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The SPEAKER (Hon. S. J. Plowman) took the chair
at 2.06 p.m. and read the prayer.
The SPEAKER - Order! I advise the house that I
have given permission for still photographs to be
taken from the press gallery during question time
today. No additional lighting or flashlights will be
used.

SWEARING IN OF MEMBERS
The SPEAKER - Order! I have to advise that on
the writ issued under the hand of His Excellency the
Governor of 5 March 1996 and the return endorsed
on that writ it appears that Patrick McNamara and
Barry Edward Hector Steggall were duly elected for
the electoral districts of Benalla and Swan Hill. I ask
the honourable members to come forward and take
the oath.
Members sworn.

QUESTIONS WITHOUT NOTICE
Premier: contempt investigation
Mr HULLS (Niddrie) - I ask the
Attorney-General whether she or anyone acting on
her behalf had discussions with the Premier or
anyone acting on his behalf about possible contempt
charges against the Premier.

Mrs WADE (Attorney-General) - The answer to
the question is that other than advising the Premier
that I was referring the matter to the
Solicitor-General I have not had any discussion with
him about the issues which are currently under
consideration by the Solicitor-General.

Drug debate
Mr WELLS (Wantirna) - Will the Premier
inform the house of the proposed format for Friday's
parliamentary debate on the report of the Premier's
Drug Advisory Council and the process for
developing a substantive community response to the
problem of illicit drugs?
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Mr KENNE'IT (Premier) - I thank the
honourable member for his question, and I thank
members on all sides of the house for the
cooperation that has been shown in the lead-up to
this quite unusual, but very important, debate on
Friday in this chamber. I do that noting the growing
emotion surrounding the debate in recent days and perhaps that is to some degree understandable.
But I want to remind members where this whole
process began and what our objectives were. It arose
as a result of concern about the tragedy of drug
distribution and use on our streets, particularly in
the western suburbs. That led to the establishment of
the Drug Advisory Council on 11 December.
All along I have emphasised that this is one of the
most Significant challenges we face as a community,
not only because of the extent and impact of the
problem econOmically and socially, but also as a
challenge to our own perceptions about how this
issue should be handled not only on Friday but
beyond.
As the house would be aware, and I am sure the
community is aware, there is no magic solution. The
best we can do is gather our ideas and tackle it as a
community in a responsible way, as this house in the
past tackled issues such as the road toll and
adoption laws - with a bipartisan approach.
The community has debated the issue over the past
six weeks, and the debate has been wide ranging. It
has been a largely productive and, I think,
rewarding exercise. There have been some
distractions, and I guess those have been notably
centred on the personal use of marijuana and the
way individuals are coming to grips with that
particular question.
The issue will now come before the forum of the
Parliament on Friday. I stress again the
importance - and I am sure it will take place - of a
constructive debate, one which is above politics and
above vested interests. We will need to emphasise
the importance of concentrating on the extensive
response detailed in the Penington report to the
issue of hard drugs. This is a community endeavour.
The Parliament is being used in this way for the first
time - certainly since I came into the house 20 years
ago - in an endeavour to come to terms with one of
the major tragedies facing people growing up in our
society today. We must have uppermost in our
minds the outcome of this debate and the impact on
our society of any changes we make, while at the
same time thinking about where our society will be
left if we make no changes at all. It is very much
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about trying to improve the quality of life for
citizens of the state of Victoria.
I remind the house that this Parliament led the
country in reducing the road death toll and led the
world with seat-belt legislation and breathalyser
testing. Yet even with all the best leadership and
intent by this Parliament, we still cannot prevent
road deaths and injuries when people abuse the
system.
Whether or not we take the step to decriminalise
marijuana is yet to be decided; that step is yet to be
taken. But in any event, that should not be seen as
the focus of the report. The issue is much wider and
more urgent. On Friday we should, above all, reflect
the views we have been receiving from across
Victoria. The house will hear Professor Penington
and members will be able to put questions to him for
a short period and then debate the motion that the
house take note of the report of the Premier's Drug
Advisory Council and the address of Professor
Penington.
The debate will be just another step in arriving at the
decisions we propose to make by mid-June. Those
decisions, which will be available to Parliament and
to the community, will be based in part on the way
Parliament rises to the challenge on Friday and is
once again prepared to take a leadership role in
addressing this very real problem, which no-one has
been able to address fully and which not many
societies have been able to address partially in recent
times.

Premier: contempt investigation
Mr HULLS (Niddrie) - When did the
Attorney-General first become aware that the
Premier was to make an apology to the Supreme
Court today, and, having become aware of this, did
she convey this information to any other person,
including the Solicitor-General or members of his
staff?

Mrs WADE (Attorney-General) - I first became
aware that Mr John Middleton, QC, was to appear
before the Supreme Court this morning, yesterday
afternoon, when I was advised by the Victorian
Government Solicitor. I understand the Victorian
Government Solicitor had received a telephone call
from the associate to Mr Justice Vincent. I was not
aware that the Premier was going to appear before
the court, I believe, until after he had already done

so.
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Lyric theatre
Mrs SHARDEY (Caulfield) - Will the Premier
inform the house of plans announced today for a
lyric theatre to be built as part of the Crown complex
at Southbank?

Honourable members interjecting.
Mr KENNE'IT (Premier) - I thank the
honourable member for Caulfie1d, and I note the
mirth from the other side of the house. But one of the
objectives of the government over - -

Honourable members interjecting.
Mr Baker - When are you going to quit?
The SPEAKER - Order! The honourable
member for Sunshine!

Mr KENNE'IT - One of the objectives of the
government over the past three and a half years has
been to try to build up in this state - Mr Baker - Go now; go decently!
The SPEAKER - Order! If the honourable
member for Sunshine does not cease interjecting, he
will go now, too. I suggest he cease intetjecting, as
should the honourable member for Dandenong
North.

Mr KENNE'IT - Mr Speaker, one of the
objectives of the government over the past three and
a half years has been to build on Melbourne's
cultural strengths. As you know, we have a very
strong art content in this city, which is not only to do
with the visual arts but also the performing arts. In
recent times we have also been making a strong
pitch to build up our strengths in post production
for films, through the introduction of multimedia,
and soon.
Every time we are able to attract a large production,
in the vein of Les Miserables, Phantom of the Opera or
Sunset Boulevard, which opens later this year, we are
able to increase the economic activity in this state by
between $100 million and $150 million. It has always
been my hope that we would be able to build a
purpose-built lyric theatre of about 1800 seats in this
city in the same way that many of these theatres are
now being specifically built around the world,
particularly in Europe, for some of the leading
producers of this type of musical activity.
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Mr Speaker, as you know, Beauty and the Beast,
which is coming to the end of its performance run
here in Melbourne in August or September, is part of
the Disney stable. Because Disney saw fit to launch
its first production outside the USA here in
Melbourne we hope we will have access to more
Disney productions in the years to come, as I hope
we will also have access to some of the productions
from theUK.
The decision by Crown this morning, as announced
to the stock exchange at 9.30 a.m., that it intends to
build an 18OO-seat lyric theatre as part of the
entertainment facility at the new casino is good news
for Melbourne and will ensure that potentially we
can offer not only one but maybe two or three major
productions in this city for Victorians and also as a
drawcard for visitors to Victoria.
The theatre will be built by Crown and will be
completed, I hope, by November 1999. It will be
another asset for this state and will be a very
important ingredient in providing employment for
those directly involved in the arts and those
indirectly associated with the arts. It will also be
another fillip for the hospitality industry.
We are pleased the announcement has been made.
We trust the theatre will be built without a hitch and
ultimately provide for this community further
choices in the arts and entertainment area.

Premier: contempt investigation
Mr HULLS (Niddrie) - I refer the
Attorney-General to her first answer today when she
stated that she advised the Premier that she had
referred a possible contempt matter to the
Solicitor-General, and I ask: when did this
conversation take place; who initiated such
conversation; and were options that might be open
to the Premier discussed, including an apology to
the Supreme Court?
Mrs WADE (Attorney-General) - The
honourable member for Niddrie asked a number of
questions, and I would be grateful if he could repeat
the last series of questions.

Mr HULLS (Niddrie) - I am more than happy
to. I was referring to the Attorney-General's first
answer when she stated that she advised the
Premier that she had referred a p<>SSlble contempt
matter to the Solicitor-General, and I ask: when did
this conversation take place; who initiated it; and
were options that might be open to the Premier
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discussed, including an apology to the
Supreme Court?

Mrs WADE (Attorney-General) - This question
gives me an opportunity to clarify my answer to the
last question by saying I was aware that there was a
possibility that the Premier might appear before the
court this morning, but I was not sure whether or
not he was going to.

Honourable members interjecting.
Mrs WADE - I was able to work that out for
myself, but I was not sure whether he appeared until
my staff advised me after his appearance.
On the question the honourable member for Niddrie
has just asked me, I advised the Premier not that I
had referred the matter but that I was about to refer
the matter to the Solicitor-General. I initiated the
conversation and we did not discuss any other
options.
Mr Hulls - When?

Mrs WADE - The conversation took place before
I had referred the matter to the Solicitor-General.

City Link: documents
Mr DIXON (Dromana) - Will the Minister for
Planning and Local Government inform the house of
any City Link documents he is willing to make
available for viewing?

Mr MACLELLAN (Minister for Planning and
Local Government) - The honourable member for
Thomastown has asked me to make some
documents available and, out of fairness to all
honourable members, I felt that if I was making
documents available to the opposition spokesman
on the matter I should make them generally
available. I have arranged for the state works
design-and-construct contract, coordination deed
and works adjustment deed to be made available in
the parliamentary library.
As the project has now moved to the stage where
financial matters have been resolved and the

completion of the engagement between the state and
Transurban is now complete - at least in a financial
sense - I am reviewing those and other documents,
and as they appear to be appropriate for tabling in
the library I will make them available in the library.
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Premier: contempt investigation
Mr BRUMBY (Leader of the Opposition) - I ask
the Premier: why did he apologise to the court today
rather than three weeks ago, immediately after his
comments regarding the trial of Mr John Elliott
made at the Liberal Party conference?
Mr KENNE'IT (Premier) - I welcome the Leader
of the Opposition back to question time. I note that
he and the honourable member for Niddrie have
both been rejected by their electorates at the federal
level, and it is good that we can provide
employment for them!
Mr Brumby interjected.
Mr KENNE'IT - The voters? Well, so long as
they keep you in the position you are currently
occupying we will be very satisfied. After my
comments were made and I was advised by the
Attorney-General that she was refening the matter
to the Solicitor-General, I then took legal advice on
my comments and that - Mr Mica1lef - Can't help yourself, can you!
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Mr STOCKDALE (Treasurer) - I thank the
honourable member for her question, and I note that
the she did not even have to slip into a telephone
booth to put on the sleaze suit to deliver it.

As a major trading state Victoria is heavily
dependent on its transport network, particularly its
seaports, therefore, the reform of Victoria's ports has
been a high priority for the Kennett government
since its election in 1992. Privatisation of the regional
ports of Geelong and Portland has been
acknowledged by financial commentators and
business leaders as having been a tremendous
success.
One can contrast the performance in Victoria with
the record of the previous Labor government at the
national level, where Mr Michael O'Leary of the
Maritime Union of Australia acknowledged the
$30 million sale of the port of Portland and, after
having played a significant role in facilitating the
sale, desaibed the result as an amazing outcome.
That is a stark contrast with the $15 million the
opposition forecast, which is proof again of it being
significantly wrong in its understanding of what can
be done to reduce state debt while at the same time
introducing important new players into the industry.

Mr KENNE'IT - I can't help myself?

Honourable members interjecting.
Mr KENNETf - That took some time. My legal
people made an approach to the court some days
ago, as I understand it, to try to make an apology
then. At that time Mr Justice Vincent was working
on other matters, and today was the first date when
my people, after completing their work and their
advice, and Mr Justice Vincent were available.
Mr Brumby interjected.
Mr KENNElT - The temporary Leader of the
Opposition interjected across the table saying,
'Expedient'. I have outlined what took place. It
allowed for due process. In terms of my people, as I
have said, there was an approach to the judge and
he was involved in other matters, and this was the
first day on which he was available.

Port of Melboume: charges
MI5 McGILL (Oakleigh) - Will the Treasurer
inform the house of the significance of the
government's recently announced 20 per cent
reduction in wharfage charges at the port of
Melbourne?

The port reform program has already resulted in
reductions of an immediate 22 per cent at the port of
Geelong and more than 20 per cent in the period to
2000 at Portland. The reductions returned more than
$2.5 million per annum for the users of the ports of
Geelong and Portland. Reducing transport costs
further enhances the competitiveness of the
Victorian economy and its businesses, exporters and
importers.

Users of the port of Melbourne have also benefited
from the recent reduction in tonnage charges
announced in February 1996 from 59 cents to
40 cents per gross tonne, a reduction of 32 per cent;
from the removal of state tonnage duty; from an
across-the-board reduction in wharfage charges of a
further 15 per cent; and from a further reduction of
10 per cent for Bass Strait cargo in December 1994.
The December 1994 cut returned savings of
$17 million per annum to port users and resulted in
a direct improvement of $17 million in the cost
structure of Victoria's exporters. Over the weekend
the government was able to announce a further
across-the-board reduction of 20 per cent in
wharfage charges by the Melbourne Port
Corporation. The reduction, which is effective from
1 July 1996, will return a further $10 million to
businesses based on 1995-96 trade levels.
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In total, the port reform agenda of the Kennett
government has returned more than $30 million
every year to Victorian port users. Reductions in
port and related charges will result in the port of
Melbourne having among the cheapest container
rates in Australia. Melbourne is already the largest
container port in the country and the reduction in
the cost of transporting containers through the port
cements the port's position as Australia's leading
port. It is a direct result of restructuring of the port
along commercial lines, the establishment of the
Victorian Channels Authority and the separation of
landlord and service provision functions within the
port of Melbourne.
I compliment not only the current board of the
Melbourne Port Corporation but also the board of its
predecessor, the Port of Melbourne Authority, on the
way they have delivered the government's reform
agenda. Not only was that task of reform beyond the
Labor Party, but through its industrial wing Labor
frustrated the achievement of the objective of port
reform and ensured that even where reform did take
place the benefit flowed to overseas shipping
companies rather than to the users of the port. The
government's achievements are in contrast with the
abject failure of the reforms of the Keating
government.
The government's reforms are working for Victoria
- they are putting money back into the pockets of
people who do business in the state, improving their
cost effectiveness and enhancing their drive to
continue the push into emerging export markets in
Asia to complement those we already have in the
Americas, Europe and other parts of the world. This
is another success story of the Kennett government
and another indication of leadership provided by the
Premier in rebuilding Victoria following the
disastrous years prior to 1992.

Premier: contempt investigation
Mr HULLS (Niddrie) - Will the
Attorney-General confirm that a deal was struck
between herself and the Premier to delay receipt of
the Solicitor-General's advice in relation to possible
contempt charges against the Premier until after the
Premier had apologised to the Supreme Court?
Mrs WADE (Attorney-General) - No, only the
Labor Party would contemplate such a deal.
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Education Week
Mr ANDRIGHE'ITO (Narracan) - Will the
Minister for Education inform the house of major
events taking place as part of Education Week?
Mr GUDE (Minister for Education) - I thank the
honourable member for Narracan for his question
because he is one member who - Mr Mildenhall interjected.
Mr GUDE - The honourable member for
Footscray suggests by interjection that I do not have
tertiary qualifications. I do not have tertiary
qualifications, but at least I am not brain dead like
the honourable member for Footsaay.
Education Week is a very important week for the
schools and children of the state and, as a Victorian,
I am proud that we have such an enormous amount
to celebrate in education, as I am sure most
honourable members would appreciate. Honourable
members might be aware that over the past seven
weeks or so I have spent a good deal of time visiting
all state regional education offices and called on
probably 40 or 50 schools. Education in this state is
better than alive - it is vibrant.
The performance of teachers in general is absolutely
first class and it is exhilarating to see their
commitment to their students and the system. One
gets a very good feeling from seeing the enormous
joy on the faces of young people when they are
being taught in our education system, particularly
when they are using information technology.
The theme of Education Week is Celebrate
Education. Twelve months or so ago my
predecessor, the Honourable Don Hayward,
convened a major conference to address the needs
particularly of students undertaking prep to grade 2.
On that occasion some 1300 teachers gave freely of
their own time on a Sunday and Monday to be part
of the conference. I am pleased to advise the house
that when I launched Education Week last Sunday at
the World Congress Centre no fewer than
2100 teachers attended and made a tremendous
commitment.
The conference is unique in Australia and is the
largest conference of its kind held in this country
and perhaps the world. I have been advised that
more than 400 teachers who wanted to be part of the
conference were unable to be accommodated
because of lack of space in the two conference
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venues. That is an indication of the commitment to
education the teaching community in Victoria is
making following the changes of the past three and a
half years.
One of the many innovations introduced by my
predecessor is the learning assessment program. The
program has delivered a fantastic quality outcome
for students and has provided information to
parents and teachers about how children are
performing - and teachers are grasping the changes
and the opportunities that have resulted from those
changes. That is one of the reasons why the
$52 million commitment in the Treasurer's recent
economic statement to the Keys to Life early
learning literacy program, which will see teachers
assisting youngsters who are having difficulty in
learnin~ is so exciting. All honourable members
know that the capacity to read and understand is an
important part of any youngster's education.

Tuesday, 28 May 1996

this morning and I ask whether it is a fact that the
only reason he gave the apology was that he struck a
deal with the Attorney-General that he would not be
charged with contempt if he apologised to the
Supreme Court in this way.

Mr KENNE'IT (Premier) - This is a clear signal
to the house of the absolute desperation of the Labor
Party. It is easy to make those allegations and
accusations here in coward's castle. This has been
the history of this opposition leader and the ALP
over the past three and a half years. I absolutely and
totally refute the allegations and the charge laid by
the Leader of the Opposition.
Mr Brumby interjected.
The SPEAKER - Order! The Leader of the
Opposition has asked his question.
Mr Brumby interjected.

Many celebrations will take place during the course
of this great week for education and students. I
enjoin all honourable members to do what they can
to support schools in their electorates and the
education system generally.

The SPEAKER - Order! I ask the Leader of the
Opposition to contain himself. He has asked the
question; I will give him the call next time if he
wants to ask another.

Premier: contempt investigation

Rail: V!Line infrastructure

Mr BRUMBY (Leader of the Opposition) - I
refer the Premier to the apology he gave to the
Supreme Court this morning. Is it a fact that the only
reason the Premier has given the apology is that he
has struck a deal with the Attorney-General that he
will not be charged?

Ms McCALL (Frankston) - Will the Minister for
Transport inform the house of the recent investment
in state rural rail infrastructure, including facilities at
Dunolly for the transfer of grain between rail
gauges?

Honourable members interjecting.
Mr Perton interjected.
Mr BRUMBY - I don't think so.
Mr Perton interjected.
Mr BRUMBY - I would hardly take advice from
you, Victor. If I wanted advice I wouldn't take it
from you, my friend!
The SPEAKER - Order! If the honourable
member for Doncaster wishes to ask a question he
will have his opportunity. If he wishes to raise the
matter by substantive motion he will have an
opportunity. He cannot raise the matter by continual
interjection.

Mr BRUMBY - I will repeat the introduction to
the question for the benefit of the Premier. I refer the
Premier to the apology given to the Supreme Court

Mr BROWN (Minister for Transport) - It is clear
from the interjections from members of the
opposition that they lack interest in rural issues.
However, the government is concerned to ensure
there is vitality in rural Victoria, including the way
grain transportation is handled.
The house will recall that shortly after coming to
office this government committed $20 million for the
conversion of the western grain lines to standard
gauge. That investment was required as a result of
the then federal Labor government's One Nation rail
program to convert the Melbourne to Adelaide line
to standard gauge, which would have isolated the
grain lines to Hopetoun and Yaapeet. It also meant
the grain from those vital areas would have to be
transported to the port of Portland by road, which
the government clearly saw as intolerable. By
standardising the line at a cost of some $20 million
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the government has created two separate rail
networks on which V/Line freight now manages
two grain haulage tasks: the standard gauge in
western Victoria and the broad gauge in central and
north-east Victoria.
To improve the flexibility of handling the grain
between the two systems and to substantially assist
access to the ports of Geelong and Portland the
government has committed a further $5.4 million
this financial year - which was announced by the
Treasurer two weeks ago in the autumn
statement - for the construction of a grain facility at
Dunolly, the provision of dual-gauge tracks between
Dunolly and Maryborough and the conversion of
the line between Ararat and Maryborough to
standard gauge.
The former coalition member for Bendigo West, my
good mate Max Turner, was extremely supportive of
the development of this infrastructure.

Honourable members interjecting.
Mr BROWN - It is obvious from the way they
are carrying on that opposition members do not
know where Dunolly is. It is 58 kilometres west of
Bendigo. The constant interjections clearly show that
they do not know where Bendigo is, but they
should! I acknowledge that a former federal member
who was thrown out of Bendigo now leads the
opposition. When the Labor Party was in
government for a decade plus it left those areas for
dead both in the state and federal spheres, and that
is why that member was thrown out on his bare
bones at the time!

The works were completed in April this year and
will allow grain from areas served by the standard
and broad gauge networks to be transported by rail
to either Portland or Geelong.

Honourable members interjecting.
Mr BROWN - The mirth is continuing on that
side of the house! This is very important for
Victoria's economy. In excess of 3000 tonnes of grain
originating from the standard gauge areas will now
be transferred to broad gauge wagons for export
from the very important port of Geelong. As a result
of the changes, grain can now be moved at
400 tonnes per hour. The system is running 24 hours
a day to move some 9600 tonnes a day from the area,
which is a significant movement indeed!
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The government has recently also invested more
than $1 million to reinstate rail access to Tocumwal.
The government is moving grain from New South
Wales through our system to the ports of Portland
and Geelong. That is another feather in the cap of
those who are managing the transport paths so well
and who have fixed up in large measure the mess
that was left behind in the freight and passenger
areas. The improvements to the state rail
infrastructure have vastly improved the efficiency of
freight grain handling and, as a result, farm
revenues in those areas have has increased vastly. In
every case it is a win-win situation for all involved.

Premier: contempt investigation
Mr HULLS (Niddrie) - I refer to the
Attorney-General's statement in the house two
weeks ago that she had sought advice from the
Solicitor-General as to whether the Premier should
be charged with contempt, and I ask: has the
Attorney-General received advice from the
Solicitor-General in relation to this matter, including
any draft or verbal advice? If not, when does she
expect to receive such advice?

Mrs WADE (Attorney-General) - I received no
advice, whether it be draft advice, verbal advice or
any other advice, from the Solicitor-General. I
understand the court was advised this morning that
he is waiting for some additional information before
that advice can be given.

Golden moths orchid
Mr McLELLAN (Frankston East) - Will the
Minister for Conservation and Land Management
inform the house of measures taken to ensure the
survival of the endangered small golden moths
orchid species?
Mrs TEHAN (Minister for Conservation and
Land Management) - I thank the honourable
member for his question and his interest in this
special species of orchid. Victoria has an excellent
record for protecting its endangered species.
Recently the Department of Natural Resources and
Environment negotiated with people who own land
in the Laverton-Altona area to protect the
endangered small golden moths orchid, which is not
known to grow in any other part of Victoria. It was
first seen in 1990 and subsequently in 1992 and 1993,
but the orchid had not bloomed in the past few years.

A previous planning decision to subdivide the land
caused officers of my department to believe the
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species may be lost. Officers in the flora and fauna
section sought to negotiate with the developers and
the City of Hobsons Bay to ensure the species was
protected.
The Administrative Appeals Tribunal found that the
planning scheme gave the developers as-of-right
approval to continue with the subdivision.
However, the developers agreed that the species
should be protected.

Mr Speaker, you would know that in the late 1980s
the Flora and Fauna Guarantee Act was passed with
the consent of both parties and it may be that we
will use that legislation to protect the orchid, but at
this stage I am hopeful that the options being
considered by officers of my department and the
developers will result in a satisfactory outcome.
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The Clerk - I have received the following
petitions for presentation to Parliament:

Gun control
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:
The humble petition of the undersigned citizens of
Ballarat sheweth that we are totally opposed to the
government's ban on all semiautomatic firearms, and
vigorously oppose any changes to the Firearms Act
1958 and its amendments by legislation or regulation.
Your petitioners therefore pray that no change be made
to the present Victorian gun laws.
And your petitioners, as in duty bound, will ever pray.

United Energy: audit report
Mr LONEY (Geelong North) - Does the
Treasurer stand by the content and legitimacy of the
1995 United Energy accounts tabled in Parliament
recently even though they do not comply with the
appropriate Australian and United States accounting
standards?
Mr STOCKDALE (Treasurer) - As has been
made public, there was a disagreement among
auditors as to the accounts of United Energy. The
beat-up engineered by the Labor Party is testament
only to its own ignorance. The information
memorandum circulated to bidders upon which the
sale proposal was based included the accounts as
endorsed by the government while the company
was in public ownership, which is consistent with
the view expressed by the Auditor-General.
Subsequent to the sale the new owner prepared a
different form of accounts and an auditor other than
the Auditor-General provided an audit certificate in
respect of those accounts.
The government believes the Auditor-General's
position is correct and has made that perfectly clear,
and the sale process was conducted on that basis.
Once the company is privatised it is a matter for the
new owners and their auditors how they report for
their purposes, but the government has made clear
the basis of the reporting while the company was in
public ownership and in respect of the period of
public ownership.

By Mr Traynor (296 signatures)

Narre Warren land
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:
The humble petition of the undersigned citizens of the
state of Victoria wish to strongly voice objection to the
sale of land designated for the proposed secondary
school campus, located on Fleetwood Drive, Narre
Warren.
Your petitioners therefore pray that the house will take
all necessary attempts to ensure that this decision be
reversed and sale of said land terminated.
And your petitioners, as in duty bound, will ever pray.

By Dr Dean (134 signatures)

Smoking in taxis
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:
The humble petition of the undersigned citizens of the
state of Victoria sheweth that it is an absolute invasion
of privacy to legislate to stop taxidrivers smoking when
they are in their offices, i.e., the taxi, by themselves.
Your petitioners therefore pray that all members of the
Legislative Assembly do all in their power to amend
the relevant legislation to allow taxidrivers to smoke in
their taxi when they do not have a passenger in the taxi.
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And your petitioners, as in duty bound, will ever pray.

By Ms Garbutt (842 signatures)

Capital punishment
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:
The humble petition of Peter Latimer of Mustard Seed
Mission sheweth that for protection of society and
particularly women and children of Victoria, the state
government should realise its responsibility in bringing
back capital punishment
And your petitioners, as in duty bound, will ever pray.

And your petitioners, as in duty bound, will ever pray.

By Mr Finn (660 signatures)
Laid on table.

SCRUTINY OF AcrS AND
REGULATIONS COMMfITEE
Alert Digest No. 1
Mr RYAN (Gippsland South) presented Alert
Digest No. 1 of 1996 on:

By Mr Rowe (228 signatures)
Statute Law Revision (Marine) Act 1995

Drugs: decriminalisation
Health Acts (Amendment) Bill
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:

Appropriation (Parliament) (Interim 1996/97) Bill
Appropriation (Interim 1996197) Bill

The humble petition of the undersigned citizens of
Victoria sheweth that we seek the support of all
members of Parliament to reject the proposed
legalisation of marijuana.

Domestic Building Contracts and Tribunal
(Amendment) Bill

And your petitioners, as in duty bound, will ever pray.

Housing (Amendment) Bill

By Mr Rowe (314 signatures)

Greenvale secondary college
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:

Interpretation of Legislation (Amendment) Bill
Biological Control (Amendment) Bill
Legal Profession Practice (Direct Mortgages) Bill

Accident Compensation (Amendment) Bill
The humble petition of Greenvale Primary School
Secondary College Working Party on behalf of the
Greenvale and broader communities sheweth that a
secondary college is desperately needed in Greenvale
to provide access to quality local secondary education
for students within the Greenvale, Meadow Heights
and surrounding areas.

Superannuation Acts (Amendment) Bill
State Taxation (Omnibus Amendment) Bill
Electricity Industry (Amendment) Bill
Water Acts (Amendment) Bill

Your petitioners therefore pray that the government
approves planning and full funding for the
construction of a secondary college on the site allocated
in Glencaim Drive, Greenvale.
In addition we therefore pray that the college be fully
operational for the commencement of the 1998 school
year. The petitioners acknowledge that a year 7-10
campus linked to Gladstone Park Secondary College is
an acceptable option.

Victorian Managed Insurance Authority Bill
together with appendix.
Laid on table.
Ordered to be printed.
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Tuesday, 28 May 1996
Warragul Planning Scheme - Nos. L32 Part 1, 141
Werribee PJanning Scheme - Nos. L75, L76
Whittlesea Planning Scheme - No. L115

Casino (Management Agreement) Act 1993 Authorized variations to Drawings of the Melbourne
Casino Complex pursuant to section 16(2) (forty-seven
papers)
Constitution Act Amendment Act 1958 - Statement of
function conferred on the Electoral Commissioner,
14 May 1996
Corangamite Regional Hospital Services (incorporating
The Camperdown District Hospital and Lismore and
District Hospital) - Report for the year 1994-95
Crown Land (Reserves) Act 1978 - Order pursuant to
section 170 and 170A giving approval to the granting
ofa lease
Nhill Hospital- Report for the year 1994-95
Planning and Environment Act 1987 - Notices of
approval of amendments to the following Planning
Schemes:
Berwick Planning Scheme - Nos. L91 Part 1, L94

Boroondara Planning Scheme - No. Ll2

Brighton Planning Scheme - Nos. L17 Part 1, Ll7
Part 3, Ll7 Part 5

Wodonga Rural City Planning Scheme - No. Ll
Yarra Planning Scheme - Nos. L6, L7, Ll2, L14,
L16
Statutory Rules under the following Acts:
Magistrates' Court Act 1989 - S.R No. 37
Health Act 1958 - S.R No. 38
Stamps Act 1989 - S.R No. 39
Subordinate Legislation Act 1994 -

Ministers' exception certificates in relation to
Statutory Rule Nos. 37, 38
Minister's exemption certificate in relation to
Statutory Rule No. 39
Victorian Institute of Sport - Report for the year
1994-95

The following proclamation fixing an operative date
was laid upon the table by the Oerk pursuant to an
order of the house dated 14 May 1996:
Heritage Act 1995 - Remaining provisions except
sections 215 and 218(2) on 23 May 1996 (Gazette No.
G20, 23 May 1996).

