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PAPERS

Thursday, 6 June 1996

Laid on table by Oerk:
The SPEAKER (Hon. S. J. Plowman) took the chair
at 10.04 a.m. and read the prayer.

PETITION
The Oerk - I have received the following
petition for presentation to Parliament:

Gun control

Melbourne City Link Act 1995 - Order pursuant to
section 8(4) decreasing the Project Area
Western Region Water Authority - Report for the year
1994-95, together with notification from the Minister for
Agriculture and Resources of the failure to submit the
annual report and the reasons therefore (four papers).

APPROPRIATION MESSAGE
Message read recommending further appropriation
for Parliament House Completion Authority Bill.

To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:
We, residents of the State of Victoria, draw to the
attention of the house the recent terrible shooting
rampage at Port Arthur in Tasmania. This terrible
occurrence was the worst of many gun-related deaths
across our community. It is clear that the prevalence of
guns in our community increases the tragic loss of lives
from shootings.

BUSINESS OF THE HOUSE

Adjournment
Mr GUDE (Minister for Education) - I move:
That the house, at its rising, adjourn until Tuesday,

18 June.
We request the house to push for the adoption of the
following measures to address this situation:
a ban on ownership of automatic and
semiautomatic weapons;
a nationally linked register of all firearms and a
register of gun ownership with strict qualifying
criteria;
an amnesty on the return of all unregistered

firearms;
introduction of severe penalties for possession of
unregistered firearms including jail terms;
creation of secure gun banks for the storage of
guns to remove weapons from homes, with
24 hours notice to be required for removal of guns.
For far too long the safety of our community has been
given insufficient priority because of pressure from the
gun lobby.
And your petitioners, as in duty bound, will ever pray.

By Mrs Maddigan (218 signatures)
Laid on table.

Motion agreed to.

POLICE REGULATION (SELECTION
AND REVIEW) BILL
Second reading
Mr W. D. McGRATH (Minister for Police and
Emergency Services) - I move:
That this bill be now read a second time.

Background
The amendments proposed in this bill are part of an
enterprise agreement between the government,
Victoria Police and the Victoria Police Association.
The bill in conjunction with administrative measures
represents a package of reforms which will enhance
the efficiency and effectiveness of the Victoria Police.
The enterprise agreement provided for a 10 per cent
wage increase for sworn members in three
increments in return for productivity and efficiency
gains for the force. The parties further agreed to the
introduction of a number of initiatives to generate
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improvements in productivity and efficiency. In
order to achieve the necessary efficiency and
productivity gains the force, with the agreement of
the association, has proposed significant policy
changes to provide for the filling of senior constable
(general duties) positions and the administrative
transfer of commissioned officers.
Proposed amendments
The proposed amendments alter the selection and
review system for senior constables and constables
to remove the right of review in relation to
promotion of a constable and senior constable
(general duties) position; facilitate the use of an
expression of interest process for the promotion or
transfer of constable and senior constable (general
duties) positions; provide a right of review for
constables found unsuitable for promotion; and for
commissioned officers, to remove the right of review
for compulsory transfer of superintendents, chief
superintendents and commanders and provide that
inspectors and chief inspectors have no right of
review unless relocated by direction for a period in
excess of six months to or from a country police
district.
Rationale

Constables and senior constables
The existing process of selection and review of
constables and senior constables has proven highly
time consuming and inefficient given the generic
nature of the positions. The roles of senior constables
and constables in general duties positions are
identical. While senior constables are more
experienced, they have no supervisory role over
constables. It has proven difficult in many cases to
separate applicants for general duties positions on
efficiency considerations. It is therefore proposed to
replace the existing system with a more efficient one.
The proposed process will enable selection of
constables and senior constables from expressions of
interest.
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Commissioned officers
Victoria Police works in a changing and challenging
environment. To meet the needs of police operations
it is necessary to provide for the most effective
deployment of commissioned officers. Effective
deployment of officers is limited by the existing
review provisions.
To address this issue it is proposed to attach all
commissioned officers to the chief commissioner's
office. When a position becomes vacant it will be
filled either by an officer being placed at the work
location at the chief commissioner's discretion or by
the position being advertised and filled on merit.
Relocation will apply only at present rank and the
officer's personal circumstances will be taken into
account based on any submission made by the
officer after receiving notification of the change of
work location.
Currently officers at superintendent, chief
superintendent and commander ranks have no right
of appeal for promotions and transfers. This
recognises the executive nature of the positions and
the right of the chief commissioner to select the most
suitable applicant. For the same reasons there should
be no right of review available to senior officers
relocated to another district or department by
direction. A right of review is retained for inspectors
and chief inspectors where relocation involves a
country district and is for a period of more than six
months.
Conclusion
The amendments will facilitate a selection and
review system to operate which will enable Victoria
Police to operate in a more efficient and responsive
manner.
I commend the bill to the house.
Debate adjourned on motion of Mr HAERMEYER

To be eligible for selection members will need to
have completed four years service, passed the senior
constables' examination, passed operational training
courses, and, in the case of constables, be assessed as
suitable for promotion. It is proposed that constables
found unsuitable for promotion be provided with a
right of review to the Police Review Commission.
The existing process of selection and review will
remain for positions requiring special experience or
expertise.

(Yan Yean).

Debate adjourned until Thwsday, 13 June.
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PARLIAMENT HOUSE COMPLETION
AUTHORITY BILL
Government amendments circulated by

Mr KENNETr (Premier) pursuant to sessional
orders.

Second reading
Debate resumed from 30 May; motion of
Mr KENNETr (Premier).

Mr BRUMBY (Leader of the Opposition) - The
opposition broadly supports the bill, so my
comments will be relatively brief. The opposition
welcomes the opportunity for a bipartisan approach
to this most important project and to the
establishment of this authority. I think every
member of the house would share the dream of
seeing Parliament House completed on schedule, by
1999, so that once again it will be a truly great
landmark in Melbourne while offering improved
and quality working conditions for all those who
work within it.
Parliament House is one of Melbourne's finest
buildings and is of great historic significance. The
existing building was constructed in various stages
between 1856 and 1893 and plans for the completion
of the building were drawn up in 1877, when Peter
Ken was appointed as the architect for Parliament
House. Kerr oversaw the construction of Queen's
Hall, the west facade, the vestibule and the
north-east ground-floor wing. However, work never
proceeded on the dome or the completion of the
north and south wings.
Ken also helped design other Melbourne landmarks,
which should be on the public record: the law
courts, Government House, the GPO and Customs
House, all of which are extraordinary assets for
Melbourne, a city that already had more than its
share of distinguished architecture. The works of
Kerr were and remain valuable assets for the City of
Melbourne.
The only significant addition to Parliament House
this century was the dining rooms, which were
constructed in 1927. Since then proposals for the
completion of Parliament House have been drawn
up on numerous occasions - most recently in 1975,
1981,1989 and 1992. Unfortunately, the plans have
never come to fruition.
The current state of inadequate office
accommodation severely restricts the capacity of
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members of Parliament to perform their duties
properly. Both sides of the house acknowledge that
the facilities for members of the opposition and their
staff are cramped and inadequate, which affects the
quality of work undertaken in Parliament House.
There is no comparison between the working
conditions, infrastructure and facilities in Melbourne
and those in the New South Wales and federal
Parliaments. There will always be arguments about
priorities and that it is never the right time to
improve facilities for members and staff at
Parliament House, but the reality is that this
building has been around for a long time and has
never been completed. The working conditions
would rank with the worst anywhere in Australia,
and the time has come to rectify that by completing
Parliament House. I have looked at the plans drawn
up in 1975,1981,1989 and 1992. There is now a
unique opportunity, given the strong cooperation
between the government and the opposition, to
complete Parliament House so that it can once again
take its position as the premium landmark of
Melbourne.
The opposition's accommodation problems are the
worst of any opposition anywhere else in Australia.
Members of the press went through the area
yesterday and were appalled by the working
conditions. Most people who work in Parliament
House have to put up with regular breaches of
occupational health and safety standards. We all
know there are firetraps in the building, but we do
our best to cope with that. I know you do, Sir, as the
effective custodian of the building, but change must
occur and the sooner it occurs the better.
The opposition therefore supports the creation of a
Parliament House Completion Authority to oversee
the renovation of the building and looks forward to
participating in the authority in a bipartisan way
with the government. One matter the opposition has
raised in discussions with the Premier is the dome.
At this stage, I have not reached a conclusion about
whether the dome should be put in place. We need
to look at the cost estimates of that. I am sure the
Parliament House Completion Authority will look at
that in great detail.
Many Victorians forget that Melbourne was the
birthplace of Federation. That should be an
important reminder to the community in the lead-up
to the Federation centenary celebrations in 200l.
There were many rallies supporting Federation and
ordinary working men and women, particularly
across the goldfields of Ballarat and Bendigo, argued
strongly for it. The first sitting of the new Federation
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was in Melbourne, so this historic building, the
Exhibition Building and the others that go to make
up the rich mosaic of Victoria's heritage and political
history are great assets for Melbourne. We owe it to
future generations to ensure that Parliament House
is properly restored and maintained and once again
takes its place as the landmark building of
Melbourne.
I have also raised with the Premier the opposition's
concern about clause 6(2), which allows the Premier
by recommendation to the Governor in Council to
appoint opposition members to the authority.
Although the bill requires the Premier to consult the
Leader of the Opposition - and the Premier has
done that - it would be preferable, of course, if the
opposition participated directly in the
recommendations for such appointments. A degree
of cooperation must exist. Although at the end of the
day the Premier can argue that as the head of the
government he should make the recommendations,
the opposition argues that, as a matter of principle, it
should make recommendations directly and the
members it nominates should sit on the authority.
The opposition is also concerned that the
government has chosen to include in the legislation
unrelated amendments to the Parliamentary
Committees Act. The bill is part of the trend to
omrubus legislation, and although that has its place
and can be effective in discharging the
responsibilities of Parliament more efficiently and
effectively, we must also be mindful of the need for
proper parliamentary scrutiny.
The bill will make changes to the Parliamentary
Committees Act. As I said, the opposition has no
problem with the changes to the Crime Prevention
Committee and Community Development
Committee. However, if the Public Bodies Review
Committee is to be abolished, the opposition wants
assurances that the Public Accounts and Estimates
Committee will be given adequate opportunities to
properly scrutinise government. All members want
to know that there will be opportunities for the
proper scrutiny of the government of the day. That
is the role of Parliament - and it is the basis of the
committee system. Through effective scrutiny we get
better government, and the opposition will continue
to pursue that goal.
An enormous amount of historical literature is
available about Parliament House, its architecture
and its importance as a political institution. The

People's Counsel - A History of the Parliament of
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Victoria talks about the original construction of the
building in these words:
For those absorbed by the daily minutiae of
parliamentary government, the building was judged
'distinguished', the 'most significant building to be
found in Australia': a 'splendid pile'.

There have been many more prosaic descriptions of
Parliament House. It is a beautiful building, and we
can all be proud of the facade. The work that has
been undertaken in recent years to clean the facade
is supported and welcomed by all members of
Parliament. The restoration of the old Treasury
Building, just across the road in Spring Street, was a
joint project between the former federal government
and the present state government under the Better
Cities program. That is a magnificent building and
another great asset, something all Victorians can be
proud of. I am sure we would all like to see
Parliament House restored in the same way. That
will require an extension of Parliament House and
internal renovations. Some people may be required
to vacate their offices. It will require the patience of
all members who work here.
I understand the Legislative Council may lose the
use of its chamber for some time and that its
members may have to share this chamber. That
would, of course, lead to a probable and significant
reduction in the output of the Legislative Council.
Perhaps it will be possible for the Legislative
Assembly to sit in this chamber during the day and
for the Legislative Council to use it at night. All sorts
of options and possibilities are available. The
Legislative Council may even have to sit at
weekends after we have concluded our weighty
deliberations during the week. So, we will need to
have a lot of patience, and I am sure everyone will
approach the exercise in good faith.
The Premier has circulated the government's
amendments. As I say, we welcome the
establishment of this authority. We hope there will
be plenty of goodwill and that all members will be
treated fairly. We all hope that the restoration of
Parliament House is completed on time and to cost
by mid-1999. The Premier has the project firmly set
in his re-election timetable, right through 1999 and
into 2000. Despite that, we will be working diligently
and assiduously to ensure that the restoration is
completed on time and to cost.
Everyone who visits this Parliament, whether from
other parts of Australia or from overseas, is
impressed by the quality of the architecture, the
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interior design and the parquetry. It is a magnificent
Parliament, and we have a great heritage. All
honourable members are keen to see the bill passed
without prolonged debate so Parliament House is
completed and re-established as a great and historic
landmark of Melbourne, with expanded offices and
conditions that provide opportunities for productive
and efficient work in which we may all share. The
opposition supports the bill and it commends its
speedy passage through the house and through the
other place.
Mr KENNE'IT (Premier) - I thank the Leader of
the Opposition for his comments and I also thank
him and the opposition for their cooperation in
making it possible to deal with the bill quickly. The
two parties have been having discussions for some
months to enable this action to be taken immediately
after the state election. Rooms of files and plans have
been left by former governments, clerks and others
who have considered completing the Kerr design for
this magnificent building. It has not happened. It
seems appropriate as we come to the end of this
century and the millennium that we complete the
building as it was designed. That can be done only if
Parliament undertakes this project in partnership
and delivers to the community an even more grand
and, perhaps more importantly, more functional
building when the work is completed.
Mr Speaker, you, the Minister for Education, the
Minister for Planning and Local Government and I
are some of the very few members who have been
here for 20 years plus. I remember coming into the
building 20 years ago before its internal parts had
received any cyclical maintenance at all. This
chamber did not appear as it does now; possums
used to run around the rim at the top.
An Honourable Member - Was it
Peter Ross-Edwards?
Mr KENNE'IT - No, he would not fit on that
ledge! There were often droppings all over the place.
The restoration of this chamber after 150 years and,
more importantly, the restoration of the Legislative
Council chamber, which commenced in 1979 to
restore it to its former grandeur was one of the best
investments Victoria has ever made. I believe the
cost of the restoration of the Legislative Council
chamber was $156 000. Most of the gold leaf needed
cleaning only, some was replaced and painting was
done.

The Leader of the Opposition spoke about bringing
overseas visitors to see Parliament House,
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particularly the Council chamber, which is regarded
as perhaps the finest example of Gothic architecture
anywhere in the world. We have a responsibility to
preserve this building. When honourable members
have been here as long as you, Mr Speaker, and I in
one sense it becomes our home. It is our working
environment and it is a place where relationships are
formed. Even though at times they are a bit testy, we
are all in this organisation together and we all have
the same pressures and demands on our time.
Relationships form across party lines, which are of
value. Parliament House is an asset for the
community of Victoria and it deserves to be
maintained and completed.
When I entered Parliament 20 years ago the Chook
House had been built as a temporary building
awaiting a government prepared to complete the
north and south wings so that members of
Parliament had adequate space to serve their
communities. That temporary building is now
20 years old and it would have been destined to stay
there until it fell down or was grown over if this
work were not to take place.
Parliament House is an asset of the people of
Victoria and it should be restored and completed.
The bill provides for that to be done in an apolitical
way and it will ensure good value for the $80 million
that will be spent. As the Leader of the OppOSition
said, it is intended that the work on the north and
south wings be completed by 30 June 1999.
I will instruct the chairman of the authority to
include the dome in all the planning work because
the only way we can properly assess its cost is if we
consider completing it at the same time as the wings
are completed. I do not know whether it will cost
$10 million, $20 million or $30 million, but if we are
to do it at all the most economical way to do it
would be at the same time. The authority should be
given that instruction so it can make a
recommendation to Parliament as to whether it is
worth doing. It would be a marvellous completion of
the work of this century and it would position
Parliament for the next century.
It is true that, through no fault of my own, all this
work will be completed just prior to the next state
election, which will probably be held on the
Saturday after the Australian grand prix in the
year 2000! This will be a cause for celebration but
probably nothing like the celebration that will take
place late in 1999 when we as a community move
into the next century and the next millennium,
which is a rare occurrence. Those celebrations will be
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on top of each other and the government will be
working with the community to prepare a number
of celebrations, which I hope will involve the whole
community.
Mr Brumby - Will we be invited?
Mr KENNE1T - You will be invited to the odd
event! I am concerned to see the paintwork in
Queen's Hall, which has deteriorated after
approximately 16 years. Obviously there is a major
fault, whether water is getting in or something else,
at the western end of the hall near the statue of
Queen Victoria because the paintwork is peeling. It
is only a short time since it was painted and it seems
to me that that must be corrected. Whether that is
done as a result of the work of the authority or as a
result of directions by you, Mr Speaker and the
President, I do not know. However, it is disturbing
to see that problem in our great hall, over which
there were many discussions about the fact that it
was painted white and that the colour scheme in the
vestibule was not extended. I believe the white paint
is the right colour because it makes the hall appear
to be much bigger.

The Leader of the Opposition indicated he did not
mind the change to the names of the parliamentary
committees. The change to the Drug and Crime
Prevention Committee will see its responsibility
substantially increased as a result of the drugs
debate and its tackling the issue of hard drugs. I
believe the name change is appropriate. The demise
of the Public Bodies Committee occurred after a lot
of consideration, but it was felt it had run its race.
No committee is secure for all time; its work has to
be assessed and justified.
Much of the work done by that committee will be
done by the Public Accounts and Estimates
Committee or the Economic Development
Committee, and the government will continue to
monitor their performance. If the Leader of the
OppoSition believes some areas of government are
not receiving the scrutiny they deserve and cannot
be addressed by one of the committees, the
government is prepared to look at re-establishing the
Public Bodies Review Committee, but I believe there
are enough committees to do the work. If that is not
the case, I invite the Leader of the Opposition to
raise the matter again.
The Leader of the OppOSition referred to clause 6(2),
which provides the manner in which members of the
authority will be appointed. As has been announced,
the chairman of the authority will be the Honourable
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Bill Baxter in the other house; he brings a great deal
of experience to the job. Next there will be the
President and Speaker ex officio. There will then be
two representatives from the Labor Party, one from
the Uberal Party and one from the National Party.
Those members will be selected in consultation with
the leaders of the parties and take into account the
needs of the Parliament.
The legislation, when passed in a few moments, will
proceed to the upper house where we expect it to be
passed the week after next. By that stage I am sure
the names of the members will be confirmed to
enable the authority to get on with its work as a
matter of urgency. It is a tight time schedule30 June 1999 - but a great deal of work has already
been done. It is one of the great, exciting projects in a
range of projects that involve what I call our cultural
tradition, our foundation buildings, whether it is
Parliament House, the State Ubrary, the new
museum or the completion of the old Exhibition
Building which will be restored as one of the finest
buildings in the world.
I read with interest recently that it is only one of two
buildings left that was part of the great exhibition
many years ago. In fact it is nine years older than the
Eiffel Tower which is the only other remaining asset
of that time. The former trust of the Exhibition
Building which was headed up by one of your
predecessors, Sir, Mr Tom Edmunds, who was a
Speaker in this place and a member of the Labor
Party, did a superb job in restoring the internals of
that old building and I think it will be improved
when all the 19505 additions are pulled down and
the former style restored.
I thank you for your support, Mr Speaker, and I
thank the President of the Legislative Council and
the opposition for their support of the bill. The
intemal working conditions of this place are far from
perfect or efficient.
There is no better example of that than the Leader of
the Opposition's suite of offices. Having occupied
them for 10 years I have to say those offices are
totally inappropriate. I noted at the time that the
government of the day made no effort whatsoever to
improve my accommodation or give me greater
access to an office space that was livable. I am happy
to be able to offer to the Leader of the Opposition a
new suite of offices which will make his life and that
of his colleagues and staff a lot more functional and
pleasant. He therefore is benefiting from a change of
government.
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Mr Brumby - I haven't yet.
Mr KENNETI - You are benefiting. You look
good, you feel good.

Mr Brumby - Go on, keep going!
Mr KENNETI - And I suppose you still have a
job. What else can you want? We are all employed. I
often used to sit in the Leader of the Opposition's
room - I had been there so long - and think that
one day someone would put a pipe from the back of
a Readymix truck through the window and the
room would be encased in cement, and 150 years
later people would chip the concrete away to see
what a Leader of the Opposition looked like in 1985
or whatever year it was when the pipe came through
the window.
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Mr Batchelor - Like automatic ticketing?
Mr KENNETI - I don't think you are in a very
strong position to talk about automatic ticketing!
This will be a wonderful development. There will be
some inconvenience along the way but it will be well
worth it. At the end of the day I can promise the
Leader of the Opposition that there will be a
celebration of the sort he cannot yet imagine. But I
will ensure that he, wherever he is by then, will
receive an invitation to attend the celebrations
because of the cooperative way the parties have
worked together on this proposal.

Motion agreed to.
Read second time.
Committed.

Mr Hulls - The first time or the second time?

Committee
Mr KENNETI - Thank you for asking. I became
Leader of the Opposition in 1982. I led the party to a
very good result in 1985. We actually won eight
additional seats, and then with the absolute support
of my colleagues I led them to another defeat in
1988. I then took some sabbatical, more than the
three months I am planning at the end of this year,
had a year and a half off and asked one of my
colleagues, AIan Brown, if he would mind leading
the party for a while. AIan was very generous and
stepped into the breach. I came back and said,
'Right, it's time we got on with the job' and he gave
the leadership back to me. I am happy to say that in
1992 we had a wonderful win which I did not think
would ever be surpassed. How was I to know that
Victorians would be a lot brighter certainly than the
opposition gave them credit for and a lot brighter
probably than we gave them credit for and that after
the last election we would have more members than
we had in 1992? It was an incredible result. Our
objective for the next election is to improve that by
three seats, and I have to say that the work is being
done.

Oauses 1 to 11 agreed to.
Oause12
Mr KENNE1T (Premier) - I move:
1.

Clause 12, line 26, after "section" insert "by way of
additional salary, expense allowance or travelling
allowance" .

2.

C1ause 12, after line 28 insert "(4) For the purposes of Part IT of the Parliamentary
Salaries and Superannuation Act 1968, the
amount of additional salary paid to the
chairperson under this section must be treated
as if it were additional salary payable to the
chairperson under Part I of that Act by virtue
of occupying an office specified in the Table in
section 6 of that Act.".

Amendments agreed to; amended clause agreed to;
clauses 13 to 30 agreed to.
Reported to house with amendments.

The SPEAKER - Order! The Premier, on the bill.

