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all aspects of the tender process in relation to the
Melbourne casino, including (i)

The ACfING PRESIDENT (Hon. D. M. Evans)
took the chair at 10.01 a.m. and read the prayer.

PAPERS
Laid on table by Clerk:
Architects Registration Board - Report, 1993-94.
Tomato Industry Negotiating Committee - Report,
1993-94.
Wine Grape Industry Negotiating Committee Report, 1993-94.

TELEVISING OF PROCEEDINGS
The ACfING PRESIDENT (Hon. D. M.
Evans) - Order! I have been requested to have this
morning's proceedings televised. After discussion
with the party leaders, I have given permission for
this part of the proceedings to be filmed by
Channel 9 under the normal conditions.

CROWN CASINO: BID
Hon. D. R. WHITE (Doutta Galla) - I move:
That this house (a) notes with grave concern the totally conflicting
assessment of the Minister for Gaming and the
financial adviser to the Victorian Casino Control
Authority in relation to the financial attributes of
the Crown Casino consortium's bid;
(b) notes that the authority unexpectedly reopened the
bidding process after the final deadline on
16 August 1993, thereby enabling the Crown
Casino consortium to dramatically improve the
financial quality of its bid;
(c) notes that the government was aware that only the
Crown Casino consortium had knowledge that
Melbourne had won the grand prix and was able
to use such knowledge in determining its bid; and

why the bidding process was reopened;

(ii) whether Crown Casino was allowed to raise its bid
after 16 August 1993 and whether the other bidder,
Sheraton-Leighton, was given the same
opportunity;
(iii) whether Crown Casino had knowledge that gave it
an unfair advantage in the bidding process; and
(iv) whether any person within government or the
Casino Control Authority communicated details or
information about the Sheraton-Leighton bid to
Crown Casino.

Between June and September 1993, Crown Casino
increased its bid by $86 million, an increase in the
up-front payment from $170 million to $256 million,
because it knew its original bid would not succeed.
The people of Victoria have a right to know who
told it to revise its bid.
On 12 September 1993, Mr Lloyd Williams, from the
Crown Casino consortium, was quoted as saying:
... it was perceived that we were substantially behind
Sheraton's bid.

Hon. M. A. BirreJl - What is the source?
Hon. D. R. WHITE - The Age of 12 September
1993. The people of Victoria have a right to know
how he knew that Crown Casino's bid was behind
the Sheraton bid. He said:
All we did was refine it by the odd $30 million.

The 'odd $30 million' was in fact $86 million. Two
reports were made by SBC Dominguez Barry
Corporate Finance Ltd.
Hon. K. M. SMITH (South Eastem) - On a point
of order, Mr Acting President, the last time
Mr Whi te came to this chamber and grandstanded
on a certain position, he had a hidden microphone.

Honourable members interjecting.

(d) notes that the Premier met with the director of the
Crown Casino consortium prior to the acceptance
of final bids -

Hon. K. M. SMITH - I would like an
undertaking from Mr White that he does not have a
microphone or any other electronic device hidden on
him to make his voice clearer.

and calls on the government to immediately move for
the establishment of a select committee to investigate

The AcrING PRESIDENT -Order! There is no
point of order. There is no reason for Mr Smith to
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make that statement. If any evidence were presented
to the Chair, I would investigate it.

with its substantial international resources, would play
the trump card.

Hon. D. R. WHITE (Doutta Galla) - Two reports
were prepared for the Casino Control Authority one in June 1993, the second in September 1993.
They were the reports of the financial advisers to the
Casino Control Authority, SBC Dominguez Barry.
They were entitled 'Melbourne casino project,
financial review submissions'. In June 1993, one of
the bidders, Sheraton, put in a bid for payment on
the issue of the licence of $250 million as well as
additional payments up to $55 million, totalling
$305 million.

What the Premier was alluding to is that he knew at
the time that Crown was behind - -

In June 1993, Crown's premium for the licence and
the ground lease was $10 million as well as a
minimum lump sum payment of $160 million,
totalling $170 million. In a letter published in the Age
as recently as yesterday, Tuesday, 11 October, the
Premier said:
State cabinet's casino subcommittee was informed of
the then Casino Control Authority's decision on the
final bidder at a meeting on Sunday,S September 1993.
Crown had been recommended by the financial and
planning committees of the authority.

In other words, he said the finance committee of the
Casino Control Authority had recommended that
Crown be the successful bidder. In its second report
in September 1993, SBC Dominguez Barry reached
the following conclusion:
As both proposals are very similar we recommend that

the Victorian Casino Control Authority selects the
preferred applicant on grounds other than the financial
attributes of each applicants' proposal and advise the
other applicant of its 'active reserve' status.

In other words, in September 1993 the advice of SBC
Dominguez Barry and of the finance panel was in
direct contradiction to what the Premier was
reported as saying as recently as yesterday

Hon. M. A. BirreIl interjected.
Hon. D. R. WHITE - Moreover, I quote further
what the Premier said in a letter that appeared in
yesterday's Age:
In gaming parlance, Crown played a cooler hand than
m. Crown did not play its hand early, but allowed the
impression to gain credence that it would have
difficulty raising the necessary finance and that m,

Honourable members interjecting.
Hon. D. R. WHITE - He knew at the time that it
was behind. This is a clear indication of him acting
on behalf of one of the bidders.

Honourable members interjecting.
Hon. D. R. WHITE - The evidence is clear that
one of the bidders - Hon. M. A. BirrelI - You've got nothing!
Hon. D. R. WHITE - The evidence is clear that
one of the bidders was told what was happening
and altered its bid accordingly, and the other bidder
was not informed.

Honourable members interjecting.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! There are too many injections.
Mr White has the calL Other members will have the
opportunity to rebut his arguments in due course.
The Honourable Mr White, without assistance.
Hon. D. R. WHITE - The evidence is clear that
one of the bidders was told what was happening
and altered its bid accordingly and that the other
bidder was not informed.
Between June and September 1993 one bid changed
dramatically and one bid stayed much the same.
Hon. R. M. Hallam - They both changed!
Hon. D. R. WHITE - The SBC Dominguez Barry
report reveals that one of the parties changed its bid
dramatically, which was the product of its being told
that its June 1993 bid was not competitive and that it
had to do something to become competitive.
Hon. R. M. Hallam - Told by whom?
Hon. D. R. WHITE - The opposition further
asserts that Sheraton was at all times led to believe
that until the last week of the final bid it was likely
to be successful.
Government Members - By whom?
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Hon. M. A. Birrell- You can't quote yourself as
a source!
Hon. D. R. WHITE - It has become clear to us,
and Sheraton has also made it clear to us, that until
the last week of the final bid it was led to believe at
all times that it was likely to be successful.

Honourable members interjecting.
Hon. D. R. WHITE - At all times between June
and September m Sheraton was - -

Honourable members interjecting.
Hon. D. R. WHITE - Until the last week m
Sheraton was told at all times during the bidding
process that it was likely to be successful. By way of
contrast--

Hon. D. R. WHITE -If the secrecy surrounding
this selection process continues, what we are dealing
with is a corrupt government.

Honourable members interjecting.
Hon. D. R. WHITE - And it is corrupt at the
core! This is a government that is corrupt at the core
and at the highest levels. The question is: was it
somebody within the authority who happens to be a
close friend of one of the principals of Crown; was it
an employee of the authority who happens to be a
close friend of one of the principals of Crown; or
was it a member of the government, a close personal
friend of one of the principals of Crown?
Hon. M. A. Birrell - What do you think?
Hon. D. R. WHITE - The opposition is making it
absolutely clear - -

Honourable members interjecting.
Honourable members interjecting.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! There is far too much interjection.
The Honourable Mr White, without assistance.
Hon. D. R. WHITE - The question therefore
arises: why did Crown change its bid so
dramatically within the space of the few months
between June and September 1993? The only
possible explanation is that it knew it had to change
its bid, knew what it had to do.

Hon. D. R. WHITE - Crown changed its bid.
Crown did not put extra money on the table for any
reason other than it knew, because it was told, that,
at $170 million, the bid was not going to succeed.

Honourable members interjecting.
Hon. D. R. WHITE - It was told that, at
$170 million, it was not going to get the bid! It was
told it was not going to win.

Hon. T. C. Theophanous - By how much!

Honourable members interjecting.
Hon. D. R. WHITE -It knew what it had to do,
and it changed its bid so that it at least matched the
Sheraton bid. Nobody suddenly finds $86 million in
the space of three months, as the consortium did
between June and September 1993, unless he has to.

Hon. D. R. WHITE - This is the way this
government operates. Sheraton was told at all
times-Government Members - By whom?

Honourable members interjecting.
Hon. D. R. WHITE - We are making it
clear--

Hon. D. R. WHITE - Sheraton was told at all
times -Sheraton has made it consistently clear to
us - that between June and September and up until
the last week it was told it was likely to win.

Hon. M. A. Birrell- You are making it clear!

Honourable members interjecting.
Hon. D. R. WHITE - We are making it clear that
somebody chose to tell his mates what was required
to win the bid. They were told by their mate what
was r~uired to win the bid.
Hon. M. A. Birrell- By whom?

Hon. D. R. WHITE - So this is your government
at work. We do not have any probity here; we do not
have any secure selection processes. Right up to the
last week what we have are two final bidders, one,
ITT Sheraton, getting one message - that it did not
have to do anything, it was likely to win, it was in
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front - and the other, Crown Casino, getting
another message. It was being told - Government Members - By whom?

Hon. D. R. WHITE - Crown was being told it
was not going to win. Suddenly, out of the drawer,
in a period of three months, $86 million appeared.
Hon. M. A. Birrell - Not one allegation!
Hon. D. R. WHITE - Who are these people?
They are the mates of this government! At all times
over the past 12 months, including yesterday,
neither the Minister for Gaming nor the Premier has
been prepared to come clean about the two SBC
Dominguez Barry reports or to reconcile the
inconsistencies between what they have been saying
in Parliament, what the Premier said yesterday in
his letter and what was said in the September report.
I put on the record - Hon. B. N. Atkinson interjected.
Hon. D. R. WHITE - I put on the record what
was said in the September 1993 report of SBC
Dominguez Barry:
Based on our analysis, SBC Dominguez Barry has
concluded that either Crown Casino Lld ... or
Melbourne Casinos Ltd ... should be able to finance the
Melbourne casino project and that both the applicants
have provided a financial offer which should be
attractive to the state.
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The AcrING PRESIDENT (Hon. D. M.
Evans) - Order! It is in order for members to make
interjections that are apposite and relevant to the
debate. It is not in order for members to attempt to
shout down the member who is on his feet.
Mr White without so much assistance, please.
Hon. D. R. WHITE - The report continues:
As indicated throughout this report, both proposals are

very similar in flIW\cial tenns, as demonstrated by the
following:
the net present value of the offers to the state, excluding
annual casino taxes, differ by $20 million ...

Yet throughout the past 12 months and as recently
as yesterday we still had the Minister for Gaming
saying that the Crown Casino bid was substantially
financially superior to the Sheraton bid:
both applicants have procured committed equity
finance from their shareholders;
the sponsors to the MCL proposal -

that is' the Sheraton proposal have committed to retain sponsor equity for a period
ending five years after completion of the permanent
casino in accordance with mandatory corporate
requirements. The sponsors to the Crown proposal
have made a similar commitment but for a period
ending one year after completion of the pennanent
casino;

Honourable members interjecting.
Hon. D. R. WHITE - They are not the words we
are getting from the Minister for Gaming; they are
not the words we are getting from the Premier. Both
the Premier and the Minister for Gaming have been
saying for 12 months that the Crown bid was clearly
preferable in financial terms.

both applicants have procured committed debt facilities
subject only to conditions precedent which are not
unusual or unreasonable for transactions of this type;
for each applicant the combination of committed equity
and debt flIW\ce and cash flow from the temporary
casino should be sufflcient to meet the total project
costs as and when they fall due;

Honourable members interjecting.
Hon. D. R. WHITE - It goes on. The report was
prepared by Graham Cunningham, who was the
chairman of the finance panel. The report was
adopted by the panel and went to the authority.
There is no other evidence or material that they
acted on.

Honourable members interjecting.

both applicants have arranged adequate contingency
flIW\cing plans should the construction or oper~tion of
the temporary or pennanent casino - -

Hon. M. A. BIRRELL (Minister for Conservation
and Environment) - On a point of order, Mr Acting
President, if Mr White is alleging he is quoting from
the document, can he name the document, the page,
the source and - -
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Hon. Licia Kokocinski - The Acting President
ruled on that earlier in the week.

it wishes to do so. I look forward to the house
availing itself of that opportunity if it sees fit.

Hon. M. A. BIRRELL - This is a slightly new
debate.

According to the first page of the recommendations
in the SBC September report:

Honourable members interjecting.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! The Leader of the Government on
his point of order, without assistance.

both applicants have arranged adequate contingency
financing plans should the construction or operation of
the temporary and permanent casino not proceed
according to plan. Such - -

Honourable members interjecting.
Hon. M. A. BIRRELL -It is called consistency of
rules. If a member alleges that he is making a
quote - and given past track records it is wise for
us to get some proof - then if he can he should
indicate the source of the document and the page
number, and make the document available.
The ACI1NG PRESIDENT - Order! It is in
order for the Leader of the Government to request
that information to be made available. It is up to the
member on his or her feet to determine whether or
not he or she does so. I ruled last week that in those
circumstances the credibility that can be applied to a
document will no doubt be a matter of judgment for
the house, depending on how much information
regarding that document the honourable member is
prepared to make available. I invite Mr White, if he
wishes, to answer the question, but I indicate that he
does not have to do so.
Hon. D. R. WHITE (Doutta Galla) -Mr Acting
President, as I indicated at the outset, I have seen the
SBC Dominguez Barry reports of June and
September 1993. They are not here in the chamber
today. I have taken notes from the report and I am
quoting from the notes that I have taken from the
report.

Honourable members interjecting.
Hon. M. A. Birrell - They are not white lies, are
they?

Honourable members interjecting.
Hon. K. M. Smith - You've got nothing!
Hon. D. R. WHITE - I have regard to the ruling
made by the President at the start of the session in
respect of contempt of Parliament proceedings. He
made it clear at that time that in relation to any
evidence that is put to the house it is the prerogative
of the house at any time to test the veracity of the
material, and it is up to the house to decide whether

The AcrING PRESIDENT - Order! There is
too much interjection and it is impossible for
honourable members to hear. The interjections from
behind the speaker in particular make it even more
difficult. Mr White, without assistance.
Hon. D. R. WHITE - The report continues:
Such contingency plans are substantially dependent
upon the support of m Sheraton Corporation and
Hudson Conway in relation to MCL and Crown
respectively. Among other forms of support the m
Sheraton group is providing a sponsor guarantee
during construction and for five years after the
completion of the permanent casino. Hudson Conway
is providing a similar guarantee during'construction
and for one year after completion of the permanent
casino; and
although we regard the revenue projections by both
applicants as optimistic, we believe that both parties'
fmancial projections demonstrate an acceptable
'comfort zone' over the financial covenants in their
respective debt facilities.

Concluding the recommendations are the following
words, which neither the Premier nor the Minister
for Gaming has been prepared to acknowledge or
use. I repeat:
As both proposals are very similar we recommend that
the Victorian Casino Control Authority selects the
preferred applicant on grounds other than the financial
attributes of each applicant's proposal and advise the
other applicant of its 'active reserve' status.

For 12 months we have been told in this house and
publicly--

Honourable members interjecting.
Hon. W. A. N. HARllGAN (Geelong) -On a
point of order, Mr Acting President, 1 did not hear
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any attribution given to that particular quote. Could
we please have that?
The ACflNG PRESIDENT (Hon. D. M.
Evans) - Order! I invite the honourable member, if
he so desires, to identify that quote in accordance
with the ruling I have just given.
Hon. D. R. WHITE (Doutta Galla) - Mr Acting
President, for the benefit of Mr Hartigan I repeat
that the words I am quoting are the
recommendations in the final report of SBC
Dominguez Barry in September 1993. At the bottom
line of the first page of the recommendations the
document reads as follows:
As both proposals are very similar we recommend this is Dominguez Barry - -

Hon. W. A. N. Hartigan - These are your notes?
Hon. D. R. WHITE - That is Dominguez Barry:
... we recommend that the Victorian Casino Control
Authority selects the preferred applicant on grounds
other than the financial attnbutes of each applicant's
proposal and advise the other applicant of its 'active
reserve' status.

I further make it clear that not only were they the
words of the consultants, SBC Dominguez

Barry--

Honourable members interjecting.
The ACI1NG PRESIDENT - Order! There is
too much interjection.
Hon. D. R. WHITE - They were also the words
tha t were adopted by the financial panel and the
recommendations to the authority. Notwithstanding
that recommendation, for 12 months both the
Premier and the Minister for Gaming have persisted
in giving the community the impression that the
financial panel came out clearly in support of the
Crown bid, when in fact it did not.
Hon. W. A. N. Hartigan interjected.
Hon. D. R. WHITE - Mr Hartigan, as I said to
you, the house has the opportunity at any time to
investigate the veracity of the words I have put.
Committees have been established for such
purposes, and if you choose not to do that, I take it
you are accepting the veracity of the words that are
here.
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Hon. W. A. N. Hartigan interjected.
Hon. D. R. WHITE - In June 1993 the project
costs admitted by Sheraton were $517 million and
the project costs admitted by Crown were
$452 million. The up-front payments were
$305 million by Sheraton and $170 million by
Crown. In June 1993 there was a bid of $822 million
by Sheraton in tenns of both project costs and
up-front payments, and how much had Crown put
on the table in June 1993? An amount of $622 million
in tenns of project costs and total up-front payments.
Hon. K. M. Smith interjected.
The ACI1NG PRESIDENT - Order! Mr Smith
will cease interjecting.
Hon. D. R. WHITE - In June 1993 SBC
Dominguez Barry made the following
recommendations: that as there were three bidders
at the time, Jupiters be excluded; and that based on
its analysis and assessment the remaining two
bidders proceed to the next phase of the selection
process between June and September.
Between June and September there was a significant
change in the bids. By September SBC Dominguez
Barry reported that the total net present value of
Crown's bid had increased to $256 million. At that
time m Sheraton's bid was $232 million. The total
nominal value of Crown's bid was $262 million and
of Sheraton's was $250 million. The summary of
offers of premium payments and off-site works to
the state became the basis on which SBC Dominguez
Barry reported to the finance panel that Sheraton's
net present value of premium payments and off-site
works was $259 million compared with Crown's
$279 million.
In September the estimated project costs for
Sheraton were $594 million compared with Crown's
$507 million. Sheraton's net present value of
premium payments and taxes, which includes the
total of the project costs and offers to the state, was
$995 million and Crown's was $964 million.
Sheraton's capital formation costs during the
construction of the permanent casino, which
included premium payments to the state, were
$857 million and Crown's were $792 million.

It is important to take into account the three main
financial aspects of the bids by Shera ton and Crown:
the up-front premium payments of $259 million and
$279 million; the project costs of $594 million and
$507 million; and the net present value of the
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premium payments and taxes over a 12-year period
of $995 million and 5964 million. As an analogy we
should consider the basis on which the casino
decision was made in Queensland. The chief factor
in determining who would win the Queensland
casino bid was that third aspect the net present
value of the premium payments over a 12-year
period. It is clear that overall, when you take into
account the up-front payments, the capital payments
and the net present value of premium payments
over a 12-year period, there is little to distinguish the
two bids in financial terms.
Notwithstanding that, when all of that information
is placed on the table, the Minister for Gaming and
the Premier still persist with the line that the finance
panel decided the Crown bid was financially
superior in all respects, when in fact that was not the
case. We make it clear - -

Honourable members interjecting.
Hon. D. R. WHITE - And it was reinforced as
recently as yesterday. Mr Jim Gallagher, m
Sheraton's vice-president for public relations in New
Jersey, put out a news release that states:
The general public there was told that Crown got the
contract because they had a higher financial package,
but Crown was allowed to raise their bid in the last few
days and we were not given this opportunity.
We still contend that ours was the stronger financial
bid in the long term.

