The
casino authority has already said in its annual report and
in other places that it provided information to the
cabinet committee without identifying details of the
bids for the purpose - Mr Bracks interjected.
Mr STOCKDALE The SPEAKER -

You don't like the answer!

Order! The honourable for

Williamstown!
Mr STOCKDALE - The casino authority said it
provided infonnation for the purpose of having the
cabinet committee make decisions on issues of policy
and that it provided information in a way that did not
disclose details of the bid. Let us flesh out some of the
implications being suggested. I am somewhat
disappointed that the shadow Treasurer, who in the past
has relied upon facts to back up his statements, has
obviously been press-ganged into raising the issue
today. I suspect he knows there is no evidence to
support the reckless allegations being flung around and
amplified by some members ofthe media who are not
displaying the diligence one would have expected
before impugning people's integrity.
Mr Brumby interjected.
The SPEAKER -

Opposition!

Order! The Leader of the
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Mr STOCKDALE - The allegations impugn the
integrity of representatives of the casino authority.
Mr Bracks interjected.
Mr STOCKDALE- You don't like the answer,
but you keep asking the same stupid questions. The
questions necessarily impugn the integrity of
representatives of the casino authority, including the
chairman at the time, Mr John Richards. Why was
Mr Richards appointed by the then Labor government
to head the authority? Because he undoubtedly had
public standing for his competence and integrity. If the
Labor Party's sleazy inferences about the schedule were
borne out, Mr Richards would either be incompetent or
dishonest; he is neither and never has been. That is why
the Labor Party appointed him to head the authority.
The inference the honourable member for
Williarnstown is seeking to make is not borne out by
the document he has before him. It is not borne
out--

Honourable members interjecting.
The SPEAKER - Order! The Leader of the
OppoSition and his deputy will cease interjecting across
the table. I cannot make it plainer.
Mr STOCKDALE - His inference is scurrilous,
inaccurate and unfounded. It is a slur on Mr Connolly
and a slur on-Mr Batchelor interjected.
Mr STOCKDALE -

I stand by the statement

entirely.
The SPEAKER - Order! The honourable for
Thomastown will cease interjecting across the table.

Mr STOCKDALE - I stand foursquare behind the
assurances I gave to which the honourable member
referred. The issues were submitted to the cabinet
committee on a basis that did not identify bid details.
Mr Brumby -

Which was it, A or B?

The SPEAKER - Order! If the Leader of the
Opposition wishes to ask a question, he should stand on
his feet and do so; otherwise he should remain silent.

Tertiary education: senior citizens
Mr ROWE (Cranbourne)- Will the Minister for
Tertiary Education and Training advise the house of the
steps being taken by his department to increase
life-long learning opportunities for our elderly?
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Mr HONEYWOOD (Minister for Tertiary
Education and Training) - I thank the honourable
member for his question and for his top support of the
new $10 million TAFE campus as well as other
learning venues in his electorate. I am sure all
honourable members would agree that the senior
citizens in our community have a great reservoir of
knowledge, skills and life experience which in the past
has remained largely untapped. Until recently, many
people who retired in this state and across Australia
were not encouraged to use their intellectual stamina or
property, if you like, to carry on life-long learning. I am
pleased to say that for the past five and a half years this
government has strongly promoted learning
opportunities for senior citizens.

Right across Victoria in some 550 community and
neighbourhood houses the government is providing
subsidies of more than $18 million a year for adult and
community education, courses and programs. Perhaps,
the greatest growth in this area is the University of the
Third Age, with more than 50 campuses. The university
often operates from local TAPE institutes and more
than 10 000 students study literature and family history.
They also learn how to write novels and undertake a
whole range of technology initiatives that are supported
by the Minister for Multimedia.
Only recently I attended the Melbourne City Mission
retirement village in Eltham where 85-year-old
residents are for the first time learning computer skills.
It is auspiced by Northern Metropolitan TAFE and
subsidised by the government. They are real
alternatives for people who in the past could only hope
to be encouraged to play sport or embark on other
leisure options. These alternatives are fundamental to
life-long learning opportunities. The most that students
ofU3A can expect to pay is around $25 a course or
program. This is an important cooperative venture
between the government, often local government and
elderly residents.
In Echuca the honourable member for Rodney strongly

supports another campus, which I have visited. There
retired residents are able to gain access to a whole range
of courses and programs during their retirement years.
Those opportunities were never available under the
previous government. I am pleased to announce that my
department will be putting together a directory that will
provide all the infonnation as well as a marketing
campaign to ensure that all retired residents throughout
Victoria are made aware of the wonderful life-long
opportunities and are encouraged to get involved.
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Intergraph: ambulance contract
Mr THWAlTES (Albert Park) - I refer the
Minister for Conservation and Land Management to her
statement that she and her staff would be 'very
cooperative' with the police inquiry into the Intergraph
scandal and the missing memo from her office. Have
the minister and her staffbeen interviewed by the
police and has she ensured that they are fully
cooperative and have answered all the questions put to
them by the police?

The SPEAKER - Order! I assume the minister
made the statement referred to?
Mrs TEHAN (Minister for Conservation and Land
Management) - I do not deny it. If and when there is a
police inquiry we should be fully cooperative - and
we have been fully cooperative. That is my answer,
except with the police inquiry it is important for the
house to know that not only have police spoken to
members of my staff, and especially former members
of my staff, but the honourable member for Albert Park
unannounced, unexplained and with no letter or
telephone call to say he was coming took himself to the
house of a former staff member. He knocked on the
door and introduced himself. He then harassed and
intimidated that former member of staff.
Honourable members interjecting.

The SPEAKER - Order! The house will come to
order.
Mrs TEHAN - The member of staff, who has
since left my employ, did not expect to have a member
of Parliament turning up without the courtesy of a
telephone call or a note.
Honourable members intetjecting.

The SPEAKER - Order! The government benches
will come to order!
Mr Thwaites - On a point of order, Mr Speaker,
the minister was asked whether she had been
interviewed by police. The minister is now debating the
question. She should answer whether she was
interviewed by the police.

The SPEAKER - Order! The minister is providing
facts to the house about the question. I do not uphold
the point of order.
Mrs TEHAN - The honourable member for Albert
Park did not see the staff member, but saw her husband.
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He left a message that she should ring him back. She
did not ring him back; she spoke to me instead.
Honourable members intetjecting.

The SPEAKER - Order! I will not allow question
time to continue while members are being disorderly.
Members simply waste their own question time.

Mrs TEHAN - Some two or three months later the
honourable member for Albert Park arranged for a
union official, who could be described only as a thug,
one Stephen Roach, to speak to my fonner staff
member, who is a young woman. There was a series of
telephone calls and she was so concerned by the
attitude of the union thug that she telephoned the police.
She sought protection in view of the pressure put upon
her at the instigation of the honourable member for
Albert Park. The attitude and conduct of the honourable
member for Albert Park is a disgrace to this place. He
has used his position as a member of Parliament and his
status in the community to intimidate. He has used
union thugs to similarly put pressure on a totally
innocent fonner staff member to interrogate, intimidate
and cause her to seek police support.

Land Channel: Website
Mr TRAYNOR (Ballarat East) - Will the Minister
for Conservation and Land Management inform the
house how Victorians will have greater access to land
information through the recently launched Land
Channel Website?

Mrs TEHAN (Minister for Conservation and Land
Managernent)- I thank the honourable member for
his question relating to Land Channel, which was
launched by the Department of Natural Resources and
Environment late last week. For those members who
are interested in the Internet and the World Wide Web
they can access Land Channel through
www.land.vic.gov.au. They will fmd a full range of
information related to land in Victoria. I am told it is
probably a world first because it provides access to a
comprehensive, integrated system of land information
for either work or home.
If you want to buy or sell property, if you want to know
about planning permits or local laws concerning a
property, about heritage listings, coast action, natural
management findings, cadastral mapping, surveys or
valuations, they will all be on this Land Channel when
it is fully operational by 2001. By that time the
government is committed to having all appropriate
government infonnation on line. Together with the
business channel, Maxi, and now the Land Channel,
Victoria is certainly leading the way in providing
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integrated email and electronic services across the
public sector. At any time of the day or week, seven
days a week, all Victorians will be able to access that
important land information through the Victorian Land
Channel.

Generally speaking, bills have been on the notice paper
for some time before they are called on for the
resumption of debate. Therefore, there is an opportunity
for members to detennine their position on a particular
bill some time in advance.

Police: industrial dispute

The Chair has adopted procedures for a number of
matters - for example, the incorporation of material in
Hansard and adjournment motions, to name but two. In
respect of reasoned amendments it is the Chair's
responsibility to detennine whether the amendment is
admissible. Accordingly, any proposed reasoned
amendment should be submitted via the Clerks at least
2 hours prior to the bill being called on. I will adopt the
practice forthwith.

MrHAERMEYER(Yan Yean)-I refer the
Minister for Police and Emergency Services to the
dangerous situation of impending industrial action by
police. WiJl the minister identify the quantitative
performance benchmarks he proposes for police to
achieve those bonuses?
Mr W. D. McGRATII (Minister for Police and
Emergency Services) - Again we have a negative
approach from the honourable member for Yan Yean to
a number of issues. It is fair to say that the government
has provided an 11 per cent wage offer to the police
command to negotiate with the Police Association. It is
also fair to say that those negotiations are progressing
satisfactorily. I believe a final outcome-Mr Brumby - On a point of order, Mr Speaker,
the minister was asked a specific question; he is now
debating and not answering the question. I ask you to
draw him back to the question which was to identify the
specific benchmarks that he has offered police
concerning their perfonnance bonuses. We want the
benchmarks, not the backbone, BiJl!
The SPEAKER - Order! The Leader of the
Opposition will not call across the table by first name to
a member or minister.
Mr W. D. McGRATB - The negotiations are
taking place between police command and the
association. I believe through a conciliation process
later this day a satisfactory outcome will be reached that
will benefit the association, police command and the
government.

BUSINESS OF THE HOUSE
Reasoned amendments
The SPEAKER - Order! In relation to reasoned
amendments, the Deputy Speaker has drawn my
attention to a situation that occurred on Wednesday,
8 April, in relation to a reasoned amendment proposed
during debate on the Sea-Carriage Documents Bill. His
concern was about the late notice of the reasoned
amendment and, therefore, the lack of opportunity for
the Chair to consider its admissibility.

As I understand it, the house will be debating the
appropriation bills following question time. The new
practice should not inconvenience members in relation
to other bills being brought on for debate this week.
Mr Batchelor - On a point of order, Mr Speaker,
the issue you raised relates to a new requirement to
provide advance notice of reasoned amendments. This
will enable you, Mr Speaker, to make a determination,
but will the same courtesy be provided to the opposition
when the government moves amendments to
legislation? Will the government give prior notice to
allow opposition members time to prepare fully for
subsequent debates?
The SPEAKER - Order! The procedure of the
house in relation to amendments to bills has been long
established and I believe will continue as it has. It is a
matter of courtesy and, often, a matter of negotiation
between government and opposition parties as to
whether amendments are acceptable. It is more often
than not the case, in my experience, that ministers talk
to their opposite numbers about amendments. That is a
matter between a minister and the opposition, but as to
the admissibility of reasoned amendments, which is the
responsibility of the Chair, the Chair needs time to be
able to detennine those issues which, as the honourable
member for Thomastown knows, on some occasions is
not easy. The Chair requires that time so a proper ruling
can be made, not one on the run or one that requires the
Chair to adjourn the debate while the admissibility of a
reasoned amendment is considered.
Mr Thwaites - On a further point of order - The SPEAKER procedure?

A point of order or a point of

Mr Thwaites - On a point of procedure,
Mr Speaker, will you investigate with the government
whether it is possible to institute a procedure along the
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lines that the honourable member for ThomastoWIl has
recommended because it is extremely difficult for the
opposition to handle amendments when 2 hours notice
is not given? It has been the practice for the government
in a number of cases to introduce amendments without
giving notice.
The SPEAKER - Order! The honourable member
is asking the Chair to institute proceedings. The
appropriate institution of such proceedings is between
the Leader of the House and the manager of opposition
business, the honourable member for ThomastoWIl.
That is the way that arrangement of business between
the parties should be detennined.
Mr Brumby - On the procedural matter,
Mr Speaker, you have been patient and I do not wish to
try your patience, but the issue is important. It is correct
that the reasoned amendment moved by the opposition
during the second-reading debate on the Sea-Carriage
Documents Bill was moved at late notice. To be fair to
the opposition, it was moved then because events of the
previous evening and morning concerning the passage
of a bill in federal Parliament imposed an additional
charge on waterfront carriage as a result of
redundancies the government had offered to pay on the
waterfront. The opposition believed those federal
events impacted on the Victorian legislation, which is
why the reasoned amendment was introduced at short
notice. It occurred only because of the changed
waterfront circumstances resulting from the federal bill.
As a general practice the opposition has provided notice
because it wants to ensure a reasoned amendment is in
order to assist the business of the house. That instance
was an exception.
The points made by the Deputy Leader of the
Opposition and the manager of opposition business
were that it would be unfortunate if the opposition were
required to comply with the 2-hour obligation, which it
would anyhow, yet there is no obligation on the
government to introduce the same - The SPEAKER - Order! I believe we are covering
the same ground.
Mr Brumby -

It is new information, Mr Speaker.

On occasions government amendments have been

introduced without the opposition receiving advance
notice of those amendments. As for responsibilities, the
whole processes would work better if those basic
courtesies were observed for reasoned amendments and
amendments moved by the government. Any 2-hour
rule should be generally observed, which would assist
you, Mr Speaker, the Deputy Speaker and any Acting
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Speaker. The debate would then be of better quality.
We oppose that as strongly as we can.
The SPEAKER - Order! We are mixing our
concerns. The concern of the Chair in this instance and
the statement I have read to the house concerns the
admissibility of reasoned amendments. I understand the
reasoned amendment moved during debate on the
Sea-Carriage Documents Bill had not even been written
when the honourable member for Niddrie considered
moving it. The reasoned amendment was being written
while the honourable member was on his feet.
That does not give the Chair an opportunity to consider
admissibility, and it puts the Chair in a difficult
situation. I believe the 2-hour rule will avoid that
admissibility problem.
Amendments can be introduced during the committee
stage of a bill not only by the government but also by
the opposition. I suggest the managers of house
business discuss the matter. If they wish to, they may
discuss any agreement on how amendments from the
government and the opposition should be handled in the
committee stage - which is different from the way
reasoned amendments are handled. The Chair does not
have to consider the admissibility of amendments
proposed in committee, whereas the Chair has a
responsibility to consider the admissibility of reasoned
amendments. This will give the Chair the opportunity
to consider reasoned amendments. The Chair wishes to
have time set aside to ensure that is not done on the run.
If the Leader of the Opposition wishes to talk about it
further, he should do so in my chambers rather than in
this fashion. I am happy to do that so the business of the
house can proceed.
Mr Brumby - This is an important issue. The
opposition is happy to take up the invitation. The point
I am trying to make is about consistency and precedent.
There are many other occasions when an opposition
would seek to move amendments from the floor. I can
remember long debates with the government of the day
about the admissibility of such amendments. The
opposition is happy to discuss these matters, but
consistency is important. At the same time we would
not want to introduce a rule that diminished the
capacity of an opposition or a government to move
amendments in general debate. I particularly remember
the debate on KNF, when amendments to the motion
were moved from the floor of the house. We would not
want to diminish the potential of an opposition, a
government or an individual member to move
amendments from the floor.
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The SPEAKER - Order! I have heard enough on
the matter. If the opposition wishes to discuss it further,
I believe it would be appropriate to do so in my
chambers - or to have it discussed between the two
major parties in the first instance. The business of the
house should proceed. The matter has been well
canvassed at this stage, and I do not believe we should
continue discussing it.
Mr Thwaites - On a point of order, Mr Speaker,
there is one important matter that flows from your
earlier statement, Mr Speaker. If the opposition is to
give notice of its intention to move a reasoned
amendment within 2 hours of a bill coming on for
debate, it will be necessary for the government to give
the opposition notice of the time at which bills are to
come on. At present that is not occurring. In some cases
debate is gagged, and in other cases the Leader of the
House or another minister will move that a particular
bill be moved up the notice paper. At present, the
opposition has no idea when legislation will come on. If
this procedure is to be adopted, I ask the Leader of the
House to tell the opposition at the beginning of the
week when the business program is announced at what
time the bills will be dealt with. Otherwise there is no
way the opposition will be able to comply with the
ruling you, Sir, have made.
The SPEAKER - Order! I understand the
government and the opposition have an extraordinarily
good working relationship when it comes to the timing
of debate on bills. As I said, bills are on the notice paper
for at least two weeks; seldom is debate on a bill not
adjourned for two weeks. Therefore, if an opposition
spokesperson wishes to move a reasoned amendment,
he or she has a long time to consider it. I do not believe
the decision would be made on the spur of the moment,
so I do not think that point is appropriate.

Mr Batchelor - I wish to raise a further point of
procedure, Mr Speaker.
The SPEAKER - Order! We will go on to
procedure when we have been through the list. Does the
honourable member wish to raise a matter of urgency?

Mr Batcbelor - It mayor may not be urgent in the
sense the bills that will come on for debate later are
high on the business program. For example, the Dried
Fruits (Repeal) Bill and the Agriculture Acts
(Amendment) Bill-The SPEAKER - Order! I do not believe the
business program has been considered yet.
Mr Batchelor - If you will bear with me,
Mr Speaker, the opposition will seek to move a
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reasoned amendment to the Agriculture Acts
(Amendment) Bill, and it is prepared to give notice and
to have a discussion about its admissibility. The
difficulty we have with the ruling is that we do not yet
know when the bill will come on for debate. All we
have been told by the government is that the house will
debate the Appropriation - The SPEAKER - Order! I have heard sufficient
on the matter. The honourable member has said the
opposition wishes to move a reasoned amendment
during debate on the Agriculture Acts (Amendment)
Bill. Surely the opposition spokesperson has thOUght
about what the reasoned amendment will say. For the
honourable member to say the opposition does not
know when the bill will come on for debate has no
bearing on it. If an honourable member has formulated
a reasoned amendment without knowing when a bill
will come on for debate, perhaps he or she can submit it
to the Clerk for his consideration so that in advance of
the debate the Chair is able to say, 'Yes, it is
acceptable', or 'No, it is not'. The honourable member
has just said the opposition wishes to move a reasoned
amendment on that bill. I assume the text has been
determined. If that is the case, I suggest the honourable
member submit it now. There is no reason why he
cannot submit a reasoned amendment now or at any
time up to 2 hours before the bill comes on for debate.

PETITIONS
The Clerk - I have received the following petitions
for presentation to Parliament:

Berwick Primary School
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled.
The humble petition of the undersigned citizens of the state of
Victoria sheweth:
We support the relocation of Berwick Primary School for the
following reasons:
danger to students caused by increased ttaffic flow;
eminent further increase to ttaffic flow caused by
planned retail and commercial development;
continued increase to enrolments (from 525 in
1997 to 664 in 1998). Expected enrolment in 1999
of730;
A lack of required facilities, ego sporting, crowded
classrooms, insufficient playground area,
insufficient toilet facilities;
the school's present location makes it extremely
susceptible to vandalism. As a result of this,

FEDERAL-STATE RELA nONS COMMITfEE

Tuesday, 28 April 1998

ASSEMBLY

valuable funds are constantly being redirected into
damage, repairs and replacements.
And your petitioners, as in duty bound, will ever pray.

By Dr Dean (520 signatures)

Housing: rent increases
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled.
The humble petition of public housing tenants in Victoria
sheweth that the increase in rent payable to the Office of
Housing from 20 per cent of household income to 23 per cent
of income and 25 per cent of income for new tenants is unfair
and unjust given:
the Kennett government has just reduced land tax
for wealthy property owners;
the actual increase in public housing rental, since
October 1996, has represented more than 32 per
cent of pensions or other federal or state
government welfare payments, placing many
public housing tenants' net incomes well below the
recognised poverty line;
tenants have already had a significant increase
under the Kennett government from I 7 per cent to
20 per cent of household income;
the CPI is less than 2 per cent per annum, the
lowest price increase since the 19705;
the 60-year-old tradition of public housing in
Victoria being provided at an affordable rate for
eligible families is being quickly forced into
extinction, as rent levels reach those similar to, or
in some areas higher than, rental in the private
sector.
Your petitioners therefore pray that the 21 April state budget
reverses this rent increase and that Ministry of Housing rents
revert to less than 20 per cent of household income.
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This service over the years has proven to be a most valuable
and necessary service and with the development of the new
Latrobe Valley hospital, must be retained as a vital life saving
link to these areas.
We therefore ask that the government and all members of the
Legislative Assembly of Parliament give full suppon to the
long term retention with long term funding to the services of
Helimed I to the Gippsland and Latrobe Valley areas and that
the Helimed I service continue to be based in the Latrobe
Valley.
And your petitioners, as in duty bound, will ever pray.

By Mr Ryan (7316 signatures)
Laid on table.
Ordered that petition presented by honourable member
for Gippsland South be considered next day on motion of
Mr RYAN (Gippsland South).

FEDERAL-STATE RELATIONS
COMMITIEE
Multilateral Agreement on Investment
Mr JOHN (Bendigo East) presented committee's
comments on commonwealth Joint Standing Committee
on Treaties inquiries into Multilateral Agreement on
Investment, copy of Multilateral Agreement on
Investment negotiating text (as of 14 February 1998) and
copy of commentary to MAl negotiating text (as of
14 February 1998).
Laid on table.

PUBLIC ACCOUNTS AND ESTIMATES
COMMITfEE
Auditor-General's Office

And your petitioners, as in duty bound, will ever pray.

By Mrs Maddigan (27 signatures)

Helimed senice: Gippsland
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled.
The humble petition of the members of the regions 9, 10 & II
Councils of the Victorian Urban & Rural Fire Brigades
Associations, Bass Coast group of fire brigades and citizens
of the state of Victoria respectively and humbly request the
Premier, Ministers and members of the Legislative Assembly
of the Victorian Parliament, including members of the
Opposition and independent parties to undertake the required
action to prevent the Minister of Health, the Hon.
Or R. Knowles and his Deparnnent from withdrawing the
services of Helimed I from the Gippsland and Latrobe Valley
areas.

Mr McARTHUR (Monbulk) presented report on
appointment of independent auditors to conduct financial
and performance audits of Victorian Auditor-General's
Office, together with appendices.
Laid on table.
Ordered to be printed.

PAPERS
Laid on table by Clerk:
Council of Adult Education - Report for the year 1997
Financial Management Act 1994 - Repon from the Minister
for Tertiary Education and Training that he had received the
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1997 Annual Report of Driver Education Centre of Australia
Ltd. (DECA)
La Trobe UniversitY - Report for the year 1997

Melbourne City Link Act 1995 - Notification from the
Minister for Planning and Local Government of the following
Agreements which amend the Melbourne City Link
Agreement:
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The following proclamations fixing operative dates
were laid upon the table by the Clerk pursuant to an
Order of the House dated 17 February 1998:
Health Services (St Andrew' s Hospital) Act 1997 Section 3 on 7 May 1998 (Gazette No. G16. 23 April 1998)
St Andrew's Foundation Act 1997 - Sections 5 and 6 on
23 April 1998 (Gazette No. G16. 23 April 1998)

Third Amending Deed (dated 22 April 1998)
Fourth Amending Deed (dated 22 April 1998)
Agreement for the Exhibition Street Extension
project (dated 22 April 1998)
Agreement for Integrating and Facilitating The
Project and Exhibition Street Extension Project
(dated 22 April 1998)
Planning and Environment Act 1987 - Notices of approval
of amendments to the following Planning Schemes:
Berwick Planning Scheme - Nos. LI 15, L116
Brimbank Planning Scheme - Nos. L36, tA2,
L50,L52

ROY AL ASSENT
Message read advising royal assent to:
Drug~

Poisons and ControUed Substances
(Amendment) Bm
Electricity Industry (Amendment) BDI
Fire and Emergency Services Acts (Amendment) BiU
Health Acts (Statute Law Revision) BDI
Health Services (Amendment) BDI
Retail Tenancies Reform Bill
State Trustees (Amendment) Bill
Transport Acts (Amendment) Bill
Valuation of Land (Amendment) Bill

Campaspe Planning Scheme - No. L3
Flinders Planning Scheme - No. L172
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Glen Eira Planning Scheme - No. L20
Greater Geelong Planning Scheme - Nos. Rl06,
RllO
Hastings Planning Scheme - No. L 118
Knox Planning Scheme - Nos. L 153, L162

Maffra Planning Scheme - Nos. L32, L33
Melbourne Planning Scheme - No. L316
Melton Planning Scheme - Nos. L80, L86
Mitchell Planning Scheme - No. UO
Monash Planning Scheme - No. U5, L32 Part 2
Pakenham Planning Scheme - No. L148
Shepparton Shire Planning Scheme - No. L82
Sherbrooke Planning Scheme - No. LI 07
Surf Coast Planning Scheme - No. R42 Part I
Werribee Planning Scheme- No. L127
Whittlesea Planning Scheme - No. LI59
Statutory Rule under the Freedom of Information Act
1982 -S.R. No.41
Victoria University - Report for the year 1997 (two
volumes)

Program
Mr W. D. McGRATH (Minister for Police and
Emergency Services) - I move:
That, pursuant to sessional order no. 6(3), the orders of the
day, government business, relating to the following bills be
considered and completed by 10.00 p.m., Friday, I May
1998:
Appropriation (1998199) BiIl
Appropriation (parliament 1998199) Bill
Agriculture Acts (Amendment) Bill
Dried Fruits (Repeal) Bill
Transport Accident (Amendment) Bill
St George Bank and Advance Bank Australia Bill
Gas Pipelines Access (Victoria) Bill
Gaming Acts (Amendment) Bill
Victorian Plantations Corporation (Amendment)
Bill
Heritage Rivers (Amendment) Bill
Local Government (Darebin City Council) Bill
Education (Self-Governing Schools) Bill

Motion agreed to.
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CATCHMENT AND LAND PROTECTION
(AMENDMENT) BILL
Introduction and first reading
Mrs TEHAN (Minister for Conservation and Land
Management) introduced a bill to amend the Catchment
and Land Protection Act 1994 and the Water Act 1989
and for other purposes.
Motion agreed to.
Read first time.

APPROPRIATION (1998/99) BILL
Second reading
Debate resumed from 23 April; motion of
Mr STOCKDALE (Treasurer).

Mr KILGOUR (Shepparton) - Prior to the break
in proceedings last Thursday evening I was talking
about the effect of government projects in my
electorate. Last Saturday morning I attended the
Mooroopna Anzac Day parade as guest speaker of the
RSL club. As I walked forward to lay a wreath I
noticed that the ground was quite muddy because a
pipeline had recently been laid across the gardens near
the cenotaph. The pipeline is there because the town of
Mooroopna had the vision to decide to have the water
from the new water treatment plant on the east bank of
the Goulburn River in Shepparton taken across to
Mooroopna on the west bank rather than spending
$3 million or $4 million for a new sludge and water
treatment plant in Mooroopna. Goulburn Valley Water
has again provided top quality water to another town in
the Goulburn Valley.
Driving back to Shepparton to attend the Anzac Day
ceremony there, I passed the corner of WeIs ford and
High streets, where in approximately 12 months a new
police station will have been erected at a cost of
$6.2 million. That speaks volumes for both the current
Minister for Police and Emergency Services and the
former minister, the honourable member for Benalla.
The former minister visited the present station at
Shepparton where he found officers working under
deplorable conditions. He saw holes in the floor
because white ants have eaten out part of the
lOO-year-old building. An inquiry found that the police
were operating from seven venues. Houses next door to
the police station were bought in past years and office
accommodation across the road has been rented not
only for the community policing squad but also for the
district office. This has caused communications
problems between the sites. It is a real hotchpotch.
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The district superintendent has advised me that this
week an agreement will be signed allowing police from
the Shepparton station to relocate at the former Bonlac
milk factory until the new station is built. That will
happen towards the end of the financial year. The new
station will enable members of the traffic operations
group, which has been operating in poor circumstances
at Mooroopna, to move to Shepparton to be with their
colleagues. The new station will be a magnificent
support to police operations in the Goulburn Valley,
and I am sure the Shepparton police will be extremely
happy.
Victoria has the lowest major crime rate in Australia,
and the Shepparton police will be able to continue the
important work they are needed to do. In recent times
my constituents have been concerned - the same is
true of all country Victorians - that people in the
metropolitan area do not understand how they operate.
That is evident in the way agricultural colleges
throughout country Victoria have been affected by
recent changes. Dookie Agricultural College, which is
in my electorate, is part of the institute that was formed
when Melbourne University took over the former
Victorian College of Agriculture and Horticulture.
Recently my constituents and I were shocked to hear
what Melbourne University intended to do with country
colleges such as Longerenong, Glenormiston, and
McMillan, in Gippsland.
I am pleased to say that the process of taking
educational resources from country Victoria and
centralising them in Parkville has been stopped. A
committee including a representative from Agriculture
and Resources, the chairman of Dookie Institute and the
fonner principal of Dookie college has been formed to
ensure that country Victoria gets the courses and
educational facilities it needs. More jobs are needed in
country Victoria to maintain the confidence that is
returning. Already interstate migration has greatly
decreased.
I am looking forward to chairing a committee in
Shepparton that will examine locating all the city's
health services in a community health centre. We have
worked with the regional director of health services
with a view to having all the services come together by
the year 2000 - still as autonomous bodies - to
enable people to have access to a one-stop health shop.
I look forward to that coming to fruition later this
century or early in the next.
Following 10 years ofLabor mismanagement, for the
past 5 Y2 years the government has worked on
resurrecting country Victoria. In part that has been
helped by the beautiful rains we have had in the past
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couple of weeks. When driving to Melbourne yesterday
it was tremendous to see the green vegetation coming
through. That makes country Victorians confident that
their cattle and sheep will have good fodder, which will
result in good market sales. In turn, that will reinforce
overall confidence and lead to more investment in
country Victoria.
Country Victorians understand that the state needed
prudent financial management. They will never forget
what Labor did in the 10 years it was in charge of the
state, because their cities and towns missed out on
necessary infrastructure. All that the government is now
achieving for country Victoria will make a difference to
their lives. Country Victorians now know they can look
forward with optimism and can invest with confidence
in the future. The Treasurer and the cabinet must be
congratulated on the budget. So, too, must the people of
Victoria, who have endured the problems of the past
knowing that they had to experience some pain before
they enjoyed the gains. The budget shows that the gains
are coming through, and I look forward to seeing many
more in the future.
Mr PANDAZOPOULOS (Dandenong)-I am
pleased to be able to participate in the debate on the
Appropriation (1998/99) Bill. It is clear from their
speeches that government members have their heads in
the sand. They have talked only about the government's
gimmicks rather than the real impact of the funding
policies contained in the budget. In my first speech as a
member of Parliament five and a half years ago I
predicted that to get back the state's AAA credit rating
the government would flog off assets, massively raise
taxes and savagely cut back on services. The
government pretends it has produced a wonderful
miracle, without looking at the pain it has caused. Not
all Victorians have shared equally in the benefits of
government programs. Lots of people have lost out in
every budget that has been handed down, compared
with the few who have gained.

The government has sold off assets for less than their
true value. United Energy, one of the corporatised
electricity distribution companies, was sold for
$1.5 billion. However, it is predicted that when the
privatised United Energy is floated on the stock
exchange it will be valued at $2.5 billion. In other
words, it was sold for $1 billion less than its real value.
Not only is the government not making any more
revenue from United Energy, but the organisation is
providing a reduced service. Time and again the
government has undervalued the state assets it has
flogged off.
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I will talk about my shadow portfolio
responsibilities - ethnic affairs and sport - and my
own electorate. The government says it is proud of its
achievements in multicultural and ethnic affairs, but it
spends only a pittance in those program areas. The
Office of Multicultural Affairs has been disbandedthe replacement body is simply called the Multicultural
Affairs Unit and the Victorian Multicultural
Commission now has less resources than before to
deliver the sorts of programs that are needed to make
Victoria a truly multi cultural and diverse state.
It is interesting to note that in a range of areas the

budget is robbing Peter to pay Paul. The government is
robbing ethnic communities through a budget cut of
22.8 per cent, it is robbing sport through a budget cut of
11.9 per cent, and it is robbing public housing and the
environment so it can meet its obligations in health and
education. The government trumpets its achievements
in allocating extra funding for health and education, but
the Victorian public needs to understand that this is a
government of lies. Needy areas are being robbed of
resources so the government can put more money into
health and education, where it is performing poorly.
The government only pretends to care about
Victorians - and in particular, it only pretends to care
about ethnic communities. How can a government
deliver programs that are culturally sensitive when it
continues to gut the Multicultural Affairs Unit, which is
in the Premier's own department?
For example, despite the government's claims there
have been massive cutbacks in health. Ethnic
communities are probably suffering more than anyone
from the cutbacks, particularly those with a poor
understanding of the English language. The
government has a nice-sounding policy on bow best to
deliver health services to people who cannot speak
English well to ensure that their cultural needs are met
and that hospital administrators, doctors and nurses tell
them what is going on. It even puts out a nice-looking
booklet that talks about how culturally sensitive it is.
But given all the cutbacks in the hospital system, there
is a big gap between what the government promises and
what it delivers. Ethnic communities are now being
told, 'You don't need to know what is wrong with you
and you don't need to know what services are available.
You just have to cop what you are given'. No-one
monitors that because the multi cultural affairs office
has been gutted. We no longer have a separate ethnic
affairs department; instead we now have a Multicultural
Affairs Unit. Who monitors the way in which
departments deliver programs to the members of our
ethnic communities, one in four of which do not speak
English?