Remaining stages
Mr KENNETI - Mr Speaker, I was just coming
back to that. This project is part of that election
campaign strategy. Because we will be able to show
the people of Victoria that after 100 years, when
Premiers and politicians have said that they would
complete the building and failed, once again this
government, as with the Regent Theatre that has
been closed for 30 years, will do the job that no-one
else has done.

Passed remaining stages.

HOUSING (AMENDMENT) BILL
Government amendment circulated by
Mr KENNE1T (Premier) pursuant to sessional
orders.

HOUSING (AMENDMENT) BILL

ASSEMBLY

720

Second reading
Debate resumed from 16 May; motion of
Mrs HENDERSON (Minister for Housing).
Ms KOSKY (Altona) - The opposition supports
the bill and has no argument with the substantive
nature of the matters contained in it. Its pwpose is to
discontinue the operation of part vn of the
standards of habitation regulations of the Housing
Act and to provide for transitional arrangements.
The original purpose of the Housing (Standards of
Habitation) Regulations 1938 was to ensure healthy
living conditions for families, particularly children,
especially those who were renting housing.
However, conditions and building requirements
have changed dramatically since that time. The
standards of habitation provisions also preceded
other acts such as the Health Act, the Residential
Tenancies Act and the Building Act which now
duplicate those functions.

The amendments recognise that the regulatory role
given to the Director of Housing under the
standards of habitation powers are now largely a
duplication of the functions performed by local
government. The amendments consolidate all
powers in relation to control of building regulations
and public health nuisances with local government.
They do not reduce the controls available to
maintain acceptable building standards or remove
public health nuisances nor do they reduce the
responsibilities of landlords to maintain relevant
properties in good condition.
Although the opposition supports the bill, I raise
several concerns it does not address. The bill does
nothing to improve or increase current public
housing stock. The opposition recognises the need to
increase public housing stock and improve the
quality of that housing, particularly walk-ups. By
building new units instead of walk-ups,
maintenance costs could sensibly shift the capital
expense involved.
Walk-ups are in drastic need of attention. Although
the Residential Tenancies Tribunal addresses
concerns of renters living in substandard conditions,
many will not take the risk of gaining a negative
reputation among landlords given the restrictions
within the private rental market. It is important that
people renting in the private rental market feel
confident that they can raise concerns about
substandard conditions in their accommodation.

Thursday, 6 June 1996

In relation to high-rise flats, the government has said
that it will demolish a high-rise tower. When the
flats were built by the Hamer government many
people fought against the concept at the time but
failed to stop the building of high-rise flats.
Residents finally succeeded in persuading the then
government to cease building the flats, and although
the government is proposing to demolish a tower I
suggest it has a social obligation to ensure that the
people who live in the particular high-rise tower that
is demolished are not disregarded but are involved
in the process of determining where they will live in
the future.
As I said earlier, the opposition supports the bill in

that it will remove unnecessary duplication.
Mr SPRY (Bellarine) - Although this is not a
major bill it is significant in terms of what it does for
public housing in Victoria. As the honourable
member for Altona said, it will repeal an
anachronistic regulation pertaining to part vn of the
Housing Act relating to the standards of habitation
and their regulation, which were made in 1938
under the Slum Reclamation and Housing Act.

In researching the history of the former Housing
Commission of Victoria some interesting issues
arise. The history of public housing in Victoria began
in 1913, but for almost 100 years from 1835, when
Melbourne was largely a tent city, until 1937 no
legislation existed for welfare housing - it was not
a consideration.

I will not go through the history of public housing
over the past 60 years, but I commend to members
and the public a book published in the silver jubilee
year of the Housing Commission in 1988 which
recognises the achievements of the commission over
its history from 1938 to 1988. The book was edited
by Renate Howe and it provides fascinating reading
for students of public housing and those who are
interested in the sate's history.
The regulations are subject to a sunset prOvision so
there is a need to deal with the legislative
requirements. More importantly, the original
standards of habitation regulations have long since
been subsumed by the provisions of the Building
Act dealing with construction standards and the
Health Act dealing with sanitation standards, both
of which are administered by local government. The
Residential Tenancies Tribunal handles repair
matters referred to it under the provisions of the
Residential Tenancies Act.
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The standards of habitation regulations were adding
to the red tape and costs, particularly when property
transfers took place and a certificate was required
from the Director of Housing stating whether an
order existed on a particular property. Depending
on the level of activity in the market approximately
100 000 residential properties change hands in
Victoria every year. The certificates cost about $16
each and the total cost burden to Victorian home
owners and taxpayers is approximately $1.7 million
a year. It will be a welcome relief to get rid of that
process.
The measure is consistent with the government's
policy of eliminating duplication and reducing costs
for home owners and reflects the government's
achievements in public housing since coming to
office in 1992. Through various housing programs
the government assists about 400 000 Victorians
every night with housing accommodation. Since
1992 the government has made significant progress
towards achieving its objectives in public housing
and has acquired more than 6400 public rental
housing units throughout Victoria, bringing the total
stock to more than 65 000 new units. In 1938, when
the Housing Commission had its genesis, virtually
no public housing existed, so 65 000 new units
means about 1000 units a year! That is a remarkable
achievement for any state and indicates the
willingness of the government to address its
responsibilities in public housing.
Since 1992 the Victorian government has spent
$200 million upgrading and improving public
housing properties. The honourable member for
Altona referred to the standard of public housing
units in Victoria. When the coalition government
came to office in 1992 little was known about the
total number of units it inherited, and no
information was available from any meaningful
audit of their condition. Great strides needed to be
taken to address that issue and the government has
taken the necessary remedial action in no small
measure.
The spending of $200 million on Victoria's public
housing stock was needed because 25 per cent of
that stock was at the end of its useful economic life.
In addition, the government has committed about
$14 million to the revamping of housing stock at the
old Olympic Village in Heidelberg and spent
$135 million on general maintenance of existing
public housing. The government has also expanded
the community housing sector by about 27 per cent,
a significant increase. Victoria now has 4500
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community managed units compared with about
3500 in 1992.
In 1995-96 the government will house a record
number of families from the public housing waiting
list. More than 11 600 applicants will be housed in
the current year - a 14.2 per cent increase in total
allocations compared with 1991-92. Much of the
increased housing assistance has been directed to
client groups with the greatest needs - that is, the
most vulnerable in our community. Public housing
allocations made to people on a priority basis
jumped significantly from 1575 in 1991-92 to 3557 in
1995-96. The government should be commended for
altering the formula for priority allocation of public
housing to shift the balance in favour of families
with children.
Incidentally, Victoria has programmed the
installation of smoke detectors in all of its 65 000
housing units, and is the first state to take such
action. That not insignificant task will be completed
in two years at a cost of about $8 million.
The government has restructured the Home
Opportunity Loan Scheme (HOrs). In 1994-95, 8700
of the scheme's 11 000 clients were interviewed and
more than 75 per cent accepted a restructure offer.
Restructuring of the scheme has eased the burden on
clients at a cost to the state of apprOximately
$80 million. The HOrs debt has now been
centralised with the Treasury Corporation of
Victoria.
As to management reform, prior to 1992 housing
services such as maintenance and tenancy advice
operated from two offices and involved a
considerable number of staff. Direct services to
tenants have now been reorganised with the
implementation of the neighbourhood team concept
whereby tenants' needs are met on a one-stop-shop
basis. As a result, administrative costs have been
reduced from $105.3 million in 1992 to $86.1 million
in 1995, a decrease of 18 per cent. That reduction is
an example of the government's endeavours to
reduce costs across the broad spectrum of
departments.

The opposition supports the bill so I will not occupy
the time of the house much longer with examples of
the government's achievements in housing.
However, the measures to be implemented through
this legislation are consistent with the government's
policy of eliminating duplication and reducing costs
to home owners. It also reflects some of the
government's achievements in the housing sector
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since its election in 1992, for which the former
Minister for Housing in the other place, the
Honourable Rob Knowles, is to be commended by
any standard.
The bill may be considered minor in nature, but is an
example of the new minister's purposeful intent to
continue to address the all-important housing needs
of Victorians. I support the bill in its speedy passage
through the house.
Ms BURKE (Prahran) - As the honourable
member for Bellarine said, the bill may be regarded
as minor in nature, but it is a major display of
government efficiency. The bill repeals part vn of
the standards of habitation regulations under the
Housing Act, and the repealed provisions are now
contained in the Health Act, the Residential
Tenancies Act and the Building Act.
The bill has three important aspects: firstly, it
obviously removes unnecessary regulations;
secondly, it removes an unnecessary tax on first
home buyers in the Victorian community; thirdly and most importantly - it places responsibility for
services with the right sphere of government for the
efficient performance of those services.
In researching the bill I reviewed the state of
Victorian housing between 1938 and now. We must
be careful not to confuse the purpose of the
legislation of taking the housing burden from
Victorian home buyers with the general aim of
increasing the availability of low<ost housing.

I am proud the bill fulfils a coalition election
promise. It is important that commitments made
during election campaigns be met as soon as
possible and the bill is a fine example of a 30 March
election promise being kept by the government. I
commend the bill to all honourable members.
Mrs HENDERSON (Minister for Housing) - I
thank the honourable member for Altona for her
contribution to the debate. I also thank the
honourable member for Bellarine for his
contribution and recitation of a small part of the
history of housing in Victoria, and for his
acknowledgment of the achievements made by the
government in the past four years. I thank the
honourable member for Prahran for her contribution
to the debate and for her interest in public housing
- obviously she has a keen interest in that issue on
behalf of her constituents.
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I am pleased the opposition supports this bill. The
honourable member for Altona raised a number of
concerns about Victoria's housing stock.. In the past
three to four years, enormous steps have been taken
to upgrade portions of the 70 000 units of housing
stock. administered by the Office of Housing to
provide modem accommodation for our public
housing tenants. That important redevelopment of
some of the housing stock will result in modem,
well-designed and appropriate housing being
available on the market for public housing tenants.
The honourable member for Altona also commented
on high-rise buildings, and I understand she
supports the strategy being developed by the
government on that issue.
The honourable member for Altona also said we
should not disregard people while developing our
strategy for dealing with high-rise public housing
over the years. I place on record that people are an
important aspect of the strategy, and they will be
consulted and their needs will be high on our
agenda as we develop that strategy. Although it is
part of the government's policy to bring down in
this term one of the 45 high-rise public housing
towers in metropolitan Melbourne, the most
important objective is to develop a strategy for the
next 20 years. In undertaking the big task of
developing that strategy we need to work closely
with the whole community.
There is a new focus in Victoria on how and for
whom we provide public housing. The government
is required to provide housing for the people most in
need, such as the frail and elderly among our aging
population and people with disabilities and
psychiatric illnesses. It is a big challenge for us all.
As the honourable member for Prahran said, the bill
will implement the policy announced by the
coalition during the election campaign. It removes
duplication and unnecessary regulation. Elimination
of the requirement for new home buyers to obtain a
standard of habitation certificate will benefit them to
the tune of apprOximately $1.7 million a year.
I am pleased with and thank the opposition for its
support of the bill. I wish the bill a speedy passage.
Motion agreed to.
Read second time.
Committed.
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Committee
Causes 1 to 7 agreed to.
CauseS
Mrs HENDERSON (Minister for Housing) - I

move:
Clause 8, lines 30 and 31, omit all words and
expressions on these lines and insert '(c) for "Director" (where thirdly occurring)

substitute "direction".
(2) In section 68(2) of the Principal Act - '

Amendment agreed to; amended clause agreed to;
clauses 9 to 23 agreed to.
Reported to house with amendment

Remaining stages
Passed remaining stages.

ROAD SAFETY (WHEEL
CLAMPING) BILL
Second reading
Mr BROWN (Minister for Transport) - I move:
That this bill be now read a second time.

The pwpose of the bill is to make amendments to
the Road Safety Act 1986, including prohibiting,
with few exceptions, the detention or immobilisation
of vehicles entering on private property. In effect
this prohibition makes the practice commonly
known as wheel clamping illegal. It is a further
purpose of the bill to enable a municipal council to
prosecute a breach of parking restrictions on private
property where the owner or occupier has entered
into a parking services agreement with the council. It
is ground-breaking legislation. It is one of the few
legislative attempts that have been made anywhere
in the world to strike a balance between the
legitimate expectations of land-holders to the quiet
enjo~ent of their property and the rights of
motonsts who trespass on private property to be
protected against interference with their property.
Honourable ~embers will recall that in August 1995
the Commuruty Development Committee was given
~ referenc~ by the Governor in Council to inquire
mto, consIder and report on issues of relevance and
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concern to the government in relation to the practice
of wheel clamping vehicles trespassing on private
property. The committee was requested to consider
whether the current law in Victoria satisfactorily
balances the rights of a trespassing vehicle owner
against the rights of a landowner or occupier. In
particular the committee was asked to consider
whether legislation should be introduced to address
community concerns having regard to landowners'
rights to the quiet possession of their land.
The reference to the committee arose from the
government's response to growing community
concern about the practices of business operators
responsible for clamping and removing trespassing
vehicles on private property. The government was
particularly concerned about the conflict and
violence which may arise between vehicle owners
and wheel clamping operators. This potential for
conflict and violence is further exacerbated by the
uncertainty which surrounds both the criminal and
civil law in respect of wheel clamping practices.
At present the immobilisation and removal of
trespassing vehicles on private property is not
regulated. It is not unusual for landowners or
occupiers to enter into agreements with a private
company to patrol their land. A trespassing vehicle
may be wheel-clamped and towed from the site. The
vehicle's owner is then required to pay a sum of
money ranging from $180 to $400 for the release or
return of the vehicle. Currently there is no
reqw:ement for any signs on the private property
warnmg of the consequences of trespassing, and
there is no maximum fee which may be charged.
Both the civil and criminal legal positions are
unclear. The old common-law doctrine of distress
damage feasant permits an owner to either impound
or remove stray animals trespassing on his property.
The law concerning trespass, distress damage
fe~ant and voluntary assumption of risk may entitle
pnvate property owners to remove trespassing
vehi?es from their property but not necessarily to
detain them. On the other hand, wheel clamping or
removal of trespassing vehicles may constitute the
crimes of theft or interference with a vehicle contrary
to section 70 of the Road Safety Act. It is unlikely
that these issues would be readily resolved through
the court system, and the committee considered the
current legal uncertainty to be untenable.
The Comm~ty Development Committee's Report
upon the Review of the Practice of Immobilising and
Removing Trespassing Vehicles on Private Property was
presented to this house on 14 May. The committee
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made 12 recommendations for reform based on the
policy that:
the practice of immobilisation of trespassing
vehicles - wheel clamping - on private
property should be prohibited;
in cases of need, private property owners or
occupiers should be able to request their local
council to control parking on their property, and
councils should have the power to issue
infringement notices on these properties;
councils should be able to enter into agreements
with the property owners to provide for such
control; these agreements should specify such
things as signage, an annual fee, and the level of
the service to be provided;
greater responsibility should be placed on the
owners or occupiers of private property to
prevent trespass by vehicles;
the removal of trespassing vehicles from private
property should be prohibited except in
exceptional circumstances and following
authorisation by a local council officer or the
police; and
any authorised removal of a trespassing vehicle
should be subject to controls such as maximum
fees in order to protect the vehicle's owner.
TItis bill is the government's response to the
committee's report that was initiated by the
government. The bill prohibits the detention or
immobilisation of vehicles trespassing on private
property. It makes the practice of wheel clamping
illegal. The bill contains limited exceptions to this
prohibition for persons authorised by the vehicle
owner or driver and to allow members of the police
force or other persons authorised by law such as the
Sheriff to carry out their normal functions. The
prohibition does not apply to vehicles parked in a
public commercial car park, and these situations will
continue to be governed by the law of contract as
they are at present.

The bill abolishes the common-law remedy of
distress damage feasant to the extent that it applies
in relation to trespass on land by motor vehicles.
Distress damage feasant is described in the
committee's report as an extension of the
extra-judicial remedy of ejectment or self-help, one
which entitles the owner or occupier to retain a
chattel until the damage caused to his or her
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property has been paid for. It has been used as a
justification for charging fees to release a trespassing
vehicle from wheel clamps or to release such a
vehicle from a towing operator's depot after it has
been towed from the property concerned. The
committee believed that the Validity of using this
doctrine in these situations is open to debate and
could not be resolved by the committee.
The bill does not alter the ability of an owner or
occupier of land to resort to self-help. The remedy of
self-help would enable an owner or occupier to
remove a trespassing vehicle from his or her
property to a place within a reasonable distance of
the land. However, the abolition of distress damage
feasant in relation to vehicle trespass means that a
person resorting to self-help would have no claim to
be entitled to hold the trespassing vehicle until his or
her costs of seizure, towing or storage were paid.
Recovery of damages or costs incurred in the
removal may be able to be recovered through court
proceedings. Use of self-help would also raise
potential areas of liability for those resorting to that
remedy for damage to the vehicle or the possibility
of charges for theft or interference with a vehicle
contrary to section 70 of the Road Safety Act.
The bill provides landowners with an ability to have
their local council assist them to gain control of the
parking of vehicles on their property. Under the bill
the issue of the associated infringement notices and
the possibility for authorised removals is contingent
upon the council entering into the requisite
agreement with the landowner or occupier. A
landowner is also dependent on the conditions that a
local council may impose in these agreements; such
conditions may include a fee to be paid by the
landowner for the service or the obligation on a
landowner to erect a barrier to entry on the property.
The bill also gives the police the power to issue
infringement notices in respect of land covered by an
agreement between a council and a landowner.
Therefore so long as an agreement is entered into
reliance may be placed on the police to control
controlled properties in instances where councils are
unable to respond.
Representatives of councils in affected areas raised
considerable doubts about their capacity to
administer the proposed arrangements without an
ability to contract out the issuing of the infringement
notices, both for private land under this scheme and
for traditional parking enforcement on public land.
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Current provisions of the Road Safety Act 1986
allow only limited groups of people to prosecute for
offences against the act or regulations made under
the act. In the case of municipal councils,
prosecution of parking infringements is limited to
members of council staff who are authorised in
writing by the council. 1bis has effectively
prevented councils from competitively tendering
this enforcement function. While parking
enforcement is generally routine and involves
minimal discretion, it requires legal knowledge and
an ability to deal with members of the public. In
addition, overseas experience suggests that contract
performance measured simply by the number of
parking infringement notices issued without regard
for adequate traffic management has resulted in
poor public acceptance of the outsourced function.
The bill therefore provides that:
the power to serve infringement notices be
extended to any person authorised in writing by a
council in order to allow councils to market test
this function;
councils must authorise appointments of
individuals in writing to ensure that councils
remain clearly accountable for ensuring the
integrity of authorised persons and the proper
exercise of the function by any contractor;
councils must issue identity cards including a
photograph and signature which must be
produced on request (penalty 5 units), and falsely
representing an officer will carry a penalty (10
units);
councils will be responsible for establishing
suitable performance criteria, which may also
include appropriate training and a requirement to
wear uniforms;
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a statewide offence has instead been included in the
bill.
Recommendation 4 suggests that a schedule of
specified properties should be appropriately
gazetted. As individual identification of relevant
properties in the gazette is impractical, the
properties are incorporated into the council
enforcement provisions by their entry into the
regulated agreement. 1bis brings them within the
council-controlled area definition.
Recommendation 5 suggests infringement notices
could be issued on council-controlled properties or
where properly posted signs are ignored. To extend
the issuing of infringement notices to other than
council-controlled properties undermines the
incentive for entry into the agreements. The bill
limits the issue of infringement notices to
council-controlled properties.
Recommendation 6 suggests a schedule of
infringement penalties. A single infringement
penalty has been prescribed in the bill. The penalty
has been set at $100 for the infringement notice
penalty with a maximum court fine of $300. 1bis
level of penalty is considered appropriate to the task
of deterring potential offenders. A review of other
parking penalties has been. commenced and public
comment on the outcome of the review will be
sought in the near future.
Recommendation 7 suggests that towing in
exceptional circumstances should be possible from
private properties irrespective of whether they are
council-controlled properties. As the report
recommends that the issue of an infringement
notice, officer authorisation and appropriate signage
should be prerequisites before a vehicle is removed,
this must be limited to council-controlled properties.

The bill diverges from the recommendations
contained in the report and makes practical
improvements to the report's proposals in the
following respects.

The exceptional circumstances suggested by the
report have been further limited in the bill to ensure
removal is used only where necessary and as a last
resort. To reduce potential confrontation associated
with a vehicle's removal, to ensure the discretion is
appropriately exercised and to respond to the
concerns of local councils, the authorisation of a
removal may be given only by police officers. It is
not considered to be feasible to legislate for payment
by instalments in cases of hardship.

Recommendation 3 suggests local councils should
enact a new local law to create the offence of leaving
a vehicle while standing on private property without
authority. Because of the difficulties with local laws,

Recommendation 8 suggests that a schedule of
release fees be established under section 115 of the
Local Government Act for vehicles deposited at
council depots. The bill provides that a maximum

councils will remain in control of and stay
responsible for the prosecution function,
including retaining the discretion to withdraw a
parking infringement notice.
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release fee may be prescribed for trespassing
vehicles which have been removed to a depot. As
removals will be authorised by the police, council
depots will not be utilised.
Recommendations 9 and 10 recommend fencing and
signage requirements. These have been incorporated
as conditions of the council agreements. Once
uniform signage has been developed, it may be
gazetted.
Recommendation 11 urges councils to be cautious
when tendering out these processes. The bill makes
provision for the issuing of parking infringement
notices to be contracted out on both public and
private land. The protections built into the
contracting-out process incorporated in the bill
should ensure that unsuitable persons do not take
over these functions.
The new system created by this bill is a significant
change from current practices. It is considered
essential that a formal review of the operation of the
act and the new enforcement system on private
property should be undertaken after a reasonable
operating period. The government will commence a
review within two years from the commencement of
the legislation.
I commend the bill to the house.
Debate adjourned on motion of Mr BATCHELOR
(Thomastown).
Debate adjourned until Thursday, 20 June.