Hon. Haddon Storey - Prove it!
Hon. D. R. WHITE - He continues:
We don't think we were treated equally and obviously
we want some sort of guarantee we would get a level
playing field if there was a next time.

Hon. Louise Asher interjected.
Hon. T. C. Theophanous interjected.
The ACflNG PRESIDENT (Hon. D. M.
Evans) - Order! There is too much
cross-interjection. As I indicated earlier, interjections
that are apposite to the debate are acceptable, but
cross-interjections between the Leader of the
OppoSition and members on the government
benches do not assist either the honourable member
on his feet or the debate.
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Hon. D. R. WHITE - Jim Gallagher has quite
clearly and unequivocally put on the record that the
other party was given an opportunity to change its
bid in the last week and that his company was not
given a similar opportunity.
Let's make clear what m Sheraton is saying.
Hon. W. A. N. Hartigan - They lost. That's what
they are saying!
Hon. D. R. WHITE - Sheraton is not saying that.
It did not get a fair go. It is saying that it was
dudded. A major international company - m
Sheraton - is also saying something else. It is
sending a message around the world about this
government: 'If you want to do business in this state
with this government, remember that it operates on
the basis of mates'. m Sheraton is malcing it clear
that it was dudded on the following grounds: firstly,
it was dudded because the company was led up the
garden path; and secondly, it was dudded in the
selection process because it did not know about the
negotiation process for the grand prix that was
undertaken by the major events committee with
Berme Ecclestone. The major events committee
entered irito negotiations and reached
accommodation in March 1993. What.is at stake here
is what is the role of the major events committee.
The committee was a public organisation dealing
with public money.
In March 1993 the committee knew the grand prix
was coming to Melbourne. If this was to be a
reasonable tendering process, that information
would have been material to the bid. The major
events committee gained that information in the
public arena. The major events committee, a public
body, reported that information to the Premier of the
day. The Premier had a responsibility and obligation
to make clear to the bidders the relevant facts
coming from the public arena; that information
should have been known to all parties to the bid.
That was his responsibility. It does not matter
whether it was Jupiters, Crown or rrr Sheraton. The
Premier and the government had a responsibility
because the major events committee is not a private
company. It is associated with the process to
establish the grand prix licence fee and ensure
payment of the licence fee, so it represents public not
private money. The appointments to the major
events committee are public appointments and its
members are acting on behalf of the government of
the day. It is not a private organisation that can keep
infonnation to itself or provide it to benefit a private
organisation. It is public information.

CROWN CASINO: BID

346

COUNCIL

What Sheraton, Jupiters and all the other bidders are
saying is that if in March 1993 it became known that
a contractual arrangement had been entered into
with Bemie Ecclestone in respect of the grand prix,
the government had an obligation to make that
known to all parties. Sheraton did not know that in
March 1993 because the government kept that
information to itseU, to the major events committee
and its personnel. When m Sheraton discovered
that, it knew it had been dudded. If that information
had been provided to Sheraton it would have been
material to its bid, but it was not provided. It was
held back not only by officers of the major events
committee but also by the government
It was held back by the government, which is saying
to the community that it does not have a selection
process that operates without fear or favour and it
does not have a tendering process that operates
without fear or favour. What it does is distribute
certain information from the Melbourne Major
Events Company to certain bidders, which becomes
their private information - and the other bidders
can do what they like.

So two events have occurred as a result of which it is
absolutely clear that public information from the
major events company, a public body, was·shown to
the government and deliberately withheld by the
government from other bidders. The government
deliberately withheld the information, knowing at
all times that in the execution of those contractual
arrangements with Mr Ecclestone there was a clear
and manifest conflict of interest.
One thing is absolutely clear: if there are no probity
requirements, if there is no careful tendering process
and if there are no rules about conflicts of interest,
people will end up in courts, as inevitably occurred
in Queensland and Western Australia, as a result of
activities like those of this government And the
courts will also decide who goes to gaol.

Hon. K. M. Smith interjected.
Hon. D. Ra WHITE - It is absolutely inevitable
when you do not have any rules. You hold material
back &om one party while giving it to another, and
you call that a level playing field!
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Hon. D. R. WHITE - I repeat that, without fear
or expecting favour, m Sheraton entered into this
bid believing it would be treated in the same way as
Jupiters, Crown and all the other bidders. That did
not happen because the information from the major
events company about the grand prix was kept from
one party and given to another party. The
government knew that one party had access to that
privileged information and, despite having the
information in March 1993, made no attempt to
ensure that the casino bid process took place on a
level playing field.
Moreover, in doing so it did not maximise the return
to the people of Victoria. The government did not
fulfil its responsibility to the state. It knows that if
this information had been passed to the other
bidders it would have improved the bids of the
other bidders and improved the return to the state.
That was not uppermost in its mind. Something else
was uppermost in the government's mind, which
was to ensure tha t one of the parties had an
advantage. Who is that party; the government's
mates. Its mates were given a clear, unequivocal and
deliberate advantage.
When these issues are pursued with the Premier he
says, There is no conflict of interest in this. There are
no conflict of interest rules here. There is no conflict
of interest'. Nevertheless, the Chairman of the
Melbourne Major Events Company offered his
resignation to the Premier, which he has still not
accepted. The Premier is going to appoint him to the
new authority. The opposition is making it clear that
m Sheraton is now saying around the world that if
you deal with this government, you are dealing with
a Bjelke-Petersen style government. The same style
of government as the Bjelke-Petersen government!
When it comes to contracts and tenders, you have to
be on the inside to get the nod. If you are not on the
inside and you do not get the nod, you should not
expect to do business in this state.
We are making it clear that there have been
complaints.
Hon. R. I. Knowles interjected.
Hon. D. R. WHITE - We are making it clear that
unsuccessful bidders - -

Hon. K. M. Smith interjected.
Hon. K. M. Smith interjected.

The AcrING PRESIDENT (Hon. D. M.
Evana) - Order! Mr Smith, I do not want to warn
you again.

Hon. D. R. WHITE - When unsuccessful
bidders in this state have been to the government
they have been told to shut up. They have been told
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that if they whinge or complain they will not get any
more business. They will not get the work, they will
not get the jobs. That is what members of the
government at the highest level are telling
unsuccessful bidders.
Hon. R. I. Knowles - Give us just one name, just
one.
Hon. K. M. Smith - Name one.
Hon. D. R. WHITE - They will not get the jobs.
Hon. K. M. Smith -Gutless wonder!
The ACTING PRESIDENT (Hon. D. M.
Evans) -Order! Mr Smith, the tenn 'gutless
wonder' is an unparliamentary expression and I ask
for it to be withdrawn.
Hon. K. M. SMITH (South Eastern) - I
withdraw, Mr Acting President.
Hon. D. R. WHITE (Doutta Galla) - In June
1993, there was a wide disparity between the bids of
Sheraton and Crown Casino. According to SBC
Dominguez Barry Corporate Finance Ltd the
Sheraton bid was significantly better than the Crown
Casino bid. In June 1993, Crown proposed a
payment to the state of $170 million, along with
project costs of $452 million. Sheraton proposed a
payment to the state of $305 million and estimated
project costs of $517 million. According to the
Dominguez Barry report the Sheraton bid was more
than $100 million ahead of Crown - in fact it was
$135 million ahead in terms of its net present value
to the state.

m

Concerns were also expressed regarding Crown's
financing, especially the ability of Federal Hotels Ltd
to meet its financial obligations. That was made
clear in the report. On 30 August 1993, Crown
increased its payment to the government to
$256 million, an increase of $86 million, its project
costs to $507 million, and its total taxes for 12 years
to $954 million. Sheraton's final bid involved a
payment to the government of $250 million, project
costs of $594 million and tax and other payments to
the state for 12 years of $995 million. Crown's bid
increased dramatically from June, whereas
Sheraton's bid was marginally reduced.
Firstly, how did Crown know that it needed to
change its bid dramatically to be competitive?
Secondly, how did Crown know that by changing its
bid by more than $100 million it would be

347

competitive with Sheraton? It is clear, and we assert,
that the government has failed to demonstrate that
Sheraton and Crown were treated equally. We know
the Premier and the government are personal
associates of the winner of the bid. We call on the
government to explain how Crown got the
opportunity to change its bid while Sheraton did not
The financial adviser to the Victorian Casino Control
AuthOrity was SBC Dominguez Barry, which was
appointed to carry out a financial analysis of the bid.
The team was headed by Mr Graham Cunningham,
who was also the chairman of the Casino
Authority's financial advisory panel. In September
1993, the financial panel advised the authority that it
could not separate the bids. It said:
As both proposals are very similar, we recommend that
the Casino Control Authority selects the preferred
applicant on grounds other than the financial attributes
of each applicant's proposal.

In the final bid Crown's up-front payment to the
government was marginally better than
Sheraton's - a difference of $20 million. However,
according to the SBC Dominguez Barry report in
other financial respects the Sheraton bid was
superior - for example, total taxes for 12 years of
$995 million compared with $964 million from
Crown, as well as the capacity to manage, run and
operate the casino.
This is very important. On 12 September last year
Mr Uoyd Williams claimed that one of the reasons
his consortium had won the bid was because of the
design, financial package and, certainly,
management structure. Notwithstanding that, SBC
Dominguez Barry said of the bidders' capacity to
manage, run and operate the casino that Sheraton
was the more capable and eXperienced.
Sheraton is a world-renowned casino operator.
Crown had no management experience in the
operation of a casino, but it included Federal Hotels
as an operator and John Haddad, the manager, as
the deputy chief executive of operations of the
casino. You ask John Haddad what is happening at
the casino. He is the experienced casino operator,
and he is the deputy chief executive of operations
uponwhom-The ACTING PRESIDENT - Order! Mr White
should address the Chair.
Hon. D. R. WHITE -It is on the basis of his
presence as the deputy chief executive of operations
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that Crown was able to show it had some
management experience. What has transpired down
there? Ask John Haddad, as I have done and as
others have done, and he will tell you, as he is telling
everybody around town, that he is playing only a
nominal role. He is not playing a key role in the
day-to-day operations of the casino, which he
should be doing, which we want him to do, and
which was part of the bid.
The Casino Control Authority accepted the bid on
the basis that John Haddad would be the operator,
but in fact he is not the operator - Uoyd Williams is
the operator! As a result we do not have a casino we
can be proud of.

Honourable members interjecting.
Bon. D. R. WHITE - Uoyd Williams argues that
he won because of the management structure. The
dress rules at the temporary casino are lower than in
most other gambling houses.

Honourable members interjecting.
Bon. D. R. WHITE - Children are left
unattended in the car park. Casino chips are being
used as currency in local brothels.

Honourable members interjecting.
Hon. D. R. WHITE - Health inspectors have
advised us that tables are so disorganised that
members of the public who are afraid they might
lose their places are urinating under the gambling
tables rather than leaving their places.

Honourable members interjecting.
Hon. D. R. WHITE -TIUs is a down-market
casino. Pawnbrokers are operating at record levels.
Suicides are taking place in the vicinity of the casino.
Uoyd Williams is an incompetent operator of the
temporary casino.
A core sample was taken at the construction site of
the permanent casino. It was estimated that hard
rock would be reached at 12 metres, but as of Friday
last the drilling had reached 51 metres and they had
not found a firm foundation. The permanent casino
is five months behind its timetable for construction.
A builder has not been appointed. Costs have blown
out We have an incompetent constructor, an
incompetent operator and a down-market casino.
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Mr Graham Cunningham confirmed that SPC
Dominguez Barry's recommendations were
accepted by the financial panel. That was the advice
tendered to the authority, but despite that on
28 December 1993 the Minister for Gaming said:
I can say categorically on behalf of the VCCA that on
every basis of measurement the financial offer from
Crown Casino Ltd was greater than that of Melbourne
Casino Ltd.

Again in April this year the Minister for Gaming
said:
Crown's bid has come up trumps on all points of
probity, fmancial capacity, design and financial offer to
the government.

That is not so today. It was not so in April, and it
was not so in August 1993. In September 1993 the
minister told Parliament that the financial panel
advising the authority had made an express and
unequivocal statement that Crown Casino's
financial bid was better than the bid of the other
tenderer. Sheraton had already gone on record as
saying that the bid process was unbelievable. If
Sheraton had been told, it would have altered its
financial projections, but at all times it had been
given one piece of advice: the deadline for the final
bid was 16 August 1993.
On 18 August 1993 the authority unexpectedly
reopened the bidding after cabinet made a policy
decision regarding gaming machines. Crown needed
the policy information in order to ensure that
between June and September it could satisfy the
underwriters of its bid that it could raise the money
on float that was required to move the bid from
$170 million to $256 million.
In its final report SPC Dominguez Barry expressed
concern that Crown Casino had not retained a
builder and appeared to have underestimated the
construction costs. Construction costs had blown out
well beyond $762 million. An approved builder has
not yet been cleared by the probity process. The
design has changed many times during the.past year.

The government has not only allowed circumstances
to occur where one of the bidders was given
information before the final bid was made, but it is
also clear that after the bidding it has constantly
been able to change its design. Crown put in a bid
for a 360-room hotel and subsequently sought
approval for 1000 rooms. It got approval for
1000 rooms. It was knocked back by the Casino
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Control Authority when it sought approval for a
change in the design of the apartments. Since then it
has announced a reduction in the number of rooms
and the inclusion of apartments within the hotel
complex. It has changed the design three or four
times - all after the event. Opportunities like that
were never afforded to the other bidder. The rules
were changed to compensate for the fact that
construction costs have blown out and continue to
blowout.
The significance of the 12-year cash flow in taxes for
the state government is shown by the fact that in
1990 the Queensland government allocated its
casino permit on the basis of total income and not
just up-front premium payments to the government.
As we know, Sheraton's bid was more than
comparable in terms of total payments relative to the
Crown bid. There is no evidence that any document
other than the SBC Dominguez Barry report was
used by the authority to make an assessment of the
financial merit of the two bids. Does anyone suggest
that in June Crown's bid was made without prior
knowledge? The fact is that as a consequence there
was a dramatic change in its bid between June and
September. m Sheraton has already called for the
tender to be reopened, and we make it clear that
Sheraton was not afforded an opportunity that was
afforded to Crown Casino.

In June 1993 Crown was at least $135 million behind
the Sheraton bid. The public is entitled to a full and
public disclosure of what occurred in both June and
September to demonstrate to the satisfaction of the
community, the taxpayers and the house that the
increase in the bid was not made other than from
knowledge given to Crown from either within the
authority or at the highest government levels. There
is no other explanation as to how, under what
circumstances or why the bid should have changed.
I repeat: Uoyd Williams made it clear that he
presumed that the Sheraton bid was superior. How
did he know that the Sheraton bid was ahead of
Crown at all? How did he mow that he needed to
change the bid and how did he mow by how much
he needed to change it? According to the SBC
Dominguez Barry report, the specific weaknesses in
the June bid of Crown Casino were as follows:
an offer to the state of $170 million compared to
the Sheraton bid of $3OS million;
a committed equity of $408 million by Sheraton
compared to a Crown committed equity of
$138 million;
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a sensitivity analysis - -

Honourable members interjecting.
Hon. D. R. WHITE - These are the deficiencies
identified by SBC Dominguez Barry in relation to
the June bid of Crown:
a sensitivity analysis which assessed the capacity
of each applicant to absorb revenue shortfalls
indicated that Crown had the least capacity of all
three applicants;
the estimate of each participant's capacity to meet
their equity contributions indicated several
deficiencies in the Crown bid. Both partners in the
Sheraton bid enjoyed an A rating whereas one of
the leey participants in the Crown bid was rated at
C, a rating which indicated it was unlikely to be
able to meet its equity contribution;
in assessing the degree of fmancial commitment of
participants in the bids, Crown rated a very poor
second to the Sheraton bid and was considered to
have provided insufficient information identifying
the source of funding;

in terms of contingency financing plans, the
Sheraton bid was superior to that of Crown and
MCL.

In June 1993, according to SBC Dominguez Barry,
the Sheraton bid was superior to that of Crown.
The review continues:
On the basis of the June submission, it appears Crown
anticipated its patrons would gamble an average 80 per
cent more than Sheraton patrons.

The September report of SBC Dominguez Barry
indicated that
while the Sheraton bid was substantially
unchanged at $232 million, the Crown bid had
advanced to $256 million;
the net value of off-site works offered by Sheraton
exceeded that of Crown by a small amount;

the credit rating of Crown previously applied to
Federal Hotels as one of the Crown participants
was lifted to an A rating on the basis of:
an issue of $41 million in preference shares to
Hudson Conway;
significant and favourable changes in gaming
machine arrangements in Tasmania.
Part of the upgrading of the Crown credit rating was
dependent upon:
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a credit facility provided by National Australia
Bank that required the amendment of legislation
and d\anges in the temporary casino lease.
Although the Sheraton bid had adequate and
appropriate financial contingency plans to ensure:
completion of the bid;
fulfilment of its obligations to the VCCA and
the state;
SBC Dominguez Barry had serious reservations about
financial contingency plans of the Crown bid on the
basis that:
the obligations of Crown are supported only
by Hudson Conway;

this is in September 1993 at the stage of bidding for a fixed price I fixed
time construction contract Crown had not
retained a builder;

and still has not in addition to its commitment to Crown
Casino, Hudson Conway had a range of other
commitments that could impact upon its
capacity to fulfil its fmancial commitments;
at the time of the assessment Crown had not
secured stand-by facilities to cover shortfalls
in casino revenues.

The projected net present value of casino taxes
from 1994 to 2006 was Crown $708 million Sheraton $763 million.

the applicant's financial projections for the first 15
years of operation of the casino, including both
construction and operational phases, indicated a
stronger performance from Sheraton and a
projection based on the flCSt full year's operation of
the permanent casino indicated that Sheraton
expected to outperform Crown in the areas of:
numbers of players - 375 per cent;
average room rate - 11 per cent;
casino revenue -12.5 per cent;
revenue - 5 per cent;
earnings - 30 per cent;
earnings to revenue ratio - 215 per cent;
operating costs to revenue ratio - 16 per cent;
financial gearing ratio - 8 per cent.

Despite all those nominated specific areas where
SBC Dominguez Barry indicated that Sheraton was
expected to outperform Crown, the Minister for

Wednesday, 12 October 1994

Gaming persists with the view that in every area, in
every way and on every financial ground the Crown
bid was superior to the Sheraton bid,
notwithstanding the SBC Dominguez Barry report to
the financial panel chaired by Graham Cunningham
which became the source of advice to the authority.
Yet we still have the Premier and the Minister for
Gaming saying that on every financial ground the
Crown bid was superior to the Sheraton bid. We
make the following clear:
this review of the analysis provided by SBC
Dominguez Barry indicates the need for further
information on:

the basis for Crown's massive bid increase in the
light of Sheraton's decision to stand by their
original bid;
steps taken to upgrade the credit rating of the
Crown bid and the appropriateness of the
'propping up' of Federal Hotels (particularly given
the current market view of the fmancial viability of
Federal Hotels);
the integrity of Federal Hotels participation in the
Crown bid;
the decision in granting the licence to Crown to
ignore the consistently stronger financial
credibility of the Pacific bid and in doing so to
ignore the cautions of SBC Oominguez Barry;
the absence of any measure of competence to
operate or market a casino.