APPROPRIATION (1998199) BILL
Tuesday, 28 April 1998

ASSEMBLY

Along with our ethnic communities I get sick and tired
of the government promoting itsel f as being culturally
sensitive. In the end it is all rhetoric. In its language it is
trying to match Labor, but in its program delivery it
fails abysmally. The cuts to hospitals and schools are
adversely affecting ethnic communities throughout
Victoria. My electorate of Dandenong has 140 diverse
communities, many of which include newer migrants
who speak poor English. When the government cuts
back on funding for programs to teach English as a
second language in primary and secondary schools,
who suffers most?
When the government gets rid of community languages
other than English - which are supposed to be
compulsory in schools but which are fast
disappearing - who suffers most? Ethnic
communities. No wonder ethnic communities are
overrepresented in the unemployment statistics.
Victoria has a growing rate of unemployment; it has
increased recently from 8 per cent to 8.7 per cent.
However, the figure for ethnic communities is much
higher than that. In my electorate the unemployment
rate for males is 12.6 per cent, and many of those men
are of ethnic origin. Neither the government nor the
budget does very much to fix the problems in schools
or the health sector or to create jobs.
We once had a proud mantra that Melbourne was the
multicultural capital of Australia. We keep hearing
from this government how wonderful it is, but that is
not true. Fewer and fewer migrants are coming to
Victoria, and not just because the federal government
has cut back the number of migrants allowed into this
country - which the opposition opposes as does the
Premier. They are not coming here because of
Victoria's poor economic performance. They do not
trust Liberal-National Party governments. We know the
history of those parties; they are a bit Dr Jekyll and
Mr Hyde on ethnic issues. Some members are strong
multiculturalists while others are rednecks and probably
support Pauline Hanson.
The Premier has attacked the federal Minister for
Immigration and Multicultural Affairs, Phi lip Ruddock,
saying that the business migration program intake
should have been expanded. The opposition agrees with
that but thinks migration also needs to be expanded in
the family reunion and refugee area because of our
international responsibilities. It is unfair to ask business
migrants to come to this country but to tell them they
cannot bring their families. We cannot tell them we
want them and their money but not their families, but
that is the current policy.
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A declining number of business migrants are coming to
Victoria - the figure is only 10 per cent. The
government claims Victoria is the pro-business state,
that this is the place to do business and the place of
economic growth. What does the budget show? A
growth rate over the next fmancial year of only 2.75 per
cent. When financial and manufacturing statistics are
compared with those of New South Wales, Victoria
does poorly. No wonder business migrants are saying
the opportunities are in New South Wales; no wonder
they are all going there and bypassing Victoria. Let us
forget the mantra that Victoria is the multicultural
capital of Australia. That title was lost a long time ago.
This government does not deliver in areas where it
matters - budget and job creation policies.
Let us look at sport. The government is again robbing
Peter to pay Paul. This budget cuts back funding to the
Office of Sport, Recreation and Racing by 11.9 per
cent - down from $30.6 million to $27 million! Sport
is not a portfolio where a huge amount of money is
spent. When that amount of money is cut, the pain must
be felt somewhere. The budget papers show that the
pain will be felt by the sector classified as 'other' - a
24.5 per cent funding cut. 'Other' refers to funding
programs delivered by sporting organisations to ensure
that sport is promoted in this state and that participation
levels are maintained and improved. They are the
programs that will be cut. What were sporting
organisations told only a week or two before the budget
was handed down when it asked the minister's office
what to expect? 'No cuts' is what it was told.
The people involved in sport will be very angry with
this government and will feel let down. In the past there
has been a bipartisan strong position that sport is
beyond politics. However, when the government cuts
back such programs one must ask whether the
government is really committed. What power does the
minister have in the administration of his portfolio?
There is no doubt that the Treasurer has taken a pen to
the ethnic affairs budget as well as to the sports budget
and said, 'You will have to cop it. We have to find
money from somewhere for the health portfolio
because that is the big political problem for us. We will
pretend there are no problems in other places and we
will hide them'. The minister has not said where the
cuts will be made.
Similar to the Multicultural Affairs Unit, the Office of
Sport, Recreation and Racing has also been gutted of
staff. There is very little direction from that office to
deal with declining participation rates. Victoria,
unfortunately, has the lowest participation rate in sport
in the country. It has dropped from 33 per cent when
this government came into office to 31 per cent. What a
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proud record! We hear the minister say this is the
sporting capital of the universe. However, now there
are no staff in the Office of Sport, Recreation and
Racing to deal with declining participation rates.
Victoria, unfortunately, also has the proud record of
having the lowest participation level in sport among
5 to 14-year-olds-our athletes of the future! The
Commonwealth Games and Olympic gold medallists
will soon come from Sydney. Currently Victoria is
overrepresented in the medal tally - 40 per cent of all
medals are won by Victorian athletes. What will
happen in the future if the government continues in this
direction? A 24.5 per cent budget cut will affect a
whole range of sporting programs. The money has been
taken out to fund health, but the government has
forgotten that funding sport programs provides a health
benefit in the future.
A recent report released by the Australian Sports
Commission entitled Active Australia - A National
Framework, states that:
... every additional 10 per cent of the population involved in
physical activity cuts the national health budget by
$600 million - or $150 million for Victoria.

I predict the funding cuts will result in a further decline
in the participation rate for organised sport and
recreation activities next year and the year after. The
Australian Sports Commission says Victoria benefits by
$150 million if only 10 per cent of the population is
involved in sport and recreation. In its recent report
entitled 'The Economic Impact of Sport' the
Confederation of Australian Sport states:
... greater sports and recreation participation would boost
economic productivity due to reduced workplace-related
injuries and absenteeism.

We are robbing the budget of future health savings and
we are robbing the economy of future growth in sport
and recreation. As everyone knows, sport helps build
self esteem and provides the social glue for
communities affected by unemployment and changing
lifestyles. That social glue - the local sport clubskeeps our communities together, irrespective of
unemployment or stresses at home. The same report
says that for a 1 per cent increase in the participation
rate in organised sport and recreation there would be a
$40 million per year net benefit to the Victorian
economy. An improvement from 31 per cent to 32 per
cent translates to an extra $40 million for the Victorian
economy. We have seen a 2 per cent decline under this
government - a net loss of $80 million to the
Victorian economy as a result of declining sports
participation.
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The government has no real policy to address the
problem; it certainly cannot address it while it continues
to provide less and less funding for organised sport.
Vicsport has estimated that for every dollar spent on
sport there is a $330 return to the economy. In its own
assessment of the situation the Office of Sport,
Recreation and Racing indicates how important sport is
to Victoria. It estimates that sport contributes between
$2.3 billion and $3 billion to the Victorian economy. It
employs 26 000 people in full-time and part-time jobs,
and more than 1900 sport and recreations businesses
operate in Victoria.
That is a huge industry. The budget reduction in the
amount of funding is a slap in the face by the
government to an industry that thought the government
was doing something good for sport. The budget
provides some benefits for sport, mainly in the
government's commitment to the 2006 Commonwealth
Games bid. The opposition is totally supportive of that
commitment and has been very pleased to be able to
work with Campbell Rose from the bid committee. He
allowed the opposition the courtesy of endorsing the
bid document before it was sent to the Commonwealth
Games Association in London.
When I was in London at about this time last year the
bid committee arranged for me to meet with the head of
the association to support Victoria's bid. Opposition
members have met with visiting delegates from other
commonwealth countries to view Victoria's facilities. I
have had detailed discussions with commonwealth
countries from the Mediterranean region - Cyprus,
Malta and Gibraltar - seeking their support. The
opposition has been doing its bit and we support the
funding of the velodrome and the gymnastic and
weight-lifting facilities. What concerns me is where the
budget cut will come. Last year 26 out of 79 state
sporting and water safety organisations suffered
funding cuts from the preceding year - and that from a
government that tells Victorians it loves sport because it
is important for the community and that Victoria is the
sporting capital of Australia.

Honourable members interjecting.

The ACTING SPEAKER (Mr Cunningham)Order! The honourable member for Mordial1oc!
Mr PANDAZOPOULOS- The honourable
member for Mordialloc is out of his place and out of his
mind! Where are the funding cuts? Which organisations
received funding cuts in the 1997-98 financial year:
basketball, canoeing, fencing, gymnastics, eight ball,
football development, women's golf, hockey, lacrosse,
modem pentathlon, rugby union, rifle shooting, skiing,
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softball, swimming, triathlon, volleyball, wrestling,
yachting, Vicswim, blind sports, wheelchair sports, and
Vicsport itself! How will sporting organisations
improve participation levels when they receive less
funding? Victoria's peak sporting organisations are at a
lower level than any other state. The national average is
99 cents in the dollar. Victoria is way behind that, with
government funding roughly a quarter of the national
average. And people wonder why Victoria has a
declining participation level in sport!
Recently Victoria has witnessed the impact on local
government of the state government's policies. The
honourable member for Cranboume, a regular
contributor to the local newspapers, has been attacking
the City of Casey for not doing certain things. I remind
the honourable member that his government forced rate
cuts of 25 per cent on local governments. In a growing
area like the City of Casey that probably represents a
real cut in its budget of 33 per cent.
Cuts in local government rates relate closely to sport.
What is local government doing for sport now? It is
asking sporting bodies to pay more user charges and to
do themselves things that councils used to do for them.
Local government is asking them to do those things
with less funding. Sporting clubs that consider they are
getting the rough end of the stick from local
government should look at government members of
Parliament, because they are to blame! In my electorate
the City of Casey is saying it has no money for the
Narre Warren leisure centre. The growing Narre
Warren-Hampton Park-Berwick area has no money
because the Kennett government appointed
commissioners, who gutted and wasted the funds
allocated for that project. On top of that the council now
has an unfunded superannuation debt! Why can't
$10 million to $12 million leisure centres be funded?
The reason is that local governments have no money,
and they cannot raise it by increasing rates on residents
because they do not want to be blamed for the
government's cutbacks.
The budget attempts to bale the government out of
problems in its health portfolio by sucking $75 million
over three year from the Community Support Fund.
Sporting clubs are the community organisations most
affected by funding cutbacks because of the increase in
gaming facilities around Victoria. Gaming is sucking
money out of Victorians and reducing the ability of
sporting clubs to raise revenue.
All honourable members familiar with sporting
communities in their electorates know it is now much
harder for them to raise funds and much harder to hold
successful rames and all sorts of other fundraising
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activities. Hardly anything is coming out of the
Community Support Fund to assist sport at a grassroots
level. Yet this budget is sucking another $75 million out
of the Community Support Fund at the expense of
sport. How can the Narre Warren leisure centre be built
when the government does not provide money?
I was in the Narracan electorate yesterday attending the
Moe indoor recreation centre. That once-great athletics
facility now needs major work done on it. How will the
council find the $350 000 needed just to reseal the
rubber on the athletics track? The La Trobe Shire
Council recently had to knock back a funding
application from a local hockey club in a partnership
development with the Monash University campus at
Churchill because it does not have any money. The
council has to commit any money it can find to
upgrading existing facilities rather than putting it into
new facilities. There is very little money available from
the CSF to fund grassroots sport, and in the future
Victoria will see even less of that.
In April 1997 the opposition wrote to the Docklands
Authority suggesting that there was an opportunity for
the developers bidding to develop the area to create a
new sporting precinct around the proposed stadium to
provide elite facilities including a velodrome and a
venue for gymnastics and weight-lifting. The
Docklands Authority did not take up that suggestion. I
believe the opportunity still exists to provide facilities
for gymnastics and weight-lifting cheaply by having
developers build them in the vicinity of the Docklands
stadium The opposition has a commitment to
providing elite sporting facilities.

The Victorian Institute of Sport was set up by the Labor
government in 1990 to ensure that there was a career
structure for elite Victorian athletes who were unable to
leave the state, particularly younger athletes such as
those involved in gymnastics. Australia is improving its
perfonnance in gymnastics, but many promising
gymnasts are young children who should not have to go
all the way to Canberra for training facilities and
doctors' and dieticians' advice. They should be able to
have access to those things in Melbourne.
The government tells us that Victoria is the sporting
capital of Australia, but when we look at the Victorian
Institute of Sport we see that this government provides
the lowest level of core funding for institutes of sport of
any state. It is outrageous that the Victorian
government's funding of its institute of sport has
remained at $2.2 million since 1990. In the six years of
this government the level of funding has not changed.
In real terms the funding has been declining every year.
Victoria's level of funding is 48 cents in the dollar,
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compared with the ACT at $4.60, Western Australia at
$1.88, Tasmania at $1.69 and South Australia at $1.63,
and even though New South Wales is at the second
lowest level, at least it is still at 64 cents in the dollar.
Although the government says it is fully committed to
sport and that Melbourne is the sporting capital of
Australia, it is doing quite poorly in providing
assistance to the Victorian Institute of Sport. It is no
wonder the director of the institute, Frank Pike, said
recently in the Vicsport newsletter, The Pinnacle, and
the Herald Sun:
[VIS is] seriously underfunded to meet the demands being
placed upon us.

Special funding is being made available to the VIS to
get it up to 2000 and the Sydney Olympic Games, and
in the short tenn that is good. The institute will struggle
through, but unless the government improves core
funding beyond 2000 the institute will be in trouble.
Not only is it possible that the state will withdraw
funding after 2000, the federal government will also
probably reduce the funding it provided to boost the
Olympic athletes' program when Sydney won its bid
for the Olympic Games. The VIS has a real problem,
which the government needs to address. I hope the
budget cuts do not reduce funding for the institute.
Another issue has caught the racing industry by
surprise - the $2.1 million that is being sucked out of
the racing industry to plug a hole in the health budget.
That has been done without consultation. No wonder
the Victoria Racing Club, the bookmakers, the trainers,
the breeders and the other metropolitan racing clubs are
angry with the government for sucking $2.1 million out
of the bookies turnover tax and the metropolitan racing
clubs. That money is needed for such things as stake
money, capital works and the development of the
industry. This has been done at a time when the
industry is competing with the casino and the growth in
other forms of gaming. It is a miracle that racing has
been able to hold its ground in this environment. Where
will the industry find additional money for those things
when its budget is already committed?
The industry has discussed the possibility of having
fewer racing meetings and less prize money, but that
would lead to a decline in the industry's reputation and
a potential loss of jobs. The industry is annoyed and
disappointed about this budget cut. I shall talk. about
that issue in more detail when the bill dealing
specifically with the matter is debated.
I shall say a few things about my electorate, which
encompasses part of the City of Greater Dandenong but
most of which is in the City of Casey. The City of
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Casey has probably fared least well of the 78 Victorian
municipalities in the budget. All it has been given in
road funding is another announcement similar to one
made four years ago about $22 million for the
Westernport Highway. The government keeps
announcing that the funds will be made available, but
the major and local roads in the City of Casey have
received nothing at all, despite the fact that its growing
population is driving on those roads every day. There is
nothing for Hallam Road, nothing for Thompsons
Road, nothing for Narre Warren-Cranbourne Road and
nothing for Narre Warren North Road.
There is one new school, but the City of Casey needs
two new schools. My electorate has missed out. Narre
Warren South is the fastest growing suburb, but there is
no funding for a new school despite the population
growth. Hampton Park Secondary College is the only
secondary college in the City ofCasey that has received
no capital works funding from this government.
This is a lousy budget for the residents of the City of
Casey and my electorate. It is a bandaid budget, and it
will do nothing about creating jobs or improving health
or education. It will do nothing to reduce class sizes.
The big losers are Victorians who do not have much
money in their pockets. Victorians who do not have the
ear of the Premier are the Victorians who do not receive
favoured treatment from the government.
Mr ROWE (Cranbourne) - I t is my pleasure to
speak on the budget delivered by the Treasurer. I take
this opportunity to congratulate the Treasurer and the
Premier on managing Victoria in such a way that it has
returned to an AAA credit rating in record time after the
dismal failure of the former Labor government, which
set a record for the fastest reduction in credit rating of
any government in the commonwealth of Australia.

We have listened to the whining, carping, whingeing
and moaning of the opposition. I shall take up a couple
of points made by the honourable member for
Dandenong, especially his point about the supposed
necessity for the government to fund the Narre Warren
leisure centre. The leisure centre is a pipe dream of the
City ofCasey, and the former City of Berwick, of
which the honourable member is a past mayor. The
council was considering committing the community of
Casey - and previously the community of Berwickto a debt of something like $12 million for the
construction of a facility which could never be cost
effective and which would continue to drain the
resources of the fonner municipality of Berwick, now
Casey. My understanding is that the project is virtually
dead in the water. So far as the residents of my part of
the City of Casey are concerned - the majority of the
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City of Casey - they are more than happy to see the
end of that proposal. It is about time the City ofCasey
paid attention to the Cranboume end of its municipality.
The honourable member for Dandenong also
mentioned the Westernport Highway, which was
known under the former Labor administration as the
Death Road of Victoria. It was neglected under
successive Labor transport ministers and road ministers.
The City ofCasey, members representing areas of the
Mornington Peninsula - tor example, the Minister for
Transport, who is at the table, and the Honourable Ken
Smith in another place - and others cried out for years
seeking funds for that road. The honourable member
for Dandenong claims that the announcement of a
further $23 million-Mr Pandazopoulos inteIjected.
Mr ROWE - We know the honourable member
has never asked for money to be spent on the road, but
because of continued representations by the
Honourables Ken Smith and Ron Bowden in another
place and me the road will be completed. Previously the
government contributed $9 million, which was
sufficient to duplicate the road, with roundabouts,
through to Thompsons Road. Westernport Highway is
in fact the extension of the South Eastern and Mulgrave
freeways.
This government introduced the electrified railway line
to Cranboume, which has increased passenger services
crossing the Westemport Highway and has reduced
traffic by an unprecedented amount because of the
frequency and efficiency of public transport services to
Cranboume. The introduction of the electrified line
necessitated the building of a grade separation at
Lyndhurst, which is in the electorate of the honourable
member for Dandenong, but as he has not been a part of
the City of Cranboume and not been a member of its
council I am sure he would not know the traffic volume
on that road or the need for the grade separation. The
government has put in an extra $23 million for the
project because two service stations abutting the
highway have to be purchased and closed down, a
grade separation to freeway standards has to be
constructed over the Lyndhurst railway line and the
road has to be duplicated through to Thompsons Road.
That is more than two and a half times the original cost
of the road, which is necessary to get the job done
properly. Unlike the previous government, this
government is about getting jobs done properly, which
is why it has put in the $23 million.
The objective of this budget is to deliver high-quality,
low-cost services to the people of Victoria. It will bring
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Victoria's tax rates into line with the national average
and maintain a budget operating surplus sufficient to
fully fund capital expenditure, unlike what the former
Labor government did with capital works - it put them
on the Bankcard or on the never-never and had
established debts amounting to $32 billion when we
took office in 1992. That figure was a significant
increase on the $11 billion in 1982-83 when the Liberal
Party lost government. This government has achieved a
significant reduction in the average debt per person in
Victoria - from more than $7000 to just over $2000.
That turnaround in only five years of the economy by a
dedicated coalition team is exceptional.
I pay tribute to the people of my electorate who
understood and accepted the need to be frugal, to cut
back and to live within their household budgets. If I
remember correctly, the City ofCasey achieved one of
the highest compliance rates for on-time payments of
the state deficit levy, which was imposed by this
government as a result of the Cain--Kimer Labor
government.
My community comprises mainly ordinary, average
Australians, the majority of whom have no highfalutin
degrees and no grandiose expectations; they simply
want to go to work, raise their children and pay off their
mortgages. Since 1992, the unemployment level in
Cranbourne has fallen below the state average and
compares favourably with the unemployment rate
under the former Labor government, which managed
only to increase unemployment.
At the beginning of my contribution I referred to the
AAA credit rating achieved by Victoria. That was an
objective of the budget. I can only describe as
exceptional the fact that the budget speech was read one
day and the state' s credit rating was upgraded the next.
Only a Treasurer of the calibre--

Mr Cooper inteIjected.
Mr ROWE - Yes, as the minister says, the new
rating was announced at a bad time for the ALP. The
infrastructure for support service delivery and
economic growth is a feature of the budget. One can see
from a comparison with other states that Victoria is
leading the way in economic and employment growth.
Some of the budget initiatives include cuts in taxes and
charges and cuts in payroll tax, concessional and
financial institutions duty, and debits tax. The payroll
tax rate has been reduced from 6.25 per cent to 6 per
cent, which will save Victorian industry some
$90 million a year. I constantly hear small business and
industry say, 'We cannot afford to employ more people
because of the imposition of such things as payroll tax',

APPROPRIATION (1998199) BILL
1274

ASSEMBLY

so those savings can only translate into jobs. Because of
their current fmancial relationship with the federal
government the states have no alternative other than to
impose a regressive payroll tax.
Our taxation system is crying out to be revamped and
totally reorganised. I totally favour such a
reorganisation, which would lead to a fairer and more
equitable distribution of the money collected by the
commonwealth to particularly Victoria and New South
Wales. For too long we have collected the majority of
the taxes. We have certainly financed the surpluses in
Queensland, which has continued to report surpluses
from the time of the Joh Bjelke-Petersen regime. There
is often much harping and complaining throughout
Australia about Joh, but he left Queensland with a
sustainable economic surplus, which he then loaned to
the Victorian Labor government for its capital works.
Fortunately, nobody has had to lend the Kennett
government money for capital works because it has
paid for them out of its sustainable surplus.
The stamp duty initiative in the budget will particularly
advantage people moving into my electorate and the
electorate of the honourable member for Dandenong.
He says the Narre Warren South, Hampton Park,
Cranbourne and Carrum Downs areas are the fastest
growing parts of Victoria. That is so. The City of Casey
is no. 2 on the list of fastest growing areas in Australia.
The stamp duty exemption is important for the many
young people who have taken the step to move in
together, to get married, to take on a mortgage and to
raise a family. That saving of about $2500 from the
purchase price of a house will permit many young
families to carpet their home, to put curtains on the
windows, to landscape, to help put the swimming pool
in the backyard or even to buy a pony for the kids,
because children and horse riding go hand-in-hand in
my electorate.
The stamp duty exemption will also help pensioners.
As our community ages and children leave home,
parents often do not want to have to maintain homes or
large properties. Often they want to move to smaller
properties. The government has extended that stamp
duty exemption to allow pensioners to move. The
exemption amounts to $2200 on every house purchase
transaction. Another initiative in the budget to benefit
people in my electorate is the removal of the financial
institutions duty and debits tax.
A number of expenditure initiatives are included in the
budget, particularly in the health and education
portfolios. I am pleased to remind the house of an
announcement made in 1996 - that is, the
establishment of an integrated care facility in
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Cranbourne. The government has provided funds to
purchase the fonner Cranboume municipal offices.
They will be converted into an integrated care facility
with state~f-the-art treatment for renal dialysis,
oncology and other medical services, as well as health
card dentistry. It will provide psychiatric, family
planning and day surgery services.
I am pleased to announce that following my
representations, supported by the parliamentary
secretary, the honourable member for Malvern, to the
Minister for Health the department and the Southern
Health Care Network will ensure that that initiative is
delivered in the near future. I understand that the tender
will be let in July and that construction will commence
in August-September. The facility will be completed
by Mayor June of next year, at which time there will be
a great opening! It will benefit not only the people of
Cranbourne but people who live in the federal
electorate of lsaacs on the Mornington Peninsula and in
Gippsland West.
Recently I was pleased to announce that as a budget
initiative the government had once again demonstrated
its commitment to the people of Cranbourne by funding
stage 2 of the Casey TAFE campus. In 199J.-94 the
government purchased land to build a TAFE college in
the then City of Cranbourne. Stage I was completed
with the addition of some federal funding and will be
officially opened in the not-tO<Hiistant future.
Currently, students are being taught in temporary
classrooms at the Terry Vickerrnan Centre in
Cranbourne. Although, as I said, stage 1 has not been
officially opened, the Minister for Tertiary Education
and Training has listened to my pleas and those of my
colleagues Ken Smith and Ron Bowden, who represent
South Eastern Province in another place, and addressed
the need for further tertiary education facilities at
Cranbourne. A further $5 million has been allocated for
stage 2.
The college works on a different method of teaching. It
is open between 12 and 14 hours a day. The classes are
delivered by computer and the interaction between
students and a remote teacher-Mr Finn - How remote?
Mr ROWE - Very remote. It has state~f-the-art
communication technology, which allows it to be
linked with the Berwick campus of Monash University
and the Dandenong campus of Casey TAFE. Some
700 students are currently being taught at the Casey
TAFE, and by the end of the year they will number in
the vicinity of 1000. At the end of 1999, with the
completion of stage 2, between 1500 and 2000 students
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will be enrolled. That is in stark contrast to what the
ALP did for primary, secondary and tertiary education
in Cranboume. The fonner Labor government totally
ignored the tertiary education needs of the people of
Cranboume during its 10 years in office. That resulted
in the Cranboume electorate having one of the lowest
tertiary participation rates of any electorate in
metropolitan Victoria. Those opportunities have now
been delivered by the Kennett government. People in
my electorate can now undertake courses in equine
studies, horticulture, agriculture and business studies in
information technology. Casey TAFE is preparing
young people for employment in today's industry.
A further initiative in the budget is the granting of
$2 million to Lyndhurst Secondary College. I was
appalled by what I found when I visited the college
soon after I was elected in 1992. The college was
constructed in 1981-82 and opened by the ALP
government, which then totally neglected it for more
than 10 years. It did not receive one scintilla of
maintenance funding in that time. Between 1992 and
1998, the Kennett government has contributed in excess
of$5 million to Lyndhurst Secondary College for the
benefit of secondary school students living in
Cranboume North and in the Merinda Park Estate.
There are now two excellent secondary facilities in
Cranboume that are providing opportunities to fit
students for employment and ongoing education at
Monash University and other tertiary institutions.
Further initiatives in the education budget include the
expansion of the excellent Keys to Life program, which
was established at the initiative of the Minister for
Education, Mr Gude, and the implementation of
Literacy 2001. Some $26.6 million has been allocated
for both those programs. The budget includes
$94 million for multimedia initiatives that will give
young people access to electronic services through the
Internet and $44 million for the Schools of the Third
Millennium program.
The ALP called for the redirection of money from the
Community Support Fund into education and health,
which the government has done. Despite that, the
honourable member for Dandenong turned around and
kicked the government in the teeth, saying that it should
not redirect money from the Community Support Fund.
Media commentators and people from the churches
have been saying that money should be redirected to
hospitals and education, and the ALP was saying the
same thing. However, when the government does it, it
gets criticised! The Kennett government does not listen
to the ALP; instead, it goes on providing good
government for the people of Victoria
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In Justice. the government has not only maintained the
police budget but given the police some $30.5 million
for new initiatives. All police stations will have desk
top PCs in the not-too-distant future. Some
$47.1 million has been made available for capital
works, of which $18.7 million will be spent in
1998-99.

Other capital works spending includes $37 million for
an upgrade of the sports and entertainment precinct
infrastructure, including the relocation of tramlines,
improving links to rail stations, upgrading pedestrian
links and enhancing access through the Exhibition
Street extension. All that, together with the new
tramline that will run from the Richmond station
alongside the sports and entertainment complex and up
and over the railway bridge to Exhibition Street will
give access by tram to the MCG, the tennis centre and
the proposed velodrome.
In addition, the government is returning parkland to
Victorians. That was promised by the previous Labor
government when the tennis centre was built, but it was
never done. However, the government is returning
parkland to the people by extending Federation Square
over the railway yards and down to the Yarra It will be
public open space for the use and enjoyment of all
Victorians.

Other infrastructure projects for which funding has
been made available in the budget include not only the
upgrade of Western Port Highway, the Springvale Road
bypass and the widening of the West Gate Freeway but
also the urban traffic improvement program and a road
rehabilitation and reconstruction program. Unlike the
honourable member for Dandenong, I am sure that both
those allocations will provide funds for the City of
Casey to address its road needs.
I also pay tribute to the Minister for Transport for the
manner in which he has administered the portfolio. We
are seeing the delivery of fast, efficient and safe public
transport to the people of the eastern and south-eastem
subwbs and the people of Victoria in general. Despite
the harping, carping, whingeing and whining of the
shadow minister, the automated ticketing system is
working well. Part of my work with the Minister for
Transport is to travel on public transport and observe
the utilisation of the automated ticketing system on both
trains and trams. I am pleased to advise that, apart from
some minor teething problems, the system is working
well. Revenue has increased and the number of patrons
travelling on trains has also increased.
If I were the shadow minister for transport matters I
would question some of the advice I received, including
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some of the supposed complaints. When I investigated
a complaint that had supposedly been raised with the
opposition spokesman my inquiries revealed that the
complainant had failed to produce a ticket or to
substantiate the claim. It appears that a member ofGreg
Wilton's staff - he is the federal Labor member for
Isaacs - had said to one of the local papers, 'You
didn't print the letter about the ticket for Miss Wilson
of Carrum Downs'. The reporter said, 'It mustn't have
been sent here'. The staff member replied, 'It must have
got there because we wrote it and we sent it out on our
fax'. It is an ALP plot. It spreads through the
honourable member for Thomastown to the federal
member for Isaacs, and ALP offices start sending out
false information to newspapers about the Met's
automated ticketing system.
Mr MicaDef intetjected.
Mr ROWE - As the honourable member for
Springvale intetjects, it is called propaganda. I accept
that.

Honourable members interjecting.
Mr ROWE - The Met ticketing system is
collecting more money and operating more efficiently
than ever before. In closing, I congratulate the Premier
and the Treasurer on delivering for the people of
Victoria an AAA credit rating that will mean an interest
saving of$3oo per person per year. This budget could
never be delivered by an ALP government, because
ALP governments are captives of sectional interests.
They are captives of the union movement and cannot
maintain integrity in economic matters because they
respond to the whims, the whines and the whinges of
the sectional interests in their ranks that are looking for
specialist funding.

In closing, I trust that the federal Minister for Health
and the Prime Minister will see reason about their
underfunding ofhea1th services in Victoria and New
South Wales. It is about time Victoria got a fair shake!
Mr CAMERON (Bendigo West) - I am pleased to
have the opportunity to make a contribution to the
budget debate. This is a no-jobs budget. For people
who are without jobs this budget offers little hope. It
also offers little hope for those who want to work more
because they have only part-time or casual work. Many
Victorians want to work or want to work more, but this
budget walks away from them. It represents a
squandered opportunity across the whole of Victoria.

Honourable members interjecting.

Tuesday, 28 April 1998

The ACTING SPEAKER (Mr Cunningham)Order! The previous speaker was listened to in silence.
I ask that the same courtesy be extended to the
honourable member for Bendigo West.
Mr CAMERON - Let us look at investment in the
state. Access Economic's Investment Monitor says that
Victoria's share of new national investment continues
to slide. It was 15 per cent in December 1993, 11.5 per
cent in December 1996 and 9 per cent in December
1997. Investment is one of the keys to the future
prosperity of Victoria. Action needs to be taken, but this
budget has walked away from investment. The
Department of State Development section that has
responsibility for securing new investment has had a
14.7 per cent funding cut inflicted on it. It is that section
that we would hope is trying to turn around the slide in
investment in Victoria compared with the rest of the
nation, yet the government cuts its funding!

It is clear that the government's priorities are moving
away from investment because in the same budget there
is a 13 per cent increase in funding for the Premier's
public relations machine - the government
information and communications section. Under this
government the public relations area is growing, but the
area dealing with new investments is contracting.
Unfortunately, that is the government's style. The
government believes that if you increase funding for
advertising and public relations consultants and put
enough expensive glossy brochures into people's
letterboxes eventually you will be believed. The figures
are undeniable: investment is sliding. Funds for the
departmental section charged with attracting new
business have been cut while funds for the Premier's
public relations department continue to grow. Try as the
government might, however, I am confident Victorians
will not be deceived.
The budget forecast is that unemployment is expected
to be 8 per cent by 2000. A year ago the budget forecast
for unemployment was 7.5 per cent. The new Treasury
estimates forecast that unemployment will be worse by
the end of the century, which is an enormous
disappointment The government's response in the
current budget is not to address unemployment but
simply to predict that it will worsen. The time is ripe for
the government to look at how investment and the
future prosperity of Victoria can be improved.
No doubt all honourable members have often spoken
with young people who have left school and fmd
themselves out of a job and without hope. Those young
people are the future of the state and the people on
whose shoulders the future prosperity of Victoria sits.
The Labor Party's Jobs Now policy is designed to
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create 40000 jobs for young Victorians. That would be
done partly by reducing the number of fat cats. The
total cost of the program would be $28 million in the
first year. That is a modest budget outlay when you
consider the enormous significance of having young
people in work. The government's response is to walk
away from those young people.
The 1998 Industry Commission report on government
services demonstrates how much damage the
govemment has done to the education system. We all
appreciate the importance of education to the younger
generation. The Industry Commission report shows that
Victoria spends the least per capita on education of any
other state and has some of the worst education
outcomes in the country. The Victorian government has
been prepared to let Victorian students fall behind the
rest of Australia. You only have to look at the 10 per
cent drop in the retention rate over the past five years to
recognise the enormity of the problems the state faces. I
urge honourable members to take that on board. The
Treasurer estimates that in the 1998-99 financial year
the gross state product will grow by only 2.75 per cent.
As we all know, unless gross state product increases at
around 4 per cent a year, the economy will suffer.
Victoria has a fragile economy, and people who are out
of work and who want to work are being left behind.
The government's policies are not generating
employment growth in central Victoria. In its first term
the government wiped out 1350 local jobs. That must
be seen against the backdrop of its record as the highest
taxing government in Victoria's history. Bendigonians
and other central Victorians are enterprising people.
The operators of many industries do their best by
creating whatever opportunities they can. But given that
enormous dent in employment, it is understandable that
Bendigo has an unemployment rate of around 12 per
cent, despite the national average being 4 points lower
at 8.1 per cent. In its second term the Kennett LiberalNational Party government has acted to the detriment of
jobs in Bendigo. Prior to the last state election
assurances were given that no jobs would be lost
following the establishment of the Bendigo Health Care
Group, yet after the election, jobs went.
We have seen other jobs go in waves. At the beginning
of the year the health care group announced that there
would be 20 more government-funded redundancies. In
the middle of last year the government promised that
the privatisation ofVlLine Freight would be great for
Bendigo. The reality is that Bendigo is now 14 jobs
down as a result of the government's pre-privatisation
moves. Any honourable member who represents
country Victoria knows that privatisation means
country people lose jobs - and that is exactly what has
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happened. Some 14 pay packets have been wrapped up
and shipped out of town.
In the lead-up to the last election the then honourable
member for Bendigo West said it was ridiculous for
Labor to claim that the government wanted to privatise
the Gas and Fuel Corporation. As we know, that was
not true. Soon after the election, some Gas and Fuel
jobs went, in the middle of last year more jobs went,
and in spring last year even more jobs went - along
with the Gas and Fuel Corporation.
The budget targets departments, which means that jobs
will go. Already expressions of interest in redundancies
have ~ sought from employees of the Department of
Natural Resources and Environment across country
Victoria. Here we go again - more jobs are to go from
Bendigo and central Victoria. That is an enormous
disappointment for people living in a city where
unemployment is around 12 per cent, which the
government is doing nothing to solve.
I turn to job prospects. The government has promised
an increase in teachers. Given the enormous problems it
has caused in the education system, that is welcome.
Although estimates vary - the government says up to
1000 extra teachers will be employed - it appears
those teachers may be employed in limited, part-time
positions. That must be viewed in light of the
9000 teacher positions the government has already
taken away across the state.
I turn to hospitals. This budget removes top-up funding
for nursing home residents in state institutions. To give
an example, the bulk of the funding for the Anne
Caudle Centre in Bendigo, which is part of the Bendigo
Health Care Group, comes from the commonwealth.
The state has been given a top-up to enable places such
as that to meet the extra running costs associated with
delivering services in antiquated accommodation. I
believe between $300 000 and $350 000 will be
removed from Anne Caudle Centre. One wonders how
services will be affected. Ultimately it will mean that
those who care for the elderly will lose their jobs. The
government has wiped its hands of its responsibilities
and walked away from the elderly in nursing homes by
failing to ensure new accommodation was in place
before the top-up funds were removed.
The rumour is that a 1.5 per cent productivity saving is
to be imposed throughout the health sector. If it were
applied to, for example, the Bendigo Health Care
Group, around $600 000 in additional savings would
have to be found In other words, on top of the group's
increased costs, including wages and supplies, the
government will requires it to fmd an extra 1.5 per cent
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saving in its budget. The productivity saving will place
a great strain on hospitals in country Victoria and
metropolitan Melbourne. It will also put pressure on all
those people who operate hospitals and nursing homes
for the benefit of their patients.
I turn to the issue of capital funding. The budget
estimates show that spending on capital works will be
$100 million less than last year. The government is
doing a public relations job in trying to give the
impression that it is undertaking great and wonderful
things. Every year the government underestimates its
swplus. It could be spending some of those funds on
improving the educational levels and health of
Victorians.