Chiltern Planning Scheme - No. 1.22
Darebin Planning Scheme - Nos. Lll, Ll5, L19

SENATE VACANCY

F1inders Planning Scheme - No. Ll44

Greater Bendigo Planning Scheme - No. L37

The SPEAKER - Order! I have received the
following message from His Excellency the

Knox Planning Scheme - No. Ll02

Governor:

Ullydale Planning Scheme - Nos. Ll54 Part 2,
Ll62
Macedon Ranges Planning Scheme - No. L7
Moonee Valley Planning Scheme - No. L8
Mornington Planning Scheme - No. 1.65
Narracan Planning Scheme - No. 154

The Governor transmits to the Legislative Assembly a
copy of a despatch which has been received from the
Honourable the President of the Senate notifying that a
vacancy has happened in the representation of the State
of Victoria in the Senate of the Commonwealth of
Australia.
Governor of Victoria

Pakenham Planning Scheme - No. L55
Springvale Planning Scheme - No. L89
Stonnington Planning Scheme - No. L7
Surf Coast Planning Scheme - No. R32
Traralgon (City) Planning Scheme - No. 159
Upper Murray Planning Scheme - No. L7

Your Excellency,
Pursuant to section 21 of the Commonwealth of
Australia Constitution, I notify Your Excellency that a
vacancy has happened in the representation of the State
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of Victoria through the resignation of Senator the
Honourable Gareth John Evans, QC, on 6 February
1996.
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The SPEAKER - Order! I have received a
communication from the Director, Office of the
Secretary, Department of Health and Community
Services, relating to two vacancies on the Victorian
Health Promotion Foundation.

Senate vacancy

Mr GUDE (Minister for Education) - I move:

Mr GUDE (Minister for Education) - I move:
That this house meets the Legislative Council for the
purpose of sitting and voting together to choose a
person to hold the place in the Senate rendered vacant
by the resignation of Senator the Honourable Gareth
John Evans, QC, and proposes that the time and place
of such meeting be the Legislative Assembly chamber
on Tuesday, 28 May 1996, at 6.00 p.m.

Motion agreed to.
Ordered that message be sent to Council
acquainting them with resolution.

Deakin University

That this house meetS the Legislative Council for the
purpose of sitting and voting together to choose
members of the Parliament to be recommended for
appointment to the councils of Deakin University, La
Trobe University, Monash University, the Royal
Melbourne Institute of Technology, the Swinburne
University of Technology and the Victoria University of
Technology, and to elect two members of the
Parliament to the Victorian Health Promotion
Foundation, and proposes that the time and place of
such meeting be the Legislative Assembly Chamber on
Tuesday, 28 May 1996, at 6.00 p.m.

Motion agreed to.
Ordered that message be sent to Council
acquainting them with resolution.

La Trobe University
DRUG DEBATE
Monash University
Royal Melbourne Institute of Technology
Swinburne University of Technology

Mr GUDE (Minister for Education) - By leave, I
move:
1.

That the Legislative Assembly invites members of the
Legislative Council to attend in the Legislative
Assembly chamber to hear the address by
Professor David Penington, AC, Chairman of the
Premier's Drug Advisory Council.

2.

Further to the resolution adopted by the Legislative
Assembly on 14 May 1996 relating to the address
by Professor David Penington, AC, Chairman of
the Premier's Drug Advisory Council-

Victoria University of Technology
Victorian Health Promotion Foundation
The SPEAKER - Order! I have received a
communication from the Minister for Tertiary
Education and Training relating to vacancies on
various educational councils as follows:

(a) members of the Legislative Assembly and
members of the Legislative Council be
permitted to address questions to Professor
Penington for a period of 30 minutes at the
conclusion of his address; and

Dealdn University - two vacancies

La Trobe University - one vacancy
Monash University - two vacancies

(b) that the lower public gallery on the opposition

side of the house be deemed to be part of the
Legislative Assembly chamber for the
duration of the address and questions to
provide additional accommodation for
members of the Legislative Council.

Royal Melbourne Institute of Technology - one
vacancy
Swinburne University of Technology - two vacancies
Victoria University of Technology - three vacancies

3.

The Speaker of the Legislative Assembly shall chair
the address and the conduct of the proceedings
will be in accordance with the standing orders of
the Legislative Assembly.
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A message be sent to the Legislative Council
acquainting them of the resolution and inviting
honowable members of the Legislative Council to
attend in the Legislative Assembly chamber at
9.00 a.m. on Friday, 31 May 1996, to hear the
address by Professor David Penington, AC,
Chairman of the Premier's Drug Advisory Council,
on the recommendations of the council's report.

Mr BRUMBY <Leader of the Opposition) - The
opposition supports the motion moved by the
Leader of the House and has continued to provide
bipartisan support to enable an open and free debate
or discussion in Parliament on this matter next
Friday.
Yesterday I raised with the Leader of the House the
issue of time allowed during which Professor
Penington may address the house and I am pleased
that the proposed period will be extended. I hope
Professor Penington will have the 30 minutes if he
requires it. I also point out that 45 minutes may be a
more appropriate time frame for asking questions
than 30 minutes. We have discussed the matter with
the Leader of the Government and, although he
thinks 30 minutes should do, he said that if we need
more time he will consider it. I am glad to say there
has been a spirit of bipartisanship on this issue.
It is important for Professor Penington to have the
opportunity to address both chambers and for
honourable members to have adequate time to put
questions to him about his very important report. I
simply put on the record the opposition's
appreciation of the frank and helpful way
bipartisanship has been brought into this matter, led
by the Leader of the Government.
The SPEAKER - Order! I note the comments
made by the Leader of the Opposition. If the house
deems it appropriate and there is agreement
between the parties to extend the time, it needs only
a motion by the Leader of the House supported by
the Leader of the Opposition to achieve that.
Tomorrow the Chair will be in the hands of the
house. It is a question of whether the house itself
deems it necessary, but it should be done by
agreement between the parties.

Motion agreed to.
Ordered that message be sent to Council
acquainting them with resolution.
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Mr GUDE (Minister for Education) - I move:
That, pursuant to sessional order no. 6(3), the orders of
the day, government business, relating to the following
bills be considered and completed by 4.00 p.m. on
Thursday, 30 May 1996:
Appropriation (Interim 1996/97) Bill
Appropriation (Parliament) (Interim 1996/97) Bill
Biological Control (Amendment) Bill
Legal Profession Practice (Direct Mortgages) Bill

Domestic Building Contracts and Tribunal
(Amendment) Bill

Mr BATCHELOR (Thomastown) - I oppose the
government business program and make the
significant point that the program contains no
guarantee that the opposition will be able to debate
the deeds amending the master security deed and
the concession deed for the Melbourne City Un!<
project. The concession deed is contained within the
act passed by Parliament last year and there is a
reference by way of a schedule to the act to the
master security deed. Both documents will be
amended by a quaint parliamentary procedure that
is provided for in the Melbourne City Un!< Act.
Section 15 of the act provides that variations to those
and other agreements can be made so long as the
agreements are tabled before Parliament within six
sitting days. Those agreements were tabled during
the last sitting week, and the period of six sitting
days lapses at the end of this parliamentary week.
Nowhere in the government business program is
there time for Parliament to discuss and vote upon
the changes. The Melbourne City Link contract will
be changed. Originally it was passed after it had
been examined and debated in detail in the upper
house, but there was little detailed debate in the
Legislative Assembly. This week, some months after
the general public has been led to believe that the
contract has been finalised, the very contract that
forms the basis of the City Un!< project will be
changed retrospectively, and there is no guaranteed
platform within parliamentary procedures by which
it can be debated and voted upon.
This shows what an abuse of the parliamentary
process this government has set in place. The
changes will have an impact worth millions of
dollars on the budget of Victoria and on the works
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program and who takes primary responsibility for it.
But in the last days of this session, when we should
have the opportunity to raise our concerns about the
legislation and the contract, there will be no basis on
which we can do it. In line with its customs and
practices this government is intent on keeping the
Parliament and the people of Victoria in the dark.
Some 30 pages of changes to the contract itself were
tabled in Parliament last week under the pretext of
there being a process by which we could discuss it,
but the government business program contains no
guaranteed time for discussion. When you consider
how important the City Unk project is to Victoria
and the impact it will have in electorates such as
Richmond and Essendon you would expect to have
the opportunity to discuss it, but the government is
determined to keep us silent and let none of the
information come before the Parliament or the
people of Victoria. For this reason we place on the
record our opposition to the government business
program and to this procedure.

Mr DOLLIS (Richmond) - What an
extraordinary way to do business in this house! As
the honourable member for Thomastown said, many
months after Parliament discussed one of the most
complicated contractual arrangements this state has
ever entered into we have been given amendments
to it without an opportunity to debate them.
Parliament will not have an opportunity to talk
about the effects the largest project - I am using the
words the government has used - ever to be
financed in Victoria will have. Not a single word
will be said. This government talks about openness,
fairness and democracy where the people have the
opportunity through their representatives to express
their concerns. Time and again the opposition has
talked about the problems with this project. A
complicated deal is being arranged through
amendments in this house and we ought to have the
opportunity for a frank and open debate.
I cannot understand why a government with a
comfortable majority that it has not been terribly shy
about using to make sure its program is followed in
this house is shying away from the debate. I cannot
understand why we cannot find the time to talk
about one of the most extraordinary projects to be
undertaken in this state. This project will have a
considerable impact not only on electorates like
mine but on the rest of Victoria. What is the
government's reply? There is not enough time to
discuss this deal. We have changes to the master
deed and the concession deed, and they are not
simple, straightforward documents. This is not a
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matter you can understand after going through it in
30 seconds. Yet this Parliament will be asked to vote
on this issue without having had an opportunity to
scrutinise, debate and constructively propose
possible changes. If we are going to see - despite
incredible opposition - this project moving
forward, we ought to at least get an opportunity to
express the point of view of many thousands of
people living in this state who do not support this
extravagant program the government is embarking
on.
It is not unusual to see complicated deals being
complicated even more by their being passed
through in the dark hours of the night, as has been
done in the past. Now we do not really have to wait
for the late hours of the night or the early hours of
the morning; now we make certain that the business
program does not allow us to debate or come
forward--

The DEPUTY SPEAKER - Order! The
honourable member has only 1 minute.

Mr DOLUS - Absolutely, Mr Deputy Speaker;
thank you for the reminder. We do not even get an
opportunity, because a new little trick is being put
into practice in this house. It is called: when 4 o'clock
comes on Thursday, goodbye everything!
An honourable member interjected.

Mr DOLUS - Goodbye to all that it may be,
Mr Deputy Speaker. But given that we will sit on
Friday and given that honourable members like
yourself do not have to take the train to
Warrnambool, as my good friend the honourable
member for Springvale has suggested, it would be
appropriate for us to spend a few more hours
discussing what the honourable member for
Thomastown has claimed to be an extraordinary
way forward, and an extraordinary way of
amending one of the most complicated pieces of
legal dealing to be introduced.
We ask the government to consider the motion
moved by the honourable member for Thomastown
and move forward that way - -

The DEPUTY SPEAKER - Order! The
honourable member's time has expired.
Mrs MADDIGAN (Essendon) - I am pleased to
join my colleagues the honourable members for
Thomastown and Richmond in expressing my
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concern about the way this bill is being handled in
this house.
It seems extraordinary to me that the Melbourne
City Link Authority, which will be responsible for
cutting this city in two and will have a major effect
on traffic movements through the City of Moonee
Valley as well as other places, is being kept quiet
again. The Melbourne City Link Authority is one of
the best-kept secrets in this state; trying to find out
the design details about exactly where the route will
go and what effect it will have is almost impossible.
This is just another attempt to try to keep that
information from the community.
People in Essendon and in most of the seats along
the Tullamarine Freeway told the state government
during the elections that they were extremely
unhappy about the design aspects of the City Link
and about the whole City Link works. But this
government, by this process, is now trying to keep
the moves quiet. It has refused to listen to the
electorate and has absolutely no interest in any sort
of democratic procedures relating to the Melbourne
City Link Authority Act.
Many attempts by residents of Essendon to get
information have been totally ignored. When the
proposals were initially put forward, Vicroads told
us about a wonderful consultation process whereby
the public would have the opportunity to have input
and the right to express their concerns about some of
the roadworks. But the whole issue has been
shrouded in secrecy. And to suggest that the 30
pages should be passed without any debate is just
outrageous!
I am really surprised that such serious issues as the
design aspects of the widening of the Tullamarine
Freeway are to be hidden away. One really wonders
what the government is trying to hide. The
Melbourne City Link AuthOrity has given no
satisfactory responses to concerns about the decibel
levels of the noise resulting from the widening of the
Tullamarine Freeway, or the design aspects of
putting up a retaining wall to try to hold the noise
back. It has been absolutely useless in allaying
residents' concerns about how their property values
will be affected. In fact, one local estate agent has
suggested that the values of houses along the
Tullamarine Freeway will drop by 40 per cent or
more - so it really is a matter of great interest to
local residents.
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The widening of the Tullamarine Freeway will be a
terrible shock when you get to Flemington Road
because while the Melbourne City Link AuthOrity
has been putting out the most misleading public
advertisements - no doubt at the expense of
ratepayers and taxpayers - to suggest that the
widening will make it a lot quicker for you to get
into the city, unless you want to go down the
Western Bypass it will not help you at all, because
you will still inevitably come to Flemington Road,
and I am sure many residents would like to know
how extra lanes of traffic will be handled on
Flemington Road, because that is not being widened.
All it will do is cause incredible problems for the
residents in the Travancore area of Ascot Vale, who
already suffer severe environmental problems
caused by the fumes of traffic that is banking up.
The widening will make it even worse for those
people.

In addition, the residents would also like to know
what sort of dislocation they will suffer while the
Tullamarine Freeway is being widened. Having
access to the design of the freeway would be useful.
Without those details, they are left with a very broad
map - the one originally put out by Vicroads which gives no specific design details, allowing
them no opportunity to scrutinise the proposal or to
ask questions through their Parliamentary
representatives. The map does not even concern
itself with the major problems that already exist in
the area.
To proceed. without this debate is outrageous. It
really makes you wonder why the government is so
worried about people knowing what it is doing.
What is so awful about the works proposed for the
Tullamarine Freeway? What is so disgusting about
the design for the Tullamarine Freeway that the
government will not allow opposition members the
right to debate and discuss it with the community?
It really raises the concerns that have already been
expressed again and again by those residents - that
this government does not care less what happens to
the residents along the Tullamarine Freeway. It
doesn't care less about democratic processes that
should be observed with this monstrosity that will
cut Melbourne in half. All it cares about is getting it
built as quickly as poSSIble to fulfil that other
contract with Transurban that very few people know
anything about. The residents are sick to death of
being kept in the dark by this government; its
proposal is totally outrageous.
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House divided on motion:

Second reading
Ayes, 54
Andrighetto, Mr
Ashiey,Mr
Brown,Mr
Burke, Ms (Teller)
Clark,Mr
Coleman,Mr
Cooper,Mr
Dean, Or
Dixon,Mr
Elder,Mr
Elliott, Mrs
Finn,Mr
Gude,Mr
Henderson, Mrs
Honeywood, Mr
Jasper,Mr
Jenkins,Mr
John,Mr
I<ennett. Mr
Kilgour,Mr
Lean, Mr (Teller)
Leigh,Mr
Lupton,Mr
McArthur, Mr
McCall,Ms
McGill,Mrs
McGrath, Mr w.o.

McLellan, Mr
Maclellan, Mr
McNamara, Mr
Maughan,Mr
Napthine, Or
Paterson, Mr
Perrin,Mr
Perton,Mr
Pescott,Mr
Peulich, Mrs
Phillips, Mr
Plowman, Mr AF.
Reynolds, Mr
Rowe,Mr
Ryan,Mr
Shardey, Mrs
Smith, Mr E.R
Smith, Mr I.W.
Spry,Mr
Steggall, Mr
Stockdale, Mr
Tehan,Mrs
Thompson, Mr
Traynor,Mr
Treasme,Mr
Wade,Mrs
Wells,Mr

Noes, 30
Andrianopoulos; Mr
Baker,Mr
Batchelor, Mr
Bracks'Mr
Brumby,Mr
Cameron,Mr
CampbeU,Ms
CarIi,Mr
Cole,Mr
Cunningham, Mr
Dollis,Mr
Garbutt,Ms
GiUett,Ms
Haermeyer, Mr
Hamilton, Mr

Motion agreed to.

Hulls,Mr
Kosky,Ms
Langdon,Mr
Leighton, Mr
Um, Mr (Teller)
Loney,Mr
Maddigan, Mrs (Teller)
MicaUef,Mr
Mildenhall, Mr
Pandazopoulos, Mr
Savage,Mr
Seitz,Mr
Sheehan,Mr
Thwaites, Mr
Wilson,Mrs

Debate resumed from 15 May; motion of
Mr STOCKDALE (Treasurer).
Mr BRACKS (Williamstown) - I reply on behalf
of the opposition to the Autumn Economic Statement
May 1996 and the Appropriation (Interim 1996/97)
Bill. The statement is significant for what it does not
say rather than what it says. It does not specify a
defining and convincing job target for Victoria. It
does not present any clear direction for a fairer tax
system for ordinary Victorians; nor does it provide
full transparency and accountability and reporting
arrangements, and I will come back do those matters
later.
As a consequence the books of the state may be
reasonable but the books of ordinary Victorians are
certainly not. The most glaring contrast is the
Premier's CWTent circumstances. While ordinary
Victorians scrape to make ends meet the Premier
continues to use his public office for private gain.
This is a Premier who apparently sees no conflict of
interest in using information gained in the course of
his office to embark on large-scale speculative share
trading. What a contrast to the plight of ordinary
Victorians.

The Premier has the gall over the past couple of
weeks to tell this house and the people of Victoria
that there is no conflict of interest in what he is
doing and what he has done for years. He has
shown contempt for the conventions of Parliament
and the office of Premier. He has shown contempt
for propriety and for legal convention. In short, he
has shown contempt for the people of Victoria. How
can the Treasurer deliver a credible economic
statement while his Premier continually mucks up
his day? Mr Deputy Speaker, how angry would you
be if you were the Treasurer delivering an economic
statement two weeks ago and the big news of the
day was not the statement but the details of the
Premier's share deals! Imagine the Treasurer with
his ace of hearts, his strong suit, delivering the
autumn economic statement and the news on the
front of the newspaper was not about the economic
statement but about the conflict of interest the
Premier had found himself in by using his office for
private gain! That was the issue then, and it is the
issue that has run since. If the Treasurer was not
annoyed with the Premier before that, he certainly
should be now, because that is no way to treat a
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Treasurer! The Premier has not learnt that private
interests should be separate from public office. That
is why he continues to muck up the Treasurer's
arrangements.
The economic statement is an accounting statement.
It should have been the first opportunity for the
Treasurer and the government to spell out their
plans for Victoria, including their plan for jobs and
economic growth and their vision for development
in the private sector. Unfortunately, it did only part
of the job. The Treasurer has told us that the budget
is back in the black - and the opposition and, I am
sure, all Victorians welcome that news. Although the
state's finances are not perfect, they are no longer in
a parlous state; they are not heading in the wrong
direction. That means priorities need to change.
There needs to be a greater focus on Victoria's
long-term future, on improving Victoria's export
performance - that means jobs - and on the
manufacturing sector through continued investment
and reform. During question time today the
Treasurer spoke about reforms to the port of
Melbourne. But he failed to mention that in the
preceding four years the government went to sleep
on port reform. It was so obsessed with
privatisation, with selling off the ports, that it did
not pursue the reform of the ports, even the reform
of work practices. The business community,
including the Victorian Employers Chamber of
Commerce and Industry, said the port should not be
sold off. They told the government to back off.
Because of its obsession with selling the port of
Melbourne the government wasted three and a half
years. It's a bit late for the Treasurer to boast about
port reform - effectively implementing the policy
which the opposition released two years ago and
which was welcomed by employer organisations.
It's a bit late for the Treasurer to pretend that the
government has discovered port reform now that
the Port of Melbourne Authority will remain in
public hands.
The economic statement does not mention the road
network, much less a coherent way forward for
Victoria. The economic statements recently
presented in other states, particularly the one
presented by Western Australian Premier Richard
Court, contain some vision. In his economic
statement Richard Court said his government's
principal economic objective is to stimulate
economic growth and secure long-term jobs for
Western Australia. We did not hear those sorts of
words in the accounting statement of the Treasurer.
We did not hear about a vision for manufacturing or
a plan to lift our share of manufacturing from 20 per
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cent. We simply heard an accounting version of a
vision for the state.

In South Australia's recent budget the Honourable
Stephen Baker, the Treasurer and Deputy Premier,
said that after learning the lessons of recent years the
government was unequivocal in its commitment to
helping to create jobs in the private sector. That is
exactly what we should have heard in our economic
statement. Instead, we heard an accounting
statement.
I now turn to jobs, the one issue I would have
thought the government would have wished to run
on because it is an area in which Victoria is lagging
behind the rest of the country. One would have
expected the Treasurer to have spent a large
proportion of his time talking about his plans for
jobs and his plans for growth. One only has to think
back to the state election campaign and to the release
of the government's policy platform. Its one clear
and unequivocal commitment was to the creation of
150 000 new jobs over its next term of office. It did
not talk about a forecast; it talked about a target of
150 000 jobs. One would have thought that the
autumn economic statement would have mentioned
how that target would be reached, how that target
would be monitored and how the government
would fulfil its promise. That commitment is the
government's first broken promise - and what a
promise to break! It has broken a commitment to the
Victorian public that it would create 150 000 jobs
over the next four years.
The autumn economic statement revises the job
growth forecast, predicting a fall from between
2 and 3 per cent to 1.5 per cent. 'That means that over
the next four years fewer than 150 000 jobs will be
created. The government's first broken promise is
the big one - jobs! It is one issue the Treasurer
failed to spend any time on in presenting his
autumn economic statement.
It gets worse. As shadow Treasurer I have received
government briefings, and in those briefings I have
learnt that no mechanism currently exists to monitor
the government's own job growth target. Even
worse, although the government has a policy it has
not transmitted that to its bureaucracy. That is
because it does not see it as a target; it sees it as a
forecast which mayor may not be met. If you go to
an election saying you will create 150 000 jobs,
surely your first obligation when delivering an
economic statement is to explain how that will be
achieved and monitored and to quantify the
mechanisms for assessing it over the full four-year
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term. The Treasurer has not offered any explanation,
and we understand there is no mechanism for
achieving that aim.
The other big issue facing Victoria is an
unemployment rate that is higher than that of most
other states. Victoria currently has the third-worst
unemployment rate in the country - 9 per cent. The
trend is not good because federal forecasts show that
we look like remaining at that figure.
Mr Finn interjected.
Mr BRACKS - You would have expected the
Treasurer to have outlined these matters and to have
offered some hope to members such as the member
for Tullamarine, whose electorate suffers from high
unemployment. How many of the 150 000 jobs were
planned for the seat of Tullamarine? There is no way
of telling because that promise has been broken.
There is no plan, and there is no statement about
how those jobs will be achieved.

If I were the member for Tullamarine I would be
disappointed because at the first opportunity the
government has let down his constituents by not
telling them how jobs would be created. In an
extraordinary way the government has also
admitted in its autumn economic statement that the
federal government's budget, which will be brought
down in August this year, will affect economic
growth in Victoria. The government is not saying
much about its plan to ina-ease jobs by 150 000, so if
things happen to go bad or the result is worse than
has been forecast, it will have a ready-made
disclaimer. It is as though the Treasurer is saying at
page 25 of his economic statement that if things go
bad he will be able to blame someone else - but not
himself. The relationship the state has with the
commonwealth government is interesting. The game
will be to blame the federal coalition government.
On page 25, under the graph headed Actual and
Expected Private Investment in Victoria', the
Treasurer says:
J

H business investment does pick up more strongly,
there is potential for a significant lift in economic
growth later in 1996-1997. On the other hand -
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know that the Treasurer believes the cutbacks will
have a flattening effect on the Victorian economy. I
am sure Mr Costello will be delighted to know that
his state colleagues are using an economic statement
as a disclaimer in case things do not go well in
Victoria. It is an interesting way of shedding the
blame: the Treasurer and other government
members are making sure that if things go wrong
they will be able to blame someone other than
themselves - in this case, the federal government.
On the issue of jobs, which should be the
fundamental tenet of the May economic statement,
the position is worse. According to the economic
statement, one of the government's key objectives is,
through outsourcing, to reduce public sector
employment to a level lower than the government
achieved in its first term in office.
The government has introduced outsourcing and
compulsory competitive tendering with a hidden
agenda. It has always tried to find reasons why
in-house bids lose, as a result of which people are
put out of a job. That is a dishonest way of going
about it. The government will not come clean and
talk about in-house bids, about how people in the
public sector who are already effective work units
and who are already cost efficient and productive
can lodge competitive bids to keep their jobs and to
keep the work in the public sector. The only
construction you can put on the explanation in the
economic statement is that the government will use
outsourcing as a backdoor way of achieving public
sector cuts.
We are yet to see any transparent amendment to the
performance contract of Ms Elizabeth Proust, the
Secretary to the Department of Premier and Cabinet,
to ensure that there will not be further job cuts of
between 40 000 and 50 000 - although the Premier
has claimed the amendment was made anecdotally
but not formally. Despite the Premier's saying there
will not be, the economic statement says there will
be further job cuts. The Premier will not come clean
and explain to the house and to the public why,
although he and Ms Elizabeth Proust signed a
contract that contained a performance bonus for
achieving job cuts, no addendum has been tabled
that shows that the contract has changed.

and this is the disclaimer fiscal restraint at the commonwealth level will have
offsetting effects.
I am sure the federal Treasurer, Mr Coste1lo, and the
Prime Minister, Mr Howard, will be pleased to

We cannot be assured that the government is about
creating jobs because it has not given jobs a high
priority. It has backed away from the target it
announced during the election campaign - and
given the latest economic forecast, it will not reach
that target. The May statement contains a
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ready-made disclaimer: if the government does not
reach its target, it will be able to blame the
commonwealth. As I said, the May statement also
talks about outsourcing, which will mean further job
losses. In summary, we do not know whether the
contract Ms Elizabeth Proust has to cut jobs is to
continue because the Premier has not produced any
addendum that shows otherwise. Therefore, the
economic statement is deficient.
To create jobs we need a coherent vision and
strategy that recognises the nature of the Victorian
economy. There is no mention in the May statement
of Victoria's large manufacturing base, which still
comprises the majority of people employed in the
state and which accounts for some 20 per cent of the
nation's production. The May statement does not
contain any prescription for encouraging growth in
that sector. Honourable members know that
economic restructuring and tariff reductions have
had a disproportionate effect on Victoria.
Other industries of importance to Victoria should
have been highlighted in the May statement. I refer
to the petrochemical industry, which is a Significant
employer in the state, the food processing sector,
which contains many opportunities for expansion,
and communications. I also refer to transport:
Victoria is the transport hub of Australia, and it also
has the best deep-water ports. There is also the
Western Ring Road and the standard gauge rail line.
The economic statement is absolutely mute on all
those matters.
The economic statement does not talk about regional
differences in unemployment and contains no
remedies for encouraging job growth not just in
Melbourne but in all areas of the state. As you know
Mr Deputy Speaker, in some areas of Melbourne the
unemployment figure has come down to between
5 and 6 per cent, but in the area I represent and in
provincial Victoria we see unemployment rates of
more than 10 per cent. The difference is enormous.
Someone who lives in the western and northern
suburbs of Melbourne finds it twice as hard to get a
job as someone who lives in the other suburbs and that should not be the case.

If the state government has any role to play it is in
evening out the economic bumps and ensuring that
someone gets an equal shot at a job no matter where
he or she lives. The economic statement will do
nothing to achieve that. There is no intervention and
no assistance for regional Victoria. It simply says,
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'Let's put out an accounting statement'. The
opposition welcomes the surplus and the
turnaround in the accounts. But it is not good
enough for the government to say, 'That's enough.
We don't need to worry about priorities and job
growth. We don't need to use the budget as an
instrument for encouraging further job growth'. It is
especially not good enough when the government is
talking about its second term and re-emphasising
what it should be doing.
I refer to a comment as reported in the Age of
22 March that highlights the jobs issue. In talking
about job growth and the problems that were not
addressed at all in the May statement, Tim
Colebatch says:

Jobs growth has lagged far behind the rest of
Australia ••.

That is, in Victoria.
Since September 1992, full-time employment has grown
by 9 per cent nationally, but only 5.6 per cent in
Victoria.

That is a disturbing figure. You would think that a
significant part of the economic statement would be
devoted to the creation of jobs, but that is not the

case.
The second issue I raise is taxation. It is interesting to
note that the Treasurer is in effect saying, 'Look, we
have a reasonable budget position here, but I am not
going to suggest that we give tax relief. We know
what that is all about. The Treasurer and the
government are putting off tax relief until the third
or fourth year of this term. The government realises
that it has the capacity to give ordinary Victorians
some tax relief, but it will not do so because it does
not suit its electoral plans. That is not about the
economic cycle; it is about the electoral cycle.
As we know, and as the Treasurer has admitted,
Victoria has the highest taxes and charges in the
country. The personal tax take in Victoria is the
highest by far of any state. To illustrate that,
Mr Deputy Speaker, I seek leave to table in Hansard
a graph prepared by the Commonwealth Grants
Commission on state revenue-raising efforts for
1994-95. I have shown the document to the Chair,
the Treasurer and Hansard, and approval has been
given for incorporation.
Leave granted; graph as follows:
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Mr BRACKS - The graph clearly indicates that
on a personal level Victoria has the highest taxes and
charges in Australia. The personal tax take in
Victoria is the highest by far in the nation. The graph
reveals that the increase in the individual tax take of
ordinary Victorians is well over 110 per cent. The
Treasurer has freely admitted that, so it is not a
matter of conjecture. He said Victoria is the highest
taxing state in Australia. The opposition obviously
does not dispute it. Although we have a bipartisan
view on the taxation rate, there is no mechanism in
the autumn economic statement to provide tax relief.
The taxes and charges levied on Victorian families
have increased by more than $1000 a year. The
government has increased the cost of water,
electricity, gas and motor registration, which has
doubled from $70 to $140 - a 100 per cent increase
under this government. Petrol and insurance costs
have all increased.

The government's accounts have improved to the
detriment of ordinary Victorians. Each Victorian
family has paid at least $1000 extra to assist the
government to obtain a better budget position.
Mrs Wade interjected.
Mr BRACKS - But when there is an opportunity
to give something back, Minister, you don't give it
back. You want to wait until the third or fourth year
of the government's term. You want to wait until
2000 so you can go to an election with lower taxes
and charges.