We repeat: the person appointed to undertake that
task is not doing it. The casino is poorly run.
Sheraton would have been a better operator. The
builder of the permanent casino is five months
behind schedule, and costs have blown out. We have
a very poor operator and a very poor constructor.
According to the Premier, Mr Kennett, Mr Ron
Walker and the grand prix head Mr Bernie
Ecc1estone signed off a conditional agreement for the
staging of the grand prix. The conditional agreement
was signed off in March 1993. This occurred during
the bidding process and enabled Hudson Conway to
up its bid. Hudson Conway knew that the grand
prix had beer~ secured. The other two bidders Sheraton-Leighton and Jupiters - in March 1993 did
not. Mr Walker had acquired that knowledge while
working in a public position. It is the state that is
underwriting that event, not Mr Walker.
Information concerning major events is public
property and is relevant to the price offered for the
casino licence.
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The ACflNG PRESIDENT (Hon. D. M.
Order! The honourable member has
already made those points on at least two occasions.
I advise him to go to new material.
Evans) -

Hon. D. R. WHITE - I t is clear in this context
that the government puts its mates firsl Knowledge
was gained on the basis of public money. The
knowledge gained from public money was used for
the benefit of one of the bidders. We make it dear
that in setting standards for Victoria and in setting
standards for bidding and tendering, the Premier
made it clear that there was absolutely nothing
wrong with his being seen with Mr Ron Walker
during the bidding process and that there was
absolutely nothing wrong with his visiting Mr Ron
Walker at Portsea during the bidding process. When
we put this to the house in October last year, we got
exactly the same response, that there was a conflict
of interest arising from the Premier's private
business.
When the KNF Advertising matter was introduced
here, we were told there was no conflict of interest
or impropriety. Within a few months the Premier
had sold his business and used Parliament to
prevent himself from being taken to court. He used
an exemption under section 61 of the constitution;
otherwise he would have ended up in court. There
were no rules.
Now we are being told, as we were told in October
last year - although within a few short months the
Premier had closed his business - that there is
nothing wrong. If there was nothing wrong then,
why did he close and sell KNF? Because he was
caught out!

The ACTING PRESIDENT -Order! Mr White
is introducing material that I find difficult to accept
has anything other than peripheral relevance to the
restricted motion on the notice paper. The material is
not relevant to the debate, and I invite Mr White to
make it relevant or take another line.
Hon. D. R. WHITE - Had it not been for the
matters raised in this house, the changes made
earlier this year would not have occurred.
Now the Premier has said there is absolutely
nothing wrong with meeting key bidders both in
private and in public during the selection process for
the construction of a key facility such as the casino.
It does not matter what message that sends to other
bidders; it is supposedly fair that the Premier is seen
in public and in private with those bidders.

It is clear that the government believes it is fair to
withhold information about the bids. It is also clear
that the government and officers within the
authority have been party to ensuring that Crown
was told in June that its bid was not adequate.
I place on the record extracts from a letter published
in today's Age from Mr Bruce Williams of
Mooroopna, who states:
One of the government's political strengths is that it
believes in the power of its moral stance, based on its
1992 mandate.

This allows it a highly refmed degree of raw cunning in
its exercise of verbal abuse, going like this: you
highlight your opponents' apparent and inherited
weaknesses; by masterly expostulations of moral
outrage you deflect even justifiable aiticism; you deny
your opponents the previously legitimate access to
public documents that allows everybody, not just your
opponents, to be properly infonnecl; then you
scornfully abuse them for not being informed.
Especially, you accuse them of being wimps for not
producing the evidence you dare not release.
Queensland had to have a Criminal Justice
Commission; New South Wales, a commission against
corruption; Western Australia, a royal commission. All
because governments covertly abused the trust of their
electors. It is the existence of these examples that must
concern voters here in Victoria. What happened
interstate could be happening here.

We are exporting people to Queensland and
importing the corrupt practices of the
Bjelke-Petersen regime, whose standards have been
adopted by the Premier of Victoria.
Hon. Bill Forwood interjected.

The ACTING PRESIDENT -Order!
Mr Forwood will cease interjecting. I will not warn
him again.
Hon. D. R. WHITE - The government claims
that, on every basis of measurementr the offer &om
Crown was greater than that of Melbourne Casino
Ltd. The government claimed that last September, it
claimed that in March and April this year, and it
continues to claim thal
Given the proposals put to us, we make it absolutely
clear that, according to the SBC Dominguez Barry
report, in June 1993 Crown put in a bid of
5170 million, and by September 1993 it was
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$305 million. The reason that bid changed was that it
wastold--

Hon. K. M. SMITH (South Eastern) - On a point
of order, Mr Acting President, this is about the tenth
time this issue has been raised. It is boring and
repetitious, and against standing orders. I ask you to
bring Mr White back to order and get him off the
same old boring stuff.

The ACI1NG PRESIDENT (Hon. D. M.
Evans) - Order! It appears that Mr White is again
using a significant amount of the material he has
previously used. I ask him to be well aware of that
particular point now it has been raised as a point of
order. I will listen carefully to his further remarks.
Hon. D. R. WHITE (Doutta Galla) - The
opposition makes it clear that the reason a
parliamentary inquiry is needed is that the
government chose to tell its mates what was
required to win the bid. U the secrecy continues, it
will be clear we are dealing with a corrupt
government - corrupt at the core and at the highest
levels. The question is: was it somebody within the
authority who happens to be a close friend of one of
the principals of Crown, or was it a member of the
government?
The government was a party to ensuring that Crown
upped its bid. We are making it clear that in the last
week, from 30 August to 5 September, the
government provided an opportunity to enable
Crown to increase its bid. We are making it clear
that at all times Sheraton was told it was in the
running and likely to win - up until the last week.
We make it clear--

The AcrING PRESIDENT -Order! A point of
order has already been raised about repetition and
relevance. Mr White has used that phrase four or
five times. I invite him to come to new material.
Hon. D. R. WHITE - We need an inquiry into
the selection process for the casino. We need an
inquiry because
Sheraton, one of the two
bidders, is saying it was dudded; that the selection
process was not on a level playing field; that it did
not get the opportunity to be treated without fear or
'favour and on the merits of its bid; and that there
was a conflict of interest in the bidding process and
in the way information was provided.

m

U'that is the way the government operates, it is a
corrupt government. There needs to be an inquiry
and a full disclosure of all the material that was
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provided during the selection process to
demonstrate why Sheraton should do other than
continue to say to all its colleagues not only in the
head office in New York and in its regional offices in
Hong Kong and Melbourne but all around the
world, 'Beware of dealing with the Kennett
government It is a Bjelke-Petersen-style
government'.
We, the taxpayers of Victoria, need an inquiry into
this government to ensure that it is put back on the
straight and narrow and that in future we have a
tendering process that is carried out without fear or
favour -which we do not have today.
For those reasons, I call on honourable members to
support the motion before the house.
Hon. HADDON STOREY (Minister for
Gaming) - I have never heard a more pitiful
attempt from Mr White--

Honourable members interjecting.
The ACTING PRESIDENT -Order! Mr White
has ~n given as fair a go as the Chair was able to
give him. It is not fair that an honourable member
faces a barrage of interjections the moment he or she
rises to speak. I will not put up with it
Hon. HADDON STOREY - Mr White has given
us a series or a litany of wild and unsubstantiated
slurs. There is not a tittle of evidence in support of
any of the things he said, and there is not a thing
that is new in what he said in the house today; he
has said the same things over and over in the past
12 months. He is quoted in the Sunday Age as having
said it. There is not a single piece of evidence in
support of the allegations he has made. Indeed his
slurs were not baclced up by any evidence
whatsoever; they were just assertions.
The bottom line is that the Crown Casino offer was
the best offer, and it was so decided by the
authority. The chairman said it was the best offer
and that the process was conducted fairly and
equitably.
I will go through each of the parts of Mr White's
motion and show that nothing has been provided by
him to support any of it Not only that, but Mr White
has even changed ground since yesterday. Yesterday
and for days before that he was saying that Crown
changed its bid in the two days after 16 August 1993.
He now knows that is absolutely insupportable, so
today he has talked about the change in the bid
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between June and September 1993. The fact is that
Mr White has no idea when any changes were made
by Crown. His whole case has collapsed because it is
based on something he has not substantiated in his
speech, although it is in still in his motion.
I move, as an amendment to Mr White's motion:
That all the words and expressions after 'That this
house' be omitted with the view of inserting in place
thereof(a) notes that in February 1992, the then Labor
government established the Victorian Casino
Control Authority to, amongst other things, select
a preferred applicant for the casino licence to be
granted in Melbourne;
(b) notes that the authority established a process to
determine the preferred applicant;

(c) notes that upon its election, the present government
continued with the authority and the process
already established;
(d) notes that both governments instructed the
chainnan of the authority to proceed to its
selection without fear or favour and to do it
without interference or influence from
government, and these were the only instructions
received from governments;
(e)

notes that each of the final applicants, Crown Casino
Ltd and Melbourne Casino Ltd, lodged proposals,
including financial offers, on 30 April 1993, lodged
further submissions on 16 August 1993 amending
their April financial offers and made final
submissions on 30 August 1993 containing minor
revisions to the 16 August financial offers;

(0 notes that in net present value terms the financial
offer by Crown Casino Ltd was greater than that of
the Melbourne Casino Lld;
(g) notes that the authority's financial advisers, in their
report on the final financial submissions of the two
finalists, advised that in net present value terms
the Crown Casino Lld offer of premium payments
and off-site works to the state exceeded the
Melbourne Casino Lld offer and commends the authority and its successor the
Victorian Casino and Gaming Authority on conducting
a consultative evaluation process that (i)

was fair and equitable to each applicant;

(ii) ensured confidentiality of all relevant information;
(ill) was conducted at arm's length from government
and its ministers; and
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(iv) ensured that details of applicants' bids were not
made available to the members of the cabinet
casino subcommittee until after the authority had
made its decision on the preferred applicant.

The ACflNG PRESIDENT - Order! From now
on the debate will be on both Mr White's motion and
Mr Storey's amendment.
Hon. HADDON STOREY - I have moved the
amendment because I think it is necessary to set on
the record the facts about the whole matter rather
than having only the wild and unsubstantiated
allegations contained in Mr White's motion. The
statements contained in the amendment are facts
and they have all been supported by the chairman of
the casino authority, who was appointed by the
previous government to conduct an independent
and fair assessment of the applicants. Those facts
give the lie to everything Mr White said today.
In his motion Mr White claims there was a
discrepancy between what I - and he adds in the
Premier - said and what the financial adviser to the
Victorian Casino Control AuthOrity said in relation
to the financial attributes of the Crown Casino
consortiwn's bid. The chairman of the authority
advised, and it has been made public, that the
Crown consortiwn bid was higher than the
Melbourne Casino Ltd bid. There is simply no doubt
about that. Mr White has added in lots of different
figures to come to some conclusion that does not
support his case at all but aggregates things that are
not part of the offer.
The estimated revenue and therefore tax that will be
earned over the period of the licence is not an offer
at all. It is simply an expectation or an estimate of
what might occur and it is based on the same tax
rate being applied to both applicants' bids. So there
is absolutely nothing in that which helps to
distinguish between the applicants.
The thing that counts is the up-front payment, and
on that the financial advisers to the authority made
it quite clear that Crown's up-front payment was in
fact higher than that of Melbourne Casino Ltd. That
is what the chairman of the authority has advised
and what the Premier and I have said. And we have
said it because it is correct. It was a better offer and it
was to the advantage of the community. So there is
absolutely no conflict between me, the Premier, the
chairman of the authority and the financial adviser
in relation to what that up-front payment was.
My second point is critical because everything that
Mr White said turns on his allegation over the past
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few days that Crown increased its bid by more than
$80 million over the last few days of the process,

after the final deadline on 16 August. Mr White said
that in his motion that he read out this morning. He
has not offered any evidence of that because he
knows it is untrue. He knows that the sole
foundation of what he has been saying over the past
few days is untrue. He has misled the public by
suggesting there was an increase in the last few days
after 16 August. He did not say, when he stood up to

speak-Hon. M. A. Birrell - Not today!
Hon. HADDON STOREY - He knows it is not
true. He knows he cannot prove it. His whole case
disappears. The public of Victoria ought to know
that he is not prepared to stand up in the house
today and support what he has been running over
the past few days.
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that his friend Mr Gallagher from m clearly had it
wrong, too. Mr White realised - Hon. D. A. Nardella - Sheraton is wrong?
Hon. HADDON STOREY - Indeed Sheraton is
wrong. It is quite clear from the chairman's letter
that both parties had the opportunity to revise their
bids on 16 August. There was no dramatic change in
the last few days between 16 August and 30 August.
That follows as surely as night follows day from
what the chairman of the authority said yesterday.
What is m grumbling about? It had the same
opportunity as Crown Casino, but Crown Casino
judged it better than m. Mr White's cowardly claim
that some officer of the authority or some member of
the government had told Crown what the bids were
is an outrageous slur. He cast it as widely as he
could. He does not name anybody because there is
no-one to name.

Hon. K. M. Smith - Shame!
Hon. HAD DON STOREY - Simply, what
happened between the initial offers and the final
offers that came in on 16 August was that of course
the parties varied their bids. The chairman of the
casino authority gave the lie to what Mr White said
yesterday when he wrote, in a letter that has been
released, that the parties did change their financial
bids that came in on 16 August and after that, on 30
August, there were simply minor changes. Of
course, the sorts of things Mr White is talking about
are not minor changes, so Mr White has realised he
is wrong, but he has not admitted it.
Hon. M. A. Birrell - No, nor apolOgised.
Hon. HADDON STOREY - He has tried to steer
away from it. The fact is that he has realised that the
increase, whatever it might have been - because he
is supposed to have seen the documents, and I
certainly have not seen them - by Crown in the
final bid on 16 August, which both parties
knew-Hon. M. A. Birrell- That's not what he told the
jOurnalists, though!
Hon. HAD DON STOREY - So Mr White has
been found out not being able to support the words
of his own motion. The reality is that when the
authority chairman's letter came out yesterday
showing that Mr White was wrong, he realised that
his allegation could not stand up and, what is more,

Hon. M. A. Birrell - No. He was just making it
up!
Hon. HADDON STOREY - He is making up
this fanciful allegation because he thinks that is the
only way he can make a case today. A call for an
inquiry on the basis of a fanciful allegation for which
no evidence is offered, which supports a theory that
is blown out of the water by the chairman's letter
and which Mr White cannot even support in the
house today is an absurdity. On that ground alone of
course there should be no inquiry.

Mr White also went on with the issue about Crown
Casino having knowledge that Melbourne had won
the grand prix. In any event the final decision about
the grand prix was not made until after the
announcement was made about the preferred
applicant. He is wrong again in what he says in his
motion.
Mr White has argued this issue before in the house
and in public; there is nothing new in what he says.
He has made these allegations about Crown Casino
and the grand prix and claimed a conflict of interest,
and indeed so has his party. The matter went to the
Administrative Appeals Tribunal in relation to an
FOI request and the tribunal judge found that there
was no conflict of interest There has been a judicial
finding, and Mr White has been blown out of the
water once again because it has been held that there
is no conflict of interest. His argument falls to the
ground. There is again no basis for having an
inquiry on that.
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As for throwing in the bit about the Premier having
met the director of Crown Casino consortium, we
went through all that at great length at the last
sittings when Mr White told us about his alleged
knowledge about some meeting that the Premier
had with Mr Walker. There is nothing new in any of
that and it is no basis whatsoever for making the
sorts of claims that Mr White has made.
My difficulty in responding to this debate is that I do
not have anything to respond to. No factual material
was produced by Mr White other than his reading
out ad nauseam a list of figures from what he says
was the SBC Dominguez Barry report, which he has
not produced and does not have in the house. I have
not seen the report because it is confidential to the
authority and it is part of the bidding process. I do
not know whether those figures are right, but even if
they are they mean nothing because they do not
provide any support for his case. The bottom line is
that the offer made by Crown was superior to that of
Melbourne Casino Ltd.
Mr White has a wonderful capacity for adding a
word or two when he speaks to distort what people
have said. He did it again today. In the course of his
speech he alleged that I had said that the Crown
Casino bid was substantially greater than the m
Sheraton bid. I have never said that, Mr Acting
President.
Hon. M. A. Birrell - No - he just made it up
again!
Hon. HADDON STOREY - I have said on a
number of occasions that it was greater, and it was
greater. I have never used the word 'substantially' in
that context, but Mr White likes to make it look a lot
better and likes to make up a case by adding one
word which distorts and changes what has been
said. The fact is that the bid was greater. The
chairman of the authority says it was greater. When
you look at the SBC figures you will see that they
also show it was greater. Once again, there is just no
basis on which Mr White's motion can have any
support.

Mr White alleged that the bidding process was
reopened, which he claimed was done on 18 August
because of some decision by the government as to
gaming machines. My information is that an
extension of time was given for the bidders to put in
their final bids. It was never closed, therefore it was
not reopened. I do not know what the reference was
to some decision by cabinet in relation to gaming
machines because that had no bearing whatsoever,
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whatever that decision was - and Mr White did not
bother to tell us because he probably made that up,
too - on the bidding process.
The speech delivered by Mr White consisted of a
repetition of allegations for which there was no
foundation or substance and for which no facts were
offered in support. He simply made up allegations
and said there should be an inquiry on the basis of
them. You only have to consider that for a second to
realise how absurd it is. In these circumstances it is
necessary to place on record the facts as set out in
the amendment that I have moved to this motion,
and I commend the amendment to the house.

Honourable members interjecting.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! Mr Nardella has the call, but he
has not yet even begun to speak. I will not put up
with interjections from honourable members before
the honourable member who has the call has had an
opportunity to say one word.
Hon. D. A. NARDELLA (Melbourne North) Thank you, Mr Acting President. With this motion
the government has the opportunity to vindicate the
integrity of the bidding process for the casino and its
own integrity in relation to the Victorian public and
the international business community. That is one of
the major issues about the motion, and it is one that
the opposition will not run away from. The outcome
of the motion will determine whether the
government can ever be trusted again and whether
business will regain the confidence and assurance to
invest in Victoria again.
The motion is very simple, but unfortunately the
Minister for Gaming did not address it. The motion
calls for the establishment of a select committee to
investigate the casino tender process.
Hon. K. M. SMITH (South Eastern) - On a point
of order, Mr Acting President, when the Minister for
Gaming moved his amendment you gave a direction
that the debate would be centred on that
amendment. Your direction was that the
amendment was to be discussed, not the motion.
The ACTING PRESIDENT -Order! No, that is
not correct. I said that the debate henceforth would
be on the motion and on the amendment. There is no
point of order.
Hon. D. A. NARDELLA (Melbourne North) During the course of my address I will deal with
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parts of the amendment moved by the Minister for
Gaming and some points that have been made about
them. This simple motion calls for the establishment
of a select committee to investigate the casino tender
process, which members on this side of the house
support. We support the notion that the government
be open and provide to the select committee the
documents that support what the minister said.
The accusation is that we have not provided any
documentary evidence. In fact, we have referred to a
number of documents that are in not only our
possession but also the possession of others in the
community. 'That has been reported.
Hon. Haddon Storey - Have you seen them?
Hon. D. A. NARDELLA - But what the minister
has not done, and will not do unless a select
committee is appointed, is ensure that those

documents are made public. You cannot hide behind
the issue of confidentiality when the public process
organised by the goverrunent raises controversial
aspects of the bidding process. It is paramount that
the truth come out It should be a public process.
What we have done today, and what has been
demonstrated by Mr White, is prove that the process
is corrupt. If the process is not open to public
scrutiny via a select committee, the business
community will not have confidence in this
government.
The establishment of a select committee by this
house is not unique. In 1991 this Parliament
established a select committee to investigate a
number of matters. Parliament has the power and
responsibility to do that. It should open up the
processes to the scrutiny of the community. We
must know whether it is an open process. We should
go through the processes outlined by Mr White that
have been followed in other states. We should make
sure that the issues that require investigation are
investigated as soon as possible.
Yesterday the Minister for Gaming explained the
bidding process to the house. He talked about the
dates involved in that process, which he did again
today. He talked about the processes that, according
to him, were independent of government Let us go
through those dates because they are extremely
important In June 1993 we had the closure of the
first round of bidding. Only two of the three bids
that were considered remained after that round.
The Crown Casino consortium and m Sheraton
were recommended to continue after that stage, but
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the bid by Jupiters, which came in well under the
other two bids, was knocked out. That is what the
SBC DOminguez Barry report said. Jupiters was
knocked out. It did not have a second chance. It did
not have access to an appeals process or to special
treatment. The bid was considered by the process; it
was determined to be too low; and then the
company was gone. It was out of the process
altogether. The SBC Dominguez Barry June report
also said that the Crown Casino consortium's bid
was a long way behind Sheraton's bid.