ELECTRICITY INDUSTRY
(AMENDMENT) BILL
Second reading
Debate resumed from 5 June; motion of
Mr STOCKDALE (Treasurer).
Mr HAMILTON (Morwell) - The bill is part of
the continuing process of the privatisation of the
electricity industry. It makes some technical and
very basic amendments; however even the technical
amendments have vast consequences.
One could liken changes in Victoria's electricity
industry to the net result of the government's stated
position of steering, not rowing, which was the catch
slogan used by the Premier when the government
was first elected in 1992. Continuing that analogy in
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the case of the electricity industry, it is most likely
that the coxswain is now falling off the boat so that
no-one is steering it, and the rowers have been
replaced by the desperados and the cowboys, most
of whom reside in the United States, and they are
rowing for all they're worth! I shall continue the
analogy: Victoria's position in the electricity
industry is equivalent to that of the boat has
diverged and gone down the rapids and is
continuing on its path out of control and certainly
out of reach of the general public.
I recommend as compulsory reading the latest issue
of the Electricity Supply Magazine which has listed a
number of extremely important articles about what
has occurred in other states. Page 10 of the magazine
states that the West Australian Minister for
Resources, Development and Energy, Colin Barnett,
has ruled out privatisation of the state's utility in
Western Australia. So there is one state which has
not continued with it.
Page 11 states that Queensland is still committed to
competition, but it retains state-owned power
utilities. In referring to extending Queensland's
electricity industry production, the article states that
Queensland will continue to ensure that the
state-owned generation industry is able to compete
with some of the people who have come in, thinking
they might try to compete with it.
The most interesting point about the article on page
11 headed 'Queensland still committed to
competition' is that the Queensland Premier, Rob
Borbidge, has indicated that the newly elected
government in Queensland - a Tory government,
will not be connecting to the eastern seaboard
connection and the national grid, as it has now
become known. In other words, Queensland does
not want to be a part of it. The first problem has
surfaced with the wonderful pie-in-the-sky picture
of a national electricity grid with everyone
competing and complying with Hilmer's
recommendations. They are a load of rubbish
anyway, and I will come back to them later.
Queensland has opted out and no proposal has been
put forward anywhere by anyone to make the real
capacity of the electricity industry high-tension
connection grid between New South Wales and
Victoria able to do any more than supply about
10 per cent of the demand across those two states.
The privatisation of the industry was supposed to be
all about competition, with nothing whatsoever to
do with the government's ideological bent about
cowboys rowing the boat down the river! The
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competition Hilmer was talking about was
competition between the generating capacity in
Queensland, New South Wales and Victoria.
Although Hilmer talked about the three players in
the generating industry, there is no move on the
horizon towards the implementation of the national
grid involving those three players. I have many
doubts as to whether it would work anyway because
there are too many vested interests and too many
sensible governments reaping great profits from
their electricity industries.
That leads me to the next important article in the
same magazine. Page 17 indicates that New South
Wales prices for electricity have fallen $565 million
in four years and that there has been a 23 per cent
reduction in the cost of electricity bills to customers.
What a surprise! That is better than Victoria's
reduced price of 9 per cent. We hear it trumpeted
around the state that there has been a 9 per cent
reduction in the price of electricity when in New
South Wales, where electricity has not been
privatised, the reduction is 23 per cent. That says
something about how well our privatised companies
are doing here, how badly our government is doing
here and how well New South Wales is doing!
On page 14 of the magazine there is an article by
Margaret Beardow headed 'The efficiency dividend:
productivity, cash flows, and competition'. The
article sets out in terms that a layman could actually
follow the argument about where the productivity
gains have come from in the electricity industry. It is
certainly not from privatisation. We have the beaut
analogy here of a kid riding down the street on his
bike saying 'Look, Mum, no hands!' and 10 seconds
later saying, 'Look, Mum, no teeth!.'
That is what is going to happen here when you take
the hands off the electricity industry: you hit a bump
in the road and kaput, we have major problems, and
they have already been evidenced here in Victoria.
The article by Margaret Beardow discusses the
productivity gains that have been obtained because
Australia has had one of the best users and the most
innovative groups of electricity generators, the
state-owned ones, for years and years - almost
forever - in Victoria; certainly since 1928. We had
high technology, the most efficient technological
practices and the most advanced scientific research
in our industry because fundamentally we are
dealing with a product that is very difficult to bum.
That is where the productivity gains have been
made. That is why Australia, without selling it off to
the Yanks, has had the most cost-efficient

727

production of electricity of any country in the world,
and Victoria has had the best in Australia. We have
to be careful of the bean counters because they are
good at one thing, counting beans, and then pulling
the wool over your eyes!
If we get down to the real things that count, the
amount of energy that is used to build the power
stations and to construct and run them, we see that
we do it best. We do it better than it is done
anywhere else in the world, and we do it more
environmentally responsibly. This has been the case
up until the government went down the path of
removing the state's accountability and
responsibility for providing essential services to the
people of Victoria. Let it go! Let it rip! Let the private
sector do it!
The honourable member for Geelong North
indicated quite clearly what rorts take place and
what happenings go on once you go to
privatisation - once you have commercial
confidentiality where absolutely no-one is allowed
to look. Why would the thing be done in secret? So
you can't see the rorts and the perks that are going
on all the time, that's why! The same electricity
magazine mentions the new VI< company Powergen
that bought the Yallourn power station, snuck it
through before the election and signed it off on
election eve so no-one would know about the rorts
that went on in that deal! They will come to light.
Eventually the muck comes to the top of the pool;
you just might have to wait a while.
The chief executive officer of Powergen is Roy
Adair. I immediately thought of Red Adair, the
bloke who was great at getting rid of the fires in the
oil wells. Maybe they are related because this bloke
has created a few fires and is going to create a few
more. He says in an article on page 7 of this
magazine that:
Competition legislation in Victoria prevents the
company from acquiring a major share in another
Latrobe generator.

Surprise, surprise! What does the bill before the
house say? We are not going to take any notice of
that clause which was trumpeted by the Treasurer
and the Premier. We are going to make sure that we
are not creating private monopolies. We are not
going to have collusion. We are going to stop people
from having cross-ownership.
What does the government do in this bill? It says
you can have cross-ownership provided you do it in
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secret, on the quiet. It is passive. Why would the
federal government have a limit of 20 per cent
ownership in cross-media ownership if it did not
represent some sort of controlling interest, for
goodness' sake? That is an utterly ridiculous clause
and it shows the duplicity of this government when
it says, 'We are going to set these up so you cannot
have cross-ownership because that is important for
competition and we really believe in competition',
but once it has the players on the ground it changes
the rules. That clause is absolutely unacceptable.
The honourable member for Geelong North said that
we are not going to oppose the bill. Let's get it loud
and clear: we will be opposing that sort of rort under
any conditions because it is in direct contradiction of
guarantees this government gave the people of
Victoria when it stole the electricity industry from
under their feet. Those are the sorts of guarantees
the government gave. It ought to be exposed. that
now the government has started down this path it is
the inevitable result of losing the accountability,
losing the ownership, losing the responsibility that
you get these changes to the rules because now it
does not really matter! We are in the hands of the
desperadoes and the cowboys. We no longer have
any control. The government supporters say, 'We
want to buy a bit of this and a bit of that'. Well, let
them do it; let them do what they like. How obscene
that that should happen!
Apart from clause 16 about cross~wnership we
must also be concerned about clause 10. It is
absolutely inevitable: the exclusion of commercial
confidentiality; the excuse that you cannot have
these deals subject to FOI legislation; that you
cannot have proper reporting practices. Why?
Because it is commercially confidential! In other
words it is all right for big business, the privateers,
to compete in secret, but they haven't got the gall or
the gumption or the guts to stand up and compete
and openly bid for that business. So we will get
cross-ownership, we will get deals done in secret
and Victorians will be ripped off.
The only growth industry that is going to come out
of all this is the growth industry in the sale of long
electric cables. If you want a choice of supplier you
will have to buy a 50-kilometre cable, or in my case a
ISO-kilometre cable. It is economic vandalism to say
you can have a meter on your wall and choose from
Eastern Energy one week, United Energy the next
and another company a week later. Some of the
concepts are in fairyland.
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You wonder when you hear a Treasurer with the
responsibility for a $l4-billion budget talking in
these terms whether he is in cloud-cuckO<rland. It is
a bit of a worry. We need to take account of the level
at which the Treasurer is acting and dealing with
our money because let's get it down on the record: it
is not the Treasurer's money; it is not the
government's money - the only money the
government has is what it takes from us! No
government has any money of its own, so we need
to be wary of the deals done in the dark. The bill sets
out to take matters further into the dark.
The lights have been turned off. We have already
seen the reports in the paper of how well the
privatised companies are doing, these
non-accountable privatised companies. What are
they going to do? It does not matter if the lights go
off here or there for a while. I notice the extension of
the sunset clause for the Victorian Power Exchange
is part of the bill. That was the group that
guaranteed security of supply throughout Victoria.
When we had an SEC the government maintained
that coordinating group as part of the bill and said,
'Oh well, we are going to give them 12 more
months'. Believe you me, Mr Acting Speaker, all the
bugs will not be out of the system; there will not be
national competition by July 1997 when the
government has sunsetted this clause again.
Let me make a prediction: we will be here this time
next year still fighting the privatisation of electricity,
although by then we will have reached the stage
where there is no choice between public and private
providers of electricity. The government has taken
away choice. It has taken away our fundamental
right to choose between public providers and
private providers. The government has stolen from
me the most ideologically important choice that I
could ever have. By this time next year the
government will have sold off the lot to the
privateers, which explains the sunsetting of the
sunset clause. It's cowboy stuff, isn't it! You will
have people riding off into the sunset, taking our
electricity with them. There is some amazing
imagery in that, and if it were not so serious, I'd
laugh!
Mr Loney - The Electric Cowboy!
Mr HAMILTON - Yes, we had the Midnight
Cowboy, now we have the Electric Cowboy! We are
talking about the loss of one of the safest, most
effective and most efficient industries in the country.
Our electricity industry has been cast to the wind.
The government is opening up opportunities for
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collusion, corruption and secret deals done in the
dark, and it has the audacity to say, 'This is the right
way to go'!
Let me make another prediction, besides saying that
we will see the sunsetting of the sunsetting of a
sunset. We will see the boy on the bike hit the
footpath - and no wonder. When you've riding for
a while with no hands, you're bound to end up with
no teeth!
Mr HULLS (Niddrie) - In his second-reading
speech the Treasurer reminds us about the
restructuring of the electricity industry, claiming it
has led to a dynamic group of companies focusing
on commercial principles and customer service. But
there is one aspect of the restructure of the industry
which the Treasurer did not remark on but which I
will briefly focus on. It concerns the privatisation of
the Herman Research Laboratory, the former
research arm of the SECV. It may surprise members
of the house to learn that HRL was privatised
without the sale ever going to public tender, which I
suspect is in breach of the government's and the
Treasurer's own guidelines for the privatisation of
government departments and services. On 20 July
1993 the Treasurer wrote to the then Minister for
Agriculture, Bill McGrath, setting out the guidelines
for contracting out and privatisation. The letter says:
An important first step in bringing about fundamental
change in the way the public sector operates is to
contract out those functions and seJVices which are
capable of more efficiently being undertaken by third
parties and privatising non-core activities wherever
possible.

He goes on to say:
Efficiency gains from contracting out depend heavily
on the quality of the tendering process and the
performance monitoring arrangements as well as the
content of the contractual commitment and the extent
to which guarantees are effectively provided by the
contracting entity.

On one view they may seem very sensible
recommendations, but it appears the privatisation of
HRL is certainly an exception to the rule. The
Treasurer did not advertise the sale or call for
expressions of interest, as was eventually the case
with the government's former veterinary
laboratories. Instead, it appears the Treasurer fell
into line behind the Premier, who had invited the
Perth-based media entrepreneur, Kerry Stokes, to do
business in Victoria. According to an article in the
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Insider column in the Herald Sun of 16 August last
year, this is what occurred:
Media entrepreneur and Seven Network Chairman
Kerry Stokes has given an insight into the business
style of Jeft Kennett, the go-getting executive chairman
ofVic Ltd.
'It all started two years ago with one of those strange
phone calls,' Stokes told the launch of coal research
firm HRL last week.
'What does he want to see me for?', Stokes asked his
secretary when told Jeff wanted to visit that afternoon.
When they met, the Prem demanded to know what
Stokes had invested in Victoria and whether he would
invest more.
'Nothing, why should I,' Stokes responded.
Three hours later, the Prem left Stokes's office with
offers to seek out investment opportunities. The rest is
history.

Jeft slashed red tape in the dying hours of the 1993-94
tax year to get a tax-effective deal together to privatise
HRL.

Stokes has agreed to put up about $60 million in
$100 million research syndicate.

Mr Stokes had earlier told the Melbourne business
community at the launch of HRL that in August
1995 Mr Kennett had personally sought him out,
pressured him to invest in Victoria and then crushed
mountains of bureaucracy to get the tax-effective
deal through 5 minutes before the end of the 1993-94
financial year.
The administrators report in the 1994-95 SECV
annual report refers to the deal in the following
terms:
On 15 March 1995, a research and development
syndication was completed and this facilitated the
establishment of HRL Limited, an entity in which the
SECV has a 40 per cent interest The syndicate was
granted a licence to use SECV-developed core
technology which has the potential to result in
substantial benefits to the SECV should the work
undertaken by the syndicate be a long-term commercial
success.

The Treasurer's 1995 autumn economic statement
had this to say about the particular deal and under
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the heading 'Privatisation of Herman Research
Laboratory':
In June 1994 a heads of agreement was entered into
concerning the effective merger of CCV operations with
the Herman Research Laboratory (HRL) and its
proposed privatisation and syndication.
The heads of agreement, which has been successfully
completed, comprised:
the Treasurer directing that assets, liabilities and
undertakings were to be transferred from CCV (a
reorganising body under State Owned Enterprises
Act 1992) to Generation Victoria. Dissolution of
CCV is planned to occur by June 1995; and
agreement being reached in March 1995 between
HRL Limited (a private company specialising in
brown coal research and development),
Generation Victoria and other private investors
concerning the privatisation and syndication of
brown coal research development The
government is a 40 per cent shareholder in
HRL Limited, and a minor shareholder (0.18 per
cent) in the syndicate funding an integrated
gasification combined cycle project.

In accordance with the agreements, HRL Limited is to
issue a prospectus prior to the proposed equity
injections to achieve a capital base of $3 million by
September 1995. Options to the government include:
retaining the state's 40 per cent equity by
converting $1.2 million in convertible shares to
ordinary shares;
offering the shares pro rata to existing
shareholders; or
transferring the shares to third parties subject to
approval of the board of HRL Limited.

It is rewriting history to describe HRL as a private
company specialising in brown coal development as
though it had existed independently of the
government's privatisation agenda. As stated in the
Australian Security Commission's records, it was
formed in October 1993 for the principal purpose of
undertaking research and technology in the
electricity industry.
Its sole director from 11 October 1993 to 24 June 1994
was a Mr Graeme Pleasance, who had been a
mechanical engineer with the SECV for 29 years. In
June 1994, Kerry Stokes's associate, Peter Gammell,
joined the board. According to the controlled entities
statutory financial statements and reports of HRL
Limited for 30 June 1995, the company was formed
to acquire, carry on, and expand the business of the
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research and development department of
Generation Victoria.
The report coyly notes:
During the year ended 30 June 1995, the company and
certain related bodies corporate have been party to
certain documents which allow the HRL economic
entity to take over the business of the research and
development department of Generation Victoria, (the
Herman Research Laboratory) and for the syndication
of the research and development into IDGCC
technology to proceed.

Of course the Herman Research Laboratory carried
with them a first-class, worldwide reputation for
excellence in research and development. They also
came with a guaranteed buyer for that R and D. The
electricity industry, either privatised or publicly
owned, will always quite rightly rely on R and D to
be more competitive.

The question that has to be asked of the Treasurer
and which he really has to answer is: why was this
privatisation not put up for public tender so
Victorians could be assured that they were getting
the best price for the deal? In the past the Treasurer
has boasted loudly about the success of privatisation
of the electricity industry, but he did not put out any
media release about the sale of the Herman Research
Laboratory to Mr Kerry Stokes. I must say that I do
not have a problem with Kerry Stokes; he is a
businessperson and no doubt the Premier offered
him a good deal, but the question that has to be
answered is whether or not that deal is good for
Victorians generally.
The bill will insert a new section in the act that deals
with disclosure of interests. The opposition supports
disclosing particular interests that may result in a
conflict of interest. It is a shame that members on the
other side still seem to be struggling to come to
terms with the concept of conflict of interest. For
example, as a result of HRL's takeover of Amskan
last Friday, members of the Premier's family are
now shareholders in HRL which, as we know, is
40 per cent owned by the government. It was very
disturbing that in answer to a question on this
matter the other day the Treasurer did not see a
potential conflict of interest and therefore apparently
he would approve of the Premier failing to disclose
his interest in HRL in the members of Parliament
register of interests. It would be interesting to know
whether the Treasurer has ever taken advantage of
the old section of the Electricity Industry Act to give
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directions to administrators of the SEC in relation to
the SEC's 40 per cent shareholding in HRL.

are showing up with significant price differentials
on a huge scale already.

I suppose the other question that has to be answered
by the Treasurer is: did the SEC have a vote on
HRL's decision to buy Amskan, and did the
Treasurer give a direction to the administrator in
that regard? As the minister responsible for HRL's
40 per cent shareholding - that is, the government's
40 per cent shareholding in HRL - was the
Treasurer briefed on why HRL was buying a failed
mining technology company known as Amskan?
Was it because HRL wanted to get its hands on
Amskan's transponder technology?

One of the reasons for that is obvious. The Powercor
area picks up and cross-subsidises a vast area of
western and northern Victoria, extending up to
Mildura, which includes a lot of farms and isolated
businesses, and an arbitrary line is drawn between
Footscray and Sunshine. For instance, a large fabric
manufacturer in my electorate uses up to $400 000 a
month worth of power because the nature of that
industry - and it is an export industry - is that it is
highly electricity intensive. It is a major consumer of
electricity. Its near neighbour in Footscray, because
of the arbitrary line and because of an act of
government, an act of privatisation or a combination
of both, has suddenly been left with a
$57 OOO-a-month competitive disadvantage with its
customer over the line. Something really needs to be
done about that.

We have heard in this house that Amskan was
negotiating with Transurban about transponder
technology at about the time that the Premier's
family purchased shares in Amskan. We now know
that HRL has rescued Amskan and that the state
government is a 40 per cent shareholder in that
entity. The Premier's family members still have
shareholdings in Amskan, which means that they
have shareholdings in a company that has been
rescued by the state government.
These are questions that ought to be answered by
the Treasurer. As the honourable member for
Geelong North said, because all sorts of problems
are associated with the bill, the opposition opposes it.
Mr BAKER (Sunshine) - There are two matters I
wish to draw to the attention of the Treasurer that
are directly related to the consequences of the
privatisation of our electricity system. The first
concerns major problems that have arisen with large
companies that are major users of power in my
electorate of Sunshine and in the western suburbs
generally, and the immediate competitive
disadvantages that have been thrust upon them as a
consequence of privatisation.

What has emerged is that Powercor customers in my
area, and Solaris customers close by - that is,
Sunshine customers versus Footscray customers -

At this point I wish to incorporate in Hansard a table
which I showed to the Speaker and the Treasurer
yesterday. Unfortunately the Treasurer is not here.
At that time he did not give me any indication that
he had any problems with it.
The ACTING SPEAKER (Mr Cunningham) Order! Is leave of the house granted?
Mr BAKER - He did not say yes and he did not
say no. He said, 'Thanks'.
An honourable member interjected.
Mr BAKER - He made no objection, but I cannot
say that he actually said yes - oh, here he is. I want
to make sure that you don't think I am trying to do
the dirty on you, because I am not.

The ACTING SPEAKER (Mr Cunningham) Order! I will await the advice of the Treasurer.

Leave granted; table as follows:

ELECTRICITY INDUSTRY (AMENDMENT) BILL

Thursday, 6 June 1996

ASSEMBLY

732

NETWORK TARIFF EXAMPLES - ALL USING 500,OOOKWH PER MONTH, UNDER
TARIFFL

MONTHLY USAGE (KWH)

1.

2.

3.