SA

TAS

The opposition welcomes the Treasurer's indication
in the autumn economic statement that there will be
some tax relief down the track. It also welcomes his
minimal reforms such as the stamp duty exemption
on the refinancing of business loans and an increase
in the thresholds applying to pensioners and first
home buyers, but those savings amount to only
$15.5 million. That is not a significant amount when
compared with the level of taxes currently applying
in Victoria. Those taxes place a great burden on
individuals. Although the opposition welcomes the
reforms, they are not enough.
As I understand it, no account has been taken of the
$150 million that has already been identified as
savings. That amount could have been given to
Victorians as tax relief this year. I am certain that
there will be more government cuts to outlays before
Victorians see any hope of tax relief in this state. The
opposition anticipates, as foreshadowed in the
Treasurer's speech, that there will be cuts, probably
in August or perhaps next year, amounting to
$500 million or $600 million.

One would think ordinary Victorians would benefit
by those cuts, but it is likely the government will
reduce outlays by $500 million - which would
reduce the level of service - but not give the
benefits back straight away. The government will
delay the benefits for one or two years before giving
any tax relief. Therefore, the government will get the
benefit for several years, the public will lose by
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having reduced services and the tax relief will not
come until later.
That is all we can expect under this government. It is
certainly a cynical effort by the government to take
the electorate for granted. It will say, 'It doesn't
matter if we make cuts. It doesn't matter if we have
the capacity to give benefits. We won't do it until
later'. That is what the government is saying to the
Victorian public. I warn the government that very
soon these matters will catch up with it. In the
government's second term it will find that these
things are hard to get away from. It will not be able
to withstand the pressure from the electorate.
The opposition recognises that major taxation issues
need to be addressed within the context of
federal-state relations. It constructively offers its
support to the government to assist with
negotiations to get a better deal for Victoria and to
ensure that the subsidy Victorian taxpayers pay to
smaller states is discontinued. Victoria must get a
better deal. The opposition certainly joins with the
government in wanting to achieve that objective.
The opposition will do all it can to ensure that there
is an informed debate on issues such as the
regressive nature of the existing tax base in Victoria.
We want to talk about not only taxation changes but
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also the tax mix, regressive taxes and the fact that
most state tax systems are regressive and are not
based on a capacity to pay. The opposition strongly
supports debate on those issues.
When responsibilities are transferred, as we expect
they will be, from the commonwealth to the state we
want to ensure that Victoria does not end up with a
reduced funding base and a requirement for some
new state tax or increase in taxation to compensate
for the reduced funding base. If health or education
areas are handed over to the state through some
transfer arrangement, the opposition wants to
ensure that the funding base is maintained, that it is
not reduced and that there is no obligation to reduce
services or raise taxes.
The house is aware from some of the off-the-cuff
comments of the Premier that he has not ruled out a
state-based goods and services tax to bolster
Victoria's existing tax base. The opposition totally
rejects any new state taxes, particularly a goods and
services tax, but the Premier has yet to rule out that
matter.
I turn to the issue of debt. I seek leave to incorporate
in Hansard a graph on budget outcomes.

Leave granted; graph as follows:
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Mr BRACKS - The graph compares the forecast
and actual budgets. Over the past few years the
Treasurer has continually understated the size of the
surplus in order to keep a discipline on outlays and
to have a better-than-expected result.
The graph clearly shows the government's lack of
honesty and transparency in economic statements
delivered by the Treasurer because on each occasion
not only have the forecasts of the estimated
surpluses or deficits been out but they have been out
by an extraordinary amount. One has only to
consider the previous 12 months where there was a
more than 100 per cent increase in the surplus above
the estimated small deficit that the Treasurer
announced last August. It is not hard to understand
what is happening. The Treasurer wants to hold
back on the true position in Victoria in order to keep
the cuts going. He wants to keep the Victorian
public in the dark about the true nature of the
surplus by understating the surplus and then
achieving a better result. The Treasurer knows he
will not have demands from his backbench for
certain programs or facilities while he continues to
distort the figures and that he will achieve a better
result down the track. The Treasurer knows he will
not have as much pressure from the Victorian public
for either tax cuts or increasing service provision. He
knows what he is doing. The graph reveals quite
starkly the picture I have described of this
government's three economic statements and
budgets.
I refer now to the question of debt, which is a part of
this autumn economic statement and has been a part
of the government's economic statements over the
past three and a half years. As I said, there must be a
new focus - that is, a focus on jobs. That is what we
expected in the new term of this government with
the commitments made during the election
campaign. However, the opposition recognises that
the new focus does not mean we can afford to ignore
the question of debt, which was the primary focus of
the government's first statement. As described in the
economic statement, we are well on the way to
achieving an AAA rating in Victoria, which is a
positive achievement that is supported by the
opposition. Of course we do not see that as the only
indicator of economic success in the state. It is an
important one and we support the objective of
achieving an AAA rating because we also would like
to see a reduced interest bill in this state as well as
increased service provision.
But as I said, it is not the only indicator of economic
success. If I had to give a quick criticism of this
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government's Treasurer, I would cite his absolutely
one-dimensional view. We hoped he would move on
and that when there was the opportunity to move on
he would start to talk about jobs, growth in the
private sector and our inherent strengths and where
we can move from. But he is still limiting himself to
an accounting statement as of now - no projections
for the future, not an economic statement.

Mr W. D. Mc:Grath intezjected.
Mr BRACKS - It is a pity the Minister for Police
and Emergency Services wasn't at the table during
the earlier part of my speech. He should note that
since 1992 employment growth in Victoria has
lagged behind Australia's employment growth.

Mr W. D. Mc:Grath interjected.
Mr BRACKS - It is not selective. If the minister
does not want to concern himself with jobs, he
should explain that to his electorate and the
Victorian public. That is one of the big indicators
and it shows that this government has not been a
good job generator. It has done worse than the
Australian government. The Victorian average has
been worse than the Australian average and worse
than that in New South Wales, Western Australia
and Queensland - and that's the reality.
I can understand the defensiveness of the minister
because it is not the strong suit of this government.
You would hope it would move to it but it hasn't,
and that is the deficiency of the economic statement.
. The opposition supports the government's objective.
We believe an AAA rating will be achieved in
Victoria and we will welcome that.

Mr Perrin intezjected.

The ACTING SPEAKER (Mr Cunningham) Order! The honourable member for Bulleen will
have his opportunity.
Mr BRACKS - As I said, we would like to see
not just a ratings agency-driven Victorian
government, but also consideration being given to
other economic indicators. Jobs are a key indicator;
taxation and the level of taxes imposed on
individual Victorians is another; and the level and
quality of services - all those areas are important if
we are talking about a proper delivery of services
and proper economic management of the state.
Debt-servicing ratios are declining, and we need
policy settings that continue that process.
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The challenge now is to balance the priorities of debt
management with other priorities that I have
mentioned. They are: the taxation level; necessary
recurrent capital expenditure; job creation;
investment facilitation; and the recognition of the
relationship between public and private debt backed
by government obligation.
One of the concerns when we are talking about debt
is to talk about what is not in the economic
statement. Why are the full liability arrangements
around the Melbourne City link project and the
government's obligations concerning them not
specified in the autumn economic statement? If we
are talking about debt, we must talk about the
government's obligation in case the Transurban
consortium fails to deliver or the tolls do not deliver
the revenue source that is projected. It triggers a
whole series of compensation arrangements and a
whole series of arrangements which would
effectively incur debt in this state. During the
election campaign the Premier said that over the
next 34 years the project has a potential liability of
some $7 billion. That was one of his defences; he
thought it was a good thing to say.
As the Premier was saying that publicly, I imagine
the Auditor-General, in reviewing the transparency
of the economic statement, would want a clearer
picture than that about the exact liabilities of the
City Link project for the state of Victoria. If you are
talking about debt, you are talking also about the
referred obligation, or the contingent liability, which
the Melbourne City link Authority, and therefore
the government, has in certain circumstances. You
must talk about that. I challenge the government to
come back to this house with definitive accounting
and auditing advice on how that matter should be
dealt with in the accounts. I challenge the
government also to look at this statement and see
how deficient it is in talking about potential or
contingent liability from a debt that the Melbourne
City link Authority could in some circumstances
incur for future Victorians, not just now but for 34
years.
When we talk about debt we are talking about other
long-term contracts and arrangements the
government is entering into about which its
documentation is not transparent. They should also
be specified in any economic statement. We need
better reporting and accountability arrangements,
with auditing standards that incorporate liabilities.
As I mentioned, the biggest of those is certainly the
Melbourne City link project.
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I turn to accountability, which links into what I have
already raised. We need to recognise the relationship
between public and private debt, which relates to
the issue of accounting and honesty of reporting. I
talked about this matter when tabling in Hansard a
graph showing forecast compared to actual on
surplus, as that graph is about transparency and
accountability. I have referred also to the City Link
project. The opposition will pursue honest
accounting of state finances, including the adoption
of whole-of-govemment reporting, to which we
committed ourselves in our financial management
paper. On gaining government we would
implement that policy of the opposition.
We support the provision of updated economic
forecasts when an election is called. Honourable
members will remember during the federal election
campaign the debate in which the then members of
the federal opposition, Mr Howard and Mr Costello,
highlighted how dreadful it was that there was no
updated economic or budget forecast when an
election was called, so that people could go to the
market place, go into the election with an exact
economic forecast on which both parties could
campaign.

If that is the policy of the federal coalition parties,
why shouldn't it be the policy of the state coalition
parties? Why doesn't the Treasurer, if he believes in
openness and transparency, commit himself to
economic estimates being updated when an election
is called, and to those budget forecasts being
produced on day 1 or day 2 or during the first week
of an election campaign? I hope that honourable
members who have a commitment to open,
accountable and transparent reporting would take
that back to the Treasurer as an important matter
that needs to be dealt with.
Mr W. D. McGrath interjected.
Mr BRACKS - The federal coalition parties can
campaign as much as they like on this matter, but
the state coalition parties obviously do not believe in
producing the budget forecasts.

Mr W. D. McGrath interjected.
Mr BRACKS - Absolutely not! The Niemeyer
reports did not talk about budget forecasts. The
opposition would also support the introduction into
this house of a financial disclosures bill. On future
occasions the Leader of the Opposition will talk on
that matter. Such a bill would specify what should
be revealed, what should be open and reportable,
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and what should be reported on in economic and
budget statements.
I refer now to spending priorities and outlays which
have been raised in this economic statement.
Ensuring accountability and openness will include
ensuring that the government gets its spending
priorities right. At the last election the ALP quite
rightly talked about modest expenditure in health
and education, a commitment to a guarantee of a
very modest $38 million in education to a literacy
program, and a commitment of $30 million to seek
to reduce waiting times in Victoria's hospitals.
We fully costed government spending and
discovered the extent of the government's waste and
mismanagement. The Auditor-General's report on
marketing government services tabled in Parliament
in the first sitting week of this session clearly shows
that the government has its priorities all wrong. As
an example of government waste and
mismanagement, the Auditor-General's report
shows advertiSing to be a key expenditure
commitmentofthisgovernment--itspent
something like $130 million on advertising prior to
the election. The Auditor-General found that on nine
separate occasions more than 50 per cent of the
government contracts that were let contained
references to political parties including areas that
should not necessarily have been paid for by the
government. Of a commitment of $130 million,
$48 million was on electronic and other advertising,
and after the state election in March this year the
Auditor-General found that of 17 cases 9 should
have been funded by the liberal Party of Victoria,
not the taxpayers of Victoria. The government
should have been honest and handed back to the
taxpayers of Victoria at least half of the $130 million
that had been incurred by the government on
political advertising.
With regard to spending priorities one need only go
to the umpire, the Auditor-General, to see the
misplaced spending priorities of the government.
We raised the point during the election campaign-and it is still valid today -- that the government has
been involved in waste and mismanagement
because it has taken no steps to reduce the senior
executive service of this state. Public sector
employment has been cut back by something like
40 000 but there have been no corresponding
cutbacks in senior appointments. In fact during the
life of this government, from 1992 to 1996, the
government has told 40 000 Victorian public
servants that they have lost their jobs but it has
increased the number of senior executives from 676
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in 1992 to 720 today. It has reduced the number of
people needing to be managed by 40 000 but has
increased those managing them by 44. Not only that,
it has increased the salaries of those individuals.
When considering waste and mismanagement one
need only consider the two matters I have
mentioned: political advertising and the failure to
reduce the number of senior executives.
I learnt recently in briefings that the undertaking of
the government at the last election to reduce the
number of departments from 13 to 8 has made no
identifiable savings. We have not been able to work
out how much the government wants to save, what
senior managers will be retained or what corporate
functions will apply to the amalgamated
departments. One would have thought that if the
government intended to reduce the number of
departments from 13 to 8 it would have had some
idea of the cost savings resulting from that
reduction. The government does not appear to have
any clear understanding of that.
In conclusion I shall highlight a few matters. In its
first term of office the economic and budget
statements of this government were clearly designed
around creating a crisis environment in Victoria. The
notion was always there that we were going to do
worse than we actually did, that we needed
continuing discipline with any outlays and that it
was never a good time for tax relief.
Most economic commentators had hoped that in its
second term of office the government would have
moved on from there. The business community had
hoped that tax cuts would be forthcoming instead of
having to wait for the next electoral cycle of three to
four years to receive economic largess from the
government. Businesses wanted to know whether
they were eligible for tax cuts in areas that were
likely to have the most impact and create the most
growth. In a similar way ordinary Victorians would
like to have known when they could expect some tax
relief from the government, especially when Victoria
is the highest taxing state in the nation.
This should have been an economic statement, not
simply an accounting statement about Victoria's
current position. It should also have contained
future plans for this state. The opposition would like
to see in any economic statement a plan that has, as a
minimum, some 10 points. The first point I
highlighted throughout my address: job growth.
That is followed by industry development focusing
on sectors in which Victoria enjoys a competitive
advantage -- for example, finance, transport,
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petrochemicals, food processing and
telecommunications. We should like some statement
about the government's plan for the future of
industry development in Victoria.
The next point is ongoing workplace reform
underpinned by adequate industrial safety nets for
Victorian employees. The government has made no
comment about that. All we hear is that the state
government wants to give away industrial relations
because it is too hard. Another point is ongoing
micro-economic reform. The Treasurer talks about
the port reforms he wants to adopt, but all we have
is the policy we provided two years ago - no
ongoing micro-economic reform has been mentioned.
We should also like to hear about tax relief, but the
government has said nothing about it other than to
talk about mooted cuts in expenditure and what tax
relief might be given at some time in the future.
Other points are: accountability and openness;
changing federal-state relations; regional
development; provision of well-targeted and
effective services; and appropriate capital and
infrastructure development.

They are points on which we would have expected
the government to deliver in its economic statement,
but it has gone only part of the way. It has delivered
a statement of account, not an economic statement.
We hope the government can do better in the future.
Mr ROWE (Cranboume) -It is a pleasure to
speak on the bill. In doing so I congratulate the
Premier and the Treasurer on delivering Victorians
from the dim, dark days of the Labor Party. I also
take the opportunity of thanking the people of
Cranbourne, who returned me to Parliament with
double my previous majority. I thank the Leader of
the Opposition for visiting my electorate on four
occasions. He did such a good job that I doubled my
margin. Interestingly enough, on the day of the
opening of Parliament three senior Labor
backbenchers asked me how big a part the Brumby
factor played in my electorate. The answer is that it
was so good that I should like the Leader of the
Opposition to visit my electorate again.
In delivering economic reform the government has
not forgotten growth areas such as Cranbourne and
Berwick, something the Labor Party did for many
years. It neglected education, roads, public transport
and health. As a councillor of the former Oty of
Cranbourne, which is now incorporated into the
cities of Casey and Frankston, I was able to learn
about and understand the needs of the people of
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Cranboume and set meeting them as my goal during
the government's first term in office.
Cranbourne is the fastest growing municipality in
Victoria and the third fastest growing municipality
in the nation, and the first initiative to be addressed
in that situation is the provision of education. More
than five young families a day are moving into the
electorate. Some 74 per cent of the electorate are
under the age of 40 years, so we have an extremely
young community and we need educational services.
I am proud to say that over the period of my first
term in government we were able to deliver around
$15 million to the schools in the Cranboume
electorate by addressing the black hole of
maintenance left by the previous Labor government,
which had to borrow money to pay the wages of
teachers, police and other bureaucrats.
By having education as a priority I was able to
address the problem of Cranboume South Primary
School, for example, which for many years did not
have a library and had insufficient room to allow the
children access to books. We provided $100 000 and
a brand new building, which is now used as a
library. In addition, the school was given $11 000
worth of books and equipment.
The Rangebank Primary School was given $30 000 to
address a maintenance problem; Langwarrin
Secondary School received $14 000; Tooradin
Primary School, which was neglected and at one
stage considered for closure by the previous
government because it felt it was not worth keeping,
was given funds totalling $17 333. Skye Primary
School, which is in one of the fastest growing
regions of the electorate, was given $153 000 for
refurbishment.

In the Labor government's dying days it built a
primary school in the Carrum Downs area, which
had been crying out for a school for some 17 years. It
had also been crying out for a secondary school, but
the then Minister for Education under the Labor
government, the former honourable member for
Carrum, Mal Sandon, applied the Labor Party
criteria and said it was not warranted because there
were insufficient residences in the area to warrant a
secondary school. I made it a priority to find a
solution rather than make false promises. Because I
was a member of the south-east education task
force,l worked closely with the south-east region of
the Ministry of Education, and a secondary school
will eventually be built in Carrum Downs. Changes
to the planning scheme will allow further
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development and more houses in that area, giving a
higher yield to justify building secondary school
there.
Some $2.9 million has been provided for the
relocation of the Carrum Downs Primary School,
which is very old. It is one of the original schools in
the area and needed to be relocated to cope with the
growth. Through the previous Minister for
Education, Don Hayward, this government
recognised the need for the relocation and
committed the money to Carrum Downs.
Another commitment of which I am particularly
proud is the science and technology centre the
previous minister awarded to Cranboume. It
involves a cluster of five secondary colleges and
came about because two of them approached me
asking for a letter of endorsement, and a third letter
was on the way. They were all going to apply for a
stand-alone science and technology centre, but I took
the view that it would be of little value if I were to
give them all letters of recommendation. I thought
the goal would be better achieved if the principals
and deputy principals of all the schools met in my
office and put together a submission from a cluster
of schools.
The submission from the Cranboume, Koo Wee Rup
and Langwarrin secondary colleges was expanded
to include Hampton Park and Lyndhurst secondary
colleges. All five worked together on an application
and a vision for the future of education in the
Cranboume area to service the children who had
long been denied access to a proper education
facility by the previous government. I felt very
proud the day the minister allowed me to announce
to children at the Lyndhurst Secondary College the
allocation for that facility.
We should also be proud of the establishment of a
TAFE college in Cranbourne. Cranboume has the
lowest rate of tertiary participation of any
municipality in Victoria, basically because of lack of
access to tertiary facilities. The problem had to be
addressed, and in our first year of government we
committed more than $1 million to purchasing a site
from the Cranboume City Council, which had had
the foresight to purchase some land and set it aside
as an education precinct for the future. I am proud
to announce that the Casey College of TAPE has
now moved into its next stage, after operating in
temporary premises for some time. This year it will
move from the Terry Vickerman centre, and the first
sod of earth to be turned for the permanent facility
will be turned on that land.
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We are a government of the future for the people of
Victoria, particularly in growth areas. It was
significant to watch the young people coming to the
polling booths on election day walking straight past
the people handing out ALP how-to-vote cards,
taking our cards and voting for me. For a long time
first home buyers have looked for leadership and
direction in Victoria and that action on polling day
was an indication that this government, through the
work of the Premier and the Treasurer, has delivered
that certainty of direction. People might not like
some of the methods used but they like the certainty,
which was well demonstrated at every booth in
Cranboume during the last campaign.
I must pay credit to the ALP candidate for the
federal seat of Isaacs, Mr Greg Wilton, who
continued the Labor tradition in the area of telling
untruths and spreading innuendo during the
campaign. He gave me the opportunity of telling the
people of Cranboume the truth, because that is the
basis on which I deal with my people.
Mr Brumby - 'My people'?
Mr ROWE - They are my people; I am proud of
them, and I hope they are proud of me. I believe
they demonstrated at the last election that they are.
However, the federal member for Isaacs continues to
bend the truth and frighten people, and for that
reason he will not be around after the next federal
election.

The other matters requiring attention were roads
and public transport. With the assistance of the
federal government through the Better Cities
program and with the vision of the then Minister for
Planning, now the Minister for Planning and Local
Government, we were able to take what was to be a
second-rate diesel shuttle service to Cranboume and
the suburb of Merinda Park and deliver a fully
fledged electrified service. It was merely a case of
recognising that the cost of providing the diesel
service, including upgrading the rail line to take the
diesel, was exactly the same as providing an
extension to the electrified service.
It took a transport minister with vision and a
planning minister who recognised growth teaming
up with the federal minister responsible for the
Better Cities project to agree to the upgrading of the
line to a fully electrified service. Initially the service
was not running on full metropolitan timetables
because at that stage the patronage did not warrant
it, but every time I go past the Cranboume railway
station there are 10 more cars parked there than the
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day before, and soon we will have to extend the car
park.
The public transport system is efficient, clean and
safe. I was pleased to be part of the Crime
Prevention Committee which inquired into safety on
public transport and actually found that Victoria's
public transport system was among the safest in the
world.
The rail service to Cranbourne has improved under
the leadership and guidance of the Minister for
Transport. The minister is also keen to see Victoria's
bus routes changed and services improved.
Following the coming into effect of the bus
legislation in 1997 and the implementation of new
bus contracts, over time I hope to see a service in the
Berwick-Cranbourne area similar to that offered by
the National Bus Company in the eastern areas of
Melbourne.
Prior to the election the government announced that
Cranbourne railway station would be upgraded to a
premium station and that the timetable would be
upgraded to provide a full service of 20 and
30 minute-intervals between trains in peak and
off-peak periods respectively. The improvements
will give the people of Cranbourne and surrounding
areas more confidence in the service. It is much
better jumping on a train at Cranbourne to go to the
MCG to watch Essendon beat any team they come
up against than to battle the traffic conditions on the
South Eastern Arterial.
The people of my electorate are pleased to see the
government adopt Oty link. For decades
Melbourne has needed linking of its major arterial
routes to enable motorists to avoid traffic lights and
traffic congestion in the city centre. While at Winton
raceway near Benalla at the weekend I spoke with
people whose children attend Deakin University at
Geelong. They cannot wait for the freeways to be
completed and linked. It is to the government's
credit that it has made that dream a reality by
bringing in private sector involvement and
investment.
During the last election the ALP tried to frighten
people about tolls. I think Labor underestimates the
maturity and education of the Victorian electorate.
The people of Victoria realise the Kennett
government has turned the state around and that its
initiatives are creating jobs. I believe the construction
unions have told Labor to keep its hands off Gty
link because it will mean more than 2000 jobs. They
said, 'Leave it alone, our members want jobs'. Labor
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members should start listening to the unions or the
unions may start pulling funds away from it.
Wouldn't it be interesting if they started to send
some of those funds our way?
The government has also made commitments on
education. The government has committed
$6.3 million to a number of education projects in my
area, including $1 million to upgrade Langwarrin
Secondary College and $1.5 million to refurbish
Lyndhurst Secondary College.
Cranbourne is a diverse electorate with fast-growing
residential areas and many associated social
problems. The government is looking to develop
programs for youth, such as drug treatment and
rehabilitation programs. As the minister responsible
for the Community Support Fund, the Premier is
keen on implementing those programs, and
foreshadowed amendments to the appropriate
legislation that will allow money to go specifically to
youth-related areas.
Youth issues are important in Cranbourne. Although
Cranbourne has a drug problem, it is not on the scale
that exists in Springvale or Dandenong and we do
not want to see it develop further. In line with my
normal practice, I recently held a public meeting in
the electorate to gauge the feeling of the community
on the Penington report. The response was an
overwhelming rejection of particularly the
liberalisation sections of the report. There was,
however, support for increased funding of education
services in drug and alcohol-related areas. I was
pleased and proud that the young people who
attended that meeting stood up and said they did
not want marijuana legalised.
The Penington report has led many honourable
members to hold public meetings to communicate
with the people in their electorates and to take note
of what their communities want. I believe the
community generally wants harsher penalties and
stronger law enforcement - it does not want to take
the easy option. People who say you can solve the
problem only by legalising marijuana and that you
cannot stop people using the drug have their heads
in the sand. H we adopt that attitude do we also say
that because you cannot stop underage drinking you
should legalise the sale of alcohol to 1D-year-olds? I
think not. That would be a retrograde step, as would
any change to marijuana laws to legalise the drug.
There are other ways of addressing the problem. I
agree with my community and will be representing
its view in the debate that is to take place later this
week.
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My community includes a large number of farmers,
such as the Schreurs, Lamattina and other families,
who have been working the land for generations
producing vegetables for the people of Melbourne.
Many of these people are now involved in the export
market and have taken the initiative to be part of the
Cranbourne and south-east area growers register,
which has been developed in conjunction with the
Cranbourne economic development committee, of
which I am a member. The committee has put
together a register to enable overseas buyers easily
to find the products they want and give farmers
information on the approximate yields in any year.
The establishment of the register has resulted in a
number of inquiries from countries such as Korea,
Indonesia, Singapore and Malaysia. Cranbourne is a
go-ahead community.
Horse racing is another important industry in the
area. I extend my deepest sympathy to members of
the Harrison family in their recent loss of a son, who
was killed in a motor accident, and I hope the young
jockey, Philip Van Soost, who was also in the car and
who is currently in the Monash Medical Centre,
makes a speedy recovery and is back on the
racetrack as soon as possible. Perhaps he can ride
one of Colin Alderson's horses. Colin was the
successful trainer of last week's Adelaide Cup
winner - another great triumph for the Cranbourne
racing fraternity.
Mr Haermeyer interjected.
Mr ROWE - I am going to try because, with a
few exceptions, they all voted for me. Colin
Alderson is one of the leading trainers at
Cranbourne, as is the Harrison family. The
Cranbourne racing complex is the largest and best
facility of its type in the Southern Hemisphere, and
the racing industry is committed to developing
Cranboume as a first-class training and racing
facility.

Another attraction of the Cranbourne area is its
Royal Botanic Gardens. I may not always agree with
the management of the gardens concerning roads
and the direction of traffic around the Cranboume
area, but the gardens are a valuable asset for
Cranbourne, Victoria and Australia.
We can be proud of the Cranbourne Royal Botanic
Gardens. It has a native bushland setting with many
different habitats, such as wetlands. We even have
koalas, and I believe they voted for me too, which
was gratifying!
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Another matter we needed to address during our
first term of government was the
Dandenong-Hastings Road. As a Cranboume
councillor for many years I had lobbied, along with
the council, the former Labor government for that
road to be upgraded to highway status, which
would have taken away from the municipality the
responsibility for maintenance. One of the first
things the then Minister for Roads and Ports,
Mr Baxter, did in the first coalition government was
to upgrade the road to the Westernport Highway.
We committed some $9 million to the road and its
construction is now well down the track. The first
primer seal will be going on during the next couple
of weeks.
The first stage through to Thompsons Road will be
completed within the next three months. Work will
continue from Thompsons Road through to the
Lyndhurst railway station and then on to the
connection to the Southern Eastern Freeway, which
will give easier access to places of employment and
entertainment for the people of my electorate and for
those living on the peninsula.
The residents of Cranboume have benefited from
rate reductions and from other economic changes
made by the city commissioners. They have done an
excellent job reducing the rate burden on residents
of my area.
Health was another area that needed to be
addressed in our rapidly growing young
community. I thank the former Minister for Health,
now the Minister for Conservation and Land
Management, who, after many deputations from me
and the Honourable Ken Smith in another place,
developed the concept of an ambulatory care centre
to be situated within the township of Cranbourne. It
will provide long-needed health services to the
people of the south east.
The current community health centre is situated in
three rented houses. That is not suitable, but the
former Labor government failed to deliver the
dollars necessary to enable the community of
Cranbourne to have the health services it needed.
The former health minister and her former
parliamentary secretary, now the Minister for Youth
and Community Services, developed the concept of
an ambulatory care centre, and $9 million will be
spent on its establishment. It will deliver such things
as dialysis, chemotherapy, physiotherapy and
speech therapy. It will provide the basis for nursing
services for the elderly and home and community
care services.
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It is estimated that this development will bring in
excess of 50 000 people into the Cranboume retail
area. That will be a boon for that sector, which has
suffered for many years as a result of declining
business. Plans are afoot to expand the Cranboume
shopping centre to double its present size. The
establishment of the Great Southern Homepoint
Development on the corner of Thompsons Road will
bring more people into Cranboume. It will ensure
that the dollars do not go out to Dandenong and
Frankston but stay in Cranboume to ensure a future
for the community, especially the young people who
were totally neglected by the former Labor
government.
The Cranboume electorate grew from some 30 000
people in 1992 to 38 000 at the last election. It will
continue to grow and it will need the government to
provide funding to allow the community to develop
in a full and wholesome way. I will continue to act
for the electorate as I have done during the past four
years in partnership with the Honourable Ken Smith
and the Honourable Ron Bowden in the other place
to deliver services to the people of Cranboume. My
door is always open and I am there to help and
represent the community in Parliament and ensure
that the government, which has turned Victoria
around and which has given the community
confidence and a new outlook on life - the light at
the end of the tunnel is certainly not a train coming
the other way - continues with its vision for the
future and the economic brightness delivered by the
Premier and the Treasurer.
Mr HULLS (Niddrie) - I am happy to speak on
the appropriation bill. It must have been a
fascinating evening at Farmer Street, East Brighton
on 15 May because I am sure the Treasurer and his
wife and family would have planned a little
celebration that night, perhaps with a nice bottle of
bubbly, because it is fair to say that the Treasurer
had put in the hard yards! He had worked furiously
since the state election to put together the autumn
economic statement. Regardless of what one might
think of the document, at the end of all that hard
work and those long hours put in by the Treasurer I
guess he would have expected to have gone home,
put up his feet, relaxed and expected some decent
headlines in the newspapers the next day, but that
did not happen. It is fair to say that the Treasurer's
economic statement crashed like a lead balloon!
Worse still, it didn't take off!
At best, what started out as a fairly dull, visionless
and antisocial document that could have been
expected to receive some sort of publicity ended up
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being the least noted, most quickly forgotten
economic statement in this state's history! I reckon
the Treasurer's celebration on the night of 15 May
would have turned into a wake followed by although he would never state it publicly - a tirade
of abuse directed at the Premier.
Why did the economic statement sink without a
trace? We all know it sank because of the Premier's
share dealings. Jeff's shady share dealings took the
bubbles out of Alan's statement! Nonetheless, the
Treasurer may still be able to celebrate.
The DEPUTY SPEAKER - Order! The
honourable member for Niddrie must refer to
honourable members in this place by their correct
titles. I also give him due notice that the share
dealings are not part of the appropriation document.
The Cltair gave a lot of latitude to the honourable
member for Williamstown, who was the lead
speaker for the opposition, but the Cltair will be
more observant and not so tolerant with members
who follow if they make substantial remarks about
issues not contained in the appropriation debate,
although passing reference is acceptable.