Honourable members interjecting.
Hon. D. A. NARDELLA - The date on which
the final bids were to close was 16 August 1993; that
was the cut-off time. Both Crown and m Sheraton
knew it was their only shot. They knew that was the
closing date for the bids, so they both put in their
bids at that time. We now find that they were both
wrong. The closing date was not 16 August.
According to our information, two days later the
bidding had reopened. They reopened the bidding
process on 18 August
Hon. Bill Forwood - Evidence?
Hon. D. A. NARDELLA - That is the
information we have. We are calling on the
government to provide the documents to the house
and to the community.
Hon. Bill Forwood - Have you seen the
evidence?
Hon. D. A. NARDELLA - I would be more than
happy to be proven wrong on this point as on any
other point.

Honourable members interjecting.
Hon. D. A. NARDELLA - That cannot be done
until we have put in place an independent process to
examine those documents. The documents must be
put on the table so that the facts behind this fiasco
are made public. On 18 August the two final
bidders, Crown and Sheraton, had another crack at
it. There was another round of the bidding process.
The Victorian Casino Control AuthOrity reopened
the process. Why was it reopened? What happened
to persuade the authority to reopen the process?
Hon. W. A. N. Hartigan - One of the mysteries
of the world! You tell them.
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Hon. D. A. NARDELLA - I do not know, and
the community does not know. That is one of the
questions that must be answered. What happened to
persuade the authority to reopen the bidding
process? How was the Crown consortium
advantaged by this move over Sheraton? Was
Shera ton's bid detailed to Crown in the period
between 16 and 18 August or between June and
16 August?
Hon. Haddon Storey interjected.
Hon. D. A. NARDELLA - Why don't you
provide the figures and the documents concerning
the bids that were made on 16 August and
subsequent to that on 30 August?
Hon. R. M. Hallam - You're the one making the
accusations!
Hon. D. A. NARDELLA - That is right I am
making the accusations because those issues are
absolutely critical and germane to this process. The
opposition wants to find out what went wrong. The
minister will not provide any evidence or
documents that demonstrate his point of view.
Absolutely none. The government has not provided
any documents to satisfy that issue.
Hon. Louise Asher - The Premier tabled the
chairman's letter yesterday in the lower house.
Hon. D. A. NARDELLA - But again, it was the
chairman's letter, not the documents and not the
other material that is absolutely germane to the
exposure of this whole process. That is what the
opposition's motion is about.
Other questions that arise because of those
particular dates are: how secure were the tender
documents? Why was there a change between the
June and August Crown consortium bids, and why
was there such a massive increase in its bid?

the inside information? What were the reasons for
the Casino Control Auiliority deciding to extend the
deadline to 30 August?
Hon. R. M. Hallam - Why don't you produce
the documents you say you have instead of all this
supposition?
Hon. D. A. NARDELLA - You're the
government, with all due respect. The opposition is
talking about open government, which you do not
believe in. You people on that side of the house do
not believe in open government; you do not believe
in making documents available to the community.
That is not what you are about. The opposition says
those documents should be made available and
those questions, along with others, should be
answered. Because you are not answering any
questions you are sinking further and further into
the mire, and you are placing the credibility of
Victoria in the same danger.
I contend that the extension of the deadline - the
government has provided no evidence whatsoever
to alter my pOSition - gave the Crown consortium
enough time to fix up its financing arrangements
and gave Hudson Conway Ltd enough time to buy
$41 million of Federal Hotel's preference shares,
which had the effect of bolstering Crown's position.
The extension of time also assisted Crown in
procuring more equity in the project and improving
its share of the public float. Further, the extension
improved Crown's position by restricting the
competition from gaming machines in the
metropolitan area, thus improving the prospects of
the public float and enabling it to obtain subsequent
funds to implement its new, revised final bid for 30
August 1993.

On 30 August the bids closed again. The minister
said yesterday that both Crown and Sheraton put in
their bids on that day, but I contend that Crown had
changed its bid markedly.

Hon. R. M. Hallam - You don't know there was
a massive increase. That is supposition. You don't
know!

Hon. Bill Forwood - When? evidence?

Hon. D. A. NARDELLA - I do know, because
the SBC documentation provided to the opposition
shows that the bid by the Crown consortium
increased markedly. I will go through those figures
for the minister's benefit in a moment. That is what
the documents we have show. If the tender process
was not secure, and I contend it was not, why was
there that substantial increase and who gave Crown

Hon. D. A. NARDELLA - Says I.

Hon. R. M. Hallam -Says who?

Honourable members interjecting.
Hon. D. A. NARDELLA - That is the
information the opposition has. If that is not the
case, it is incumbent on the government to provide
the documentation. At that time, 30 August, Crown
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Casino no longer proposed a $170 million up-front
fee; it went up to $262 million, a difference of
$92 million. If m-Sheraton had increased its
up-front fee by the same proportion, it would have
proposed an up-front amount of $350 million, not
the $250 million it proposed in its final bid on 30
August.

Honourable members interjecting.
Hon. D. A. NARDELLA - Crown had some
inside information on the competition's bid, and that
needs to be clear. I want to know, and the opposition
wants to know, who told Crown casino the amount
it needed to trump the opposition bid?
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Hon. D. A. NARDELLA - So we have Crown
saying it was the best offer and the opposition
saying-Hon. Bill Forwood - Do you think it was? What
do you think?
Hon. Haddon Storey - The chairman thinks it
was.
Hon. D. A. NARDELLA - I do not believe it was.
Hon. Haddon Storey - So you are attacking the
chairman and members of the authority, are you?
The ACTING PRESIDENT - Order!

Honourable members interjecting.
The ACI1NG PRESIDENT (Hon. D. M.
Evans) -Order! Mr Nardella, without too much
assistance.
Hon. D. A. NARDELLA - Was the leaking to
Crown endemic? What did the person or persons get
in return for tha t cri tical informa tion?

Hon. K. M. Smith - The people that you
appOinted.
The ACTING PRESIDENT - Order! There are
too many interjections.
Hon. D. A. NARDELLA - That is what the
minister said in today's speech. What did SBC say in
its final report in September?

Honourable members interjecting.
As both proposals are very similar, we recommend that

Hon. D. A. NARDELLA - Of course they are
assumptions, but they are assumptions that are
backed up by the documents we have seen.
Hon. R. I. Knowles interjected.
Hon. D. A. NARDELLA - Correct, but they are
assumptions and allegations that the opposition is
concerned about and the community wants to know
about. It is absolutely critical to clear the air. So we
now have conflicting assessments. On the one hand
the minister said Crown's bid was the best offer, but
he went on to say that it was the greater offer, not
substantial - -

the Casino Control Authority selects the preferred
applicant on grounds other than the financial attributes
of each applicant's proposal.

That was the position of the financial advisers. It is
very clear that that information was based on the
report we have access to.
Hon. R. M. Hallam - Why don't you release it,
table it?
Hon. D. A. NARDELLA - For the fourth time, it
is the responsibility of the government to release
those documents. It is not our responsibility to
release the documents. It should be - -

Honourable members interjecting.
Honourable members interjecting.
Hon. D. A. NARDELLA - Those were the words
he used.
Hon. Haddon Storey - What I said was that I
had not used the word substantial.
Hon. D. A. NARDELLA - That is right. You said
today that the Crown bid was the best offer.

Honourable members interjecting.

The ACTING PRESIDENT -Order! There are
far too many interjections, which is making it very
difficult for the Chair and other members to hear
and for Hansard to record the proceedings. It would
assist if Mr Nardella ignored interjections and
continued with his speech on the motion and the
amendment.
Hon. D. A. NARDELLA - We have a situation
where the government needs to provide a process
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through a select committee to demonstrate to us and
to the community that that is the case. The public
has been led to believe that it was the better financial
considerations, which were mentioned earlier today,
that led to the choosing of Crown Casino.
Hon. Haddon Storey - One of the factors, yes.
Hon. D. A. NARDELLA - One of the major
factors. We need to have a closer look at what the
bids actually contained. On the surface Crown
offered more money up front, and that was detailed
by the minister today. Its offer was $12 million more
than Sheraton had offered up front.
Hon. Haddon Storey - That is what you say.
Hon. D. A. NARDELLA - That is not only what
I say, that is what the SBC report says. We have a
situation that does not take into account other
factors in the bid. For example, the other aspects of
the bid, not only the up-front components but also
the taxation estimates that were to be paid to the
government, were much higher. The Sheraton bid
was $1.226 million with an overall amount of
$1.245 million. If you look at the total amount of
money to be paid to the government over the period,
you will note the amount offered by Sheraton was
higher. Not only that, Sheraton would have created
better economic activity. The SBC report highlighted
that.
Part of Sheraton's bid proposed that it would spend
$594 million to build a permanent casino but Crown
proposed spending only $507 million, a difference of
$87 million. Crown Casino's bid was $87 million
less, and that will mean fewer jobs, less
manufacturing and less activity for Victorian
business as well as less in taxes for the government.
The government will miss out on payroll tax that
would have been incurred on the extra jobs during
the construction period. That was not part of the
consideration and so Victoria has missed out on that
extra activity and extra taxes.
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Hon. W. A. N. Hartigan interjected.
Hon. D. A. NARDELLA - No, it is an empirical
calculation.
Hon. W. A. N. Hartigan - That is not the way I
would use the word, but go ahead.
Hon. D. A. NARDELLA - We have a situation
where Sheraton estimated that a gambler entering
the door of any casino in Victoria would lose $37,
but Crown estimated that each punter walking into
the casino would lose $50. Crown was wrong!
Because of its lack of expertise and skills it was
wrong. It has been found that the average punter in
the casino loses $37.
Hon. T. C. Theophanous - Sheraton was correct!
Hon. D. A. NARDELLA - Yes,
Mr Theophanous, Sheraton was correct. Even on
that small aspect of its bid it was right, whereas
Crown got it wrong.
In other debates the government has compared
Victoria with other states. You only have to look at
class sizes. It wants to be a benchmark and to
compare the services provided in Victoria with those
provided in other states, but in the case of this
government the level of service is much lower.
When a comparison is made between the process
undertaken by the Queensland government in
establishing a casino and the process followed by
this government, you will note that Queensland took
account not only of the up-front fees but also of all
other aspects of the bids. That is different from what
occurred here.

I have demonstrated the real concerns and questions
that need to be answered. Nobody trusts the
government with the process any more. m
Sheraton got dudded through the process. The
Victorian public does not trust the government.
Hon. B. E. Davidson interjected.

The Auditor-General said that $10 million worth of
improvements would have been left at the World
Trade Centre by Sheraton. Also, Sheraton was the
stronger financial bid. Sheraton has a far better
capacity to run and far more experience in running
this type of enterprise than Crown Casino. Sheraton
knew what it was doing. Unlike Crown, it had the
experience and the skills.
I shall examine one part of Sheraton's expertise. This
empirical - -

Hon. D. A. NARDELLA - It has no faith in the
government or the tendering process, nor does the
international business community, which we need to
encourage as Mr Davidson correctly asserts by
interjection, to invest in Victoria.
It is imperative that we encourage those companies
to invest in Victoria. They will not do that because
the processes that the government has put in place
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are crook. Those processes are being undermined by
people within the process.

Honourable members interjecting.
Hon. D. A.. NARDELLA - I do not have the
answers. I do not know who it is and the community
does not know who it is, but we should know who
has been rorting the system. We should know which
people have been involved. That question needs to
be answered if we are to have an open process. The
point is not just that we do not know - of course we
do not know. The select committee is needed so that
we can find out.
We want to get away from the business of mates and
cronies in Victoria. Now Victoria is open for crony
business, and that is what we have to get away from.
We have to demonstrate to the community - the
international business community and our local
business community - that this government is not
just looking after Hudson Conway and its mates at
Hudson Conway, the Ron Walkers, Lloyd
Williamses and other parasites.
Hon. HADDON STOREY (Minister for
Gaming) -On a point of order, the honourable
member opposite just called Mr Uoyd Williams and
Mr Walker parasites. I find that very offensive and
ask that he withdraw.
Hon. D. R. WHITE (Doutta Galla) - On the
point of order, that is no point of order. If the
honourable member is referring to people who he
legitimately believes have been involved in private
or government activity where they have been
beneficiaries of contracts as a result of preferential
treatment, that is not an WU'easonable word and it is
certainly not unparliamentary in the context of the
conduct of this house over the past 20 years.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! The imputation was not one of a
parasite in the sense as used, as I understand it, by
Mr Nardella, meaning one living off another body,
which is the true meaning of parasite; rather it was
used as a term of derision with regard to the persons
concerned, and the Minister for Gaming has taken
exception to that It would be sensible - -
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to members in this place and therefore there is no
point of order.
Hon. D. R. White - Thank you - won that one!
There is no point of order.
The ACTING PRESIDENT - Order! I draw the
attention of honourable members to standing
order 115, which states that when the Chair is on his
or her feet other members shall fall silent. That
includes Mr White. I am trying to achieve a balance
and a reasonable standard of decorum and
behaviour in this place while a matter of public
importance is debated. It assists neither the Chair
nor the house when people behave in an unruly
fashion. I have given a ruling and now invite
Mr Nardella to continue.
Hon. D. A. NARDELLA (Melbourne North) - I
will come back to the issue of cronies and parasites
in a short time, but the Minister for Gaming asked
why m Sheraton was grumpy. It was grumpy
because Crown had an advantage. m believes
Crown had an advantage, one major advantage
being that Crown Casino knew that Victoria had the
grand prix.
The grand prix was not announced until
17 December 1993. When did the bids close? The
final bids, after having gone through those
processes, closed on 30 August 1993. Four months
later the grand prix was announced, but Crown
knew what the stakes were. Knowing that Victoria
had the race, it could calculate into its figures the
extra revenue and activity within Victoria. The level
playing field was not there, and equal information
was not given to Sheraton. m Sheraton was
grumpy because it did not have the same
opportunity to put in its bid on the same basis as
Crown Casino.
Mr Jim Gallagher yesterday further strengthened the
m position on this issue. He said:
Crown was allowed to raise its bid in the last few days
and we were not given this opportunity.

So there was an unfair advantage.

He continues:
Hon. D. Re White - Not if it applies to somebody
outside the house. That is only relevant if it applies
to honourable members.
The ACTING PRESIDENT - Order! I have
taken further advice from the Clerk. It is with regard

We still contend that ours was the stronger financial
bid in the long term. We do not think that we were
treated equally and obviously we would want some
sort of guarantee that we would get a level playing
field if there was a next time.
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Unfortunately there will not be a next time because
the government will not open up the processes
again. Mr Gallagher and rrr Sher~ton are ~yin~ to
the international community: don t do busmess m
Victoria; there is no level playing field.
It is absolutely imperative that we set up a select
committee to investigate these allegations so that
when people express their concerns to us they can be
investigated. The government would then have the
opportunity under that process to set the record
straight and to demonstrate to the rest. of the .
community that it is not looking after Its aorues.

If that is the case and if it has nothing to hide, it has
nothing to fear. If the processes are as the minister
outlines them and if the documents prove the
government's position that the process was open
and everybody was on a level playing field - we
contend that they will not - the government has
nothing to fear. Only through that select committee
can we address unanswered questions and take
away those uncertainties. An inquiry would clear
the air and clear all the innuendos, allegations and
assertions. If the government contends that there is a
clear position, the inquiry will find that. Then we
can again be proud of being Victorians. I urge
honourable members to support the motion.
Hon. W. A. N. HARTIGAN (Geelong) - I speak
against the motion and in support of the
amendment. Although it may seem to be a rather
irregular procedure, I hope I may be allowed to add
facts to the debate! I shall read from the press release
of the Victorian Casino Control Authority, dated
6 September 1993. I will not read it all as I am sure
those honourable members who are interested will
already have it. It states:
The strategy was to maximise the design quality and

the financial offer of each of the bids in order to give
the authority the best possible submissions to chose
between.

The authority developed and strictly enforced a
protocol to ensure the integrity of the selection process.

3.

The probity division which investigated whether
applicants were suitable persons having regard to
character, honesty and integrity.

The protocol required that each applicant be treated on
a strictly fair and equal basis.
The integrity of the process was further preserved by
maintaining confidentiality within each of the panels
and maintaining absolute confidentiality of the probity
investigations. In this way, the assessment of the
development and siting panel, for example, was not
influenced by the assessments being made in other
areas.

I also quote briefly from another press release
published on 6 September 1993 by the Victorian
Casino Control AuthOrity. It details the people who
are members of the authority:
The authority's chairman is John Richards. Mr Richards
is a senior partner in the Melbourne law firm Purves,
Clarke, Richards, Chairman of the Victorian Gaming
Commission, and Chairman of the Estate Agents Board
of Victoria. He is also a past president of the Law
Institute of Victoria and the Law Council of Australia.
The authority members are:
Mr Henry Bosch - a former Chairman of the
National Companies and Securities Commission;
Mr Geoffrey Cook - a civil engineer, member of
Docklands Authority and Gas and Fuel
Corporation;

Mr Robert Falconer - Deputy Commissioner
(Operations) of the Victoria Police and a member
of the Victorian Gaming Commission.

I doubt Mr Falconer is still a member.
Ms Tina McMeckan - fmancial consultant with a
background in project fmance.
Chief executive is Paul ConnoUy, who was previously a
senior executive with the CRA group. He has an MBA
and is experienced in project finance.

The authority was established by the Labor Party
and continued by this government to ensure that the
The basis of the protocol was that the ultimate
process was incorruptible. The people who were
assessment of applicants' submissions was made by the
selected to run the authority were chosen with the
authority members based on the recommendations of:
same objective in mind, that they were competent
1. The finance advisory panel coordinating the financial, and honest and would be seen by the community in
general as being entirely incorruptible.
legal and commercial issues;
2.