Mr SteggaU inteIjected.
Mr CAMERON - The honourable member for
Swan Hill refers to the good service at the Bendigo
Health Care Group. He is correct; but the good service
is due to the staff's dedication. The system is being
drained, staff are being stretched and their morale is at
rock bottom. I pay tribute to all the people who work at
the Bendigo Health Care Group and who manage to
keep the system going. The government announced
some capital works for Bendigo and central Victoria in
the budget - and of course you expect such
announcements in a budget. One of them is a new
dental health service at Bendigo, which is needed
because the public dental service at the Eaglehawk
community health centre was knocked off last year. It is
good to see the new dental health service; however, it is
a pity the public dental service was removed and the
waiting list had to grow before anything happened.
Funds have been allocated for TAFE buildings, and that
is always welcomed by the Labor Party. During the
Labor years federally Bendigo TAFE in McRae Street
was greatly extended. Under the state government the
old School of Mines building was extensively
refurbished. In the last state budget funds were
allocated for the upgrading of the TAFE kitchen, which
was delayed but which eventually came through. There
have been successive improvements to buildings, but
what happens in those buildings is of concern. Many
people have been greatly peeved by the restructure. The
TAFE system has been placed under enonnous
pressure, which is a pity because it is an essential sector
that helps to educate people.
The Welsford rifle range is to be upgraded in
anticipation ofMelboume's securing the 2006
Commonwealth Games in Victoria The opposition has
been supportive of the 2006 Commonwealth Games bid
all along. One reason Victoria was able to win the
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Australian bid was the bipartisan support it recei\ed. It
is pleasing to see that support continue with the
upgrading of the Welsford rifle range. Bendigo is
fortunate to be a part of the 2006 bid given that itis not
in the metropolitan area. As will be appreciated, tIe
opposition wanted some events held out of the
metropolitan area. It is pleasing that Bendigo will be
part of the games initiative, and no doubt it will1:e an
exciting place to be when the Commonwealth Ganes
are on in 2006.
The sporting budget shows an overall decrease of
11.9 per cent, which naturally will be of great concern
to the state's many sporting organisations. The GJlden
Square Bowling Club recently wrote to me seekilg
funds to upgrade its bowling greens. I would hate to see
organisations like the Golden Square Bowling Cub
ineligible for assistance because of the governmmt' s
reduction in funds for sporting bodies. I urge the
Minister for Sport, when he looks at the priority ~sts
that are put to him, to consider that matter. If the
minister is in Bendigo I would be more than happy to
take him to the Golden Square Bowling Club so le can
see it for himself.
Country people look to the government for road
funding. We see a continuation of the same in ths
budget - and, unfortunately, the same is not very
good. Under this government there has been a reiuction
in road funding, so much so that Victoria now spmds
44 per cent less than the national average on roac
maintenance. Victoria is falling behind, and this Judget
leaves us in the same poor position. I urge the
government to redress that situation. This is the lighest
taxing government in Victoria's history. Victorims are
missing out on their road funding, just as they ~
missing out on health, education, jobs and invesment.
Labor's popularity has picked up substantially ir
country Victoria, which is no wonder because ubor is
now perceived as the only party that represents al
Victoria Unfortunately, the National Party is jus: a
branch office of the Liberal Party. In addition toLabor
having the youth jobs policy that is so urgently leeded
in many parts of country Victoria, it also believes in a
Victorian Major Events Company to support re~onal
and country Victoria and not only the Melbourne
metropolitan area.
Honourable members will recall the debates in uis
house about funds that were earmarked for the
Parliament House upgrade that did not proceed vhen
Labor made it very clear there was a need for a mal
recovery package. Water privatisation is an exanple of
how National and Liberal country MPs have fai.ed to
represent their electorates effectively in the home or
inside the government. The Victorian public - md
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country people in particular - do not want their water
resources sold off, as no doubt they will be, essentially
to foreign interests. Every time you turn on your tap the
profits will flow overseas, just as now every time you
turn on the light you hear the tills ringing in London,
Paris and New York. Victorians want to see their water
resources built up and used for Victoria and any profits
generated from those water resources put back into
building up the system in this state.
I understand that the National Party conference a week
and a half ago was to have before it a motion
concerning water privatisation - in other words, a
motion that it not support water privatisation - but I
have not heard any report about the eventual outcome.
Perhaps the party got the motion, ripped it up and threw
it in the bin so that it did not have to deal with the
matter. If that motion went before the conference
National Party MPs would have had to put up their
hands and say one way or the other whether they
supported the privatisation of water or whether they
supported the position - which is the majority
position - of country people. I urge the National Party
to make a very fInn commitment that it supports
Labor's policy not to sell offwater infrastructure either
now or in the future.
The budget introduces the accrual accounting system in
full, which has been the trend across Australia and it is
the trend supported by all sides of Parliament. That
does not make this budget transparent at all. In fact it is
as transparent as a clay brick! This budget - as has
every budget of the Kennett government - changes the
way things are reported so there cannot be accurate
comparisons from year to year. The budget even goes
one extra step by not providing a list of capital works
that were announced at the time the budget was
delivered. That means all of the announcements that
have been made in the past week have to be gathered
up if the opposition is to properly analyse them.

Mr Acting Speaker, you will appreciate that every year
this government says it will spend so much on capital
works, in actual fact it spends less. The budget makes it
even more difficult to keep a tally of what has not been
spent. It is not transparent at all. Although there is no
problem with the accrual accounting system - in fact,
it is a sensible way to do it - the government has to
prepare accurate comparisons and produce a list of the
capital works that are announced at that time so it can
be held accountable at a later date. The government has
not done that for a good reason: it does not want to be
accountable; the budget is based on its not wanting to
be accountable. The government bases itself on public
relations: it is prepared to pour millions into public
relations rather than into health, education and jobs.
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Another matter of concern to country people is the
uniform tariff for electricity to be removed in a couple
of years. Country people will be disadvantaged when
that occurs; they will be further disadvantaged by this
privatisation policy. Large electricity users are already
able to shop around for electricity. However, in each
area a charge is set by the electricity supplier. If you are
in a country area serviced by Powercor you will pay
more because Powercor's set charge is more than other
areas. The Kennett government has created a
disincentive for industry in country areas. I urge the
government to examine the problems in Victoria and to
consider unemployment and squandered opportunity.
Instead of simply producing a document that says
unemployment will increase two years earlier than
expected and that the gross state product will drop, it
should be using the budget to turn the state around. The
government has not done that. Unemployment is an
enormous problem in central Victoria, and any measure
that improves employment levels in that area will be
greatly welcomed.
Mr McARTHUR (Monbulk) - It is with great
pleasure that I speak in support of the AAA budget. It is
a welcome change for Victoria to be back to an AAA
rating standard after 10 years of mal administration by
the previous Labor government, which destroyed
Victoria's credit rating and credibility in the national
and international community. After five and a half
years of work by the Premier, the Treasurer and other
members of the government - not the estimated
10 years that the Premier spoke about in 1992 and early
1993 - Victoria has regained its AAA standard. It is
the ftrst time anywhere in the world that a sovereign
state that has had its credit rating substantially
downgraded has broUght itself back to an AAA
standard

It is interesting to listen to the moaning and grizzling of
the honourable member for Bendigo West about the
budget and to compare his carping criticism with some
of the more considered and professional assessments of
the budget by well-respected commentators such as
Alan Wood, the economics editor of the Australian, a
man who has been commenting in that field for many
years and who has a reputation beyond criticism. Under
a headline on 22 April, 'Seven budgets later, Kennett's
patient in robust health', Alan Wood stated:
Yesterday's Victorian budget is a textbook study of the
rewards of fiscal virtue ... Seven budgets after it took over a
state in financial ruin. the Kennett government has finished
restoring it to health. The contrast with the position it
inherited from the Kimer Labor government in October 1992
is startling.
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No-one could put it more clearly or succinctly than that.
The turnaround, to use Alan Wood's tenn, is startling.
The contrast between now and October 1992 is
incredibly significant. Victoria has gone from being
technically bankrupt to a position where its credit rating
and credibility in the international community is back to
an AAA standard. That has not been achieved by
accident or because there was another gold rush in
Victoria There has not been another Ballarat or
Bendigo gold rush, and there has been no resources
boom or massive increase in Victorian commodity
prices. Victoria has experienced no windfall gain in the
past five and a half years. The turnaround has been
achieved by consistent, hard, focused work and grind
by the Victorian community, the Premier, the
Treasurer, the government and, most importantly, the
business operators and managers in Victoria who make
the state run and contribute to its success. The ordinary
men and women of Victoria have shown a remarkable
resilience and determination and have made very
creditable efforts to bring Victoria back to the position
it once enjoyed prior to the maladministration,
incompetence and technical ineffectiveness of the
previous Labor government Those things should be
well remembered by Victorians now and in the future.
Some honourable members on the other side dismiss
the AAA rating and say, 'What does it all mean? It is
just a piece of paper, a little tag, a certificate and
something people in the fmance pages of the
newspapers talk about. It really means nothing to the
men and women in the street or the mums and dads in
the suburbs'. Nothing could be further from the truth.
When responding to this issue in recent days the
Premier said the restoration of the AAA rating has
saved Victorians and the Victorian government
approximately $300 million in interest in a fun year. If
you compare the debt levels and interest payments that
were paid in 1992 with Victoria's current debt levels
and interest payments, one realises the savings are far
more than $300 million. Let us calculate the savings on
the previous debt level of$32 billion. For the sake of
simplicity and to help honourable members opposite I
have assumed that the interest paid on that debt is 5 per
cent. Because it is difficult for them to understand I will
reduce the debt by $12 billion and round it oITto
$20 billion.
That is a saving of 5 per cent on $20 billion, which is
$1 billion a year, even ignoring the reduction in interest
rates. The fact that we have reduced debt by $20 billion
and are paying interest on debt of $20 billion less
means we are saving $1 billion in outgoings every year,
which can be used for services, assistance to families,
investment in new facilities such as roads, hospitals and
schools, and all the things Victorians are entitled to
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expect from their government. That $1 billion comes at
no cost to taxpayers. Taxpayers pay no extra service
charges, taxes or fees to get that $1 billion saving. We
save that because it does not need to be paid to the
bankers, Australian or international.
That is what it means to have returned to an AAA credit
rating. It means more money now in the till that can be
put into services for Victorian men and women
tomorrow. That is why the issue of a credit rating, debt
levels, fmancial accountability and credibility is
important to the mums and dads in the suburbs and to
those who work in business and factories in Melbourne
and regional areas. It should not be dismissed lightly by
the critics opposite or by the social welfare lobby,
which says that it does not matter. It means an
enonnous amount because that $1 billion could easily
be going - and to a large extent is going - to social
welfare, health. education and community services. It
could be of substantial benefit to the people who benefit
from those areas of expenditure. It is time the
opposition recognised that and gave the government
and the Treasurer credit for restoring Victoria's AAA
credit rating and allocating those funds for services
rather than just servicing debt.
Another noteworthy point about the budget is that
Victoria is fmally at the stage where accrual accounting
is operating across the whole of government. Parties on
both sides of the house have supported that proposition
for many years. Members opposite have notionally
welcomed it but have then implicitly criticised it in the
context of the debate. I was particularly interested in the
comments made by the shadow Treasurer, the
honourable member for Williamstown, with whom I
have the pleasure of working on the Public Accounts
and Estimates Committee. The honourable member's
notional support for accrual accounting, output
budgeting and outcome measurement has been
consistent in the chamber and in the PAEC. In the
committee he has rejected the old idea of cash
accounting and the measurement of government
programs simply by inputs. However, in the context of
his debate almost all of his criticism of the budget has
been based on inputs.
He says we are not spending enough money on this or
that program or department and do not have enough
public sector employees such as teachers, nurses and so
on. All his criticisms are based on input measures. He
refuses to acknowledge or to even consider that it may
be possible to achieve at least the same level of output
by changing the mix of inputs. For example, through
the case-mix system more public hospital treatments
may be able to be provided to patients or more
operations and more medical programs can be
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undertaken using the same number of doctors and
nurses and less money. That could be done by using a
system that pays the hospital on its productivity rather
than the amount spent.
The criticisms made by the honourable member for
Bendigo West were also based on inputs. He talked
about the number of employees working in this
department or that, the number of dollars spent, the
number of inputs in each program, the number of
dollars spent on each road, and so forth. It does not
appear to have occurred to him that we may have found
better ways of carrying out road maintenance, that
technological improvements and better systems may be
available if we get smart and have a look at what is
happening in other states and other countries. If we find
the best ways to do things and then apply them in
Victoria we may be able to have better outcomes for
lower dollar amounts.
When considering the budget it is important to look at
outcomes rather than inputs, outcomes such as the
kilometres of road that will be maintained or the
number of schools that will be improved or refurbished.
Those sorts of things show what the outcomes actually
will be, which is much more useful than saying that a
program allocated $55 million last year is allocated
$50 million this year. If we can get more schools or
more kilometres of road resurfaced for a smaller
number of dollars, that will be of greater benefit to the
community across metropolitan Melbourne and
regional Victoria with less of an impost. In that way the
government is taking its hand out of the taxpayers'
pockets, which would be welcomed by the community.
If we can provide services at the same level or better for
less cost by being smarter and observing what is done
in other states and across the world, we should do it!
Dr Naptbine interjected.
Mr McARTHUR - Indeed, I believe it was the
honourable member for MorwelI who said that world's
best practice was just another nonsense tag that had no
meaning. He said it was another administrators' or
managers' tag that had no real effect. If we can get
world's best practice and if it costs less to provide a
service, the men and women of Victoria will benefit.
That would be of benefit to the middle-class
constituents of the electorate of Geelong North. It
would be of benefit to the blue-collar workers if the
state took its hand out of their pockets to some extent
but provided the same level of service. I should have
thought members such as the honourable member for
Geelong North, who claim to represent people who do
not have large amounts of surplus cash, would see it as
a wonderful advantage for the government to provide
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consistent or improved levels of services at a lower cost
and a lower tax burden.
I shall now turn to some of the tax reductions the
government has been able to achieve over the past
several years. In 1992-93 the Farrow petroleum levy,
which former Premier Kirner introduced, was
abolished. That saved the people of Victoria
$111 million in current dollar terms. In the same year
the payroll tax threshold was indexed, which was of
substantial benefit to small business, especially small
businesses close to the threshold which had 10, 15 or
20 employees. The abolition of that measure saved the
businesses $9 million in that year. The introduction of a
payroll tax exemption for charities was something the
honourable member for Geelong North would have
been strongly in favour of. It provided a saving to the
people he claims to be concerned about. In 1993-94
Workcover average premiums began to decline, which
was of great benefit to employers. If it is a benefit to
employers, it is a benefit to employees! After all, who
pays the employees? That saving amounts to some
$511 million in current terms.
Land tax was capped in 1994--95. Electricity prices
began to fall in real terms, with a saving for households
and business of$124 million in 1994-95. In the same
year gas prices for business and domestic consumers
fell, representing a saving of$33 million or $56 million
in real terms. Local government rate reductions
reflected a substantial saving for the mums and dads in
the community. Council rates are a large expense for
most families; the rates usually arrive at an
inconvenient time. We often wonder what we get for
our $600, $800 or so in council rates. In 1994--95 this
government achieved a saving for Victorians of
$281 million.
In 1995--96 the state deficit levy, which this
government had introduced to pay for the excesses of
the Cain-Kimer years, was abolished - only three
years after it was introduced - at a saving to
Victorians of $204 million. I freely admit the Kennett
government introduced that tax; it did not like doing so
but it was forced to introduce it. Why? Because the
mugs now on the opposition benches were solely
responsible. They were so incompetent when in
government that the coalition had to introduce a state
deficit levy to repay some of the debts the Labor
government had left strung around the necks of
Victorians.

In 1996--97 the mortgage duty exemption for
refinancing business loans was introduced as part of the
competitive focus of the government. It is an advantage
for business people to move their borrowings around
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between various credit providers SO as to get the best
interest rates. The government decided it should not
place a mortgage duty barrier in the way of that sort of
competition. That initiative resulted in a significant
advantage to business operators but at no great cost to
the state; it allowed business operators to go out and get
the best available finance.
In 199~97 the government extended the first home
buyer and pensioner rebate scheme at a cost of
$5 million - a real advantage to the battlers in our
community. Those initiatives have gone unrecognised
when some people talk about the government's
achievements. The government has always had a strong
focus on fiscal responsibility and expenditure cuts.
Seldom have we heard discussions about the real
reductions in taxes and charges that have applied to
families and businesses across the state and the real
benefits the government has provided to battling
families and small businesses over the past five and a
half years.
In 1997-98 payroll tax was reduced to 6.25 per cent,
which has been followed this year by a further cut to

6 per cent: in other words, in two fmancial years payroll
tax has been cut from 7 to 6 per cent. That, coupled
with the indexing of the threshold for payroll tax, is a

major advantage for small business operators. I should
like payroll tax to be abolished; unfortunately, the state
has no option other than to levy a tax on payrolls
because the High Court, in its wisdom, continually
restricts the areas where states can impose taxes and
duties. Other than stamp duty, payroll tax and a few
other charges, few areas remain on which the states can
raise taxes. If the state is to impose payroll tax it should
do so at the lowest possible rate and provide
exemptions for emerging and growing small
businesses. The state has been doing a good job in that
regard. I am sure all honourable members hope the
payroll tax rate continues to fall in the future.
This year the government has provided a significant
number of additional cost reductions that will
significantly benefit Victorian families and businesses.
The winter power bonus will amount to a $120 mi Ilion
cost to the state, but the saving will significantly benefit
Victorians. The payroll tax cuts will amount to
$90 million and the increased threshold for stamp duty
on conveyancing transactions introduced this year will
amount to a saving of $42 million for the whole
community. Those savings will advantage businesses
and households.
In 1992 Victoria was the highest taxing state in

Australia That is no longer the case as that honour dubious though it may be - has gone to the New

Tuesday, 28 April 1998

South Wales government. That honour is not
unexpected because New South Wales is now in the
delightful grip of the Labor government under the
dubious leadership of Bob Carr. I imagine New South
Wales businesses and residents can look forward only
to increased taxes and charges and to increased deficit
levels unless the New South Wales government
changes its mind about privatisation programs in its
electricity industry.
Over the past five and half years the Victorian
government has provided substantial benefits in the
electorate I have the honour to represent, particularly in
improvements to facilities needed by everyone. At
some stage we are all involved in the education system;
most honourable members have children who attend or
attended school. During the past five and a half years a
substantial number of schools in my electorate have
been significantly upgraded. I am pleased that this year
that program will continue.
The Ferny Creek Primary School will receive funding
for stage 1 of its refurbishment at a cost of $700 000. I
know the Minister for Youth and Community Services
is well aware that that funding is important to the
people of Ferny Creek as he was in that area just after
the January 1997 bushfires. Ferny Creek was badly
damaged by those fIres; three people died and a number
of houses were lost. One person who died was a friend
of mine. The community was badly hit by those fires
which, tragically, were deliberately lit; unfortunately,
the perpetrator has not yet been caught and convicted. I
hope that arrest occurs in the near future.
I am pleased the Minister for Education has seen fIt to
provide funds for the stage 1 refurbishment of that
primary school because in addition to its refurbishment
being well needed, the improvements there will play an
important part in the healing program for the people of
Ferny Creek. The school is a significant focal point for
the residents; many are involved in the activities of the
primary school which provides excellent support for the
local communities. I take this opportunity to wish the
people who live in Ferny Creek all the best for the
future. I hope it will never again suffer bushfires. The
residents will welcome the improvements to the school
as a continuation of the five and a half years of
improvements to schools in my electorate.
I would dearly love to see other schools receive capital
works programs this year. Unfortunately, that is not to
be the case, but I hope in coming years - if possible, in
the next fmancial year - stage 2 of the refurbishment
programs for the Billanook and Bayswater primary
schools will be carried out. The two schools have
worked hard to get their capital works programs
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approved by the department. Stage I is now under way
in both cases. I hope to see those capital work programs
completed next year. The community deserves it, and
the students and the staff would benefit greatly.
It is also my wish that Upwey High School receive
approval for its refurbishment program. I have
previously mentioned that the school's library was
redesigned and rebuilt after the disastrous fires in the
early 1980s to cater for 500 students. It is an excellent
school, and that is easily demonstrated by the fact that
its enrolment has now grown to more than 1200.
Students come from many miles around to attend
Upwey High School because of its academic
reputation, the commitment and dedication of its staff
and the support it gets from the community. However,
it is time for an upgrade of the school library and for the
approval of the capital works program that constitutes
its master plan. I hope the minister can fmd the money
in the coming financial year. I also hope the planning
work can start as soon as possible and that some
fmance is available later in the year to allow the school
to get on with the detailed work required to ensure its
capital works program proceeds without undue delay.
People living in Monbulk and the outer east over the
past five and a half years have benefited substantially
from the investment the government has made in roads
and roadworks. I refer in particular to the work on the
railway crossing at the intersection of Dorset and
Boronia roads, which, at a cost of $28 million, will get
rid of the worst level crossing intersection in
metropolitan Melbourne.
It is great to see that the Eastern Freeway extension is
now open. That benefits people in my electorate who
work in the city, who have business in the city or who
just travel to the city to meet friends and relations or do
some shopping. I am glad the government has approved
the design for the next stage of the freeway through to
Ringwood, and I hope it goes ahead as soon as possible.

Two other local roads would benefit greatly from some
upgrading. I refer in particular to the intersection of
Clegg and Silvan-Monbulk roads. Although it is in the
electorate represented by the honourable member for
Evelyn, work on that intersection would advantage
people in my electorate who use that road regularly.
York Road, a major local road that is partly in the
electorate of the honourable member for Evelyn and
partly in mine, is congested and substandard. Some
money for capital works to construct passing lanes
would benefit the many people who use it. I hope the
Minister for Roads and Ports can find some finance in
the coming budgets for that.
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Mr ROBINSON (Mitcham) - I am pleased to
have the opportunity to comment on the 1998 budget,
which I note is the Treasurer's seventh. The opposition
hopes it is his last. After sitting through my first
experience of his recitation style, I admit that those
honourable members who have had to endure seven of
them have done very well.

The Treasurer appears to have developed something of
a seven-year itch. Four months after the by-election last
December, when the Mitcham electorate - it is pretty
much middle Victoria - sent the strong message that it
will judge the government on its record and no-one
else's, the Treasurer is still putting his hands over his
ears and refusing to listen. I fmd that reconfirmation of
his style somewhat puzzling. In contrast to last year,
this year the Treasurer felt compelled to make several
references to the opposition. In last year's budget
speech - that is, 1997-98 - the Treasurer made not
one reference to the Labor Party. This year he made
16 references. It is clear that the Treasurer is having all
sorts of problems figuring out where he is heading after
the Mitcham by-election. He now feels a great
compulsion to refer to the opposition. I suppose
opposition members should feel flattered by the
attention. Given all the qualitative and quantitative
analyses and charts that go to make up the budget, I
propose that next year we have a new measure, which
we could christen the Treasurer's insecurity index. We
will see where it goes next year - if the Treasurer is
around to deliver another budget.
I will refer to a number of measures in the budget that
will have an impact on the constituents of Mitcham.
The principal public transport route in the Mitcham
electorate is the Ringwood railway line. Five stations
service the Mitcham electorate, and the 1998 budget is
the last budget prior to the privatisation of the line.
Some time early next year it is expected that Hillside
Trains will be run by a private concern. However, the
government's budget gives me no encouragement that
12 months from now the service will have improved.
The government is beset by problems with automatic
ticketing, which will flow on to the privatised rail
service. In October 1993 the former Minister for
Transport claimed that automated ticketing would be an
exciting reform. It certainly is exciting. It is the sort of
excitement you would expect to see on Ripley's Believe
It or Not. Each day that passes brings with it new
stories of bungling and examples of the lack of service
provided by automated ticketing machines.
I also note from table 2.4.4 in the budget papers the
minister's lack of confidence in the capacity of the
automated ticketing system and the future privatisation
to increase patronage. Table 2.4.4 tells us that in
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1997-98 the targeted number of train passengers was
greater than 112.6 million. However, no increase is
expected for 1998-98. That is to say, the measure is
still the same - greater than 112.6 million. The rider to
the table says that the figure is subject to the negotiation
of service agreements with the contracted suppliers. We
are left in no doubt about the capacity for the figure to
increase or decrease. Given that the bids for the
privatisation of the train service depend on the capacity
of the automated ticketing system to deliver a proper
service, there has to be some doubt about whether
patronage on the rail service will increase at all.
A number of honourable members have referred to the
problems with the automated ticketing system. I draw
attention to two further examples of the direction in
which this brave new era in public transport is leading
us, five years after it was announced. The first comes
from a constituent, Suellyn Ward ofMitcham, who
wrote to me last week outlining her problems with the
ticketing system at Mitcham station. It is not the first
time there have been complaints from constituents
about the system at Mitcham. Ms Ward makes the
following points:
The automatic ticketing machine at Mitcham station is slow
to administer tickets, which causes long queues.

That is no surprise.
The station staff were quicker at selling tickets.

Indeed they were.
The machine will often not accept my EFTPOS card and
station staff agree this is a common problem.
The Metcard exits at Flinders Street station are causing
congestion with passengers banked up the ramp waiting to
exit Again, the station staff were quicker at processing
~gers through exits.

Finally, she notes:
The machine will only give small amounts of change which
limits its usefulness. For example, an automatic teller
dispenses $50 notes and I cannot purchase a weekly ticket at
$31.40 because the machine cannot give me change.

I have heard it mentioned in earlier speeches that the
claims about ticketing machine faults are some sort of
grand conspiracy by the opposition to knock the
confidence of commuters in the system. That would be
a conspiracy on a grand scale because the complaints
coming in are legion!
I also draw the attention of the house to a complaint
from Jimmy Gillies of Blackbum who uses the
Labumum station. He claims that the ticket machine at
Labumum station cannot give him change of$3 - that
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has happened to him on four occasions. He sent in his
claim form a couple of weeks ago and, after ringing,
was told "that he would not get a refund until the end of
the month. Here we are, five years later, with
automated ticketing installed in stations in the Mitcham
electorate and they are delivering a disastrous service to
commuters.
Another aspect of the automated ticketing is the advice
commuters receive from the Met information line. As
honourable members would know, a 1800 line has been
extensively advertised in the media. The advice from
the Met information line is quite extraordinary: retail
outlets dispensing the new tickets will not be found in
the Mitcham electorate because they are principally
located near tram routes. When people in the sprawling
outer suburbs of Melbourne, devoid of tram routes,
inquire where they can fmd a new automated ticketing
machine away from a railway station, they are being
told they cannot do so and will have to drive to their
nearest tram stop some miles away.
I find it quite humorous that when disaffected
customers ring the 1800 line they are advised to rely on
scratch tickets. The government has been demonising
scratch tickets for several years, telling us what a
hopeless system it was and that it was an indulgence.
However, the mainstay of the government's automated
ticketing program is the scratch tickets, which are still
widely available at retail outlets through the eastern
suburbs. A system established years ago is being relied
upon because the government cannot get automated
ticketing right. The benefit of scratch tickets is that at
least train travellers can get them where they need
them, unlike the problems currently being encountered
with ticket machines.
I want to highlight two problems in my observations
about public transport that I do not believe are
adequately addressed in this budget The fIrst of these
has been raised with me by a constituent, Robert
Lindupp, ofNunawading. He is involved with the
Guide Dog Association of Victoria and is training a
Labrador for the purpose of handing it over at some
later stage to someone who is sight affected. He has
advised that guide dogs are allowed to travel on our
public transport system at no cost. However, volunteers
training the dogs must pay full fare despite the fact that
as part of their vital training the dogs must frequently
be taken on the various modes of public transport. It
would be productive if the government were prepared
to consider allowing people in Mr Lindupp's position
access public transport at a much reduced rate, if not at
no cost, for the purposes of training guide dogs.
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Another issue that does not appear to be addressed in
the budget relates to Anzac Day services. People in my
electorate wishing to travel to the Shrine for the dawn
service last Saturday were not able to use public
transport because the first train on the Ringwood line
would have arrived in the city too late for travellers to
catch a tram to the Shrine by 6 o'clock. Anzac Day is
the only day of the year on which many people want to
travel at that early hour, and it would not be too much
for the government next year to arrange for a public
transport service that allows elderly people, in
particular, who do not drive to attend the service at the
Shrine. The government intends to privatise transport
services and will be negotiating with several private
companies. I encourage the government to discuss with
those companies an arrangement that will enable
elderly returned servicemen and their families to arrive
in time for the dawn service at the Shrine next year.
The government's handling of the Met ticketing
arrangements gives Victorians no confidence that
transport services are improving. Each day the Minister
for Transport demonstrates even greater incapacity to
handle his portfolio. He is like a piece of overripe fruit
plucked from the vine and put on the front bench after
years of waiting - when hard-headed and sound policy
and administrative advice is required he has gone soft
and pretty much to seed.
The budget is a disappointment to my constituents, who
had hoped to see funds allocated for an extension of the
Eastern Freeway past Spriogvale Road. The termination
of the freeway at Spriogvale Road is causing many
problems, including congestion, and there was an
expectation that the government would quickly
announce the allocation of funds for an extension. The
honourable member for Monbulk said funds have been
allocated for preliminary work, but the extension is
probably four years away at the earliest.
The extension of the freeway to SpriogvaIe Road has
highlighted a significant problem with level crossings.
The electorate ofMitcham has six major level
crossings - Middleborough, Blackbum, Springvale,
Rooks, Mitcham and Heatherdale roads - which is
more than any other suburban electorate. All those level
crossings have experienced increased traffic as a result
of the Eastern Freeway extension to Spriogvale Road.
Even with a further extension the increase in traffic
volumes along those roads is likely to be permanent.
Many of them are hopelessly unable to cater for the
increased traffic levels, and I hope the government will
come to this place next year with funding for the
elimination of level crossings. It is something that has
been done well in other states. There are few level
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crossings in the suburbs of Sydney compared with
Melbourne.
A 1994 RACV study coined the expression 'red spots'.
An article in the Age of 28 September 1994 states:
Melbourne's worst traffic bottlenecks- the 'red spots' on
mliJor roads, at intersections and railway crossings - needed
to be reviewed to reduce traffic congestion, according to an
RACV survey released yesterday.

The problems created by traffic at Springvale Road are
not confmed solely to level crossings. There are many
traffic management issues. I have already spoken in this
place about Nunawading Primary School and the
increased risk to children walking along Spriogvale
Road Side streets turning into rat runs cause problems,
and Vicroads will need to find both the will and the
funds to deal adequately with those problems.
The ~xtent of the government's failings and its capacity
to mIslead the Victorian public is clearly evident in its
~cation ~licy as encapsulated in the budget papers.
FIrstly, I direct the attention of honourable members to
some anomalies in the TAFE area. According to
table 2.2.5 on page 77 of the budget papers TAFE
funding has risen by almost 1 per cent, but it does not
follow that there has been a modest increase in
administrative costs in the TAFE sector.
The Mitcham electorate is serviced by what used to be
known as the Box Hill College ofTAFE and which is
now known as the Box Hill Institute. The annual report
for 1997, which was tabled in this place last week,
shows an extraordinary increase in executive officer
remunerations. I checked the increase against the
increases at other TAFE colleges. For example, last
year Northern Melbourne executive officer
remunerations increased by 7 per cent, at Casey they
fell by 7.5 per cent, and at Holmesglen they increased
by 6.8 per cent. However, Box Hill took the cake. In
1997 Box Hill Institute increased its remuneration of
executive officers by 405 per cent - from $109 067 to
$441 303! There was no explanation to account for any
one-off payments.
Similarly, I note that the remuneration of responsible
persons at Box Hill Institute in 1997 increased by
49 per cent and now stands at $285525. However,
while the executive officer remunerations went through
the roof last year, the number of students increased only
modestly - by 5 per cent - and the number of
effective teaching positions decreased by 3 per cent.
Furthermore, Box Hill Institute teachers have not had
any effective increase in their award since 1990. So the
government's rhetoric about the efficiency of TAFE
education is not matched by what is going on at Box

APPROPRIATION (1998/99) BILL
1286

ASSEMBLY

Hill TAFE. I hope we will be given some explanation
of why those figures have increased so dramatically.
The budget also relates to primary and secondary
teaching arrangements and education funding in the
Mitcham electorate. The honourable member for
Monbulk talked about accrual accounting, and I
certainly support any measures to ensure more open
and transparent records. The advantage of the budget
papers is that they have very few hiding places for
rhetoric. Following the delivery of the budget the
Minister for Education will have to engage in some
revisionism. What he has been saying about education
in the past few months is not supported by the budget
papers.
I refer frrstly to class sizes. Table 2.2.2 at page 64 of the
budget papers shows that in 1998-99 7.1 per cent of
primary classes are expected to have 30 or more
students. I am not sure how that stacks up against the
arrangements for schools in the Bennettswood
electorate. Of the five primary schools in that
electorate, four have maximum class sizes clearly
exceeding 30 - in two cases exceeding 33 and 34. The
student teacher ratio figures provided by the minister
are also questionable. In a recent publication entitled
Victorian &hool Education - The facts the minister
claimed there was one teacher for every 15.2 students.
But the budget papers show that the ratio for 1997 was
one teacher for every 17.9 students and that the
objective for this year is to bring that down to only
1: 16.8. So the minister's claims in that public document
a few week's ago were well wide of the mark.
In 1997 the student teacher ratio for all five schools in
the electorate ofBennettswood well and truly exceeded
the target of one teacher for every 17.9 students. At four
of the five schools that ratio was above 1:20, and at the
other it was 1:19.9. I am indebted to the honourable
member for Bennettswood for this information, which
was contained in his half-term report to his electorate.
In his report he noted:
No doubt the public debate over class sizes will continue and
hopefully these figures will provide a base for infonned

discussion.