Mr HULLS - The credibility of the Treasurer's
economic statement and that of the government
stands or falls on the credibility of the Premier, and
if the credibility of the Premier is questioned the
entire economic statement may be questioned. The
point to be made regarding the economic statement
is who benefits as a result of the statement. I suggest
that ordinary Victorians do not benefit either from
the statement or the policies of the government. The
main beneficiaries of the policies of the government
are the Premier and members of his immediate
family.
The Premier has a history of not understanding the
basic concept of conflict of interest. He has
continually used his public office for his own private
gain.
The DEPUTY SPEAKER - Order! The
honourable member for Niddrie should have
sufficient experience in the parliamentary process to
understand that he is not able to cast aspersions on
other members of this place unless he does so by
substantive motion. The Cltair will be tolerant as the
honourable member makes his points, but it will not
tolerate the casting of aspersions against other
members of this place. If the honourable member
wishes to do that the Cltair advises him to do so by
way of substantive motion.
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Mr HULLS - The point I make is that the
credibility of the appropriation bill stands or falls on
the credibility of the government, which stands or
falls on the credibility of the Premier. Over the years
the Premier has been involved in a number of
unusual exhibitions that suggest his public position
converges with the private gains he has been able to
make.

Some years ago when the Premier was a new
member of this place he was involved in what was
considered a larrikin act known as the jade bracelet
affair. The honourable member for Burwood sold
jade bracelets to other members of Parliament,
m~g a tidy sum from the transactions. Some may
say It demonstrates the entrepreneurial nature of the
Premier, but others may say it was the first
indication of the honourable member for Burwood
using his public office for private gain.
Honourable members may remember what was
known as the wine affair, where the Premier sold
wine from his office. Again some may say that it
demonstrated the entrepreneurial streak in his
character, but others may say it was another
e~ple of a public office being used for private
gam.

In the illtrafine affair the Premier - his party was
then in opposition - was praised by some for his
entrepreneurial skills in that he invested a
substantial sum of money in a knitting machine that
was going to be sent overseas. The people involved
~th the knitting company later had a falling out
With the then Leader of the Opposition and alleged
that he was using his public office for private gain in
that directors meetings were taking place at
Parliament House and that his official car was used
to deliver documents and pay packets to people
associated with the company with which he had a
private interest.
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If any member of the Council or the Assembly -

(a) either directly or indirectly becomes concerned or
interested in any bargain or contract entered into
by or on behalf of Her Majesty in right of the state
of Victoria;
(b) participates or claims or is entitled to participate

either directly or indirectly in the profit of any
such bargain or contract or in any benefit or
emolument arising therefrom ...
his seat shall thereupon become vacant.

The Premier decided, instead of having the matter
proceed to an independent court, to use Parliament
and section 61A of the Constitution Act to excuse
himself of any such conduct. It is fair to say that any
lawyer worth his salt would know that to use
section 61A of the act as a defence or excuse to an
action under section 55(1) a person first has to admit
the offence. Section 61A(1) states in part:
Notwithstanding anything in this Act where it is made
to appear to the relevant House that any act matter or
thing whether occurring before or after the
commencement of this Act has or may have caused a
person to be disqualified from election to that House or
the seat of a member of that House to become vacant
the relevant House may, if it is satisfied that the act
matter or thing (a) has ceased to have effect;
(b) was in all the circumstances of a trifling nature; and

(c) occurred or arose without the actual knowledge or
consent of the person or was accidental or due to
inadvertence ...

The Premier's use of that section of the constitution
goes to his lack of understanding of the nature of
conflict of interest and whether he has in the past
and continues to this day to use his public office for
private gain.

Of course, there was the infamous KNF affair, which
was again an example, some may say, of the
entrepreneurial interests of the Premier, while others
may say it was yet another example of the Premier
failing to understand the concept of conflict of
interest and using his public office and information·
obtained as a result of that office for his private gain.

Honourable members should consider recent events
concerning a particular share transaction - the
Guangdong affair - when the Premier stated that
he did not have to declare that particular interest
because such shares were not purchased in his own
name but in the names of members of his family.

Mr Deputy Speaker, you will recall that that was a
serious matter because the Premier used Parliament
to excuse himself under section 61A of the
Consti~tion A~t. My memory is that the Labor Party
took action agamst the Premier under section 55 of
the act, which states:

That is an interesting admission by the Premier. I
certainly was not here at the time, but in November
1982, when he was the Leader of the Opposition, the
same admission was made by the Premier when he
failed to declare an interest that he had in a company
known as Victorian Public Relations Pty Ltd. Only
when that matter was brought to his attention by a
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journalist, Jill Baker, did the Premier finally admit
that perhaps he should have declared a particular
interest in that company.

matter further but should come back to the
substance of the bill. The Chair is being extremely
tolerant.

He made a statement to Parliament on 3 November
1982. Among other things he apologised for not
declaring that interest but said he had forgotten that
he had an interest in the company. He quoted from a
letter he had sent to the journalist Jill Baker
admitting his mistake. In that letter the Premier said
he was then declaring the company on the register of
interests. In Hansard of 3 November 1982 the
Premier is quoted as having stated:

Mr HULLS - Ordinary Victorians are suffering
because of this government's policies. They will
continue to suffer because of this bill, but then one
must ask: if ordinary Victorians are suffering, who is
benefiting under the policies of this government?
The major beneficiaries of this bill and of the policies
of the government are not ordinary Victorians - not
people in Niddrie or in the western suburbs or in the
electorates of the honourable member for Richmond
or the Leader of the Opposition - but the friends
and mates of this government.

... I do not believe that there is any potential conflict of
interest between my position as Leader of the
Opposition and member for Burwood.

However, I would ask you to bring the parliamentary
record up to date by recording -

his interest in that company.
That raises a number of interesting points. In the
past couple of weeks the Premier has said that he
did not declare his family's interest in shares in the
Guangdong company because they were not held by
him but by members of his family. As a result he did
not believe there was a conflict of interest; yet in
1982 when he was sprung for not declaring - -

The DEPUlY SPEAKER - Order! The Chair has
been more than tolerant with the honourable
member for Niddrie, who has now used more than
half the time allowed for his speech but at this stage
has not attempted to debate the contents of the bill. I
have reminded him on several occasions that debate
on the appropriation bill is not an opportunity to
raise issues about members of Parliament and their
activities but that a substantive motion provides that
opportunity. I encourage the honourable member
for Niddrie to not test the Chair any further and to
return to the substance of the debate before the
house - that is, the appropriation bill.
Mr HULLS - I have made the point that this
document has sunk without trace because certain
things were occurring in the media at that time.

The DEPUTY SPEAKER - Order! I think the
honourable member has made that point very well.
The Chair has given him his allocated time for
contribution to the debate to make the point about
why the document was or was not treated in the
press in the way it may have been. The honourable
member should not test the Chair by taking the

An inner circle of people have the inside running
because of the policies of this government and this
bill will also lead to an inner sanctum of people
benefiting because of the policies of this government.

The major beneficiary will be the Premier himself.
He continually uses his public office as Premier and
the information that comes across his table as a
result of his position to line his own pockets and the
pockets of members of his family.
Mr Ryan - On a point of order, Mr Deputy
Speaker, I refer to your taking exception to the thrust
of the comments of the honourable member for
Niddrie. He clearly is delivering a commentary
which has nothing to do with the bill. I ask you to
return him to the bill.
Mr Bracks - On the point of order, Mr Deputy
Speaker, the matters which the honourable member
for Niddrie raises refer to those who may have been
advantaged under the government's economic
policies. He does not talk about particular
individuals but groups of people, groups of business
people and associates of the government. Oearly, if
you are talking on an economic statement or an
appropriation bill about who is losing and gaining,
such matters are within the ambit of the bill.
Appropriation bills are wide and a wide debate
should be accepted.

The DEPUTY SPEAKER - Order! The
honourable member for Williamstown makes valued
comments in his contributions. I uphold the point of
order because the honourable member for Niddrie
continues to return to make substantive inferences
against, in this case, the Premier in relation to his
personal gain from using his parliamentary or
premiership offices.
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I have reminded the honourable member for
Niddrie that an appropriate course of action for him
to follow if he wishes to pursue that is by way of
substantive motion. I encourage the honourable
member to make his comments general but not go
down the path of personal comments about the
Premier and his parliamentary office. He will be in
order if he proceeds as I sugges~.
Mr HULLS - I suppose one of the most
important aspects of any budgetary document, as I
said before, is its credibility, which is judged by
consistency of statements made in the press about
matters that mayor may not appear in the
document. But for a document such as this to have
credibility there must be consistency in statements
made by members of the government, and in
particular the Premier and the Treasurer, who really
have the running on this document.

In the past certain statements have been made about
members of Parliament having to declare their
pecuniary interests. Victorian legislation ensures
that members of Parliament declare their interests so
that a legislative document such as that now being
debated is credJ.ble and is authorised by people who
are perceived not to have or actually do not have
any conflict of interest. If there is such a perception,
budget documents in particular lose all credibility
not just in this place but in the wider community.
It is interesting to note comments made in the past
by former Premier Sir Rupert Hamer on the reason
members of Parliament have to declare any interests
they may have in a register of interest. The reason is
exactly what I have stated: members of Parliament
must be seen to be credJ.ble in the community.

The original bill was introduced in 1978 and
Sir Rupert made the point that members of
Parliament were suffering from a credibility bypass,
a lot of which had to do with the fact that people in
the Victorian community could not be assured that
members of Parliament were not using their public
office for private gain. Sir Rupert's contribution to
the debate as recorded at page 6027 of Hansard of 21
November 1978 puts the issue succinctly:
The philosophy underlying this bill is not new. It has
been long accepted that any member with a direct
pecuniary interest in relation to any matter that is to be
debated in this Parliament should disclose that interest
to the Parliament What is new, is that it is proposed
that a member should disclose his interests, whether or
not they are relevant to any matter currently before the
Parliament, so that the world will know in advance if
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he has any interests which might in the eyes of some
constitute a possible conflict of interest between his
private affairs and his public duty '"
However, the dear statement, even though in general
terms, of the standards that are expected of members
and ministers will, in the view of the government,
assist members in the maintenance of the highest
standards of conduct and make dear what the
Parliament as well as the public expects of members.
The code is not restricted to conflicts arising out of
pecuniary interests but extends to any private interest
that might be thought to raise a question of conflict

Sir Rupert raised those matters because he was of
the view that unless members of Parliament
declared all interests they had as members of
Parliament the public could never be satisfied that
there was not only no conflict of interest between
their duties as members of Parliament and their
private interests, but also that a particular member
was not using his public office for private gain.
Sir Rupert Hamer went further in that debate when
he said in dealing specifically with family members
of MPs that the bill contained an unusual provision
that a member should disclose any other substantial
interest, whether or not it was of a pecuniary nature
and whether the member or a member of his family
had an interest of which the member was aware and
which the member considered might appear to raise
a material conflict between his private interests and
his public duty. Sir Rupert was firmly of the view
that for budget documents and economic statements
such as the one that has been presented by this
Treasurer to have any credJ.bility the first thing a
member of Parliament has to do is declare any
interest that he or members of his family have in
property or shares that might cause the public to
believe there is a potential conflict of interest.
Apart from the fact that the document before the
house received no publicity, it has no credibility
because the Premier was not prepared to declare his
interests in shares in Arcacia, Guangdong, Yates and
Haoma. Why did he fail to declare those interests?
He failed and continues to fail to answer the tough
questions about those share transactions because he
used for private gain and for the gain of family
members his public office and information that came
across his desk as a result of his being Premier.
All those share transactions could be described as
hot shares. The Treasurer would know what that
means. It means the average punter does not have
access to information about those companies or the
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opportunity to purchase shares the way people like
the Premier and his favoured friends have been able
to do. Worse than that, the Premier has not come
dean to the people. He continues to refuse to answer
questions such as where he got the information
about companies like Amskan, Yates and Haoma.
We know who was associated with that one. Where
did he get the information? Who was advising the
Premier that those were good investments?
As a result of the advice he had received the Premier
went home and advised his wife that they were hot
shares but said he had better not buy them because
he would have to declare them. She purchased them,
and on his admission he was intimately involved.

The DEPUTY SPEAKER - Order! The
honourable member's time has expired. Let me say
that the honourable member for Niddrie has used
up all the goodwill of the Chair today. I have asked
him repeatedly to either talk to the legislation before
the house or take out substantive action procedures.
He failed to do that. The Chair will not be as tolerant
with the honourable member the next time he gets to
his feet.

Mr RYAN (Gippsland South) - It is my pleasure
to join the debate because it is a particular
opportunity to revel in the great advances the
Kennett government has achieved since election on
3 October 1992. I say 'particular opportunity' from
the perspective of a country member of Parliament; I
represent an electorate which, although based in
Sale, covers 5500 square kilometres running south to
the coast and which includes Wilsons Promontory
and some beautiful towns in and around that area..
Over the past four years we have seen in those
respective regions a remarkable advance in the
fortunes of the people who live in them. I propose to
make some general but brief comments about the
bill and its general application in a state sense while
canvassing some of the issues that have occurred in
my electorate over the past three to four years to
demonstrate the manner in which people have
seized upon the opportunities afforded them by the
conduct of the Kennett government and the way it
has gone about the task given to it by the people of
Victoria, initially on 3 October 1992 and again on
30 March 1996. Then I should like to explore some of
the opportunities on offer for my region in times to
come.
As to the first of those matters by way of a general
comment about Victoria's position as reflected in the
May statement, it is an enormous credit to the
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Premier, the Treasurer, who is at the table as I speak,
and the members of the government that Victoria is
in the position it is now in. I do not want to spend a
lot of time going over ground that has been covered
many times in this place. Suffice it to say that when
we took the reins in 1992 the state was in a dreadful
position. Its financial affairs were in absolute and
utter disarray; the Labor government had brought
the state to its knees; Victoria's economy was in
absolute ruin. This state was the laughing-stock not
only of Australia but also of those world markets in
which we were attempting to trade. I suppose, even
more importantly, the trend that was disclosed by
the analysis of the figures of the time indicated that
we were in awful trouble in Victoria: what we
inherited on 3 October 1992 was a dismal picture
indeed.

It is remarkable now to reflect on what has
happened in addressing those issues in the period
between 3 October 1992 and now. The May
statement reflects a position where Victoria has been
returned to a surplus in the conduct of its financial
affairs. We have driven through various aspects of
our reform program, which have brought about an
utter sea change in the way the people of this state
live their lives and the way this state does business
not only with its near neighbours, those within
Australia, but also in its position on the world stage.
Our budget debt has been reduced from about
$34 billion to about $23 billion, addressing an
entirely opposite position in the years that Labor
was in power, between 1982 and 1992, when Victoria
managed to accumulate massive debt - billions of
dollars worth - until we were almost the subject of
pity by the other states and territories of Australia
and other parts of the world with which we
associated.
It is extraordinary to look at the figures in the May
statement which are reflective of that turnaround to see them as they are today, first and foremost, and
to look at them in the context of what we will do and
where we are taking this state for the next age. The
Kennett government is not only addressing the past,
which was left to us to deal with when we arrived
here on 3 October 1992, and not only addressing the
present, which, for those of us who are in this house
as Parliamentarians, and more particularly,
members of the government representing our
respective electorates in this place, is our moment even more so, it is about appropriately setting up
Victoria to accommodate the needs of the future and
to secure what our place will be in the future scheme
of things.
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The May statement is a commentary on those three
positions. You can look at it in the context of making
a comparison between where we were in 1992, what
we inherited, and where we are now, having
reduced our debt significantly and having produced
a budget surplus; and you can look at it in the sense
of getting an idea of what the future holds for this
great state of ours, and the plans that the
government has to bring about all the aspirations
reflected in that document.

In the sense of making a general comment about the
matters referable to the Appropriation (Interim
1996-97) Bill, I say that when you look at the
document in detail and see what it contains in the
three areas that I have nominated you will see that it
is a wonderful tribute to the government and to
those who have been directly involved in bringing
that position about.
While it is all very well to talk about these things in
the abstract, the better application of this debate is to
apply them to particular instances. It is one thing to
talk about a philosophy, the way one would ideally
like things to be, and the way one would ideally like
things to turn out, but it is another thing altogether
to look at the practical application of the policies of
the government, to see how they have applied in the
period since 3 October 1992, and then to consider
what is intended to occur in the course of one's own
electorate over the passage of the next few years.
It is to that second aspect of my contribution that I
would now like to turn. Fortunately, I suppose I
would have to say by good planning and strong
commitment on behaH of government, over the past
four years I have seen remarkable advances in my
electorate. We have been able to achieve a wonderful
marriage between government and private
enterprise. It is a proper reflection of what most
Parliamentarians in this place, irrelevant of political
code, would accept - that the government can do
only so much in making a community tick. If you do
not have private enterprise functioning properly,
being able to do its own thing without being
impeded by the operation of government, it is all to
waste. What you need is an appropriate combination
of effort between those two important sectors.

In my electorate are many examples of where that
has been demonstrated and where it is happening
today. I would like to take this opportunity to move
through some of them. In the township of Yarram,
where there are 2100 people, we have seen the
establishment of the Sunwood timber mill. Until
recently Sunwood Timber Pty Ltd was based in
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Dandenong, and it came to Yarram in about July
1995. It acquired some land just outside the town,
and in the period between July 1995 and now the
company has expended approximately $13 million
on development.
The story behind that is really a snapshot of this
combination of effort to which I refer. It is the true
representation of what I say is the ideal of
government - working with private enterprise.
When the company first came to the area it wanted
access to the pine plantations of the Victorian
Plantation Corporation growing on the hills outside
Yarram. Those plantings occurred in the 19605, and
now they are coming on stream. This year they will
produce something in the order of 250 000 cubic
metres of pine. Within three or four years that
production will grow to about 650 000 cubic metres
of pine. The company wanted to access it.
The Yarram community was anxious to have the
entity established within its own ranks. To its
enormous credit, in the age of the former shire of
Alberton, the town made plans with a view to
acquiring land to host the development of a timber
company, such as Sunwooci eventually came to be.
So there was a forward-thinking aspect in what the
people of the township had in mind. They wanted
that company to come. That is important in the sense
of this combination of effort to whichI refer. The
people made it perfectly apparent to the
management of that company, and to me, as the
government representative looking after their area,
that they wanted it to happen. They were concerned
to have a self-help aspect to enable all this to
eventuate, and so it was that they took positive steps
to encourage the company to come.

As it happened, local government amalgamations
supervened and the Wellington shire took over the
Yarram area as part of its domain and jOined in the
process of ensuring that the company, Sunwooci,
was offered appropriate attractions and incentives to
come to the area.
The Victorian Plantation Corporation made its
contribution - and did so very richly on the basis of
negotiating with the company for resource
availability and ensuring that it smoothed the way
to permit the company to come. Then there was the
contribution by the Kennett government. This
happened at a very pivotal point in things, because
the company, Sunwood, was in two minds as to
whether it could or could not afford the move to the
area.
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At a moment of crucial significance in the
negotiations, the then Minister for Industry and
Employment, Phil Gude, through his department
and through the ministerial industry council, was
able to develop a package which was proposed to
the company and which ultimately enabled the
company to give the green light to this project and to
bring it to the Yarram area.
What do we see now by way of an outcome? It is
only May; so it is only 10 or 11 months since that
company first came to Yarram. It has spent
approximately $13 million in establishing the
company. It now employs 50 people full time in that
mill. The town has a population of only 2100 people.
The company is engaged not only in the production
of product which sells on our local markets here in
Victoria and interstate but, importantly, it has been
involved in a range of initiatives which have now
resulted in its being engaged in the sale of its
product overseas, particularly in the Japanese
market. 1bis in turn has meant, like a self-fulfilling
prophecy, that we have seen the mill grow further,
and I am certain that in time to come it will grow
again.
In and around the Yarram district we will see a
natural outcome through the expansion of the
facility established at the Sunwood mill. Whether
this will occur by Sunwood further expanding its
facilities or by other companies coming to the area;
whether they develop a multi-density fibre mill or
whatever the form of the future development, the
culture of this town has been changed in a positive
way forever.
We have only just touched the sides. With the extra
product to which I have referred which will come
through the Victorian Plantations Corporation we
will see the product triple or thereabouts in the next
four or five years. The impetus for the establishment
of further industry will be available to establish
other mills; other industry and enterprise will grow
around it, which in turn will mean that more people
will be employed, and there is a carry-on effect. That
carry-on effect is represented by four schoolteachers
instead of three, two bank tellers instead of one,
more people at the hospital, and so on.
The Kennett government has been at the core of this.
It stepped up to the mark when it really mattered
and put its name on the line by making available a
package which ultimately was instrumental in
attracting that company to Yarram and which has
brought about the outcome I have described.
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I go through that situation in some detail because it
is but one illustration of what has occurred by way
of government assistance over the past four years.
There are many other examples. Rosedale is a small
town on the Princes Highway, which is no doubt
known well to you, Mr Deputy Speaker. A recently
established West Australian-based company has
based its leather works in a former mill that lay
empty in Rosedale for five years. 1his was a
pineboard factory which had no use and was on the
books of the Latrobe Regional Commission when it
existed for many years. It lay idle and was a blot on
the landscape. Now we have this Rosedale leather
establishment in full function. About 60 people are
employed by the company at the site as the first
stage of its development, and in the next four or five
months we will see a like number also employed to
take the work force up to about 120.
This happened because again the then Minister for
Industry and Employment, the Honourable Phi!
Gude, after careful examination of the opportunities
which were perceived to be offered by the company,
made a package available through the ministerial
industry council and thereby persuaded the
Rosedale leather company to establish its works at
the site. The main holding company, Australian
Leather Holdings, has various other interests around
the nation and yet the company chose to come to
this facility in Rosedale. As I say, Sir, one of the most
important driving factors behind it was that the
Kennett government through the agency of Minister
Gude saw an opportunity, made some funding
available, and thereby permitted this combination to
occur between government and private enterprise.
Needless to say that will have an extraordinarily
beneficial impact upon the local economy. It is yet
another of the advances we have seen.
While I am on the subject of Rosedale I shall mention
the now famous Rosedale bridge. The Rosedale
bridge was built as a result of a $17-million
contribution under the Better Roads program and
has been a magnificent success, even for members of
the Labor Party. I am certain even my good friend
the member for Morwell, who occasionally ventures
far enough east to cross over the Rosedale bridge,
would have only words of praise for the
development. I am thrilled to be able to say that this
was one of the most substantial contributions made
by the Victorian government in the course of its
Better Roads program. It has enabled a bridge to be
built on the Princes Highway in the lovely township
of Rosedale which for many years represented a
traffic risk to those moving across it. It has now been
completely transformed and is a wonder to behold.
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We now have a brand-new bridge that has
duplicated the original bridge which was built in
about 1934. The original bridge is now being
maintained and over the next couple of months it
also will be reopened. This magnificent development
will see the passage of traffic along the Princes
Highway at the delightful town of Rosedale
absolutely transformed.

Mr Hamilton interjected.
Mr RYAN - How did it happen? I take up the
interjection of the honourable member for Morwell
and agree with him: it is a jolly good bridge!
Importantly and in all seriousness it has removed a
blot upon the movement of traffic on the Princes
Highway up and down Australia's east coast,
because any traffic moving between Melbourne and
Sydney travelling along the Princes Highway has
had to cross this point. It has been a wony to the
local region for a long time. The problem has now
been solved because the Kennett government,
through the agency of the then Minister for Roads
and Ports, Mr Bill Baxter, made funding available to
a country roads project. Again, this was a
magnificent contribution by the government, and
there are more such contributions.
It is a pity that the time available limits my
opportunity to speak to all these initiatives in detail,
but I will run through a few more. The private
prison development outside Sale has been a
magnificent success. Work has been created for
about 600 people, not only within my electorate of
Gippsland South, but importantly, in this apolitical
age in which we live, also in the electorate of the
honourable member for Morwell. Many of his
constituents have enjoyed the benefit of this great
project, which was initiated by the former Minister
for Police and Emergency Services, Mr Pat
McNamara who, coincidentally, has come to the
table.

What a great project this is. Again we can see the
benefit of the Kennett government having pursued
an initiative to which there was plenty of opposition,
yet it was prepared to do it. We have seen the results
of this combination in private enterprise being able
to get in there and do the work required. This project
is about two months ahead of schedule. It is a
commentary upon the ability of private enterprise to
get in there and do the job. As I said, all this work
has been created not only for my electorate but also
for adjoining electorates. When the facility is
commissioned in about March next year we will see
250 people permanently employed on site forever
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after, for as long as the prison remains in operation,
which will mean an enormous benefit to the region.
Estimates of the extent of that benefit vary
somewhat, but somewhere between $15 million and
$20 million per annum thereafter will be brought
into the electorate. Again we have seen the
involvement of local government with the former
City of Sale and the Shire of Rosedale joining
together under the banner of Wellington shire. 1his
enabled the production of an appropriate package
that persuaded the government to establish this
process just outside Sale - another enormous
success.
Just south of the City of Sale is the Longford gas
plant. Everybody in the house will have heard of the
Longford gas plant. It will have an enormous part to
play in the fortunes of the region. What is likely is
that in the not-tOCHlistant future we will see the
establishment of another gas plant to draw the gas
from or to process it from the oilfields in Bass Strait.
The local economy will welcome this
multimillion-dollar industry development.
Mr Hamilton - You'll be flogging it off to New
South Wales next!
Mr RYAN - I don't know what the honourable
member means. I would hate to think it was an echo
from a man who is opposed to privatisation and the
many benefits it offers. I would hope his comment is
the reflection of a man who is forward thinking
enough to recognise that we need to export our
products not only beyond state borders but also
internationally. This project will go part of the way
to achieve that.

In the next two or three years the eastern pipeline
will be constructed and will transfer gas from the
Longford gas plant south of Sale to the Sydney
market. What great benefits that will have not only
for my region but for all the regions through which
the gas pipeline will run! What a fantastic initiative
it will offer! The pipeline may not be as good as the
proposal for the Very Fast Train, but that proposal is
alive and work on it remains to be done. It would be
a wonderful thing to see the corridor used for a
purpose similar to that proposed for the Very Fast
Train. If only we could mix those two projects what a wonderful development initiative that would
be! It would be a further example of the Kennett
government's involvement in ensuring projects such
as these get off the ground.
Agriculture is an enormous industry in my area. In
Leongatha, the Murray-Goulbum factory, which
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employs about 430 people, produces $250 million
worth of product. Some $150 million of that is sold
offshore and $100 million of it is sold domestically.
The factory is a fantastic employer in the region. It
offers all sorts of opportunities for expansion, which
will result in benefits for the region, the state and the
world. The success of that factory is underpinned by
approximately 800 farms which provide almost
3 million litres of product every day during the high
season. It is a wonderful industry.
One need only go to the southern part of my
electorate to see what the future has in store. Two
weeks ago I was in Yanakie at a property owned by
Bruce and Trish White. They own 1560 acres in the
old language, and they milk 900 cows in a rotary
dairy that accommodates 60 cows simultaneously.
Their product is amazing. That is what the future
holds for the dairy industry in South Gippsland, all
the way from Leongatha, to Foster and Toora, where
the Bonlac factory has a turnover of $50 million
annually. The opportunities are there for the taking
now and in the future.
Another industry of the future is aquaculture, which
will be one of the great industries of South
Gippsland. There was recently some debate in the
media about aquaculture, but I will put any
questions to rest by saying that throughout the time
I have been associated with the development of the
industry in South Gippsland - that is, since
September 1994 - we have carefully observed all
the environmental protocols and all the rights of
existing groups, whether they be recreational
fisherpeople or commercial groups. I say 'we'
because I speak on behalf of a local government
collective in the form of the Wellington and South
Gippsland shires, the development boards of South
Gippsland and Wellington and the many people
who have been involved in the committee which I
established in Foster in late 1994 to see the industry
through.
While I have the chance, I acknowledge the work of
Mr Barry Dance, the chairman, and Mr David
Harris, a member of the committee. Both men have
made a magnificent contribution to the development
of this industry. It might be said that in times gone
by there was a lack of political will to establish an
industry such as aquaculture, but I can tell the house
that the political will now exists. We will see the
industry established in the waters of South
Gippsland! It will happen on its merits because it
has the potential to become an $80 million industry,
similar to that which exists in Tasmania. More
particularly, it offers hope for the future to small
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towns along the south coast, including Foster, Toora,
Welshpool, Port Welshpool, Port Albert and Yarram.
Now that it is being dealt with by the Department of
Natural Resources and Environment, under the very
careful and caring guidance of Pat McNamara, the
Minister for Agriculture and Resources, I am sure
this important industry will be established in
Gippsland. I would love to talk about the wonderful
advances in education, the development of myriad
other industries and the wonderful opportunities
that are yet to come in my electorate, but time does
not permit me to explore them, so they will have to
wait for another time.

In conclusion, I heard the pathetic contribution of
the honourable member for Niddrie who, although
he has been here since the session began, has not
given the house one constructive piece of advice. All
we have heard from him are examples of why the
Victorian Labor Party got another belting on
30 March 1996. All he can do is come in here and
whinge and moan and play the man. He simply
grunts and groans just like the mob he represents. If
Parliament were a football match he would be up on
a video charge and they would rub him out! He will
have to clean up his act, because unless he does he
will have no place in here. This house is the place of
the future, and he is of the past.

Debate adjourned on motion of Mr MICALLEF
(Springvale) .
Debate adjourned until later this day.

JOINT SIlTING OF PARLIAMENT
Messages received from Council acquainting
Assembly that they have agreed to joint sitting to
choose a person to hold a place in the Senate,
recommend members for appointment to various
university councils and elect members to the
Victorian Health Promotion Foundation.
The DEPUI'Y SPEAKER - Order! The time has
arrived for this house to meet with the Legislative
Council in this chamber.