The development and siting advisory panel
coordinating the design, engineering and planning
issues; and

Today the opposition is suggesting that the process
and the people managing the process were
corrupted. No other conclusion can be drawn from
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its WlSubstantiated allegations. The real issue is that
the opposition feels free, as Mr White said although I observed that you, Mr Acting President,
asked him to get back to the subject matter - to
raise the issue of corruption by servants of the state.
This is not the first time this type of strategy has
been adopted by the Labor Party.
I use one of the techniques Mr White has introduced
to the house, a son et lumiere approach - although
it has nothing substantial to light up - when
pretending to present facts. He makes up a story,
telling it as though he were present at the
discussions.
Let us assume we have a Labor Party in oppOSition,
a party finally defeated by the people, who woke up
to the deprivations caused by its decade in office.
Party members say, 'What do we do now?'. The first
thing the financially numerate - they total about
three - say is: We cannot talk about our financial
record. We have to throw that out. Another says:
What about our management record? The reply he
receives is: No, that is even worse. Let's not talk
about any of that. We will blackguard the
government and the people taking part in any level
of activity in which the government is involved. It
does not really matter whether we have any
evidence because we are protected by privilege in
this place. It does not matter whether there is any
truth to the allegations. The important thing is to nul
a strategy that will cover the two years we have been
in opposition. Forget the policy issues; and for
goodness sake, avoid any reference to what
happened in the previous 10 years. Let's get stuck
into people.
The most powerful expressions in the motion
include 'grave concern', 'totally conflicting
assessment', 'unexpected', 'dramatically' and
'immediately'. In other words, Mr White has used
adjectives! Forget names and other noWlS. lbat is
what has been going on for the past two years. Sling
some mud, light it up as much as possible, put as
much noise behind it as you can in the hope that
people will forget the subject, and say, 'Something
must be wrong'! This motion is probably the classic
case.
We are looking at a process in which the Labor Party
when in government and now the coalition
government would play no part at all. It has said,
'Our role is merely to announce decisions at the time
the decisions are made. We certainly have no
knowledge of any documents'. Mr White claims to
have knowledge of the documents, but there is no
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evidence. Mr Nardella claims Mr White has
knowledge of the documents, according to
Mr White's notes, but he is wise to remove himself
from the process! There is no evidence.
The idea of setting up a committee to examine
allegations, which has been a consistent part of the
strategy adopted by the Labor Party since its defeat,
would be a waste of time. We should be setting up a
select committee to improve the quality of the
opposition, to ensure the house has some reasonable
debates. This motion amounts to nothing more than
scurrilous diatribe, slander and character
assassination, and it does the opposition and
Parliament no good a tall.
Again, I am sure that when Labor lost government it
sat down and said, 'What characteristic can we pick
on after our 10 years in government?'. Somebody
said, 'Government stinks. People do not trust
politicians. We have demonstrated they have no
reason to trust us. We should kick heads and tar
today's government with the same brush we tarred
ourselves with' -which occurred not as a result of
character assassination but because of its 10 years of
misrepresentation, deceit, dishonesty and fraud!
It is clear that that will be its main strategy so long as
it continues in opposition. It will not work either in
the public arena or in this place. I think the press is
starting to wake up to the fact that members of the
opposition are no more than hollow men and
character assassins.
I will introduce more facts into the discussion. I am
prepared to table a letter to the minister from
J. c. Richards, Chairman of the Victorian Casino
Control Authority, dated 11 October, which states:
Dear Minister,
I am concerned that recent events may impact on the
public confidence in the selection process followed by
the Victorian Casino Control Authority and its
unanimous decision to select Crown Casino Ltd as the
preferred applicant.
The VCCA, and this authority, have at all times
honoured the confidentiality of information received
from all applicants. I am therefore not prepared to
disclose details of the financial and other elements of
the applicants' proposals.
You are aware that the process was not a tender
process. It was a consultative selection process
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involving an evaluation over an eight-month period of
submissions across a wide range of issues.

I have already referred to the committee set up to
examine the various details of the applications. The
letter further states:
I am able to confirm that each of the final two
applicants was given a fair and equal opportunity to
vary its submission during the consultative evaluation
process. Indeed, both applicants were encouraged to do
so and both applicants did.
I am also able to confirm that neither applicant was
given any indication of the financial or other elements
of other applicant's proposal nor were they given any
indication as to the relevant rankings of their respective
financial offers or design proposals. Both final
applicants were advised to use their own judgment to
determine what combination of financial offer, casino
and ancillary facilities and design factors would give
them the best chance of achieving selection as the
preferred applicant.
The three invited applicants lodged their proposals,
including a financial offer, on 30 April 1993.
On 15 June 1993 the two final applicants were invited
to proceed with the consultative evaluation process.
On 16 August 1993 both applicants lodged further
submissions. Both applicants amended their April
financial offers.
On 30 August 1993 both applicants made their final
submissions. Both applicants made minor revisions to
their 16 August financial offers.
The members of the authority, after carefully
considering the final submissions of both applicants on
all issues, unanimously decided to select Crown Casino
Ltd as the preferred applicant on 5 September 1993.
Melbourne Casino Ltd became the reserve applicant
and continued as such until 19 November 1993, when
the authority granted the Melbourne casino licence to
Crown Casino Ltd.

lbat letter is a page and a quarter that covers the
action taken by the Victorian Casino and Gaming
AuthOrity and represents the only additional
elaboration on the process given to the government.
Honourable members will note that the chairman
says:
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I am therefore not prepared to disclose details of the
financial and other elements of the applicants'
proposals.

The minister did not seek the data, either. This is
merely a confirmation from the authority of the way
the process was planned to operate and did operate.
Let me deal with a couple of the issues relating to
the process that would probably arise in negotiating
a matter of this size and complexity. This was a
selection evaluation process. It was not a closed
tender, because for this sort of arrangement a tender
would have been completely inappropriate. What
happens in such a process is that each applicant'S
issues are dealt with separately. They talk about the
way in which matters might be advanced and, as
they move through each stage, each applicant is
given the chance to revisit the proposal and other
issues, such as the premium paid for securing the
licence.
I will describe how the revenue is assessed, just to
put Mr Nardella's mind at rest - if it needs to be
put at rest more than it is already! I suggest he listen
to this as it is a bit complex. They actually
standardise what they anticipate the annual revenue
from the casino will be. They actually said: we are
not going to allow this decision to be coloured by
outrageous assessments of what the revenue stream
might be. They said: here is the standard revenue. I
trust it will not surprise anyone to hear that the
consequence was that the tax from the estimated
annual revenue was identical in each case, so it was
not an issue.
How much investment is made is up to each
individual applicant. I would not be surprised if ID
Sheraton had a higher capital cost and was prepared
to offer a lower premium because of the cost. I
cannot know what motivated it. However, I suspect
that what motivated each applicant was the
question: how little do I have to bid to get the
business? Any bidder makes judgments all the time
and those judgments are based on thoughts along
the lines of: if I bid this much I will get it; if I bid that
much the risk I run is that I will not get it.
Hon. T. C. Theophanous - That's why it's good
if you have inside information.
Hon. W. A. N. HARTIGAN - I do not know
Mr Gallagher from a bar of soap. I am sure he is
feeling some chagrin and that he does not have the
best relationship with his board because he lost the
deal. I am sure that the thought in anybody'S mind
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in this position is not that the bid was lost because of
that person's quality of work but that the result was
affected by outside activity. I cannot understand
why anyone would go to members of the
opposition, who do not understand how the process
should work. I can understand that members of the
opposition would be eager to pick him up and say:
he is our man.
Sheraton will continue to invest here. It will ignore
Mr Gallagher. It will continue to make investment
decisions where they make sense to it. To go
through the nonsense of suggesting that the Labor
Party is now the bulwark of international business in
Victoria is to reach the heights of ridicule! Members
of the opposition strike these heights quite
frequently, but this debate outstrips any other! How
would you like to be in the international business
community and have as your sole support and
guard - guess who? The Victorian Labor Party! It
has been abandoned even by the federal government!
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by masters of miscalculation, to borrow a phrase
Christopher Warren used in describing Saddam
Hussein. Haven't you woken up to the fact that the
community knows what you are doing? Haven't
you woken up to fact that you are morally bankrupt
and lack any ethical pOSition on the world at all?
I heard Mr Nardella talking about cronyism. Here
they are, masters of the universe in mateship! They
franchised out government businesses, including
education and health. They franchised them out to
their mates in the union movement and got payment
by way of support at election time. Even worse than
franchising them out, they actually gave their mates
control of the franchise management. Education was
run not by Parliament, but by people outside.
Mr Theophanous, the Leader of the OppOSition in
this house, has referred to those who were running
Workcover, if that is how you can describe what was
happening to it.
Hon. K. M. Smith - Labor lawyers?

The Queensland Labor government had two great
opportunities. Firstly, it followed the Bjelke-Petersen
government, and secondly, it had the experience of
Joan Kirner's Labor government in Victoria to learn
from. Members of the Queensland Labor
government know that if they do none of the things
the Victorian Labor government did they could be in
there forever!
I don't know about the international business
community, but you stink everywhere else! The
Prime Minister is not what you would call one of the
your great supporters. Notwithstanding the disaster
he is creating in Canberra, he thinks you are worse
than he is! As for the international business
community, if you are charging a fee or commission
for this, I would not rely on it too heavily for
funding your next campaign.
I do not know how much further to go on this issue.
This is a fabrication, a piece of fiction. I thought for a
while it might be coherent, but the house has heard
the sort of speech that Fidel Castro would make,
based on the premise that if you have to speak for an
hour and a half you repeat what you have to say
about 18 times. On that calculation the house has
heard a 3-minute speech! It was a load of rubbish! It
was not even a good piece of fiction - there were no
car chases and there was no love interest. There
certainly wasn't a happy ending!
As for the Labor Party and the intellectual drive that
lies behind it - if that is a fair and accurate way of
describing whatever is happening there - it is run

Hon. W. A. N. HARTIGAN - I don't know, but
they were happy with the way it was done. So for
members of the opposition to talk about cronyism
after 10 years during which they supported the trade
union movement, which in turn funded them at
elections, is an absolute disgrace!
The coalition has more than 50 per cent of the vote,
and that 50 per cent is probably 100 per cent of the
people who can read, write and think! So it is likely
that we would go looking for help in the areas
where we are involved. We will probably find
people who are well disposed towards helping us,
and we might return the state to some sort of health!
It is not at all surprising that the people who vote for
us are committed to helping us with the changes we
are imposing in the state.
Hon. B. T. PuIlen interjected.
Hon. W. A. N. HARTIGAN - The debate is a
disgrace because - -

Honourable members interjecting.
Hon. W. A. N. HARTIGAN - I would probably
get a guernsey and be sitting over there as a
minister, but solely for being the only one in the
house prepared to listen to the opposition's slander!
The dreadful thing is that the nature and motivation
of the motion is an attack on the integrity and
standing of Parliament! It is a disgrace!
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Honourable members interjecting.
Hon. R. S. IVES (Eumemmerring) - What we
have seen here today is the orchestrated, ritualised
aggression of a government whose nerve has been
prodded.

Honourable members interjecting.
Hon. R. S. IVES - And still they shout and they
yell and they jeer! What have they come up with, in
substance?
We do note, for instance, that the last speaker,
Mr Hartigan, gave us - so help me God - press
releases and a list of the persons on the authority. He
denigrated the last Labor government at some
length and gave a weak performance as a stand-up
comic. Obviously he was a man under instructions
to, whatever he did, fill out time and not discuss the
issues. 1 note that even Mr Hartigan could not
sustain that for more than 20 minutes.

Honourable members interjecting.
Hon. R. S. IVES - He had nothing to say
because he was not prepared to engage his mind
around the issues raised today.

Honourable members interjecting.
Hon. R. S. IVES - 1 can say the same about the
minister's reply.
Let us look at the amendments to the motion, for
instance. Paragraph (g) reads:
notes that the authority's fmancial advisers, in their
report on the final financial submissions of the two
finalists, advised that in net present value terms -

How can we note that if we do not have the report?
You are asking us to note an assertion; you are
asking us to note something that you say is so. How
can we note something without knowing whether it
is--

Honourable members interjecting.
Hon. R. S. IVES - That is an absolute absurdity!
You are doing precisely what you are accusing us of
doing and you are the government of the day. What
nonsense!
The other point 1 make is about the quibbles that
came up. The minister said, '1 never said it was
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Significantly greater. 1 simply said it was greater.'
This defence went to the heart of the matter. The
minister was saying, 'It was not significantly
greater', and that is the whole point we have tried to
make! Thank you, Minister; no, it was not
Significantly greater. And if it was not Significantly
greater, the factors of design and operation
presumably should have become important.
The facts we are trying to make are that the
government did withhold information and that as a
result it failed to maximise the bids for the state; that
there was a conflict of interest; that the security of
the tender documents is suspect; that there was no
Significant financial difference between the two
bids - a point that the minister has already made;
that it has misinformed the public since then by
saying that there was; that it is fIT Sheraton, a finn
of international repute - it is not us defending the
state of Victoria for international finance - that
around the world, for anybody who cares to listen, is
saying that this state is something like Alabama or
Queensland was accused of being. The fact is that
this state is run by the government for and on behalf
of its business mates. We have seen the situation of
the casino receiving tremendously favoured
treatment. The government has legislated against
the use of the English language. A casino simply
means a room in which gaming is held. Now by a
fiat it has said no-one else can use the word 'casino'.
It has passed legislation on gaming machines to help
the casino.

If you look at the shareholding of the casino, you
will see that by and large it is a Who's Who of the old
Liberal Establislunent money in the state. It has been
allowed to change its design at will, and the location
of the grand prix will turn Albert Park into a theme
park for the casino. Therefore the operation has
received extraordinarily favoured treatment on the
part of the government.
We therefore maintain that we have a case that
needs answering.
Hon. Bill Forwood - Yes, you have.
Hon. R. S. IVES - All that the government
comes up with is about four standard lines of
defence. Firstly, there are no new allegations. We do
not need to have new allegations because we believe
there is a case to answer for the present situation.
Secondly, we can rest assured that while this is
about the third or fourth debate we have had on the
casino, we will have many more. However, despite
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the stand-up comic lines, the attempt by
Mr Hartigan to fill in time, those more experienced
in the government will know that slowly and
remorselessly there will be leaks, more documents
will fall off the backs of trucks and slowly our case
will be built up. In point of fact this debate today,
like previous debates, merely sets the framework for
the future. When finally the government is yelled at
by public opinion and forced to conduct an inquiry
it should not at any stage say that we did not warn
that it might be better to conduct one now than
when forced to by public opinion.
This is not the end of this debate; it is merely the
beginning. It will go on and on. Have you noticed
that already, halfway through the life of this
government, suddenly materials are becoming
available for the opposition and things are falling off
trucks?

Hon. W. A. N. Hartigan interjected.
Hon. R. S. IVES - The line shouted out in a
nonsensical way by Mr Hartigan was, 'What
materials?'. Another line of the government's
defence is that it says we have no new allegations.
Another is that we have no veracity and no
materials: What materials? Produce new materials.
Let the government, which has the materials, say
that that is not so. Let the Minister for Gaming stand
up and simply say there is no truth in those
documents. The government does not say that at all.

Honourable members interjecting.
Hon. R. S. IVES - Of course it did not say that!
The government did not say there was no truth in
the documents; it was simply saying - -

Honourable members interjecting.
The ACflNG PRESIDENT (Hon. D. M.
-Order!

Ev~s)

Hon. R. S. IVES - Again a sleight of hand anything to prevent the minds of government
members from engaging on the issues that we are
raising.
The third line of defence is: They are your
appointments and it is your structure. Yes, they are
our appointments and it was our structure, and had
it been allowed to work in the way intended it may
well have worked.
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We are alleging that something seems to have gone
seriously wrong. We have come here time after time
with allegations and have simply been preached at
about the inadequacy of the material. Things seem to
have gone seriously wrong. All the government
does, instead of trying to at least put the public's
mind at rest about what we believe is important and
what we believe is significant material - and that
will eventually seep through to the public - is to
come here with press releases and letters from the
chairman. We would like to have some infonnation,
some proof or some substantiation from you, not
just what we find in paragraph (g) of the
amendment asking us to note something we have
not seen. How can we support paragraph (g) of this
amendment when it has not been tabled and we
have not seen it? You are asking us to believe things
that you are simply asserting, that mayor may not
have been true about what the chairman said. I have
no doubt that the chairman believed what he said
was true, but there is an increasing amount of
evidence to suggest that what he said may well not
be the truth. The opposition is simply arguing: let us
have this on the record now rather than some time
in the future when the government is finally forced
to produce something.
Despite the performance of the oppOSition, despite a
motion that asked the opposition and the house to
note something that they have not seen, despite an
absolutely pathetic approach from the opposition,
despite the lack of any material it can produce. This
is merely one further debate in a whole series of
debates we will be having on the matter. The
opposition claims the government has a case to
answer. It has come up with what it suspects is
evidence of this, and the arguments produced by the
government have not shown that it does not have a
case to prove. I hope future speakers in this debate
on behalf of the government will come up with
somewhat better things than they have to this point.
Hon. LOUISE ASHER (Monash) - I start by
saying that I hope the outfit I have worn into the
house today is of the high standard required by our
self-appointed parliamentary fashion consultant,
David White. I was particularly interested to note
his comments on dress standards and fashion.
Today he brought into the house a whole new
dimension to the casino debate. It was very
interesting, given the standard of dress on the other
side of the house, and the point was incredibly
irrelevant to the overall debate.
I make a number of observations about the
independent process for the selection of the
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preferred Crown group and will refer to a number of
relevant documents in response to the comments
made by Mr Ives in his very brief contribution.
We had from Mr White a long contribution with no
substance. We had from Mr Nardella his usual
contribution of hot air with no substance and a lot of
errors. We had a very brief contribution from
Mr Ives with absolutely no content. When Mr White
comes into this chamber and realises his big backers
are Bob Ives and Don Nardella he must say to
himself, 1 am in trouble'. Indeed, he is in trouble.
His leader has left the chamber. None of his senior
colleagues is backing him. He has only Bob Ives and
Don Nardella saying their pieces. Mr White, you are
in trouble!
I refer the house to the letter of 11 October to the
Minister for Gaming from Mr John Richards, the
Chairman of the Victorian Casino and Gaming
AuthOrity, which has been referred to by
Mr Hartigan today and also by the Premier.
Mr Richards has been maligned most unfairly by
Mr White in this debate. That is Mr White's style.
Mr Richards said:
I am able to confirm that each of the final two
applicants was given a fair and equal opportunity to
vary its submission during the consultative evaluation
process. Indeed, both applicants were encouraged to do
so and both applicants did.

That statement alone shows that the basis of
Mr White's motion today is wrong. Mr White is
ill-informed, he is mistaken, he is wrong. The
Chairman of the Victorian Casino and Gaming
Authority, Mr Richards, in his advice to the minister
has placed on the record that both applicants were
encouraged to vary their submissions during the
process and that both did. The basis of Mr White's
criticism of the government is non-existent.
Mr Hartigan and the minister have been the only
people so far to introduce facts into the debate. The
selection of Crown was a unanimous selection made
on 5 September 1993, and the government was
informed on that day. The public annOWlcement
was made on 6 September. The key point is that the
process was independent of government. The
process Mr Nardella criticised was the one set up by
the former Labor government. That is the process
Mr Nardella is now criticising. The process was
completely independent of government.
Mr White comes into the house and attempts to say
that the Premier, the Minister for Gaming and
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whoever else are involved in some sort of mateship
or cronyism. He is completely out of line. The
process was independent of government. As I said,
it was set up by the previous government.
Another significant factor is that m Sheraton did
not raise any objections when Crown was
aIUlounced as the winning bidder. Sheraton raised
no objections at that time. It raised them much
further down the track. The Premier made that point
in his letter to the Age yesterday.
I turn now to some of the points made by
Mr Nardella in his contribution to the debate. The
first point he made was that the government should
table some documents. He wanted details of all the
bids. I refer him to page 6 of the 1993 annual report
of the Victorian Casino Control Authority, which
outlines the reasons why these documents cannot be
tabled. It refers to confidentiality provisions in the
bid process. The report states:
Details of the submissions remain confidential at the
request of the applicants, who are reluctant to provide
their competitors with design ideas and negotiation
positions in the competitive environment of the
selection process.