They certainly will. It was a pity that only eight people
turned out to hear the member deliver his half-year
report; no doubt they had better things to do. The
Bennettswood information is useful, because it is clear
from the statistics that the government is failing
families in that electorate - just as it is failing families
in nearby Mitcham.
Never is the government's rhetoric more overblown
than when it comes to computers. It seems that the spin
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doctors advising the government believe that when in
doubt it should talk about computers. We have heard
much about the $1-for-$3 subsidy - that is, for every
$3 raised by a school towards a computer the
government contributes $1. But $1 for $3 is the very
best schools can hope for, because in many cases they
do considerably worse than that. In the past two or three
years parents have raised more than $50 million. They
are effectively being bled dry by a government whose
funding for computers is grossly inadequate.
The advice to schools is that the $1-for-$3 subsidy
depends on a number of other things. For example, if
the applications exceed the funding provided, the
allocations will be reduced to 85 per cent. The
application of DOE contracted pricing and the student
learning needs index also reduce the amount that is
provided That means a lot of schools will not get the
$1-for-$3 subsidy. The Springview Primary School,
which is in my electorate, received $1514 towards a
total project cost of$12 005. That works out at a
subsidy of something like $1 for $7. Earlier this year
the government said its target for computer to student
ratios was 1:7. However, the budget papers show that
for the coming fmancial year the target is 1:8.2. At
Springview Primary School the ratio currently stands at
1: 14. The minister needs to explain to the people of
Mitcham where the funds will come from to allow
schools like Springview to achieve the 1:8.2 target.
I note from table 2.6.1 at page 288 of the budget papers
that environment protection funding is to be slashed by
14.2 per cent. The EPA's capacity to respond to
pollution complaints is largely a function of the
resources made available to it. However, its current
ability to deal with pollution complaints is not
adequate. I base that observation on complaints that
have been relayed to me by the Simpson Park-Somers
Trail Advisory Group, which is located in the southern
part of the Mitcham electorate. It is a group of
dedicated pro-active local residents, led by Gary
Cooper, who are determined to stop or limit the number
of pollution incidents in the local creek. As things
stand, they are having an inordinate amount of trouble
getting the EPA to respond to their complaints on time.
A 14.2 percent reduction in the EPA's resources will
only aggravate the problem.
The problem is that pollution complaints are not
responded to in a timely manner; by the time EPA
inspectors arrive to inspect - and that is on the
occasions they do - the pollution has dissipated In the
Mitcham electorate the work of volunteers associated
with local environment protection is being seriously
undermined if the resources provided by the
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government do not allow the monitoring job to be done
properly.
My final observation on the budget concerns racing.
Some $2.1 million is to be removed from racing in the
form of a bookmakers' tax. On the weekend I spoke to
people associated with the Victoria Racing Club; they
made the strong point that there is now absolutely no
incentive for metropolitan race clubs to do anything to
encourage bookmakers on their courses. In fact,
bookmakers now represent to them a cost which
delivers them no return at all. This move by the
government will lead to the extinction of bookmakers
because, if given a choice now, the race clubs will
simply load up on further totalisator facilities. I do not
believe that is a very good thing for the racing industry.
The only beneficiary of this decision - as, indeed, the
only beneficiary of the Minister for Sport's earlier
decision to delay once again the sport's betting
review - is Tabcorp.
There are serious concerns in the racing industry about
Tabcorp's role - for example, Tabcorp failed to stake
a claim in the float of the New South Wales TAB or in
the television operation attached to that float Why is
that? More and more people in the racing industry have
advised members of the opposition that the head of
Tabcorp as the largest single shareholder of that entity
stands to gain immeasurably if the $100 million in
reserves that the company has are returned to
shareholders because he would then probably receive a
$3 million cheque in the mail. The Minister for Sport
has failed bookmakers and therefore the racing
industry; he constantly gets rolled on issues of any
significance.
This is a half monty of a budget. It fails to deliver
adequately to many middle Victorians - certainly to
unemployed Victorians, to elderly Victorians seeking
dental treatment, to families involved in schools and to
people needing hospital treatment. It is a wasted
opportunity and it speaks volumes for the malaise
which exists within the current government.
Mr E. R. SMITH (Glen Waverley) - It is with
pleasure that I support the budget. The Australian
Financial Review said it was a monument in itself to
financial budgets.
Mr Robinson intetjected.
Mr E. R. SMITH - The honourable member for
Mitcham can scoffbut the Australian endorsed the
prudence within the budget. The Herald Sun gave a
ringing endorsement. Terry McCrann said it sends the
right signals and it will tell us next year how the money
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was spent. The Age was the only newspaper that said
the budget was a bit slow. The interesting part about the
reviews from the newspapers is that in the following
week there were considerable plaudits for the budget.
No budget is perfect; no budget can be perfect, but they
can go a long way from when the coalition government
came into office in 1992 with a $32 billion deficit. That
deficit is now $11.1 billion. In that time the coalition
government has reduced the interest to be paid on the
money borrowed to 7 cents in the dollar, which is an
extraordinary decrease from when the government
came into office; 30 cents in the dollar was going out to
service the loans that had been made by a profligate
government which had no responsible attitude. Debts
were absolutely and utterly out of control. It is
interesting that the honourable member for Mitcham
came into the house with a prepared statement. At least
we were reaping the benefits of an opposition member
who had done some research - but not necessarily
research coming up with the correct answers!
When members of the Labor Party carry on about
budgets there is never anything in their contributions
that suggests there is any fairness at all. It is all
whingeing and whining; it is personal attacks; and their
responses are negative. I hope the next speaker, the
honourable member for Sunshine, who can probably
see things in a better perspective than some of his
colleagues - will, as a former journalist, try to be
even-handed. Some of the contributions from members
of the opposition were appalling. They spoke
disparagingly about teacher:pupil ratios. Daily we hear
stories about teacher:pupil ratios. An article in the Age
of24 April states:
Victoria had one of the lowest student-to-teacher ratios in
AustraJia I~t year despite a 1.4 per cent reduction in the
number of schools, a Bureau of Statistics study h~ found.
The study showed that for ~ery teacher in Victoriaincluding public and private schools - there were
15.1 students, on average. Only Tasmania and the Northern
Territory had a lower figure, and the national average was
15.3 students per teacher.

In other words, all the opposition needs to do is go one
step further: go into the library, ask for the correct
figures and they will get them! Earlier I heard the
speech of the honourable member for Bendigo West.
He could not resist the temptation to be negative. He is
probably telling people in his electorate, as are other
opposition members, that Victoria has the worst
teacher:student ratio. If the honourable member for
Mitcham had taken the trouble to resea.rch the ratios in
the primary school system, he would find that the
teacher:student ratio throughout the primary school
system is I teacher for every 21 students. The way in
which the schools decide to allocate those ratios is up to
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them. In many schools the principal does not teach; in
many schools the deputy does not teach; and in many
schools you have a specialist for physical education, for
art and for music. With the permission of the school
council class sizes can be up to 38.
In the teacher-to-student ratio figures the Minister for
Education published last month one school, Glen
Waverley Primary School, had 1 teacher to 38 students.
Next morning Channel 7 was at the school talking to
parents in the playground about the 'disgraceful' state
of affairs.

Because the school council had approved the plan, one
of the parents went to the principal, who happened to be
at the school at the time and said, 'I think you'd better
talk to them about the way we've done it'. Glen
Waverley Primary School is a small school with
208 pupils, of whom only 38 are in grade 6. The school
community decided to have one full-time teacher and
one teacher in the same classroom for four days a week.
It also has specialist teachers on the staff. The parents
thought it was a pretty good idea. One teacher could be
marking pupils' work while the other was preparing
new work. The idea was approved by the school
council. The parents were very pleased because they
felt that two classes of 19 would not give the children a
better deal than one class of 38, especially as extra
specialist teachers were available.
I recommend that the honourable member for Mitcham,
who is a new member obviously trying to prepare his
work well, visit his local schools and ask for the
reasons behind their class sizes. He will find reasons
such as the one I just described. The Channel 7 camera
crew said, 'There's no story in this. We won't be able
to knock you'. Unfortunately that is the attitude of
television stations these days. The crew went away and
did not cover the story. They were not prepared to tell
the story as it was. They wanted to proclaim to the
world, 'Glen Waverley has a class with 38 children in
it!'. I regret that the attitude of the Labor Party is so
negative. It tries nothing positive. It does not come up
with the policies an active opposition should come up
with. The public's attitude to a policy-driven Labor
Party would be a darn sight better than it is at the
moment. Now the public reacts to an opposition that
does not do its homework. That is a very sad state of
affairs.
What does the budget contain? It contains new
spending of$271 million and tax cuts of$132 million.
All Victorians know that since the beginning of the year
their water bills have been reduced by 18 per cent and
their electricity bills will be reduced by up to $60
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during the winter period. Everyone in the community
will benefit from the social advantage test.
Mr MacleUan - Not in Mitcham! That would not
be true ofMitcham!
Mr E. R. SMITH - That might be correct. But I
am sure the honourable member for Mitcham will be
big enough to own up to some of the incorrect claims
he made. Government members will look through his
speech later to see whether they can help him by
providing him with the facts. His suggestion about
Anzac Day was a good one. I doubt that the
Department of Infrastructure would provide a train, but
the minister could look at the possibility of having
something like the Nightrider, which takes young
people home at weekends. It might be able to run down
the line from Ringwood and pick up people who want
to go to the dawn service. Having attended the dawn
service at St Stephen's in Mount Waverley this year
and having witnessed the increased participation not
only of former diggers, their widows and families but
also of young people, I think everything should be done
to encourage even larger attendances.

That suggestion and the suggestion about the blind
person were good. The honourable member for
Mitcham has the kernel of some good ideas. He should
produce them as suggestions to show the government
that the opposition is capable of more than merely
knocking government policies. The government will act
on good ideas. It is policy driven and, as all honourable
members know, it has balanced what has been
described as the AAA budget. The budget is the final
outcome of the benchmarks the government set itself
One of those benchmarks was to overcome within its
first five years in office the scandalous fmancial disaster
that confronted the government in 1992. As I recall
Victoria's credit rating slipped another two points just
two weeks after the coalition government took office
and had an opportunity to look over the books. The
government has been able to return Victoria to the
position it held when the Liberal government left office
in 1982.
Mr MacleUan - And win back self-respect.
Mr E. R. SMITH - Exactly. I should have thought
that a Labor Party with so many new members would
endorse that achievement. However, it is only able to
whinge; it does not come up with policies. The budget
contains tax cuts of $132 million and has reduced stamp
duty and payroll tax. The government is constantly
striving to reduce payroll tax because the lower the
payroll tax, the more people can be employed The
private sector is the engine-room of the economy.
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When the private sector is confident and able to
produce positive results, then and only then will
Victoria see an increase in employment. That is one of
the goals of this government. Employment in Victoria
is the highest it has ever been. Victoria has the highest
number of people in jobs it has ever had, with 8.1 per
cent recently quoted in the unemployment stakes. The
budget forecasts that in two years the 8 per cent barrier
will fmally be broken.
Mr Baker interjected.

Mr E. R. SMI11I - The honourable member for
Sunshine may laugh. However, as he well knows, when
he left government Victoria's unemployment rate was
12.8 per cent; in other words, this government has
reduced unemployment by 50 per cent. People who
were previously leaving the state in droves - mainly to
Queensland - are beginning to come back in droves
because they realise Victoria is a better place in which
to live. People have a better feeling about it. They went
away because they were disillusioned; now they are
coming back. The budget proves yet again that the
AAA thought process is catching. It breeds confidence,
and confidence breeds the ability to increase
employment levels.
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about reducing imposts on people. When the coalition
came to government Victoria had the highest taxes of
any state in the commonwealth. Since then - this
budget has proved it - Victoria has come down to a
level lower than New South Wales. That is part of the
public dividend the government has been able to pay
back.
Victoria's health system - an area constantly criticised
by the Labor Party - is at long last able to hold its
head high. A lot of money is required to cover the
enormous increase in public usage from 700 000 to
900 000.
Some $1.1 billion is needed in commonwealth funding
in the next five years because 10 000 more patients will
go through our hospital system in the next year.

Mr Baker - I was on a tram, and not one person
was using the machines.

Recently I was talking to a plastic surgeon who runs a
private hospital in The Avenue. He believes more than
60 per cent of patients in hospitals should not be there.
When I asked him to explain he said that in the type of
operations he carries out - he does three or four a
day - the patients receive expert attention from his
staff and he believes 90 per cent of his patients are able
to go home at the end of each day. He also said that
recently he had a patient who did not fulfil the criteria
at 4.00 p.m. - the criteria are that the patient has no
pain, vomiting and so forth; the surgeon has a checklist
of about seven symptoms that should not be
apparent - and it was necessary for that patient to be
admitted to another hospital to be carefully monitored.
When he saw his patient next morning he found the
patient had been vomiting all night. His policy is to use
a lesser analgesic than pethidine, but the nursing staff
had not read his instructions properly and believed they
were doing the right thing by injecting the patient with
pethidine. Consequently the patient suffered severe
vomiting all night. The patient was almost back to
square one and needed further treatment in the
surgeon's hospital that day. It was the surgeon's view
that because of modern developments in science and
surgery we need to encourage a new mind-set in the
community so that people do not feel they need to stay
in hospital for a lengthy period. There have been many
developments during the 30 years since John
Coleman's knee operation forced him to give up his
football career. Just 20 years later the same operation
required only three or four days treatment in hospital.
Today, with all the modem developments, the same
operation requires a one-day stay in hospital. However,
a change in the mind-set of the community is needed.

Mr E. R. SMITII- That is interesting. No doubt
the honourable member for Sunshine will tell us about
that in his contribution to the debate. The government is

I believe the government, with the means at its disposal,
has coped extraordinarily well. If over the next five
years it is to be deprived of$1.5 billion by the

The government has tried to deliver world-class
services in health, education, law and order, and public
transport. Every time I come to Parliament I travel on
the public transport system. I hope the honourable for
Mitcharn does, too. I see the way the system is
working. People are using it. Glen Waverley railway
station has two areas from which to buy tickets.
Travellers do not have to queue up because the kiosk at
the bottom of the concourse sells tickets as well as the
ticket box at the station. People are fmding the system
very easy to use. By the time it is fully operational - I
hope by June - Victoria's system will be equivalent to
places like London, Paris or Milan, which I visited
recently. The system was designed to operate on trains
as well as to incorporate the complications of operating
on trams, buses and any other form of transport that
might be developed. The system's future success is
assured. People are becoming used to it. This morning
when I travelled on public transport there were no
queues anywhere. People were putting their tickets
through the machines and the system was working.
Other honourable members ought to try it some time.
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commonwealth, we will see deficiencies in the public
hospital system. It is interesting to note that the budget
allocates $6.2 billion to human services, an extra
$267 million. Acute hospitals will receive an additional
$133 million and aged care, nursing homes, outreach
services and so forth will receive an additional
$134 million. In other words, the system is working
well and if we can get the commonwealth funding we
will be running the best hospital system in the world
The second-largest spending area of the budget after
health is education, with an allocation of about
$4 billion - an increase of 6.8 per cent over the
previous year. An interesting point is that capital works
will receive an additional $78 million. As honourable
members know, during the last election the government
committed $1 billion for capital works in schools
throughout the state. That brings me to the claim made
by the honourable member for Coburg: that the
government has given nothing to schools in the western
suburbs. A press release states that Bellevue Hill
Primary School will receive a new school at a cost of
$3.3 million; Bnmswick Secondary College will have a
school provision review of$3.1 million. The Diamond
Valley Secondary College, Hurstbridge, will receive a
gym, performing arts and refurbishment works costing
$3.7 million. Essendon North Primary School will
receive a library costing $300 000. Gilmore College,
Footscray, will receive a science facility costing
$189 400. Gladstone Park Secondary College will
receive $3.5 million for additional accommodation.
The propaganda the Labor Party is putting out is trying
to downplay the government program with blatant lies.
It is saying the government is putting no money into
education, but the allocations I have referred to are only
the half of it. Jacksons Hill Primary School at Sunbury
will receive a replacement school at an estimated cost
of$2.7 million. Lalor East Primary School will receive
a staff administration upgrade at a cost of $170 200. In
country areas Morwell Primary School is to receive a
replacement toilet block costing $134 000; there will be
a library and general upgrade at Panton Hill Primary
School costing $473000; Pascoe Vale Girls Secondary
College will receive $1.7 million for stage 2 of its
technology facility; and Wedge Park Primary School
will receive $245 200 for staff administration, canteen,
library and music facilities. In other words, the
propaganda put out by the opposition is blatantly
untrue; it is unfair. If the opposition wants to have
credibility in the community it must look at the facts.
The facts are readily available to honourable members
at briefings and so forth.
An article in the Australian of 27 April under the
headline 'Tale of two territories' states:
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Classrooms and blackboards are more appealing in Canberra
than in Darwin, according to new information on the number
of students staying on to year 12.

An Australian Bureau of Statistics survey reveals 91.6 per
cent of students continued to year 12 in the ACT last year
compared with 42 per cent in the Northern Territory.
Queensland had the second highest retention rate (77.9 per
cent), followed by Victoria (76.3), Western AustraIia (71.6),
New South Wales (67.2), South Australia (66.9), and
Tasmania (58.6).

Again we are misled almost every time. I have found in
local newspapers in my area that all I have to do is to
respond to ALP propaganda by providing the facts.
People appreciate the truth when it is brought to their
attention. In the time the coalition has been in
government schools in my electorate have been
allocated $5 million for repairs.
No maintenance work had been done for 26 years at
one of the schools in my electorate, Brentwood
Secondary College, which received $800 000 in
funding from the government. That money was wisely
spent by the school council, of which I am privileged to
be a member. The school will be looking like a new
pin; the young pupils will be proud of the new facilities
as they have become used to the appalling conditions. I
know the Labor Party is sick of being hammered about
this subject, but no money was spent on that school
during the 10 years of the Labor government.

In the budget allocations Jells Park Primary School has
been allocated $873 000 for an almost complete
refurbishment and replacement of antiquated facilities.
Schools in all areas of Victoria, according to a rule of
thumb, know that where the money is needed, the
money is spent About $5 million has been spent by the
government on the 12 schools in my electorate since
coming to power in 1992.
In Glen Waverley $2 million has been spent on
community health and youth services, and a further
$1 million has been allocated to fund employment
training, sporting clubs and so on. In the five and half
years in office, this government has endeavoured to
improve service standards to higher benchmarks and to
try, where possible, to achieve those benchmarks.
Sometimes the government has not succeeded, but the
long-term aim is for the service delivered to all
88 Victorian electorates in Victoria to be first class and
according to world-best standards. The people hear that
statement often enough, but after reading about the
benefits of this budget they must become confident.

Victorians must feel proud that Standard and Poor's
credit rating for Victoria has increased to AAA. At the
end of 1992 people did not feel proud - they were
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ashamed to be Victorians. Community confidence has
risen. Community services delivered in health and
education have increased. If the truth is revealed, the
people of Victoria will realise how much better off they
are and how much better are the government services
now provided. One of the best ways to realise that is to
ensure the correct infonnation is revealed. I say to the
Labor Party: do not tell lies about facilities or about
school class sizes; go and check the facts - The ACTING SPEAKER (Mr Maughan) -

Order! The honourable mernber's time has expired.
Mr BAKER (Sunshine) - In the short time before
the suspension of the sitting I will have some fun with
the term 'social advantage'. I do not know what was
dragged in at high cost to try to apply this tenn to this
budget, but it evokes in my mind immediately the
dictum of Lenin: give me control of the language and
you give me control of the people - or anything else,
because that is certainly what is at play here.

Somebody asked me about the defmition of 'social
advantage'. The best response I could come up with
was 'living in Brighton' because when you consider
this budget and the way in which the flat concessions
are regressively applied, you discover the biggest
advantage will apply to those people within those more
salubrious circumstances who have a high level of
disposable income. There is no progress in the way in
which small boons under the social advantage, the
so-called SA factor, are applied Perhaps they could
have called it the socially fair advantage scheme; then
we could have used the acronym SFA which would be
singularly more appropriate when you see what modest
benefit has been provided in a budget that has, on my
sense of the numbers, an underlying surplus of some
$2 billion.
In playing with words and semantics, the Treasurer is
not using that term any more. He has used it constantly
for about six years, but now we have a number of crazy
terms or nomenclature to describe the sort of surplus he
wants us to think is in the numbers. But when you delve
into the numbers you can see it is silly to put that
proposition.
It is a silly budget in many ways because it should have
been an election budget. An election budget should be
two budgets, in my experience, before you go to an
election so you have a chance for the consequences of
liberal - and I use the word in its proper sense spending to take effect in the community. But it is not
so. It is an accountant's budget, a counting house
parsimonious budget. It means for those poor, sad souls
who sit behind the front bench and who are looking
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tortured, twisted and worried about their future
prospects that they will not have the time to have the
consequences and effects of a big -spending budget take
effect.
This budget is silly for a whole range of reasons. It is a
could'a-been budget with a $2 billion surplus. In the
present circumstances many things could have been
done that would have shown a little verve and a little
imagination. Unfortunately, this is a dull, boring,
unimaginative, parsimonious, mendacious document. It
certainly has no great social value.
It is silly to make such a big noise, apart from purposes
of shallow political gain, about an AAA rating. For
those in the know, the AAA rating is little more than a
fancy tenn for an interest rate. The rating is not so
important when interest rates are low and when they are
about to take another dip, if we are to read the financial
indicators. To show the tortured, confused and twisted
logic of the government, the rating is of less
consequence when you have less debt. It is rather a
revolving-door argument. Everybody in the know
recognises the government has been about to get the
AAA rating for the past 12 months. The rating is now
of minor consequence: it is simply being used for
symbolic purposes, and that is what it should be
regarded as.
Another silly aspect about the budget is the claim about
the jobs created. The honourable member for Glen
Waverley put his significant weight and experience
behind this bagatelle and said that when you express a
number of the kind expressed in the budget and claim it
for the greatest number of jobs ever in Victoria it is
playing with statistics in a ludicrous way because save
for wars, the plague and depression, at any time you
pick you will discover that employment has always
increased. That is a consequence of regular and steady
growth.
When you claim to have created a specific number of
net jobs you should also factor in the jobs that you have
lost and those that have been switched Jobs have been
switched or transferred, from the jobs lost to the new
jobs when those people went out and started back in the
work force.
Another reason for regarding the budget as silly is that
the underlying surplus is much closer to $2 billionthat is, $2 billion in disposable income that could be
used for new initiatives. I will talk about the new
initiatives a future Labor government may take at a
convenient time after the suspension of the sitting.
Sitting suspended 6.31 p.m. until 8.03 p.m.
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Honourable members interjecting.
Mr BAKER - It is nice of all you fun seekers to
pack into the house. I should be highly flattered. But it
is an each-way bet, Mr Deputy Speaker, because I
know they are being naughty.

Before I was so pleasantly interrupted I was outlining
some of the reasons why I believe this is a silly budget.
It is silly to make outrageous claims about employment
growth without giving a net figure. Similarly, it is silly
to the point of stupidity to claim that a growth rate of
2.75 per cent will produce employment growth.
Anybody who has studied basic economics - I know
the Treasurer has not - understands that you need at
least 3.5 per cent to 4 per cent growth before any net
increase in jobs can be achieved. Similarly, it is silly to
make claims of the kind made regularly by the
Treasurer and his camp followers - I am not sure he
has many - depending on how - The DEPUTY SPEAKER - Order! The
honourable member for Sunshine should not make
imputations!
Mr BAKER - It is just a question of how you lean
on a word - or what you lean on, Mr Deputy Speaker.
The claims that are made ad nauseam by members
opposite about debt reduction ignore two main points.
Here is the Treasurer, we have flushed him out. I went
home after listening to the Treasurer's budget speech
and I had a dream - although it was more like a
nightmare. I dreamt I was in pre-revolutionary Paris
and I was watching this magnificent coach travelling
past the poor. This small hand with lace at the sleeve
came out of the coach and threw a few coins to the
people in the gutter. They bent down and picked up the
coins saying, 'Merci, monsieur. Merci, master'. The
coins they picked up had SA stamped on them - it
should have been SFA - which stands for 'social
advantage'. Then the coach went on back to Brighton,
cheered all the while by people in ermine and wigs.
They were cheering because they knew that the real
definition of social advantage is living in Brighton.
They are the only people who will get the SA factor out
of this budget!

The point about the outrageous claims made by
members opposite about the debt reduction is that in the
days of the Bolte, Thompson and Hamer governments
the contingent liabilities associated with the
pay-as-you-go superannuation and accident
compensation schemes were not counted in the debt.
Those of us who have been here for a long time know
that it was those governments that ratcheted up the debt.
However, when he was in opposition the Treasurer
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conveniently and shrewdly bundled all those figures
into the state debt.
What do you think Henry would say about the budget?
No-one borrowed more than he did for infrastructure
projects, and nobody was a more avowed disciple of the
pay-as-you-go schemes. What would he have said
about AAA credit ratings? Can you imagine Henry
Bolte allowing a group of fmancial gnomes in New
York to decide the whole basis of government policy.
The AAA credit rating is effective when interest rates
are high, but it is not so important when interest rates
are low and are about to go lower. It is also not so
important when the debt has been reduced to the level it
has. Given the way the government has gone about
reducing debt it is no small wonder that the Treasurer
does not attempt to describe good government as the
difference between the net worth of the state at the time
he took over the counting house and its net worth now,
because it would not stack up too well. The facts are
clear for all to see: the government has reduced the debt
by selling off $18 billion worth of public assets, which
are now valued by the precious market at $40 billion. In
simple terms, it is a bit like ripping up the floorboards
of the family room in winter because you are a bit short
of fuel and using them to light the fire. You feel warm
for the moment wherever the Treasurer gets a warm
feeling - ifhe ever gets a warm feeling.
If the Treasurer gets a warm feeling, it is a passing
moment - and, in his case, Sir, I suspect that these
days it is a very brief and fleeting passing moment.
The DEPUTY SPEAKER - Order! The
honourable member for Sunshine might relate his
remarks to the bill before the house.
Mr BAKER - This is a could've been budget, isn't
it? Given that the Treasurer is heavily politically
motivated, and with an election coming up, I cannot
understand it. It is political rhetoric; it is not an
economic statement. Having achieved the puerile
objective he has set for himself, like a guiding star for
the past seven years, there is no suggestion about what
happens next. If it were an election budget framed with
a view to going to an election in the next two years, the
money would have been spent in this budget to give it a
chance to seep in, because money spent in the next
budget will not have that effect and will be seen by the
community for what it is.

While the Treasurer is here, Sir, I would just remind
him that it is silly to disguise the underlying surplus in
this budget, which is about $2 billion. Terminology
such as 'underlying budget surplus' and 'underlying
budget deficit' has disappeared from the nomenclature.
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The wizard who gave us 'social advantage' is probably
the same loopy wizard who has produced these other
ridiculous names for whatever surplus it is that the
Treasurer has decided to claim. The Treasurer has
claimed three different surpluses - that is a bit like the
pea in the thimbles, and it has exactly the same
intention and consequences.
Where are the visionary elements in the budget? Given
that the government has a large surplus, what happens
next? I would suggest - Mr Honeywood interjected.
Mr BAKER - I think that is highly probable. I
would suggest, with apologies to Ricardo, that to the
people in this day and age and coming up to the next
century, it is the people resources that are the most
important - the people with the wit and education. The
Irish example is there for all of us to see. When the Irish
Republic had a huge problem of unemployment in the
under 21-year-old group, money was poured into
education in maths, science and information
technology. That government used bipartisan
agreement, tax discounts and benefits to encourage Bill
Gates from Microsoft to go there, but he did not go
there for that reason. I heard him on the radio in an
extensive interview. He said Microsoft did not go over
there for the tax breaks, although they would be taken;
they went there because there was a readily available
pool of highly educated people in the areas of
technology, the sciences and mathematics. There is a
lesson there for us. There is nothing in this budget that
suggests we are picking up the essential elements of
that notion.
The Treasurer brays about being interested in
information technology, and I give him some credit for
showing significant interest in that, but where is that
reflected in the budget? As the honourable member for
Mitcham mentioned, we have a lousy $1-for-$3 ratio
for information technology for schools. Half the parents
whose children go to schools in my electorate have
health care cards.
We are getting back to the prince and the pauper
situation. Students at schools in Brighton, Kew and
Princes Hill, where 50 grand a night can be raised, will
get computers. The poor kids in the northern and
western suburbs and the small country ghost towns the
government has littered all around the place will not be
able to jump the hurdle. The techno gap is probably the
most serious form of social disadvantage. Clearly - by
implication, interpolation, transportation or
switching - the opposite to social advantage is social
disadvantage!
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What the government is doing reinforces social
disadvantage. If the government were serious about
producing a pool of people who in the next quarter to
half a generation would be able to enjoy the good
life - people who can speak Mathematik, and it is a
language; people who can speak science, and it is a
language; people who can speak other languages,
particularly the languages of this region - it would be
clear where some of that $2 billion was being spent to
bring that into focus and pick Victoria up.
Mr Honeywood interjected.
Mr BAKER - The Minister for Tertiary Education
and Training squawks. He is the minister responsible
for an area where science enrolments fell to alarming
levels last year. Where are the scientists, the people
with those skills, going to be? Why isn't there
something in the budget that has picked this up? Why
has the government not taken the opportunity provided
by the surplus to make a jump on the other states and
lead the nation, instead of this nonsensical, cavilling,
mean-spirited, parsimonious and mendacious attempt to
maintain an accounting-house prescription of what a
budget is supposed to be?

Honourable members interjecting.
Mr BAKER - The Treasurer has discovered the
arcane art of accounting late in life. Unfortunately, like
all converts, he is obsessive and fanatical about it. The
time has come for someone to give him a good
hip-and-shoulder and bring in people who are prepared
to take it on and move forward to produce ideas that
generate real growth, real jobs and a real sense of
economic and social wellbeing.
On the capital side of the education budget - a lousy
$100 million - a computer could have been given to
every child in a state school in Victoria When the
government quotes the rates for take up of computer
technology it mixes the state schools in with the private
schools.

I recently visited friends whose kid had won a
scholarship to one of the better private schools. Good
for them! I have no quibble about that. The kid was
doing his German homework on the laptop and
emailing it to his teacher at her home, where she was
marking it. In my area - the schools down in the
ghetto - how far behind do you think they are? The
government could fIx that up. It might have to put a
microchip in every computer to prevent a secondary
market developing very quickly in my area, but
something must be done about the techno gap.
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Some 20 to 25 years ago a big gap opened in education
between the haves and the have-nots. It is not
necessarily a function of money or material wealth;
often it is a function of the educational attitude in the
home environment. It used to be that the ability of
children from advantaged families to express
themselves in abstract rather than concrete terms would
enable them to streak ahead between the ages of 11 and
14.
That gap travelled with them all their days and made a
major difference to the sorts of lives they led and the
sorts of jobs they had. In all seriousness, these days the
more significant gap is the technology gap between the
haves and the have-nots. Here was an opportunity to
move in and do something about it. We can well learn a
lot from the Irish Republic example.
I once again give the Treasurer some credit for showing
some interest in the area, but the latest figures suggest
that the take-up of the e-commerce opportunities,
particularly among small business, has been a bit light
on. Some intellectual effort should have been made to
come up with a modest initiative - not something that
drips on forever, but one-offs - An honourable member interjected.

Mr BAKER - No, I am not saying that. I am
talking about one-offs, preferably on the capital side of
the budget, to give people some incentives and a bit of a
kick start. Similarly, research funding has declined to
appalling levels.
An honourable member inteIjected.

Mr BAKER - They have not spent much yet.
Research funding in the state and the country has
declined to alarming levels by international standards. I
for one believe that that is a role for government - -

Mr Stockdale interjected.
Mr BAKER - The Treasurer made much political
capital out of some of the aid schemes that were
sponsored by the Labor government, but look at
AMRAD and the VEDC.
Mr Stockdale inteIjected.

Mr BAKER - No, I am not ashamed of that. Sure
there were some absolute disasters with the VEOC, but
AMRAD is an example - Mr Stockdale interjected.
Mr BAKER - No, there are a lot of swans, and
you know that. The difficulty is that many of them do
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not want a mention now because they are well
established. The winners do not want to pay credit to
those who gave them their initial fmance. If you ran it
through a portfolio management theory - say,
Markovitz's diversification theorem - over time you
would fmd that the winners outweighed the losers,
despite all the disasters. The problem that the other side
has-An honourable member inteIjected.

Mr BAKER - They cannot do it now, because
they poured so much scorn on the process, using it as a
lever to get into government. They now have very few
opportunities and techniques available to them to do
that sort of thing, even though I know a lot of members
opposite believe they should.