Peak
Off Peak
Annual Network Coats $

250,000
250,000

Peak
Off Peak
Annual Network Coat $

400,000
100,000

Peak
Off Peak
Annual Network Coat $

100,000
400,000

EASTERN

POWERCOR

SOLARlS

CITY
POWER

UNITED

156,000

174,000

117,000

119,000

107,000

166,000

194,000

137,000

130,000

118,000

146,000

154,000

96,000

108,000

92,000

Mr BAKER - The table is self-explanatory. It
shows the $57 000 differential between Powercor
and Solaris, especially as it relates to the border
between Sunshine and Footscray.
There are 50 large power customers in Victoria that is, 5-megawatt customers - and their rates will
be frozen, if requirE'Ji, until the year 2000. The
contestable market is optional for those customers.
Small and medium businesses have also been
guaranteed a reduction of 22 per cent over four
years, and no-one will complain about that. If that
comes to pass, it will surely be a good result for
small businesses. But the group I am concerned
about, which seems to have been left in limbo,
comprises the customers referred to in the table as
tariff L customers. The constituent company I have
referred to falls within that category.
There are about 300 of those companies, and they all
use 1 megawatt annually. For the benefit of the
Treasurer, that amounts to $400 000 a month. They
are highly desirable customers and they are entitled
to a fair go. They thought they had been included in
the small business group and that they would
receive the 22 per cent reduction; but in fact they
miss out, based. on the document put out by the
Office of State Owned Enterprises and the
Department of Treasury and Finance in December
1994, entitled Reforming Victoria's Electricity
Industry - A Competitive Future for Electricity. It is

not too competitive for the particular clients I am
referring to!
When tariff L became contestable in June 1995 they
expected to achieve that saving, but it was not until
then that it became evident that the reduction might
not be as large as had been expected. An increase,
nevertheless, was still not anticipated. The variants
on that table are as high as $57000 for an account of
$400 000. I know of a Geelong manufacturer who
has been told that it could save an estimated
$300 000 a year by moving from a Powercor area in
Geelong and establishing its highly
power-consumptive factory in Dandenong. Huge
disadvantages and disincentives exist for companies
setting up businesses in major areas in the western
districts, Geelong and beyond. That is hardly a
desirable result of privatisation. I ask the Treasurer
to look seriously into the matter to see whether
something can be done about redressing the
government-enforced imbalance and the competitive
disadvantage that has been thrust on corporations
operating to the west of Melbourne.
I also raise the social effects of privatisation on my
constituents by referring to a simple case study. A
few weeks ago one of my constituents in Braybrook,
a disabled pensioner -let's call her Phyllis - rang
me on a Thursday afternoon. Phyllis, an old lady,
has lived in her housing commission flat in
Braybrook for a long time, and she rang to tell me
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that her power had just been cut off by Powercor.
Phyllis, who is confined to a wheelchair, was faced
with the prospect of spending a weekend in the
middle of winter without any heating or any power
for light or for cooking. So, being a diligent local
member I rang the Powercor number she had given
me and after spending about 15 minutes listening to
a voice droning on - 'This is Powercor. You are in a
queue while we are dealing with other customers' I finally got through to someone who said that
Phyllis could get the power back on if she paid both
a $50 bill she had defaulted on and a
$55 reinstalment fee! Phyllis is a disabled pensioner;
she did not have that money.
After asking whether some arrangement could be
made for her I was put through to the credit
manager. The credit manager was one of the coldest
fish I have spoken to in my life! He wanted to know
whether I would guarantee the payment. Then,
guess what? This creep said to me: 1'11 tell you what
you can do. We send a lot of our people with these
problems to the Salvation Army or the Brotherhood
of St Laurence, and they pay the bills'! As is often
the case in an electorate like mine, I put my hand in
my pocket and found the money for the bill.
That is a direct consequence of a privatised
company's attitude to its customers. No sense of
compassion was expressed for the lady's plight. H
Powercor wants to rebut that, I refer it to an article in
a daily newspaper yesterday that referred to both
the Brotherhood of St Laurence and the Salvation
Army spending an estimated $6 million a year
meeting the cost of doing exactly what that creep
suggested I should do - take her off to the Salvation
Army or the Brotherhood of St Laurence.
In the end I found the money and her power was
restored. I am dashed if I know how many other
cases of that kind there are. That is the ugly face of
the government's privatisation - and when I say
the 'ugly face of the government's' I do not simply
mean the face of the honourable member for
Mordialloc, I mean the consequences of the case
study.
Mr STOCKDALE (Treasurer) - Again, the
debate has been distinguished by few speakers
actually addressing the legislation. Bills such as
these seem to provide the opportunity to dredge up
all the ideologically motivated objections of the
Labor Party. It always strikes me as ironic that the
people who argue from ideological positions accuse
the government of being ideologically driven. I
suppose that is the way of politics.
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The bill does not deal with most of the matters
raised during the debate. As was disclosed in the
second-reading speech, it is essentially an
administrative arrangement reflecting the
recognition of changed circumstances such as the
delays in the introduction of the national market
rather than the program that was contemplated
when the original act was prepared. When
compared with the previous legislation most of the
changes are of minor significance.
Most of the matters raised in the debate were not
relevant to the bill and reflect objections that had
been raised publicly. The honourable member for
Niddrie continued his sleazy inferences and explicit
attacks on the Premier and the government, but he
overlooked the fact that, even before the so-called
privatisation, the Herman Research Laboratory was
established by the SEC to attract private sector
involvement in research to improve efficiency in the
use of brown coal. That was always intended, and it
comprised a vehicle by which the SEC and the
electricity industry could attract investment into
important areas of research. Certain tax advantages
were made available, driven by the SEC, in terms of
the change of the structure of the organisation.
It is a good thing, and indeed the honourable
member acknowledged as much, because it is
attracting investment from important Australian
corporate players. No impropriety has occurred in
the arrangements. Business decisions have been
made by an organisation in which the government
has a minor interest. I am unaware of any approach
to government in respect of those decisions and I
would be surprised if there were any approaches
relating to those decisions. They were decisions
made by the company and it is not a government
company. The nub of the honourable member's
initial comments was that the government moved to
privatise the company, and I highlight that.
The objections made by the honourable member for
Sunshine ignore the fact that the whole design of the
regulatory and pricing regime for the use of the
wires network in the industrY has been designed to
protect the interests of country consumers. That was
openly and clearly explained at the time. The
government introduced a system in which only one
distribution charge was set for each customer class
in the area of anyone distribution business. It
follows, therefore, in respect of the two rural
businesses - Eastern Energy in the eastern part of
Victoria and Powercor in the western part of the
state - that one can find businesses on the urban
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fringe of Melbourne that are in the territory of one of
those predominantly rural companies.
The averaging effect means there is a differential for
some customer classes between distribution charges
applicable to them as rural businesses and the
charges paid by metropolitan businesses, even a
short distance away, in the territory of
predominantly metropolitan companies. That is a
reflection of the adoption of an averaging approach
to provide an entrenched and visible cross-subsidy
in favour of country people to ensure all Victorians
benefit from the reforms. The reform was a
deliberately and openly acknowledged qualification
of the introduction of a completely free competitive
market to achieve social and economic outcomes
that would benefit country Victorians.
In relation to the pensioner the honourable member
for Sunshine spoke about in such impassioned
terms, all members would agree that not only are
disadvantaged people in genuine difficulty entitled
to support from the rest of the community but also
they should be treated with dignity. It is not part of
the government's program to support any treatment
by any private or public sector representative or
entity that denies basic human dignity. H such
treatment occurred I would be the first to condemn
it. The honourable member seems to have missed
the point. The reference to the Salvation Army was a
helpful one, had he understood the significance of it.
The government maintains, as did the former Labor
government, an emergency relief scheme which
provides publicly funded support for people who
are genuinely unable to pay their electricity
accounts. The scheme is administered by the
Department of Human Services on behalf of the
government as a welfare or income-support
measure. It is accessed by most applicants through
private sector welfare agencies. A productive
relationship exists on the one hand with the
electricity companies and on the other with
organisations such as the Salvation Army working
together to ensure that people know about it and are
able to access those schemes. Many people who are
entitled to benefits under the schemes often suffer
disability when handling applications to
government. Forms and processes need to be
completed, and in many cases people require
assistance in dealing with the government to access
those schemes. The government has been working
together with welfare agencies to improve the
facility for people accessing those schemes.
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The electricity company referring an inquiry to the
Salvation Army is one means by which people who
know how to access government relief schemes can
assist people such as the pensioner referred to by the
honourable member for Sunshine. Equally, the
electricity companies are increasingly accessing
those schemes. The government is distributing
information through the electricity companies to
increase community understanding of the
availability of support schemes. The department also
has officers who are skilled in facilitating access to
those schemes. I do not believe the inferences made
by the honourable member are generally applicable,
but if they are they would not be supported by the
government.
I point out that the SEC did not cover itself in glory
in this area. The presence of competition and
discipline which will be gradually extended to the
year 2000 will enable customers to change their
suppliers if they are not comfortable or happy with
the services they are receiving. That facility would
not be available if the government had not begun the
process of introducing competition. In the media
yesterday it was reported that an offshoot
organisation of the Catholic Church proposed
establishing an organisation to aggregate, demand
and play a role as a skilled purchaser in the
electricity market. The government applauds that
action. It is exactly the sort of benefit the government
was seeking through the introduction of these
reforms. The system has been opened up and will be
opened up further by the introduction of real choice
for consumers. That would not be possible if Victoria
still had the vertically integrated government
monopoly as a means of delivering electricity
services.
Far from demonstrating the inadequacies of the
current reforms the examples given by honourable
members, put in their proper context, are examples
of the benefits which are flowing and which will
flow through to consumers, particularly in the future
when real competition is available for the benefit of
residential customers. The government would have
liked to have introduced competition immediately,
but for various reasons, not least of which was the
orderly transition to a competitive market, it was
necessary to phase in customer choice, which is
something that has been done in jurisdictions where
similar reforms have been introduced.
The benefits will be enhanced after the year 2000. I
acknowledge the points made by opposition
speakers that residential customers do not currently
have that choice, but the developments for
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companies that do have choice illustrate the benefits
to be gained. Those benefits will be enhanced by the
actions of the Catholic welfare agency acting as an
aggregator. The government anticipates - evidence
indicates that that anticipation is well founded that as choice becomes available to more customers
aggregators will emerge, as they have done in other
markets.
So these are real benefits. As I said in my
second-reading speech, pricing benefits are being
delivered to customers with Significant reductions in
electricity charges in real terms already and further
benefits locked in. Unlike New South Wales, they
are locked in on a sustainable basis. Over the next
few years New South Wales will have to face up to
the fact that the cosseted electricity industry it has
established and the limited choice that it is
proposing to facilitate will create stresses within the
New South Wales electricity industry that any future
government will have to deal with.
Various other matters have been completely
misrepresented in the course of the debate. Some of
them will be raised in the committee stage so I do
not propose to deal with them in detail at this stage.
The bill is a further step albeit a minor step in the
overall scheme of things in the introduction of
probably the most important single set of reforms
for the long-term future of the strength of Victoria's
economy.
I again commend the bill to the house.

Motion agreed to.
Read second time.
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half years the government does not need such
provisions in legislation to allow for secret directions
to be given by government ministers, directions that
would never be able to see the light of day in any
way, shape or form.
The opposition believes any matter the Treasurer or
minister may declare to be confidential can be dealt
with under the provisions of freedom of
information. If a request is made for the actual
direction to be given publicly the Treasurer or
minister may use the current FOI prOvisions to
exempt it and fight the battle, if necessary, before the
Administrative Appeals Tribunal and prove to that
body that the government is entitled to have
prepared such a provision confidential. We believe
this provision is unnecessary in that context. We do
not support it and we believe strongly that it
transgresses any concept of transparency in
government.
Mr STOCKDALE (Treasurer) - The government
will not support the amendment. The principle that
underpins the argument of the honourable member
is one that is adopted in the bill and indeed in this
clause - that is, in the normal course of events
where the government gives directions to the
administrator it is proposed that the accountability
processes require disclosure of those directions.
However, there is a need for balance in that the
administrator is running an organisation which is
the repository of a number of quite contentious
liabilities - for example, litigation in relation to
buildings irresponsibly insisted upon by the
previous Labor minister and a number of highly
sensitive commercial transactions which have the
potential to create distortions in the electricity
market.

Committed.

Committee
Oauses 1 to 9 agreed to.
OauselO
Mr LONEY (Geelong North) - I move:
1.

Clause 10, lines 22 to 25, omit", other than any
direction, or part of a direction, that the Treasurer
and the Minister have declared to be confidential".

The opposition finds it difficult to support the clause
as worded in the bill. It obviously transgresses any
concept of transparency on behalf of government
action. Having significantly watered down freedom
of information provisions over the past three and a

Although the government is providing this power to
ensure that as far as practicable it is in a position to
limit those artificial distortions in the market, there
will be occasions where the defence of the interests
of taxpayers through the administrator requires that
commercial confidentiality be preserved. In every
case the residual liability will ultimately fall on
taxpayers. It will be funded many times over by the
increase in the net worth of Victoria. But the
government believes it is critical to maintain the
capacity to protect a narrower public interest in
particular cases. For that reason it will on occasion
be necessary to maintain commercial confidentiality
so as not to prejudice the position of the
administrator - the SECV - and through that to
risk increased liability falling back on taxpayers.
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Mr LONEY (Geelong North) - In response to the
Treasurer, I simply make the point that
commercial-in-confidence is a defence under the
current FOI provisions and could be argued if such a
direction were given under current provisions.
Again, there is absolutely no need for the provision
to be included in the bill. It offends every concept of
transparency in government.

Committee divided on omission (members in
favour vote no):

Ayes, 52
Andrighetto, Mr (Teller)
Ashley,Mr
Brown,Mr
Burke, Ms (Teller)
Clark,Mr
Coleman,Mr
Cooper,Mr
Dean, Or
Dixon,Mr
Elder,Mr
Elliott, Mrs
Finn,Mr
Gude,Mr
Henderson, Mrs
Jasper, Mr
Jenkins,Mr
John,Mr
Kennett,Mr
Kilgour, Mr
Lean,Mr
Leigh,Mr
Lupton,Mr
McArthur, Mr
McCall,Ms
McGill,Mrs
McGrath, Mr W.O.

Maclellan, Mr
McNamara, Mr
Napthine, Or
Paterson, Mr
Perrin,Mr
Perton,Mr
Pescott,Mr
Peulich, Mrs
Phillips, Mr
Plowman, Mr AF.
Reynolds, Mr
Rowe,Mr
Ryan,Mr
Savage,Mr
Shardey, Mrs
Smith, Mr E.R
Smith, MrI.W.
Spry,Mr
Steggall, Mr
Stockdale, Mr
Tehan,Mrs
Thompson,Mr
Traynor,Mr
Treasure, Mr
Wade,Mrs
Wells,Mr

Noes, 28
Andrianopoulos, Mr
Baker,Mr
Batchelor, Mr
Bracks,Mr
Brumby,Mr
Cameron, Mr (Teller)
Campbell,Ms
Carli,Mr
Cole,Mr
Cunningham, Mr
Dollis,Mr
Garbutt,Ms
Haermeyer, Mr
Hamilton, Mr
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Amendment negatived.
Mr LONEY (Geelong North) - I move:
2.

Clause 10, lines 33 and 34 and page 7, lines 1 and 2,
omit proposed new sub-section (5).

'The opposition believes the proposed new
subsection is unnecessary. The opposition's
determination to delete the prOvision has been
strengthened by the government's not accepting the
previous amendment.
The freedom of information regulations have
already been weakened. The Treasurer has already
been given the power to declare a direction
confidential, so he should have the courage to
defend that decision against any freedom of
information application. To go a step further and
remove any notice containing a direction from
public scrutiny is not in the interests of public
accountability or transparency of government and
should be rejected.
Mr STOCKDALE (Treasurer) - With the
greatest respect, I point out that the argument runs
the other way. Having established that certain
matters require exemption from the usual rule of
disclosure in the interests of commercial
confidentiality and protecting taxpayers from
increased liability, it follows that what is achieved
by proposed new subsection (3) should not be
undone by the removal of proposed new
subsection (5). To be consistent the government
believes it is necessary that both clauses be
maintained. Nevertheless, they are qualifications to
the endorsement by the clause of the general rule
which underpins the honourable member's
comments.

Committee divided on omission (members in
favour vote no):

Hulls,Mr
Kosky, Ms (Teller)
Langdon,Mr
Leighton, Mr
Um,Mr
Loney,Mr
Maddigan, Mrs
Micallef, Mr
Mildenhall, Mr
Pandazopoulos, Mr
Seitz, Mr
Sheehan,Mr
Thwaites, Mr
Wilson,Mrs

Ayes, 52
Andrighetto, Mr
Ashley,Mr
Brown,Mr
Burke,Ms
Oark,Mr
Coleman,Mr
Cooper,Mr
Dean, Or
Dixon, Mr (Teller)
Elder,Mr
Elliott, Mrs
Finn,Mr
Gude,Mr

McLellan, Mr
Maclellan, Mr
McNamara, Mr
Napthine, Or
Paterson, Mr
Perrin,Mr
Pescott,Mr
Peulich, Mrs
Phillips, Mr
Plowman, Mr A.F.
Reynolds, Mr
Rowe,Mr
Ryan,Mr

QUESTIONS WITHOUT NOTICE

ThWffiday,6June1996

ASSEMBLY

Henderson, Mrs

Savage,Mr
Shardey, Mrs
Smith, Mr E.R
Smith, Mr I.W.
Spry,Mr
Steggall, Mr
Stockdale, Mr
Tehan,Mrs
Thompson, Mr

Jasper,Mr
Jenkins,Mr
John,Mr
Kennett,Mr
Kilgour,Mr
Lean,Mr
Leigh,Mr
Lupton,Mr
McArthur, Mr
McCall, Ms (Teller)

Traynor,Mr
Treasure, Mr
Wade,Mrs
Wells,Mr

McGill,Mrs
McGrath, Mr W.O.
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Mr KENNETf (Premier) - No, 1 still can't
inform the house. 1 must admit 1 took the question
on board; 1 did not think 1 gave an assurance that 1
would come back today with the answer.

Mr Brumby interjected.
Mr KENNETf - No, I said 1 would come back to
you. I do not think 1 said today, did I? 1 must admit
it has slipped my memory; I have been doing other
things. I will try and find out this afternoon and let
you know. Is that all right? Thank you very much.

Employment: government policy
Noes, 28
Andrianopoulos, Mr
Baker,Mr
Batchelor, Mr
Bracks,Mr
Brumby,Mr
Cameron,Mr
Campbell, Ms (Teller)
Carli,Mr
Cole,Mr
Cunningham, Mr
Dollis,Mr
Garbutt,Ms
Haermeyer, Mr
Hamilton, Mr

Hulls,Mr
Kosky,Ms
Langdon,Mr
Leighton, Mr
Um,Mr
Loney,Mr
Maddigan, Mrs (Teller)
Micallef, Mr
Mildenhall, Mr
Pandazopoulos, Mr
Seitz,Mr
Sheehan,Mr
Thwaites, Mr
Wilson,Mrs

~en~entnegatived.

Oause agreed to.
Debate interrupted pursuant to sessional orders.
Sitting suspended 12.58 p.m. until 2.03 p.m.

QUESTIONS WITHOUT NOTICE
Crown Casino: Senate inquiry
Mr BRUMBY (Leader of the Opposition) - I
refer the Premier to the undertaking he gave the
house yesterday to find out whether the government
had engaged a QC in relation to the Senate casino
inquiry and, if so, which QC and at what cost. In
view of that undertaking by the Premier yesterday,
will the Premier now inform the house of the
outcome of his inquiries: which QC has been
appointed, and at what cost to Victorian taxpayers?

Mr SPRY (Bellarine) - Will the Premier inform
the house of the May labour force survey and
outline the benefits of the government's policies in
promoting employment?
Mr KENNE'IT (Premier) - One of the things I
have been doing since question time yesterday is
making sure that we keep Victoria growing. That
seems to be something that is very much on the
minds of the public of Victoria, rather than these
politically motivated Senate inquiries that are only
going to find out that all procedures were correctly
followed and will waste a great deal of the public's
money.

The latest evidence of the success of this
government's work over the past three and a half
years is the release today of the ABS unemployment
and employment figures. I am happy to say that
Victoria's very strong economic performance is
continuing - our unemployment rate has fallen to
8.3 per cent in May, down from 92 per cent.
Importantly, for the first time in five years, Victoria's
unemployment rate has fallen below the national
rate.

Honourable members interjecting.
Mr KENNETf - H you look at the 34 000 jobs
created in Australia during the past month, 24 000 of
those 34 000 new jobs were created here in Victoria.
Honourable Members - Hear, hear!
Mr KENNE'IT - That is quite obviously a very
encouraging and positive sign for all Victorians.
While its political opponents continue to bitch and
moan about things that are irrelevant to the
Victorian public, the government goes on creating
the things that really matter - that is, jobs, jobs and
jobs!
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Since coming to office the government, in
partnership with the private sector, has created more
than 164 000 new jobs in this state. Honourable
members will remember that during the election
campaign we said we would strive in this term to
create another 150 000 jobs. If April and May are
taken together we have already achieved the
creation of 38 000 of those 150 000 jobs.
What matters is creating an environment that gives
industry the confidence to invest in this state. One of
the things we are starting now is the City Unk
project, which was opposed by the Labor Party. It
was opposed by the Leader of the Opposition and all
those who sit behind him, and he tried to convince
the public that it was not in their interests.
Mr Brumby - Dead right.
Mr KENNETI - Here he is again - the Leader
of the Opposition interjects, 'Dead right'. What did
the public say? The public said to you, 'You are not
relevant; your party is not relevant'. The people of
Victoria not only wanted the project, they wanted
the employment associated with it. If you are not a
party of dreams that can actually convert its dreams
into reality, you will never serve the electorate.
The SPEAKER - Order! The Premier will
address the Chair.
Mr KENNETI - Over the past three and a half
years the government has been committed to
developing the opportunities and environment in
this state that would reflect an increase in security
for Victorians through job creation. As I have always
said, the figures for any month taken on their own
are obviously not conclusive. The important thing is
that last month 14 000 new jobs were created and
this month 24 000 new jobs have been created, and
that is with the participation rate having risen
slightly. So, there is a higher participation rate, but
another 24 000 jobs.
None of us, whether in government, community or
even the opposition, can be complacent. I say again
to the Leader of the Opposition: start putting
together policies that offer this community a
constructive agenda for growth, security and reform.
The opposition did not provide that in the run-up to
the last election and was overwhelmingly rejected.
For the past three weeks there have been no
questions on policy and not one creative idea from
the opposition. There is a policy vacuum on that side
of the house. We on this side will continue to give
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the type of leadership to the community that
produces results like those which have Victoria
clearly at the forefront of employment growth and
opportunity.

Premier: pecuniary interests
Mr BATCHELOR (Thomastown) - I refer the
Premier to the fact that Transurban is still in the
process of choosing a company to supply
transponder technology and that the Amskan
company in which his family and the government
own shares is looking for an opportunity to win
contracts of this kind. Will the Premier now accept
that there is a clear conflict of interest in relation to
shares held by his family?
Mr KENNETI (Premier) - This is another
typical living example of how absolutely irrelevant
the opposition is. Unless the Victorian ALP gets out
of the gutter and starts creating policies and
supporting initiatives to create growth it will remain
in opposition well into the 21st century. The
government will continue to do what is required to
create jobs. We happen to support business, among
other projects, but the ALP continues to knock,
oppose, bitch and moan about them.
The honourable member for Thomastown is a good
example of everything that is wrong with the ALP.
He knows the history of the standard he has set. He
was one of the motivators - Mr Batchelor - On a point of order, Mr Speaker,
I direct you to the standing order relating to
debating the question, which is what the Premier is
doing. I asked a clear and simple question: will the
Premier acknowledge whether he believes there is a
conflict of interest in relation to Transurban and the
Amskan company in which his family and the
government own shares? We would like that
questioned answered today. We do not want the
Premier to avoid the question, as he has done so
often in the past.
The SPEAKER - Order! I ask the Premier to
come back to the question.
Mr KENNETI - I was only responding to the
question asked by the honourable member. As I
have said on other occasions, I do not intend to try to
match him in sleaze by answering questions of that
nature. I have said in the past that I do not intend to
answer questions of that nature. While the
honourable member for Thomastown and the ALP
continue day after day to prove themselves to be
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absolutely irrelevant to the Victorian community the
government will continue to prove the old adage
that Victoria is on the move and going in the right
direction.