That is in addition to the request of the applicants
for confidentiality.
1 also refer Mr Nardella to section 51 of the Casino
Control Act, which ensures confidentiality.
Mr Nardella comes into the house and says, 'Give us
the documents'. 1 repeat: they are confidential under
the act and, as Mr Richards said, they remain
confidential at the request of the applicants.

The important issue now is that the ALP claims it
has a document. You should table it. The opposition
has introduced the motion. It should table the
document it says it has.

1 move on to a critical point in this debate: why is the
ALP raiSing this issue now, more than a year after
the aIUlouncement was made? It is raising the issue
now because its leader, John Brumby, is in trouble.
He has alleged that various Victorian businessmen
will be in gaol. Mr 16 per cent is floundering. He has
absolutely no policies. So what does his mentor,
David White, do? He says to Mr Brumby, '1 will
create a diversion for you. 1 will adopt my usual
tactics. 1 will run a few slurs against a few people
and try to get the heat off you'. That is what he said
to his star pupil. He said he would make a couple of
allegatiOns in the house and run a few slurs.
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Mr White fancies himself as an adviser. He thinks he
is a top adviser. His first job in politics was as
adviser to that great failure of Victorian politics,
Oyde Holding. Mr White advised Clyde Holding on
how to lose three state elections. He has moved on to
advise John Brumby how to lose his leadership.
Hon. Bill Forwood - If he still has the job!
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that took place yesterday. It is recorded in Hansard,
and honourable members and the public can
discover for themselves what was said. However, I
believe the matters being introduced by Ms Asher
have little or no relevance to the debate. Ms Asher
may continue her remarks after lunch.
Sitting suspended 12.59 p.m. until 2.02 p.m.

Hon. LOUISE ASHER - Mr White will advise
him how to lose the leadership over a very short
time. The ALP is choosing to raise this issue now
because Mr White is attempting to gain the political
spotlight. It is his last attempt to try to hold on to the
political spotlight. Mr White is yesterday's man
struggling to be relevant in today's politics. He is
yesterday's failed minister struggling to find some
niche for himself while this positive coalition
government goes on and achieves a few things for
Victoria. Mr White's career is fading. He has been
dumped as the leader of his party in the upper
house. Even Theo Theophanous has moved ahead of
David White. That is how badly Mr White's career is
going.

Debate interrupted.

The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! Ms Asher must refer to the
honourable member as Mr Theophanous or the
Honourable Theo Theophanous.

Motion agreed to.

BUSINESS OF THE HOUSE
Sessional orders
Hon. R. I. KNOWLES (Minister for Housing) - I
move:
That so much of the sessional orders be suspended as
would prevent debate on notice of motion, general
business, no. 2, taking precedence over all other
business, other than the asking of questions without
notice and the giving of answers to questions on notice,
during the sitting of the Council this day.
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Hon. LOUISE ASH ER - The Honourable Theo
Theophanous has replaced Mr White.
Hon. T. C. Theophanous - What do you mean
by 'even 1beo Theophanous'. It has nothing to do
with my being Greek, has it?
Hon. LOUISE ASHER - I will take up the
interjection about being Greek. That is the sort of
thing that David White does in the house. It is all he
is capable of doing. Yesterday, with absolute
derision, he said to Mr Birrell that he was beaten by
a Greek. He spat those words out in a most racist
way, and it is not the first time he has been
racist-Hon. PAT POWER Gib Jika) - On a point of
order, Mr Acting President, it is my recollection that
yesterday you ruled that Mr White's explanation of
his comment proved it was not a racist comment. I
invite you to encourage Ms Asher and other
members of the government not to imply that his
comment yesterday was racist.
The ACTING PRESIDENT - Order! There is no
point of order. Ms Asher has referred to a matter

Hon. LOUISE ASHER (Monash) - One of the
issues raised prior to the suspension of the sitting
was the matter of who had the best bid. Although
Mr Nardella did not understand that the basis of
awarding the bid was very, very broad, he still made
the point that he thought that Crown had put in
some sort of lower bid. I quote from a statement by
John Richards, Chairman of the Victorian Casino
and Gaming AuthOrity, dated 9 October 1994.
Mr Richards makes it particularly clear that
The authority's fmancia1 advisers in their report on the
final financial submissions of the two finalists advised
that in net present value terms, the Crown Casino Ltd
offer of premium payments and off-site works to the
state exceeded the Melbourne Casino Ltd offer.

So the opposition has clearly come into this chamber
today-Hon. T. C. Theophanous - Where are you
quoting from?
Hon. LOUISE ASHER - I have already
explained that to you, Mr Theophanous.
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Hon. Bill Forwood - Do it again.
Hon. LOUISE ASHER - I will refer to it again
for those on the other side who are a little slow. It is
a statement by John Richards, Chairman of the
Victorian Casino and Gaming Authority, dated
9 October 1994. Mr Richards, whose character
members of the opposition have greatly impugned
during the debate, has made it very clear that
Crown's offer was the best on those grounds.
Why is the ALP raising the issue now? The Sunday
Age article made it apparent that Mr White had had
this so-called document for about two months. I
always read the Sunday Age because I like to know
what the opposition is thinking. Why has Mr White
sat on these documents for two months and why are
they being debated in this chamber now? One of the
critical issues for me is that he is seeking to divert
attention from Mr Brumby's leadership problems.
Even more importantly, he is seeking to make sure
that no-one can ever comment on his appalling
contribution as minister.

dealings of the previous Labor government, a prime
Guilty Party figure of which is the incompetent
former minister, Mr White. It is very important that
his motivation for moving this motion today is put
on the record.
As I have said, the bidding process was
independent. The former Casino Control Authority
was an independent body. The chairman's letter,
which my colleague Mr Hartigan has already put on
the record, outlines the timetable for the process. I
wish to refer to the timetable because it is important
to put it on the record:
The three invited applicants lodged their proposals,
including a financial offer, on 30 April 1993.
On 15 June 1993, the two final applicants were invited

to proceed with the consultative evaluation process.
On 16 August 1993, both applicants lodged further
submissions.
Both applicants amended their April financial offers.

Mr White is one of the failed ministers of the
Cain-Kirner governments. He is personally
responsible for the loss of hundreds of millions of
taxpayers' dollars. I will try to identify his motives
for introducing his motion. First of all, there was the
Alcoa contract, which has cost the state $200 million
per annum. Honourable members should speak to
the honourable member for Sunshine in the other
place about why Mr White wishes to divert attention
from his own financial incompetence and
maladministration. The SEC Grocon building
contract was a $646 million deal that Mr White
completely stuffed up. I refer to the sale and
lease-back deal on the old SEC building, which
showed Mr White in full flight. He sold the building
for $40 million and leased it back for $39 million.
What a fantastic deal for Victorian taxpayers! As
part of the Gas and Fuel Corporation building deal,
Mr White dealt with Hudson Conway. He actually
dealt with the man he likes to malign in this house
and the man who did him over at Melbourne City
Council, Ron Walker. That deal is now before the
Supreme Court, with Hudson Conway claiming
$108 million. Mr White, who moved this motion
today, is personally responsible for the loss of
millions and millions of dollars of taxpayers' money.

Hon. Bill Forwood - Hundreds of millions.
Hon. LOUISE ASHER - Hundreds of millions.
As a colleague pointed out, if there is a need for a
select committee, the need is for an inquiry into the

On 30 August 1993, both applicants made their final
submissions.
Both applicants made minor revisions to their
16 August financial offers.

So it is utterly clear that the allegations Mr White
made this morning were nothing but a slur on the
Casino Control Authority. He is an embarrassment
to his party and his party is well aware of that. That
was evidenced today when none of his colleagues,
including his so-called leader, supported him. He
was dumped as leader in this place, and he was not
allowed to take the seat of Williamstown. In fact, the
former Premier, Mrs Kirner, the former member for
Williamstown in the other place, said a woman
should take the seat of Williamstown, but
Mr White's own faction snuck in Mr Bracks.
Mr White has not been given a Legislative Assembly
seat the ALP can expect to win; he has been given a
Liberal seat. He has been dumped because his party
considers him an absolute embarrassment.
I will shed more light on his motivation for moving
this appalling motion.
An honourable member interjected.
Hon. LOUISE ASHER - Don't just rely on my
opinion, rely on his own colleagues' opinions. I refer
to a Labor Party document that I believe was put out
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by Peter Gavin, the former member for Coburg in
the other place, who was rolled by Bernie Finn, who
in turn will roll Mr White. At the conclusion of his
document Peter Gavin said - An opposition member interjected.

Hon. LOUISE ASHER - He is not a oncer. At
the conclusion of the document he said:
A vote for David White would be a disaster for the
Australian Labor Party at Tullamarine in Victoria.

These are his S<Kalled friends, not members of the
Liberal Party. Earlier on the document says:
David White would be the worst possible candidate to
contest a marginal seat. He would be a disaster for the
party in an election standing in any seat.

The document goes on to say:
David White has made some colossal blunders as
minister that have been, and continue to be, publicised
in the media and condemned by party members.

This is the very point I make about his motivation
for diverting attention away from his own
performance as minister and for moving this motion
today. The document continues:
Someofhis-

meaning David White's blunders are causing continuous damage to the state
economy. They will not go away - and the party will
be pillOried ...

This has been said by David White's friends. The
Pledge faction hates him; the Socialist Left hates
him; Canberra hates him; and Bill Landeryou, a
former member for Doutta Galla Province, tried to
roll him for preselection in 1992. This man does not
bring in any policy matters. His only technique is to
slur and to make WlSubstantiated innuendos. We
have seen examples of that today.

Honourable members interjecting.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! I have some difficulty relating the
comments of Ms Asher to the motion before the
Chair. I invite her to return to the motion. I
understand she may be casting some doubt on the
ability to move the motion, but I suggest she is going
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well beyond the bounds of relevance. I suggest that
she return to the motion and the amendment.
Hon. LOUISE ASHER - Thank you for your
ruling, Mr Acting President. The key issue in the
debate is that Mr White moved a motion which
impugned the Casino Control AuthOrity and which
made disgusting assertions about the way that
independent authority worked.
Another key point to reiterate is that the government
had nothing to do with the selection process. That
process was set up in a way that was independent
from government. It was a process set up by the
former Labor government with a great deal of
encouragement from the upper house, which was
then dominated by the coalition opposition.
In conclusion, today we have seen a motion that has
no substantiation. Nothing has been introduced
other than what was presented last Sunday in the
Labor newspaper, the Sunday Age. Mr White sat on a
so-called document for two months.

The ALP is bereft of ideas and its leader is in trouble.
Mr White is also in trouble. He has made a number
of slurs and WlSubstantiated allegations. Men in the
twilight of their political careers do strange things,
but none more strange than what David White has
done in the chamber today. He added nothing. He
added no evidence at all; he simply sustained a
tirade for a long period and cast slurs on the
characters of decent people who are independent of
government. He added nothing; he has no track
record; and he has made no contribution. He Simply
runs on abuse.
Mr White was a failure as a minister, he is a failure
as a politician and he was a failure as an adviser. His
motion today is equally an irrelevant failure!

Hon. T. C. THEOPHANOUS Uika Jika) - I am
happy to support the motion moved by Mr White
and oppose the amendment moved by the Minister
for Gaming. According to the way the Westminster
tradition has worked over the past century, when
one talks about a process of this sort it is not enough
for the process to be fair, it must be seen to be fair.
The fact is that not only was this process not seen to
be fair, but also it was not fair in actuality. The
government has kept calling for evidence.
Hon. Bill Forwood - You have got the
document. Have you read the document?
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Hon. T. C. THEOPHANOUS - We will get to
the document The government asked for evidence
to be presented. Let me put the facts on the table.
Fact one, m Sheraton has stated that it was
dudded.1t said that it had not been provided with
the opportwtity of changing its bid. It made that
claim. 'That is a fact. It has been put on the record
and it is a fact It believes the process was not fair.
'That fact alone is enough to warrant an inquiry.
It has been made clear by the comments made by the
spokesperson for m Sheraton that it does not
believe it was given a fair go. It believes it was not
given the opportunity, during the final stages of the
bid, to change its bid, whereas its opponent was.
Those in public life know that when a major
international organisation such as m Sheraton
questions a process any normal government with an
open process would institute an inquiry to
determine whether there was any basis in fact for
the complaint.

Hon. R. M. Hallam - You have been saying it is
a fact, but now you are asking whether it is a fact.
Hon. T. C. THEOPHANOUS - I have
introduced it as a fact.
Hon. R. M. Hallam - You said it was fact one.
Now you want to know whether it was factual.
Hon. T. C. THEOPHANOUS - Fact one: these
statements were made by the representative of
m Sheraton. In a nonnal process when a claim is
made by a reputable organisation like m Sheraton
an inquiry would be instituted to determine whether
what the company said had any basis. The
government knows that, but it is refusing to act
when one of the two major bidders in the process
says that it did not get a fair go. It says that it was
not provided with the same opportunities as its
competitor. That is enough to warrant an inquiry,
but that is not all. Secondly, the finandal advisers to
the authority said that there were no material
differences between the bids. That has been put on
the record by the opposition.

Honourable members interjecting.
The ACTING PRESIDENT (Hon. D. M.
Evans) -Order! There is too much interjection and
crOSS-interjection throughout the chamber. If a
member asks a question by interjection, once or
twice is adequate. If the speaker does not wish to
answer the interjection, hectoring will not be
permitted.
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Hon. T. C. THEOPHANOUS - It has been put
on record by the opposition that the documents
made available to it indicate that the financial
advisers have said that there were no major or
material differences in the two bids in terms of their
finandal aspects, and that the dedsion had to be
made on grounds other than the financial aspects of
the bid. That is the second fact.
The third aspect is that the government knew that
the grand prix would be held in Victoria. It also
knew that Crown Casino had access to that
infonnation. It knew both of those things-Hon. R. M. Hallam - That is remarkable, seeing
that the deal had not been done.
Hon. T. C. THEOPHANOUS - The deal had
been done in March, and Ron Walker was associated
with that deal. So the government knew that one of
the bidders had access to this infonnation but it
failed to provide a level playing field. It failed to
indicate to the other bidder that there was this
prospect.
The question has to be asked: what would ITI
Sheraton have bid if it knew about the grand prix?
That is a crucial question, because if a crucial factor
in the increasing of the Crown Casino bid was its
knowledge of the grand prix, the same sort of logic
could have been applied by m Sheraton. We do not
know how much extra m Sheraton would have bid
had it known of the grand prix. We do not know
whether it would have been $50 million or
$100 million, whatever it might be estimated the
grand prix was worth to Crown Casino.
Everyone knows that the grand prix will generate
considerable business for the casino and as a
consequence it would be a nonnal commercial
dedsion to factor that additional business into the
bid. In that sense the government has dudded the
people of Victoria of perhaps an extra $50 million or
$100 million, whatever that additional knowledge
was worth. Not only has m Sheraton been dudded,
but the people of Victoria have also been dudded.
The people of Victoria got the second best in this
instance because this crucial piece of infonnation
was not available to m Sheraton.
I put it on record that I believe the minister at the
table has misled the house in his comment that he
has not seen the report because the amendment he
moved in this place specifically states:
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notes that the authority's financial advisers, in their
report on the final financial submissions of the two
finalists, advised that in net present value terms the
Crown Casino Ltd offer of premium payments and
off-site works to the state exceeded the Melbourne
Casino Lld offer.

How can the minister know this fact if he has not
seen the report?

Honourable members interjecting.
The ACI1NG PRESIDENT (Hon. D. M.
Evans) - Order! I will keep standing here until the
house comes to order. There is far too much
rowdiness. Mr White has moved a motion. The
Leader of the Opposition will speak on the motion.
Hon. T. C. THEOPHANOUS - The amendment
does not state 'that the house notes that the
authority has indicated that the authority's financial
advisers in their report' and so on. It simply states,
'notes that the authority's financial advisers, in their
report .. .', et cetera. The question that has to be asked
is: how is it possible for the minister to know this
unless he has read the report?

Honourable members interjecting.
The ACI1NG PRESIDENT -Order! I have
called the house to order on a number of occasions. I
will not put up with a continual barrage of
interjections from one side to the other. It makes the
house impossible to run. I ask honourable members
to give each speaker an opportunity to state his or
her case. Those who have not spoken will have an
opportunity to answer in rebuttal of arguments. It is
no good to anyone to have a continual barrage
across the house.
Hon. T. C. THEOPHANOUS - I also point out
to you that I fail to see how the house can vote on an
amendment that specifically states that the house
'notes that the authority's financial advisers, in their
report on the final financial submissions of the two
finalists .. .' without the report being made available
to the house.
The amendment moved by the Minister for Gaming
asks the house to indicate its support for information
contained in the report of the financial advisers, but
the minister who moved the amendment is not
prepared to make that report available to the house.
We do not know whether this information actually
exists in the report. There is no way for the house to
be able to determine that. Mr Acting President, I
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would like you to reflect on whether it is
appropriate for the house to take on board and vote
on such an amendment without the report being
tabled in the house. If the minister is saying - Hon. M. A. Birrell - Do you want to set the
precedent that the Presiding Officer can somehow
censure the amendment? That is a really good
precedent.
Hon. T. C. THEOPHANOUS - The whole point
is that the words are very clear. The minister wants
the house to note 'that the authority's financial
advisers, in their report on the final financial
submissions of the two finalists, advised that in net
present value terms .. .', et cetera. How is the house
going to note this on the basis of what the minister
claims is a secret report that nobody can have access
to? He is saying that this report was not made
available to him, to the Premier or to anyone else.
Hon. Bill Forwood - Have you got it?
Hon. T. C. THEOPHANOUS -It is in the nature
of such reports that sometimes, fortunately in our
system, people of conscience are prepared,
notwithstanding the secrecy of this government, to
come forward and provide information, and that is
what has happened on this occasion. The
government has been caught out. It should do the
decent thing and table the report that the minister
refers to in his amendment. If he wants to refer to
the report from which he is quoting in his
amendment he ought to have the decency to table it.
Opposition members make it clear that we do not
believe the minister has not seen this report because
his amendment specifically asks the house to
support aspects of the report. It is difficult for us to
ascertain whether that is the case.
Debate interrupted pursuant to sessional orders.

QUESTIONS WITHOUT NOTICE
Crown Casino: signage
Hon. T. C. THEOPHANOUS Oika Jika) - I refer
the Minister for Roads and Ports to the large number
of Vicroads advertisements around Melbourne
directing motorists to the Crown Casino. Will that
facility be made available to other Victorian
businesses wishing to attract customers?
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Hon. W. R. BAXTER (Minister for Roads and
Ports) - Again the opposition draws its inspiration
from articles in the newspapers.

Honourable members interjecting.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! I do not want to have to name
anyone in this house, but if I do not get more
compliance with the standing orders I will be forced
to do so.
Hon. W. R. BAXTER - There are a number of
signs in the metropolitan area directing people to the
temporary casino. These signs were erected by
Vicroads in some instances and municipalities in
others. In fact, 27 signs are located on roads under
the control of municipalities, which gave approval
for their erection.
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community. I can report that a very close
relationship has been forged between the Office of
Regional Development and Small Business Victoria
to ensure an equitable and appropriate spread of
services to small businesses based outside the
Melbourne metropolitan area.
The Office of Regional Development already shares
accommodation with Small Business Victoria in two
locations, Shepparton and Wodonga, and in coming
weeks I look forward to further announcements
along those lines about other locations.
In addition, it is important to place on the record the
role of BARA-VIC, the system initiated by the
previous government, which has been further
extended under the regional development initiatives
of this government.
Hon. T. C. Theophanous - A good initiative.