At the end of all this the Treasurer has to think beyond
the counting house and the broader economic
prescriptions and think about where the new money and
the new intelligent and highly gifted people will want to
live. They will be citizens ofthe world. They will be
able to sit on a hill in Sicily with a mobile phone and a
laptop and play the stock market and send professional
advice to people. They will be able to live anywhere
they choose. They will not set down in an environment
in which the police can confiscate your property
without being able to demonstrate malfeasance. They
will not set down in a place in which intellectualism is
mocked and debunked as a matter of course in favour
of celebrity chic, and they will not set down in a place
in which religious bigots can prevent artistic exhibitions
going on.
They will want to set down in a truly liberal society because they will be able to afford to choose. Unless
this state provides that environment, those people will
take their intelligence and their wealth and the
economic and social benefits they will generate and set
them down in a place that does.
Ms McCALL (Frankston) - Before the honourable
member for Sunshine leaves the chamber may I say that
when he leaves for the last time he will be sorely
missed. The fact that his seat is being surrendered to a
Latino is a great shame! Although the honourable
member for Sunshine's philosophies may be grossly
misguided, they are always delivered with humour and
erudition, and I commend him for it. The honourable
member said the budget lacked verve. I wonder what
sort of 'verve' the honourable member was referring to.
Perhaps he meant the wine that flows from a bottle of
Veuve Cliquot!
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Standing on this side of the chamber I feel a great deal
of sympathy for members opposite. It must be difficult
having to sit - Mrs Peulich interjected.

Ms McCALL - I will try to resist it, but I must say
I feel sorry for them having to sit on the opposition
benches in the wake of one of the best budgets a
Treasurer has ever brought down. The good news it
contains for the people of Victoria and the regaining of
our AAA credit rating must make it difficult for them to
find something negative to say about it.

My electorate of Frankston has benefited greatly,
particularly the Momington Peninsula I will elaborate
on that later. I will continue what is becoming a
tradition when I stand to speak in this chamber by
reading a quotation, this time a poem from an English
poet called A. P. Herbert. It is, if you like, a lesson to
government. At the end of it members may recognise
that the government has learned the lesson very well.
The poem starts:
Well fancy giving money to the government
Might as well have put it down the drain.
Fancy giving money to the government
Nobody will see the stuff again
Well, they've no idea what money's for
Ten to one they'll start a war
I've heard a lot of silly things, but Lor'
Fancy giving money to the government.

When the coalition came to office in 1992 the people of
Victoria had lost confidence in their government. They
had given a lot of money to the Labor government,
which had wasted it - to the extent that Victoria was
more heavily in debt than any other state. That was a
disgraceful situation in which to leave a state. In only
five and a half years the government has turned that
around. It has restored not only the AAA credit rating
but also Victorians' confidence in their government.
They know their government will not waste their
money. They know that if they trust it with their money
the government will return it to them in full measure as
soon as it can.
This government has never made a promise that it has
been unable to deliver. It promised to do its best in
1992, when it was entrusted by the people of Victoria to
redress the situation the state was in. In five and a half
years that is exactly what it has done, and I anticipate it
will remain in office for at least the next five and a half
years.
I refer to the benefits in the budget for the electorate of
Frankston. The people ofFrankston are proud to have
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received more than $20 million for their hospital
network. The network received $12.75 million for
geriatric palliative care and aged rehabilitation, which I
will talk about in some detail, and an additional
$8 million for an integrated care centre. The Peninsula
Health Care Network is delighted; it probably did not
imagine it would be as lucky as it has been. Statements
from the hospital management and the network
management confrrm that the government is the flavour
of the month on the peninsula.
I draw mernbers' attention to the history of the
Peninsula Health Care Network and the benefits it has
brought to the people of the region. The government
established the network, which is based at Frankston
Hospital, on 1 August 1995 following
recommendations made by the Metropolitan Hospitals
Planning Board.
It is the smallest of the hospital networks and it has
fought hard to retain its independence. We are delighted
that that independence has proved to be very valuable
to the residents of the Momington Peninsula Its annual
report states that the number of patients treated
throughout the last year rose with 40 650 in-patients
admitted compared with 34 736 the year before - a
17 per cent increase. Some of the services offered by
the Peninsula Health Care Network, not just out of the
Frankston Hospital, have included some extensive
research. I draw the attention of the house particularly
to the cardiology department where Dr Geoffrey
Toogood with the assistance of Ms Jaquie Flavell is
leading the cardiology research team in pacemaker
study which is two generations ahead of current
models, dernonstrating once again the Peninsula Health
Care Network's leadership in the development of
state-of-the-art technology and research. Dr Toogood
was the cardiologist who operated on my father towards
the end of last year and gave him a pacemaker. I am
delighted to say father is alive and kicking as a result.
The Peninsula Health Care Network has serviced the
people of the peninsula exceptionally well. It has
received $20.75 million in the current budget. Some
$8 million will go to the Frankston integrated care
centre for the establishment of a new facility providing
ambulatory care and other health care services to be
co-located across the Momington Peninsula It will lead
to the development of an integrated public dental
service in the subregion including child, adult and aged
dental programs and will lead to the expansion of a day
surgery unit. That is particularly important when
considering the loss of federal funding for dental care,
particularly when the state government has seen fit to
step in to try to bridge the gap.
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Another important area relates to aged care and
rehabilitation at the Mount Eliza Centre. Some
$12.75 million has been allocated for the establishment
of in-patient palliative care services. The Mount Eliza
Centre is an elegant building developed through the
1930s and 1950s and is looking well in need of
refurbishment.
Mr A. F. Plowman interjected.

Ms McCALL - The honourable member for
Benambra reminds me I have missed out a decade and I
apologise. During the 1940s the centre was used as a
war hospital. One of the major issues with the ageing
population on the peninsula is that we are desperately
short of suitable aged care and palliative care
rehabilitation facilities. The $12.75 million to be
allocated not only for the refurbishment of the
Mount Eliza Centre but also for the development of
other aged care facilities is well overdue. The press
statement issued by the Peninsula Health Care Network
refers to how it will spend this well deserved money:
The chief executive of the Peninsula Health Care Network.
Mr Chris Fox, said, 'This allocation of funds is good news for
the Momington Peninsula community and will allow us to
provide additional health-care services here on the peninsula'.

Those services will include:
further redevelopment of the Mount Eliza Centre's aged-care
and rehabilitation facilities which commenced with
construction of community and in-patient rehabilitation
complexes on Eastbourne Road in Rosebud and Golf Links
Road in Frankston;
upgrading of the Chelsea Community Rehabilitation Service
located on Edithvale Road;
a new IS-bed palliative care service at the network's Golf
Links Road site in Frankston.

This means the palliative care service currently located
behind the Royal District Nursing Service in clearly
inadequate premises will now be able to be moved and
upgraded and will be more accessible. Another project
to receive funding is:
a new coronary angiography laboratory at Frankston Hospital.

We have a fairly high incidence of heart disease on the
peninsula, and this money will be well used in funding
that project. The list goes on:
expansion of the acute psychiatric in-patient unit at Frankston
Hospital;
a new integrated care centre adjacent to Frankston Hospital
providing community health services, public dental services,
ambulatory care and day procedures and will provide space
for the Momington Peninsula division of general practice.
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There are a group of first-rate doctors on the peninsula
who give much of their time voluntarily for excellent
services to residents. The peninsula health task force for
youth is introducing new programs to incorporate youth
health into the mainstream of general health. Another
initiative involved:
new facilities for young people requiring rehabilitation at the
network's Golf Links Road site in Frankston.

We have identified that a number of young people in
the Frankston area come from dysfunctional families or
from families with drug and alcohol abuse problems,
and we now have rehabilitation facilities available on
the peninsula. The budget for the people of the
Momington Peninsula was fantastic news and they are
very pleased with it.
The second area I shall refer to will be of particular
interest to the honourable member for Sunshine and a
large number of members in this chamber. It concerns
the sales tax rebate campaign of the wineries.
Momington Peninsula boasts some of the best wineries
in the state. Some honourable members may argue that
their chardonnay, sauvignon or pinot noir is a little
better, but we on the Momington Peninsula think we
produce some of the best. I raise this issue now because
of the High Court decision in August last year on the
validation of state franchise fees for wineries. Most of
the smaller wineries found they were suddenly to be
penalised a 15 per cent wine sales tax subsidy on any
cellar door sales or any promotional or marketing they
may be using. The Victorian Wine Industry Association
issued a bulletin' Another Taxing Year', which referred
to the sales tax rebate campaign. In its executive
summary it says:
The Victorian Wine Industry Association submits that
licensed vignerons will be significantly disadvantaged if
previously licence fee exempt tasting stocks expended at
cellar door, and promotional tasting stocks used in trade
promotions and consumer education, are now excluded from
the Victorian government's IS per cent WST subsidy scheme.

I commend Brian Stonier of Stoniers Winery and Peter
Derbam from the Red Hill Estate for lobbying as
strongly as they did - and whereas they are not
directly in my electorate I can admit to being a sampler
of their products and certainly a supporter of their
restaurants and wineries. We lobbied the Treasurer, as
did the wine industry, quite extensively. I am delighted
to report that page 87 of the budget statement states:
To ensure that prices of formerly exempt products do not
change as a result of the change in taxation arrangements.
Victoria is making payments to ...
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Victorian licensed vignerons to fully offset the
surcharge on cellar door wine sales and tastings
and related mail order wine sales ...
The wine industry has argued that the provision of free stock
for consumer wine tastings and for retailer education is
essential to marketing and selling wine, since a large nwnber
of relatively small producers are producing a highly
diversified product. In the light of evidence put forward by
the industry that the tax is a significant impost on business
costs, the government has decided to offset the 15 per cent
wholesale sales tax surcharge on promotional wine stocks
produced by holders of a Victorian vignerons licence.

That is exceptionally good news for the winegrowers of
Victoria; it is extremely good news for the winegrowers
of the Momington Peninsula; and it allows those of us
who enjoy the product and who seek to promote it in
the region the opportunity to actively promote small
business and encourage tourism and the wine export
industry which assists the government in improving its
balance of payments.
The budget is good news for Victoria. It is difficult for
a government that inherited so much that was bad to be
able to turn it to so much good in such a short time. It
would be inappropriate to deliver all the good news up
front and go back to where we were. It is important for
future generations of Victorians that the government
maintains sensible fmancial management and that it
passes on to them a responsible fmancial pIan for the
future. I am therefore very proud of the budget handed
down in this chamber last Tuesday and very pleased
about the benefits that will flow on to my electorate of
Frankston and to the people of Victoria as a whole.

Mr SEITZ (Keilor) - I congratulate the Premier
for reaching the AAA rating that he has been after ever
since he was elected. The Premier is passionate and
caring about the people of Victoria, but unfortunately
he was not able to get that through to the Treasurer,
who has the fmal say. Given that the government now
has a surplus to be spent in different directions, the
budget is lacking in humanity and is uncaring about the
needs of Victorians. It is interesting to examine the
newspaper articles and reviews about the budget.
'Budget criticised for lacking humanity' was a headline
that appeared in the Age of 22 April. The Premier said
the people had to suffer the pain inflicted by extra taxes,
but now it is time to catch up with some of the other
things that have been denied Victorians. In real terms
the spending on the goods and services normally
expected of a government have not reached the levels
claimed by ministers and speakers on the government
side. That is especially so when the inflation,
redundancies and cutbacks that have taken place since
1992 are considered. Although extra money will be
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spent on education and health care, in real terms there is
no catch-up spending at all.
Another article in the Age of 22 April carried the
headline, 'Literacy funding receives $76m boost'.
However, in real terms that is not catch-up spending.
What about the untold damage that has been done to the
education system in the past seven years? What about
those who missed out on their education, particularly
the literacy programs. As the honourable member for
Sunshine said earlier, a whole generation missed out.
What will be done for the people who did not have
those resources available to them? Too often in
education whole generations are wasted because of
experimentation and changing fads and trends in
education systems.
Another headline in the Age of that day was 'Job
increase spells the end for others'. It means that on top
of all the other jobs that have been lost, another
500 jobs in the public sector will go. On one hand the
government says, 'We will increase the number of
teachers', but in real terms how many public servants
and others has the government itself put on the
unemployment list by cutting back funding and
resources? There is no way the budget will make up for
the suffering of people who have been put on the
breadline or put out to pasture. They will not be able to
get jobs, particularly those over 40. They will fmd it
difficult to get any sort of decent employment again.
The budget is not what it seems. The Tandberg cartoon
accompanying the article about job losses says, 'To
show our appreciation of the support Victorians have
given us we'll sack another 500!'. In the opinion pages
of the Age of 22 April an article comments:
This year's give-aways are a little more than provided in last
year's budget, but modest in relation to tax collections.

The articles, which are written by people who have
analysed the budget and what it will mean for the
community, expose the budget for what it really is.

Mrs PeuIkh Socialist say?

What does the International

Mr SEITZ - I don't read that one. The
intetjections are disorderly, Mr Deputy Speaker.
The DEPUTY SPEAKER -

Order! Yes, they are.

Mr SEITZ - Another headline in the Age of
22 April states, 'Health, education win but budget stays
tight'. The government wins only if winning means
cutting back and taking money out of services. They
cannot keep up with inflation. Society's needs in
education and health are not being met. Science,
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medicine and technology have moved so far ahead that
they require extra resources. People are living longer
because of improved medication and surgery. People
today look after their health much better. They have the
general services and random checks available to do so.
The immunisation of babies remains essential. People
thought that because we live in such a healthy society
we had rid ourselves of all the common diseases
dangerous to children. It may even be necessary to
introduce mandatory checking for tuberculosis because
that disease is on the increase. Money needs to be spent
on those services to maintain current health standards
and ensure that they do not slip back to what they were
in the 1950s and 1960s.
The newspaper cuttings I chose at random do not
portray what I hear being said in this chamber. Kenneth
Davidson states in the Age:
The government could have done much more. Its ideology
stood in the way

I am sure the Premier would have wanted to be far
more humane by supporting the people of Victoria who
have suffered under his regime while he achieved his
dream of an AAA rating. Having achieved the rating,
perhaps he will loosen the belt and look after the people
who have suffered the most and who are in greatest
need. Another Age article states:
The Budget spending initiatives are important, but leave some
of the problems affecting schools and hospitals unchanged.

It is not just me saying that; newspaper journalists are

saying it. After referring to the articles selected at
random, it is clear that the budget does not deliver to
the majority of Victorians who have been suffering
under the tight constraints of the Premier and the
Treasurer. They have sold offall Victoria's assets to
achieve the AAA rating. The Treasurer will not have
much more to sell off. Now he says he might sell off
our water resources to meet his aims. Another
newspaper article said that to support a normal
Australian family way of life is very expensive. The
article quotes a US News report that claims it costs a
middle-class family about $1.5 million to rear a child to
the age of22.

Mrs Peulich - How much?

Mr SEITZ - It is $1.5 million! Those are the
sacrifices the average battlers in my electorate are
making. They do not need extra burdens from the
government such as more taxes, fundraising and so on.
They need support from the government because they
are fostering the family unit on which our society
continues to thrive.
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It is the government's responsibility to foster,
encourage and support the people who make those
sacrifices. Professional men and women with high
earning capacity invariably do not have large families
or they forgo families altogether. They have a career
priority rather than making the time and fmancial
commitment necessary to have families. Middle-class
people who do not have families have money to spend.
They are not penalised. It is the people who have made
sacrifices and are populating our country who need
relief. It is vital to them for the government to recognise
their needs for hospitalisation, medical treatment,
immunisation, child care and so forth. The ideology of
the coalition government in Canberra means that
women on low incomes cannot go to work to support
their families because child care has become too
expensive for them. The cost is too high. They are in
need of support so that they can survive in the system
and can give their children a proper education, which
can only be of future benefit to this country. That was
eloquently put by the honourable member for Sunshine
when he spoke about the speed of changes in
technology and computerisation. Neither our society or
those families can afford to let them fall behind.
The parents of children attending private schools are
monitoring expenditure in their schools as well. That is
especially so in the Catholic parish school system,
where parents are battling to pay for their electricity,
gas, telephone and so forth as well as meeting school
fees. Education costs are adding to the pressure on our
society. Education funding is not an issue only for the
state system but also for the private system. The state
system could not survive if students from the private
system were to enter it It is all well and good to say
that class sizes will be reduced and we will have extra
teachers, but schools have to guarantee that that will be
the case.
However, other needs should be taken into
consideration, such as geographic areas. When I sat on
the other side of the chamber under the Cain and Kirner
governments I argued that education needs in places
like Toorak and Brighton were different from those in
Keilor, St Albans and Broadmeadows in my electorate
because of the make-up of the community. For
example, parents who work in factories do not have the
time, or if they are from a migrant background are not
able, to help their children with homework. They do not
have access to typewriters, let alone computers.
Because of their other needs they do not understand the
value of investing in those things for their children.
It is important that global decisions are not made
without regard to the needs of people in particular
areas. Schools in my area reached a VCE retention rate
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of up to 75 or 85 per cent, and if we are to get back to
that level we must consider the geographic, social and
economic backgrounds of families who have settled in
that area. Some are refugees from war, who have
special needs. They need extra money for teachers not 28 kids in a classroom - sometimes they need
almost one-to-one assistance. The government should
take those things on board and provide extra funds in
the budget for those services. Children on opposite
sides of Melboume should have the same opportunities
in education. It is all about opportunity. It is important
there be equality of opportunity no matter whether
children live in my electorate or the Treasurer's
electorate of Brighton.
I acknowledge that money has been promised for the
physical repair of schools when I have made
representations, and some of the work has been carried
out. It is important to have a decent environment and
for that to be maintained, but it is also important,
particularly in the Keilor, Sydenham and Melton
growth corridor in my electorate, that there be planning
and further expansion of the school system. When a
family settles in the area and the local children all go to
the same kindergartens, primary schools and sporting
and recreation centres the newer arrivals feel they
belong to the community. That makes for a far better
and stable community and enables the development of
support systems that ensure that young men do not feel
lost and suicidal. The fact that they have access to
people they can speak to and who they know from their
school days means that they do not find themselves in a
strange environment. We need to look at the growth
areas and ensure that we do not leave the development
of infrastructure until it is too late. It takes four or five
years before a project such as building a primary school
so that it is not necessary to bus students from one area
to another becomes a line item in the budget.
Development of infrastructure and services after land
has been subdivided and sold off must also be taken
into account. I am also concerned about what happens
to the older people when young families move out to
Keilor Downs, Taylors Lakes and the frontier area
leaving parents behind in Brunswick, Footscray and so
forth. When one of the parents dies the other parent is
left on his or her own. They would like to be with their
children and grandchildren, so we need to provide
suitable housing such as granny flats or other public
housing to accommodate them in the areas where their
children live.
My electorate lacks those facilities. The length of the
waiting list for public housing is phenomenal. I am
often approached by constituents who say there are no
funds for the maintenance of existing public housing
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accommodation or for the building of new units. The
provision of those facilities should be part of the aim to
keep families together.
However, now that some units have been made
available for the elderly, rents are increased. The mean
average of income was taken into account when setting
rents; but the department has failed to consider what
people are forced to spend on other items such as
medication. Much of the pension for some pensioners is
spent on necessary medicine. The rental increases for
pensioners are oppressive. I ask the minister and the
Premier to reconsider that position, particularly for
those living in single bed-sitting rooms who face
$15-a-week rental increases through the
decision-making process, rather than the authorities
examining the needs and categories of people.
I understand the situation where a husband and wife
may be working and have a good income - that is fair
enough - but for those with no income other than a
pension the situation should be carefully examined.
More careful consideration should have been given to
the circumstances of the elderly when the amount of
rent increases was considered. The government has not
considered what may happen to those most in need.
The elderly are totally confused about the liberal
philosophy of the federal and state governments.
Aged care is also a confusing issue, and it becomes
even more confusing when I read whatever
documentation I can get my hands on. Nursing homes
are now called residential care services, but that only
confuses the elderly. The government simply changes
the name and increases the prices. People say to me, 'If
my mother goes to a nursing home or hostel I will have
to sell the house where I have lived and cared for her
for the past 10 years'. That person will need to testifY
that he or she has incurred expenses for the mother's
care.
We are talking about Victorians. We cannot shirk the
responsibility and pass it off to the federal government.
Those who, in most cases, have been in the work force
for years have contributed to their inheritance of the
state which the Treasurer has sold. So far as I am
concerned, any public assets sold by this government
were part of my inheritance; I have worked towards
developing this state. The same goes for the elderly
who are now retired and are wondering who will take
care of them. Their homes will be sold; those who have
looked after our elderly at home for, perhaps, the past
12 or 18 years will have nowhere to live.
Health care is a totally confusing subject. My
constituents want to know, 'Will there be a bed for me
when I need oneT. Our public health system means a
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person in need of an operation has to telephone each
day and say, 'Will there be a bed for me?'. That goes
on week after week. The specialist treating me for my
broken leg said, 'George, I have more time on the golf
course than ever before. The hospital staffline up the
operations for the next group of people on the waiting
lists, but then we are told the beds are not available, so I
go and play golf. He told me about a woman who
could not stand the pain any longer, but no bed was
available. The family decided to pay the $8500 for the
operation at the John Fawkner Private Hospital. He
said, 'That puts extra pressure on me if something goes
wrong and additional hospital costs or charges are
incurred. I told the family it would cost about $8500
because they could no longer stand to see their mother
in such pain'. If you had chronic pain and a surgeon
could offer relief, would you not look for relief?
Football stars have their operations and are back in the
game shortly thereafter - but that does not apply for
the elderly.
The government has closed down many public hospital
beds. It says, 'There is now more throughput for fewer
beds'. That means people are pushed out the door more
quickly; that frightens old people. When they stay at
home and try to look after themselves they have to wait
for the district nurse because society no longer has the
extended families that we knew in the past. I am
concerned about those aspects of the budget. The
Premier should stand up to the Treasurer. He should
show his humanity and concern for Victorians; he
should loosen the belt. The Treasurer controls the
fmances and has an obsession. Newspaper headline
after headline support my theory. My constituents are
totally confused.
The budget has not given me any joy when it comes to
transport. I am concerned that my electorate, in
particular the Keilor-Melton growth corridor, needs
transport. The City of Brimbank's commissioners,
when appointed by the coalition government, said,
'There is no public transport out here'. They came from
the other side of town which has trams, trains and
buses; and they have plenty of money to pay for taxis.
My constituents do not have that sort of money. It
becomes an excursion for them to visit the council
offices; some have to use three forms of transport to get
there. Recently many of my constituents conducted a
remembrance ceremony for the 1908 Sunshine train
disaster. More than 100 people turned up to that
function because they value their train services.
What has been done about installing hydraulic steps to
assist the elderly to board our trams and buses? The
elderly are disadvantaged. Even Third World countries
assist their elderly to negotiate the high steps in buses
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and trams. I know that under a federal law hydraulic
lifts are to be installed on public transport in the near
future, but there is nothing in the budget on that. I hope
the Minister for Transport has taken note, because the
issue is of great concern to my constituents.
Finally, I refer to gaming and taxes. Who would have
thought the Broadmeadows Town Hall would be turned
into a mini-casino for fundraising purposes, again
taking money from the working class for extra tax
revenue for the government? The Footscray
Bulldogs - I do not mind thern - want to build a club
in my electorate. It wants a gaming licence to install
machines so my people can pay more taxes to the state
government. None of the gaming money is coming
back to my electorate. Instead it is being pork -barrelled
into some Liberal Party electorates. I do not see any
athletics grounds or sporting or recreational facilities
being built for the youth in my electorate.

Mr Reynolds intetjected.
Mr SEITZ - Can I quote you, Minister? You say
you will make sure you develop a Little Athletics
ground in the Keilor-Melton corridor.
Mr Reynolds inteJjected.
Mr SEITZ - The Keilor-Melton corridor needs
those facilities because that is where the young families
are.
Tbe DEPUTY SPEAKER - Order! The
honourable member's time has expired.

Mn PEULICH (Bentleigh) - I am pleased to
follow my colleague the honourable member for
Keilor, who serves on a joint parliamentary committee
with me. I hope members do not judge him by the
contribution he has just made, because as an informed
and contributing member of the committee he knows
full well that many of the issues he has raised are
longstanding and will continue to be faced not only by
this government but by future governments. I refer in
particular to his comments about aged Victorians. None
of the recommendations in the joint parliamentary
committee report pointed the fmger at the government
and suggested that all the objectives be achieved in one
term.

It was disappointing to hear the honourable member for
Keilor expressing those views because he knows that
by 2030 the number of older Victorians will have
doubled. The challenge is daunting, but it is something
this and future governments will have to meet. His
attempts to demean the issue did him no great service.
He carped and mocked and tried to take the high moral
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ground, as did other opposition speakers such as the
honourable member for Sunshine, by criticising the
government for its lack of additional spending. The
government is not spending more than it is because the
fonner Labor government sold off the family silver,
hocked the family farm and left every single Victorian
with a debt of $8000. Five years down the track, the
opposition is now trying to take the high moral ground
despite the fact that when Labor was in office it was
spending 31 per cent or one-third of the state budget on
paying the interest on the debt. Can you imagine the
funds that were directed away from health, education
and services for the aged because of its fiscal
irresponsibility? Mernbers opposite have short
memories.
I read an article written by one of the government's
usually sympathetic commentators that said we should
forget the ghosts of the Cain-Kimer days. Those spend,
spend, spend ghosts should never be forgotten because
they are still there - and they are hoping to return. We
hear the same lines but they are now more trendy,
modelled perhaps on the Clinton administration or UK
New Labor. Members opposite now talk about
investing in people and investing in jobs, which are
euphemisms for spend, spend, spend. God forbid that
Bankcard Brumby should come to reign in Victoria,
because we would end up with the same waste and
extravagance we had in the 1980s.
The honourable member for Keilor knows full well that
in any society the people who feel the greatest hardship
are those who are impoverished through
unemployment. There is no greater contributing factor
to the poverty of families and individuals than
unemployment. The Labor government left the state
crippled by monstrously high levels of unemployment.
In Bentleigh unemployment was 12.5 per cent; now it is
6.8 per cent - or probably 7 per cent because of the
number of schoolleavers. That is nearly half the rate
that existed when the coalition was elected to office in
1992.
Mr Reynolds - Who sold the State Bank?

Mrs PEULICH - Who sold the State Bank? Who
plundered the family silver? Who hocked the family
farm? The opposition talks about a bandaid budget. But
that is a compliment because the cancer of fmancial
mismanagement caused by former Labor government's
fmancial incompetence required major surgery. To now
walk the path where only a bandaid is required is a
huge compliment.
Honourable members interjecting.
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Mrs PEULICH - Thank God for the Treasurer
and thank God for the bandaid measures that have been
introduced, because prior to October 1992 Victoria was
on a resuscitator. Victoria is healing because the record
level of debt of$32 billion is now down to $11 billion.
I hope that by the time we go to the next election that
will have fallen to $7 billion. It means more services for
Victorians and less money going to servicing the debt.
No-one can deny there were stringencies, hardships and
belt tightening. Yes, the bureaucracy is no longer
overblown. That should not been seen as a weakness; it
is a strength, and the reforms that were achieved
required a lot of courage to implement. The Labor Party
continues to believe that if you throw money at
problems they disappear. During its reign it certainly
threw lots of money at problems, but because it was
shackled by the unions it was not able to deliver the
much-needed reforms that the government has
achieved. Labor threw away money, which meant that
the effectiveness and efficiency of those services did
not improve.
The government was elected to achieve its financial
objectives and deliver more effective and efficient
services. I do not resile from that. The government is
well on the way to providing the social advantages that
the Governor spoke of when delivering his speech on
the opening of Parliament. Those who are informed
commend the budget, saying it is well balanced. There
are some pointers about future directions. The
honourable member for Keilor quoted selectively from
various articles on the budget. I also have some articles
from which I will quote. I will quote the first three
paragraphs of the Herald Sun editorial of22 April,
which says:
The Treasurer's 1998 budget is a welcome indication that the
state is emerging from the long, dad tunnel into the sunlight.

Further on it says:
In those grim days si" years ago the prospect that one day the
Kennett government might be providing money for
1000 extra teachers and to enable public hospitals to handle
10 000 extra patients was in the realms of fantasy.

Perhaps that might have been the dream the honourable
member for Sunshine was referring to earlier. Further:
Significantly easier to grasp was the Treasurer's graphic
illustration that this figure will represent a fall from the
$7208 owed by each Victorian to $2441.

It goes on to praise the efforts of the government that
have resulted in our regaining the AAA credit rating
from Standard and Poor's. That AAA status should be
worn as a badge of achievement. Perhaps in
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redesigning the Victorian badge the Premier can add
AAA to it.
Commentators have spoken about what needs to be
delivered in future budgets, and there is no doubt that
the objective of the coalition government is to reduce
taxes. Victoria is no longer the highest taxing state in
Australia; that honour is bestowed upon New South
Wales. It is no coincidence that in New South Wales
there is a Labor government. That is an indicator of
what would happen to Victoria should Labor regain
office one day.
Alan Mitchell, in an article in the Australian Financial
Review of 22 April entitled' Back into the race', says:
The Kennett government's fiscal reforms have given the state
a very strong budgetary position. This means the government
can cut taxes and increase spending in order to improve the
state's competitiveness.
Its strategy is to attract investment by cutting taxes, improving
infrastructure and boosting tourism through acquisition of
special events.

Earlier the honourable member for Dandenong talked
about the budget implications for sport. Being the
mother of a child who is fairly active in sport and
athletics, I know full well the challenges of that
industry in fostering new and elite athletes. I know the
costs parents incur in encouraging young competitors
across all sporting disciplines. That has always been the
case. What the honourable member did not mention
was the other side of the budget and sport nexus. A
news release from the Minister for Sport entitled 'The
business of sport worth at least $2.3 billion to Victoria'
and dated 28 October 1997 states:
Sport and recreation is now one of the top 10 industries in
Victoria for job growth. It has five times the average state
jobs growth - and employs at least 26 000 people.

That results in a spillover into accommodation, which
means growth for the Victorian economy. The
honourable member for Dandenong did not mention the
other side of the coin because honourable members
opposite are all about nitpicking and fmding fault with
small issues, albeit issues that may affect people in the
conduct of their daily lives, but they do not look at the
big picture. A news release from the Minister for Small
Business, who is also the Minister for Tourism, dated
21 January states:
Victoria's hotels and motels have recorded a 15.2 per cent
increase in takings for the September quarter 1997...
Ms Asher said the growth figures - which translate into a
S163.4 million windfall for the accommodation sector for the
September quarter- were evidence Victoria's tourism
industry was in prime condition ... Victoria's ongoing ability
to attract major sporting events like the Grand Prix and the
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Bledisloe Cup is one of the major contributing factors behind
this surge in the number of people travelling to Victoria and
needing somewhere to stay.

There are other enormous benefits of visitors coming to
Victoria. I wanted to point out how the honourable
member for Dandenong concentrated on one small
aspect of his shadow portfolio.
The budget conveys service delivery measures focusing
on two areas of importance, health and education,
totalling some $271 million in a full year as well as tax
cuts to the tune of $132 million. The tax relief,
especially the reductions in payroll taxes, stamp duty
and conveyancing, is obviously something that is
welcomed by my electorate, in which many small and
medium-sized businesses operate.
The area of health is important to my electorate of
Bentleigh, where the statistics show the population is
ageing. Clearly my constituents expect good, efficient
services to be delivered when they need them, and in
most instances they receive them.
We hear two criticisms from the opposition about
health services. The Industry Commission Report on
government services, volume 1,1998, in dealing with
emergency department waiting times, says at page 216:
In New South Wales, the number of emergency department
patients admitted within the recommended time ranged from
92 per cent for non-urgent patients to 67 per cent for
emergency and urgent patients;
In Victoria. the proportion of emergency department patients
seen within the recommended time ranged from 100 per cent
for patients requiring immediate attention to 77 per cent for
urgent patients;

Clearly when people are most in need their needs are
met. At times people will not be happy. A year or two
ago a constituent came to me complaining that the
ambulance had taken 2 hours to arrive when it had been
called for his wife. When I asked him what
life-threatening condition or accident his wife had
suffered he told me it was a sprained ankle. I
sympathised with that gentleman, but a sprained ankle
is not generally a condition for which one calls an
ambulance. I can understand that distress if there is an
accident trauma or a heart attack, but a sprained ankle
would be placed on a lower priority. I have not received
a complaint of that sort for some time, and the feedback
from constituents reflects a much higher degree of
satisfaction.
The other matter often referred to by the shadow
minister for health is the number of days for which
maternity patients stay in hospital. I serve on the joint
Family and Community Development Committee,
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which delivered an all-party report on family and
children's services during the last Parliament. Evidence
presented to the committee was that on average
maternity patients stay in hospital for five days. That
number has not been reduced. That is confirmed in
part - although the data was collected in a different
way - by the Industry Commission report, which says
that in New South Wales in 1994-95 the average length
of stay for women giving birth to children via a vaginal
delivery without complications being diagnosed was
3.5 days and in Victoria it was 3.8 days. Obviously the
number of days spent in hospital by women who suffer
no complications is significantly lower than those who
have complications.
When I gave birth to my son at the Royal Women's
Hospital in 1984, when a Labor government was in
office, I stayed for three days. I had not begun to lactate
and had many breastfeeding problems when I arrived
home. I am trying to illustrate by personal example the
fact that many women giving birth for the fIrst time are
led to believe that all the problems they face are the
result of some new policy. In the 10 or 15 years I have
taken a keen interest in that area little has changed.
Much has been said about education. I am proud of the
reforms in education brought in by the government.
One of the most effective and most needed reforms has
been the Schools of the Future program. It does not
matter that the Liberal Party is in office today or which
party is in power after the next election, the Labor
government will not turn the clock back with most of
those reforms. The process of having schools devise
their own charters in the context of state and federal
imperatives will not change. Schools identifying their
own peak priorities to which resources are directed and
using indicators to measure success or lack of it and
being forced to produce an annual internal review and
an external review every three years is a most valuable
process. Principals and parents involved in the process
tell me that the process allows schools to reflect on
what they do, what they do well and what they do not
do well.
I was disappointed to hear the honourable member for
Keilor talk about migrants underachieving merely
because of where they live. I was born in BosniaHerzegovina, where we did not have too many
opportunities, either.
In my teaching days, many of which were spent at
Keon Park, plenty of money was being thrown at
education. A lot of the kids did not go on to further
education. The most important factor in getting results,
increasing the retention rate and motivating kids to go
on to further education is quality teachers. Like any
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other children, working or middle-class migrant
children expect to be taught by quality teachers who
care, who set work and diligently correct it, who
provide appropriate feedback, and who even provide
one-to-one assistance during available time, even
lunchtime if required. During swat vac kids used to
travel on the train from Keon Park to Bentleigh on
weekends - on my time - so I could boost their
chances in the year 12 exams. I lifted the pass rate from
37 per cent to 67 per cent, which I am very proud of.
That shows what dedicated teachers can do to motivate
their students to reach their potential.
If members read the Industry Commission report on
government services, they will see that Victoria
compares favourably with the other states on a range of
measures in education. Page 44 of the report talks about
the literacy skills attained in 1996 by persons aged 15 to
19:
There appeared to be higher proportions of persons tested
attaining the higher skill levels (levels 3, 4 or 5) in WA,
Victoria, SA and Queensland than in the other jurisdictions ...