Sitting suspended 6.00 p.m. until 8.04 p.m.
The SPEAKER - Order! I have to report that this
house met with the Legislative Council this day for
the purpose of sitting and voting together to choose
a person to hold the place in the Senate rendered
vacant by the resignation of Senator the Honourable
Gareth John Evans, QC; choose members of the
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Parliament to be recommended for appointment to
the councils of Deakin University, La Trobe
University, Monash University, the Royal
Melbourne Institute of Technology, the Swinburne
University of Technology and the Victoria
University of Technology; and elect two members of
the Parliament to the Victorian Health Promotion
Foundation; and that Stephen Michael Conroy was
chosen to hold the vacant place in the Senate; the
Honourable lan James Cover, MLC, and Mary Jane
Gillett, MP, were recommended for appointment as
members to the council of Deakin University; the
Honourable Jeanette Powell, MLC, was
recommended for appointment as a member of the
council of La Trobe University; the Honourable
Andrew Ronald Brideson, MLC, and Mr Hong Um,
MP, were recommended for appointment as
members of the council of Monash University; the
Honourable Ronald Alexander Best, MLC, was
recommended for appointment as a member of the
council of the Royal Melbourne Institute of
Technology; the Honourable San Minh Nguyen,
MLC, and the Honourable Rosemary Varty, MLC,
were recommended for appointment as members of
the council of the Swinburne University of
Technology; the Honourable Ronald Alexander Best,
MLC, Mr Bernard Thomas C. Finn, MP, and the
Honourable Jean McLean, MLC, were recommended
for appointment as members of the council of the
Victoria University of Technology; and the
Honourable Gerald Barry Ashman, MLC, and
Mrs Janet Tindale Calder Wilson, MP, were elected
to the Victorian Health Promotion Foundation.

APPROPRIATION (INTERIM 1996/97)
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heart. My address should be entitled A government
without heart', or 'A heartless government'. The
second paragraph of the Treasurer's statement says
that it is not a statement of flashy slogans. Would
anyone believe the Treasurer would produce
anything that was flashy! This dour Treasurer has
produced a statement that says absolutely nothing
about people.
I

I listened to the few contributions by members of the
government and, without exception, all they talked
about were dollars. They have dollar signs in front
of their eyes, so no wonder they cannot see the
people of Victoria! The statement is all about dollars.
Mr Finn - It is an economic statement.
Mr HAMILTON - I take up the interjection
from the honourable member for Tul1amarine. That
is the level of contribution we expect from the
government side of the chamber. It would be
interesting to see the statement couched in terms of
how the government will achieve its prime
responsibility of caring for Victorians. I would like to
see the dollar symbols translated into human
symbols. If that happens, perhaps it means the
government does have a teeny-weeny bit of heart!

The government is continuing on its record of the
past four years. It has been saying that everything
bad has one of two causes, the first being that for 10
years Victoria had a Labor government that did
nothing. The line is wearing very thin. The
government has had four years; it is about time it
stopped laying the blame on the previous
government. The question that should be asked loud
and clear, not just in this Parliament but across
Victoria, is: when will the government start taking
some responsibility for its own actions?

Debate resumed from earlier this day; motion of

Mr STOCKDALE (Treasurer).
Mr HAMILTON (Morwell) -It is a pity the
Treasurer is not present for the debate of this bill,
but I appreciate having the Minister for Police and
Emergency Services sitting opposite me. It is strange
that the minister should age so quickly after
transferring to a lightweight portfolio, but I trust he
will handle it well.

I am reminded of the statement often used and said
with gusto by the former member for Caulfield
during his period in this place, especially during the
time from 1988 to 1992 - that is, 'This is a miserable
government'. I am not so proud to repeat the phrase,
because this is a miserable government without

Mr Baker - Never!
Mr HAMILTON - When something goes wrong
it is about time the government said, 1t is our fault'.
The government has perpetrated the myth that
everything bad in Victoria was caused by the former
government. That is ridiculous, as I will demonstrate
during this very short contribution.

The government will now be in real trouble because
of the results of the recent federal election when a
coalition government was elected because it will not
now be able to use the second excuse, to weasel out
and say, 'That is not our problem but is caused by
the policies of the federal government'. Look out,
because the second excuse has gone!
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It has used those two excuses for being heartless and
for failing to address what has been the greatest
attack in Victoria's history on its ordinary working
men, women and children. Let's not forget what you
have done to the kids during the past three and a
half years: everyone has suffered because you have
no heart.
Mr Baker - And you sold it.
Mr HAMILTON - It is bad enough getting
interjections from opposite, much less from this side!

At page 3 of his autumn economic statement the
Treasurer referred to an expectation that the
government will perhaps lose out on the state's
opportunity cost tax and said:
... the state's opportunity cost tax on gas is already
being phased out.

This has been one of the real downsides of this
government's actions because it has rushed to
privatise and sell off the farm - and who would
have expected members of the National Party to sit
by and watch the government sell off farms? What
has happened to the National Party? It has too many
lawyers, auctioneers and radio announcers! What
happened to its standing up and stopping the
government from selling off the farms? The National
Party has lost its roots. No wonder it got knocked
over in Oarence in New South Wales last weekend.
The National Party has jumped into bed with the
Uberals and has forgotten the people its members
are supposed to be representing. They have sold
country Victorians down the drain and have sold the
state's assets.
When the state's assets have been sold off we will
lose an income stream. The American electricity
companies have bought Victoria's electricity
industry. The government will continue to sell the
electricity companies overseas and profits will go to
the citizens of the United States. Instead of the
responsibility to run those companies resting with a
duly elected government, the accountability for
running them and for absorbing their profits will
reside with a board of directors overseas.
I can already think of dozens of examples of the
downside of such a situation. Two or three months
ago parts of Victoria suffered from an electricity
breakdown; but instead of the power being restored
quickly so the cockies could milk their cows, the
breakdown could not be repaired because the
workers who used to go out to fix the powerlines
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had been sacked. Nobody could repair the lines
because of staff downsizing!
The bill contains a reference to the government's
reforms to deliver better services to the community.
It measures that in dollar terms and then has the
audacity to mention hospitals. What has happened
to the Latrobe Valley hospitals? Services have been
downgraded to such an extent that recently a
woman who had undergone a hernia operation was
in and out of hospital three or four times in two
days; the hospital said, 'We have to send you home
at the weekend; we don't have money for a bed. We
can't even afford the cost of an ambulance to send
you home'. All honourable members know hospital
services have been downgraded, and the incidence
of that downgrading is constantly increasing.
Then the government says, 'We cannot run that
hospital; we will build a new private hospital', so
not only does the Latrobe Valley have two hospitals
that have been deliberately run down but it also has
the government's promise of a new you-beauty
private hospital. I'll bet that will help a lot of people!
It will not help the private hospital already in the
valley.
On page 3 the Treasurer then made this audacious
statement:
Education standards are a1so improving.

How? The government uses the infamous learning
assessment program (LAP) tests for grades 3 and
5 - talk about going back to the 19505; you lot
opposite have gone back to before the 19505. You
believe you can measure education failure or success
with a little test that lasts for a couple of hours in a
student's life; then you want to base your
assessment of education on that. What a ridiculous
and insulting exercise to put before every teacher in
Victoria! What a cheek for a government to say to its
teachers, 'You cannot assist the children; you do not
know what is going on. We have to give them this
uniform test'. The test from day one was doomed to
failure. The government even admitted it had
mucked everything up and had to retry it this year.
Then the new Minister for Education said, 'It has not
worked too well in the primary schools; we will put
it into the secondary schools'. It will not be long
before you bring back the merit certificate - and a
few members opposite would not even remember
the old merit certificate. The government wants to
crush any creativity or individualism and turn every
student out to be similar. It may be a revelation to
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some government members, but each child is
different and should have an education system that
will respond to those differences. A continuance of
the uniform testing program is an insult to the
professionalism of every teacher in the state.
How do we measure what has been done with
education? The economic statement says an extra
$14 million will be provided for teacher training in
learning technologies and $10 million for
administration and teacher support in schools. But
what does this government do? It accuses the
previous government of throwing money at a
problem, but it has stripped the cupboard bare and
taken all the riches out of the education system. It
thinks it will be able to fix it by putting in a paltry
$24 million when it has taken out $400 million.
The government thinks it will bring about the
necessary improvements but it is no different from
the way local councils operate. I will come back to
that subject because local government is another
disaster. 'This government works on the idea that
you can keep the people happy and measure your
success by how many new buildings and
monuments you put up; therefore, the government
is pouring money into new monuments so it can say
it is fixing things. However, that has nothing to do
with providing services. The government's massive
capital works program will cost $287 million this
year, a provision that is phrased in the Treasurer's
usual style:
... over $1 billion worth of major new projects.
However, he forgets to tell people that it will take three
or four years to spend it - providing the government
is still around then.

Again we have the great con. The figure of $1 billion
is mentioned, but the government will give it to us
in little titchy bits. The sentence at the top of page 5
reads:
Small business will save a total of $10 million a year
because of the government's decision to abolish
mortgage stamp duty charges on the refinancing of
business loans.

That is not a bad initiative. I give credit where it is
due because I am a generous person by nature and I
do not mind admitting it. The statement goes on to
say:
This move is expected to assist up to 10000 small
business owners each year ...
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If we divide $10 million by 10 000 we end up with
$1000, and that will really help small businesses that
are struggling to keep paying award rates for their
workers. That will be a big help to a small business
that is trying to improve its markets and
productivity! It sounds great when you look at the
big picture but when you analyse what the
Treasurer is saying you see that it is just the tip of
the iceberg.
The principle is all right. It is a good idea to give
some assistance and choice to small businesses that
want to refinance without paying the government,
but the trouble is that even if you get a bank that is
involved in real competition instead of a cartel that is what many would call our banks - stamp
duty makes it prolubitive for a small business or a
private individual to refinance to get a better deal.
The government says, We will pay lip service to
competition but not really give you assistance.
Instead we will put big hurdles in the way that you
will never get over'.

Mr Kilgour - At least we're giving them
something! You didn't give them anything.
Mr HAMILTON - We go back to those 10 years
again! It is amazing: members of the government
have not learnt the lesson that if you keep blaming
the victim sooner or later the line wears so thin that
you cannot see it.
I cannot let this time pass without mentioning the
electricity industry. You all thought you were going
to get off lightly! Halfway down page 5 of the
economic statement is the comment that every
Victorian has benefited from an average 6 per cent
reduction in the real price of electricity since 1992.
What a great comment. The statement does not say
that immediately the government came to office the
charges went up 10 per cent, the service charge was
doubled and there was then another 10 per cent
increase. There has been a 21 per cent increase in the
average residential electricity bill, and then the
government says it will jack them up high and hold
them firm. Anybody can say that if he can manage to
jack the prices up to the roof in the first place.
Let me assure government members that not many

of their constituents would believe their electricity
bills have come down. That is not the end of the
story: we have to remember the very duplicitous
thing that has happened in recent times.
Mr E. R. Smith interjected.

APPROPRIATION (INTERIM 1996/97) BILL

276

ASSEMBLY

Mr HAMILTON - I use that word in its nicest
context, and an hour from now I might not have
been able to pronounce it. We all recall the 10 per
cent government surcharge that was placed on
electricity, gas and water bills at the same time as the
$l00levy-Mr Kilgour interjected.

Mr HAMILTON - The Treasurer is a dour
person but we have a bit of song and dance from
him about it every now and then. That 10 per cent
surcharge is still there. We have it in writing that one
of the ministers instructed the appropriate boards
that they were not allowed to put on people's
accounts that the 10 per cent was really a
government tax - a sneaky, secret tax. It is still
there but there was a direct instruction from the
minister about it. I would not be surprised if other
ministers did it saying, 'Don't tell anybody because
they might go crook about the government'. That
sneaky 10 per cent is still going into government
coffers. Let us have some government honesty as
well as a bit of heart.
I have not finished with the Treasurer's statement.
On page 9 there is mention in bold capital letters of
the reform of local government. What a wonderful
reform it has been!
Mr Kilgour interjected.
Mr HAMILTON - Here is one who was
probably screaming back in 1987. He probably
belonged to that loony right-wing group in
Shepparton that said it was not going to allow the
amalgamation of local councils. They trumpeted in
the streets and threatened upper house members
that if they supported it they would be voted out at
the next election. That is what happened. I
remember because I was in the middle of it.
Mr E. R. Smith - That is a scurrilous accusation!

Mr HAMILTON - But nevertheless true.
Without consultation or equivocation 207 councils
throughout Victoria were sacked. They were all
sacked, except for the Borough of Queenscliffe. What
is so special about Queenscliff? It has
3000 ratepayers, if it is lucky, but they were given
special treatment, and that is amazing. I have heard
all sorts of stories.
Could it be that Queenscliff happens to have the
greatest number of contributors to the Liberal Party?
No, it couldn't be that! Could it be the fact that
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Queenscliff is the base of the CIA in this country and
therefore you couldn't touch it because the Yanks
would get stuck into you? I don't know what it was,
but it would be interesting at some time to ask the
chairperson of the Local Government Board why
Queenscliff was so special. There is nothing terribly
special about Queenscliff except that it is a lovely
place where the people of Ballarat people have
holidayed for years and years. In fact, I suspect that
Ballarat people own half of Queenscliff and that
maybe the liberal money is in Ballarat!
Having sacked the duly elected councillors the
government then whacked in a number of paid
commissioners, and it is interesting to speculate on
what will happen to those commissioners when
democracy is eventually returned to local
government.
The poor old commissioners of the other local
councils, who were not accountable to the electorate
or even to the people paying their wages, were given
their riding instructions. They were not told to get
ready for returning democracy to councils nor to
look at the best way of restructuring the massive
new councils; the first thing they were told, in the
spirit of this contradictory government which wants
small government but big councils, was to achieve a
20 per cent reduction in rates. They were told, 'We
don't care how you do it but if you are really good at
it we will give you a bonus for doing it quicker and
faster!'
What has happened? The non~lected
COmmissioners, with no accountability to their
ratepayers, have slashed and burned and, worst of
all, have sacked thousands of council workers. Those
people have served their communities and councils
in a tremendous way for many years, but the
commissioners were told, 'Cut and burn. Don't care
about the family who no longer has a breadwirmer
or the people who cannot get a job somewhere else.
Just do it'.
Jobs are darned hard to get, especially if you live in
the bush. It might be all right in Toorak; there are
probably plenty of jobs there. You might get a job
combing a poodle's hair or caring for the nails of a
nice Dalmatian, but out in the bush that's not
possible, and council workers were thrown to the
wind.

If that were not bad enough, dozens of councils
throughout Victoria were not given the opportunity
of showing that they could perform extremely
well- rather, the government just got rid of them!
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At this rate we will end up with privatised libraries,
for heaven's sake. That is the direction we are
heading in with this stupid notion of compulsory
competitive tendering. The notion is that, regardless
of the rules, the private sector can do it better and
cheaper.
By next March an organisation that has served the
community for years and years will be stripped to
the bone and will be unable to muster the resources
to respond to community needs. That is something
of which the government should be ashamed
because if there was one area from which we could
expect accountability and response to concerns it
was local government, but the new local government
organisations will not be able to respond to
community needs.
The government's record will come back. to haunt it.
It might have taken 23 years for Queensland to get
caught out as a government that did not care about
people and that had dollar signs in front of its eyes,
but inevitably and before too long the wheel will
turn here in Victoria.
Every day when I get out of bed the first thing I say
to myself is, 'This is one day closer to when you
people will go to the opposition side of the house'.
Won't that be a wonderful thing to behold? We will
return a government that cares about people and
gets rid of the dollar signs.

Mr CLARK. (Box Hill) - It is always a pleasure to
follow the honourable member for Morwell and this
time is no exception although, having tried
diligently to note his substantive criticisms of the
autumn statement, I did not come up with a
particularly long list on this occasion. Indeed, it was
notable that his opening criticism of the statement
was that it does not contain anything flashy. I would
have thought the last thing it should contain was
something flashy, and, indeed, I take it as a
compliment that it does not exhibit the sort of
razzamatazz and superficiality which the
honourable member may have liked to have seen.

In terms of his more substantive attempt to criticise
the autumn statement he tried to mount the
argument that it does not contain any benefits for
people; that it is all about dollars and doesn't care
about humanity.
It seems to me that a common misconception of
opposition members is that the government is not
attempting to improve services to people and that
there is some sort of inconsistency between proper
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financial management and delivering benefits to
people. The fact is that the two go hand in hand, as
we have seen clearly over the last decade and a half.
The absence of sound financial management during
the latter half of the 1980s and into the 1990s caused
much human misery and created unemployment, a
drop in confidence and an exodus from the state.
The honourable member for Morwell talked about
the lack of quality services, but the governments of
those times were incapable of delivering quality
services because they did not have the wherewithal
to do so.
By contrast, the present government has been not
only restoring the finances of this state but along the
way improving the quality of services it delivers to
people. It has also been improving people's
wellbeing generally. As has often been said,
probably the best way to help people in need is to
ensure that they have employment, and the
reduction in employment has been one of the
significant achievements of the present government.
The honourable member for Morwell's memory is
probably fading quickly, but unemployment was
well above 12 per cent in the dying days of his
government. It is now around the 8.5 to 9 per cent
range, which is a significant improvement, albeit
that we would all like it to be much better than that.
The honourable member for Morwell interjects and
asks whether that is an achievement of the state or
federal government. I say to him that the measure of
the success of a state government in respect of
employment is the differential between that state's
economic performance and the economic
performance of the nation as a whole. If the
honourable member were to look at that figure he
would see that there was a 2 percentage point gap
between Victoria and the national average when his
party left office and that the latest figures show the
difference as being 0.1 per cent. That outcome was
contributed. to by state factors, and among those
factors must be counted the performance of the
present state government.
To understand the improvement in the delivery of
services one need only look at the increased number
of patients who received. treatment in our public
hospitals. During the term of the current
government an extra 850 000 people have received
treatment as part of a sustained improvement in the
number of people treated - a lot of people are much
better off than they would have been had they still
been languishing on hospital waiting lists.
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The honourable member for MorwelI also raised
allegations about members' offices being besieged
with complaints about the lack of service in the
hospital system. Over recent years the Box Hill
Hospital in my electorate has made remarkable
improvements and is a first~ass hospital. In the
whole time I have represented the Box Hill electorate
I have received only a handful of complaints about
services at the hospital, some of which proved to be
quite spurious. For example, on one occasion my
office was contacted by a person who had either
been visiting or had been discharged from the
hospital and who complained of being told about
airconditioning being turned off in a ward due to
government funding cuts. Understandably that
caused me some concern. However, the hospital
pointed out that the ward concerned did not have
and never had had airconditioning, so there was no
possibility of airconditioning being turned off due to
budget cuts or for any other reason. In fact, under
the present government the accident and emergency
system at Box Hill Hospital has been completed and
is providing a much enhanced service to patients.
Service improvements have been made in areas
other than the health system, such as education. The
Schools of the Future program has been outstanding
in devolving respOIlSlbility, authority and the ability
to make decisions at a local level to school councils.
It has transformed the schools in my electorate and
has done the same for virtually all schools in the
state. The dilapidated physical state of schools has
also been addressed by the government and my
electorate is simply an example of a statewide
pattern. Of the eight primary schools in the Box Hill
electorate, one was opened in 1993 under the cunent
government.
Mr Hamilton - We started it.
Mr CLARK - Yes, it was commenced under the
previous government and completed under the
present government. Of the remaining seven
primary schools in the electorate, five have received
major maintenance grants and the government has
committed itself to providing grants to the other two
schools in the near future. In other words, the
maintenance needs of every primary school in the
electorate will have been addressed during the first
three and a half years of the present government's
term in office.
Although I would like to claim that that is all due to
the effective representation of the local member, I
think a more appropriate and, in the longer term, far
better and more worthy explanation of the outcome

Tuesday, 28 May 1996

is that it has been the ability of the present
government to fund those sorts of improvements
throughout the state that has enabled those schools
to be improved. The functioning of the schools, the
morale of the staff, parents and children and the
educational environment have improved.
When you add to the reforms in the school system
the introduction of the LAP test - despite the
remarks of the honourable member for MorwelIand the ongoing work in curriculum reform
originally undertaken by the Honourable Don
Hayward, the Minister for Education in the last
Parliament, it can be seen that the quality of services
being provided in the school system has been
dramatically enhanced. The criticism of the
honourable member for Morwell that the present
government has not been improving the quality of
services for Victorians is not justified.
Finally, the honourable member for MorwelI
complained that small business was receiving only
an average of $1000 per business of assistance from
stamp duty relief on the rolIover of business loans. I
should have thought that was quite a significant
sum. More importantly, one has to add to that the
assistance to small business provided through a
reduction in the Workcover premium from around
3 per cent to 1.8 per cent and a general reduction in
the land tax burden on business. With the
resurgence of economic activity, the situation for
both large and small businesses is now much more
rosy than it was in 1992.
As honourable members will be aware, when the

government came to office in 1992 it faced an
overwhelming financial crisis. I do not want to
labour that point; it has been put often enough
previously. However, it is noteworthy that in its first
term the government quite convincingly reached its
target of achieving a sustainable current account
surplus. The papers made available in the house in
connection with the autumn economic statement
demonstrate clearly that the current account is now
back in the black and there is a sustainable
underlying current account surplus.
However, it must be borne in mind that Victoria, as
also currently applies in other jurisdictions, does not
take into account depreciation when calculating its
current account surplus. It is expected that will
change in all jurisdictions as the public sector moves
to pick up private sector precedents and, together
with other jurisdictions, Victoria will take
depreciation on public assets in the budget sector
into account in calculating its current account
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surplus. Preliminary Treasury estimates indicate
that $1100 million to $1300 million worth of the
depreciation will need to be recognised in the
budget sector in Victoria from that point on.
Although that will have the effect of reducing our
current account surplus, conversely it will also have
the effect of reducing our capital outlays. So, the
bottom line will remain the same in terms of the
total budget outcome but there will be a switch
between the current account and the capital account.
Notwithstanding that fact, it is projected in the
forward estimates that the government will be able
to cover that depreciation requirement.
I make this point because it is easy to jump to the
conclusion that the state budget is replete with funds
and the government has money to spare for any
worthwhile project that might come along. I
emphasise that although we are in the black, when
one takes account of that depreciation requirement
the situation is not as rosy as it would otherwise
appear.
Now that the government has achieved that target of
a sustainable current account surplus its targets have
broadened to include a range of further objectives to
which the Treasurer has referred and which it is
worth touching on again. The first is to continue to
provide high quality and low cost services to the
citizens of the state. I referred to that previously and
gave some examples from my electorate. The second
is the target of reducing the taxation burden in the
state, which the government acknowledges is still
extremely high.
It is perhaps worth mentioning for the benefit of the
honourable member for Morwell that his
government left a millstone around the necks of
Victorians to the tune of $1 billion, being the
differential between what we pay in interest in the
budget sector and what our New South Wales
counterparts pay as a proportion of revenue and
grants. That is a consequence of our predecessors
having borrowed not only for capital expenditure
but also for current expenditure, increasing our
budget sector debt dramatically as well as the
interest burden attached to it. We are wearing down
that millstone through the proceeds of the
privatisation program.

The proceeds of privatisation are being applied to
reducing budget sector debt and will therefore
reduce the interest on that debt. Nonetheless, that
has been a significant impost on the state and
continues to constrain the government's ability to
implement tax reductions. However, the target
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remains one of continuing to reduce the taxation
burden on the state, working first of all to bring the
Victorian taxation burden down to the New South
Wales level. The reductions in the autumn statement
include the stamp duty roll-over concession, which
was mentioned earlier, the stamp duty concession
for first home buyers and pensioners, and the
removal of some surcharges on various forms of
minor gambling.
Another target adopted by the government is to
reduce the state's debt levels to those consistent with
an AAA credit rating. The state has made a good
start on achieving that target, again through the
proceeds of electricity privatisation, which has
reduced our debt levels. Debt as a proportion of
gross state product was something in excess of 31 to
32 per cent at the time of the change of government
or shortly thereafter. That has fallen to about 17 per
cent at the moment, and on current expectations it is
likely to continue to fall. That achievement should
not be underrated.
The final target that is worth referring to is the
restoration of the state's infrastructure. I mentioned
earlier that the infrastructure of our schools had
been depleted under the previous government. That
was also true of numerous other areas, including
hospitals, roads, our rolling stock and so forth. The
government is aiming to have capital works
expenditure, funded both publicly and through
private contributions to public infrastructure, at a
rate of 1.25 per cent of gross state product. The target
has been set and is already being met. That has led
to the sizeable capital outlays that are referred to in
the autumn statement covering areas including
health, education and transport. That will continue
to restore the capital stock that was so badly
depleted in previous years.
That is a macro-economic picture of what the
government has been doing and is seeking to do for
the future. I will also touch briefly on two particular
examples to illustrate that the government's reforms
have focussed not simply on the macro level but also
on achieving improvements in specific areas. They
are the government's port reform program and its
multimedia policy. As the Treasurer mentioned
earlier today during question time, the government
has recently completed the privatisation of the ports
of Portland and Gee1ong.
The port of Portland's sale price was $30 million and
Geelong's sale price was $50.5 million. As the
Treasurer said, those results are generally
considered to be very good and have been
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welcomed even by the union movement. But more
important than the proceeds of the sales is the fact
that in each case the sale has resulted in new but
experienced operators coming into Victoria's
ports - in the case of Portland, the Scott group,
which is a well-respected transport group based in
Mount Gambier, and in the case of Geelong, the TNT
group, which has acknowledged expertise in
transport matters and specialises in a chain of
transport logistics that get products from point A to
point B at the lowest possible cost. Those two
operators are welcome newcomers to Victoria's
ports. Not only will they add expertise to the
particular ports they are operating in, but their
presence will put competitive pressure on other
ports, including the port of Melbourne. There is
likely to be increased competition among the ports
in the grain trade, particularly between Geelong and
Portland, and more generally between Geelong and
Melbourne.
The government has adopted a policy which seeks to
retain the benefits of the strategic planning, vision
and direction for the port of Melbourne by keeping
the port land in public hands through a public sector
landlord. At the same time it will harness the skills
and abilities of the private sector, which will be the
main hands-on provider of services within the port.
That will come about predominantly under the
security of long-term leases, which will enable the
private sector companies to make capital
commitments to their own facilities and plan with
confidence, as free as possible from the restraint of
government.
Other changes to the port of Melbourne that the
government has adopted include separating the
provision of services from the landlord function of
the Melbourne Port Corporation. A separate services
subsidiary, Melbourne Ports Services Pty Ltd, will
provide services such as mooring and security on a
basis that is open to competition from any other
private sector provider that wants to come along.
The final change to the port of Melbourne involves
separating the operation of the channels in Port
Phillip Bay from the operations of the land-based
port, with the intention of making sure that they are
in the impartial hands of a business that can focus on
its core task of operating channels and provide
competitive neutrality between the ports of
Melbourne and Geelong. All of those measures
illustrate the constant theme that underlies the
government's reform of state-owned enterprises
generally, namely, the introduction of competition,
choice, contestability and an enhanced role for the
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private sector, which the government is
convinced - and it has been demonstrated by the
results to date - will improve services for the
consumers and other users of the facilities.
The final issue I want to touch on is multimedia. The
government has grasped the potential that is
opening up through a range of new technologies, all
of which can benefit the state.
Mr Hamilton interjected.
Mr CLARK - To take up the interjection of the
honourable member for Morwell, the policy is the
contrary of picking winners. I can well recall that
one of my first and least pleasant chores after being
elected to Parliament was examining the microfiche
company records of numerous businesses to which
the VEDC and the VIC had lent funds, which had
almost inevitably gone belly up because of very poor
decisions. One of the few quasi-winners the
government managed to pick through that process
was a company by the name of Ramtron; but it so
badly handled its exit strategy from that firm that it
blew most of the value it had managed to fluke in
the first place!

The present government's multimedia strategy is the
opposite of that. It is pursuing a number of
interlocking goals. The first is to make Victoria a
place in which international businesses can come to
locate for multimedia productions of various sorts.
Not only do we have the substrata of economic
benefits that the former Minister for Industry and
Employment documented so well, we also have a
very well-educated work force and a population that
is quick and willing to pick up new technology.

So, one of the government's objectives is to
encourage multimedia enterprises to locate in
Victoria. A second objective is to use multimedia
and other new technologies to enhance the
performance of government. That can be done to
increase the efficiency of its internal operations and
communications, thereby reducing costs, and also to
enable the government to provide better services to
the public.
'Internet' is one of the latest buzz words, but even at
this early stage it provides an enormous range of
services from which one can gather a great deal of
information. The government has the ability to
provide information to the public through the
Internet and give the public the ability to interact
with government by ordering licences, statements or
vehicle registration details or by paying land tax or
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utility accounts. The Internet offers an enormous
potential for speed, reliability and consistency of
service.
The Parliament of Victoria should be commended
for putting Victorian Hansard on-line on the Internet,
which will make it freely available to anyone who
wishes to access it and discover what the honourable
member for Morwell or I have been saying. That is
just one small example of how new technologies can
be used by government to provide the public with a
better service.
The final strand of the government's multimedia
policy on which I wish to comment is the continuing
desire to enhance the ability of Victorians to use and
derive benefit from multimedia and related
technologies. That includes extending the
availability of the Internet through public libraries,
continuing to support the very successful Vicnet,
continuing to make access to the Internet available
through schools and community centres, and
encouraging business by way of example to make
full use of the Internet. That will enable Victorians to
derive benefit for themselves based on the
convenience and the time and cost saved in using
the tedmologies and their ability to gain access to
information that otherwise would not be available. It
will also encourage Victorians to become familiar
with the new technology and to increasingly gain
confidence with it, which will further improve the
attractiveness of Victoria as a place to conduct
multimedia business.
My remarks demonstrate that at both the macro and
micro levels the government has been intent on
keeping the state on the move and has been
successful in doing so.
Mrs MADDIGAN (Essendon) - There seems to
be a dichotomy in the government's autumn
economic statement. The achievement of some of the
things the government is promising has been made
impossible by legislation that has already been
passed by Parliament. That is particularly the case
with multimedia, an issue referred to by the
honourable member for Box Hill.