As honourable members know, the temporary
casino at the Galleria of the World Trade Centre is
located in a part of the city where traffic congestion
is the order of the day.
Hon. D. R. White interjected.
The ACfING PRESIDENT - Order! If
Mr White wants to be the first to test my patience, I
do not mind.
Hon. W. R. BAXTER - In the interests of good
and efficient traffic management in that congested
part of the city it was deemed prudent that motorists
be given indications of the most effective route to
reach the car parks at the temporary casino. In some
places the signs direct motorists to more
circumferential rather than direct routes to avoid
congestion. For example, some signs indicate that
motorists should travel via Dudley Street or the like.
It is simply a traffic management component, and
further consideration will be given to it when the
permanent casino is complete.

Regional development awards
Hon. B. W. BISHOP (North Western) - Will the
Minister for Regional Development inform the
house of the partnership that has developed in
country Victoria between the Office of Regional
Development and Small Business Victoria to further
boost employment and investment?
Hon. R. M. HALLAM (Minister for Regional
Development) - I thank Mr Bishop for his question
and his continuing support for small business in the

Hon. R. M. HALLAM - Yes, a good initiative. It
has been expanded to the point where 19 groups of
councils across the state now employ facilitators.
They provide a very important facility in support of
small business in particular.
Recently I was delighted to attend the annual
awards of Telecom Australia and the Victorian
government small business structure, to see the
recognition given to small business - in this case,
Mr Theophanous, small businesses being defined as
those with fewer than 100 employees. In particular, I
was delighted to see Pendulum Gates from
north-eastern Victoria, which has received assistance
in the form of a general diagnostic report and
strategic business plan funding, take off the major
award.
That business started off manufacturing dairy gates
on a relatively small farm property at Eskdale. It
built a national market and is now looking at
exporting that product. I suggest this very important
and successful business is evidence that regional
business in this state is alive and well. I can also
report that although Pendulum Gates is a very good
example, there are other instances of extensive
innovation in our small business community.
In passing I put on the record the results of the
Telecom Yellow Pages small business index special
survey, which was released yesterday. I understand
the survey found that only 6 per cent of the small
businesses surveyed regarded the federal
government as being supportive of small business.
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For your information, Mr Theophanous, this
morning's Age reports:
Negative perceptions were strongest in country
Victoria and in Queensland.

I am delighted to put on the record that that stands
in stark contrast to small business perceptions of the
Victorian government Some 40 per cent of small
businesses believe the government is supportive.
They are particularly positive about the leadership
shown by the Victorian government.
There can be no mistake: the government's policies
are starting to flow through in the form of tangible
results for country Victoria.

Crown Casino: gaming machines
Hon. D. R. WHITE (Doutta Galla) - I refer the
Minister for Gaming to the government's decision
last year to place a new limit of 40000 on the
number of gaming machines in Victoria and a
restriction on the number of gaming machines in all
venues within 100 kilometres of the casino. Why did
the government make that decision during the
bidding process for the casino licence?
Hon. HAD DON STOREY (Minister for
Gaming) - During the course of the bidding
process for the licence, a number of issues of
principle were referred to the government by the
casino authority for decisions in principle, one being
the question of the exclusivity period. That also
included the issue of gaming machines.
In the end the government was advised that it

would be appropriate to have some agreement
about the number of gaming machines, and the
government agreed to that particular principle. The
reason it was raised during that period is that it was
raised--
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Minister for Roads and Ports give the house any
further details regarding that system?
Hon. W. R. BAXTER (Minister for Roads and
Ports) - I am glad that Mr Smith is such an
assiduous reader of the budget documents. As a
representative of the south-eastern districts he is, of
course, a regular user of the South Eastern Arterial,
soon to be reconverted to what it should have been
all the time, that is a South Eastern Freeway, by the
installation of grade separations to correct Labor
mistakes of the past decade.
The $900 000 to which Mr Smith referred will be
used to install what is known as a dynamic freeway
information system. New technology is available
that provides the opportunity to advise and
communicate directly with drivers. Remotely
controlled variable message signs and traffic radio
are used throughout the world, and there are
situations in the metropolitan area of Melbourne
where the introduction of a similar system will
provide additional safety and traffic flow benefits.
It has been determined that the South Eastern

Arterial is an appropriate location for the first
installation in Melbourne. The project involves the
use of vehicle detection systems using magnetic
loops in the freeway to predict travel conditions.
Variable message signs on the freeway will be used
to automatically advise motorists of linking traffic
conditions ahead, giving them the option of
diverting to other routes when congested conditions
are likely. The signage system will also advise
motorists of the need to take alternative routes if an
incident has occurred ahead of them on the freeway,
causing a hold-up.
I expect the system to be partially operational by
March next year and fully operational by July. I
believe it will be an added benefit to motorists, and
again it will draw on new technology.

Hon. D. R. White - By whom - the authority?

Crown Casino: bid
Hon. HADDON STOREY - It was raised by the
authority with the government through the casino
cabinet subcommittee in the context of the
exclusivity provisions.

South Eastern Arterial
Hon. K. M. SMITH (South Eastern) - I note an
allocation in the budget of $900 000 for the
installation of a dynamic freeway information
system on the South Eastern Arterial. Will the

Hon. D. A. NARDELLA (Melbourne North) - I
refer the Minister for Gaming to the Premier's
announcement on 29 June 1993 of a temporary
moratorium on new gaming machines in Victoria.
What advice did he receive from Treasury on the
likely impact of this decision on the bidding process
for the casino licence and the level of gambling
revenue in Victoria?

QUESTIONS WITHOUT NOTICE

Wednesday, 12 October 1994

375

COUNCIL

Hon. HADDON STOREY (Minister for
Gaming) - I understand that Mr Nardella is asking
what advice the Premier received.
Hon. D. A. Nardella - No, what advice you
received as Minister for Gaming.
Hon. HADDON STOREY - You are referring to
the time when the moratorium was announced?
Hon. D. A. Nardella - Yes.
Hon. HADDON STOREY - At the time the
moratoriwn was announced I was in Italy and I did
not receive any advice.

Recycling: household waste
Hon. LOUISE ASHER (Monash) -Can the
Minister for Conservation and Environment advise
the house of Victoria's recent performance with
recycling following an audit of recycling procedures?
Hon. M. A. BIRRELL (Minister for Conservation
and Environment) - I am pleased to provide the
house with information on a comprehensive new
study that has been done analysing the average
Victorian household and its recycling habits. The
study was done of Melbourne and also regional and
provincial cities, and it indicates that the average
household is throwing out less rubbish and
recycling more. This is an analysis of actual
recycling as against promised recycling.
The study was conducted by the Litter and
Recycling Resource Recovery Association (LRRA)
with the support of the Recycling and Resource
Recovery Council (RRRC).

this during winter at 4.00 a.m., analysing the rubbish
put out by citizens for kerbside collection. I
commend the individuals responsible for their work
beyond the call of duty! In analysing the rubbish in
the middle of the night they were able to assess
actual recycling habits rather than what people
would like to think were going to be their recycling
outcomes. They analysed the rubbish bins and
recycling containers of more than 2000 Victorian
households in 40 Melbourne municipalities and
three rural centres.
The survey results provide a valuable insight for all
Victorians concerned about reducing waste and
protecting the environment. They certainly indicate
that less waste is being put out, more recycling is
occurring, and therefore there will be less demand
for scarce landfill space. This also boosts Victoria's
prospects of meeting its target of reducing by half
the amount of waste going to landfill by the end of
the decade.
It also indicates that there is more work to be done.
Improvement is still required in relation to green
waste and food waste. The survey shows that more
than 8 kilos of the average family's 13-kilo garbage
load comprises green waste and food waste. This
waste could in fact be mulched or composted, and
more work will be done to ensure that we promote
that outcome rather than seeing it simply going into
landfill.
I commend the LRRA and the RRRC for their work
and commend the corporate sponsors of the study,
which is a primary study of corporate Victoria that
will no doubt be of great relevance outside Victoria's
boundaries.

Leases: unused roads
Honourable members interjecting.
Hon. M. A. BIRRELL - The study shows that
the average household generates 13.23 kilos of
domestic waste per week compared with 14.6 kilos
in 1993. That is a reduction of 1.37 kilos in the
12-month period, which is an outstanding
performance.
Victoria's recycling rate has also improved by
3.4 per cent compared with 1993. The contamination
levels of recycling containers fell by a massive 50 per
cent.
To compile the results the LRRA's research team
had to sift through 24.5 tonnes of waste and 4.25
tonnes of recycled material. The team members did

Hon. B. T. PULL EN (Melbourne) -My question
is to the Minister for Conservation and
Environment. The government has indicated its
intention to move the system of long-term leases for
grazing on unused roads and stream sides up to
99 years. The Royal Australian OrnitholOgical Union
has indicated that the proposal would be an
unmitigated disaster for threatened flora and fauna,
particularly a number of threatened bird species,
unless it is preceded by a properly conducted survey
of critical sites. The Wlion has expressed that
concern publicly. I ask the minister to give an
undertaking that no legislation will be brought
forward and that the government will not proceed
with such long-term leasing proposals until surveys
have been carried out by either competent biologists
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or volunteers, perhaps coordinated by the Land
Conservation Council of Victoria.
Hon. M. A. BIRRELL (Minister for Conservation
and Environment) - I announced in this house
some time ago that the government was
investigating long-term leases, particularly for
unused roads.
Victoria currently has a nonsense where it costs
almost as much to collect the rate revenue from
unused roads as the revenue actually gained. I think
everyone associated with the process from whatever
perspective, the left or the right, regards the system
we inherited as being of no value administratively,
environmentally or in terms of relations with land
users. All it does, every 12 months, is alienate people
who have to pay $54 on average for a licence that
costs us $45 to collect and which is routinely
rubber-stamped.
In other words, while there are significant conditions
that can be placed on unused road licences now, the
system involves virtually no analysis of those
conditions; they are just rubber-stamped. That is a
legacy we inherited from our predecessors and one
that has no environmental upsides. Therefore we are
reviewing it and doing so openly. We have ·spoken
to a number of groups and received representations
from them. I have had discussions on this matter
with the Victorian Farmers Federation and the
Victorian National Parks Association. We have
received correspondence from many groups and I
am sure the RAOU is one of them. I am happy to
keep on receiving those views and I look forward to
bringing the matter to the Parliament to discuss, but
before we reach conclusions on the matter we will
first of all analyse the other views that are put to us.

Adult, community and further education
Hon. C. A. STRONG (Higinbotham) - Will the
Minister for Tertiary Education and Training inform
the house of the progress being made in the
provision of adult, community and further
education?
Hon. HAD DON STOREY (Minister for Tertiary
Education and Training) - I am pleased to advise
that adult, community and further education is
progressing well in this state. As honourable
members would realise, it is a very important part of
the educational prOVision. It provides an
opportunity for people to have access to educational
opportunities that they may not have had when they
were younger; they perhaps left school early. It gives
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them an opportunity to improve their chances of
access to further education, either by going on to
complete a VCE or by moving on to a T AFE college
or university.
In 1993 over 214 000 Victorians participated in adult
education programs, and there continues to be a
trend towards more intensive study options and
more accredited course options, showing that the
sector is more than ever addressing the needs of
people who wish to acquire skills that they can use
to take them on to other activities.
In 1993 participation in vocational education
increased by 99 per cent and general access to the
sector increased by 66 per cent, both excellent
increases. During that period government funding
rose by 12 per cent, yet the total adult community
education provision rose by 18 per cent, again
showing that it is a very productive sector.

I would like to congratulate the board members,
particularly Ms Meredith Sussex and her staff, on
the work they have done in the adult, community
and further education sector. Ms Sussex, who
headed that area for five years, has now moved to
another position with the Department of the Premier
and Cabinet, but is leaving behind a very successful
operation.

Fitzroy Fitness Centre
Hon. PAT POWER Oika Jika) -The Chairman of
Commissioners of the City of Yarra has announced
that it has decided to dose, sell and redevelop the
Fitzroy Fitness Centre and the Fitzroy Senior
Citizens Centre. I ask the Minister for Local
Government whether he supports the decision,
given that no consultation has occurred with
ratepayers, local members of Parliament, users of the
facilities or the general community of the City of
Yarra.
Hon. R. M. HALLAM (Minister for Local
Government) - I do not wish to reflect upon that
particular decision other than to say that I think the
decisions announced by the commissioners of the
City of Yarra are eminently rational.
Hon. T. C. Theophanous - That is a comment.
Hon. R. M. HALLAM - I suggest that what the
commissioners have faced in these circumstances is
exactly why we see the need to appoint
commissioners in the sensitive process of creating
new municipalities.
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Hon. Pat Power - Sensitive, but with no
consultation.

An Honourable Member - Where is the
Minister for Education--

Hon. R. M. HALLAM - I hear your challenge in
respect of consultation. I make the point that the
conduct of the Fitzroy baths has been a contentious
issue for many years and in fact - -

Hon. Pat Power - Where is the nearest outdoor
solar-heated pool?

An honourable member interjected.
Hon. R. M. HALLAM - The extent to which it
has become a drain upon the ratepayers of the City
of Fitzroy has been an issue considered by the
council of the City of Fitzroy on many occasions.
Mr Power, I have been advised as recently as today
that the commissioners were faced with the prospect
of a capital outlay of something like $1 million to
bring the pool up to acceptable standards. What has
happened--

Hon. R. M. HALLAM - I give in; I do not know.
Hon. Pat Power - That is right; you do not know.

Honourable members interjecting.
Hon. R. M. HALLAM - If I may refer to the
briefings provided to the commissioners in assessing
this issue and to one particular clause which says:
These factors were considered even more significant
given the close proximity of a number of fitness centres
and swimming pools within a ~kilometre radius of the
centre ...

Hon. Pat Power interjected.
Hon. R. M. HALLAM - What has happened in
these circumstances illustrates very clearly why the
establishment in the past of relatively small and
fiercely parochial councils has not represented the
best way to produce a planning system in the best
interests of the wider community.
An honourable member interjected.
Hon. R. M. HALLAM - These circumstances
illustrate clearly why it would be absolutely
inappropriate for the amalgamation review process
to be overseen and supervised by the committees of
individual councils. In these circumstances I would
expect that the sorts of investment decisions that
have taken place in the past would continue in the
future.
The facts are that the community which has been
serviced by the facility that Mr Power refers to has
many other alternatives. For instance, I am advised
that the issues taken into consideration by the--

and I am advised that there are six local government
centres and eight privately owned centres.

In fact I learn from - Hon. Pat Power - You know not of what you
talk!
Hon. R. M. HALLAM - I am quoting from the
briefing note provided to the commissioners.
Hon. Pat Power - It does not surprise me!

Honourable members interjecting.
Hon. R. M. HALLAM - I hope it does not
surprise you, Mr Power, because I actually told you
what I was doing!
Hon. Pat Power - You just said a moment ago
that you do not know where the nearest comparable
pool is.
Hon. R. M. HALLAM - I did not say that

An Honourable Member - Do you support the
commissioners?

Hon. R. M. HALLAM - Yes, I do.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! Mc Davidson did not ask the
question. He has interjected at least five times, and I
ask him to be quiet.

Honourable members interjecting.
Hon. Pat Power - They were your words.
The ACTING PRESIDENT - Order! Mr Power
has asked a question. The minister is now starting to
extend well beyond the limits of that question. I ask
him to confine his answer to the question.
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Hon. R. M. HALLAM - I thank you for your
direction, Mc Acting President. I am advised that the
Fitzroy Fitness Centre has had a long history of poor
financial performance and attendance in comparison
to the national benchmarks. I am told - Hon. D. R. White - I don't think he is taking any
notice of your ruling, Mc Acting President!
Hon. R. M. HALLAM - I am told that the basis
of the decision taken by the commissioners is based
on those benchmarks, and includes in part that the
subsidies per visit to the Fitzroy Fitness Centre are
three times higher - that is, $2.55 compared to the
benchmark of 83 cents. In addition, the operating
deficit has remained at a very high level over a
number of years and the commissioners were
required to address the fact that that deficit has
ranged from about $180 000 in 1992-93 to a projected
deficit of nearly $240 000.
Hon. B. T. Pullen interjected.
The ACI1NG PRESIDENT (Hon. D. M.
Evans) - Order! There was one question; not about
45. I am sure the minister is about to wind up his
answer.
Ron. R. M. HALLAM - I will not table the
report. It is a briefing note that I have had prepared
for me in anticipation of your question, Mr Power. I
am simply suggesting that the decision taken by the
commissioners was absolutely rational and based
upon the facts that they were confronted with. In my
view the inference that the commissioners have no
right to make that sort of judgment is wrong; the
commissioners have not only the right, but a
responsibility to adjudicate on those sorts of issues,
given the enormous drain upon the resources of the
previous municipality and the new municipality for
which they accept responsibility.

Asthma Awareness Week
Ron. E. G. STONEY (Central Highlands) - I
direct my question to the Minister for Housing.
Having had a personal interest in the treatment of
asthma over the years, I ask whether the minister
can advise of any government initiatives to
contribute towards the celebration of Asthma
Awareness Week.
Hon. R. I. KNOWLES (Minister for Housing) As honourable members are aware, it is Asthma
Awareness Week, a week in which there is public
focus on the needs of those who suffer from asthma.
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In fact, half a million Victorians are estimated to
suffer from asthma and something like five people a
week die as a result of suffering from the disease.

At lunchtime today I had the privilege of launching
the Breathe Easy campaign, a housing design
program which will allow for the construction of
homes to better meet the needs of asthma sufferers
by creating a low-allergy environment and reducing
the existence of mite, which compounds the problem
for asthma sufferers.
As part of the launch it was my pleasure to release
details of the partnership that has been formed
between the government and the private sector for
the development of a Breathe Easy home at
Sunbury. The Urban Land Authority has donated a
block of land to the Asthma Foundation. Sainsbury
Homes has undertaken to construct the home. The
Master Builders Association of Victoria has led the
campaign in developing the design standards and
promoting them among its members. Powercorp has
committed itself to work on the project.
The idea is to have a display home that asthma
sufferers can inspect to see how good design
practice can be put into place to provide a much
better living environment for them.
I publicly commend all of those who have been
involved in the project, which represents a
Significant breakthrough and an innovative way to
enable asthma sufferers to make decisions that will
assist in the management of their health.

QUESTIONS ON NOTICE
Hon. M. M. GOULD (Doutta Galla) - Mr Acting
PreSident, I have just been given answers to
questions nos 18 and 19 but answers to questions
nos 16, 17,20 and 21 are still to come. Yesterday I
spoke to the Minister for Tertiary Education and
Training about those questions and he showed me a
letter he had received from the Minister for
Education which indicated that by the close of
business yesterday the remaining answers should be
in the Papers Office. I seek an explanation about
those answers.
Hon. HADDON STOREY (Minister for Tertiary
Education and Training) - I have been as assiduous
as possible in trying to get the answers for Miss
Gould. I explained to her that I had received a letter
from the Minister for Education outlining the
progress of the answers to the questions she asked.
According to his letter the minister has responded to
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questions nos 16 and 19 and the answers have been
sent to the Papers Office. I have just provided
answers to questions nos 18 and 19, so I am not sure
where no. 16 is. The minister also said:
Responses to questions 18 and 20 have now been
approved and will be sent to the Papers Office for
distribution and publication. It is anticipated that a
response to question 17 will be available for my
approval by close of business today -

which was yesterday. The minister points out that
although question 21 was a complicated question it
was still anticipated that the final response would be
available for the minister's approval by the close of
business yesterday. On the basis of that letter I
believe the answers to the questions have been
prepared and are on their way.