Electricity industry: group pricing
Mr McARTHUR (Monbulk) - Will the Treasurer
advise the house of the benefits of the government's
electricity reforms to groups that form cooperatives
or similar bodies and that wish to use their
purchasing power to extract the best possible price
from the electricity distribution companies?
Mr STOCKDALE (Treasurer) - I thank the
honourable member for Monbulk for a question
which is highly relevant to the interests of the
Victorian people and which is therefore
distinguished from virtually everything that comes
from the opposition. Over the past few days
honourable members will have read in the
newspapers reports that the Catholic Commission
for Justice, Development and Peace intends to
establish a proposed church power charter to
maximise its rights as a purchaser of electricity. The
government welcomes the initiative by church
groups; it was specifically foreshadowed by the
government and is entirely consistent with the way
the government intends the market to work.
The proposal is that the churches will combine their
purchasing power by aggregating the electricity
power loads purchased by churches, their agencies
and, where possible, their congregations in time for
the full operation of contestable markets from 2000.
That is a welcome development.
Opposition members will find it surprising that the
government welcomes the initiative. It is important
on two levels. Firstly, it shows that the government
is able to deliver something that can benefit people
and that agencies are able to take up those
opportunities, even for disadvantaged members of
the community who might on their own have
difficulty gaining access to the benefits of the
reforms. Secondly, at the more immediate level, it is
a recognition of the fact that the churches are now
accepting the legitimacy of the government's
reforms and realising that those reforms will benefit
consumers if they place the distnbution companies
under maximum pressure by shopping around for
the best possible prices.
Currently being circulated is a document entitled

Church Power, which shows clearly that there has
been a rethink in the church's attitude toward
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government reforms. Despite heckling by the
honourable member for Geelong North, I will quote
from this interesting document:
The churches will be exercising their bargaining power
in the market to serve social justice by securing cheaper
prices and better services.

The document also states:
This is a dramatic change from the past where all
consumers were captive to a vertically integrated
public monopoly.

The Catholic Commission for Justice, Development
and Peace is isolating the Labor Party still further
because it recognises quite explicitly - explicitly
because there are actions accompanying its words that this could not have happened if Victoria still
had a vertically integrated government monopoly in
the State Electricity Commission of Victoria. The
document points out that by 2000 residential
consumers will have the right to choose their power
supplier and to get a better deal.
This is not without precedent. I have mentioned in
the house before - you, Mr Speaker, would be
familiar with this initiative - the movement known
in the United States as Gigajoules for Jesus. Various
church groups have banded together the customer
base to aggregate demand and seek better deals.
Mr Baker - Get off God!
Mr STOCKDALE - Through you, Mr Speaker, I
say to the honourable member for Sunshine: even ye
can be saved, brother! If ever I saw a Gigajoule for
Jesus, there is one! The movement is working over
there and, contrary to the assertions made by the
oppOSition and other church groups, the
Regulator-General has reported finding
improvements in the service provided to consumers.
Churches would welcome that. The
Regulator-General found that there had been an
overall reduction of 10 per cent in the number of
residential disconnections and a reduction of
14.9 per cent in business disconnections in the six
months from July to December 1995 compared with
the corresponding period in 1994.
Eastern Energy, which serves the area extending
from Melbourne's eastern suburbs to the eastern tip
of the state, recorded a reduction of 20 per cent in
d.isconnections. However, it was a long way behind
Solaris Power, which serves the northern and
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western suburbs and which recorded a 60 per cent
drop. That is no accident.

the right to sell that firearm to a gun dealer because
it is still a legal firearm.

The Regulator-General also reported that the
companies are deliberately developing programs
that reduce reliance on disconnections as a means of
credit control and enhance the focus on service
delivery. The new distribution companies are paying
heed to the needs of customers and providing more
flexible payment options and other initiatives that
benefit consumers. It is heartening to see not only
the endorsement of but also active participation in
reforms by those church groups.

Regardless of where a shooter relocates to, he must
identify a property where as recreational shooter or
hunter, he can shoot. That is the requirement.

Gun control
Mr SAVAGE (Mildura) - Will the Minister for
Police and Emergency Services advise the house of
the likely changes to the possession and use of single
and double-barrelled shotguns and single and
repeating .22 rifles under the proposed category A
licence under the genuine reason provisions? If a
current owner of that type of firearm is not a
member of an approved club or does not have proof
of permission from a land-holder, will the owner
have to surrender the firearm and will he or she
receive compensation?
Mr W. D. McGRATH (Minister for Police and
Emergency Services) - At the meeting on 10 May in
Canberra there was an agreement by all the police
ministers that there would be uniform gun laws
through a national licensing and registration
scheme. That was the first undertaking. In addition,
as all members of Parliament will be aware,
amendments will be made to the Firearms Act in
line with that undertaking.

In relation to the specific question raised by the
honourable member for Mildura about recreational
shooters or hunters who, when making applications
under the genuine reason provisions, have to
identify on their licence applications the properties
where they will shoot, if they are denied access to
that property or if they relocate in the future they
will have to seek out and nominate other properties.
Naturally enough a shooter must obtain agreement
from a landowner before he can actually nominate
that property. If acknowledgment from a property
owner is obtained it is not necessary for it to be
recorded with the police station, so long as the
shooter has the evidence. If he is not able to produce
that evidence he will have to hand in his single or
double-barrelled shotgun or rim-fire rifle. In that
case a shooter will not be compensated but will have

Mr Baker - Can you just do that again?
Mr W. D. McGRATH - I would love to do it
again for the honourable member for Sunshine
because he is pretty dense and pretty dumb. I can
vouch for the fact, bearing in mind the mess I had to
tidy up after he had been the Minister for
Agriculture and Rural Affairs. I know just how
dumb he really is!

As I said, a recreational shooter must be able to
identify a property on which he will shoot. If a
property cannot be identified, even after relocation,
the person will have to sell the firearm to a dealer. I
would think that in most cases, with a bit of
consideration and communication between the
recreational shooter and a given farmer, permission
would be forthcoming in just about every case.
I shall make some general comments about some of
the misinformation being portrayed by the Sporting
Shooters Association at many of its rallies. One
example is where members of that association have
tried to indicate to the general community that
junior sporting permits will be banned. There is no
intention to ban junior sporting permits. It is covered
under the existing legislation by section 22AC of the
Firearms Act, and that provision will remain in place.
It is about time the Sporting Shooters Association
got its facts straight when addressing rallies in
relation to the changes taking place. Victoria has had
very good gun laws for a long time, and national
uniformity for licensing and registration gives an
opportunity to other states to catch up. We will
continue to comply with the agreement reached at
the Australian police ministers conference in
Canberra on 10 May.

The SPEAKER - Order! I call the honourable
member for Niddrie.

Honourable members interjecting.
The SPEAKER - There seems to be some
concern as to which side asks a question after the
Independent's question. It is the Chair's
determination that on this occasion a question will
be asked by the opposition following the question
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from the Independent, and, to keep the balance, the
next time the Independent asks a question the
following question will be asked by the government
side.

Premier: pecuniary interests
Mr HULLS (Niddrie) - I refer the Premier to the
purchase of 20 000 shares by his family in Arthur
Yates and Co. in October 1993. How does the
Premier explain his successful investment in the
company, given that the float was heavily
oversubscribed and commentators noted at the time
that retail investors would be lucky to get more than
a handful of shares?
The SPEAKER - Order! Will the honourable
member indicate to me how this is a ministerial
responsibility of the Premier?
Mr HULLS - It relates to the responsibility of the
Premier and government business in that the
Members of Parliament (Register of Interests) Act
makes it quite clear that, where there is any potential
conflict of interest, conflict has to be declared in a
member's pecuniary interest register. These shares
were not declared by the Premier.
The act also makes it clear that any potential conflict
in relation to shares held in the name of a member's
family - that is, the name of the wife or family of a
particular member - also must be declared. These
shares were not declared, and I am asking the
Premier to explain how it was that he came to
purchase these shares and why it was that he was
able to purchase them when the average punter was
not given the same opportunity.
Mr KENNETT (Premier) - The honourable
member is again quite deliberately, for his own
reasons, misinterpreting the pecuniary interest rules,
which are quite clear. We have abided by them at all
times, and I do not intend in this place to go through
a series of questions involving my wife and my
children and their rightful opportunities to pursue a
life separate from me or any other politician.
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Mrs HENDERSON (Minister responsible for
Aboriginal Affairs) - The Victorian government
recognises the importance the Aboriginal
community places on cultural links with the past.
That, of course, covers oral history, archaeological
sites and traditional artefacts. We have been
concerned for some time that there is an increasing
trend in the marketplace for the removal of Victorian
artefacts which are then placed onto the overseas
market. Many original artefacts from Victoria have
been sold from private collections and are going
overseas.
Recently the state and commonwealth governments
ensured that a very important collection of
Aboriginal artefacts that were based originally in
Victoria and were up for sale at Sotheby's in New
South Wales were withdrawn from sale, and we had
the opportunity of purchasing 30 of those very
important artefacts. The commonwealth and the
state jointly funded that purchase, and these
artefacts form a very important part of the rich
history of the Aboriginal community in Victoria.
This morning it was my great pleasure to hand three
of these artefacts to the Gippsland Aboriginal
community, which came to Parliament House for
that handover . The artefacts have now been returned
to their place of origin in the Gippsland community
and it was with great pleasure that we were able to
hand them to the elders today. They consist of two
clubs and a shield which date back to early last
century; they will be displayed in the Gippsland
keeping place in an appropriately controlled
environment and will be on show for the Aboriginal
community, for educational purposes and to
promote tourism in the Gippsland area not only
within the Aboriginal community but for
non-Aboriginal people as well.

Premier: pecuniary interests
Mr HULLS (Niddrie) - I refer the Premier to the
purchase of shares by the Premier's family in
Guangdong Corporation in 1993. Why did the
Premier make two applications for shares, one for
$20 000 and one for $80 OOO?

Aboriginal artefacts
Mr JENKINS (Ballarat West) - Will the Minister
responsible for Aboriginal Affairs inform the house
of how the government is supporting the return of
Victorian Aboriginal artefacts to Aboriginal
communities and promoting the community-based
control of Aboriginal cultural heritage material?

The SPEAKER - Order! before I call the Premier
I would like him to indicate whether the company
has direct dealings with the government or whether
he in his capacity as Premier would have any
influence over the policy or operations of that
company. If there is a direct link, I will accept the
question; if there is not, I will not accept the question.
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Mr KENNETI (Premier) - I am not aware of
any connection between the Victorian government
and the company Guangdong. It is a company, as I
understand it, that operates out of China. Its head
office is in Hong Kong and we, as a government, do
not trade with it. As I understand it Guangdong
Corporation is a cladding business based in China.
We have absolutely nothing whatsoever to do with
the company Guangdong.
Mr Thwaites - Associated with the float?
Mr KENNE'IT - 'Associated with the float'! I
think I have answered the question you put. We
have no dealings whatsoever with that company.
Mr Brumby - On a point of order, Mr Speaker,
on the question you have raised with the Premier
my understanding is that in relation to Guangdong
Corporation there are a number of state government
instrumentalities, among them the State
Superannuation Board and I believe also the
Victorian Workcover Authority, that at the time of
the float retained and possibly still retain significant
shareholdings in this company. It is a fact that those
shareholdings exist. It is also a fact that the Premier
in his capacity as Premier has met with many of the
principals involved with that corporation. He has
met with the board of directors of that company and
the company handling the float, Sino Securities
International Ltd.
I put it to you, Sir, that given the level of public
debate which has occurred concerning this matter
and the very clear requirements under the Members
of Parliament (Register of Interests) Act relating to
the code of conduct of MPs and the question of
conflict of interest and perceived conflict of interest
between a member's public responsibilities and his
or her private interests, this question is very much in
order, very much in the public interest and ought to
be answered by the Premier.
The SPEAKER - Order! I ask then the
honourable member for Niddrie to rephrase his
question, which will give the Chair some indication.
The Chair has no knowledge of the answer to this
question or the conditions in relation to the
shareholdings of the Premier's family or whether the
companies concerned have direct dealings with the
government. If that is what the honourable member
believes, if he wishes to ask a question about a
conflict of interest in which. he can establish that the
government has an interest in those shares the Chair
is in a position to judge whether the question is
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acceptable. I ask the member to rephrase his
question.
Mr HULLS (Niddrie) - I refer to the purchase of
shares by the Premier's family through Sino
Securities International Ltd, a company headed by
Mr Bruce Mathieson - a well-known poker
machine operator in this state - in September 1993
at the same time as the government was making
serious and important decisions in relation to the
gaming industry. Why did the Premier make two
applications for shares through Mr Bruce Mathieson,
one for $20000 and one for $80 OOO?
Mr KENNE'IT (Premier) - The question is
factually incorrect. Having said that I can only say,
as I have said before, we on this side of the house
will continue to govern in a way that provides jobs
and opportunity, and the opposition can continue to
wallow in its own mess.
The SPEAKER - Order! The time for raising
questions has expired.

PREMIER: PECUNIARY INTERESTS
Mr HULLS (Niddrie) - Mr Speaker, I desire to
move a motion by leave.

The SPEAKER - Order! The honourable
member for Niddrie cannot move a motion by leave.
Mr HULLS - I desire to move, by leave:
That this house, noting the Premier's repeated failure to
answer questions about his family share dealings and
conflict of interest, calls on the Premier to now answer
the following questions about his family's investment
in the Guangdong Corporation: one, in view of the
Premier's admission on 15 May 1996 - -

Honourable members interjecting.
The SPEAKER - Order! Now that question time
has finished the house will revert to committee on
the Electricity Industry (Amendment) Bill. Therefore
the honourable member does not have the
opportunity to raise a motion by leave.
Mr Brumby - On a point of order on the
question of the right to move a motion by leave and
on your ruling, Sir, there have been matters that
have come before this house in the last Parliament in
connection with which. this issue has been raised.

ELECTRICITY INDUSTRY (AMENDMENT) BILL
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!he consist~t ~g is that at the conclusion of any
Item of busmess m the Parliament's business of the
day it is the entitlement of any member at any time
to move a motion by leave. It is clearly in the hands
of the government of the day whether leave for that
motion to be debated is moved or not, but it has
been the consistent ruling of the previous Speaker
and Speakers before him that at any time of a break
of business - and there is clearly a break of business
at the conclusion of question time - it is the right of
any member to rise and to seek leave to move such a
motion. That, Sir, I put it to you, is exactly what the
honourable member for Niddrie has done.
I put it to you, Sir, that the member is entitled to
move that motion in that way, and until he has
concluded his motion it is not possible to make a
determination about whether leave should be
granted or refused.

The SPEAKER - Order! The Leader of the
Opposition is right in so far as he goes. I point out to
him that question time interrupted debate on a
matter that was before the Chair. On that matter
being concluded the honourable member will have
the opportunity to raise the issue.

ELECTRICITY INDUSTRY
(AMENDMENTI BILL
Committee
Debate resumed.
Cause 11
Mr LONEY (Geelong North) - I shall make a
brief comment about the proposed new section 61M
annual reports. Although the opposition fully
supports the requirement that annual reports be
lodged with the Office of the Chief Electrical
Inspector, it has some concerns about the content of
those annual reports given the recent debacle
involving United Energy, the annual report of which
bears no relation to the true state of affairs.
As a result of that, one should ask what an annual
report should include. Take as an example
yesterday'S release of the consolidated financial
report of the government of Victoria, in which
United Energy is referred to as a consolidated entity
as of 30 June 1995. We should ask which statistics
were used - the issued accounts, unqualified and as
audi!ed by Arthur Andersen, or those used by the
Auditor-General, who said the profit and equity
figure had been understated by $70 million.
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Those .S?rts of questions about annual reports give
oppOSItion members some concern. We do not
oppose the annual reporting prOvision - rather, we
support it - but we would like an assurance that
the information contained in the annual reports will
be accurate.
Oause agreed to; clauses 12 to 15 agreed to.
Oause16
Mr LONEY (Geelong North) - I move:
3.

Clause 16, lines 4 to 24, omit sub-clause (1).

4.

Clause 16, line 25, omit "(2)".

Mr BRACKS (Williamstown) - This is the clause
that deserves the most stringent opposition. Under
clause 16 the market test that the Treasurer is so
keen on will be subverted by relaxing the
cross-ownership rules to allow an institutional
investor with a 20 per cent-plus interest to invest in
more than two licences. That is an admission by the
Treasurer that he does not have marketplace support
or the support of institutional investors for the
~versity and competition that would be required if
his model were to be pursued in the pure sense he
intended it to be.

Given that the Parliament has adopted competition
policy legislation that complements both the
commonwealth legislation and the legislation in
every other state in Australia, the Treasurer should
un~erstand the opposition's concern to implement a
policy that ensures cross-ownership rules are not
subverted and that we have real competition. I ask
the Treasurer to address that point.
When a public enterprise is replaced by a private
sector monopoly the worst of all possible worlds is
to have a private monopoly with sectional interests
in several companies. The provision says the Office
of the Regulator-General will make an assessment of
a passive institutional investment - but a 20 per
cent-plus investment is certainly not passive. The
nature of that investment means that at any time it
can be raised to an active interest.
If the Treasurer is keen on the marketplace deciding
that, ~hy is he relaxing the cross-ownership rules?
Why 15 he subverting competition policy? Why is he
doing what he has been warned about by other
conservative state ministers? For example, his
Western Australian counterpart, the Minister for
Resources, Development and Energy, Colin Bamett,
has warned against it, saying there is no use in
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replacing a public enterprise with a private
monopoly.
That is effectively what might happen with reduced
competition. By supporting the clause the Treasurer
is saying that the marketplace cannot ensure proper
competition arrangements and that he therefore has
to relax his cross-ownership regime.
Mr STOCKDALE (Treasurer) - It is a bit rich for
somebody who supports the maintenance of a public
monopoly to argue that the modification of the
cross-ownership restrictions is the greatest evil in the
bill. On the one hand, the honourable member rails
against private monopoly; but on the other hand, he
supports the maintenance of a public monopoly.
His leader threatened to restore the public monopoly
by forcing people out of business and modifying the
licence conditions. Talk about hypocrisy! What
better example of the economic illiteracy of the
Labor Party could there be when the leader in
waiting and the shadow Treasurer adopt two
fundamentally incompatible positions in the one
debate. It is not even unreal to say that in the course
of one sentence he has put forward two
fundamentally conflicting positions. Is he opposed
to monopoly or is he not? If we accept what he says
at face value, he ought to be seen as Parliament's
leading critic of public monopoly. But no, he is
actually defending and promoting it.

The empirical evidence of the performance of public
monopolies shows that they are no less likely to
abuse the interest of their customers than are private
monopolies. Indeed, through incompetence - Mr Bracks interjected.
Mr STOCKDALE - You had no control over the
public monopoly.
Mr Bracks interjected.
Mr STOCKDALE - You didn't have
government control over it; it is the Labor Party's
great fiction. When you look at the performance of
the SECV, it was not alone in thinking it actually ran
the state of Victoria - and it was a modest
performer given its delusion!
When there was an electricity strike the Trades
Hallers sat up there in the Fuehrer Bunker and
actually made the decisions about who had their
lights turned on and who had their lights turned off.
I agree with Trades Hall: the industrial actions were
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frequently motivated as much by the tactics of
industrial disputation as by the dynamics of the
system.
Mr Bracks interjected.
Mr STOCKDALE - No, that happened under
the Labor regime.
Mr Bracks interjected.
Mr STOCKDALE - Of course it did. You delude
yourself! The public transport unions defied the
government's control of public transport when they
welded the trams to the tracks in the City of
Melbourne just to make their point. The government
had a lot of control then! Government control
benefited consumers on that occasion, didn't it! That
got the trams moving - and the government was
able to turn to another public supplier and provide
the consumers with transport, wasn't it. What a lot
of hot air!
It is not true, as the honourable member suggests,
that a private monopoly is necessarily worse than a
public monopoly. The track record of government
monopolies misallocating capital is not reflected by
the experience in the United States, where there have
been private monopolies. The only tendency for the
same sort of over-investment in that country has
come from government intervention through
rate-of-return regulatory regimes. The private sector
has proved to be - Mr Cole - Go and live in the United States!
Mr STOCKDALE - I want to live here and I am
busy improving this state for the people who live in
it. We should not be blind to the experiences of other
countries that debunk the delusions of the Labor left.
There is an actual test case on this point. Apart from
the regulatory intervention by government, every
indicator in the United States shows that private
monopolies have been more adept than public
monopolies in using major capital resources.
Nonetheless, the government and I agree that
monopolies are an evil. There are far better ways of
running major enterprises, particularly capital
intensive enterprises. The government is not
relaxing the cross-ownership restrictions.
Mr Bracks interjected.
Mr STOCKDALE - You had your say; just listen
and you may learn something. The honourable
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member's argument would be wrong but would at
least have some merit if we were actually
introducing cross-ownership restrictions for the first
time or providing for the first time an exclusion in
the case of passive institutional investment. This
amendment does not give a new exemption in
respect of passive institutional investment. It simply
recognises that there is an anomaly in the provisions
and that in relation to what is defined as a
substantial interest, the original legislative regime
excluded passive institutional investment from the
cross-ownership restrictions.

This is a classic area of institutional investment in
markets like those of the United States. These are
low-risk but very secure returns - albeit low
returns, generally, reflecting the low risk - and they
should form a core part of the portfolio of a
well-structured superannuation or other investment
body. The members of those funds - the hundreds
of thousands if not millions of Australians who have
investments through bodies like the AMP and state
superannuation bodies - have a very strong interest
in seeing their institutions have the right to take
equity in these investments.

As I said this morning, I will grant the honourable
member that there is a semantic difficulty with this
and that we have used the expression 'controlling
interest' in common with other corporate
regulation - and a passive controlling interest at a
semantic level only raises something of a conceptual
difficulty. But if you look at the substance of the
arrangement you will see that a controlling interest
is carefully defined in the legislation. It is a technical
term with a technical meaning and rigorous
technical tests are set to establish whether there are
'substantial' or 'controlling' interests. The difficulty
the government has is that the essence of those tests
is used in a wide range of applications so it would
not have been appropriate not to use them in this
legislation.

It is also important for the long-term economic
development of liquidity in the industry that one of
the prime motives for the stock market listing of
these businesses will be the interest of the
institutional investors in having liquidity in their
investment. The best prospect for the development
of a new dimension in the Australian stock market,
adding a new utilities sector to the Australian stock
exchange and bringing in this class of low-risk,
moderate-return - but very secure - investments,
is that the institutional investors can take significant
stakes in these businesses and can argue strongly to
their owners that they should be listed at an earlier
rather than later date.

At its highest the opposition is making a purely
semantic point, but if you look at the substance of
the arrangement you will see that these are just
extensions of a principle which is already written
into the bill. It is an important principle and it is in
the interests of all the participants. Investors in the
industry need to have institutional investors as
passive partners - that is, people who do not have a
predominant ownership interest and who have no
controlling interest sufficient to take them out of the
class of passive institutional investors. So investors,
the people who want to buy into this industry and
become operators, frequently find it desirable to
have major institutions as partners in their
consortiums; and indeed, in almost every case major
institutional investors have invested as passive
investors.