Honourable members interjecting.
Mrs MADDIGAN - I notice that other
government members are also keen on multimedia.
Mr Perton - So is the honourable member for
Coburg.
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Mrs MADDIGAN - Indeed, but he knows what
he is talking about. At the official launch of Library
Week the Treasurer waxed lyrical about the library
service, saying:
The government has a coherent strategy - the
Victoria 21 strategy - to promote the development and
use of information, communication and multimedia
products and service which will be crucial to our
competitiveness in the 21st century.

He also said that his government would:
... transform the delivery of Victoria's public services,
public management and communications by
implementing new technologies to achieve new levels
of quality, appropriateness to customer requirements
and value for money.

All that sounds really great, and I am sure the
honourable member for Doncaster enjoyed it as well.
But because he thinks that multimedia is some sort
of god that solves the problems of the world he
probably has not realised that by itself multimedia is
absolutely useless. Simply creating the Internet does
not increase anybody's access! I can only assume the
honourable member has never been into a library
because he knows nothing about it. He is very lucky
that I am a librarian; if he is quiet he will learn
something about libraries. Because of its policies of
forced amalgamations, rate rises and compulsory
competitive tendering, his government has made it
almost impossible for libraries to gain access to some
of the multimedia technology they have been
promised. I return to some of the other comments
made by the Treasurer:
The first step is the linking of a1l43library services and
the Internet by the end of 19% and the entire branch
network of about 240 static branches and 45 mobile
libraries will be connected to the Internet by the end of
1997.

That is a very worthwhile policy, one that many
library users would be pleased about. But
unfortunately hbrary users will not be able to do
that unless they have professional staff to help them.
Because of the government's policies professional
staff are a bit light on. Public libraries are obvious
examples of the way in which compulsory
competitive tendering has reduced customer
services, decreased the number of professional staff
and made if far more difficult than ever before for
people to gain access to information given the need
for professional support.
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Compulsory competitive tendering for library
services is absolute nonsense. The process is
designed to encourage competition, but there are no
private library providers in the market place. The
former Minister for Local Government was quoted
at length in the Age as saying how wonderful
competition in libraries had been. He
misrepresented the situation because the case he was
referring to occurred before the compulsory
competitive tendering process was introduced. But if
it was good enough for him, I guess I can use it as an
example. According to the former minister the great
white hope for competition in public libraries was
Technilib, an organisation that for many years
carried out cataloguing and prior to the introduction
of CCT won a tender to run the Melton library. I am
sure the former minister saw that as offering the
possibility of a brave new world. The former
minister was extremely embarrassed when Technilib
went bankrupt last year. It went bankrupt because it
was not able to compete with public servants in the
library world. It just wasn't good enough! Public
hbrarians were able to provide a better and cheaper
service. I understand the only tender it put in was
$1.5 million higher than the tender put in by the
in-house team.
This has not been good for libraries. Again because
of the government's policy, library staff have been
forced to cut costs. The easiest way to do that - and
I am sure this is something members of the
government like - is to cut staff. Members of the
Liberal government seem to have something against
people and would much prefer machines to do all
their work for them. They seem to think machines
can do all the work for the government, but of
course they fail to understand that basically
multimedia is a tool, not an end in itself. It is
unfortunate that when they are so happily putting
Internet lines all over the place they do not think
that perhaps if they provided some extra money for
professional staff, people would be able to use those
lines more effectively. The whole CCT process in
public libraries has been a boon to consultants, but
that is about all. It certainly has not improved
customer services; nor will it end up cheaper in the
long run for public libraries.

Mr Perton interjected.
MI5 MADDIGAN - The honourable member
opposite keeps yelling, and it is a real concern
because he probably could learn something about
libraries if he listened. His comments indicate clearly
that he knows absolutely nothing about them.
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Mr Perton interjected.
MI5 MADDIGAN - I am sorry if you are a bit
slow and have trouble following me, but you can
read the speech in Hansard at your leisure and take
as long as you like. The whole CCT process has
meant that consultants have been employed by both
sides.

Mr Perton interjected.
The DEPUTY SPEAKER - Order! The
honourable member for Doncaster should contain
his enthusiasm. I am sure the honourable member
for Essendon has proved she does not need
assistance.
MI5 MADDIGAN - I wouldn't mind some
intelligent assistance, but unfortunately the
honourable member for Doncaster hasn't been able
to give that.
The DEPUTY SPEAKER - Order! If we are
going to be provocative across the chamber, the
Chair will have some difficulty in controlling the
honourable member for Doncaster.
Mrs MADDIGAN - I apologise, Mr Deputy
Speaker. The CCT process has meant that
consultants have had two goes at it. Many people
out there must really appreciate that opportunity.
On the one hand, some consultants can look after the
in-house bid on the provider side and of course
another lot are making a fortune looking after clients
on the client side.
None of this has done any good for the residents of
communities; nor has it improved library services.
Because the Liberal government has forced councils
to reduce rates, even the in-house teams cannot run
their libraries for the same amount of money as they
did before, even if they have the most efficient
hbrary service ever devised with all the multimedia
the coalition government would like.
What has happened is that they have had to make
severe cuts and the only way you can make
continuing recurrent cuts is by cutting staff. I have
heard people defending the government's CCT
process, saying, 'Well, this is nonsense, because such
and such library had 20 staff before and they have 20
staff now'. The fact is that before they had 20
full-time professional staff; now they have 20
part-time staff who are untrained and are not
capable of providing the sort of service that people
using libraries need.
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Mr Hamilton - And underpaid.
Mrs MADDIGAN - And underpaid, as the
honourable member for Morwe1l correctly says. In
many cases it has meant a decline in salaries and
conditions. As library workers are not as highly paid
as consultants, they are certainly members of a
profession that could not suffer too many pay cuts.
Because of the government's policy on CCT there
have been significant decreases in customer service
levels and particularly a reduction in professional
staff who are able to guide people through the new
technology that is being provided by the
government. TIris is limiting access to the new
technology, so in effect it is a fairly useless exercise.
The technology could be really useful but the
government has to accept that it has to employ staff
to access it in a professional manner.
That is just one of the problems with CCT in
libraries. There are lots of other ways in which it has
proved to be quite ineffective. I have referred to
Technilib and shown what a farce that was. I turn to
a more recent example. The Shire of Mitche1l
decided to open a new library at Kilmore, which I
am sure all honourable members, including the
honourable member for Doncaster, think is a
wonderful idea. But there was a slight problem. It
has to purchase its stock through MAPS, which is
the municipal purchasing scheme. MAPS was set up
some years ago and initially was quite a sensible
idea. It allowed councils to join together and get
considerable discounts for goods because of the
volume they were purchasing. That was fine and a
lot of councils achieved considerable savings from it.
What has happened now is that if you buy through
MAPS, that money is automatically counted towards
your CCT target. So many councils have already had
so many staff cuts because of government-forced
cuts to rates, this is the only way they can get their
percentages up easily and quickly, so it is
immeasurably attractive. Last year MAPS advertised
or tendered out for library suppliers and a number
replied. After an exhaustive process, a number of
suppliers were selected to provide books and other
media for libraries.
The situation now is that councils that are party to
MAPS buy their books through MAPS at the
discount that has been pre-set through the tender
documents. However, other booksellers could
perhaps do better deals for them. Many libraries
previously had a number of specialist suppliers for
specialist areas and managed to pick up varying
discounts in that way, but that opportunity to get
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higher discounts has been cut out for cities and
shires that are parties to MAPS.
In Kilmore a local bookseller - and there is some
humour in this - is developing new technology,
which one would assume the government would be
keen on as its members consider multimedia to be a
cure-all for all problems, but because of the
government's policies it will find it fairly difficult.
TIris major bookseller has developed a CD-rom
ordering system which, in time, will be on-line.
Instead of people having to go and select books from
the stock or the bookseller bringing the stock to the
libraries, people will just get a disk that provides a
picture of each book and a short precis. They can
order books from the disk and then send the CD
back, which is convenient and saves a lot of time.
The bookseller was not selected as part of the MAPS
scheme but because he was moving towards this CD
technology he wanted to get rid of the stock in his
warehouse. He offered some really good stock to the
Shire of Mitchell at 70 per cent. Normally any library
would jump at a such an opportunity, especially for
stocking a new library. I think the Shire of Mitchell
was looking for about 6000 volumes - you can
imagine the sort of financial benefit to any library
that could have access to such stock. Unfortunately,
though, the Shire of Mitchell is tied to its MAPS
purchasing and its 25 per cent discount, so it was
severely disadvantaged because of the CCT process.
MAPS has developed into a little cartel which sets
the level of discount at 25 per cent and many
municipal councils and libraries are tied to this and
are not in a position to negotiate higher discounts.
This is just another strange result of the CCT process.
Mr Perton interjected.
Mrs MADDIGAN - Perhaps you could
investigate the MAPS system a bit more. I am quite
happy about that. You certainly do not seem to
know much about it tonight.

A couple of strange anomalies have arisen in MAPS,
which perhaps have been raised but without
satisfactory result. The tender process for booksellers
went through last year and half a dozen were
selected. It is quite interesting - you would have
thought the government would support Victorian
booksellers, but all but two of the booksellers
selected actually came from New South Wales. After
the process was finished and tenders were sought, a
couple of booksellers complained bitterly because
they felt they had not been given a proper
opportunity to be part of the process. After a
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considerable number of complaints, they were
added to the list. So two more booksellers, DlS and
Eastend, were added to the list after the tender had
been completed and the whole process was finished.
No other booksellers were given the opportunity to
be added to the list.
As a result, a number of booksellers who were
concerned appealed to the local government
department. After a thorough investigation, the local
government department said, 'Yes, there is a
problem'. That was the end of it. No further action
was taken. This is yet another example of a
tendering situation through CCT which raises severe
doubts about not only the appropriateness of the
policy but also the way in which it is administered.

The Office of Local Government seems to be a bit
changeable in its application of the CCT principles.
With some councils, if it has not liked the results of
tenders, it has been extremely strict and rigorous in
applying its procedures; with other councils, such as
this one and others relating to MAPS, it does not
seem to have taken much notice of procedures at all.
One wonders why there is a difference in approach
from area to area.
The government cannot claim to be looking after
multimedia in schools in the way mentioned by the
honourable member for Box Hill. 1 was interested in
his reference to the Schools of the Future. In fact,
North Essendon Primary School is one of the
navigator schools in the system and some excellent
computer equipment has been installed at the
school. However, a major problem is that before it is
fully operational there is a fair chance the roof will
fall in on it because the school has had no effective
maintenance for the past 10 years.

Mr Perton - Whose fault is that?
Mrs MADDIGAN - Because of changes in the
technical maintenance program it lost out. The
honourable member can look at the priorities and
see how that occurred. North Essendon Primary
School has been selected as a navigator school for
this program, yet the government has simply
plonked the computers down on desks and is not
prepared to provide effective infrastructure for the
students. The room is in a shocking state and when
it rains water runs down the walls. The children will
probably electrocute themselves if that condition
persists. Despite that, the government congratulates
itself on having a wonderful understanding of
multimedia and its use in various facilities
throughout the community.
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Honourable members interjecting.
MI5 MADDIGAN - 1 am not surprised that
honourable members opposite keep interjecting. If I
had to support compulsory competitive tendering
and some of the policies of this government I, too,
would be interrupting in the hope of deflecting
attention from them. I do not know if honourable
members opposite have ever bothered to speak to
residents in their electorates, but if they did they
would find that not too many residents are keen on
compulsory competitive tendering. They would find
that when it comes to the benefits that libraries
provide residents would prefer not to have the
tendering process.
Each day newspapers carry reports and letters
protesting about the compulsory competitive
tendering process. I am sure it is convenient for the
honourable member for Box Hill to claim that those
protests all come from members of the Labor Party,
but if he believes that he is totally out of contact with
libraries. In speaking about my area 1 should be
delighted if all users of the library were members of
the Labor Party, because in Moonee Valley more
than 60 per cent of residents use the library.
Prior to the 1992 election residents were not asked
their opinion about compulsory competitive
tendering and whether the process should be
changed. It seems amazing that the government
persists in denying what residents want. There are
many groups of friends of libraries in safe Liberal
seats who are not happy with government policy.

Honourable members interjecting.
Mrs MADDIGAN - Members opposite might
like to jeer at residents in their electorates and at
people who consult with the community, and they
might jeer at residents who think they have the right
to participate in democracy in their local councils,
but that is not the view of residents who value their
hbrary services highly and want to be part of the
decision-making process. Many residents would
prefer to have library staff at previous levels, they
would prefer to have libraries run by in-house staff
and they would prefer to have decent libraries. The
libraries in my area work on a tight budget and the
imposition of rate cuts has made it difficult to
provide the necessary level of community services.
When that is combined with major cuts in education
and cuts to libraries in schools the problem is
exacerbated for students and people in the
community who are trying to access information.
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Government members posture about the wonderful
benefits of multimedia technology but that means
nothing if people cannot gain access to it. The
government seems to have some difficulty in
understanding that concept. I do not know why,
because it does not seem complicated to me. If one
does not have the key one cannot open the door.
Maybe some government members would walk
straight through the door and not even notice, but
most people try to enter in the normal manner.
Professional staff are needed to assist students with
multimedia technology. The government fails to
understand that multimedia technology is only a
tool in the hands of human beings, it is not a
replacement for human beings. If the government
thinks it can purchase computer equipment to
replace staff not only in libraries but in other levels
of local government, education and the public
service, it totally fails to understand the role of
computers and multimedia technology.
The honourable member for Morwell touched on
some of these problems, as did the honourable
member for Box Hill in rather a strange way. They
both acknowledged the role of multimedia. It is
essential that people understand it is not good
enough for the government to claim in its autumn
economic statement that it has achieved its aim
simply by purchasing certain pieces of computer
equipment or certain lines that can be used for
Vicnet or Internet because that in itself does not meet
people's information needs.
It is okay for those who may have enough money to
have these things at hand and to pay for expensive
courses, but many people in the community cannot
afford that. I used to work in the library at Footscray
- it is actually called Maribymong now because of
another government policy relating to
amalgamation - which has many users who are not
in the financial situation to afford equipment for
their own use. They rely on public institutions such
as libraries and schools for access to information. If
that is not available the government is denying some
Victorians an equal right to information to which
they are entitled. Once again the government is
trying to keep information in its own hands because
it obviously does not want to share it.
It is important for all residents to have access to
multimedia technology, and the government must
realise that although its members may have the
financial resources to gain access to information
without assistance from the government many
students desperately need assistance. There are
many students who, because of the cuts in education
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budgets, are relying more and more on public
libraries for their information resources - more and
more adults and other people who are indulging in
either self-education programs or in further study
desperately need that assistance from public
lIbraries because they do not have the financial
resources to access it themselves. It is all right for the
honourable member for Box Hill to sit there
chortling away, but perhaps if he had the
opportunity to meet a few of the unemployed and
realise how hard many of those - Mr Perton - Doncaster.

Mrs MADDIGAN - Doncaster - I beg your
pardon; thank you for that. I apologise to the
honourable member for Box Hill. I beg your pardon,
honourable member for Box Hill.
The opportunities for unemployed people in many
areas rest strongly on their ability to understand and
gain access to information technology in lots of
ways. Because they do not have the financial
resources to do it themselves, once again they rely
on those resources to be provided by the state,
particularly public libraries. For many years public
libraries in this state have provided a really useful,
worthwhile and educational function and there is no
reason why they cannot continue to do so. But the
government cannot claim that it supports public
libraries and that it is trying to improve information
resources for all Victorians unless it finally accepts
that it can only be achieved - Dr Naptbine interjected.

Mrs MADDIGAN -If the government stops
yelling out all the time and understands that it must
provide staff - -

Honourable members interjecting.
Mrs MADDIGAN - The previous government
did not introduce compulsory competitive
tendering. The previous government did not force
local government to cut staff. The previous
government did not impose rate decreases on
councils that ruined some of their library and other
services. The previous government did not suggest
that by dropping a computer into a library you solve
the access problems of the world. The previous
government, unlike the current government, was
concerned about providing services and access for
all residents, regardless of their financial situation,
and had equality in its process, which this
government seems to totally and utterly fail to
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understand, if the members currently in the house
are part of that.
In fact, the government has shown, by the
introduction of computers, through the economic
statement, and through some of the other statements
made by the Treasurer and through the election
campaigns that it does not understand the use of
multimedia in public libraries or in other facilities
and that only by providing proper professional staff
will those technologies be able to be accessed by all
residents of Victoria.
Mr CARU (Coburg) - I want to focus my
contribution on the Appropriation (Interim 1996/97)
Bill particularly on the issues of industry policy and
jobs, which are certainly elements of the bill.
However, first of all I would like to add a few words
about information technology and to the words
spoken by the honourable member for Essendon.

As a member for an area that is so information poor
because of the relatively low number of computers
in the community, it is an issue of great concern. The
only way we will be able to provide information to
our residents and build up the skill levels is by both
making available access to the hardware in libraries
and other public arenas, and also by improving the
skill level. It does mean investing in professional
people for library services. Some of the interjections
by government members about that have really
trivialised that issue. We are talking about
improving the human skill level as well as computer
skills.

In relation to job growth and jobs, the economic
statement basically stated that job growth will drop
to about 1.5 per cent per annum until the turn of the
century. Now that will not deliver the 150 000 jobs
that we were promised by the government in the
recent elections. On top of that, we have the
$8 billion cutbacks to be made by the federal
government. Basically we will see significant drops
in employment in this state, and clearly there is not
enough focus on jobs, on the importance of jobs, on
the planning of jobs and on job growth. I think the
fundamental problem here is that there is no
industry policy. The economic statement might look
good - it has a lot of nice figures which seem to add
up - but it has no sense of direction about what the
jobs will be, where the jobs will come from and how
we will build a comparative advantage. And we are
talking about building comparative advantage. If
you look at neoclassical economic thought you will
see that primarily comparative advantage is seen in
terms of resources into production. Today you
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simply cannot talk about comparative advantage in
terms of natural resources and inputs; you have to
talk about building comparative advantages,
building the skill levels, using the culture of the
society, using the skills of the society and really
making that the basis of comparative advantage.
And it is true to say that in a certain sense countries
that are resource rich find it difficult to build
comparative advantage. It has certainly been an
observation from Michael Porter - not our Michael
Porter, but the Harvard Business School Michael
Porter - that comparative advantage and building
comparative advantage is much more difficult for
societies or countries with a strong resource base,
because they have been traditionally dependent on
the large export of primary products.
So it is a question of building comparative
advantage. 'That should not sound like an odd
concept for the government. I recently heard the
Treasurer on the Terry Laidler show on 3LO talk
about multimedia and about building comparative
advantage in multimedia. He talked about industry
clusters-An honourable member interjected.

Mr CARLI- Yes; it was a good interview,
because he was talking about the role of the state
and the role of government intervention in building
comparative advantage, how it assists industry
clusters to form, how it assists industry clusters to
build new technologies and to enter new markets,
how it assists with financial assistance, how it assists
with the skill base, how it assists with technology
transfer and with training - all those important
issues associated with building comparative
advantage.
Why has that become important in multimedia? because there is both national and international
competition, and that really has focused the need. If
we are to be players, the state has to intervene and it
has to be a player.
The problem we have is: what about other
industries? Why are we talking about clusters,
technology transfer, networking, venture capital and
government assistance in areas like multimedia, but
not doing the same thing for other industries? It
seems to me that it is not happening in other
industries and that there is an ad hoc approach to
industry policy. We have a positive approach in
multimedia. We do not have the same approach in
other industries. 'That has been a limitation of this
government for three and a half years.
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Mr Perton interjected.
Mr CARLI - And whatever the honourable
member for Doncaster would like to say, it has been
absolutely ad hoc; it has not been consistent and
there has certainly been a major policy gap.
We in Victoria have to look at building comparative
advantage. We are not resource rich; in fact some of
our major resources - and one can look at petrol
production in Bass Strait - are in periods of decline.
So if we are to build this comparative advantage we
have to see the government involved fundamentally
in industry. It cannot simply be the occasional
incentive to bring a firm from another state; it cannot
be the occasional comments by the government or
the occasional visit to Italy to say, 'Let's bring a bit of
the clothing industry and a bit of a technology
transfer from here'. It is very much about a
consistent policy - a focused policy.
In Victoria we have special deals - particularly for
mates - for certain companies. We have a series of
major projects and spectacles, and from these
spectacles the government is seen as basically
operating for the benefit of the economy.
What do we get? We have a consumption-led - and
this is certainly in the documentation - and
primarily a gambling-led boom. Here are where our
numbers look really good in this state. Why? because there is increasing consumption. Where is
the major increase? - in the gambling sector.
What about investment? That is our future. The
future of our economy is in investment in plant and
machinery and in other areas which lead to future
production - and that investment is low in Victoria
relative to the rest of Australia and to other
industrial nations.
We have a major problem in that area. Whatever the
government would like to do, it has to confront the
problem of investments. That is the long-term
viability of this state. We have to invest in the future;
we have to invest in plant and machinery; and we
have to invest in the skill base - and it is just not
happening.
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investment as a means of entertainment and of
increasing consumption. But it is diverting money
from the fundamental basis of the Victorian
economy which, believe it or not, is in its
manufacturing base and its service centre. That is the
area we have to start looking at and building the
advantage in. We have to look at the skill base and
ensure it is there. It is not simply about cutting costs,
smashing unions and forcing more subcontracting; it
is about ensuring the skill base is intact.
In a certain sense the tendency to increase
subcontracting can be very much at the expense of
long-term investment in the work force. It is also a
question of the infrastructure of the state and the
availability of venture capital. It is about ensuring
that we have good industry clusters, good
relationships between industries and a level of
cooperation between them because ultimately our
firms are in competition with the rest of the world's
firms. It is not so important how they compete
against each other but it is important how they
compete against the rest of the world. We have to
seek levels of cooperation, particularly in
international marketing, product development and
technology transfer. That level of networking and
cooperation seems to defy the government's
thinking outside multimedia. Basically that is where
we have seen it as a necessity, and rightfully so,
because that is a decent attempt at thinking through
where industry policy should go, but it is largely
lacking in terms of this government.
Australia's vast natural resources are not to
Victoria's comparative advantage, in the sense that
they are for the rest of the country. Clearly the value
of the Australian dollar is on the increase. Why?
Because commodity prices, particularly metal prices,
are up. That may be good for the Australian
economy but it is not the Victorian reality.
Approximately 20 per cent of our economy is our
local industry, our manufacturing base. We have to
ensure that that industry is secure for the future and
that there is a reasonable level of investment in the
future. We need to build comparative advantage and
achieve world-best practice.

Mr Perton - Why don't you join the Uberal
Party?

If members care to look at the figures in the
government's economic statement they will see they
do not look very good in the Australian context.
That is something the government has to confront. It
is a major issue. You can have as many spectacles as
you like, but Victoria needs a decent level of
investment. There is speculative investment; it is

Mr CARLI - I would never join the Uberal
Party. It fails completely to approach this question in
this document and in other documents that I have
had to confront in the time I have been in this
Parliament. There has been an abject failure in this
fundamental area. We have to look at the issues of
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comparative advantage in industries such as those
producing cars, textiles, chemicals, printing, tool
machinery, clothing and footwear - all areas where
Victoria is the powerhouse of Australia.
The issue is the role of government. 'This is where
the government is finding it difficult, because it
wants to adopt the hands-off approach; the
government wants to say it is simply about
deregulation, liberalisation and privatisation, but
that is not bome out by Australia's economic history.
The government has consistently been involved in
and has been a major influence in private activity,
whether it has been in the building of the railways in
the 1880s and 18905 in Melbourne and in Victoria or
in the settlement of capital cities in other parts of
Australia. If it were left to market forces there would
be no Adelaide. Adelaide was established through
an intervention by government. There is no doubt
about that. If there was not the intervention of
government we would not have such an extensive
industrial base. There is a role for government.
We have an admission by the Treasurer that there is
a need for intervention in the multimedia, that
government has to decide what its role is and that it
has to take a pro-active and industry development
role and be prepared to look at the skill needs, the
infrastructure and capital needs - particularly the
venture capital needs - of a growing industry,
which is a fundamental challenge for Victoria. We
have to provide new and exciting jobs for young
Australians and young Victorians. It is a question of
where they will come from and how we will build
them. Currently Victoria's unemployment rate is
9 per cent, which is high. Not only is it high, it is
high in the context of a recovery in the Australian
economy, which should mean that we do better than
the other states. If our manufacturing heartland
were doing as well as it ought to be, our
unemployment rate should be lower because we are
coming out of a recession. It is a time when we
should be seeing greater job growth. Unfortunately
we are now seeing not only a high unemployment
rate but an admission in this economic statement
that that high unemployment rate will continue
through this century, with no attempt to reduce it.
There is an admission that the economy will not be
growing at anything like the level that is necessary
to bring young Victorians into the work force, which
is a problem, and it will be aggravated by the federal
Uberal government's commitment to massive
cutbacks in its budget.
The minor capital expenditure in this statement will
be completely undermined by the federal liberal
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government. A minor attempt has been made in this
economic statement to stimulate some level of
economic activity through expenditure on capital
works, and the opposition welcomes an increase in
capital works. It welcomes schools and those sorts of
things being built, but the government will be totally
undermined by the federal government and its
$8 billion cutbacks, which will result in job losses on
top of job losses.
How will the government create new jobs? They will
come out of the idea of a deregulated labour market.
All the federal and state Uberal governments want
to achieve is a cutback in the wages and conditions
of working Australians as some sort of solution. Its
model is the Reagan miracle, which created millions
of jobs, but at the $US4.25 an hour minimum wage.
The United States of America had an economic
miracle that created all these jobs but they were
starvation jobs; they were jobs for people who could
not even afford proper housing. They are the sorts of
jobs Ll"beral governments, federally and in Victoria,
have in mind for us. That is why they want to attack
the working conditions of working people - they
see that as the solution. That is not the solution.
The strong economic nations of the world have high
wages. Japan and Germany, the strong industrial
countries, have high wages because they look for
skill. The comparative advantage is competing in
either the fashion end of the market or the new
growing end of the market. It is not about producing
high-volume product; it is about exploiting the
marketability of products. We have a possibility
there because we have an excellent skill base and
industrial base in Victoria. Our fantasy is to be the
creative, smart people, and that is the stuff that is
being undermined by Uberal governments
throughout this country. When the federal Uberal
government talks about a 12 per cent cutback in
university funding, it is talking about undermining
the clever country. That is what undermines our
capacity to compete at the high wage end. It is
pointless for this country to compete at the low wage
end. We have to move up; we have to build that
level of comparative advantage. That has been
completely undermined by Uberal governments
throughout this country. The federal government is
undermining jobs and the state government really
has no commitment to jobs and is happy to accept a
sluggish economy.
Further, there is a move towards contracting out and
casual and part-time work. The government has
taken away the conditions, the sense of security and
the certainty that people have in full-time
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employment. We are seeing more job cuts, or
basically the creation of uncertain jobs where people
are not sure about their futures because of
outsourcing, subcontracting, compulsory
competitive tendering and the whole gamut. In
Britain they are starting to talk about the 40-30-30
society: 40 per cent of people have good jobs; 30 per
cent have jobs that are casual or part-time, and half
the time they lose them because they cannot hold
onto them; and 30 per cent of the population are
marginal or on the fringe - they are the
unemployed and people who will not get jobs. That
has been the British scenario created by the Thatcher
government in 1979. Unfortunately that looks to be
the vision for Australia: a society that will have
further divisions between those with job security,
those with no job security and those who are
basically on the scrap heap.
What are we doing about it? The economic
statement does not do a thing. It does not tackle the
issues; all it does is get the numbers right and
balance the books. Victoria needs a coherent job
strategy, one that increases the economy's
competitiveness. That strategy must look to the
state's manufacturing base. Victoria is the
manufacturing centre of Australia and accounts for
20 per cent of the country's manufacturing output.
Manufacturing is also an important employer, not
only of those who are directly employed in the
industry but also of those who service it.
Manufacturers of particular importance to the state's
economy include those in the traded sector and
those likely to engage in international competition,
which include the chemical and food-processing
industries. Victoria has world-class service
providers, and we must ensure that they are given
the opportunity of competing against the best in the
world.
Victoria has a government that refuses to recognise
regional divergence - for example, the divergence
between suburbs to the north of the city, where there
is high and long-term unemployment, and suburbs
such as Doncaster, where there is very low
unemployment. That issue must be confronted. We
must also confront the problems facing rural
Victorians. The house has already heard the
comments of the member for Morwell about the
effects of restructuring on Morwell. We must
consider policies and plans that actually pull
Morwell out of the doldrums, and that can be done
only through a coherent industry policy.
The government should also ensure that the
economy is competitive. That means tackling high
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taxation, and it certainly includes discussing
micro-economic reform. The member for
Williamstown was quick to point out that after three
and a half years of ignoring the state's ports the
government has all of a sudden become obsessed
with privatising them; yet the government has made
no suggestions about reforming them so that they
become competitive.
It is also important that the state has the
infrastructure necessary for competition. We have to
move away from a vision of creating low-cost,
low-tax jobs. We must have a high-technology
environment to stimulate the manufacturing base.
We must also look at our cultural and intellectual
traditions and move away from an economy based
on speculation and towards establishing a long-term
vision for Victoria.
The opposition welcomes the reduction in the tax
burden, but it is disturbed by the cutbacks to
government services of between $500 million and
$600 million. Surely Victorians are tired of
government cutbacks and the idea of establishing
sound finances at the cost of people's lives and the
services they need. In that regard, it is important to
consider social needs and social infrastructure as
major components of Victoria's competitiveness. We
cannot continue to separate social issues from
economic issues, because Victoria is now being
subjected to financial cuts that damage the social
fabric of the state.
Equally, we must consider the effect of gambling on
the state's character and social fabric. As I have said,
in three and a half years consumer spending has
increased considerably. A large part of that increase
has been on gambling; yet at the same time,
investment in plant and equipment has been low.
Consumer spending on gambling diverts money
from things that matter in the longer term - that is,
investment in plant and equipment. Those
investments in the future give us a chance to
compete internationally. Victoria is in no position to
rely on fluctuations in commodity prices. We are not
a commodity-based economy; we must build a
comparative advantage by developing local industry
and allowing governments to be more
interventionist than they have ever been.
This government considers privatisation a cure-all
for every ill and a means of driving efficiency in
utilities, council services and prisons. Virtually the
gamut of government services is open to
privatisation. The government's argument about the
need to privatise everything is weak because it relies
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initially on the need for dollars. According to the
economic statement, the government's reason for
privatising the major electrical utilities is based on
its need for bucks. That ignores the fact that the size
of our tax base is under threat.
The government believes public sector workers are
overpaid and underemployed. It genuinely believes
that people employed in the public sector are not
good enough to compete with people employed in
the private sector because the public sector unions
are too strong and have created inefficiencies. That
ideology is driven by the government's idea of
markets and how they operate. The government is
seeking to privatise services that do not operate in
real markets or operate where monopolies exist. It is
also seeking to privatise industries in which there
will be poor accountability, which will be a major
problem for the welfare sector. There is also a
problem with compulsory competitive tendering in
local government, where there is no real
accountability. Where is the competition in the
electricity market? What are we saying when we talk
about the creation of local monopolies? Are we faced
with the possibility of those firms earning monopoly
rents in the longer term because no real markets
exist? What happens when you start contracting out
prison and other government services? That raises
many concerns about the pressure the privatised
firms can put on governments.
A good example of the problems we face can be
found in the United States. Although the Cold War
is well and truly over, no-one questions the power of
defence contracts. The defence contractors are major
beneficiaries of American government expenditure.
Although the Cold War is over and there is no need
for that level of defence expenditure, entire areas of
the country are dependent on the contracts, which
means there are powerful defence industry lobby
groups in Washington. Problems such as those will
arise in Victoria if we shift more public expenditure
into the private sector - and privatised prisons are
a good example. On the one hand we want to lessen
the pressure on government by privatising services;
on the other hand the creation of such private bodies
in turn puts more pressure on the government.
What does the economic statement mean to
Victorians? It continues a regime of high taxes, at
least for the time being. It gives little relief to the
battlers, the people who have struggled over the
past three and a half years. At the same time the
Premier and his family are very much involved in
speculative share dealings. The public has a right to
feel confident that members of Parliament will go

Tuesday, 28 May 1996

out of their way to avoid dealings that can create
mistrust. In public life trust is important, especially
when the government is telling Victorians that
things are tough and that there is a need to maintain
the high tax regime it introduced in 1992. Therefore,
it is unfortunate if the people do not trust their
public figures - and that primarily involves the
leadership offered by the Premier. We must build
trust in investments.
The SPEAKER - Order! The time appointed
under sessional orders for me to interrupt the
business of the house has now arrived.