Page 57 refers to student retention rates, saying:
Apparent retention rates to year 12 were relatively similar
across the five most populous jurisdictions in 1996.

That is not the story members of the opposition have
been telling. They atternpt to beat up every issue and
undermine people's confIdence in their ability to meet
their needs. They play up the victim role: they try to
demean people, play on their fears and exploit them.
Page 60 refers to government expenditure per student:
In-school government expenditure per student in government
schools did not vary much across the six states ($4164 to
$4525 for primary schools and $5974 to $6648 for secondary
schools) ... Out-of-school departmental overheads per student
in govenunent schools were lowest in NSW -

at $244 per student, and the figure for Victoria was
$245. Yes, the government has made cuts to the
bureaucracy, and there should be no resiling from that.
However, we have directed the resources to where they
are needed - that is, to kids.
Page 63 refers to student-to-staffratios. Under the
heading 'Students per full-time equivalent staff' it says:
The ratio of full-time students to full-time equivalent staff in
government primary and secondary schools was also
relatively similar across jurisdictions ...

I reiterate: the ratio of full-time students to full-time
equivalent staff in government primary and secondary
schools was relatively similar across jurisdictions. That
was said not by the government but by the Industry
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Commission. The comments made by opposition
members on the issue over the past few weeks have
caused unnecessary concern.

domestic properties will obviously be welcome, as will
the reduction of 1.6 cents per litre in the price of petrol
and the removal ofland tax from the family home.

In the short time I have left I will refer to educational
services in the Bentleigh electorate. I am proud to have
been associated with the Schools of the Future program.
It is an international concept the worth of which is
recognised by academics of all persuasions. It is part of
an irreversible trend. Irrespective of what the Leader of
the Opposition calls it, if he ever gets his hands on the
controls of government - I can imagine it: 'Bankcard
Brumby goes wild on spending spree' - that concept
will stay. School students will continue to achieve
better outcomes because the process of setting charters,
looking at indicators and reviewing outcomes leads to
ongoing improvements.

Reductions in business charges are also important. The
14 per cent reduction in payroll tax over two years from 7 per cent to 6 per cent - is welcome, as are the
electricity price reductions of up to 40 per cent for large
users. The people of Bentleigh welcome all those
savings. In fact, people at the many small business
conferences I have attended have said the greatest thing
the government has done for small business is to
introduce its contracting-out program. A lot of the
services that were provided directly by local councils
and government are provided by the private sector,
where a lot of individuals have been able to seize the
opportunity and create their own businesses - many of
whom are women who run small businesses from
home. They, too, are grateful for the reforms the
government has undertaken. I look forward to further
benefits being delivered to the small business sector.
Reducing taxes to the Australian average is the
medium-term goal. The overall goal is to make Victoria
more competitive than the other states and better able to
attract business investment.

In 1992 most of the schools in my electorate were in
disrepair. Since then the government has committed
more than $5 million to improve them. The latest
initiative was the announcement of a $1.8 million
commitment to Tucker Road Primary School following
its merger with Eastrnoor Primary School. That
voluntary merger was handled smoothly by the school
councils, school communities and two principals
concerned. I take delight in congratulating the schools
on bringing that merger about, and I wish them an the
best in the forthcoming years.
The Bentleigh electorate has the fourth-highest number
of people over 65 of any electorate in the state. The
amounts those constituents spend on essential items are
important to them, because they are on fIxed
incomes - many are self-funded retirees and others are
pensioners. At the end of the day such things as water
and electricity bills signifIcantly affect their disposable
incomes. The local government amalgamations have
resulted in rate reductions of up to 30 per cent for
nearly 7000 households in my electorate, an absolutely
phenomenal achievement.
Of course people can nitpick. Sometimes garbage or
cigarette butts are not being picked up as promptly as
they should be, and perhaps flowers are sometimes not
planted as closely together as they should be, but they
are only small things in the bigger picture - which is
that the vast number of Bentleigh electorate
constituents are paying much less in rates. The real
average reduction of$74 in electricity bills and the
annual winter power bonus of $60 in the next three
years are big pluses for the Bentleigh electorate. Every
person in every family - including the many
single-person households in my electorate - will
benefIt from and be grateful for that. An 18 per cent
reduction in water prices for more than 85 per cent of

I close by saying that I believe the budget is well
balanced. It balances the needs of business and families
while allowing a cushion for the Asian fInancial crisis.
Therefore GSP is calculated to slow, but still to grow at
2.75 per cent. However, we still do not know what the
real cost of that crisis will be. The Labor Party would
squander the surplus. Its lines are 'More jobs, more
growth, more investing in people', but the subtext reads
'Spend, spend, spend'!
Victorians should reject what seems like an illusion,
something that might appeal to them on the surface,
something a little more comfortable and more cushy;
but, of course, that is at the expense of the bottom line.
The bottom line is the economy. The economy and the
private sector are the only areas that generate real
wealth which can hope to improve the quality oflives
of Victorians. The Bentleigh electorate had 12.5 per
cent unemployment in 1992 and that level is now 7 per
cent. Unemployment is the greatest factor that
impoverishes families and individuals. Government
spending alone will not remedy that. I commend the
budget to the house.

Mr BRUMBY (Leader of the Opposition) - This
budget is a bandaid budget; it is a budget oflost
opportunities and of social disadvantage. It is most
certainly not a budget of social advantage. The surplus
in the budget has been achieved by a combination of
factors. Firstly, through high taxation - and it is worth
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pointing out that even after the tax cuts contained in this
budget Victoria's taxation levels are still, on average,
$220 per head above the national average; and over the
past five years there has been a significant increase in
the overall level of state taxation.
The second way the surplus has been achieved is
through massive cuts in health and education. Over the
past five years the coalition's budgets have seen annual
recurrent cuts to health expenditure of between
$200 million and $400 million per annum. Education
has experienced cuts of a similar amount with
9000 teachers taken out of the system.
The third way the surplus has been achieved is through
a massive fire sale of Victorian assets. I repeat a point
that has been made by previous speakers: state debt has
been reduced by between $18 billion and $20 billion; it
has been reduced particularly by a sale of assets in the
electricity industry; and those assets have a market
value which is well in excess of that $18 billion to
$20 billion. An example of how our assets have been
undersold in this state is the sale of Tabcorp, which was
sold some years ago with a market price that put it at
around $600 million and with a share price of around
$2.20. The share price ofTabcorp in the stock market
today is around $8.40, which means that that company
was sold for somewhere in the order of three to four
times below its true market value.
Honourable members will remember there was some
controversy at the time about that sale. I complained
that the government was selling off a state asset - I
said for at least half of its value, and that its real value
was at least $1.2 billion. As I said, the government went
ahead and sold it for just under $600 million and the
current share price ofTabcorp at $8.40 gives it a capital
value of between three and four times that at which it
was realised. The state reduced debt by $600 million
when it transferred that asset to the private sector, but as
Tabcorp's market value is now almost four times that
amount one must ask whether the taxpayers of Victoria
received value for money.
At that time the Treasurer said the biggest single
mistake he made was when he signed up a contract
with the then head ofTabcorp, Mr Ross Wilson, which
was valued at about $8 million. Whether you are
talking about the sale of electricity businesses or the
sale of Tabcorp, those assets were sold for well below
their real value. That is how this huge budget surplus
has been achieved.
I refer to an article by Ed Shann, a director of Access
Economics, headed 'Stay tuned for Alan's tall story' in
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the Herald Sun of 18 April, before the budget was
brought down. It states:
When Victorian Treasurer Alan Stockdale delivers the budget
on Tuesday, he will claim the state will run only small
surpluses on unchanged policies in the next few years.
Do not believe him.
The state could eliminate debt by June 2001, and run
surpluses of $1 billion a year.
It is because of this that the credit rating agencies will upgrade
Victoria's rating, returning it to AAA level after the budget.
It is also why the market already has Victoria paying less for
debt than AAA-rated Queensland and New South Wales ...
In each budget it has delivered, the govemment has
overestimated spending and underestimated revenue.

That is the real story of the budget. In the Herald Sun of
22 April Terry McCrann analyses the budget. Under the
heading 'State budget: how it affects you' he says:
Victoria's debt crisis is over, but Treasurer Stockdale, like
some generals, seems to be still fighting the last war.

He goes on in the article to talk about the surplus:
Stockdale and the government more broadly have been too
tardy in turning to live life after Cain and Kimer. To deciding
what needs to be done to make Victoria work best in the
21 st century .. ,
Yet Stockdale said yesterday: 'We cannot ignore the need to
further reduce debt and other liabilities'. Alan, this is said
kindly, your debt fixation is starting to become anally
retentive ...
There's no point in having surpluses for surpluses' sake. This
government should be deciding how to spend those surpluses,
not hoard them. The Treasurer's name is Stockdale, not
Scrooge.
How much should be spent on behalf of Victorians to make
their lives better, and how much of their own money should
be given back to them?

That is the story of this budget. It is a budget of lost
opportunity. It is a budget ofbandaid solutions, not
social advantage. It is in every way a budget of growing
social disadvantage.
The budget is also a fraud on the people of Victoria.
Think back to the 1980s, the run-up to the 1992 election
and the central tenets and the core commitments the
then Leader of the Opposition, JeffKennett, made
about what he would deliver to the people of Victoria
In one election he promised more jobs and lower taxes.
It is self-evident from the performance of this
government, from this very budget, that the government
has not delivered more jobs; it has delivered fewer

APPROPRlAnON (1998199) BaL

1306

ASSEMBLY

jobs -I will come to that in a moment - and it has
delivered higher, not lower, taxes.
Another central campaign theme was jobs and justice. I
repeat that far from delivering on jobs for the people of
Victoria this budget has delivered fewer jobs, and it
certainly has not delivered justice. It has delivered far
less justice and far more social disadvantage for the
people of this state. In essence the budget has failed on
its core commitments. It has failed to build a better,
stronger and fairer society.
I will examine three issues. Firstly, I shall deal with
some of the budget forecasts for the Victorian
economy. I will make the assertion, backed up by
budget figures, that the government has given up on
policies to stimulate economic growth; it has given up
on attracting investment to Victoria; and it has certainly
given up on jobs. Secondly, the budget offers little
more than a few bandaids in health and education.
Thirdly, 1will show that rural and regional Victorians
have been sold short yet again by this government.
Let us look at the Victorian economy and the economic
setting the budget was delivered in. One can see from
that how clearly the Premier and the Treasurer have
missed their mark. The budget papers show that official
economic growth projections for 1998 have been
revised down from 3.25 per cent to 2.75 per cent for the
next two years.
The projection is for even lower economic growth over
three years. Victoria's economic growth for the next
two years will be even weaker than the low growth it is
now experiencing. It is worth emphasising that the level
of state final demand in the quarter to December 1997
was 0.0 per cent, which was, needless to say, the lowest
level of growth anywhere in Australia.
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December 1996 and to just 9.0 per cent in
December 1997. They demonstrate that Victoria used
to get $1 in $6 of new national investment, but today,
after five and a half years ofKennett government,
Victoria is struggling to obtain $1 in $9 of new national
investment. That means Victoria is going backwards.
The state is on the move, but it is a move backwards!
Last month Victoria's unemployment rate was 8.7 per
cent, again well above the national unemployment rate.
A further 17 500 Victorians became unemployed
during the past month. Think back to the promises of
more jobs, lower taxes and justice made in the 1980s by
the then opposition. Of the 65 months during which the
Kennett government has been in office, guess for how
many months Victoria's unemployment rate has been
below the national average. The answer is one! For
only one month out of 65, for only one month out of
five and a half years of coalition government, Victoria's
unemployment rate has been below the national
average!

The budget papers show that the level of job growth
expected in 1998-99 has been revised down and that
the unemployment rate has been revised up. According
to the government's own forecasts they will fall
short - by more than 30 000 - of fulfilling the
government's promise of 150000 new jobs. It will miss
its target by more than 20 per cent! The budget has
delivered what I would describe as a poisonous
business climate of no growth, no investment and no
jobs.
An Opposition Member -

And no hope!

The latest ABS new private capital expenditure figures
show that Victoria experienced its lowest level of
growth in private sector investment in more than
two years. In the last quarter Victoria recorded the
second-lowest level of growth in private sector capital
investment of all the states. The figures also show a
4 per cent drop on a trend basis over the past 12 months
while private capital investment grew by more than
5 per cent across the rest of Australia.

Mr BRUMBY - And no hope. The preceding
speaker, the honourable member for Bentleigh, talked
about what this government has done for small
business, which is generally a good indicator of how
well the state is going. If you want to see how well it is
going, let us refer to the statistics. The shadow Minister
for Small Business, an outstanding shadow minister, is
in the chamber. The opposition also has outstanding
shadow ministers for housing and education and an
outstanding shadow parliamentary secretary.
Honourable members have only to observe the
bankruptcy statistics and their trends to see the alarming
picture in this state.

It is not surprising that in those circumstances Access
Economics Investment Monitor figures show that
Victoria's share of new national investment continues
to slide. These numbers should shame any goveniment
in Australia. The Access Economics figures show that
Victoria's share of new national investment declined
from 15 per cent in December 1993 to 11.5 per cent in

I have a graph, a copy of which I have given to
Mr Acting Speaker and the minister at the table. Shortly
I will seek leave to have it incorporated in Hansard.
Between 1994-95 and 1995-96 Victorian bankruptcies
increased by 8.4 per cent. Between 1995-96 and
1996-97 they increased by 19.7 per cent. In the last
quarter, January to March 1998, Victoria experienced
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the highest rate of growth in bankruptcies of any state
in Australia - 24.55 per cent! The next highest state
was New South Wales with 14 per cent. The graph I
have prepared headed 'Table 1 Bankruptcies in Victoria
since 1992-93' shows very clearly the catastrophic
increase in the number of bankruptcies that have
occurred over the five years of the Kennett government.
The number of bankruptcies in the last year - 4200 compared with about 3000 previously is disastrous. The
figures were sourced from Insolvency and Trustee
Service of Australia data. I seek leave to have the table
incorporated in Hansard.
The ACTING SPEAKER (Mr Andrianopoulos)Order! Is leave granted?

Mr Reynolds - Leave is granted.
Mr BRUMBY - I thank the minister for granting
leave. The statistics speak for themselves. An
examination of the impact of the cuts inflicted on the
Department of State Development provides a clear idea
of how the government has given up on growth,
investment and jobs. If the government were serious
about jobs, one of the areas on which it should increase
budget spending would be the Department of State
Development, the former department of industry.
What has the government done for the Department of
State Development? In the areas of science, engineering
and technology policy, which is absolutely crucial in
delivering new projects, the budget was cut by 8.3 per
cent. Business development, which provides support
and development for manufacturing services and
multimedia, has been cut by 14.7 per cent. Here is a
good one: it refers to industry investment, recruitment
and facilitation. The purpose of that program is to
recruit investment to Victoria. The Business Victoria
program identifies investment opportunities and
negotiates with potential investors. However, the
program has been cut dramatically, so much so that
page 328 of the budget papers reveals that the
government expects the amount of new investment
facilitated this financial year - let alone next fmancial
year - will be up to $1 billion less than previously!
There will be a $1 billion reduction in the amount of
new investment attracted to Victoria through the
business development program. The budget papers
themselves show that in 1998--99 there will be a
reduction of$1 billion in new investment facilitated by
the Department of State Development. How many new
jobs does $1 billion represent? Tens and tens of
thousands of job opportunities for this state will be
totally wasted, neglected and lost because of cutbacks
to this program.
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Enterprise development provides infonnation and
subsidised consultancies to businesses throughout
Victoria On page 329 the budget papers themselves
point to the fact that the number of businesses assisted
in the next financial year will be cut by a massive
17 per cent. Work force capability programs are cut by
13 per cent. Sport, recreation and racing programs are
cut, according to page 341 of the budget papers, by
11.9 per cent.

Mr Reynolds interjected.
Mr BRUMBY - That is what it says on page 341,
not a cent less. Small business and regulation reform,
which promotes the development and growth of small
business through initiatives and projects, information
and referral services and promotes excellence in small
businesses, has been cut by 6 per cent.

When you dig into the budget papers you find a number
of hidden cuts that will have a huge impact on jobs.
The ACTING SPEAKER
Order! The time appointed
under sessional orders for me to interrupt the business
of the house has now arrived.
(Mr Andrianopoulos) -

Sitting continued on motion of Mr REYNOLDS (Minister
for Sport).

The ACTING SPEAKER
Order! Before I call the
Leader of the Opposition to continue his speech the
Chair needs to clarify whether the chart the honourable
member sought to incorporate in Hansard has been
cleared with Mr Speaker. If such permission has been
sought and granted the chart will be able to be
incorporated, but if it has not the Leader of the
Opposition will have to read the chart to have it
reported in Hansard.
(Mr Andrianopoulos) -

Mr BRUMBY - It is an extremely difficult
circumstance. Perhaps if the minister is happy with the
graph and you, Mr Acting Speaker, are happy with it I
could show it to Mr Speaker later and, subject to his
approval, have it incorporated in Hansard. It will take
me some time to translate it.

The ACTING SPEAKER
(Mr Andrianopoulos) - Order! The rules on this
matter are quite clear. I cannot accept that.
Mr BRUMBY - It is difficult to describe the
graph, but it shows that the number of bankruptcies
increased dramatically from 3400 in 1992-93 to 4200
in 1996--97.
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The best way to compare budgets is to examine state
public sector outlays using the uniform reporting format
in both last year's and this year's budgets. This year's
budget shows a number of revisions and a number of
broken promises on spending. The shadow police
minister is in the chamber listening attentively, and he
will know that the figure for capital expenditure in the
area of public order and safety, which was shown as
$87.3 million for 1997-98, has been revised down by
$48 million. That makes it clear that the police stations
the government has said it will build next year simply
reflect expenditure that should have occurred during
1997-98.
The shadow housing minister is in the chamber, and he
knows that capital expenditure on housing and
community amenities for 1997-98 was to be
$778.8 million, which has been revised down by
$175.5 million - that is 22 per cent less public house
construction than was promised. It is a massive
reduction. It is $1 in $5 less than was promised in last
year's budget papers. That is construction that could
have created jobs and would have done something to
alleviate Victoria's massive public housing waiting list.
The shadow Minister for Sport is in the chamber, and
he knows that capital expenditure on recreation and
culture for 1997-98 was to be $256 million, but that has
been revised down by $82.8 million - 32.3 per cent
less than was promised last year. In the transport and
communications area capital expenditure for 1997-98
was to be $806 million, but that has been revised down
by $56 million - 7 per cent less than promised.
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has also received an increase of 17.5 per cent. Many
programs have been cut and cut, but funding for the
government information and communications area has
been increased.
The most hypocritical statement has come from the
Treasurer. While the Treasurer has been inflicting real
cuts of 2 to 3 per cent on other departments he
continues unabated to build his own empire. The
Treasury strategic policy advice section, which
provides objective, timely and relevant advice to the
Treasurer, received an increase of41.9 per cent. The
privatisation services section, which implements
government policy on privatisation, received an
increase of 39.9 per cent. Reform services, which
provide management of the implementation process of
major government-endorsed reform objectives,
received an increase of 48.8 per cent. The Treasurer's
budget for privatisation and reform is $138 million.
That is bigger than the entire budget for agricultural
industries, which is $135 miIJion.
The government has failed to deliver. It has failed to
deliver on jobs, on health and on education. One day
after the budget was introduced in Parliament the
Treasurer was asked whether he woul~ stand by his
commitment to put an extra 1000 nurses into the state
public hospital system. He stood up during question
time and reneged on that commitment. When we asked
the Minister for Education to stand up in Parliament
and refute the suggestion that all the budget initiatives
in education would result in only another 500 jobs over
the next two years - more jobs for teachers, more
opportunities for children and more opportunities to
reduce class sizes - he failed to refute it. It is a fact.
Basically there are no increases in the number of nurses
in public hospitals and no increases in the number of
teachers in our schools. This is a budget that fails to
deliver in those key areas.

This is a budget of wrong priorities. To gain an
understanding of the Premier's priorities you only have
to look at the Department of Premier and Cabinet
programs to see which ones received cuts and which
ones received increases. The multicultural affairs
program designed to provide advice to government and
its agencies in the areas of immigration, settlement,
community relations and multicultural affairs has been
cut by 22.8 per cent. Funding for the Ombudsman's
complaints resolution section has been cut by 12.1 per
cent. The allocation for the Office of the Public Service
Commissioner, which leads continuous improvement in
people management to enable the public sector
agencies to serve their customers better, has been cut by
24.6 per cent.

One must ask whether this budget will deliver more
investment and jobs. Will it reduce employment? Will
it reduce hospital waiting lists? Will it increase school
retention rates and improve standards? Will it reduce
public housing waiting lists? Will it offer real social
advantage for Victorian families? Will it offer
opportunities for all Victorians? The answer on every
count is no. This budget is a bandaid budget, it is a
failed budget, and it is a budget of lost opportunities.

I ask honourable members to guess which areas
received increases. They will not be surprised to learn
that the government information and communications
area in the Department of Premier and Cabinet - the
Dr Goebbels propaganda section - has received a
funding increase of 12.8 per cent. Strategic leadership

If you look in the portfolio I shadow you discover that
it is disastrous budget. I see the Minister for
Conservation and Land Management is at the table. In
the Department of Natural Resources and Environment
300 jobs will be lost. The land management program
will be cut by 14 per cent, environment protection will
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be cut by 14 per cent, forest management will be cut by
2.8 per cent and 300 jobs will be taken out of that
department.
The big winner in the budget is political advertising and
public relations. Today's Age has a four-page
advertisement about the so-called initiatives in
education. No wonder the government is spending
money to advertise: no-one else will print it. The
independent journalists know the budget is full of lies,
is fraudulent and far from being of social advantage; it
will deny tens of thousands of Victorian families the
opportunity to succeed. The budget is fraudulent.

Mr RICHARD SON (Forest Hill) - There is a
certain amount of deja vu in my rising to respond to the
Leader of the Opposition and other members ofthe
opposition who have spoken on the 1998-99 state
budget. The amazing thing about the Labor Party's
approach is that it never changes and it has not changed
since it lost government. Since then, its rhetoric has
been the same as it was before it won government.
Unlike most members of this place, and certainly all
those now on the Labor benches, I have been here
during periods of Liberal government, Liberal
opposition and now back to Liberal-National party
government. I have watched the Labor Party for more
than 21 years; its rhetoric has never changed.
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to achieve that objective had we not sold the SEC, the
Gas and Fuel and the other enterprises that are available
for privatisation. But the Labor Party has criticised the
government for the selling of state-owned enterprises.
Perhaps its mernbers are so new they did not know that
the Labor Party began that process. The Labor Party,
when in government, began the process of privatisation
in Victoria and the federal Labor government embarked
on privatisation long before the former Victorian Labor
government.
It is a fallacy for the Labor opposition to complain
about the privatisation of state-owned enterprises
because it began the process. Had that process not been
undertaken there would have been no way of
overcoming the massive, crushing debt imposed upon
Victorians by the 10 years of mismanagement under the
Labor government. I have always been impressed by
the strident calls of the Labor opposition to stop
privatisation and its shrieking whenever any reference
is made to sound fmancial management. The opposition
knows its Labor predecessors in this place were
hopeless at financial management; they brought
Victoria to its knees. As I said, the former government
increased the state debt from Sll billion to about
S30 billion in only 10 years. There is no argument
about that, yet still the opposition argues.

The propositions are confmed to two. The first is
always one that will reduce revenue. The second
proposition is one that will increase expenditure. That
has been true of all contributions made by the
opposition to this debate. The constant rhetoric of the
Labor Party is that the government must spend, spend
and spend more and more. That was true from 1976,
when I was first elected, until 1982 when the Labor
Party had its chance at governing. By golly, it was true
to its word: it spent and spent! It had taken 150 years
for the state debt to reach SII billion. In the 10 years of
Labor government the SII billion had grown to about
S30 billion - and that takes talent! The members on
the opposition benches have talent: they have the talent
to spend money they do not have. They do not appear
to have learned anything. In the speeches made by the
opposition on this budget - which is a fair, balanced
and organised budget - the constant complaint is that
there should be more and more spending. The
opposition has not acknowledged the financial
achievement of the present government in pulling back
that massive debt. We expect it to be back to S11 billion
by the end of June this year. In a few short years we
have been able to reduce that debt.

I turn to examine the budget. Many things about it are
first rate; it is a sound and responsible budget. It
provides for increased spending in certain areas and for
a reduction in expenditure in others. That is the way it
has to be because the overall size of the money pot has
not changed all that much. Therefore, if you
acknowledge that areas need additional expenditure, it
must be found from within that overall pot of money
which has been increased slightly by the achievement
of the Standard and Poor's AAA credit rating. That will
reduce the state interest by about S200 million a year,
which is a significant amount. But in an overall budget
of several billion dollars, S200 million amounts to petty
cash. You can look to other areas where there may be
an increase in funds of a few million here and a few
million there, which would increase the overall pot, but,
basically, the size of the money pot is pretty much the
same as it was. You then have to work out where the
priorities are; having established those, you draw on
funds from other departments because it is impossible
to simply keep spending money and get away with it.
That is what the Labor Party tried to do: it borrowed
money to fund things, then found it was borrowing
money to pay the interest on the money it had
borrowed.

Most of that reduction has come through the selling of
state-owned enterprises. We would not have been able

The government will not operate that way. It will
operate within the fmancial bounds that exist at the
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time. Given the current constraints, the Treasurer is to
be congratulated on his handling of the fmancial
situation. He has had to perform a difficult balancing
act. The government has acknowledged the need to
increase funding in health, education and policing.
Those things have been accommodated, but you get
nothing for nothing. If expenditure in certain areas of
government activity is to be increased, the money has
to be drawn from somewhere else. Every department
has had to fmd ways of meeting the demand for funds,
and that includes the Parliament.
As honourable members will know, I am the chairman
of a parliamentary committee. My cornmittee and every
other parliamentary committee has had to fmd savings
to contribute to the increased expenditure. I am finding
that difficult, and I am sure every minister affected by
the decision to increase expenditure would fmd it
difficult to say to his departmental staff, 'You have to
cut out that area of department activity'. But that's life.
There is only a certain amount of money available, and
that has to be accommodated in the scheme of things.
Given the difficulties involved in the fmancial
management of the state, the government has done a
good job. The budget contains additional spending, tax
reductions and the commitment to new capital works in
certain areas. A Treasurer has to be the greatest juggler
in the land, and the present Treasurer has been able to
keep all the balls in the air in achieving a remarkable
outcome.
The budget contains $271 million in new spending.
There are tax cuts of$132 million and a commitment of
$755 million for new capital works. Those are the
cornerstones of the budget. Funding for health and
education exceeds the total expenditure of the former
Labor govemment in 1992, and importantly, total
Victorian taxes are now $350 million below those in
New South Wales. The fmancial recovery allows for
even greater returns to Victorian families and
businesses who have worked patiently to help rebuild
the state.
The 1998-99 budget includes $168.9 million in capital
works for health care network programs and hospital
equipment upgrades, $114.7 million for education and
$188 million in roads and transport works. It allocates
an extra $100 million for recurrent funding in health
and welfare and $63 million for new education
programs, rising to $117.6 million and $100.1 million
respectively in 1999-2000. The government has
reduced payroll tax from 6.25 per cent to 6 per cent at a
cost of $90 million a year, on top of the $106 million
reduction in the previous financial year. There is a
$42 million cut in stamp duty on conveyancing to

Tuesday, 28 April 1998

deliver savings mainly to eligible low-income fIrst
home buyers, pensioners, and buyers of median priced
homes. There is also a provision to exempt people from
fmancial institutions duties and debits tax when they are
forced to move their bank accounts due to local bank
closures.
The government has reduced household and business
costs by more than $2 billion since 1993, including
$915 million since 1 July last year. Victoria has
experienced six years of continuous growth, which is
forecast to increase by 2.75 per cent in 1998, rising to
3 per cent by 2()()(}-200 1. More than 2.3 million
Victorians now have jobs, more than ever before.
Employment is forecast to grow at 1.5 per cent. As I
mentioned, public sector debt is expected to fall to
$11 billion by the end of June 1998, which will cut the
debt burden for every Victoria from $7208 back to
$2441. That does not take into account any proceeds
from future privatisation.
The government has also introduced the winter power
bonus, which will deliver $360 million in savings to
Victorians. The $60 reduction will apply to two million
households and small business customers across
Victoria That will be a substantial saving for the
average family and for all small businesses. The
government's spectacular achievements in reducing
state taxes and charges means that our taxes and
charges are now substantially lower than those in New
South Wales, which is the benchmark against which
Victoria was always measured.
I refer to some of the measures the government has
taken since 1992-93 to reduce costs. In 1992-93 it
introduced payroll tax exemptions for charities. That
saved the community $3 million. In 1993-94
Workcover was introduced, following which average
premiums fell from 3.3 percent of payroll to 1.9 per
cent, a saving to the community of$580 million. In
1994-95 land tax capping was introduced, saving
$21 million. At that time electricity real price
reductions commenced, saving $120 million; gas real
price reductions commenced, saving $32 million; water
real price reductions commenced, saving $180 million;
and local government rate reductions commenced,
saving $260 million. In 1995-96, the government
abolished the state deficit levy, which saved
$180 million.
Mr Batchelor - Who put it on?
Mr RICHARDSON - The honourable member
for Thomastown asked who put it on.
Mr Batchelor - You did!
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Mr RICHARDSON - Yes, the government
imposed the state deficit levy to pay the bills that Labor
racked up over 10 years of economic mismanagernent,
futility and incompetence. That is why it was put on.

By 1995-96 it was possible for the government to
abolish that levy. The community was saved
$180 million. Government port charges began to fall that was a saving of$35 million.
In 1996-97 mortgage duty exernption for refmancing
business loans saved the community $1 million. The
halving of rental duty saved $4.5 million. The extension
of first home buyer and pensioner stamp duty
concessions saved $5.5 million. Removal of the lucky
envelope, bingo and raffle surcharge saved an amazing
$5.9 million for the community.
In 1997-98 the payroll tax cut from 7 per cent to
6.25 per cent saved the community $103 million. Petrol
and diesel franchise fees were cut, and that saved
$106 miIIion. Exemption from duty on refinancing
non-business loans saved $1 million. The elimination of
the consumption of energy levy saved $1 million. The
abolition of deed duty saved $1 million. The exemption
of the family home from land tax saved $3 million.
New water pricing reforms saved $409 million.
In 1998-99 the winter power bonus will save the
community some $120 million. The total savings to the
community due to the reductions of expenditure since
1992 up to the present budget total $2.17 billion.
Instead of having the Labor Party situation where the
community was being bled dry by excessive spending
and irresponsible financial management, we have
progressively introduced programs that provide
significant savings for the community.
One of the important things that have emerged from the
current budget is the emphasis on education. The
government is committed to the proposition that the
greatest resource we have in this community is the
young people who will become the citizens, creators,
leaders, businessmen and professionals of tomorrow.
Accepting that, one has to acknowledge that the only
way to achieve a future of bright prospect is to provide
an education systern that brings out all the qualities of
those young people so that they will truly become the
leaders of tomorrow.
I am fortunate in having been closely involved in
educational development over many years. It is an area
in which I have been intensely interested, and I have
been grateful for the opportunity to contribute to those
developments. I am particularly pleased to note that the
government has adopted all the propositions I put
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forward in the early years of this decade when I was the
shadow Minister for Education. The policies I wrote
then have been adopted by the government. I am
pleased that the propositions that I put forward relating
to the self-government of government schools have
been adopted by the government. I pay tribute to lan
Cathie, who was a fine Labor Minister for Education.
He also proposed self-government for government
schools.
He was rolled by his own party and the union and was
forced out of politics. lan Cathie was right, and his
proposals were among those I took up when I was
writing that policy. I went to New Zealand and saw
what was done there. From the original lan Cathie
proposal, modified by the experience of New Zealand,
we produced what became known as the Schools of the
Future policy. That policy is working well.
I am pleased that schools in my electorate have done
well from the government during the years the coalition
has been in office. There have been substantial
developments, the most recent being the granting of
$1.5 million to the Highvale Secondary College for
refurbishment and reconstruction. Substantial
refurbishments and expansions of existing campuses
have taken place at the Forest Hill, Glen Waverley and
Vermont secondary colleges. Those schools are called
Navigator Schools and are examples to other schools in
the system of how you can reorganise a school and take
the lead. I am pleased to infonn the house that the
reputations of the specialist secondary colleges I have
mentioned are such that people come from all over
Australia and overseas to see them and to learn from
the work being done. The colleges constantly conduct
courses for visiting teachers and administrators, and
they are exciting places to be.
Victoria is well placed to enter the 21 st century. The
young people who will be our future leaders are well
informed and well educated. The state's future will be
in good hands because of the work being done by
institutions such as the Forest Hill, Glen Waverley,
Vermont and Highvale secondaIy colleges. The
important point to make is that these institutions are
flourishing - they are flourishing all across Victoria,
not just in areas like Forest Hill.
The budget we are now debating is an integral
component of the continuous progress that has to be
made. Additional funds are being directed to education
for the best of reasons: because that is where Victoria's
future lies. Additional funds are also being directed to
health, with a particular emphasis on the ageing of our
society, because that is also part of our future. Victoria
has the dichotomy of an ageing society that needs
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additional resources and a young, emerging, vibrant
youth that will lead our society to success in the next
century that also needs additional resources. This
budget accommodates those needs.

significantly. For people who are working and have to
pay more than 50 per cent of their income in rent it is a
battle to have a quality of life they would want to talk
about.

Mr MlCALLEF (Springvale) - In following the
honourable member for Forest Hill I ponder about
whether we live in the same country or even the same
state, because the vision he painted is a very different
one from what I experience in representing an
electorate not far from the electorate of Forest Hill
which the honourable member represents.