It is important to taxpayers that passive institutional
investors be entitled to invest and that there not be
unreasonable or unnecessary restrictions on their
access to shareholding, because taxpayers actually
achieve a greater price intention across the asset
sales process through the investment of institutional
investors. It is in the interest of the institutional
investors themselves.

If we look at all of the interests involved here from
the point of view of the investors, the taxpayers, the
institutions and their members, the policy holders
and the superannuation investors who invest
through the funds, and if we look at the long-term
interests of the development of a whole new sector
in the Australian stock market, we can see that these
are very important developments.

They are also important in the interests of electricity
consumers, because the greatest Australian
involvement in these companies is through the
hands of institutional investors. Australians are
taking equity and getting the advantage of new
know-how and technology coming in through the
involvement of major overseas players who combine
with Australian investors through these passive
institutional investments that offer us the best
protection of the long-term interests of consumers as
well as the investing public of Australia, so it is in
the general public interest that we not place
unnecessary restrictions on institutions taking
passive holdings.
The rules that govern. the distinction between
passive and active investment - the control
element - are carefully defined in the legislation.
There is adequate protection, the Regulator has the
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power to make judgments as to whether there is a
genuine passive investment here, the public interest
is not imperilled by the development, and it does not
threaten the viability of the market. If we relaxed the
cross-ownership restrictions I would agree with the
point made by the honourable member; but relaxing
them to provide consistency in relation to both
substantial and larger controlling interests is
necessary only to produce consistency in the
legislation. It is quite compatible with the
government's objectives and the government would
not be taking this step if there were not adequate
safeguards to ensure that it would not qualify the
effectiveness and sustainability of competition in
this industry. It does not do so and, far from
retarding the public interest, it significantly
advances the public interest.
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Noes, 29
Andrianopoulos, Mr
Baker,Mr
Batchelor, Mr
Bracks,Mr
Cameron,Mr
Campbell,Ms
Carli, Mr (Teller)
Cole,Mr
Cunningham, Mr
Dollis,Mr
Garbutt,Ms
Gillett, Ms (Teller)
Haermeyer, Mr
Hamilton, Mr
Hulls, Mr

Kosky,Ms
Langdon,Mr
Leighton, Mr
Lim,Mr
Loney,Mr
Maddigan, Mrs
Mica1lef, Mr
Mildenhall, Mr
Pandazopoulos, Mr
Savage,Mr
Seitz,Mr
Sheehan,Mr
Thwaites, Mr
Wilson,Mrs

Amendment negatived.
The ACTING CHAIRMAN (Mr Richardson) Order! The committee will divide on amendment 3.
If that amendment is lost, the committee will not
proceed to amendment 4, which is consequential
upon amendment 3.

Oause agreed to; clauses 17 to 20 agreed to.
Reported to house without amendment.

Remaining stages
Committee divided on omission (members in
favour vote no);

Ayes, 52
Ashley,Mr
Brown,Mr
Burke,Ms
Clark,Mr
Coleman,Mr
Cooper,Mr

Dean,Or
Dixon,Mr
Elder,Mr
Elliott, Mrs
Finn,Mr
Henderson, Mrs
Honeywood, Mr
Jasper,Mr
Jenkins,Mr
John,Mr
I<ennett, Mr
Kilgour, Mr
Lean, Mr (Teller)
Leigh,Mr
Lupton,Mr
McArthur, Mr
McCall,Ms
McGill, Mrs (Teller)
McGrath, Mr W.O.
McLellan, Mr

Maclellan, Mr
McNamara, Mr
Maughan,Mr
Napthine, Or
Paterson, Mr
Perrin,Mr
Perton,Mr
Pescott,Mr
Peulich, Mrs
Phillips, Mr
Plowman, Mr AF.
Reynolds, Mr
Rowe,Mr
Ryan,Mr
Shardey, Mrs
Smith, Mr E.R
Smith, Mr LW.
Spry,Mr
Steggall, Mr
Stockdale, Mr
Tehan,Mrs
Thompson, Mr
Traynor,Mr
Treasure, Mr
Wade,Mrs
Wells,Mr

Passed remaining stages.
Mr HULLS (Niddrie) - I desire to move, by
leave-Mr Gude - Leave is refused.
The SPEAKER - Order! If leave is refused at this
stage, the honourable member may not proceed.
Mr Batchelor - On a point of order, Mr Speaker,
the standing orders provide that at a break in the
business of the house a member can move a motion
by leave. Implicit in that is the member's being able
to read out the motion he or she wishes to move.
Leave cannot be refused until a motion is before you,
Mr Speaker; it is not logical. It is impossible for the
government to refuse leave until it knows the
substance of the motion.
The SPEAKER - Order! I know the substance of
what the honourable member for Thomastown is
raising, but I refer him to rulings by Speakers
Michaelis, Edmunds and Coghill, which refer to a
member having sought to move a motion by leave
but having been refused leave before being able to
state the terms of his or her motion. The Speakers
expressed the view that the text of a motion should
be known before leave is refused, but leave having
been refused, that ended the matter. In other words,
the member may not proceed.
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Mr Batchelor - On a further point of order,
Mr Speaker, the ruling by former Speakers to which
you just referred indicates that the text of the motion
must be made available. We ask that you rule that
the action by the Leader of the House in refusing
leave before the motion had been read is
inappropriate and that it should be able to be read.

The SPEAKER - Order! It is clear that at the
time the Chair was saying it is preferable that the
text of the motion be heard before leave is refused,
but because leave has been refused that is the end of
the matter.
Mr THWAITES (Albert Park) - I desire to move,
byleave--
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within the Brimbank municipality and the electorate
of Keilor.
Fourthly, I urge that improvements be made to the
public transport system within the City of Brimbank
so people can commute from one side of the city to
the other rather than having to travel around it and
also so that parents do not have to act as taxidrivers
for their children when they have to be transported
to sporting facilities. I urge the government to take
those matters on board.
Mr LUPrON (Knox) - I have read the
Governor's speech.
Mr Andrianopoulos - It was the government's
speech!

Mr Gude - Leave is refused.

GOVERNOR'S SPEECH

Address-in-reply
Debate resumed from 4 June; motion of
Mr DIXON (Dromana) for adoption of
address-in-reply.
Mr SEITZ (Keilor) - In the short time I have left
to me I shall bring to the attention of the government
four matters. Firstly, senior citizens in Victoria have
suffered more than enough under the government
and I hope that during this term the government
will take the needs of the elderly into consideration.
The elderly have had to deal with the harsh
imposition by the government during the previous
Parliament of the $100 property tax. Secondly, I urge
the government to provide services for senior
citizens through local government such as Meals on
Wheels and free transportation to and from senior
citizen centres. It should not be a user-pays
situation, which is a fear of citizens of the City of
Brimbank. Senior citizens believe the reduction of
services has been part of the austerity drive at the
direction of city commissioners.

Thirdly, I raise the health services in my electorate,
which are in dire straits. Extra funding is needed,
particularly for the provision of day surgery within
my electorate. It is an expense for people to have to
travel to the city to the Royal Melbourne Hospital. It
is also difficult for a young mother with two
children and a pram to have to struggle into the city
for outpatient services. I ask that community health
services be extended to provide those services

Mr LUPrON - I am glad to see you are awake!
The Governor spoke about the achievements of the
Kennett government during the previous three and
half years. The Governor would have choked on it if
he had to have talked about the achievements of the
former ALP government over its 10 years of
financial mismanagement. It was a disgrace! I read
the speech and perhaps you should read it too!

The SPEAKER - Order! When the honourable
member for Knox says 'you' he is referring to the
Chair, and I did read the speech!
Mr LUPrON - I am pleased, but I am certain
that, even if the honourable member for Mill Park
can read, he did not get past the cover. The
Governor's speech was chapter and verse on the
three and half years of progress of the Kennett
government, which is something the Governor could
not have spoken about in relation to the former
Labor government - there was none!

The honourable member for Sunshine spoke about
the fact that Victoria has the lowest employment
figures in the country, but he handled the truth
carelessly! If we go back to October 1992 when the
coalition government took power, in my electorate
there was street after street of empty factories.
Unemployment was rife and people did not have
pride in the state. We were virtually bankrupt! The
backbone of the City of Knox was broken and we
were on our knees. People who left the state on
holiday were asked, 'What's it like living in
Victoria?'. We were in the pits!
At the last election campaign I was fortunate to be
returned with an increased majority of 30 per cent,
about which I was pleased, and that was despite the
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dirty tricks by my Labor opponent. The Leader of
the Opposition moaned and groaned about the
$5 million the Liberal Party allegedly spent on its
advertising campaign, but apparently he cannot add
up because the candidate who stood against me
spent an enormous amount of money. I do not know
whether it was funded by him, the Labor Party or
the four or five unions that supported his campaign,
but tens of thousands of dollars were spent on
advertising in the electorate of Knox.
Mr Andrianopoulos interjected.
Mr LUPTON - You were buried so deep you
will never get out of the hole! You had a 21 per cent
majority, now you are down to 8 per cent. You are
down the gurgler! The union movement played its
dirty tricks to try to discredit me.
The Premier has had to cope with allegations about
his shares, but I shall give an example of what
happened to me. I bought 500 shares in ERG,
although I did not know what the company was. I
got a telephone call from the Herald Sun asking me
about my 500 ERG shares - I was a really big
investor!
The government had let the contract for automated
ticketing machines to ERG and, although I had
bought the shares six months before the contract was
let, my opponent at the last election said I had gone
to the then Minister for Public Transport and the
Treasurer and coerced them into letting the contract
to ERG so I could make some money with my
500 shares. How stupid can you be. I can imagine
the Treasurer listening to my suggestion that a
contract be let to a particular company because I had
bought 500 shares in it. Even the honourable
member for Mill Park is smiling. That is what the
candidate said. However, the share price has
dropped from $8 to $6 and so I have not made any
money on them! I wish the Premier would give me a
bit of advice!
During the election campaign and many times in
this house I have mentioned the Boronia railway
crossing. The Boronia railway crossing has been a
Berlin Wall through the town of Boronia for perhaps
70 years, and certainly for the past 40 years to my
knowledge. It has been a real thorn in the side - -

Mr Andrianopoulos interjected.
Mr LUPTON - H the honourable member for
Mill Park read it correctly he would realise it was
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$28 million, but that is beyond his comprehension.
The honourable member has lost the plot again.
The RACV has declared this intersection the worst in
the state. It has divided a town. It causes enormous
traffic problems. There are up to 15-minute delays to
get through the intersection. If I want to travel from
the east to the west of the railway line I have to
allow about 10 minutes to get through the
intersection.
Over the years when I was on the City of Knox
council there were a number of projects,
consultations and investigations to try to solve this
horrendous problem. It was apparent that it was
above and beyond the capabilities of any municipal
authority to fix the intersection. My opinion was that
the only real way to fix it was to go underground,
but the cost of that would be astronomical. There
was no way local government could fix it. The
council would take about 15 years to repay the costs
without borrowing any more money.
Over the past three and a half years I have worked
with my colleagues the honourable members for
Bayswater and Monbulk to find ways to solve the
problem. The original consultant's estimate of
$45 million was unacceptable. I realised it was
unacceptable and wrote to the Minister for Roads
and Ports asking to have the matter re-examined. In
the meantime because the government was
concerned about the matter it examined other ways
of addressing the problem. It looked at providing a
ring-road and a half ring-road around the town of
Bororua; it considered viaducts and the
undergrounding of Dorset Road.
At a public meeting before the last election the
illustrious ALP candidate who was standing against
me provided me with a letter obtained through
freedom of information legislation and said he
would raise the matter at the public meeting. The
honourable member for Footscray, who is well
known for his interest in FOI and investigative
powers, had obtained information about my interest
in the Boronia railway crossing.
The unfortunate part was that the FOI was taken out
on the former Department of Transport. At no time
has any feasibility study been conducted by the
Department of Transport. All the feasibility studies
have been conducted by the Public Transport
Corporation or Vicroads. So when the honourable
member for Footscray raised a matter with the
Department of Transport departmental officers
virtually took him by the hand and told him the
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department had not had any applications to look at
any consultants' reports or provide any ways of
fixing the problem at the Boronia railway crossing.
However, they told him they were aware of a
number of reports that had been commissioned by
other authorities.
The ALP candidate did not worry about that. He
went straight ahead, hell for leather, and attacked
me. He said that no reports on the Boronia railway
crossing had been commissioned or paid for by the
government. It became very obvious at the public
meeting when I started trotting out facts and figures,
the amounts of money that had been spent and the
actual expenditure that would be incurred, that he
was totally and utterly wrong. Neither he nor the
honourable member for Footscray could read the
response of the department under FOI. It said clearly
that the department did not have any record of any
reports being requested under FOI but that other
departments could be examined.
The candidate made a great song and dance about
the fact that this particular railway crossing was not
seen as a high priority. To the people of Boronia, The
Basin and to a lesser degree Ferntree Gully this
crossing provides an access from the east to the west
of the railway line, which is available only in three
places in the City of Knox. The accesses are about 2
kilometres apart, and if there is congestion at one of
those crossings it means that a long detour is
required, usually about 4 kilometres. Because the
candidate did not live in the area or know anything
about the area he told everybody that the crossing
was not a priority or necessity and it was just a
waste of money.
I was pleased that the Premier visited Boronia and
made a commitment to provide $28 million to
address the problem, and in the May statement some
$10 million has been allocated towards fixing the
problem. The people of Boronia, The Basin and
surrounding areas are very pleased with the
government's response. It is unfortunate that the
ALP candidate who stood for the seat of Knox did
not have any local knowledge at all.
The ALP continued to attack me about tolls during
the campaign but had not realised that the tolls
would apply to the southern area of the electorate;
the people who live in the northern and eastern
areas of the electorate would have to travel halfway
to Melbourne before they got onto the tollways.
Mr E. R. Smith interjected.
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Mr LUPTON - As the honourable member for
Glen Waverley said, it proved not to be an issue in fact, I increased my majority. Another trick the
ALP candidate pulled was to put the City of Knox
logo on his advertisements and brochures to
discredit me. He used the logo without permission
or authority and of his own volition. Despite the fact
he had been warned by the City of Knox that it was
inappropriate and illegal to use it, the next week he
released brochures the length and breadth of the
electorate with this illegal logo on them.
Mr Cole - You won, didn't you? Let's get on to
something positive!
Mr LUPTON - I thank the honourable member
for Melbourne for waking up. It is the first time he
has said anything constructive. I turn now to the
roads in the Knox electorate and within the City of
Knox. Over a period of 10 years virtually no money
was spent on roads whatsoever. When I was Mayor
of Knox I asked the then chairman of Vicroads - Mr Andrianopoulos interjected.
Mr LUPTON - I am surprised I have woken the
honourable member for Mill Park. I have never
heard him talk so much. I have been speaking for
13 minutes and he has not shut up. You are
amazing, Alex!
The DEPUTY SPEAKER - Order! The
honourable member for Knox should refer to
members by their appropriate titles if he is to be
distracted by interjections.
Mr LUPTON - I am sorry, Mr Deputy Speaker; I
am just surprised the honourable member for Mill
Park has woken up. I was referring to the roads in
the Knox area which were allowed to deteriorate to
the stage that when the government came into office
it could not repair the roads, it had to reconstruct
them. We took the roads back to the base and started
building. When I was mayor of the City of Knox I
asked the chairman of Vicroads when we were
going to get money to improve Femtree Gully Road
and make it wider. His comment to me was, 'Hurtle,
there is so little money in the government coffers
that well be lucky to maintain our existing assets
never mind building any new ones'.
I am pleased to report that over the past three and a

half years the government has seen fit to spend
$15 million in the City of Knox. We have been
criticised for introducing the petrol tax, which
replaced that hideous Pyramid tax of 2 cents a litre.
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The Pyramid tax went into consolidated revenue
and the community never saw any benefit from it. It
was the Labor Party that said, 'Trust me, I am from
the government; put your money into Pyramid and
it will be safe'. Six weeks later you closed it down
and then you ripped 2 cents a litre off everybody in
an attempt to balance your books. Although no-one
likes paying the 3-cent-a-litre petrol levy, when
roads throughout the whole of the state are being
improved everybody is delighted. Approximately
$15 million has been used to widen
Mountain Highway and Burwood Highway and to
duplicate Wellington Road between AFL Park and
Stud Road. Numerous other roads have been
improved, reconstructed or duplicated.
I refer honourable members to High Street Road - it
is a doozey. The former Labor government
commenced the construction of that section of road
between Stud Road and Burwood Highway, but
work stopped about a drop kick away from where
the road meets Burwood Highway - about
100 metres from Burwood Highway - because the
former government ran out of money! For two years
that section of road was not completed. After that
period the then Labor government approached the
BP company and said that it would let the company
build a service station on the corner of that
intersection so long as it provided sufficient funds to
finish the road. The privatisation of our road system
started with the former Labor government! It ran out
of money because it could not balance the books. BP
funded the construction of that section of the road
because the former Labor government did not have
the brains or the acumen to balance the books. It had
to approach a private company and say, 'Give us the
dough'.
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criticises it. The former Labor government
commenced the sell off of the former SEC. It gave
away Loy Yang - it did not bother selling it. State
Bank Victoria was the same. The former Labor
government did not sell the bank - it gave it away.
I remember the Honourable Joan Kirner, a former
Premier of the state, saying that no-one would lose
his or her job in the transfer of the former State Bank
to the Commonwealth Bank of Australia, but half
the people employed at the State Bank lost their jobs!
No sooner had Premier Kimer given the State Bank
to the Commonwealth Bank than the Keating
government started the part privatisation of the
bank.
The coalition government has provided tremendous
benefits for the people of Victoria, particularly those
people living within the City of Knox in areas such
as Monbulk, Bayswater, Wantirna and Knox. The
Kennett government has allocated $6 million for a
new health care centre - something that is
desperately needed in the area. It will prove to be a
bonus because it will enable people who are tmable
to get to the large suburban hospitals to have good,
cheap, reliable, specialised medical attention.
Some 18 months ago the Rowville Secondary
College commenced plans for the development of
stages 1 and 2 of the development program. The
college has more than 1000 students and is
landlocked, so under the leadership of the then
Minister for Education, the Honourable Don
Hayward, a second campus was developed. I am
pleased to inform the house that the campus opened
in February this year as promised and the students
are enjoying the benefits of it. Stage 3 is ready to go
ahead and it will ensure that the college has two
campuses that will service the future requirements
of children in the area.

What has the opposition been saying about
privatisation, especially privatisation of electricity
utilities? I ask one simple question: did the coalition
government or the former Labor government begin
the privatisation of the former SEC? The former
Labor government sold off the SEC to balance its
books and dig itself out of the hole it had created.
The then government reduced the number of
employees from 24 000 to 14 000 because it was
bankrupt, yet when the coalition government
continued the privatisation of electricity utilities to
benefit the people of Victoria the opposition says it
is terrible and it is bad.

The southern parts of my electorate, particularly
Rowville, are developing very quickly. The Rowville
Secondary College, and other schools have benefited
from the allocation of funding. The Lysterfield
Primary School is being relocated because of its
current inappropriate location. The government has
seen the requirements of outlying suburbs and is
meeting the education needs of people in those areas
because education is a priority of this government as indicated by the announcement yesterday by the
Minister for Education.

Approximately six years ago the then government
talked about joining the power grid that would run
down the eastern seaboard of Australia, but now
that the project is coming to fruition the Labor Party

Some teachers who are members of the union
complain about the LAP test, but it reflects their
tunnel vision and desire not to do any work. Parents
are extremely pleased with the results because they
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can see how their children are progressing. The
results of the test show that there is a requirement
for change within the education system because
some students are definitely lacking in some aspects
of their education. It demonstrates that teachers
must change their attitudes to make allowances for
new systems. It is important to have a system that
checks students' progress. It is not much good going
through the school system and not sitting
examinations until years 11 and 12 and then being
thrown off the pier because of the need to undergo
tests. I appreciate that it may be inconvenient for
some people, particularly teachers who have an
ideological opposition to it, but it is of great benefit
to the students, the parents and the dedicated
teachers who are trying to do their best for the
children.
Over the past three and a half years the government
has shown it is prepared to tackle the difficult
problems. It has corrected the many imbalances that
have developed. I am proud to be a member of a
government that is instrumental in making so many
changes. I do not want my children or my
grandchildren to grow up under a Labor
government. Labor governments have shown they
are inefficient managers - they are out of touch
with the real world and have no idea how to balance
the books. I am amazed that the opposition is willing
to criticise the economic management of the
government. The runs are on the board. People can
see what good government has achieved during the
past three and a half years, and this government will
continue to push Victoria forward during the next
three or four years.
Mr BRUMBY (Leader of the Opposition) - In the
limited time available I will comment on the
Governor's speech on the occasion of the opening of
Parliament.