Debate interrupted pursuant to sessional orders.
Sitting continued on motion of Mr GUDE
(Minister for Education).
Mr CARU (Coburg) - If we are to continue to
build trust in the state, individuals cannot be seen to
benefit at the expense of the private or public
sectors. The public performance of the government
is a critical issue and it is important that members of
Parliament do not undertake share dealings that are
wrong. It is also important that there should not be a
sense of wrongdoing. The impression given is a
fundamental point. If we are to build a more
competitive Victoria, which is a goal that was
lacking in the autumn economic statement, and if we
are asking Victorians to cop high taxes, those of us in
public life should be accountable to ensure that we
are not seen to be making profits by being
speculative. It is a question of image.

It was ironic that the Premier's share dealings came
into the open on the day the autumn economic
statement was presented. That shows a major
problem in the government's relationship with the
Victorian public. We must be careful about the
message we send to Victorians at this difficult time,
and we must be prepared to forsake our own
wellbeing for the sake of the state. We must look to
building our competitive advantage. The
government does not seek to confront that problem
and, as a result, we will have a scenario of sluggish
economic growth to the year 2000 with little joy for
young Victorians.
Moreover, the federal coalition government will
completely undermine job growth because it is
making enormous cutbacks in public expenditure,
which is grim for ordinary Victorians, particularly
young ones, who need governments that are far
more proactive and which show leadership. It is a
question of leadership, and the leadership shown by
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the Premier and the government is wrong in the
current context.
Mr PERRIN (Bulleen) - I congratulate the
Treasurer for his excellent autumn economic
statement; it is one of which every Victorian can be
proud. It is good news for the state, and it has done
something that previous governments have not been
able to do - that is, balance the budget and bring it
into surplus.
Firstly, I will talk about the current account, which is
in good shape. Table 3.5 in the statement shows that
we are anticipating a $706 million budget current
account surplus. Next year we estimate the surplus
will increase to $1371 million; in 1997-98 the surplus
will increase further to $2064 million; and in 1998-99
it will move up to $2082 million. Those figures show
the government has Victoria's finances under
control, and that is something of which every
Victorian should be proud.
When one looks at the overall budget surplus, which
includes the capital outlays, one finds good news as
well. In this financial year we anticipate an overall
budget surplus of $142 million; in 1996-97 the
overall budget surplus will be balanced; in 1997-98 it
will be $300 million and in 1998-99 there will be a
$200 million surplus.
It is important to note that we are not borrowing to
run the state. We are paying off some of our debts
because we are running a budget surplus. That
means we are not borrowing to do the things that
ordinary Victorians want us to do. Reducing debt is
most important to our budget sector. Interest costs
are decreasing. The statement issued by the
Treasurer has good news for Victorians because
during the next financial year it is anticipated that
interest payments from the budget sector will be
$1840 million, and by the year 1999-2000 the interest
call on our budget will have been reduced to
$1380 million. That means we will be almost
$500 million better off than we are at present. It is
interesting to note that those figures do not include
revenue from further privatisations during the next
few years.
We will be able to do either of two things with that
$500 million: firstly, we will be able to provide better
programs for all Victorians; or, secondly, we will be
able to provide tax relief for the Victorian
community. Whether it be a budget surplus or
interest savings, Victoria is in a good position.
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The other good news is not strictly a budget matter,
but I believe it is most important. The government
has announced that from 1 July the Workcover
surcharge will be abolished. The Business Forum of
10 May, published by the Victorian Employers
Chamber of Commerce and Industry, comments
favourably on the government's performance on
Workcover. It says that the abolition from 1 July of
the 10 per cent surcharge will mean an average
reduction in premiums of 1.98 to 1.8 per cent of
remuneration. That means Victoria will have the
lowest workers compensation premiums of any state
in Australia, and it estimates cost savings for
industry of some $80 million. It designates the major
beneficiary as small business, which will get a major
boost from government policies.
We can now see some of the benefits from the
budget surplus. Taxes are starting to reduce, and in
his statement the Treasurer outlined that first home
buyers would be relieved of stamp duty, a saving of
$4 million. He outlined savings for pensioners of
$1.5 million for stamp duty concessions when
purchasing houses and he estimated that tens of
thousands of small businesses would benefit from a
$10 million reduction in fees with the abolition of
mortgage stamp duty on the refinancing of business
loans. Also charities and community clubs will
receive $6.1 million in savings as a result of the
abolition of a number of gaming surcharges.
More savings have been promised by the Treasurer.
He said that the savings were the start of a tax
reduction program, and that is something all
Victorians should be pleased about. We know
Victoria has a high level of taxes, which is a result of
the situation inherited from the former Labor
administration.
Because of budget surpluses, savings in interest
payments and reductions in debt, the government is
now able to reduce taxes to benefit all Victorians something of which we should all be proud.
The most important thing the government has to do
is restore the AAA credit rating. Unfortunately,
under the previous administration, Victoria's credit
rating was downgraded on a number of occasions to
the extent that we were paying more money to our
lenders because of the higher interest rates they were
charging. The AAA credit rating will mean not only
a reduction in the rates of interest that Victoria is
charged on its debt but a lower core of interest
payments.
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Victoria's public sector net debt will be reduced
from $32.5 billion at 30 June 1995 to around
$22.7 billion by 30 June 1996. That amazing
reduction in debt is something all Victorians should
be proud of. Even the estimated $22.7 billion of
public sector net debt is higher than many other
states, which makes it difficult for the government to
entice new businesses to this state. Continuing
budget surpluses will lead to benefits such as
reduced taxes and improved programs for all
Victorians.
Victoria's economy is being rejuvenated. The
Business Forum of 1 March reported that Victoria is
doing very well in developing growth. In fact, we
are doing better than the rest of Australia, but we
need to make sure we continue our economic
growth. The intolerable economic situation the
Kennett government inherited is being turned
around. That can be seen by the introduction of
improved programs for families. For example,
$25 million is being allocated as a community carer
package to make sure families can cope in their
homes; $8 million is being allocated over the next
four years for youth suicide prevention measures to
reduce the number of suicides by young members of
our community. We should all acknowledge that
major initiative.
Over the next four years the government will
allocate $5 million for the hospital in the home
program, an important program that will enable
people to be treated in their own homes or with their
own families. The government is allocating
$42 million in increased payments to foster-care
providers, and $3 million a year for the next 10 years
for a major program to research the incidence of
breast cancer. I am sure every member of this place
will acknowledge that $30 million is a major boost to
research to help reduce the incidence of breast
cancer.
The government has allocated $11.9 million to
upgrade ambulance services, and $1 million
annually to fund alcohol and drug-free
entertainment venues for young people something the former administration could not do.
Many of the government's programs are focused on
young people so that they will have the opportunity,
in this case, of going to a venue that is free of alcohol
or drugs.
The government is committing itself to major new
programs in education. For example, a further
$14 million is being allocated for teacher training in
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learning technologies and $10 million for additional
support staff and teachers aides in schools.
Another major initiative is the $6 million to extend
the successful reading recovery program to ensure
our young people can read. I congratulate the
Minister for Education for this initiative and other
programs that will benefit young people.
The economic statement outlines some of the capital
works programs that will commence during the next
four years. For example, the government is
allocating $71.6 million for hospital buildings and
equipment in various areas of Melbourne and rural
Victoria; $10 million for the start of redevelopment
works of the National Gallery of Victoria;
$41 million in new capital works for the building of
new schools; $39 million for TAFE projects,
including new facilities at Greensborough, Box Hill,
Ballarat and Morwel1; and $29 million for
consolidating the accommodation of government
departments, which will save taxpayers $32 million
a year in rent by 1999-2000. Spending money now
will save the government and Victorians much more
later.
The government is allocating $25 million to upgrade
the Upfield rail line, something the former Labor
administration could never do.
Mr Finn interjected.
Mr PERRIN - The honourable member for
Tullamarine is correct; the former Labor government
wanted to close the railway line even though it runs
through some Labor electoratesl The government is
allocating $4.7 million for construction of police
stations and court complexes, one of which is in
Sunshine, so one would have expected that the
honourable member for Sunshine would be pleased
that the government is assisting people in his
electorate. Approximately $3.6 million is being
allocated as an equipment grant to kindergartens,
and $250 million is being allocated to upgrade the
Eastern Freeway, especially the section running
through my electorate. That is long overdue and will
reduce pollution, traffic delays and result in major
economic benefits for all Victorians.

In addition, the government will spend $4.7 million
in upgrading Williamsons Road, Templestowe,
abutting the electorates of Bulleen and Doncaster.
That reflects a major government commitment to
new capital works in my area.
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As I have said previously in this house, I am very
excited about the Oty Link project, which will spend
$1700 million to link three freeways. That project
will be a great economic boost to Victoria.
I now refer to the recent massacre at Port Arthur,
Tasmania. I have been concerned for some time
about community problems, and a number of
initiatives have been taken on restricting community
access to guns. I worry about the level of violence in
our community; after the Port Arthur massacre I
wrote to the Prime Minister and asked him to do
something about it. My letter states:
Dear John

May I offer you my warmest congratulations on your
election as Prime Minister of Australia at the election
on 2 March 1996 and for all your efforts on behalf of the
Liberal Party.
I believe that you have played a strong leadership role
in the aftennath of the massacre at Port Arthur
particularly with your prompt action in setting up the
firearms summit
However, for some time now I have had concerns
about the level of violence being depicted in various
fonns of media such as films, videos and television and
the impact this has had on past massacres within
Australia.
For example, I believe that there is some evidence that
the alleged perpetrator of the awful massacre at Port
Arthur had access to violent material.
As well, I am aware that in the case of the massacre at
Strathfie1d in New South Wales the person convicted of
that crime also had access to violent material.

I am not aware of any impact that violence depicted in
the media had on the two massacres in Victoria at
Queen Street and Hoddle Street in Melbourne.
However, I would not be surprised to learn that violent
material had been a factor in these mass murders.

On evidence I now have available I understand that
the people involved in those two massacres were
addicted to or influenced to some extent by violence
and pornography.
Mr Baker interjected.
Mr PERRIN - I take exception to the interjection
of the honourable member for Sunshine. He thinks
the recent massacres are a joke and that violence in
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our community is a joke. You are a disgrace! The
honourable member for Sunshine should think a
little harder about what is happening in our
community - he would allow a situation whereby
massacres could recur although he knows full well
the evidence that violence in all forms of media is
having an effect.
My letter thanks the Prime Minister and asks him to
look at the matter. The Prime Minister has taken the
initiative in establishing a review of violence in our
community and the effect that videos, films and
television have on our wider community.
I congratulate the Prime Minister on taking that
initiative. I look forward to the results of that
investigation because I am convinced that there is
too much violence in our community; it is being
perpetrated by the media.
I also refer to the important subject of youth suicide.
I have the Australian Institute of Criminology paper
no. 52 entitled Social Factors in Suicide in Australia. It
states:
Every day there are about six suicides in Australia, and
a further 180 attempts ...
Since 1964, suicide rates in Australia for females (except
teenagers> have fallen dramatically, and for men over
30 have fallen significantly. For teenage boys the rate
has tripled, for men in their early twenties it has almost
tripled and for those in their late twenties it has
increased by more than two-thirds.

Suicide is a major problem for our young. The paper
further states:
Suicide is a major social and public health problem in
Australia. Since 1990, suicide has become more
common than motor vehicle accidents as a cause of
death for Australian men. The rate of suicide among
young adult and adolescent males has been increasing
gradually for the past 25 years.

The paper outlines reasons for suicide and talks
about unhappy families, love relationships that go
wrong and the factors that can lead the young to
suicide. It talks about having a suicide prevention
campaign.
As I have already said, this bill provides about

$8 million to establish a suicide prevention
campaign. Prior to the last state election the Liberal
and National parties compiled an interesting
program of initiatives to reduce suicide.
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I refer to the policy documents released prior to the
election because those important initiatives will help
fix the problems I have just referred to. Our policy
said:
A Liberal/National government will lead the way
nationally through introducing the Youth Life Support
program - a holistic approach to promoting strategies
aimed at making a real difference for Victoria's youth.
I quote the commitment we made:
This will involve:

the establishment of suicide prevention networks
through the appointment of a regional suicide
prevention liaison officer to initiate, support and
bring together workers in local communities who
work with young people to focus attention and
effort on the risk of suicide;
a boost to child and adolescent mental health
teams by increasing the number of specialist child
and adolescent mental health workers by 65. These
workers provide direct treatment and care for
young persons who are in high-risk groups,
showing signs of depression or who have made
suicide attempts; and
funding 26 additional child and adolescent mental
health beds to ensure that all young people across
Victoria have access to appropriate in-patient
facilities close to where they live.
That information about the number of suicides
among our youth and the initiatives of the Kennett
government is designed specifically to prevent those
problems in the future. I am sure all honourable
members will agree those initiatives are good. They
are funded in the bill and we should be proud of
them.
Prior to the last election the coalition government
realised the importance of families and of having
functional families that can raise the next generation
of Victorians. We introduced a new policy; some of
those initiatives are now funded in this, the first
money bill after the election. I shall read the
preamble to our policy on the family:
The family is the cornerstone of society and it is
imperative that the actions of government strengthen
the family structure rather than diminish it
Fundamental to this approach is the provision of
support which enriches families in providing a healthy
environment for children to grow.

Our list of commitments continues:
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The next Liberal/National government will establish
an office of the family within the Department of Health
and Community Services to assist in resourcing parents
through improved information on matters relating to
families, including child development, better parenting
and suggestions for how to deal with problem
adolescents.

This interventionist approach will help families that
are bringing up young people, and it is an initiative I
strongly support. The policy goes on to say:
Emphasis on keeping the family unit intact does not
rest only with community services programs. All
cabinet submissions from all portfolios will be required
to identify their impact on families in legislative
proposals.
That means that ministers and their departments
will focus on the impact on families that every piece
of legislation, including each budget, will have. The
government made those commitments because it
understands the importance of the family. If we are
not prepared to allocate funds out of the budget as
we have done today to implement family support
programs we will have more dysfunctional families
and greater problems. I do not know whether young
people are just going off the track or whether they
are going along a path of depression and suicide, but
we need to make sure the government initiatives are
there to support families and to provide them with
programs that will help them raise their children.
I could say more but I will finish by congratulating
the government again. TItis is a great economic
statement. This government is showing that when
you get the finances and debts of the state under
control the interest rates come down. Taxes are
coming down and the support programs for
ordinary Victorian families and the wider
community are being put in place. As can be seen
from the information I have given the house, this
government is in a pOSition to deliver because it is
on the right track. It has got the finances right so it is
starting to reduce taxes and spend money on real
programs that will have real benefits for all
Victorians.

Mr SEITZ (Kei1or) - I listened to the previous
speaker for hall an hour and I can say that I will not
talk for that long because I think that if you cannot
say what you have to say in 15 minutes it is not
worth saying. What benefit will $500 million in
interest payment savings have for the Victorian
community? It will not create one single job. It will
bring us back to an AAA rating, but we have had to
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sell off our assets at fire-sale rates. We have a
massive recurring surplus with an underlying
structural surplus of $1.4 billion. As if that were not
enough, $4 billion will be spent on paying off the
loans and debt reductions. At the end of the day the
little people who are enduring the horrible first
years of the Kennett government and its
slash-and-burn mentality are forgotten. It is
economic rationalism. Sell off our assets, payoff our
debts and bring down the interest rates.
The Premier found that out for himself when he was
in my electorate for a function for small business
operators organised by Mr Oriavaroli. People told
him that turnover was down by 20 to 30 per cent,
that the economic boom is not there for small
businesses and that they are experiencing big losses
because the money is going to the casino and poker
machines rather than being spent in the local
community. The western suburbs, which have the
most poker machines, are subsidising the people in
Toorak who collect funds for the arts from gaming
revenue. The government cannot keep saying it is
the fault of the previous Labor government because
that story is wearing thin in the community. A new
generation of voters is growing up and seeing what
the coalition government is producing, the goods it
is delivering and the charges it is imposing.
I did a survey with small business operators and I
know from suppliers of school uniforms, for
example, the difficulty parents are having in
purchasing uniforms. In many instances they have
to put them on lay-by. School principals have to act
as local businessmen and raise money. Schools are
becoming business enterprises rather than education
providers. Their priority is not education but
making the figures balance. H maintenance that is
out of the ordinary is required the department will
not assist an area that is less fortunate than another.
It is of great concern to me, and yet I see no relief in
my area. I do not deny that I see extra bricks and
mortar and some maintenance, but the important
point is whether the teachers can provide a proper
education for the children.
Young people in my electorate are turning to drugs
and experimenting with them because there is no
outlet for them. There are no programs or
community networks to catch them and provide
education programs. The government has cut back
on the funds but is trying to pick them up at the
other end in hostels and remand centres. One parent
wrote to me about the atrocious conditions at the
remand centre where her son, who committed a
marijuana offence, is being kept along with
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hardened criminals. That does not help. We are
better off having education and community service
programs and institutions like Odyssey House in the
western suburbs to help and to educate young
people, particularly offenders who end up in
remand centres among hardened criminals. Money
is needed, and I see no relief in this statement.
I turn to families. The previous speaker said the
economic statement contains a stamp duty
concession for first home buyers, but people in my
electorate who have purchased homes during this
period of government have seen property values
drop because the infrastructure is not being
developed or is not keeping up with the growth of
the area. Keilor Lodge in Taylors Lakes requires a
kindergarten and traffic lights. The economic
statement talks about the duplication of the
Keilor-Melton Highway, which I have been
advocating for quite some time, but general
improvements are needed on that side of Taylors
Lakes. It is vital for this growing community that
people do not lose confidence in the area and in
themselves. Many of them have spent their working
lives raising money for a deposit but now they are
battling to make payments. When they try to
refinance the banks say, 'Your assets have dropped
in value because the value of your property has
dropped'.
That should not happen if the government's
economic program is working. One needs to ask
who it is working for. It certainly is not working for
the little people. It is working for the friends of the
Premier - the people buying shares in overseas
companies and others. It is certainly not working for
the aged people in my electorate who need
transport, centres for aged care and Meals on
Wheels. The responsibility is put onto municipalities
to share a greater burden of the cost, and the same
applies to kindergartens.
The Oty of Brimbank is saying it will not provide
the subsidy to meet the shortfall left by the
government, so once again the people in the
electorate of Keilor are putting their hands in their
pockets. They are seeing no improvement and no
relaxation of charges. When hearing about
privatisation those people were told electricity tariffs
would not increase. However, I am reliably
informed that Powercor will be increasing the
service charges and other associated charges. The
tariff might stay the same to meet the Premier's
commitment but, nevertheless, the people will face
increases on all the other charges. The people footing
the bill don't care whether it is a service charge, a
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maintenance charge or a straight-out increase; in the
end all that matters is how much they have to pay.
The same applies to gas and water services in the
area. The important point is how much people have
to pay and how much that leaves for them to live on.
Aged people in my electorate and those who are
retired and on fixed incomes have found this
government hard and have gone backwards in their
standard of living. They believe they are living by
Third World standards, and that is an indictment of
the government's economic management.
Health care at the Western Hospital requires
attention. If you have a heart attack in the Footscray
area, there is no ECG machine at that particular
hospital; they can only stabilise you and then
transfer you to either the Austin or Alfred hospitals.
The Western Hospital does not have sufficient staff
or equipment, therefore people are left on trolleys
for up to 24 hours or they are discharged early and
do not know what is happening to them. It is not the
fault of the hospital management; it is simply a case
of cutbacks and the rationale of prOviding sufficient
services to the people in my community.
Unfortunately, that is only the tip of the iceberg in
the health field. The Western Hospital has not
developed and grown; it has been reduced. Hospital
beds have been closed and services have been
transferred elsewhere. I accept the fact that some
services should be centralised to special units, but
the ordinary services that one expects in any small,
private hospital should be present in a big, public
hospital such as the Western Hospital.
I move now to road infrastructure, particularly the
need for supervised crossings at schools and
intersections, where again there have been cutbacks.
The City of Brimbank is following the orders of the
government in not providing the extra funding
needed for schools to have supervised crossings
where they are desperately needed. Lives are in
danger, particularly at the Keilor Melton Highway.
The duplication of the road means that the area now
desperately needs traffic lights. I have made
numerous representations to the government on this
matter as it has been raised with me on many
occasions by my constituents. Lights are also
desperately needed at the Taylors Lakes shopping
centre at the Charles Street and Taylors Road
intersection.
Those communities need safety and security, and we
cannot and should not measure human lives in
monetary terms. We should not go back to the bad
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old days of the Bolte era when traffic lights were
finally installed at the St Albans railway crossing
only after three people had been killed. At that stage
priority for the project went from 12 years to
immediate. I hope this government does not slip
back into those bad old days because they were
horrendous.
An additional $25 million has been spent on the
Upfield rail line and I welcome that. However, the
Keilor-Sydenham line needs improvement,
particularly because of the Sprinter trains travelling
to Tullamarine. It is certainly dangerous traversing
the patched-up track in the St Albans section near
the Taylors Road intersection. The boom gates are
manually operated because although electric gates
have been installed the diesel Sprinter trains do not
trip them off. Therefore for six months two men
have sat at that crossing to manually operate those
gates. The whole track needs duplicating, with
electrified overhead lines out to Sydenham.

The situation should have been rectified by now and
conditions aroWld the Sydenham railway station
should have been improved. However, I am pleased
to give credit where credit is due, and the St Albans
railway station is being improved at present with
extra lights and safety processes.
Instead of spending all our money on reducing the
debt, we need to improve human services. We now
have the lowest debt ever. In the Bolte era it was
60 per cent of GSP, but we are now down to
17 per cent and are talking about reducing it to
12 per cent. However, in the meantime the people of
this generation are not getting the goods and
services to which they are entitled.
The government is supposed to govern on behaH of
all Victorians and not just a small minority.
Governing for the people of Victoria means
spreading the finances equitably. I have driven
extensively around other areas and noticed new
schools and heard promises about the provision of
millions of dollars. My region is in great need of
improvement but has not received anything to date.
Looking after our youth is also a community
responsibility. We have heard a lot of talk about
youth suicide, and I am concerned about that issue.
It is a major concern of mine because it is a tragedy
in an affluent society. In a country with money and
everything else laid on we should not have that sort
of problem. Obviously that needs further study. The
previous minister had the task of looking at that
situation and coming up with recommendations.
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Now I would like to see immediate action in the
western area, particularly in the outer western
suburbs, so that some services are provided. Before
the election we heard all the hoo-ha about drugs in
the outer western area. The only way we will
overcome that is if the government and ministers are
prepared to give directions and put money out there
to provide counselling services, services for the
youth and teenagers in the area and, above all,
programs that will create jobs.
Unfortunately, as a society we have developed the
ethic that if you do not have a job and are not
working you are a member of an inferior species.
That ethic has been instilled in our society and is
perpetuated by the media; it is degrading and it is
making life miserable for our young people. It is not
only the media or other outsiders who do not
understand; sometimes family members do not
understand why someone cannot get a job, even
though that person may have been trying hard to
look for one. I assure you that if you have been
knocked back five times in one day when you are
knocking on doors and have written letters for
interviews but have had no response, you get
depressed and start to slow down your job hunting.
So more needs to be done in job creation, providing
counselling, and in positive steps in industry.
The Keilor electorate has hardly any industry to
speak of. It has service industries, which are limited.
The expansion of the Sydenham shopping centre
could go ahead if the infrastructure were provided;
developers have been waiting to build that major
shopping complex, but Kings Road needs to be done
and the Sydenham railway line needs to be
electrified to encourage the developers to spend X
million dollars. It would create jobs in my electorate.
It would enable young people to start working as
trainees and to have careers and ongoing jobs, not
three-month exploitation positions where they are
used as experiments and then told, 'Oh well, it
didn't work; we have finished, we don't have any
more work today; come back in two months'.
The industrial relations legislation that was
introduced in this state - and is now being
contemplated federally - will bring about slave
labour conditions and slave wages for young people.
It will do nothing for the self-esteem of young
people, their ability to get jobs and their capacity to
make it on their own. It will not assist their
depression and their consideration of suicide as a
way out. It is an indictment of us as a society; it is an
indictment of this Parliament and the Victorian
government. To me there is nothing more tragic than
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a young man or woman committing suicide because
he or she is depressed and feels worthless because
he or she cannot find a job - and that is often the
only reason.
When people who have had a job for two or three
months go to prospective employers, they are often
told, Iyou can't hold down a job'. But it is not their
fault; they have been employed only to be used to
finish up a certain job, whether it is stocktaking,
changing shelves or moving from one store to
another - small jobs like that.
For those reasons I once again urge the government
to look at its budget, and given that it speaks with
such sincerity about young people, I request that the
Treasurer take those things on board in the caucus
room.
My electorate, which is a growth area, has no
employment opportunities whatsoever. Young
people have to travel; and the only mode of travel is
the electric train at St Albans. All the growth
areas - from Sydenham right through to Taylors
Lakes, Keilor Downs, Keilor Lodge, Delahay, and
Albanvale - need access to transport for people to
get to jobs. H you have to walk for half an hour to an
hour to get to the St Albans railway station, you will
certainly be deterred from leaving home to go job
hunting at 6.00 a.m. so you are at the gate at
7.00 a.m. to be the first one there so potential
employers are impressed with your eagerness.
The issues in this statement fail me; I look for them,
but I cannot see them. Yes, there are a lot of bricks
and mortar in there, and I acknowledge that, but
some money needs to be spent on human resources
and on developing our area. In particular - and I
hope ministers are listening - the infrastructure
needs to be improved so that the area can attract big
companies. It is a growth area that has plenty of
zoned industrial land - it even has a zoned
technological park between Keilor Lodge and the
Bob Jane raceway. So there are opportunities for
industry to move there and provide the jobs that are
needed - provided, naturally, that the government
encourages industry in the region.
I distinctly remember how Sir Henry Bolte
encouraged Nabisco out to Broadmeadows to create
jobs there. I remember from the TV newsreels at the
time that he provided incentives for the company to
go out there. Also the Yakka industry - Mr Hamilton interjected.
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Mr SEITZ - Well the current Premier is taking
his lead from Bolte and is trying to imitate him.
Therefore, he should be moving in that direction for
the electorate of Keilor and the surrounding districts,
to encourage all the new industries to move out to
that area, because it seems that the trend is to close
down in the western suburbs and relocate in the
eastern suburbs. When you look at it you can see
that the blue-rollar worker is certainly not in Keilor
any more, because industry is not there. It used to be
there, but the industries have all closed down. They
are out in Oandenong and other areas in the eastern
suburbs. My area has only commuters going
somewhere else for work. The only major employers
in the district would be the Essendon and
Tullamarine airports. Apart from them there are
none in the Keilor electorate.
Those demographic changes are taking place, and in
its economic planning for the city of Melbourne the
government needs to look at how it can encourage
industry to move in the direction of Keilor. When
matters are not discussed in this Parliament the
government forgets them. Access to infrastructure
would be cheaper in my region. Transport would be
cheaper and easier because the area is closer to the
ports and all the major arterial roads leading
interstate. The international airport is also located
there. So to me it makes admirable sense to
encourage industry to set up in the west and
north-west. We need to encourage all sorts of
industries, including new industries such as packing
vegetables to be sent fresh overseas from the airport,
which would mean the local establishment of
storehouses and packing houses. We have to look at
all the growth industries and at value-improved
production - that is, handling commodities that
come in through the airport and go through a
value-improving process without having to pay
tariffs before being shipped back out. There is ample
opportunity, if this government is willing to do
something for the west and the north-west.
This statement offers no economic foresights. It is all
very well to say there will be relief for small
business, but as a previous speaker said, there are so
many small businesses that at the end of the day
only crumbs will be left for them. Small business
will also have to know how to get past the red tape,
how to fill out forms and all the rest. That relief will
not create jobs - and jobs are what create a healthy
economy. Jobs mean people have money to spend on
goods and services. That would help the car
industry, and my electorate would benefit from the
benefits to Ford in Geelong and Broadmeadows. If
Ford is doing well, people who live in the area
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contribute by buying fuel and having repairs carried
out, and so on, which makes the wheels go around
and improves the economy of the Keilor district. But
if Ford is slowing down, so are the service industries
that supply vehicle parts and so are the take-away
food shops where the truckies stop for their meal
breaks.
I have no disagreement with the figures that have
been presented in the economic statement. The facts
are that there is a massive surplus of more than
$100 million; more than $4 billion is being gathered
up, mostly from selling off our assets, and it is being
used to repay debt. We have sold off infrastructure,
we have collected the money and we are spending it
to payoff debt. But I make a sincere plea to the
government: use some of it to create jobs. The
previous government speaker referred to youth
services. I have spoken about that issue now for
about 5 or 10 minutes - and members in this house
have heard me do so before. It is an issue that is very
close to my heart. The government needs to address
it.