I do not think the situation is quite as good as the
honourable member says. The AAA rating this
government has achieved is a bookkeeping exercise. It
relates to borrowings in the future, so selling the budget
on the basis of the windfall for Victorians is a
misrepresentation. The Treasurer should clearly spell
out that that amounts to borrowings in the future, that
many repayments are locked in and that only when the
current borrowings expire and new borrowings take
place will Victorian electors be able to take advantage
of the lower rates that may in the longer term benefit
them, but current polls indicate that by that time there
will probably be a change of govemment.

Representing an area like Springvale, which has
140 different nationalities that make up a culturally
diverse community, is extremely challenging for a
member of Parliament. Whoever follows me in taking
up the position will find it in some ways a complex and
difficult area, but also very rewarding. It takes a lot of
sensitivity to handle the electorate and its diverse range
of problems and to represent it in a most effective way.
Forest Hill has more middle-class people, higher
average weekly earnings and a higher socioeconomic
group than the electorate I represent. The honourable
member for Forest Hill made a good deal about the fact
that the government has sold off the state's assets to
bring down debt to give it an AAA rating, saying that
that is a big selling point for the current budget and that
we should all be very happy because we are
$300 million better off and every person in the state has
received a sudden windfall. The irony of that is that the
electorate of Springvale and those who live in it have
not received one cent from this windfall. We have
received many promises and suggestions that things
will get better - but things have not improVed.
The picture was painted of a paradise; I do not see any
evidence of that paradise or of things getting better in
the foreseeable future. If anything, indicators coming to
the surface about government charges and day-to-day
living costs show that matters are getting worse. This
government and the federal government must take joint
responsibility for the fact that people in this state and
this country are being disadvantaged because
conservatives represent this country at both the state
and federal level.
The substantial reductions in household charges that the
honourable member talked about have not eventuated.
People come into my office who pay exorbitant rental
because of the housing shortage. One of the reasons
there is a housing shortage is because the government
has sold off much of the housing stock, which has
resulted in waiting lists of between seven and ten years,
depending on the area, and rental rates being pushed up

We have to be honest about relating the current
statistics to their impact on Victorians who pay rates
and taxes. There have been six years of government
cutbacks to achieve this windfall that we will have to
wait for and may receive in the future. It has been a
pretty hard six years of conservative government in
Victoria. In the years ofthe Cain and Kirner
governments policies modelled on the term 'social
justice' or 'a fair go' were given to Victorians. I am one
of the people who worked in that government, and I am
certainly not shy about it, even though some members
of my own party look on the era as one we should not
be proud of.
When history is written I think the role and impact of
the Cain government in Victoria will be remembered,
and that government will go down in history as one of
the reformist and pioneering governments that brought
about social change, changing attitudes, and
improvements and benefits to Victorians that in the
longer term will be understood as having been
beneficial to those who live in this state. Of course we
got caught up in the bad period of economic downturn
worldwide, so we lost Tricontinental. During that
period there were also many losses in private enterprise;
Westpac suffered similar losses and other private
enterprise institutions lost substantial amounts of
money, many of them going to the wall. It was not a
good period for either governments or private
enterprise, and I do not think anybody can look back at
it with pride. Many lessons were learnt during that time.
The slash-and-burn period we went through with this
government has not helped us. There is much talk about
the unemployment rate of 8 per cent being lower than
the rate of 12 per cent that applied when this
government came to power. However, for about 8 of
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the 10 years that Labor was in power it had the lowest
unemployment rates of any state in Australia. We tend
to forget that, as the shadow Treasurer pointed out, that
current 8 per cent unemployment rate is the highest in
Australia, and that is not good enough, given that
Victoria is rich in resources and in relation to skills and
qualifications. In many ways the skills and
qualifications in this state are not properly utilised to
the benefit of all Victorians.
I will now look at the area of youth. Youth
unemployment in sectors of many areas such as
Springvale and other western and northern suburbs is
between 30 and 50 per cent, and in concentrated areas
is even higher. That is far too high. Associated
problems like drugs, youth suicide and a whole range of
other issues are the fallout of this government's not
having proper employment policies that deliver
programs to give real jobs to people in this country and
in this state.
Those are the issues. When the Treasurer talks about
the social advantage, he is a long way from the concept
of social justice or a fair go for all Victorians.
The Treasurer is well aware of the youth guarantee
program in the 1980s when every young person was
guaranteed education, training or a combination of
both. That initiative gave young people a goal and the
ability to get into a program that promised them a
career structure and somewhere to go. Those issues are
important to the young people of this state. If young
people are unemployed it raises a whole range of social
problems. The government has shown it is not prepared
to bite the bullet and that it is prepared to put its
ideological position before everything else. The
government has blindly followed its zealous need to be
able to display an AAA credit rating, but it has
sacrificed many things in the community to achieve that
end, which is not acceptable. The AAA credit rating
may be something you can hold up on a placard but it
does not put food on the table or give jobs to the
people. Rather than presenting a budget that genuinely
supports the principle of social advantage the Kennett
government has introduced a budget that is driving
divisions within the Australian community.
The opposition is not proud of this budget. However,
the Kennett government can talk about social advantage
and still be criticised for lacking humanity in its
delivery in key service organisations. That is because
the Kennett government is a master of political double
speak; its hypocrisy is breathtaking. It talks about
delivering a number of programs that are beneficial to
the people, but in reality it reduces overall funding in a
range of areas where adequate funds are needed for
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them to function properly. The government has reduced
the number of public servants by about 50 000. One
does not require too much imagination to understand
that many of them were in service delivery jobs. The
jobs that once existed in health, human services,
community services and education are gone. A range of
social problems have occurred because of the massive
cutback in government services. The government must
be held accountable for the division between rich and
poor and the fact that it is built upon a type of
Thatcherism that clearly exploits and encourages
divisions within the community.
Once again the Kennett government has propagated a
lie that it is concerned about the people it purports to
represent. Mr Kennett has gone back on his promises to
provide genuine social reward and has created further
divisions within our society. There are no jobs from this
budget. The problem is compounded because the
federal government has cut back in the labour market
and the language and literacy programs - and bear in
mind a large sector of the work force and the potential
work force have qualifications that may not be
recognised in this country because they were gained
overseas. However, those people have the potential to
make a major contribution. Reducing labour market
programs, language and literacy programs, funding to
TAFE colleges and traineeships means that in the
longer term the ability for those people to get into the
job market is made more difficult. The unemployment
levels will not get better in the foreseeable future. The
government has failed to address unemployment. The
government will not be able to hold its head up and say
it has delivered for all Victorians until it can get the
unemployment rate down to a reasonable level. Every
person - the young, the old, the baby boomers, and
any person wanting to work - should be able to get a
job. The social dislocation caused by unemployment is
evident by the enormous social problems in the Latrobe
Valley. A once booming employment situation due to
the SECV and associated industries is now gone and
the fabric of the community has fallen apart.
Education is something we have to build on to give
people the future the honourable member for Forest
Hill mentioned in his contribution. We need a base
from which to start. What has the government done in
education? It has sacked 9000 teachers and has closed
350 schools. On that basis it should be able to provide a
much better quality of education in the schools that are
left; but that has not eventuated. Education budgets
have been reduced and schools have been struggling to
survive under this government. We cannot say the
government has delivered in education. The Schools of
the Future program the honourable member for Forest
Hill referred to is another lesson in social division. The
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government is not putting enough resources into
education, especially into the programs that support
students, such as the fonner student-at-risk program.
Support programs that schools were able to call on
when they were having difficulties, counselling and a
range of other associated services were reduced in 1992
with the change of government. We are now starting to
see the consequences of those changes. A number of
young people who left school during that period fell
into antisocial activities - drugs, crime and so on. The
government cannot hold its head up high in that regard.
The introduction of gaming machines and gambling has
not been good for the budget or for the state. In
flogging off the family jewels, state enterprises that
were responsible for giving the government an income
stream have been replaced by gambling with around
15 per cent, or over $2 billion, being used to prop up
the budget. That is not a good or sound financial basis
on which to run any state. It means the budget is
dependent on social breakdown in the community
where people are losing their money, houses, cars and
jobs, and where family breakdown is prevalent for the
sake of maintaining a budget. That sort of social
cohesion or sabotage does not do anything for Victoria
What type of state do we live in? It is a state with real
structural problems that have to be dealt with. One of
the problems I deal with on a daily basis is drugs in the
community. What is the government doing about
drugs? It introduced the Turning the Tide program,
which is probably one of the better programs in the
country. However, in many ways it still does not go far
enough. The program is being assessed by a
parliamentary committee, of which I am a member. The
Turning the Tide initiative must be developed to ensure
that the resulting programs have an impact on the
state's drug problem.
The government must curtail the extremely difficult
problem of the supply of drugs. The police and customs
authorities involved will never get totally on top of the
drug scene while there is so much money to be made
from drugs. As I have said before, drugs are the
second-largest trading commodity in the world after the
arms trade. The authorities will never get on top of drug
supply because there is too much money involved. For
that reason the government has to work on the demand
aspect. The current approach to the demand for drugs is
certainly changing, but the government is still not doing
enough. The government must examine initiatives such
as harm minimisation for those involved in the drug
culture and rehabilitation. Recently I had the privilege
of visiting the Windana drug detoxification and
rehabilitation centre near Pakenham. Although the state
has some examples of good programs, there are

Tuesday, 28 April 1998

certainly not enough programs to cater for those
involved in the drug scene who want to get off drugs
and get back to a normal existence.
Victoria has a real problem. The government must put
more money into drug rehabilitation programs. The
Mirikai program on the Gold Coast and other drug
rehabilitation programs can be extremely effective. The
Victorian community faces the prospect of failing to
prevent its young people and others from taking drugs.
The government must examine programs that single out
those at risk, especially those in schools. The Connect,
Turning the Tide and other programs may have an
impact, but a lot more needs to be done to prevent
young people and others from falling into the drug
scene. The major thing the community and the
government can do is to look at the current legislation
that deals with drug issues. The Victorian government
must seriously examine its current drug laws and its
attitudes to drugs. It should examine issues such as the
safe-injecting facilities about which I spoke earlier.
Those facilities work, for example, in Holland where
60 000 people a year pass through safe-injecting
facilities. People can use drugs under supervision. They
have access to counsellors and other support services
which can direct them to rehab programs. That is one
area the government can examine. Currently those
programs would be outside the law; it would have to be
conducted as a scientific experiment. I do not see any
reason why the government should not bite the bullet
and introduce a pilot program for safe-injecting
facilities.
The government must consider changing the legislation
and making drugs such as heroin available on a
regulated basis. It must ensure that people involved in
the drug scene do not become involved in criminal
activities to feed their habits. Most young people
involved with drugs are user-pushers. They get
involved in the drug scene and in order to survive
financially and feed their habits they have to find otherpeople who in turn become addicts. 1bat is the way the
system works. If they are not able to do that, they have
either to prostitute themselves or become involved in
criminal activity such as burglary and car stealing to
finance their habits.
The Victorian government and the community must
confront these issues realistically. Until they are able to
do so, they will not successfully deal with the situation
that is causing 125 people a year to die from overdoses,
mainly of heroin. That is a tragic waste oflife. It is
totally unacceptable that a country like Australia allows
600 drug deaths a year to occur. Australia is in the
unique position of being at the forefront of approaches
to the drug problem. It has the population to enable the
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introduction of a number of pilot programs that will
bring about the change in attitude needed in the fight
against drugs. If it does not do so the spiralling
epidemic of hepatitis C will continue. The many people
using intravenous drugs who fmish up with hepatitis C
will be a tremendous impost on the health system in a
few years. Many will have their life span and quality of
life seriously curtailed.
A local issue in the budget is the extension ofWestall
Road containing the Springvale bypass. I applaud the
government's allocation of$37 million to the
Springvale bypass, for which I have worked during the
15 years I have been a member of parliament. I pay
tribute to the residents of the area offWestall Roadpeople like Margaret and Bernard Woods and a number
of other residents involved in lobbying governments,
both Labor and Liberal at the state and federal level.
They have obtained funding for the Springvale bypass,
which will make movement from Dandenong Road to
Western Port much easier. It will take the heavy flow of
traffic off Springvale Road and provide a tremendous
economic benefit to business interests in Victoria It
will provide a tremendous benefit to those travelling
between Western Port and the city and other areas, to
those who live around Westall Road and to those who
live and shop at Springvale. I applaud the fact that the
government has seen fit to bow to the demands of the
residents and the city of Springvale and to the pressures
of political representatives like me. My criticism is that
the project does not have a time line. Therefore,
together with the residents, I will be putting pressure on
the government to ensure that Westall Road is properly
completed within a short time span so that the people of
Springvale will be able to use the long overdue bypass.
Debate adjourned on motion ofMr COLEMAN
(Bennettswood).
Debate adjourned until next day.
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BILL
Second reading
Debate resumed from 21 April; motion of
Mr STOCKDALE (Treasurer).

Mr BATCHELOR (Thomastown) - The
parliamentary appropriation bill for this year provides a
number of firsts. It is the first occasion on which the
accounts have been based on the accrual accounting
system on a full-year basis.

Mr E. R. Smith - You get better service!
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Mr BATCHELOR - I don't think so: it means
you get poorer information in the budget papers. As the
Acting Speaker would know, the accrual accounting
system, particularly at the point of its introduction,
provides for a poorer supply of information, as agreed
by the honourable member for Glen Waverley.

The parliamentary appropriation also provides the first
occasion on which the Office of the Auditor-General is
contained within the parliamentary accounts, and that
provision stems from the changes to the Audit
(Amendment) Act. Incidentally, it is the only part of the
changes to the Audit (Amendment) Act that the
opposition supported.
Other revealing details are contained both within the
budget papers and in information supplied to me at a
briefing, but this is the first year in which the accrual
accounting system has been used on a full-year basis
for the presentation of parliamentary accounts. In effect
it focuses on all the expenses associated with the
parliamentary appropriation rather than on the
expenditure basis. To put that into the vernacular, the
expenditure or cash accounting basis concentrated on
the cash that went out, but under the accrual accounting
basis these accounts provide for all the expenses that
need to be taken into account.
The system takes into account the current
expenditure - expenses that are occurring now - as
well as expenses that, while accruing now, will actually
take place at some time in the future. Therefore from a
global accounting point of view over time it will
provide a much more accurate picture of the cost of
providing parliamentary services in any particular year.
There are difficulties in trying to interpret budget
information on the first occasion on which the accrual
accounting system has been used, and I say that with
some regret because in making the opposition's
response to the bill it would be appropriate to be able to
make some comparisons between what was proposed
for this year and what has eventuated This is the first
occasion on which that cannot be done in detail.
Although the budget papers provide a preliminary
comparison, overall and in a detailed sense that is not
possible.
Table 2.1.1 on page 33 of budget paper no. 3 provides
an itemisation of the output groups for the fmancial
year 1998-99 and compares them on a like-with-like
basis with those areas in 1997-98. That simple
comparison shows that the output group totals for this
fmancial year were $103.4 million compared to
$ 10 1.2 million, a slight increase on an
apples-with-apples comparison between the last

APPROPRIATION (PARLIAMENT 1998199) BILL
1316

ASSEMBLY

financial year and the current fmancial year. That is
about as much detail on a comparative or historical
basis as is provided, and it is most unsatisfactory.
Honourable members have to confme their comments
to what will actually be provided by the budget for the
funding of the operations of the Victorian Parliament.
As can be seen from various pages of the budget
documents that give some sort of aggregate picture, the
annual appropriations for the parliamentary budget
found on page 52 of budget paper no. 3 total
$68.7 million, comprising an appropriation for 1998-99
of$66.8 million plus a canyover amount of
$1.9 million from the 1997-98 financial year. This
produces the subtotal of$68. 7 million in appropriations
to which must be added the special appropriations that
have previously been considered by Parliament of some
$36 million, giving total authority of$I04.7 million for
annual parliamentary appropriations this financial year
plus the special appropriations previously agreed to by
Parliament.
To the $103.4 million from the output group summary
in table 2.1.1 at page 33 it is necessary to add the total
asset base of $1 ,5 million which is found in table 2.1.15
on page 48, When we look at the figures we fmd that
Parliament will continue to provide the traditional
seMCes. I shall spend some time identifying what some
of the additional funding for parliamentary departments
and joint investigatory committees will be used for. Just
over $500 000 has been provided in operational funds
and $270 000 will be directed towards the Department
of Parliamentary Services to meet an increase in fringe
benefits tax. An additional $81 000 will provide for the
implementation of a new bibliographic database in the
parliamentary library, and an increase of some
$200 000 will assist the joint investigatory committees
to meet the cost of new inquiries. Honourable members
will see that the additional operational funds for
Parliament are extremely small and confmed to a
limited number of areas.
The new capital works for which $1 080 000 has been
provided in this parliamentary appropriation relate to
electorate offices. There are 132 electorate offices in
Victoria and approximately $1 million will be used for
capital improvements to some of them in an attempt to
achieve some form of standardisation of offices. That
will be done by various repairs and upgrades. We hope
some form of equity is applied in the distribution of the
money between the various political parties.
The new capital works allocation also includes
$138 000 for dining room and kitchen improvements,
including the replacement of equipment that is much
needed. The sum of$1 395000 has been provided for
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improvements to the Parliament House building, which
will allow departments to undertake repairs and
upgrades, including primarily plumbing, painting and
fire prevention works, all of which are essential. That is
a small amount to pay for essential work that needs to
be carried out. It is a pity that money could not have
been used in the completion of Parliament House.
The last major capital works program relates to
$226 000 for the parliamentary gardens, essentially to
provide for the installation of a new irrigation system to
replace the existing watering system, which is regarded
as old, dysfunctional and expensive to maintain both in
labour costs and ongoing repair costs. Honourable
members can see that the amounts allocated for new
operating functions and new capital works are small.
They are modest indeed.
The parliamentary vote includes estimates for the
Office of the Auditor-General. As I said earlier, this is
the first occasion on which the Office of the
Auditor-General and associated costs have been
included in the parliamentary vote. It is a significant
amount, but it is even more important to point out that
although the opposition supports the parliamentary
appropriation and support the inclusion of the Office of
the Auditor-General within that parliamentary
appropriation and within the financial structure of
Parliament, it does not support the privatisation of the
Auditor-General's office or the curtailment of his
power to initiate inquiries, which were effected by the
Audit (Amendment) Act. The opposition fmds itself in
a difficult position indeed. Although it welcomes and
supports the inclusion of the Office of the
Auditor-General it has been forced to do so in the
context of his powers having been severely curtailed
and the audit functions privatised.
The budget papers also give an indication of the various
output groups and provide some detailed information.
However, the information is scant and is not
satisfactory, I refer in particular to table 2.1.2 on page
34 of budget paper no. 3, which deals with major
outputs and deliverables in the Legislative Council. It
relates to the procedural support and document
preparation the government is planning to have the
Legislative Council department undertake in the next
fmancial year, It is interesting to note that the
government expects some 2000 questions on notice to
be processed by the Legislative Council in the
forthcoming financial year. In essence that is an
acknowledgment by the government that that is an
important function of the Legislative Council and that
answering questions on notice is part of the
parliamentary process. It is prepared to provide
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parliamentary funding to ensure those questions are
satisfactorily dealt with and answered.
I refer honourable members to table 2.1.4 on page 36,
which again shows output group descriptions from the
Legislative Assembly. It also deals with major outputs
and deliverables and the quality of those performance
standards or benchmarks, but when it refers to
satisfying members queries it has a disturbingly low
target for the next financial year. It intends to attempt to
satisfy only 75 per cent of inquiries raised by members
of this chamber. The government sets various
benchmarks and targets in other areas. For example, the
acceptable Legislative Assembly target for dealing with
constitutional, parliamentary and statutory requirements
in the next fmancial year is 100 per cent. That is
guaranteed in the budget papers.
The bill refers to satisfying the queries of members of
this chamber, but it will set an appaIlingly low standard
in attempting to satisfy only one in four queries of
members. When you overlay that percentage against
the political position ofthis house, the Labor Party will
be severely disadvantaged. That issue should be
addressed by Mr Speaker on behalf of the Parliament to
ensure that the stated performance standard is increased
dramatically. Frankly, it is not good enough for the
government to say through its budget papers that the
standard for satisfying members' requests as a
performance target need only be 75 per cent. Why
bother to have any standard, given the arrogant nature
of this government and the contemptuous way it deals
with matters? It is a disgrace that this matter should be
raised in the parliamentary appropriation legislation.
The appropriations contain less than ideal and
satisfactory information in that the standards set and
identified in the Legislative Assembly are tar too low.
Overall, the appropriation provides for a modest
increase in the parliamentary appropriation.

In conclusion, I refer to the schedule in the bill,
particularly to part 2 of schedule 1 which indicates that
an additional $8.1 million will be provided to meet
liabilities that must be met at the commencement of the
accrual budgeting process. This parliamentary
appropriation, in effect, gives authority to past expenses
which, by their nature, are not yet required to be paid.
Although the schedule gives the impression that the
stated amount is an additional amount of expenditure,
that is not the case. It is a transitional arrangement that
arises purely from the introduction of an accrual
accounting system as we transfer from cash to accrual
accounting.
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Under the cash accounting system those amounts
existed as liabilities. Now, under the accrual accounting
system, they need to be brought to account. Authority
needs to be given and I understand that is the intention
of this one-off transitional statement ofpast expenses
which have yet to be paid. That problem should not
again arise because future expenses which have not yet
been paid but have come into existence will be
accounted for in the current financial year in which they
come into existence. That will provide a more balanced
fmancial position for the Parliament. With those few
comments, I support the bill.
Ms KOSKY (Altona) - The Appropriation
(parliament 1998/99) Bill provides for funds for the
Victorian Legislative Assembly, Legislative Council,
parliamentary services, including the dining room, and
other areas of Parliament. It provides funding for the
smooth operation of Parliament. Therefore, it affects
the conditions of honourable members and the staff
who work in Parliament. I shall address my remarks to
that issue.
As honourable members will be aware, I have spoken
previously about having a family-friendly
Parliament - that is, a Parliament which actually
operates to the benefit of members and staff who work
in this place. I and many honourable members would
like to see improved working conditions in Parliament
which would reduce illness and make it a happier place
to work. This week is a good example of the long
sitting hours the house sits. By Friday evening many
members will be testy and will probably not be
particularly happy. Some will start to feel ill; they will
be getting colds or other illnesses simply because of the
long working hours that are not conducive to good
health.
Members of Parliament are probably used to suffering,
and some say we impose it upon ourselves; but life for
parliamentary staff who are forced to work the long
hours because Parliament and the government choose
to work those hours can become extremely difficult.
The staff are not allowed to be testy or picky; they have
to continue to be pleasant, as they always are. I am also
concerned about female members of Parliament and
staff who work in Parliament. If we want to increase the
number of women working in Parliament we need to
address the issue of our sitting hours. If we want to
encourage women who are either mothers with young
children or those who intend to have children to work
in this Parliament we need to sit reasonable hours that
are considered conducive to those women conducting
their paid and unpaid work roles - that is, being
parents at home and spending a decent amount of time
with their children.
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At the moment Parliament operates on the notion that
the partner of a parent working in Parliament will be at
home to look after the children. That is based on what I
would call an outdated notion, that one partner actually
forgoes a career to a substantial extent so the other
partner can work long hours in Parliament. My husband
works in small business. It is impossible for him to
work in the evening, which he does often in normal
circumstances, when Parliament is sitting, unless we
want to leave our young children at home by
themselves - which I am not too keen on doing for
their safety and the safety of our home. Parliament does
not operate in a modern way - that is, with the notion
that we now have modern families, where often both
parents have careers. It does not promote equality
within the family between partners.
I acknowledge the concerns raised with me about
country members of Parliament who do not want to sit
more days because it takes them away from their
families and their electorate work. The opposition has
done research on their concerns and the need to reduce
our sitting hours. We should be concerned about the
health of members and others working in Parliament
before we start to encourage more women to become
members of Parliament.
It would be possible to reduce the sitting hours of

Parliament without actually reducing the overall hours
for the week and without having to sit extra days. I will
run through one example of possible sitting hours. We
could start at 2.00 p.m. on Tuesdays, which would
allow for party meetings to take place in the morning.
On Wednesdays and Thursdays we could start at
9.30 am. with the adjournment debate starting at
7.30 p.m. and ending at 8.15 p.m. We could sit through
the lunch break with an agreement on no divisions that is done in other Parliaments. The adjournment
debate on Thursdays could start at 5.00 p.m. and finish
at 5.45 p.m.
Given a rearrangement of the sitting times and what
occurs during lunchtime, and the forgoing of the
evening meal break and working to 8.15 p.m. on
Wednesdays and Thursdays, we could reduce the
number of occasions on which members leave at
ridiculous hours because the house sits until 10.00 or
11.00 p.m. - and tonight we will be later than that.
The sitting hours I have outlined would cater for most
honourable members, who would prefer to be at home
or in their electorates doing other work. It would
encourage more women to consider Parliament as a
career and would cater for country members, who do
not want to extend the number of days spent in
Melbourne but also want to make good use of the days
on which they have to stay. It would mean all
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honourable members would have extra hours to spend
at home or in their electorates.
I put forward these examples as a way of Parliament
addressing an issue about which many honourable
members are concerned. In this modem age in which in
many families both parents follow careers and in which
many members of Parliament have young children at
home the hours of sitting should be changed to benefit
all people in Parliament. Additional initiatives could
benefit the operations of Parliament and address the
health and welfare of those who work here. I am sure
there is goodwill on both sides of both houses which
could be hamessed to work towards achieving a
healthier working environment.
Ms CAMPBELL (pascoe Vale) - In rising to
speak on the Appropriation (parliament 1998/99) Bill it
is important for me to state that to be elected to this
place is one of the greatest privileges and honours any
Victorian can enjoy. I am honoured to be a member of
this house. Many of us take that honour for granted.
Parliament may not be an enjoyable place to be for
many people at 11.45 p.m., but what honourable
members learn here and what they are able to do for
Victorians makes being a parliamentarian a truly great
honour. Being a member of Parliament is a very
interestingjob. The trust given to us by our constituents
and the opportunities we have to improve their lot is a
very important part of our work.
I will address three of the biggest challenges I see

facing Parliament. Firstly, as the Victorian government
is increasingly advocating a multimedia profile for all
government services it is important that members and
electorate officers be brought up to speed in that area.
Secondly, electorate offices, especially those of shadow
ministers, carry a very heavy workload. Thirdly, the
family-friendly working hours that should be
introduced to Parliament would benefit everyone who
works in the building.
On the question of multimedia, when honourable
members sit through question time or debate various
bills they are constantly reminded by the government
that it has a very pro-active multimedia policy. People
are being sacked from various departments and are
being replaced by computers. We are told that printing
costs should go down because we will have access to
the Internet sites that are provided by all government
departments. I do not believe we are given enough
support in that regard in our electorate offices or
through the training opportunities available at
Parliament.
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Going beyond training, the provision of high quality
computer hardware and software has not been
adequately addressed in the budget. I turn to the work
of the shadow cabinet and the role of the state
opposition. Good government requires a well-informed
and well-organised opposition, which I believe we have
in Victoria. The polls published yesterday in the
Australian and taken over a period of months indicate
that the Victorian population believes the opposition is
worthy of increased support, because they showed that
the opposition is now ahead of the government. The
opposition welcomes the support it has gained through
the hard work of not only members but also their
electorate offices.
I am very conscious ofthe staff numbers the
government has at its disposal, ranging from ministerial
advisers to departmental officers who are able to
provide ministers with accurate advice. The
opposition's electorate officers are not recognised and
are not recompensed appropriately. Although I
welcome the introduction of the new industrial
provisions there is a need for further improvements so
that opposition staff can be adequately recompensed,
panicularly those who work for members of the
shadow cabinet. I put on the record my appreciation of
the work done by my staff: Jenny, Onofrio and Liz.
Parliament needs to change its sitting hours to ensure it
is a family-friendly working environment. Being a
member of Parliament is not just ajob, it is a way of
life. This way of life dictates that many MPs have to
consciously organise a period of their time for their
families. Honourable members who wish to take their
family responsibilities seriously - I believe that is
most of us - look forward to the time when we can
spend evenings with our families. Although the
opposition wants more sitting days - the house does
not do enough when we are here - honourable
members need to get home to their families - they
need to see their children and spouses.
The honourable member for Altona outlined some
excellent initiatives the opposition has worked out for a
family-friendly Parliament. It has calculated the sitting
hours to ensure that we sit the same number of hours
but at far more family-friendly times. I support the
proposal presented by the honourable member for
Altona for Parliament to begin at 2 o'clock on a
Tuesday, with 9.30 a.m. starts on Wednesday and
Thursday. The adjournment debate would commence at
9.30 p.m. on Tuesday and Wednesday and, as sessional
orders currently allow, commence at 5.00 p.m. and end
at 5.45 p.m. on Thursday. The opposition has calculated
that using family-friendly sessional orders will increase
the weekly sitting time from 27 hours 15 minutes to
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27 hours 45 minutes while allowing us to see our
families, particularly our children, before they are
sound asleep.
I refer to a couple of facts about the wonderful stafTthat
work in the Department of Parliamentary Services in
the chookhouse, which is where my office is located. In
the two years since my election I have been made
welcome by the staff, but I have marvelled at the recent
staff turnover. On a quick calculation, over the past
12 months about 50 per cent of the staff have left, an
extraordinary percentage. I place on record the
appreciation of members of this house for the stafTwho
have recently left. They include Wally Ivlenkov, the
manager of Information Technology Group; Chris
Moore, an information technology officer; Stephen
Doherty, the paymaster; Patrice Overend, a
receptionist; Dina Sabel, a clerical assistant; Patrick
Higgins, a budget officer; Jeff Flynn, an accounts
officer; Robyn Francis, a training officer; Emma Wyte,
a property officer; and Louise Nicdao, personal
assistant. Honourable members appreciate the work
done by two longstanding members of the
parliamentary dining room staff, Georgina Butler and
Mary Hart. Parliament has lost decades of service,
knowledge and expertise over the past 12 months. No
doubt Parliament will have to look at replacing these
people and at the costs associated with training the
replacement staff.
Finally, I refer to the budget papers. Under the heading
'Review of 1997-98' page 32 of budget paper
no. 3 states:
During the 1997-98 financial year the Parliament of Victoria
implemented significant changes in financial management
and streamlined its business and administrative processes,
resulting in greater efficiencies and improved cost control.

Nowhere in the budget papers is there an outline of the
list of improvements. Parliament should be informed of
them, particularly in light of the list of staff who have
left. Does that qualify as streamlining business and
administrative processes? I doubt it. In examining the
1998-99 outlook figures we learn that $2.8 million has
been approved for new capital works, which will
include major capital improvements to the
132 electorate offices. The question in opposition
members minds is whether that will be equitably
distributed between opposition and government
members. Given the events of the past two years, we
rightly have grave concerns about that.
On page 43 of the same budget paper in a table headed
'Major OutputslDeliverables' under 'Property
Management', which relates to state electorate offices,
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we learn that a major output performance measure of
quality is:
Electorate offices property and infrastructure requests
satisfactorily resolved

The 1998-99 performance measure is 85 per cent. That
is a fairly low figure and is unacceptable.
I draw attention to difficulties I have had in getting
infonnation on Parlynet. That raises the sort of
computer equipment that should be purchased, a major
ticket item the money for which will have to come out
of my electorate office budget and my personal budget.
It is impossible to get information on where Parlynet is
at and the software and hardware that should be
purchased to ensure our systems are compatible.
In conclusion, while the long overdue upgrade of the
chookhouse is welcome, I look forward to the day
when Parliament House will be completed and we are
able to work in far better circumstances than we
currently are expected to work in.

Mrs MADDIGAN (Essendon) - As other
honourable members have said, the debate on the bill is
an appropriate opportunity to reflect on the excellent
service given by the staff at Parliament House. They
continue to treat all of us in a friendly, interested and
excellent matter. We appreciate the services provided
by all of them, including the attendants, the Hansard
staff and the dining room staff. For members who tend
to be careless with their personal belongings, I can
highly recommend their retrieval and return skills. I
appreciate the personal services they give to all
members.
As a member of the Library Committee I was
disappointed to see in the Appropriation (parliament
1998/99) Bill little increase in the funding for the
library. There is no funding increase for staff at all.
While the library has excellent staff, the number is
totally inadequate to meet the needs of Parliament,
including the needs of members. A report recently
prepared for the Library Committee clearly shows that
the number of research service staff is woeful compared
with the numbers in other states and the
commonwealth. That is clear in the annual report we all
get each year on the papers prepared by parliamentary
libraries around the commonwealth. Unfortunately,
Victoria is lacking in that regard. I will briefly refer to
the comparisons between the commonwealth and the
other state governments. Victoria is by far the worst in
terms of the number of research staff employed to assist
parliamentarians. It is quite clear that the more research
assistance parliamentarians have the higher the level of
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debate we will have in Parliament. Certainly there is
much room for improvement in this Parliament.
This is probably an appropriate time to mention the
need for research staff, and it is something I think the
present government would be fairly sympathetic
towards. The parliamentary library is often referred to
as the opposition library. The current government can
look forward to a very long period in opposition in the
very near future, so it is probably in its interest to
address this inadequacy as soon as possible. One would
have thought that as this is their last or second-last
budget it would have been an excellent opportunity for
them to protect themselves in the future.
Going to a comparison between the commonwealth and
the states, the commonwealth Parliament has
226 members and 63 research staff, a ratio of 4 staff to
1 member of Parliament. New South Wales has
139 members and 7 research staff, a ratio of
20 members to 1 staffmember. Victoria has
132 members and 2 research staff, a ratio 66 to 1. The
ratio in Queensland is 7 to 1; in South Australia it is
14 to 1; and in Tasmania it is 13 to 1. So Victoria, with
66 to 1, is totally out of range compared with the other
states.
In the Victorian Parliament the first research staffer was
appointed to the library in 1984. Two people were
appointed at that time and the number has not increased
since. It is quite appalling for a Parliament as important
as the Victorian Parliament to provide so little support
to members. Honourable members will recall that last
year we had the opportunity on a couple of bills of
having a bills digest. The feedback to the library
committee was that they were greatly appreciated by
parliamentary staff and assisted in more factually
accurate debates. In New South Wales that service is
provided for every bill. Our parliamentary library staff
are restricted in what they can provide because of the
lack of a research service.