At the outset I shall comment on the fundamental
issue of jobs, which was raised in question time
following the release today of ABS figures showing a
reduction in the level of unemployment in Victoria.
Every honourable member is pleased with the strong
job growth that is occurring and with the reduction
in unemployment from more than 9 per cent to 8 per
cent. We all realise that the figures sometimes jump
from month to month, but we hope they remain
stable and that in the next few months Victoria will
experience a continuing improvement in
employment opportunities.
The Premier and I have said it in this place many
times: the most important thing for Victorians is
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jobs. Today's figures are welcome, and I hope the
trend is sustained and that the number of
unemployed Victorians continues to fall. In that
context, at the moment there is significant strength
in the Victorian economy as a result of previous
initiatives of the former federal Labor government,
specifically through its Working Nation programs,
which are providing tens of thousands of job
opportunities across the state, and through its
substantial investment in education. As we look to
the months ahead and share the common aims of
reducing unemployment and improving job
opportunities for the young, the opposition is
concerned that certain issues must be addressed if
the number of unemployed is to be reduced.
The investment made in young Victorians in certain
regions through the Working Nation programs has
been extraordinary. I am told that in the past three
years more than $200 million has been injected into
central Victoria through the Jobskill program, the
Working Nation programs and other programs to
assist young people to get jobs, to help build
infrastructure, to help the establishment of public
projects and to help establish business. Those are
positive steps.
There is no doubt that funding cuts will be made to
the Working Nation programs as a result of the
federal government's spring budget, with a
consequent reduction in job opportunities for our
young. I hope every honourable member in this
place emphasises to federal government
representatives the need for a continuation of the
Working Nation programs so job opportunities will
be created for young Victorians.
During a recent debate on the appropriation bill I
spoke about higher education. No industry can be
more important to Victoria than one which provides
opportunities in higher education. Despite the
savage cutbacks made by the Kennett government to
school funding, Victoria still has a good education
system with a range of top tertiary institutions
ranging from Victoria University of Technology to
Monash, Melbourne, Ballarat, La Trobe and Deakin
universities. They have first-rate reputations in
Victoria, Australia and overseas.
All young Victorians, including present VCE
students, and all honourable members must be
alarmed to read in the newspapers of the funding
cuts being considered for higher education. As I said
loud and clear last week, as a Parliament we must
continue to protest that higher education is essential

GOVERNOR'S SPEECH

752

ASSEMBLY

in the provision of job opportunities for young
Victorians.
I refer to the headline 'Austudy fear', which appears
in the afternoon edition of today's Herald Sun. The
article states that the federal minister, Senator
Vanstone, is considering the abolition of Austudy for
secondary school students. I remember when
Austudy was substantially improved by the Labor
government in the 19805 because that government
was concerned to lift participation rates and because
many young people were dropping out of school to
obtain the single junior unemployment rate. As long
ago as the federal government reign of Malcolm
Fraser young people could get more from being on
the single junior unemployment benefit than for
attending school.
What do we want young people to do? We want
them to be at school, studying and getting a good
education so they will have the opportunity to
achieve success in life. They cannot enjoy the
opportunities a good education can provide later if
they are on the single junior unemployment benefit.
Austudy was brought into line with the single junior
unemployment social security rate, and if Austudy
is scrapped kids will continue to drop out of school.
Retention rates will plummet because, as honourable
members who send their children to government
schools know, these days a state school education is
not a free education. Parents always have their
hands in their pockets for up-front fees, the cost of
excursions, material costs and so on. Many parents
with large families cannot afford the hundreds of
dollars it takes to keep a student at school each year.
It is essential that the government maintain Austudy
in its present form.
I am concerned about Telstra and possible Telstra
job losses. Telstra's headquarters and research
facilities, which I visited only a matter of months
ago, are in Melbourne. Telstra provides about 70 000
jobs throughout Australia. It is the nation's largest
single employer and is in the same league as
companies such as BHP. Victoria benefits by having
in Melbourne the head office of Telstra and the
corporate headquarters of other large companies
such as Shell, BHP and so on. The state also benefits
from having Telstra's research and development
facilities in Melbourne because of the number of
associated jobs that creates here.
I turn to the importance of the communications
industry. Annual sales of locally manufactured
telecommunications equipment have increased from
$2 billion in 1991 to $4 billion a year now, resulting
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in massive spin-offs for the domestic electronics
industry. Telstra's exports of technology have
contributed significantly to recent export growth,
which is running at about 10 per cent.

In addition to the large percentage of Telstra's 70 000
jobs that are located in Melbourne, thousands of
Telstra jobs have been created in country Victoria.
During the late 19805 or early 19905 the then
Telecom Australia was amalgamated with the then
AUSSAT and is now a 100 per cent
govemment-owned entity.
The federal government wants to sell off one-third of
Telstra. The Labor Party strenuously opposes that
concept and will oppose the sale in federal
Parliament and in general as a political party. It is
possible that the appropriate legislation will pass
through the Senate and that one-third of Telstra will
end up being privatised. Regardless of whether
Telstra is privatised, I would like a commitment
from Prime Minister Howard that Telstra's
headquarters will remain in Melbourne. It is
essential that that commitment be given.
Following a commitment given in the late 19805 or
early 1990s when the then Keating federal
government made a well-publicised cabinet decision
on the matter, Telstra's headquarters and research
and development facilities have remained in
Melbourne. Victoria has lost a number of corporate
headquarters from Melbourne. The fact is that
Melbourne needs corporate headquarters as part of
the state's business strategy and there are two
aspects as to why that is the case. The first is that we
have to hold on to what we have; the second is that
we have to reach out and grab new corporate
headquarters for Melbourne.
A fundamental starting point to that is to make sure
that Telstra's headquarters remain in Melbourne
while Telstra is in public hands and even should the
Howard government be successful in selling off
one-third of it. Jobs, technology, and opportunities
all come through having Telstra's head office in
Melbourne.

In his speech the Governor mentioned the
importance of information technology and
multimedia. The government has a strategy in both
those areas. I put it to the Parliament that without
the headquarters of Telstra here in Melbourne that
strategy will count for very little; it would be a straw
man strategy, so to speak. We need Telstra's
headquarters in Melbourne. I call on the federal
government to give an unequivocal commitment
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that, regardless of whether Telstra is sold or remains
in public hands, the federal cabinet will make a
decision that Telstra's headquarters will remain in
Melbourne.
I urge the Premier to take that up with Prime
Minister Howard. Just in the past week in
Parliament we have seen the Premier prepared to
put a different view from that of the federal
government. He has done that in relation to airport
privatisation. The Premier wants kept in place the
cross-ownership restrictions that were established
by the previous Labor government, and the
opposition supports the Premier on that. Secondly,
in question time earlier this week the Premier made
some comments about the import finance facility,
and we support his comments on that. Here is a
further opportunity for the Premier to stand up for
Victoria, which is his job and responsibility, and get
a commitment in relation to the Telstra headquarters.
In the few minutes left to me I shall raise a couple of
matters about the policies of the government on the
gaming industry. I do so because of an article in
today's Herald Sun headed A killing at the casino',
in which Mr Stephen Mayne, the Herald Sun
business editor, says:
I

The casino barons have pocketed millions at the
expense of Victorian ratepayers ... So bring on the
Senate inquiry.

I refer to just a few paragraphs from this
extraordinary story, and I will come to some of the
background of it. It follows what is equally
extraordinary and perhaps unprecedented in this
house - that is, the Auditor-General's report tabled
last week in relation to the casino licence fee and
how that affects Victorian taxpayers.
I will read a few paragraphs from the story in
today's Herald Sun because it is very instructive.
Stephen Mayne refers to last week's
Auditor-General's report and says of the
Auditor-General, Ches Baragwanath:
He effectively accuses the government of giving Crown
the extra 150 tables for as little as a quarter what its
own Treasury department said they were worth.

Stephen Mayne goes on further in the article to say:
The facts laid bare are startling.

As the deal was struck, Hudson Conway was - and
still is - being investigated by the fraud squad over
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allegations that taxpayers stood to lose $6 million
through a contract to build the Gas and Fuel
Corporation a new headquarters.
The company was also suing the gas utility for
$107 million for cancelling that contract, and Crown
has just posted a $33 million profit - 16 times its
prospECtus forecast

He goes on to make some comments about the
Minister for Finance, Mr Hallam:
Unfortunately, Hallam appears to have already lost his
financial acumen. Last week he claimed the $85 million
licence payment was 'a very good deal' and
Mr Baragwanath was criticising it 'with the benefit of
hindsight' .

Mr Mayne says:
Rubbish. There was no hindsight Even at the time,
Treasury valued the monopoly profits on the extra
tables at between $194 million and $259 million.

What did the government do? He concludes:
So not only did Crown get 150 extra tables for as little
as a quarter of their value, it got a tax cut for nothing.
HudCon, which manages the casino (for an estimated
$20 million this year) and has a 35 per cent stake in
Crown, is 64 per cent owned by Ron Walker, Uoyd
Williams and Kerry Packer. Their collective investment
has rocketed by almost $400 million in three years.

That is pretty rich; it is absolutely red hot. That, of
course, is what the Auditor-General said in his
report. The position is this: Melbourne has an
established casino churning out record profits. It has
a prospectus forecast of profits of $2 million to
$2.5 million, and after just two years of operation it
has $33 million a year net profit going back to the
shareholders of Crown - that is, 16 times the
prospectus earnings. What's more, that is after
allowing for payment of a casino management
licence fee, which is basically paid by Crown to
Hudson Conway, for doing nothing whatsoever!
You might call it Uoyd Williams's salary for the
BO-hour week he is putting in at the casino.
At the moment that licence fee is probably running
at $20 million per annum, and because of the
government's decision in the future it is likely to run
at about $35 million per annum. No-one does
anything to get the licence fee, so a profit of
$33 million - 16 times the amount in the
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prospectus - is being returned to the shareholders
of Crown, after allowing for the casino management
licence fee, and then the government comes along
and approves an additional 150 tables!
The government asked Treasury to calculate the
monopoly profit from the tables and, after allowing
for a reasonable rate of return for Crown Casino,
Treasury calculated the tables as being worth
anything between $194 million and $259 million.
What did the government do? Did it take the
recommendation of its consultants? Did it take the
$250 million? Did it protect the interests of Victorian
taxpayers? No! It took the lower figure, cut it in half,
deducted $10 million and took $85 million for an
income stream - which the government's own
advisers said was worth $259 million after allowing
for normal profit and rate of return.
This is an absolute outrage! Terry McCrann has
written about it in dozens of articles in the Herald
Sun - and there have been articles in the Australian
that are now backed up by the article by
Mr Mayne, and he gets to the real issue and the crux
of the problem. Who are the real winners in the
extraordinary deal struck after Treasury has given
advice that, after allowing for profits, the
government can take $259 million as a fair fee and
the government takes just $85 million? Victorian
taxpayers are being cheated of $174 million. With all
the things that need to be done in this state for
schools, child protection, hospitals, and rural
development, the government took the lower figure.
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Here we have it in the Auditor-General's report, the

Australian and in the Herald Sun that there is, A
I

killing at the casino', and that 'The casino barons
have pocketed millions', and all we get in question
time today is a Premier who won't answer questions
about whether he has engaged a QC to protect his
interests and those of Ron Walker and Uoyd
Williams at the Senate inquiry. Why won't he
answer the question? Because he can't remember
something that happened the day before. I leave the
house to draw its own conclusions.
Day after day this government is racked by
accusations in the media and elsewhere about a
conflict of interest relating to the casino, Leeds
Media, the privatisation of Victoria's vet labs, SEC
advertising contracts and the sale of the plant hire of
Vicroads. It goes on and on, and there needs to be a
full and proper inquiry into those matters.
Debate adjourned on motion of Mr GUDE
(Minister for Education).
Debate adjourned until next day.
Remaining business postponed on motion of
Mr GUDE (Minister for Education).

ADJOURNMENT
Mr GUDE (Minister for Education) - I move:
That the house do now adjourn.

Who are the real winners out of this? Who are the
big winners? Not just the Crown Casino
shareholders, but the mates of the government, the
mates of the Uberal Party, the mates of the Premier.
Terry McCrann has it absolutely right! How much
has the personal wealth of Ron Walker, the federal
treasurer of the Uberal Party, increased as a result of
his shareholding in Hudson Conway since he got the
casino licence?

Honourable members interjecting.
Mr BRUMBY - A few million? Come in spinner!
The answer is $65 million! And that doesn't take into
account the extra revenue and profitability from the
extra tables. The federal treasurer of the Liberal
Party, who bankrolled the state election campaign
and the debts of the Uberal Party, is now improving
his capital value by $65 million because of the
decisions of this government. As I said, Terry
McCrann has it absolutely right.

Oz Child
Mr LEIGH (Mordialloc) - I raise a serious matter
for the Attorney-General, and I hope she will arrive
in the house shortly. On 12 February 1995 the then
treasurer of Oz Child Australia, Mr Ian Mence, told
the board that it had to sack the CEO and conduct an
independent audit or he would resign. Mr Mence
resigned because of activities going on inside
Oz Child that he regarded as inappropriate.

In the past three years Oz Child has lost $6 million.
Indeed, last financial year Oz Child lost $1.7 million.
The CEO celebrated by upgrading his car to a new
Fairlane Ghia. Allegations have been made to me
that when the new CEO, Mr Michael Lynch, is in
Melbourne he stays at the Travelodge at a cost of
$120 a night. According to my information the
organisation's two-year deal with the Hawthom
Football Cub cost Oz Child $900 000.
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Oz Oilld conducts a number of raffles of cars. It has

In my view the provision of this gift valued at $9500

been alleged to me that the ticket butts of the last

was extravagant.

four raffles were never entered in the raffles. Indeed,
none of the money collected for the cars was ever
used on anything other than the administration of
Oz Oilld.
As a result of the merger of three longstanding
children's service agencies, we are seeing the demise
of the capital base of an organisation which has had
a proud tradition of assisting young children in need
in Victoria. Unfortunately even the Department of
Human Services is currently arguing with Oz Oilld
over some $358 000 in funds.
I seek from the Attorney-General a thorough and
proper investigation into the operations of Oz Oilld.
I recommend that she read the minutes of its 1 April
meeting, where even the organisation itself notes
that it is in dire financial circumstances. As an
example, in 1994, $500 000 of superannuation money
was put into its normal trading account and it was
only after a brawl among board members that it was
directed to where it should have gone initially that is, to the people who work in Oz Child.
I make these allegations mindful of the fact that
Oz Child has done a lot of good work in our
community, but it cannot go on in the manner it has.
Mr Lynch has also used money from Oz Child to
play politics in helping the city of - The DEPUTY SPEAKER - Order! The
honourable member's time has expired.

Premier and Cabinet: former
departmental head

In trying to defend its position the Department of
Premier and Cabinet said that the gift was in lieu of
a bonus. While the contract provided that the bonus
was not payable, the Premier was of the view that
the gift was entirely appropriate, given the bonuses
forgone of $150000.
Given that it is the position of the Department of
Premier and Cabinet that the painting has been
deemed a gift in lieu of a bonus, I seek from the
Treasurer advice on whether fringe benefits tax has
been paid on the gift - which is effectively a cash
payment but which in this case is a painting - to the
former head of the Department of Premier and
Cabinet, Mr Ken Baxter.1f fringe benefits tax on the
gift to the public servant was not paid on or before
31 March 1996 the government has broken the law.
I seek the following advice from the Treasurer: one,
whether the fringe benefits tax has been paid, given
the Auditor-General's finding; two, if it has been
paid what amount has been paid; and three, from
what source did the Treasurer pay the fringe
benefits tax? Indeed, what source of funds was
identified to pay for the $9500 painting given to
Mr Ken Baxter, given that under his terms of
contract expiring on his resignation two years earlier
than his full term of office he will forgo any bonus
payment whatsoever, yet this amount was paid and
is defended by the department and by the Premier
as a gift? What fringe benefit was paid? Where was
it paid from? Where was the painting taken from
and what was the source of funds?

Wesley Central Mission
Mr BRACKS (Williamstown) - I refer to the
attention of the Treasurer the Auditor-General's
report on ministerial portfolios, and specifically
item 3.6.15, which concerns a gift to a senior public
servant, Mr Ken Baxter, the former head of the
Department of Premier and Cabinet. The report
states that during the examination of departmental
expenditure vouchers audit identified the purchase
of a painting in April 1995 for an amount of $9500,
which was provided as a gift to a senior public
servant, Ken Baxter, upon departure from the
Victorian Public Service. The senior public servant
resigned prior to the end of the term of his contract,
thus forfeiting any accrued performance pay.

It is interesting to note the finding of the
Auditor-General:

Or DEAN (Berwick) - I raise a matter for the
attention of the Minister for Youth and Community
Services concerning the Wesley Central Mission.
Most people will be aware of the Wesley Central
Mission; its record is one of the efficient provision of
community services and goes back a long way. Most
people will recall one of its better known services,
the Lifeline 24-hour telephone counselling and
referral service, which is provided in the
metropolitan area and has now expanded into wider
areas.

The Wesley Central Mission runs a program in the
Dandenong area called Staying Together. As the
name implies, Staying Together is a program
designed to try to ensure that families in conflict
because of violence within the family, alcohol abuse
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or conflict between parents and children, receive
assistance. The trick is to try to catch the crisis at an
early stage.
The Wesley Central Mission operates by way of
early intervention. It attempts to implement
programs in schools in the Dandenong area and then
uses its resources to conciliate or refer problems to
the people who can best assist. The Staying Together
program is now at risk. The Wesley Central Mission
is funded not only through the government but also
has a considerable input from private sources. All
organisations that work hard to raise money
through the community should receive government
support. They have the right attitude and are
usually the most efficient.
In this case considerable funding is obtained from
private sources, one of which has now collapsed. As
a consequence of the collapse of that funding source
the Staying Together program is under threat and
may well have to be reduced or concluded
altogether. The end result will be the inevitable
breaking up of families who perhaps otherwise
could have been kept together. Many members of
families that break up end up further down the line
requiring more services.
I ask the minister to investigate the situation - I
think he has already received communications from
the Wesley Central Mission - and to take some
action to ensure that this funding gap is made up.

Minister for Sport: greyhound lease
Mr PANDAZOPOULOS (Oandenong) - I raise
a matter for the attention of the Minister for Sport
and in his absence the minister at the table, the
Minister for Youth and Community Services. I refer
the minister to the Ombudsman's report sent to him
on or about 19 March 1996 regarding the Greyhound
Racing Control Board. The minister will be aware
that the Ombudsman found the leasing of
greyhounds by the board inappropriate.

In Parliament on 21 November 1995 the Premier said
the minister got rid of his lease within three weeks of
becoming a minister. In the Herald Sun of
14 December 1995 the minister is quoted as having
stated:
Any likelihood of a conflict of interest was negated
within 20 days.

The Ombudsman's report, though, clearly
contradicts this as the minister did not pay the lease
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fee for the dog liberal Victory until November 1995.
This meant that the minister owed money to the

Greyhound Racing Control Board while he was the
minister responsible for that board. In his report the
Ombudsman said:
The failure of the board to issue an account was
unacceptable. Such lack of action could be perceived to
be the board seeking to gain advantage with political
parties or politicians, particularly as one of the
lessees ... became the minister responsible for
greyhound racing.

It is clear that the minister's debt to the board was
paid some three years after he became minister and
only after the matter of the lease was raised publicly.
Therefore, he had a conflict of interest. In my view
that placed the minister in a position where he could
not receive objective advice from the board because
he still owed a debt to it. The minister and the
Premier said that he had relinquished the lease and
his involvement with the dog. It is now apparent
that he had not.
It is the minister's duty to resign forthwith because
of the position he placed himself in, which involved
a conflict of interest. It is bad enough that the
minister allowed himself to get into that situation by
taking out a lease offered by the Greyhound Racing
Control Board and that he continued to keep that
lease after he became a minister. Now that it has
been revealed that he paid his lease some three years
after he became a minister and paid it to a board that
he administered, he must resign forthwith. Under
our parliamentary system it is clear that the minister
should resign. He has misled the community on the
issue and it is time that he went.

City Link: documents
Mr E. R. SMITH (Glen Waverley) - Will the
Minister for Planning and Local Government make
available in the parliamentary library further
documents on the City link project?

Education: overseas students
Mr LIM (Oayton) - In the absence of the
Minister for Education I draw the attention of the
Minister for Youth and Community Services to some
articles in yesterday's Age and today's Australian.
Experts and other authorities have expressed
scepticism and concern about the minister's push to
attract to Victoria over the next three years some
10000 young Asian students to study at years 11
and 12. I particularly draw the minister's attention to
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the comment made by the Pro-vice Chancellor of
RMIT, Professor Helen Praetz, who expressed
reservations about bringing such a large number of
youngsters into Victoria in such a short time. She is
particularly concerned about their wellbeing.
I ask the Minister for Education to ensure that his
scheme will not cause Victoria to be seen as
disreputable by Asian countries. Will he assure the
house that Victoria will not be seen as just making
money through this exercise? Without putting in
place the appropriate support services, resources
and counselling facilities, the minister is asking for
trouble.
Given that during the Labor years Victoria had the
highest year 11 and 12 retention rates of any state in
Australia, this is a most important matter. I ask the
minister to assure the house that his push will not
disadvantage young Victorians who are already
struggling, financially and socially, to find a place in
years 11 and 12 in our school system.

Momington Peninsula: public transport
Ms McCALL (Frankston) - In the absence of the
Minister for Transport I raise with the Minister for
Youth and Community Services public transport
along the Momington Peninsula to Western Port and in particular, transport services for the tertiary
education institutions along the peninsula.
Thanks to the return of the Liberal government in
March 1996, the Peninsula College of TAFE was
lucky enough to receive $8 million. We are most
grateful to the Minister for Tertiary Education and
Training. Currently there are Peninsula College of
TAPE campuses at Bonbeach and Frankston, and
there is about to be a new campus at Rosebud. It is
regrettable that transport for students travelling
from Frankston to Rosebud is not adequate.
I raise two issues for the minister's attention. Firstly,
what provision has been made to improve public
transport for those students; and secondly, what
provision will be made to improve public transport
for the peninsula? There will be a wine and food
festival on the Momington Peninsula this weekend,
which I am sure you, Mr Deputy Speaker, will
attend. Again, the lack of transport for festivals such
as those is a problem.
People along the Momington Peninsula are keen to
increase tourism to the area. Therefore, I again ask
the Minister for Transport what provisions have
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been made to improve public transport for the
Momington Peninsula.

Moonambel Primary School
Mr MILDENHALL (Footscray) - I raise a matter
for the attention of the Minister for Education, who
is absent, through the minister at the table, the
Minister for Youth and Community Services, which
concerns staffing at the Moonambel Primary School.
The school, which is suffering heavily under this
government, is located in the electorate of the
Parliamentary Secretary to the Minister for
Education, who is totally ignoring their needs.
A Merrilyn Hogan has written to the opposition
complaining of the impact the reduction of teaching
staff has had on the Moonambel Primary School. In
the past few months the small school has had its
staffing progressively reduced. Its prep to grade 3
teacher has been instructed to teach at a
neighbouring school; that came on top of the loss of
the shared specialists to whom the school previously
had access. The combined effects of the decisions are
that the teachers are working extraordinarily long
hours to prepare classes for their children over the
seven age levels; they are working late into the night
and there is extraordinary pressure on them.
The parents of the students are extremely concerned
about the matter and have asked me how much
more the government is willing to squeeze these
dedicated people and whether it is a deliberate
secret policy to squeeze their little school to the point
wherethe-The DEPUTY SPEAKER - Order! The
honourable member has 1 minute, and he will need
to ask the minister to take some appropriate action.

Mr MILDENHALL - And the Libs
legitimise - Mr Thompson - On a point of order, Mr Deputy
Speaker, under standing order 108 imputations of
improper motives are not orderly. I want to draw
the attention of the Chair to that.
The DEPUTY SPEAKER - Order! I do not
uphold the point of order.

Mr MILDENHALL - I seek the intervention of
the Minister for Education to review the staffing
situation at Moonambel Primary School to ensure
that it is not being disadvantaged and that the policy
being developed in the Directorate of School
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Education to dose these small schools - which was
exposed in the Sunday Age last week - will not be
implemented to disadvantage country people in
their access to education.