I have had several meetings with young people
working on self-esteem projects who find it difficult
to get funding. They go around to schools and talk
to students in the way football coaches give
motivational speeches to players. Schools cannot
even apply to the education department for money
to provide these services, which are desperately
needed in the community.
Parents often do not understand the difficulties
young people go through because young people will
do what they have to do and the parents are always
the last to find out. We saw sufficient proof in the
media prior to the last election that the western
suburbs have become the drug centre of Melbourne.
There was a lot of hype in the media but there are
still no facilities and no assistance to help young
people get on the right track before they fall into the
clutches of drug wheelers and dealers. The autumn
economic statement should have addressed those
issues and provided help to the people of the
western suburbs.
Debate adjoumed on motion of Mr GUDE
(Minister for Education).
Debate adjoumed until next day.
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HEALTH ACTS (AMENDMENT) BILL
Introduction and first reading

Establishment
Received from Council.
Message received from Council seeking
concurrence with resolution.

Read first time on motion of Or NAPTHINE
(Minister for Youth and Community Services).

Council's resolution:
Remaining business postponed on motion of
Mr GUDE (Minister for Education).

That(a) pursuant to section 4A of the Parliamentary
Committees Act 1968, a specific purpose
committee, to be called the Federal-State Relations
Committee, be appointed; and
(b) the functions of the Federal-State Relations

Committee be to inquire into, consider and report
to the Parliament on any proposal, matter or thing
connected with relations between the
commonwealth government and state and
territory governments, if the committee is required
or permitted SO to do by or under the
Parliamentary Committees Act 1968.

Resolution agreed to on motion of Mr GUDE
(Minister for Education).

Membership
Mr GUDE (Minister for Education) - By leave, I
move:
That Mr Andrianopoulos, Ms Burke, Mr Jasper, the
Honourable Michael John, Ms Kosky and
Mr Mildenhall be appointed members of the
Federal-State Relations Committee.

Motion agreed to.

STATUTE LAW REVISION
(MARINE) BILL
Introduction and first reading
Received from Council.
Read first time on motion of Mr BROWN (Minister
for Transport).

ADJOURNMENT
Mr GUDE (Minister for Education) - I move:
That the house do now adjourn.

Westmeadows Primary School
Mr MILDENHALL (Footscray) - I raise with the
Minister for Education the failure of the government
in its autumn economic statement to fund a
gymnasium at the Westmeadows Primary School.
The government has failed to provide funds despite
an announcement made in September 1993 - two
and a half years ago - by the honourable member
for Tullamarine that the project could be funded
through the sale of school sites and built within a
year and despite a subsequent announcement by the
honourable member for Tullamarine on the
14 September 1994 that he was working on a plan for
another school in the area which he hoped would
see the gymnasium built within a year. Predictably,
a school with fewer students, Keilor Heights
Primary School, got the gymnasium.

Under the previous government Westmeadows
Primary School would have been eligible for a
gymnasium by now, but, predictably, this
government raised the eligibility criteria for the
facility from an enrolment of 270 to an enrolment of
450 students in another cynical attempt to force
amalgamation of primary schools. The school is in
an area with a rapidly growing population and the
school population itself is growing rapidly. The
school now has more than 370 students and is
situated adjacent to a large and rapidly developing
housing estate. This is yet another cruel hoax played
on a local community by a coalition member.
Mr Finn interjected.
The SPEAKER - Order! The honourable
member for Tullamarine has been interrupting
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proceedings all night. I suggest he pack up his desk
and go home.
Mr MILDENHALL - In the process of conning
his way back into this house through the electoral
process the honourable member for Tullamarine has
left a trail of unfulfilled promises in his wake.
I call on the Minister for Education to intervene and
assist the school, which has been so cruelly dealt
with by the unfulfilled undertakings and promises
of the honourable member for Tullamarine, to try to
inject some shred of integrity back into a resource
allocation process that has been subject to political
considerations and has resulted in cruel
disappointment to communities such as the one
served by the Westmeadows Primary School.

Point Lonsdale Primary School
Mr SPRY (Bellarine) - I raise with the Minister
for Education a maintenance issue at one of the
primary schools on the Bellarine Peninsula. When
the coalition assumed office in 1992, contrary to
what the honourable member for Footsaay has just
been saying, it inherited a huge $600 million backlog
of school repairs. If the member for Footsaay is
complaining about lack of facilities, he has one party
to blame - his own. No-one could possibly be
mistaken about that!
The sorts of things that were lacking when this
government came into office were basic: roofing,
guttering, spouting and floor coverings - the things
that have been completely let go due to 10 years of
Labor's mismanagement. The honourable member
for Footsaay's party did nothing to address that.
Despite the fact that the government has made great
strides in the past 10 years problems arise
occasionally. The problem I ask the minister to
address is the toilet block at the Point Lonsdale
Primary School which has finally just about given up
the ghost. The Point Lonsdale Primary School is an
exemplary school, like most of the other schools in
the Bellarine electorate, and is noted for its
self-sufficiency. It does a great job of fundraising and
can generally handle these sorts of problems itself.
There are 212 children at the school. They have a
number of exemplary programs, including the LOTE
program, an excellent Indonesian program and the
NESB program.
In summary, the school does a great job under the
principal, Pam Kinsman. It is not the sort of school
that would bring this matter to my attention unless

Tuesday, 28 May 1996

it were absolutely serious. I suggest the minister take
this problem seriously because teachers, children
and parents alike take a great deal of pride in their
school, and the way they do business is something
most Victorian schools should try to emulate.
In the certain knowledge that this is a school that
does not cry wolf, I ask the Minister for Education to
take particular notice of the matter. I realise that he
cannot expected to solve the problem overnight, but
I would be obliged on behalf of the school if he
could broach the problem of the toilet block at Point
Lonsdale Primary School with the appropriate
authorities in my region.

Coliban Water: redundancies
Mr CAMERON <Bendigo West) - In the absence
of the Minister for Agriculture and Resources I raise
with the Minister for Education, who is at the table,
a matter concerning Coliban Water, which is the
regional water authority based in Bendigo. The
minister may be aware that there has been a
succession of job losses. This has occurred
notwithstanding the fact that Coliban Water rates
have increased a great deal over the years. I draw
the minister's attention to an assurance given by
Coliban Water in the middle of 1994 that no thought
would be given to more redundancies and there
would be no more targeted redundancies. That
promise was breached once in 1995 when the
workshops were privatised and it is again being
breached at present. Two-thirds of the operations are
being privatised or outsourced, as some people
prefer to say.
On 19 April the Bendigo Advertiser reported the
chairman of Coliban Water, Mr Gordon McKern, as

saying that 25 jobs were expected to go as a result. A
further report in the Bendigo Advertiser of 23 May of
this year says:
Coliban expects to sign an outsourcing deal with Serco
next week-

that is, sometime later this week which will see the British-owned company taking over
two-thirds of the water authority's operations.

In addition, this morning's Bendigo Advertiser states
that Coliban Water will not give an assurance that
there will be no more job losses. The remaining
workers have two choices: they either go to Serco or
lose some of their conditions. I ask the minister to
use his influence to ensure that there will be no los5
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of workers' conditions and that the 1994 assurance is
kept, as any failure to do so would amount to an
attack on jobs in central Victoria. I ask him to tell
Coliban Water not to sign any deal with Serco
because it amounts to signing a death warrant for
jobs in the Bendigo and central Victoria districts.

Buses: Westmeadows
Mr FINN (Tullamarine) - I draw a matter to the
attention of the Minister for Transport. In the past
members of this chamber would have heard me refer
to the area in the vicinity of the Upper Moonee
Ponds Creek. This is an area of West Meadows
known as Willowbrook and is absolutely delightful.
If members were to visit this area they would come
away thinking that they had indeed visited the
country. There are many trees, a creek and a lovely
rustic old-style bridge, and the only noise pollution
is not from the big silver birds but from the galahs
and trees - I notice there are a few galahs over the
other side making a bit of noise!
Over the past few years the local communities and
the councils - first the Broadmeadows council and
now the Hume City Council- have worked hard to
beautify the area. 1hrough that area we have a very
effective bus service run by Tullamarine Bus Lines.
The point of my raising this matter with the minister
concerns the need for bus stops in the West
Meadows shopping centre in the Willowbrook area.
Local traders have complained to me about bus
users sheltering from the weather in their doorways
in less-than-pleasant days. In fact I have been forced
to do the same thing myself.

On one side of the road is a decrepit-looking bus
stop not at all in keeping with the surrounds. On the
other side is a broken weather-beaten wooden bench
which is just not up to scratch.
The nearby community centre and amenities block
are Federation style and fit in nicely with the charm
and atmosphere of the area. I suggest to the minister
that this is the style of bus stop needed in the area to
complement the work that has been done by the
locals, whether local government, local shopkeepers
or local interested community members who take
some pride in their area. These bus stops should be
of an appropriate design to fit in with the area.
It is a matter of some considerable importance for
local people and it is something that the minister
could well turn his attention to as he has already
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done such a magnificent job in providing much
improved public transport in Tullamarine.
The SPEAKER - Order! The honourable
member for Tullamarine made a lot of suggestions
about the minister looking at this or looking at that,
but he did not really ask the minister to do
something. The honourable member should ask for
some specific action about the bus stops he is
referring to. I advise members when raising matters
in the adjournment debate to ask a minister to
actually do something for them.

Hospitals: Royal Melbourne,
Essendon campus
Mrs MADDIGAN (Essendon) - In the absence
of the Minister for Youth and Community Services, I
ask the Minister for Education to raise a matter with
the Minister for Health in another place. It concerns
security at the Essendon campus of the Royal
Melbourne Hospital. It has come to my attention
that the staff there are concerned about the removal
of their 24-hour security guard. I understand that as
a budget cut the administration has done away with
that guard so there will no longer be any security at
the hospital between 12 midnight and 8.00 a.m. As a
number of staff are employed at the hospital
between these hours it seems they are being left in a
fairly vulnerable position.
All members probably recall the incident at the
Alfred hospital last year when one of the staff was
attacked. It is incumbent on the management at the
Essendon campus to ensure the safety of the staff at
all times.
Currently, to add to the problems there, the hospital
is operating very much below capacity so there are a
number of empty wards. In the past year the
number of beds has been cut from 200 to 100. Many
areas of the hospital are not staffed and it would be
quite easy for someone to secrete him or herself on
the premises before midnight.
I have written to the acting chief executive of the
hospital seeking his advice and asking him to take
some action in this matter, but I have not yet
received a reply. The only thing I have received is a
press statement, in which a spokesperson for the
hospital suggested there is no problem because the
hospital is secured at midnight and no-one is
allowed to get in or out after that.
That hardly seems to be a satisfactory response to
the situation. I would have thought there is
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absolutely no guarantee that when you secure the
hospital at midnight you also secure only the
authorised staff in the building. I do not believe that
is satisfactory. I ask the Minister for Health to
investigate the matter and to discuss it with the
members of the hospital's administration to ensure
that the safety of those staff is protected 24 hours a
day, not just part of the day.
Education:exdhangestudentprogr~

Mrs PEULICH (Bentleigh) - I draw another
matter to the attention of the Minister for Education,
who seems to be very popular tonight. Unlike some
previous matters, I hope this will be a pleasant duty.
It concerns a youth exchange program that was
brought to my attention by Mr John Airy, a
constituent who is also a member of Moorleigh
Rotary. Most members will know that a number of
rotaries around the state run vibrant exchange
programs, sponsoring students who travel to a
number of international destinations and hosting
international students who come here. Currently,
Moorleigh Rotary is sponsoring a delightful student
from Argentina.

Marcela Lepage, who is currently attending Our
Lady of the Sacred Heart College, has been in
Victoria for nine months and will soon be departing.
She is a very independent lady; despite English
being her second language she has satisfactorily
completed year 11 and has enrolled in year 12.
On the basis of an interim report she seems to be
doing good work. Having had the experience of
being on an international teaching exchange
program, not as a student but as a teacher, I am
aware that although it is a wonderful experience it
does have its drawbacks, because there is no system
that recognises the worldwide experience that
exchange programs offer. TIlls is Marcela's
predicament and the predicament of many exchange
students.
I appeal to the minister to consider introducing some
form of award or certificate that gives due
recognition to exchange students who spend time
here. Something like a testimonial of the work they
have undertaken based on information provided by
the local schools would not only facilitate their
gaining credit for the studies they have completed
but also provide pleasant memories of the
experiences they have here. Marcela would require
such a testimonial very shortly.
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It would have to be submitted to the Consul-General
in Sydney, and there is a need to observe some
protocol involving the Department of Foreign
Affairs. I believe it is a wonderful idea, and it has
certainly been adopted by a number of other states.
Being a forward-looking minister, I hope the
Minister for Education will consider adopting a
similar method not only for Marcela but also for the
many other exchange students who come to
Victoria, whether through Rotary or through other
organisations. I appeal to the minister to investigate
the matter and to consider developing some sort of
promotional portfolio for exchange students.

Moonee Ponds Creek Valley
Ms CAMPBELL (Pascoe Vale) - I raise for the
attention of the Minister for Conservation and Land
Management a proposal by Melbourne Parks and
Waterways to sell off land along the Moonee Ponds
Creek Valley behind the Jacana retarding basin. The
strip of land in question is behind the houses
numbered 28 to 62 in Moonee Boulevard, Glenroy.
The land has been designated public open space
since the area was settled. It has been maintained by
the local council and has been the subject of
improvements. A pathway has been built, seats
having been installed along it, and residents use it
for bike riding and walking. The Moonee Ponds
Creek Association has planted many trees along the
creek, and the creek valley is seen as a great local
asset.
The matter has been the subject of previous
correspondence from residents, the Moonee Ponds
Creek Association, the council and my office. In their
correspondence residents state that when some of
them built their homes 30 years ago - one family
has purchased a home in the past eight months they received legal advice from their solicitors that
the land behind their homes would never be built
upon. This is now in question. Residents also say
they have photographic displays of the flooding of
the basin in question in the 1980s.
The Moonee Ponds Creek Association has written to
the minister in similar terms, and last year a council
meeting also asked the former minister for action on
this matter. I ask the minister to read the file
compiled by the former minister, which will be in
her office, and to talk to the Moreland council, the
Moonee Ponds Creek Association and the residents.
The residents are seeking a resolution, as are all
those other bodies, with a view of having this area
permanently rezoned as public open space. The
concept plan that was developed earlier in the 1990s
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requires as much of the land as possible to be kept as
open space, which the Moonee Ponds Creek
Association agrees with. The minister needs to act on
this urgently.

Goulbum Valley Highway:
Shepparton bypass
Mr KILGOUR (Shepparton) - I ask the Minister
for Education to raise with the Minister for Roads
and Ports in another place the future of the
Goulbum Valley Highway and the possible future
bypass of the City of Shepparton. I ask the minister
whether he would be willing to come to the
Goulbum Valley -last week the Minister for
Education was made very welcome - in the early
weeks of his new ministry to make himself aware of
the problems that exist in planning for the future
bypass.
The Vicroads strategy for the future of the Goulbum
Valley Highway involves a four-lane highway
leaving the current freeway at Seymour, bypassing
Nagambie and going through to Shepparton,
eventually bypassing the city. The City of
Shepparton has a problem in working out where the
bypass should go, given the small allotments
associated with the fruit farming industry and the
problems in delivering water through the open
channel system. H a highway were to cut its way
through that land, it would cause serious problems
for the fruit industry. A number of options have
been developed for people to look at, including an
outer regional eastern option, an inner eastern
option, a central option and a western option.
A number of organisations have sprung up because
of the concern in the Goulburn Valley that the
highway might run through their particular areas,
which normally happens when you bypass a town
with a highway. However, most of the community
agrees that the Shepparton bypass should be to the
far east - in fact, 5 or 6 kilometres to the east totally
outside the boundary of the main eastern inigation
channel. The people of Shepparton and the
Goulbum Valley have formed an economic group.
They would like the minister to come to the
Goulbum Valley to inspect first hand the possible
routes the bypass could take. They would like him to
meet the members of the various groups to discuss
the problems that each of those routes could pose in
the future. The suggestion is that the community is
speaking with one voice in saying that the highway
should run east of the main eastern channel, which
would solve many of the problems that the other
possible options could bring up. I ask the minister to
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come to the Goulbum Valley to discuss the matter
with the local people and to sort it out.

City Link: Southgate interchange
Mr BATCHELOR (Thomastown) - I raise for the
attention of the Minister for Planning and Local
Government the relationship between the City Unk
Southgate interchange and the proposed Queens
Bridge square, and the impact of these two
developments on traffic flows. In particular, the
opposition wants a guarantee that drivers will have
options other than ending up in the casino car park.
The Southgate interchange has already been dubbed
Spaghetti Junction, but despite that confusing,
complex and ugly structural monstrosity, it is clear
that its prime traffic function is to deliver thousands
of cars a day to the backdoor of the casino. Cars will
come off the City link tollway, via Power Street and
its new extension, slap bang into the casino's
backdoor at Whiteman Street.
Also courtesy of the Queens Bridge square, traffic
will travel along Southbank Boulevard directly into
the casino's underground car park. So in the fashion
of imperial Rome, where all roads led to Rome, here
in the casino state all roads lead to the casino.
The opposition seeks from the Minister for Planning
and Local Government an assurance that all traffic
options will continue to be available; that there will
be adequate capacity for all cars travelling in the
variety of directions that they need to; that
additional capacities and directions will be available
to cars so that they will have other options available
to them other than ending up in the casino car park;
and that they will be able to exercise those options. It
is not just a question of direction but also capacity,
particularly when one is travelling along Power
Street and turning left into City Road. The traffic
lights at the intersection must allow for a sufficient
volume of cars to make left-hand turns into City
Road so that they are not forced to travel back to the
City Link.

Beaumaris North Primary School
Mr mOMPSON (Sandringham) - I draw to the
attention of the Minister for Tertiary Education and
Training problems arising from the $740 million
maintenance backlog which has had a great impact
on schools across Victoria. One such affected school
is the Beaumaris North Primary School, on which
$60 000 was spent for internal maintenance works in
1990. However, a further $90 000 is required to
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repair major external problems at the school, which
include rotting timbers around window frames,
roofing nails popping out, putty around the
windows dropping off and spouting that is leaking.
The school is fortunate in having on its school
council- its fathers' club - a number of plumbers
and electricians who have done some excellent work.
Mr Gude interjected.
Mr THOMPSON - The minister has also
referred to the good work undertaken by the
mothers at the school, and I concur with that.

The senior plumber at the school, David Beverley, is
an excellent plumber - and his wife, Joanne, runs
the school fete. There is great community
involvement and great interest in the local school.
The president of the school council, Mr Doug
Rhodes, works with the Shell Oil Company, and
although he has endeavoured to manage the
maintenance works at the school he feels it is an
unrealistic use of time to paint over timbers that
have rotted away, especially when more serious
work which cannot be funded from the moneys
raised from lamington drives and other fundraising
needs to be done. Will the minister examine what
steps can be taken to help overcome the appalling
backlog of maintenance works that should have
been done six years ago?

Responses
Mr GUDE (Minister for Education) - The
honourable member for Footscray drew my
attention to the Westmeadows Primary School and
made a number of allegations relating to comments
asserted to have been made by the honourable
member for Tullamarine. I am reliably informed that
the attribution is inaccurate. However, the
honourable member for Footscray mentioned a
couple of things worth noting about the member for
Tullamarine: firstly, his commitment to education;
secondly, a preparedness to be out in the school
system working for the schools; and, thirdly, the fact
that he has indicated to the school in question that, if
it is able to attract sufficient numbers and it meets
the criteria for the development proposal for the
school, it would stand a good chance of getting what
it wants and would have his full support.

Off the top of my head I cannot say what the current
situation is in terms of numbers or what priority the
school will be given, but I am conscious of the
enormous backlog that was left by the gross
mismanagement of the previous government, which
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we are still grappling with but which we will
eventually overcome. Members will be aware that
this government has committed another billion
dollars over the next four years to the further
development and expansion of the school system. I
will look into the issue and the school will be
considered properly on its merits.
The honourable member for Bellarine referred me to
the Point Lonsdale Primary School, in particular his
concern about the state of the toilets at that school. I
understand that the approximate cost to upgrade
those toilets is $80 000. I am aware that the
honourable member has often drawn this matter to
the attention of my predecessor and me, and I know
the matter has been examined by the regional office.
It is a matter that relates to the health and wellbeing
of students in the school, and I hope in the
forthcoming round of discussions on school
maintenance this matter will be accommodated.
I would also like to place on record my appreciation
for the tremendous job the honourable member is
doing for schools in his district. Only a week or so
ago I dug into the site of the Bellarine Secondary
College with the honourable member. It is a fantastic
site and it will be an outstanding school in the
greater Gee10ng region. Given the representation the
honourable member is providing to the region and
the tremendous attention he pays to schools in his
area, education in that part of the world is looking
good indeed.
The honourable member for Bentleigh drew to my
attention Marcela Lepage, a student from Argentina,
and raised with me what I consider to be the very
good suggestion of acknowledging the work and
cultural experience students such as Marcela
undertake and receive while studying in Victorian
schools.
I think it is a very good idea. I will look at the total
number of youngsters we have in the area and
ascertain the total costings. It looks like an area the
government would wish to be involved in and I
thank the honourable member for the suggestion.
I might add the honourable member's involvement
in education is well known to her colleagues but it
has been further carried forward. Recently I had the
privilege of accompanying the honourable member
for Bentleigh on visits to a number of her schools,
both general education and special schools, and I
must say it is very pleasing for any minister to be
with a member who is so well known and
recognised and who knows the people in the schools
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on such a personal and friendly basis. I thank her for
her suggestion and look forward to seeing what can
be done.
The honourable member for Sandringham raised for
my attention the maintenance of the Beaumaris
North Primary School. It is a sad indictment of the
previous Labor government that it carved out for
itself a reputation of looking after the schools in
Labor electorates and neglecting the rest of the state.
Of course that is apart from its financial
mismanagement that created a $600 million black
hole. I am not familiar with the detail of the current
state of the school, but the description provided by
the honourable member is one that would warrant
close scrutiny. Again I am able to say in recent times
I have been with the honourable member as
well--

Honourable members interjecting.
Mr GUDE - I have been a very busy minister. I
have been to a lot of schools over the past seven
weeks. I am almost attempted to save Hansard
recording my comments by referring to my previous
remarks about the member for Bentleigh and say
'Ditto', but I won't. The honourable member for
Sandringham has again demonstrated he is well
known and respected in his schools and has a very
keen interest. I suppose that is in part the result of
his relationship to a former education minister and
Premier, although he has a long and strong
commitment quite apart from his family
commitment in this area. We are fortunate indeed to
have members of such quality in this Parliament.

The honourable member for Bendigo West raised for
the attention of the Minister for Agriculture and
Resources the Coliban water board. He referred to
the targeting of redundancies and outsourci.ng
programs as part of water resource efficiency that is
being undertaken by that authority. The honourable
member invited the minister to intervene in some
way and to override the board.
I remind the honourable member that when boards
of this nature are set up they are given autonomy
and independence; and they are in the best position
to know what they ought to be doing in an efficient
and effective way to deliver outcomes to their
communities. I am not familiar with the broad detail
but I will take it up with the minister. I am sure he
will pay close attention to the Hansard report and
have further discussions with the honourable
member on the matter.
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The honourable member for Tullamarine raised with
the Minister for Transport the Upper Moonee Ponds
Creek area, which he identified as a very beautiful
and desirable area that had a number of bus services
but not sufficient bus stops to accommodate the
needs of his constituents in the area. I must say it is
consistent for the honourable member for
Tullamarine to be right on top of the latest issues
that are facing his electorate. He is a very busy,
effective and hard working member and, unlike
some opposition members, he certainly has his
finger on the pulse. I will raise the issue with the
Minister for Transport and I am sure he will provide
a good and satisfactory result.
The honourable member for Essendon raised for the
attention of the Minister for Health a matter relating
to the security of the Essen.don campus of the Royal
Melbourne Hospital. The honourable member
expressed her understandable concern for the 24
hour security of people moving in and out of that
campus. I don't think the honourable member said
seven days a week but I assume that was her
intention - and I note by her nod that that is what
was intended.
Again I point out that hospital boards and
management oversee the priorities of hospitals. A
minister would not normally directly get involved in
an area such as that. However, in the spirit and
intention of the remarks and the concern she has
raised I will certainly bring it to the attention of the
minister. I have no doubt there will be some follow
up in that regard.
The honourable member for Pascoe Vale raised for
the attention of the Minister for Conservation and
Land Management the sell-off of a Melbourne Parks
and Waterways parcel of land in the Glenroy area.
Without redeveloping the argument put forward by
the honourable member I think the basic request was
for the minister to have some discussion with local
groups who have a concern about the proposal. If I
recall correctly there was reference to quite a bit of
material on the file that might be available to the
minister. I will direct that to the minister's attention.
The honourable member for Shepparton raised for
the Minister for Roads and Ports in another place the
prospective bypass of Shepparton by motorists
travelling along the Goulburn Valley Highway and
he invited the new minister to investigate in a very
personal way the needs of the Shepparton
community. I can only say that Shepparton is in
mighty good hands. I cannot think of too many
members in this place who work their electorates so
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well and who are respected as much as the
honourable member for Shepparton.
1his issue has been of concern to the people of
Shepparton for some time. I am sure that when the
minister visits the area he will be given not only a
very cordial welcome but also a very strong message
about what is required by the honourable member
and the community.

Mr MACLELLAN (Minister for Planning and
Local Government) - The honourable member for
Thomastown raised a matter regarding the traffic
management in areas in the City of Melbourne to the
south of the Yarra River. The honourable member's
sense of history lets him down on occasions. He
referred to the interchange at the end of the West
Gate Freeway, apparently innocent of the fact that it
was built under a Labor government. When he
makes derogatory comments about its design and
utility, obviously he is making a staggering criticism
of the Honourable Tom Roper, the Honourable Steve
Crabb or the Labor minister responsible for that
project. He then adds some criticism about the
presently unopened Power Street extension which,
again if I am correct, was constructed before 1992.
As it has not been opened it is currently being used
as a construction car park. In fact it should not be
open at this stage.
The character of City Road will be changed when
City Link takes over because the tunnels will run
parallel with City Road and will perform much of
the function of City Road. I expect the traffic
volumes along City Road will fall dramatically
because City Link will provide an alternative - a
tolled alternative, as the honourable member would
be aware - to Alexandra Avenue and City Road,
which are incredibly overcrowded at present.
Consequently, the difficulties for cars turning left
into City Road as they come off the West Gate
Freeway will be vastly improved as it becomes a
local traffic road rather than continuing its present
function, which is being the only road that allows
traffic from east of the gardens area and Alexandra
Avenue to get to the west end of the city.
The casino site was chosen because of the elements
of traffic to which the honourable member referred.
Why would one have a casino on that site? Because
it provides the opportunity of having a number of
roads coming to the 2500 car parking spaces that the
casino was required to build as part of the project.
Naturally with 2500 spaces one would expect that
there would be a lot of traffic movement towards
them. Indeed, casino legislation passed by
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Parliament with the support of the opposition
requires the construction of a car park entrance in
the Queens Bridge square area, which will lead in
part to the casino car park. The casino legislation
passed by Parliament requires certain other traffic
measurements to be taken.
The honourable member tried to say that the
difficulties of traffic management in that area will be
made worse because of the casino, whereas the
casino car park will in part be a solution to some of
the problems. I shall anticipate some of the more
recent developments and proposals for the
honourable member, which might also be of interest
to honourable members generally. We are
examining the creation of a Queens Bridge square it will not be a square but more like a circle - to
enable the Southbank promenade to be extended
further down the river. It will not be possible to
avoid pedestrian traffic at a level where trams and
motor traffic cross Queens Bridge. It has been
considered whether pedestrians could go under the
bridge, but unfortunately it would mean they would
have to be barricaded off from the water of the Yarra
River. Therefore we are examining an alternative
route going over the bridge, thereby avoiding
clashes with trams and car traffic.
As part of the proposal for an appropriate treatment
for the Queens Bridge circle, it may be that the
post-City Link Southbank Boulevard does not
continue through that area so that the circle area will
become a space dedicated to people rather than cars
and traffic.

I understood that it was a long-term policy of the
Labor Party that motorists should pay their way and
that there should be a preference for public
transport. I did not realise the opposition had such
sensitivity about the needs of increased road
capacity so that more people can travel in private
cars. I thought its policy was that people be
encouraged to use public transport. Apparently the
honourable member abandoned that policy during
the adjournment debate.

It may be that Queens Bridge circle, as I prefer to call
it, will take up some of the road usage in that area
and that the Power Street extension will be opened.
The honourable member made the point that the
roads lead to the door of the casino, but that is the
reason the casino is being built on that site. It was
chosen because it has the capacity for access from
Spencer Street, the continuation of Spencer Street in
the South Melbourne area, the Power Street
extension, which was built to service that area - it is
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not yet opened, but will be opened when the casino
is opened - and Kings Bridge, which will mean on
the northern side there will be an entry into and an
exit from the car park from lower levels of the bridge.

Of course, we got rid of the road along the river
bank. It has been turned into a promenade which
will continue down to the exhibition centre, beyond
it to the Polly Woodside area and then beyond that
down to the Charles Grimes Bridge. It is one of the
great glories of Melbourne that by building on the
success of the former government regarding
Southbank we are now able to extend the area down
to the Charles Grimes Bridge, which runs into
Footscray Road.
The honourable member may belittle those
achievements and he may say that the casino is
successful, but the government is pleased with the
success of the casino, as it is pleased with the success
of many major projects. It is also pleased that the
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casino is built on Crown land; and after the casino
concession expires it will be a matter for some future
government to renew that concession or retain it as a
state asset. It will be a great state asset and it will
create great opportunities for Melbourne. Even the
temporary casino has brought many more
international visitors to Melbourne.
I do not know whether the honourable member has
given up his Labor principles entirely and visited the
casino. If he has and he has made the same
observations that I have, he will know that most of
the gambling in the casino is done by international
visitors or those who would have gambled illegally
before. If the honourable member is concerned about
such things I suggest that, as I have done, he should
make a non-gambling visit to the casino and observe
it for himself.

Motion agreed to.
House adjourned 11.57 p.m.