The library does provide an excellent service as far as it
goes, but it is a shame that the state government, which
is looking to the library to provide more and more
resources and support for members of Parliament on
information technology, again does not allow other
staff to assist in that role. Research staff in other
libraries provide assistance to members on the
expanding field of information technology, particularly
in view of the fact that many research documents are
available only in electronic fonn. The fact that
members do not have access to that infonnation
through assistance from the library staff is a great
disadvantage.
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I understand from reports in the library it has been
suggested that if the library wants more research staff it
must take them from some other area This is patent
nonsense in view of the very poor staffmg levels in the
library overall. It is impossible to take staff from other
areas to spend time on research services. Parliament
should acknowledge it is providing an inadequate
library service for members and is expecting far more
than reasonable people can be expected to do. It is a
great tribute to the high quality of the staff in libraries
such as ours that even at very short notice they are able
to provide a great deal of support for members under
the prevailing conditions. However, it is quite unfair. It
is an example of the way the government tends to take
its parliamentary staff for granted and treats them as
though they should be available at all times, however
short staffed parliamentary departments may be.
The government takes little account of the salaries of
parliamentary officers, and electorate officers are a case
in point. Although there was a review of their salaries
last year the work. performed by electorate officers is
not properly remunerated by the government. Last
year's salary increase was quite unfair to a number of
electorate officers who, because of the two-tiered
structure, have been disadvantaged. All staff I have
come into contact with in electorate offices, regardless
of for which party they work, are very dedicated and
provide great service in support of their members and
the electorates in which they work.
I have the highest regard for the staff in my electorate
office, Karen and Kerrin, who work. extremely well
under difficult pressure at times. It is not good enough
for the government to assume that just because people
are dedicated they will work excessive hours for less
than adequate remuneration and put up with working in
conditions that are intolerable. I frequently take visitors
downstairs in this building to see the conditions
provided for our staff. They are quite disgraceful, and
the rooms in which they are required to have their
meals are below standard. Some areas must be very
close to contravening health and occupational
standards. It is a wonder that a pin notice has not been
put on Parliament House for its staffi
The government has had an opportunity of taking
action this year. It has spoken much about social
advantage, but it obviously did not have parliamentary
staff in mind. One might wonder who it did have in
mind because there seem to be very few people in the
community who are gaining any benefits from either
this appropriation bill or the budget.
I fully endorse the honourable member for Altona's
plan for more sensible sitting hours for this house as it
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might help to improve the level of debate. I would like
to think that members of both the lower and the upper
houses would have taken into account the situation
facing library staff and that some pressure would have
been put on the budgetary process to ensure that more
funds were made available to improve the research
service for this Parliament.
Mr HAERMEYER (Yan Yean) - It is appalling
that not one government member has spoken on this
bill. That is a reflection of the government's contempt
for parliamentary democracy and the fact that it sees the
Parliament as a rubber stamp. Its benches are swollen
by an assortment of blancmanges who do little in this
place except ask dorothy dixers and laugh on queue.

When the government came to office the Premier said
he would give meaning back to parliamentary
democracy. Instead, we see enonnous contempt for
parliamentary democracy. To perfonn its function the
Parliament requires to be well resourced and efficient,
with standing orders that maintain the accountability of
the government of the day. The Parliament should
enable honourable members to fulfil their roles as
backbenchers, be they government or opposition
members, in holding the government to account.
Unfortunately, this Parliament probably performs that
function less well than any other Parliament in
Australia.
It is important that Parliament have appropriate
processes to protect the public interest, not just in the
interests of the opposition but in the interests of the
government itself. The government needs to be kept on
its toes to enable it to do its job as effectively as
possible. If a government is not held up to scrutiny and
accountability it becomes lazy, inefficient and corrupt,
which is something to be avoided.
Government members at various times may revel in the
advantages they have because of the lack of resources
available to members, particularly opposition members,
and the heavy skewing of the standing orders in favour
of the government of the day, but they need to
understand that these things change and one day they
will be on the opposition benches - and that day will
come much sooner than they think. They will then be
asking, 'Why don't we have the resources? Why don't
we have a different set of standing orders?' .
It is about time there was a genuine bipartisan atternpt

to refonn the forms of Parliament and the whole issue
of the way Parliament is resourced and fmanced. In
particular, the staffmg arrangements in other states are
far more generous for opposition frontbenchers and the
Leader of the Opposition than those that exist here. A
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well resourced, efficient opposition is important to the
parliamentary system. Some members opposite may
say to themselves, 'We are in government; what do we
care?'. They are going to be in opposition sooner or
later - I believe sooner - and they are the ones who
will be wanting more resources. I do not think it is good
for any government, whether of a conservative or a
Labor persuasion, to have an opposition that does not
keep it on its toes, nor is it in the public interest. There
comes a time when members have to do something in
the public interest - that is why we are elected - so
certainly staffing arrangements have to be looked at.
Earlier speakers have mentioned electorate offices. I
find it rather curious that electorate officers have a
budget of around $20 000 a year to run an entire
electorate office. That does not even add up to the
postage entitlement provided for federal electorate
offices for one year. Victorian members do not even
have computers as a standard item of equipment. They
have to find enough out of$20 000 a year to set
themselves up with one good computer system, and
there goes a quarter of their annual budget down the
tube. As far as technology is concerned Parliament is
still in the age of the quill pen.
The honourable member for Essendon mentioned the
issue of the parliamentary library. Victoria has the most
poorly resourced parliamentary library of any
parliament in the commonwealth. Again, the library is
there as a resource not just for the opposition but for all
members. It is unfortunate that it is so poorly resourced.
In other parliaments company searches are done
through the library and in the commonwealth
Parliament company searches are now down loaded
through the electorate offices without charge, yet
Victorian parliamentarians cannot even charge
company searches to their electorate office
budgets, which I find curious. We can charge all sorts
of overseas travel entitlements, but not company
searches, to our electorate office budgets. We need a
more reasonable budgetary arrangement in relation to
electorate offices, and the budgets need to be enhanced.
The issue of members' remuneration and entitlements
is another matter that needs review. Members'
remuneration and entitlements are continually under
scrutiny and attack from the media and the public. With
such an anay of different entitlements, would it not be
better simply to roll them all into one package and give
members the flexibility of deciding whether they need a
car, whether they want to exercise an entitlement to a
car or whether there are other ways - -

Honourable members interjecting.
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Mr HAERMEYER - No, think about it seriously.
There is such a multiplicity of entitlements that people
think there is a vast anay of perks. The whole situation
being made more transparent would stand the
Parliament and its members in much better stead.
I have already spoken about the procedures of the house
and the way the standing orders are skewed in favour of
the government of the day. That leads to antagonistic
approaches and the sorts of scenes we had in the house
at question time - which I suppose are unique to the
Westminster system because of the way that system
and the parliaments within it are structured - that
bring the Parliament into disrepute.
Because of the way legislatures in the United States and
Europe work they do not take an antagonistic approach,
with the government sitting on one side and the
opposition on the other. In those legislatures members
are designated places according to their seats and they
do not sit in blocks, which takes away much of the
confrontationist pack mentality.

Mr Leigh interjected.
Mr HAERMEYER - And talking about a pack
mentality, someone with one is sitting right over here.
The arrangement I mentioned takes away the
confrontationist pack mentality and makes for a far
more sensible level of debate within the house. I urge
members to think about that possibility when looking at
the way this house should function.
It is unfortunate that people see the way Parliament
runs as anachronistic and irrelevant. We must look
seriously at different ways of running the Parliament so
it is more relevant to the needs of contemporary society
and to what the public expects from it, because
currently it is not living up to public expectation.

Mr ROWE (Cranbourne) - I rise to speak in this
debate because of the accusations made by the previous
speaker about government members' contributions to
the debate on parliamentary appropriations.
It is inappropriate for a member to attack members of
this side of the house about their contributions to the
community and to the Parliament when that member
does not see fit to turn up to parliamentary committee
meetings and casts aspersions on all government
members. To that member of the opposition I say: a
person who lives in a glass house should not throw
stones.

I also draw the attention of the house to honourable
members from the other side, including those members
seated at the table, who see fit to support local ALP
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campaigns for local government from their offices. The
amount of photocopying, telephoning and publicity
activities that takes place from their offices is certainly
not what one would consider to be appropriate use of
parliamentary appropriations.
Opposition members should not use their electorate
offices for local government election campaigns,
branch stacking and factional deals. The honourable
member for Yan Yean is on dangerous ground
criticising government members. The honourable
member for Clayton may have a case to answer
regarding the use of his electorate office.
The SPEAKER - Order! The honourable member
for Cranboume is moving away from the appropriation
debate in talking about electorate offices.
Mr ROWE - I accept your direction, Mr Speaker,
but it was necessary to respond to the honourable
member's remarks.

The SPEAKER - Order! The honourable member
is inviting a retort from the other side which will bring
all sides of Parliament into disrepute.
Mr ROWE - One is obliged to respond when
opposition members make unfounded allegations that
government's members are a rubber stamp.
Government members represent their constituents
properly. Before throwing stones the honourable
member should remember that government members
have similar opportunities to speak on these issues. I
commend government members for using their
facilities for the benefit of their communities and the
state of Victoria
Motion agreed to.
Read second time.

Remaining stages
Passed remaining stages.
Remaining business postponed on motion of MrGUDE
(Minister for Education).

ADJOURNMENT
Mr GUDE (Minister for Education) - I move:
That the house do now adjourn.

Waverley Park: closure
Mr P ANDAZOPOULOS (Dandenong) - I refer
the Premier to a freedom of information application I
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made to the Department of Premier and Cabinet in
October last year seeking information about all
correspondence, memorandum, facsimiles and
submissions concerning Waverley Park since June
1996. Approximately six months has passed and I have
still not received all the documents. Unfortunately, I
will be forced to appear at the Administrative Appeals
Tribunal in August, 10 months after I first requested
information that is vital to the public. I have raised this
controversial issue on several occasions and recently
presented a petition containing 12 000 signatures, one
of the largest petitions ever presented to this place,
supporting the retention ofWaverley Park. My
constituents have to travel a considerable distance to
come to the city. They love their football and would
like to continue watching it at Waverley Park. The
Premier is secretive and will not make available all the
material requested in my FOI application. In a letter
sent to me dated 4 February, the freedom of
information officer of the Department of Premier and
Cabinet states that the documents not released:
... are internal working documents containing opinion, advice
or recommendations between an officer and the minister in
the course of, or for the pwpose of, the deliberative processes
involved in the functions of government.

The documents the Premier is not disclosing are
submissions made to the Premier by local
municipalities in the eastern and south-eastem suburbs
of Melbourne, including a submission from the former
mayor of the City ofMonash. Why the Department of
Premier and Cabinet is saying they are internal
departmental issues, who knows. It is clear this is a
government for the inner city, not a government for the
suburbs.
It is also clear the government appears to have done a
secret deal with the AFL on the closure ofWaverley
Park. Documents that have been released to the
opposition show the Minister for Sport is taking the
AFL's line on this issue. The Premier must explain why
these documents should continue to be secret~ why is it
that normally public documents, comments that
councils have made on the issue in their own local
communities and newspapers, should be kept secret
under the FOI act? The Premier cannot have it both
ways - pretending to be a Hawks supporter and saying
it is an AFL issue when his own office tries to hide
documents that should be readily available to the
public. Unfortunately, I may have to go to the
Administrative Appeals Tribunal if the Premier does
not release the documents. There is no doubt this issue
will lose the government seats in that region.

ADJOURNMENT
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Sale: drug rehabilitation centre

Lockwood Primary School

Mr RYAN (Gippsland South) - I refer to the
attention of the Minister for Police and Emergency
SetVices the fact that the former Sale Prison ceased to
operate as a public gaol in or about April of 1997. In
about March 1998 it was sold to a private investor from
Sydney. In newspaper articles which appeared in the
Sunday Herald Sun of 19 April and again on 26 April
this year assertions were made about establishing a
6O-bed drug rehabilitation centre in the former gaol.
The proponent for this rather bizarre scheme was
nominated as one Mr Gregory Middap, alias
Mr Helmut KiTSCh, a gentleman who has been linked
with the company Medical Management Pty Ltd.

Mr CAMERON (Bendigo West) - I raise a matter
for the attention of the Minister for Education, who a
short time ago left the chamber, but I trust he will be
returning in time for the responses. The matter concerns
building works needed for the Lockwood Primary
School. Lockwood is a growth area. Ten years ago the
school had only 56 children; today it has 130 children
and is growing.

An associate ofMr Middap wrote to the Premier on
7 April seeking funding to assist in the establishment

and the operation of this 60-bed drug rehabilitation
centre. An approach has been made on the letterhead of
Mr Middap's employers, a firm of solicitors based in
Melbourne, seeking the assistance of the Shire of
Wellington in establishing the facility. I understand
those solicitors have disassociated themselves from the
correspondence issued by their employee, Mr Middap. I
have today spoken with the present owner of the
facility, the Sydney-based investor. He, for his part, has
assured me that, although there were negotiations in
train whereby there was a proposal to lease the former
gaol to Mr Middap's company, those negotiations have
now been brought to a conclusion.
I also understand Mr Middap is under investigation by
the police for various apparently nefarious activities.
Needless to say the people of Sale are extremely
worried about the prospect of any such notion of the
former prison being developed; they do not want this
form of enterprise established within the city. There is
concem from a regional perspective within the
community generally and from police about what it
would mean if this sort of facility were to be established
in the city. I seek from the Minister for Police and
Emergency Services and Minister for Corrections an
assurance, firstly, that there is no prospect of this
facility being established within the former Sale Prison;
and secondly, that investigations in relation to
Mr Middap, who seems to have some of the
characteristics of Waiter Mitty about him, will continue
and be pursued to the utmost to ensure that this
gentleman receives his comeuppance. On all the facts
available, this matter is a scam and is causing grave
concern in the Sale community. I ask the minister to
assist in putting this matter finally to rest.

The current school buildings are made up of portables
and one very old permanent building. It was planned
that new buildings for the school be erected at the rear
of the current school site so that entry would no longer
be from the Calder Highway but offWeigards Road.
As a result of discussions between the department and
school representatives, the school council understood it
would get this major and much-needed upgrade as from
last week. Indeed, the verbal communications indicated
that the school could expect to be formally notified of a
$981 000 grant for building works when the state
budget was handed down last week. That did not occur.
Members of the school council understand they missed
out because there were less funds for capital works in
the region than had been expected.
The minister will appreciate that the school is
disappointed with what has happened. I assure the
minister that the upgrade will be welcomed by the
students, their families, the school council and staff. I
urge the minister to effect the upgrade as quickly as
possible.

Calder Highway: duplication
Mr JOHN (Bendigo East) - The matter of urgency
that I ask the Minister for Police and Emergency
Services to pass on to the Minister for Roads and Ports
in another place concerns the construction of the new
section of the duplicated Calder Highway between
Malmsbury and Ravenswood, near Bendigo, as part of
the completion of the dual highway between Melbourne
and Bendigo. The existing highway goes through
Harcourt, which is very convenient for the residents of
Castlemaine. Castlemaine is in the Bendigo West
electorate, which adjoins my electorate of Bendigo
East.
Recently the Vicroads consultative committee
expanded the study area to the area around Harcourt
and now has seven suggested routes for the new dual
highway. Most of the suggested routes are close to the
existing road, which is sensible. However, without
warning, the committee has expanded the study area to
include two new proposed routes. They are numbered
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1 and 2 on the proposed plan and would proceed on the
eastern side of Mount Alexander, whereas the other five
proposed routes would be on the western side of Mount
Alexander. Proposed routes 1 and 2 would needlessly
upset between 200 and 300 residents and would impose
a planning blight on a huge number of properties.
Vicroads has estimated it would cost $100 million more
to proceed with routes 1 and 2, and Vicroads figures for
the economic benefit for the region also indicate that
routes I and 2 are not required. If those routes were
chosen Castlemaine residents as well as traffic through
Sedgwick, Mandurang and Strathfieldsaye would be
inconvenienced.
I ask the minister to move quickly to remove routes
1 and 2 from the study and not to wait a year or two for
something to happen. I also challenge the honourable
member for Bendigo West to state his position. I hope it
is in support of the view I have put tonight because
people at a public meeting at Harcourt overwhelmingly
passed a motion calling for the deletion from the study
of routes 1 and 2. I ask the honourable member to state
his position and show some leadership. I ask the
minister to delete routes 1 and 2 from the study.
The SPEAKER - Order! The honourable member
for Bendigo East should have asked the minister for a
response, not the honourable member for Bendigo
West.

St Francis Xavier Primary School
Mr ROBINSON (Mitcharn) - I am sure the
honourable member for Bendigo West will make an
excellent minister one day. The honourable member for
Bendigo East is just getting in early.
I raise for the attention of the minister representing the
Minister for Gaming a problem which affects a school
in the general vicinity of the Mitcham electorate created
by the current impasse over the bingo volunteer
licensing arrangements that have been the subject of
some discussion in the press. I seek an assurance from
the minister that St Francis Xavier Primary School in
Box Hill will get an exemption from the licensing
arrangements.
The primary school is located in Box Hill close to the
boundary of Mitcham and serves a few families in the
Mitcham electorate. The school raises about $25 000 a
year from its bingo operations. As is the case with
many other schools, it depends on the volunteer work
done by the families of the students. According to
Gerry Mooney, who is closely involved with the bingo
fundraising exercise, the introduction of licence fees for
volunteers will result in an imposition of$4ooo a year
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on the primary school. It will also act as a deterrent to
the many people who assist in the fundraising efforts.
The school is concemed that it could lose many
thousands of dollars a year if it does not gain an
exemption.
The government has been shuffling around on the issue
for some time. The latest advice provided to the school
late last week by the Minister for Gaming was that the
government was considering exemptions, but there was
nothing certain in his letter. The people at St Francis
Xavier Primary School and elsewhere want to know
whether the exemptions will flow only to the volunteers
associated with the bingo centres at Shepparton and
Bendigo. The St Francis Xavier Primary School
mentioned the problems with government funding for
non-state schools, as did the Catholic Education Office.
The school should be encouraged to continue raising
funds in this way. Any steps by the government that
impinge on its capacity to raise funds in that fashion
will not be welcome. I seek the minister's assurance
that an exemption will be granted promptly to the
St Francis Xavier Primary School so that it can
continue to plan its revenue-raising efforts.

Dairy industry: deregulation
Mr A. F. PLOWMAN (Benambra) - I raise with
the Minister for Agriculture and Resources the
deregulation of the dairy industry and the resultant price
of milk in the supermarkets. For some weeks now there
has been a difference of30 cents in the price of2-litre
cartons of milk sold in supermarkets along the
Victoria-New South Wales border. In New South
Wales the price is $2.35 and in Victoria the price is
$2.65, a 17 per cent higher price for Victorian
consumers. That is ironic, because Victoria has a
greater degree of deregulation, which should lead to
lower not higher prices.
Many dairy farmers are concerned that deregulation
will lead to supermarket chains manipulating prices in other words, increasing consumer prices and exerting
pressure for a reduction in the farm gate price - as
borne out by what is happening along the border. In a
letter, one of my constituents says:
Deregulation will transfer fann income into the pockets of
supermarkets and manufacturers and exporters. This has
already been confinned in Victoria where even though half of
Australia's milk is produced in that state, because prices have
been deregulated the fanners are receiving less for their milk
but the consumers are paying more than in any state in
Australia where prices are still regulated.

That letter is typical of the concerns of dairy farmers
throughout Victoria, who are worried that the
deregulation process could have an adverse effect not
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only on farm gate prices but also on consumer prices.
Will the minister review the Australia-wide process of
deregulation, which was introduced following the
COAG agreement and the publication of the Hilmer
report, to ensure that supermarkets cannot manipulate
prices to the disadvantage of consumers and farmers?

Prisons: security
Mr HAERMEYER (Yan Yean) - Will the
Minister for Corrections institute a full, independent
inquiry into security in Victoria's prison system,
particularly probity checks for people who gain access
to prisons, work in prisons or provide prison services?
Recently an official visitor to Port Phillip Prison was
found subsequently to have served time for a criminal
offence in the United Kingdom. In two articles last
weekend the Sunday Herald Sun raised a number of
concerns about a similar phenomenon.

Firstly, it raised a matter that has already been alluded
to by the member for Gippsland South. It concerns
Mr Greg Middap, a convicted criminal and neo-nazi
who has received guided tours of both the Port Phillip
and Fulham prisons. He has also been operating a
bogus drug rehabilitation program in North Melbourne
for some time and has had a number of prisoners
released into his custody. This bloke is providing drug
rehabilitation services to prisoners and is getting guided
tours of prisons! He is also known to have a fairly
detailed knowledge of security systems. One can only
sunnise that his visits to the prison were for the purpose
of casing the place.
A Dr Melville Fosburg, who was suspended from
medical practice for drug offences and is currently
wanted by the police for sexual offences against his
patients, has provided medical services to Fulham
prison. Apparently the full-time drug rehabilitation
counsellor at Fulharn prison is a business associate of
Mr Greg Middap, alias Mr Kirsch. What probity checks
are being done? Mr Kirsch got through on an assumed
identity using a fake licence. One would have thought a
simple check of the authenticity of that licence might
have revealed Mr Kirsch's origins, but that does not
seem to have happened. It is quite easy to get into our
prisons with false identification.

Abalone poachers: apprehension
Mr J. F. McGRAm (Wannambool) - I refer the
Minister for Police and Emergency Services to the
surveillance and apprehension of abalone poachers and
a decision taken recently by the Department of Natural
Resources and Environment to remove side-arms from
its officers. That measure needs to be considered
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against the background of the abalone industry being
one of the most responsible industries, particularly in
fishing, of any industry in this state and perhaps in this
nation. In recent years it has made decisions about the
management of its fisheries. It has reduced its take and
over that time the product it sells has escalated in price.
It is now a big money-making business. The industry is
therefore extremely vulnerable to poaching, which can
be a very lucrative sideline for many people,
particularly in western Victoria.
Today I received an urgent fax from a constituent
named Peter Ronald on behalf of the Western Abalone
Divers Association. He explained that the situation has
arisen as a result of the decision to remove side-anns
and the problems divers face. Part of the letter states:
On Friday last, two of our divers observed a group of four
poachers at Griffiths Island, Port Fairy. Contact was
immediately made with the Wannarnbool DNRE office only
to find that two officers were engaged in low-risk duties
elsewhere and the third would only attend ifhe could arrange
. for a police escort! There was no response!

He went on to say that he had since spoken to other
divers, that this situation was being experienced across
the state and that:
Clearly we find ol.D'Se\ves in a ridiculous and totally
unacceptable position. We have no desire to enter the
sid~anns debate or to involve ourselves in the mission of the
CPSU-

which is imposing work bans. He says further:
We do, however, want value for money from our substantial
licence fees.

I want the minister to inquire into the cooperation that
could exist between the Victoria Police and the
Department of Natural Resources and Environment
officers in relation to confronting these poachers, many
of whom use violent means to avoid apprehension. The
situation has potential to flare, and my constituents,
particularly the abalone divers of western Victoria, fear
for their safety as they try to protect their livelihood.
Therefore I ask the minister to respond in terms of the
capacity and willingness of the Victoria Police Force in
what is a potentially serious matter.

Catholic schools: funding
Mr MILDENHALL (Footscray) - I seek from the
Minister for Education a review of funding levels for
the Catholic education system. The budget was silent
on this matter. We are used to the budget not providing
detailed information, and this area was no exception,
but it appears that the government's miserly, lousy,
skinflint, miserable, scrooge-like approach to education
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in this state is not confined to the public education
system, it extends across the state to some of the poorer
schools and the most needy communities.
It would not surprise opposition members to know that
the fmancial assistance to the Victorian Catholic school
system is the lowest of any state, at around 82 per cent
of the New South Wales expenditure for Catholic
primary schools and 84 per cent for Catholic secondary
schools.
This is not an insignificant issue. Victoria has
480 Catholic schools, and some 23 per cent of all
Victorian students are enrolled in them. That accounts
for more than 180 000 students, and while the
indicators of the Victorian public education system
have slipped and are doing badly, the Catholics are
doing it really hard at present. They have large class
sizes, higher pupil-teacher ratios, fewer resources for
teaching support, lower levels of integration support
staff and facilities for special education students, and
critical capital upgrade and maintenance needs that
remain unmet. This issue should not go unrecognised.
On anyone's expectations of quality education for
students the matter needs addressing urgently.
The government, through the strange and
never-quite-adequately maintained funding system of
$1 for every $3 of parents' funds, has provided a ratio
of around one computer to eight pupils in govemment
schools. The ratio in the Catholic schools is around I
computer for 35 students.
We have a responsibility for all Victorian young
people, and it is a shame that the minister has not
recognised that responsibility. The government has a
lower level of commitment and care than any other
government in Australia, and is letting the young
people of Victoria down.

Southland shopping complex
Mr LEIGH (Mordialloc) - I raise for the Minister
for Roads and Ports in another place a local issue, and I
am sure the honourable member for Clayton will be
happy that for once it is not about him; I am told he is
out on a limb at the moment.
The issue concerns the redevelopment of the South land
shopping complex. At present a bridge is being
constructed across the Nepean Highway. On
15 October 1997 I received a letter from the Minister
for Roads and Ports setting out what would happen in
the construction phase and the difficulties Nepean
Highway would face during the nine-month
construction period. From Bay Road and Karen Street
back to Chesterville and Charman roads, particularly in
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the morning, because of the lack oflanes and the
passage of construction vehicles the situation is
extremely difficult. It is not helped by the fact that
vehicles attempting to turn right into Karen Street back
up in the right-turn lane and block the lane next to the
right-turn lane, thus making things even more difficult.
It has been suggested to me that one of the steps that
could be taken is to complete the construction more
quickly than is currently planned. There should also be
a better right-turn lane from Nepean Highway into
Karen Street so that the traffic moves faster. That would
free up the lane that is blocked at present. I also believe
the bridge should be constructed as soon as possible so
that the highway can be reopened.
I am mindful of the fact that when Nepean Highway is
reopened it will have a fourth southbound traffic lane
between Chesterville Road and Centre Dandenong
Road at an estimated cost of$500 000, which will be
shared equally between West field and Vicroads. In the
long term traffic flow will certainly be improved, but
during the next few months - difficult as it may be for
us all- I believe it would be possible to improve the
traffic flow in the area, particularly if there is an
improvement in the construction time. To date
Westfield has been cooperative, and I hope we can
improve the circumstances for both local residents and
those who drive through the area.

Planning: covenants

Mrs MADDIGAN (Essendon) - Through the
Minister for Police and Emergency Services, who is at
the table, I direct to the attention of the Minister for
Planning and Local Government problerns associated
with section 60(5) of the Planning and Environment
Act, which relates to perceived detriment because of the
removal or variation of a restrictive covenant. I ask the
minister to investigate this matter, particularly in view
of the fact that there have recently been a number of
problems with court decisions on covenants. The
February issue of Victorian Planning News states:
One thing is clear. These cases all highlight the fact that
section 60(5) is poorly worded and understood. Perhaps an
amendment to the act is necessary to better clarify the
legislation's intent

Obviously it is a matter of considerable concern in the
community, and I ask the minister to investigate
whether some action can be taken to ensure that it can
be understood.

ADJOURNMENT
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Responses
Mr W. D. McGRATH (Minister for Police and
Emergency Services) - I shall respond to the
honourable member for Essendon fIrst. I will pass on to
the Minister for Planning and Local Government her
request that court decisions relating to covenants be
considered by him.
The honourable member for Dandenong raised with the
Premier a matter relating to the future of Australian
Rules games at AFL Park at Waverley. I shall direct
that matter to the attention of the Premier, but the
honourable member should bear in mind that the AFL
is in charge of its own destiny without too much
interference from government.
The honourable member for 8endigo West raised for
the attention of the Minister for Education a matter
concerning Lockwood Primary School. I shall bring it
to his attention. The honourable member for Bendigo
East raised for the attention of the Minister for Roads
and Ports in another place a matter concerning the new
section of the Calder Highway and the consultative
committee. He has requested that the realignment of
routes 1 and 2 not be pursued. I will ensure that matter
is brought to the attention of the Minister for Roads and
Ports.
The honourable member for Mitcham raised for the
attention of the Minister for Gaming an issue about the
conduct of bingo and the associated costs of licensing
operators. I will bring that to the attention of the
minister.
The honourable member for Footscray raised a matter
for the attention of the Minister for Education. He asked
the minister to review funding for the Catholic
education system. I will refer his request to the minister.
The honourable member for Mordialloc asked me to
direct to the attention of the Minister for Roads and
Ports his concern about the effects of the
redevelopment of Southland shopping centre on the
alignment of the Nepean Highway. I will refer that
matter to the minister.
The honourable member for Warmambool raised for
my attention the fact that enforcement officers
ernployed by the Department of Natural Resources and
Environment will no longer carry side-arms. He asked
that I ensure that when a departmental officer requires
police support in the apprehension of abalone poachers
in particular or other poachers such support is available.
A protocol will have to be developed now that the law
has been changed so that departmental officers will not
carry side-arms in the line of duty. There will need to
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be a greater degree of cooperation between
departmental officers and police officers in a given
area. I will bring the matter to the attention of the Chief
Commissioner of Police and ask him to work with the
Department of Natural Resources and Environment to
establish a protocol.
The honourable member for Gippsland South is
concerned about the future use of the old Sale Prison. I
am pleased to hear him say that the person who has
boUght that prison has not entered into a lease
arrangement with Medical Management Pty Ltd.
Apparently he has withdrawn from those negotiations
and is looking for alternative business opportunities. In
recent discussions I have gained the impression that the
opportunity may exist for the establishment of a
backpackers hostel-type accommodation to capitalise
on tourist potential in Gippsland. I will give the
honourable member for Gippsland South a name and
contact number for him to investigate that possibility.
The honourable members for Gippsland South and Yan
Yean questioned the motives of a Mr Gregory Middap,
also known as Helmut Kirsch. There is always
somebody trying us on and we have different versions.
We have the Sunday Herald Sun version that has been
highlighted in this debate and a version in the form of a
letter sent by Helmut Kirsch to the Sunday Herald Sun,
a copy of which he f01warded to a person he calls the
prison commissioner, Office of Corrections, in which
he gives a completely different version from what has
been printed in the newspaper.
I have been furnished with details of an investigation
which show, in relation to the alleged visit to Port
Phillip Prison operated by Group 4 at approximately
7.00 p.m. on 25 March 1998, that Mr Helmut K.irsch
attended the prison with identifIcation, including a
driver licence, an identity card, a letter of introduction
from Medica1 Management Pty Ltd, an identifIcation
indicating he was a solicitor, and documentation from
the Magistrates Court authorising the release of the
remand prisoner Adrian Martin. This prisoner had
appeared before the Melbourne Magistrates Court via a
videoconference link with the Port Phillip Prison and
was granted bail on condition that he be released to
Medical Management Pty Ltd; a certifIed extract of the
bail order was attached.
Kirsch was escorted to the prison's records
office, which is inside the secure area of the prison, to
collect the discharge certifIcate and then to meet with
the prisoner to explain the bail conditions. Contrary to
local operating procedures he did not complete any
entry documentation at the prison.
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On receipt of the discharge certificate Kirsch was taken
to the admissions area - again, inside the secure area
and not in accordance with the opernting procedures where he explained the conditions to the prisoner. At all
times Kirsch remained with a Group 4 officer and was
at the prison for approximately 20 to 30 minutes.
According to Group 4 management Kirsch did not
receive a 2-hour tour of the prison.
Although these matters raise security concerns that are
being investigated by the acting commissioner,
correctional services, the operator has already
commenced an internal investigation and implemented
changes to the processing of professional visitors,
which this man claimed to be.
Preliminary investigations indicate that Gregory
Middap, alias Helmut Kirsch, entered the Port Phillip
Prison on 25 March 1998 in his capacity as a
representative of Medical Management Pty Ltd. He did
not receive a tour of the prison, as suggested by the
press, but attended the prison to implement the
conditions on a bail order for prisoner Adrian Martin.
The honourable member asked for an independent
inquiry. An inquiry is being conducted by the Office of
the Correctional Services Commissioner in Victoria.
The matter has also been referred to the police, and I
believe that will be adequate to follow through on these
issues. I further advise the house that Middap has been
linked to Medical Management Pty Ltd via Drug
Services Victoria and that Drug Services Victoria has
made a submission to the Victorian Law Enforcement
Drug Fund for a grant of$554 130. I inform the house
that no funding has been granted to this company.
I thank both honourable members for raising this issue
and their concerns with me. The matter ofMiddap and
the other accusations made by the honourable member
for Yan Yean are well and truly being managed
properly by the Office of the Correctional Services
Commissioner, and if any further support is required
the office can immediately call upon the resources of
the Victoria Police.
Mr McNAMARA (Minister for Agriculture and
Resources) - The honourable member for Benambra
raised concerns about the possible effect of
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deregulation in the dairy industry and drew a stark
comparison between the price of milk products on
either side of the border, in Albury on the New South
Wales side and Wodonga on the Victorian side. He
pointed out that under the present arrangements the
comparison between the returns to Victorian and New
South Wales dairy farmers is equally stark.
Some of that can be explained by the fact that the
proportion of whole milk production in New South
Wales is about 50 per cent and in Victoria it is around
8 per cent. The fact that Victoria is producing about
63 per cent of Australia's milk means that of necessity a
large proportion of the milk is converted into
manufactured milk, which attracts a substantially lower
price than whole milk.
The honourable member made a legitimate point. It is a
concern we all need to take into account in this process.
Not much would be achieved by national competition
policy reviews if they simply led to higher prices for
consumers and lower prices for producers. People
would lose all the way round. I take on board the points
the honourable member has raised, and I am sure they
will be factored in when the review is undertaken later
this year.
The Victorian dairy industry is extremely important; it
makes up 40 per cent of the state's exports. Of the
$4 billion worth of food exports from Victoria,
$1.5 billion are dairy-related products. That market has
grown by almost 110 per cent in the past 10 years.
Given the rate of expansion, the projections are that by
200 I the $1.5 billion will be $2.5 billion. In future years
even more than the current 60 per cent of Australian
milk production will come from Victoria. It is
interesting to see the number of investors in Victorian
milk production, not only from other states but also
from New Zealand. Many New Zealand farmers are
coming across to Victoria because it offers a more
competitive environment, and the government does not
want to lose those advantages. I will ensure the
comments made by the honourable member are carried
through in future discussions and reviews.
Motion agreed to.
House adjourned 1.06 a.m. (Wednesday).
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