Meat industry: wholesaler registration
Mr A. F. PLOWMAN (Benambra) - I raise for
the attention of the Minister for Agriculture and
Natural Resources and in his absence the minister at
the table, the Minister for Youth and Community
Services, the issue of the supply of meat to the
Beechworth Prison.
Over the past six years a retail butcher at
Beechworth has had the contract for the supply of
meat to the Beechworth Prison. Since the
introduction by the Victorian Meat Authority (VMA)
of the requirement for registration of meat
wholesalers to supply meat to an instrumentality,
the retail butcher is now required to be registered. It
is deemed that it is a commercial contract of a
wholesale rather than retail nature.
The cost of obtaining registration is more than $1000
and there is an annual charge of about $500. The
volume of meat that goes to the prisoners is about a
side of beef and four or five sheep a week; therefore,
the cost is totally inappropriate for the contract and
the service supplied by the retail butcher to the
Beechworth Prison.
I ask the minister to review the situation in this
instance and to look at two matters. One is whether
registration is deemed necessary because normally
retailers are not required to be registered with the
VMA; it is just that this is deemed to be a wholesale
contract, not a retail contract.
Will the minister also consider a smaller amount to
meet that requirement? The registration inspection
of a wholesaler'S business, usually an abattoir,
involves a lot of work, so the $1000 charge is
justified. But a retail butcher should be charged only
one-tenth of the amount an abattoir owner has to
pay.

Rail: Bell station
Mr BATCHELOR (Thomastown) - In the
absence of the Minister for Transport I raise for the
attention of the Minister for Youth and Community
Services public safety and security at Bell station on
the Epping line. The lack of security has caused
widespread concern in the local community
following a recent assault on a woman at the station.
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On 24 April this year, a woman who that day had
become an Australian citizen was subjected to a
vicious bashing and attempted rape and was racially
abused. She had been sitting in the station waiting
room when a gang of young people approached her.
She withdraw but sought assistance from one of the
members of the gang, who subsequently turned on
her and bashed her.
I ask the minister to assure the local community that
decisive action will be taken. Will the minister also
ensure that a safety audit of the railway station and
its precincts is carried out and that more staff are
provided to the Bell station. lighting should be
improved, not only at the station and the immediate
surrounds but also along the approaches to the
station and in the car park. Particular attention
should be paid to trimming back some of the shrubs
in which people can hide.
The secretary of the Preston-Reservoir Progress
Association, Marion Harper, brought the matter to
the attention of the minister in a letter dated 20 May.
The terrible incident happened in April and a letter
was written to the minister in May, but it is now
June and the community has not had a response. The
attack on the young woman was vicious and
cowardly - and to add insult to injury during that
attack the assailant attempted to silence her by
forcing into her mouth her new certificate of
Australian citizenship!
This attack has spread fear throughout the
community and it deserves quick and decisive action
from the Minister for Transport.

AFL centenary season
Mr ASHLEY (Bayswater) - I seek the support of
the Minister for Sport for the implementation of an
idea. As members will be aware, over the past
100 years many footballers - particularly those who
have played in the post-war era - have never
managed to receive the accolades that are due to
them. Mindful that this is the AFL's centenary
season as well as the l00th year of the modem
Olympic Games, I decided I would see what could
be done to celebrate those milestones.

To make it authentic I took the Brownlow Medal
votes and assembled them in four yearly epochs,
with each period coinciding with the Olympiad
years. That enabled me to come up with a set of
results that were challenging to say the least.
Certainly the greatest players of the past such as Bill
Hutchinson, Bob Skilton, Gary Dempsey, Ross
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Glendinning, Greg Williams, and others would win
gold medals.
The DEPUfY SPEAKER - Order! Will the
honourable member for Bayswater advise the Chair
how this relates to government business and what
action he wants the minister to take?

Mr ASHLEY - I suggest that if the Minister for
Sport considers this to be something of value for the
Victorian community he might get behind and push
it. I am suggesting a system of awards which give
football players gold, silver and bronze medals at
least. Players such as Ken Fraser and Garry Wilson
would win gold medals using the authenticity of the
Brownlow Medal vote. There is nothing shonky
about it. It puts the great players together, and in
this year of the AFL centenary it would allow those
players to shine again.
Mr Bracks - What about Paul Couch?
Mr ASHLEY - Paul Couch just missed out!
There are other players such as Robert Flower and
Keith Grieg!

Bundoora: school maintenance funding
Ms GARBUIT (Bundoora) - I direct to the
attention of the Minister for Education the promise
made during the election campaign by the member
for Templestowe Province in another place, Bill
Forwood, in a press release dated 20 March:
If elected, the Kennett government is committed to
spending more than $1.5 million in Bundoora with
major maintenance at
Greenwood Primary School, $266 000
Macleod Technical School, $823 000

Rosanna Golf Links Primary School, $193 000
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I ask that the minister make a commitment to fund
the promises to show that it was not just an election
promise which disappeared the day after the
election, leaving the schools waiting for funding.
They suspect it was an election stunt. I ask the
minister to give a guarantee to the school
communities that they will get funding and that the
promise was not a fraud and a sham. The works are
urgently needed and for the government to snatch
away the promised funding would be highly
irresponsible!
The DEPUTY SPEAKER - Order! Before the
ministers respond I wish to make a brief comment
about the issue raised by the honourable member for
Bayswater. I had difficulty hearing the full context of
what the honourable member said. It appeared to
the Chair that he was raising an issue that might best
be dealt with by the AFL commission in terms of
recognising the contribution made by footballers to
their sport.
However, if the minister at the table was able to pick
up a theme I can accommodate a reasonably brief
reply, but the Chair did have some difficulty in
relating the matter to the administration of
government business falling within the ambit of the
Minister for Sport.

Responses
Mr MACLELLAN (Minister for Planning and
Local Government) - The honourable member for
Glen Waverley asked whether I would make further
material available on the ety Link project. As I had
previously advised the house and the honourable
member, I was reviewing certain documents to see
whether they could be made available. I will make
available in the library of the Parliament today two
reports on the economic benefits of the ety Unk
project. It was always the government's intention to
release the work once it was completed.

Watsonia North Primary SchooL $277 000.

I have been working with those schools to try to get
funding for that urgently needed work. The school
communities are concerned because they received
advice from the regional office of the Directorate of
School Education that it knew nothing about that
funding and that no funding was in the pipeline.
Recently the local community became concerned
when the minister referred in a press release of
13 May to $226 million in capital works and
maintenance for schools but none of the schools I
mentioned appeared on the list, and the regional
office confirmed that.

The two reports were commissioned by the
Melbourne ety Unk Authority from the Allen
consulting group. The first study preceded the
selection of Transurban as the preferred consortium
and is based on the project as specified for the
environment effects statement process. The work
was undertaken to resolve a range of
methodological issues and to provide a verification
of benefit cost work carried out up to that time. It
should be noted that the study assumed government
financing of the project, which was not a feasible
option given the state's financial position.
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The second report, which was undertaken 12 months
later, assesses the economic benefit of the
Transurban proposal as accepted by the
government. I am pleased to say it reports a benefit
cost ratio of 2.04 - in other words, a benefit of more
than two times the cost - with significant benefits
accruing to Victoria and Australia as a result.
Those benefits are summarised as follows. Between
6000 and 8000 jobs will be generated in Victoria
during the construction phase and Australian
employment would increase by up to 12000 jobs.
Major benefits, however, will come in the operating
phase of the link and these will be permanent. The
benefits flowing from the link will permanently
enhance the competitiveness of Victorian businesses
and, by lifting productivity and reducing real costs
and prices, the living standards of all Victorians. The
permanent benefits will be significantly decreased
travel times, lower vehicle operating costs and
accident rates, and the mix of the truck fleet will
shift to include more larger, more efficient types.
Off-road benefits will accrue across industries,
particularly in lower inventory holding costs and
therefore increased efficiency of warehousing
operations.

In addition, there will be improved links between
industrial zones in the Melbourne area and more
flexible labour markets with easier access from those
parts of Melbourne with high unemployment in the
north and the west to areas where job growth is
strongest, in the south and the east. Consumers will
benefit in lower prices for a wide range of goods and
services with a direct or indirect freight or business
and service travel component, as well as enjoying
lower private travel times.
The Australian gross domestic product will be
permanently higher by about 0.6 per cent, which is
around $270 million annually, and the Victorian
gross state product by even more, $340 million
annually, in the ongoing operating phase of the
project. Victoria's employment will be permanently
raised by about 2000 jobs.
The achievement of a significantly more efficient
road transportation system will not only improve
the competitiveness of industries traditional to
Victoria such as in the manufacturing sector but will
enhance the development of new industries such as
in the service sector. The industries that will directly
benefit from the City Unk are shops and
warehouses, 25 per cent of total benefits,
construction, 17 per cent, and manufacturing, almost
17 per cent. The service sector because of its heavy
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use of business travel and light commercial vehicle
services will be a big winner from the City Link
project.
I must emphasise that the two reports were
prepared at different times, almost a year apart the first is dated May 1995 and the second
April 1996. They assess the project on a different
basis; in particular a number of substantial
improvements were not assessed in the first study.
Those include the long east-bound tunnel to Burnley
replacing the short-tunnel option, additional
widening on the South Eastern Arterial to convert
the entry ramp at Punt Road from one to two lanes,
improved intersections, retention of the Upfield
railway line, a higher standard of noise attenuation
throughout the project, the lidding of Grant Street
and the provision of the gateway at the end of the
Tullamarine Freeway.
The traffic modelling underlying the economic
evaluation of the two studies is substantially
different. The effect of tolls on the cost-benefit
outcome is not necessarily to reduce the benefit.
With tolls motorists who gain only a marginal
benefit from the link are likely to divert. However,
depending on the impact of their distribution, both
on and off the link, their diversion may not reduce
the overall economic benefit. In other words,
although they may reduce the benefit to those off the
link, they may increase the time benefits to those on
the link. The outcome of these factors could be a net
economic benefit.

In addition, given the state's finances and debt
position, this project could have proceeded only
with the involvement of the private sector. 1his
necessarily involves tolling as a revenue stream. As
the second report concludes:
Even if the effect of the toll is to reduce the net
economic benefit as a result of toll diversion, private
sector financing will enable the economic benefits to be
brought forward.

I have much pleasure in advising the house of my
intention to make the reports available in the
parliamentary hbrary.

Mr GUDE (Minister for Education) - The
honourable member for Cayton referred to overseas
students. I assume the honourable member raised
the issue in good faith, but I advise him that around
August or September last year the govemment
decided to enable government schools to become
actively involved in securing places for overseas
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students in much the same way as student places
have been available in New South Wales, other parts
of Australia and in the private school sector for the
past few years. Currently 119 overseas students are
enrolled in government secondary schools.
Approximately 20 students will commence in
terms 3 and 4 and I understand 9 students are
enrolled in the primary school sector. A significant
proportion of the students are from the Asian Pacific
region.
The sole responsibility for determining whether
schools accept overseas students resides with school
councils. I make the point, as I am sure the
honourable member is aware, that school councils
are made up of parents, schoolteachers and other
people normally associated with the school
community. Because of the school charter program
and the fact that most schools are now Schools of the
Future, with 90 per cent of their funding distributed
by the Directorate of School Education, it is for the
schools themselves to decide on the students they
wish to enrol, regardless of whether the students are
from overseas. They are not likely to take in
10 students if they only have 5 places. Their first
priority is to look after the students at their schools.
I am also advised that secondary schools have
approximately 60 000 vacancies and in those
circumstances it may be useful for schools to assist
in the further education of overseas students.
The funds and payment levies are currently
structured at about $4500 for students from prep to
grade 6 and about $8000 for year 11 and 12 students;
85 per cent of that funding goes to the school with
the other 15 per cent going to the Directorate of
School Education. It is clear that, as the honourable
member correctly says, there is a strong onus to
ensure that youngsters who come from overseas are
properly accommodated.
Let us be specific: firstly, a family outside Australia
would need to decide that it wanted to send or bring
a child to Australia for education, in particular to
Victoria - and one can understand why a family
would want to send a child to school in Victoria!
Secondly, the family would need to have the funds
to move the child from the family home to Victoria
and to pay the fees and support the child while he or
she is living here. I am aware, as are honourable
members, that many families from overseas have
relatives in Australia and are keen to send their
children to live with aunties, uncles or other
relatives so the children can take part in the
schooling process here.
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For the purpose of this exercise let us assume there
are eight languages in the
language-other-than-English programs offered in
Victorian schools, four being Asian - they could be
Indonesian, Mandarin, Korean and Japanese. As I
am sure the honourable member should agree, it
would be beneficial to have youngsters from, say,
Indonesia attending a Victorian school that runs an
Indonesian LOTE program and being educated here
and mingling with Victorian students who are
seeking to gain proficiency and understanding not
only of the Indonesian language but also the
Indonesian culture.
On the issue of school retention rates, despite the
honourable member's claim that the former Labor
government achieved the highest retention rates, last
month Victoria achieved the highest ever school
retention rates in Australia. It was not a particularly
brilliant point for the honourable member to try to
make! The overseas student program is a good
program. It will benefit overseas countries and will
certainly benefit students in Victorian schools.
The honourable member for Footscray raised a
matter concerning the Moonambel school.

Honourable members interjecting.
The DEPUTY SPEAKER - Order! If the
adjournment debate is to be completed in an orderly
fashion we need to have a significant lowering of
voices in the chamber to enable members who raise
issues to hear the ministers' responses.

Mr GUDE - I understand the current number of
students in the school is in the order of 25. I believe
that is accurate. I am also advised that the school is
currently receiving the full entitlement a school of
that size should receive. So, no reduction or penalty
has been imposed on the school- it is receiving the
exact entitlement for a school of that size. Further, I
am advised that the regional office is providing
every assistance it can to the school, not only in
securing the numbers of students who are there, but
also in seeking to do what might be appropriate to
achieve an increase in the number of students so that
the school might expand.
I also make the point that the Directorate of School
Education provides additional funding through a
formula allocation for small schools in the schools
global budget, and at present primary schools with
an enrolment of fewer than 50 students receive
approximately 30 per cent more per student than the
statewide average level of funding. I suggest that the
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honourable member has been given a bad tip and it
has turned out to be a disaster for him. Accuracy has
never been one of his long suits; sleaze is one of the
things he is very good at.

In her remarks the honourable member for
Bundoora made quite a feature of, and sought to
criticise, an honourable member in another place.
She referred specifically to four schools.
Honourable Members - Where is she?

Mr GUDE - She has obviously slipped out with
her tail between her legs. I am not quite sure where
the honourable member is.

An honourable member interjected.
Mr GUDE - She should be embarrassed! Not
only has she done her level best to denigrate an
honourable member in another place, she has
demonstrated how out of touch she is with the
schools in her own electorate.
The honourable member for Bundoora made the
point that she had been working hard for these
schools. If that were the case I would have thought
she would know, because the schools were advised
today, that the first school she named Greenwood
Primary School, has been allocated $266 000 for
major maintenance - the exact amount she asked
for. That was no. 1 today. School no. 2, Macleod
Technical School, has been allocated $823 000 for
major maintenance. Tick that one off.
The third one, Rosanna Golf Links Primary School,
has been allocated $193000 - exactly the same
amount as she asked about. Tick that one off. 1h.at is
three out of three so far. 1h.at leaves one school.
Surprise, surprise - Watsonia North Primary
School has been allocated $277 000 for major
maintenance. How much did the honourable
member suggest was promised? The promise was
$277 000 - a promise made, a promise honoured!
That is a little different from what the previous
government did when it was in office. It left the State
of Victoria with a maintenance backlog of
$670 million through its neglect, mismanagement
and incompetence. This is a government that is the
ball, on the move, making promises - and
honouring them!
Dr NAPTHINE (Minister for Youth and
Community Services) - The honourable member
for Berwick raised concerns about funding for the
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Staying Together program that services the
Oandenong area. This is a very commendable
program run by the Wesley Central Mission, which,
as the honourable member for Berwick said, has a
solid and well-earned reputation for its services in a
wide range of community service activities.

In the Oandenong area the Wesley Central Mission
has been involved in a program called Staying
Together, which, as the honourable member for
Berwick described, works with young people at risk
of breaking up with their families - young people
who are at risk of leaving the family situation and
thereby putting their places at school at risk. As
honourable members know, if you leave school early
your chances of advancement and further education
are diminished. 1h.at highly successful early
intervention program works with school councillors
in the Oandenong area to help keep young people
with their families. It uses family counselling, anger
management sessions and a whole range of activities
that deliver good results for the people in the
Dandenong area.
I know the honourable member for Berwick has a
good reputation for servicing not only his own
electorate but also the broader area of Dandenong,
where there is a need for an active local member to
take an interest in the people, particularly the young
people, of the area.
The honourable members for Berwick and
Cranbourne represent that area extremely well. I am
pleased to advise the honourable member for
Berwick that following representations from him
and the honourable member for Cranbourne and the
honourable members who represent Eumemmerring
Province in the other place a grant of $50 000 for
1996-97 has been allocated to that program, and that
from 1 July 1996 the Department of Human Services
will provide an additional $40 000. The honourable
member for Berwick can take great pride in the way
he represents the area.
The honourable member for Dandenong raised a
matter for the Minister for Sport, who has earned a
very solid reputation among Victoria's sporting
industries for his active participation in all levels of
sport. He is a regular at sporting functions and
meetings and leads sport in the state. Sport is
important to the development of the community and
brings economic benefit to Victoria. This state is
known as a strong sporting state, and the minister
can take pride in the development of sport under his
stewardship. The honourable member raised the
matter of the Ombudsman's report into the
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Greyhound Racing Control Board. I will pass that on
to the minister and I am sure he will respond.
The honourable member for Williamstown raised
with the Treasurer reports from the Auditor-General
in relation to a gift made to Mr Ken Baxter, the
former head of the Department of the Premier and
Cabinet. The issue is whether fringe benefits tax was
paid and the specific details of the payment. I am
sure the Treasurer will advise the honourable
member.
Ken Baxter served this state extremely well. He came
on board as Secretary to the Department of the
Premier and Cabinet in October 1992 to work with
the recently elected government, which had
inherited a rust-bucket state.
We were heading for a $3 billion current account
deficit and debt had grown like Topsy and gone
beyond the control of the previous government.
Victoria had 10 years of mismanagement and
neglect. It was a state no Victorian could have pride
in. The Premier and cabinet worked closely with the
bureaucratic arm of government, led by Ken Baxter,
to turn the state around and put it back on an even
keel and to put pride back into Victoria.
As the honourable member for Williamstown
admitted, Ken Baxter was recruited by the Labor
government in New South Wales - that shows the
high respect in which he was held in that state and by leaving early he did not receive the $150 000
worth of bonuses to which he was entitled under his
contract. We have to see the gift in that context. It is
ironic that the honourable member for Williamstown
has raised this matter. We know how badly Labor
managed the state and we recognise the opposition
as the Guilty Party. However, we need to
understand that many of the people on the front
bench now were the ones behind the Guilty Party at
the time. They were the advisers, the public servants
and the people feeding the information to the
ministers of the Guilty Party.

The honourable member for Williamstown was a
senior adviser to the Guilty Party, after being a failed
candidate for Ballarat North three times over. The
honourable member for Albert Park was a former
adviser to the Guilty Party, as was the honourable
member for Dandenong. They have not died.
Unfortunately, it is just a case of the Guilty Party
part 2 fronting itself as the current Labor Party. I can
see another one over there - the honourable
member for Yan Yean was a junior adviser to the
Guilty Party.
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The honourable member for Thomastown raised an
issue with the Minister for Transport concerning
safety at the Bell station on the Epping line. This is a
very serious matter, and the attack on the woman
was disgraceful and disgusting. It is an
embarrassment to all of us as citizens of Australia
that a woman returning from a citizenship ceremony
should be so disgracefully attacked in an outer
suburb of Melbourne. It is deplorable.
However, under the leadership of the Minister for
Transport, the government has certainly been at the
forefront of improving safety on public transport.
He has developed the premium stations system,
introduced video surveillance on a large number of
stations across the network and introduced police
security on public transport. All of those things have
made public transport safer for all Victorians. I will
raise this disgraceful incident with the Minister for
Transport and ask him to examine safety issues at
that station. As parliamentarians I am sure we all
condemn the attack on that woman.
The honourable member for Mordialloc raised his
concern about the administration of Oz Orild. The
Attorney-General, who was here earlier but who had
to leave, advised that she will ask the Director of the
Office of Fair Trading and Business Affairs to
investigate the concerns raised by the honourable
member for Mordialloc in light of the Fundraising
Appeals Act and other relevant statutes.
The honourable member for Frankston has
established herself early in her career as a person
very concerned about her electorate. She is quick to
raise issues with the relevant ministers, and today
she raised concerns about transport on the
Mornington Peninsula and Western Port in
particular. She referred specifically to getting
students to and from the magnificent TAPE facilities
in that area. The honourable member spoke about
the $8 million the government has invested in TAPE
facilities in that area and the need for improved
transport networks to get students to and fro. I will
raise that matter with the Minister for Transport.
The honourable member for Frankston also raised
the issue of transport in general for the food and
wine festival in the area. The Momington Peninsula
has a fast-growing reputation for being one of the
best wine-producing areas in Australia and the
world. I recommend that people attend the food and
wine festival and go to the Red Hill winery, which is
one of my favourites in the area. I must declare a
pecuniary interest: my brother manages it!
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The honourable member for Benambra raised a
matter for the attention of the Minister for
Agriculture and Resources regarding the supply of
meat to the Beechworth Prison from a local meat
supplier. I understand the issue he raised concerns
licence fees. The Victorian Meat Authority requires
the wholesale butcher to pay higher licence fees for
the supply of that meat. This is an administrative
matter and needs to be considered. I will make sure
the Minister for Agriculture and Resources looks at
that on behalf of the member for Benambra.
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approach the AFL commission on this matter. The
Minister for Sport has a good relationship with the
AFL commission and I am sure he will be able to
approach it about the suggestion of awarding gold,
silver and bronze medals for the people who come
first, second and third in the Brownlow Medal
voting every fourth year. That is a novel suggestion
from the honourable member for Bayswater and I
am sure the Minister for Sport will treat it
accordingly and take it up with the AFL commission.
Motion agreed to.

The honourable member for Bayswater raised a
matter for the attention of the Minister for Sport. I
took it that he was asking the Minister for Sport to

House adjourned 5.06 p.m. until Tuesday, 18 June.