CROWN CASINO: BID
Debate resumed.
Hon. T. C. THEOPHANOUS Oika Jika) - The
opposition is quite happy to debate the issue for an
extended period. It looks forward to debating it for
the rest of the day if necessary, until speakers on
both sides of the house have had their opportunity
of contributing to the debate. The opposition looks
forward to this precedent being extended to other
occasions when the opposition is debating issues of
monumental importance.
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Hon. T. C. THEOPHANOUS - The opposition
is happy to speak without unnecessary repetition on
this motion. We have put before the house a number
of facts.
Hon. R. M. Hallam - No, you haven't.
Hon. T. C. THEOPHANOUS - We have put a
number of facts about the bid process. We have
referred to the public documentation. m Sheraton
has clearly said it was not prOVided with the same
opportunities as its competitor. That is a fact. It is on
the public record.
We have also put on the public record the fact that
the financial advisers have said they could not
distinguish between the two bids on financial terms.
The government has not questioned either those
statements or the information in the report that was
made available to the opposition. It has not alleged
that the extracts from the report read by Mr White
are inaccurate. Yet in its own motion it is prepared
to say it knows something about the report.
It is clear that the government has seen the report. It

has been caught out in that regard, because, as the
motion makes clear, if the minister has not seen it,
somebody in his staff has seen it. The government
would not have been able to formulate the motion
without someone seeing the report. The motion
specifically states that:
... the authority's financial advisers, in their report ...

Hon. R. I. Knowles - Don't get too excited!
Hon. T. C. THEOPHANOUS - The government
clearly considers Mr White's motion to be of such
importance and of such moment to public debate on
these issues that it is prepared to extend the debate
indefinitely.
Hon. R. I. Knowles - No.
Hon. T. C. THEOPHANOUS -At least until all
·members have had an opportunity to have their say.
That is in stark contrast to the way the government
normally deals with debates during general
business, which it cuts off at 2 o'clock. It allows the
opposition as little time as pOSSible for debates such
as this to take their full course. The opposition is
happy to take the opportunity provided by the
government to speak at length, without unnecessary
repetition.
Hon. R. M. Hallam - You said all that. Get on
with it!

The government could not have noted that if it had
not seen the report. We on this side of the house
believe - anybody listening to the debate would
also believe it - that the report has been seen by
either the minister or the minister's adviser. These
facts have been put on the record. Notwithstanding
all the questions that have been raised by the
oppOSition, the minister says, 'We do not need an
inquiry'.
Hon. Bill Forwood - Of course we do not need
an inquiry!
Hon. T. C. THEOPHANOUS - If the chairman,
John Richards, came out and said the process was no
good, this government would probably still get up
and say, 'We do not need an inquiry just because
John Richards says so'. That is the mentality of this
government. I do not know what it would take. If
one of the major bidders says it was not given the
same opportunities, let us have an inquiry and find
out. In his letter John Richards does not address all

CROWN CASINO: BID
380

COUNCIL

that the opposition knows and all that is known
about around the traps. There was a leak from an
officer within the former Casino Control Authority,
which fed information directly to either the Crown
consortium or the government. We know that to be a
fact.
We also know that the authority must leak, if for no
reason other than that the opposition has seen a
copy of the financial report that this minister claims
is a secret and commercial-in-confidence document.
We know the Casino and Gambling AuthOrity is not
a tight ship, that information gets out. It is
reasonable to argue that information got out to
Crown when one looks at the facts - in particular,
the increase in the bid of $86 million. It is only
commonsense. Even blind Freddy could see that if
an organisation lifted its bid by $86 million, inside
information must have been available. If you add to
that TIT Sheraton's claim that it was not given the
same opportunities, you have the basis for an
inquiry.
We also know the Premier is a mate of Ron Walker's,
which he has put on the record. He goes aroWld
saying what a great mate he is. Are the Premier and
the government seriously suggesting to the people
of Victoria that the Premier did not have any
discussions with his mate about how he was going
with the casino bid? No-one believes it. Everyone
knows and everyone believes that the Premier knew
the bid had to be upped, and everyone knows the
Premier is a mate of Ron Walker's.
The government has been caught out because TIT
Sheraton has cried foul. Sheraton has said it does not
believe it was given the same opportunities, and it
does not stop there. If you look at the general pattern
of the favouritism given to Crown Casino
throughout the process, you can see favouritism was
given not only during the process but even after the
bidding had closed. While he was overseas the
Premier approved an increase in the number of beds
in the Crown casino bid from 300 to 1000. When he
came back the authority said, 'Hang on a minute, we
have not been asked about that. Shouldn't we have a
bit of a go at this?'.
Hon. B. E. Davidson - Do you suppose Crown
did not know about it beforehand?
Hon. T. C. THEOPHANOUS - That's right. The
authority did not know before the Premier was
asked. The Premier said, 'Yes, that is a good idea.
Let them have it, no problem'. Why did he say that?
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His mate Ron Walker had already discussed it with
him.
That is an example of the sort of favouritism that
was handed out all the way through the process. But
TIT Sheraton came out and said, There has been a
material change to the bid. These are not the
parameters within which we were asked to bid. We
believe there should be a reopening of the bidding
process'. The same pattern of favouritism was
followed. TIT Sheraton was told, 'Stiff luck, we are
not opening the bidding process again. We will
allow our mate Ron Walker to change it and then
put some pressure on the authority to make sure the
number of beds is increased'. That is what
happened; that is the pattern of favouritism that was
evident throughout the whole process.
Not only was Crown allowed to change
substantially the number of hotel beds in its bid. The
plan for a Ferris wheel encased in glass went by the
board and some other proposal was put up. All of
those amazing changes to the parameters of the
original bid were allowed to be made. Anybody
with a sense of fairness would say, 'All of these
changes, including the changes to the number of
beds, the changes in deSign, the scrapping of the
Ferris wheel, the extension of the temporary casino
and a whole range of other things, show the
emergence of a clear pattern of favouritism'.
Anybody with a sense of fairness would say, 'Given
all those changes' - they are material changes, not
the sorts of changes at the edges that we accept and
recognise occur in normal processes - 'it is only fair
and reasonable to reopen the bidding process'.
It was not prepared to do that, even though it had
the legal right and the legal capacity to do so
because Crown had changed its bid in a material
way, and under the terms on which it was granted
the bid a material change in the structure of the bid
could lead to the bidding process being reopened.
That did not occur. The Premier's mate was looked
after! The evidence just keeps building up. The
pattern of favouritism keeps building all along the
line. No-one out there believes that favouritism did
not occur.
It is fair and reasonable for the opposition in that

context to seek to have an inquiry into the process.
The opposition has put a Significant case in which it
has outlined the pattern of favouritism, both before
the bids closed and after Crown Casino was
nominated as the preferred bidder. It has established
a close working connection between the Premier and
Ron Walker. It has established that Ron Walker and
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Crown Casino knew of the grand prix and the lack
of that knowledge disadvantaged the other bidder,
which meant that the people of Victoria probably
missed out on between $50 million and $100 million.
We have established that TIT Sheraton, which is a
large international company, indicated it believed
the process was Wlfair. On the basis of all those facts
it is clear an inquiry into the process should be held.
Victoria has got second-best, because the substantial
international company TIT Sheraton would have
been able to attract far more international tourists
because of its international network than will Crown
Casino, and it could potentially invest far more in
Victoria. The damage that has been done to
Victoria's reputation so far as international investors
are concerned is hard to estimate, because not only
is TIT Sheraton aware of what the government has
done but also international investors are saying that
unless you are the mate of the Premier, unless you
are Ron Walker or Lloyd Williams or you are
involved with these people, you will not be able to
do business in Victoria. That is the message that has
gone out.
That approach is in stark contrast to the approach of
the former government: the bidding process for toy
Yang B was absolutely impeccable. International
companies were invited to become involved in the
process. International companies provided the
proposals for investment because they had
confidence in the Victorian Labor government. They
believed they would be treated fairly and whatever
they put up would be assessed on a fair and
reasonable basis. We had a range of bidders for Loy
Yang B and none of them said afterwards that it had
not received a fair go. I am talking about a
multi-million dollar investment in the state of
Victoria. They did not say, 'Well, Mission Energy
should not have got the bid', because the process
was fair and open in every way. Among other
things, the then opposition was fully consulted. It
even had access to the commercial documents from
Mission Energy and the former government. That is
the difference between this government and the
former government. The former government was
prepared to take the people along with it and to
consult fully with the then opposition.
The government stuffed up the TAB float because it
was not prepared to consult. It was not prepared to
have an open process and to seek the views of the
opposition before the float commenced. A vote of no
confidence in the government has been moved in
relation to the TAB float when institutional investors
walked away from the government and there was a
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vote of no confidence from TIT Sheraton, which
said, 'The government can't be trusted. You can't do
business with this government in Victoria unless
you have somebody inside who is a mate. That is the
only basis on which you can do business in Victoria'.
The opposition has established that favouritism has
occurred all along the way. It has established that
TIT Sheraton believes it was not given the same
opportunity as the other bidder. The opposition has
established that one bidder knew about the grand
prix and the government knew that bidder knew
about the grand prix but deliberately chose not to
allow the other bidder to find out about it. The
authority is clearly leaking and has leaked in the
past. We have established a close relationship
between the Premier and Ron Walker. When all
those things are put together the circumstantial
evidence is overwhelming. If you went to court with
this sort of evidence - -

Honourable members interjecting.
Hon. T. C. THEOPHANOUS - It has everything
except the photograph of a murderer standing over
his victim. It has the witnesses, the evidence of
motive, the evidence of favouritism, the evidence of
conflict of interest, the evidence of friendships and
intrigue and a whole range of other things. These
matters have been put on record but they were not
responded to by the minister during the 5 minutes
when he saw fit to enter the debate.
The government does not want to debate the issue
genuinely. The minister is running away from the
issue. He spoke for 5 minutes because there is no
defence to the charges and the government's course
of action is clear. Sooner or later there will be an
inquiry because the facts will keep coming out. The
drip will continue because people feel aggrieved.
They believe they were done in by an unfair process.
People know these facts because they have been put
on the table.
I conclude by again saying that the opposition
strongly opposes the amendment moved by the
Minister for Gaming. We believe we have mounted
a Significant and substantial case for an inquiry into
the pattern of favouritism that has emerged; the
relationship of the Premier to Mr Ron Walker; the
statements from TIT Sheraton; the knowledge of the
government about the grand prix that it failed to
pass on and what has been said by the financial
advisers to the authority in their report, which varies
significantly from what.the minister has said on
various occasions in this house. For all of those
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reasons the opposition's motion should be
supported.
Hon. B. N. ATKINSON (Koonung)-In
speaking for the amendment and opposing the
original motion I wonder what ID Sheraton is
thinking now, having Mr Ives, Mr Nardella and
Mr Theophanous kicking heads for it, trying to whip
up a storm on its behalf. I am sure that ID Sheraton
is shuddering at the sort of information that has
come out in the house and at the way its name and
status as an international corporation have been
bandied about and used as a political football. In this
debate m Sheraton has become the latest political
football for David White, whose credibility has been
diminished with each attack in the house.
I certainly came into the house with a fairly high
regard for Mr White's ability, intelligence and
capacity for debate. Unfortunately today, as on a
number of occasions, my view of him has been
diminished because he has put before the house
information that contributes nothing to the debate
and does not support or substantiate any of the
accusations outlined in the motion.
It is important to consider the motion in the context
of the reality of the position of the Labor Party. That
reveals why the motion has come before the house
today. We should also consider who moved the
motion. Mr Theophanous is the worst nightmare of
the factional wheelers and dealers because he has
got up as leader and proven to be totally
incompetent. He does not have the support of
members of the house or of other people within the
party but just happened to get there because of
factional wheeling and dealing.

Hon. T. C. Theophanous - Who?
Hon. B. N. ATKINSON - You, my dear friend.
The personal and vindictive campaign of Mr David
White - the man who would be king - against
Mr Walker in this house over many months smacks
of sour grapes. I wonder whether it has anything to
do with a rivalry born at the Melbourne City
Council, where Mr Walker was a popular mayor
and Mr White never got a chance to wear the
mayoral robes. Some extraordinary event must have
been the genesis of attacks in this house on
Mr Walker over such a period, particularly when
Mr Walker's contribution to this state has been so
significant.
Hon. D. R. White interjected.
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Hon. B. N. ATKINSON - Mr White comments
on a debate on cronyism in the lower house last
week that took Labor into one of its poorest weeks.
Attacks in the name of alleged cronyism by this
government went absolutely nowhere. Nc:H>ne in the
other house, despite having unlimited time, was able
to corroborate accusations. That left the current
opposition leader, who is propped up only by
Mr White's support, in absolute disarray. As I
understand it, there were some meetings last week
of factions to look again at the leadership situation
and how they might try to recover from what was
their most dismal week in Parliament for many
years.
Hon. D. R. White - That is a lie.
Hon. B. N. ATKINSON - Perhaps you just were
not invited to the meetings, in which case you had
better check your own popularity register.
Mr White is a gentleman who cannot cope with
having lost his access to the white cars and his
opportunity of being a minister and having control
of the levers of the state. He is jaundiced at the loss
of those white cars and all the union groupies who
ran around saying, 'Yes, Minister; of course,
Minister'.
The government that he was a part of was rejected
soundly at the polls. People passed judgment on his
credibility as a decision maker and his capacity as a
government minister in his handling of a number of
matters that he was involved in. There is no doubt
he is now concerned that he is simply not able to
make those decisions.
We have this concerted effort to go on fishing
expeditions to try to obtain information that might
suggest there is some impropriety in government
dealings. The barrage of attacks has never been
supported by facts. Only comments and references
are made in the hope that the press might take them
up. Even the press gallery was cleared this morning
because the media could not believe the lack of
content in support of the accusations put forward in
the motion.
Honourable members should consider why this
motion was moved at this time. The subject did get
to the front page of the Sunday Age last Sunday. That
is interesting timing. Perhaps it is pure coincidence,
but I wonder how much it has to do with trying to
divert attention from the fact that the Leader of the
OppOSition, who is supported by Mr White so
strongly - and only by Mr White - is totally on the
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ropes, totally pW1ch-dnmk. This motion is an
attempt to prop up the punch-drunk Mr Brumby in
another place. Mr Brumby is sitting on 16 per cent.
He is the most W1popular opposition leader in many
a year.
The casino tender debate is a diversion characterised
by both a beat-up in the media and a beat-up in the
house today. It is to save Mr Brumby as opposition
leader; to keep together the fragile factional deals; to
hold on to the preselection commitments, which are
equally fragile; and to try to keep alive Mr White's
personal ambition to move to the Legislative
Assembly and take over the leadership.
The motion comes at a time that is crucial to Labor
and to Mr White because of the factional meetings
last week, revisiting the leadership problems and
trying to bring together a new strategy after one of
Labor's most dismal weeks.
The issue was raised firstly in the Sunday Age,
frankly because no other media outlet was prepared
to run such a beat-up, and it has been raised in this
house because Mr White is able to make accusations
and claims and use his filibustering tactics and his
considerable skills in pushing and shouting, trying
to parade those claims as facts when there has been
no substantive information to back them up. What
has that achieved? It has achieved absolutely
nothing, as shown by this debate today. No new
information has been brought before the house.
TItis is perhaps the fourth or fifth occasion that we
have debated matters pertaining to the casino and
each time the same innuendo is trotted out, but there
are never any facts to support the claims made by
the opposition and particularly by Mr White, who
tends to take the lead on these ma tters. There has
been no proof of any intervention by anyone in this
process. There has been no substantiation of any
need for examination of this matter by the house, by
the media or certainly by any sort of inquiry, as was
suggested in the original motion today. Indeed the
Age on Monday drew the conclusion that there was
no need for an inquiry on this matter.
In my opinion this debate is not enough to save the

Leader of the Opposition, Mr Brumby, though in a
party bereft of talent Mr White may, through his
leading the debate today, have advanced his own
ambitions for the leadership. He has asserted on
other occasions in other debates that the bid of
Melbourne Casino Ltd, supported by
Sheraton-Leighton, was higher than that of Crown
Casino. Mr White retreated from that statement
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today because in this debate he has been forced to
admit that those assertions made in previous
debates were wrong and that the bids were
comparable in financial terms. His fishing
expeditions in the past have been unsubstantiated,
scurrilous attacks that have amounted to nothing.
Today we have got no further; in fact, he has had to
retreat from some of the previous attacks.
The opposition is beating up statements made by a
disappointed losing bidder. Speaking as somebody
from the commercial world who has had some
experience in competitive tendering processes, I
suggest that m Sheraton has done itself no credit in
the sort of complaint it made about the process at
this time because it has taken no recourse through
other opportunities it might have had to complain if
it was unhappy with any aspects of the system and
the processes it went through.
The company did nothing at that time. Earlier it
praised the process and it took no opportunity to
have recourse to the courts, which it could have
done if it really believed the process had not been
fair and equitable to all those participating in it. It
made no complaints to the government about either
the tendering process or the fact that Crown had
been successful.
It wrote to the government later, when Crown

sought to vary its proposal, but that was to suggest
that the game had changed. That matter has been
discussed by Mr Theophanous today.
The lOOO-bed concept is not proceeding. Although
the Premier expressed some degree of preparedness
to look at that sort of proposal, it was not approved
by the Premier, which has been suggested in this
debate. It was a proposal by Crown that needed to
go through the due and proper process. It went
through the due and proper process, but the
proposal is not proceeding. That puts the lie to some
of the comments made here today and certainly
takes up the only issue about which I1T Sheraton
sought to comment directly to the government.
The probity of the process, which was put in place
by the former government and maintained by this
government, has been questioned by the opposition
on the basis of the concerns of the losing bidder. I
am sure m Sheraton was disappointed at losing the
bid. I am sure that it, as did all the companies that
tried to win the bid, incurred substantial costs in
trying to win the bid. A proper process reviewed the
bids, and it was not the ~er.
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It does the company no credit to complain later,
particularly when it did not take any formal
opportunity to prove the validity of the claims it is
making, and it certainly did it no credit to have a
public relations person put the group's view. 1bat
calls into question some of the claims made. I have
been a public relations consultant, and people in
public relations are careful about their choice of
words. They ensure that the image of their company
is well presented in the media. The views put
suggest that the board of directors and others who
were more particularly involved in the bid may have
thought the position to be quite different.
The opposition beats up statements made by a
disappointed losing bidder and questions a tender
process that was praised by the former Labor
Premier, Joan Kirner. At all times the process has
been free of political interference.
It suits Mr White in the context of this debate that
the company's objections centre on the financial
aspects of the bid. It has relied on the documentation
from SBC Dominguez Barry to try to suggest some
irregularities or problems with the bid based on
financial matters. Yet, the financial considerations
were only one aspect of the evaluation of the tenders
and the submissions made by the tendering parties.
About 14 considerations were taken into account by
the Victorian Casino Control AuthOrity in selecting
the successful bidder. The financial considerations
were but one of those criteria.
Even though it has relied heavily in today's debate
on the financial considerations and the so-called
advice by SBC Dominguez Barry reported in the
Sunday Age last week, the opposition has been
unable to expand on the great revelations in that
article last Sunday. But even taking into account its
preoccupation with the financial aspects of the bid,
at the very worst the Crown Casino and Melbourne
Casino bids were, by independent analysis by the
financial advisers, comparable.
The Sunday Age suggested that the bid by Crown
Casino was worth $12 million more. The Chairman
of the Victorian Casino and Gaming Authority, John
Richards, has indicated that the Crown bid was
definitely larger in 1993 dollar terms than the rival
bid. Even on financial factors, the Crown Casino bid
stacks up. However, other important selection
criteria were involved. I refer to the Victorian Casino
Control Authority's 1993 annual report, which
details the selection criteria. It states, in part
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design including imagery in the Melbourne context, fit
with urban planning principles, intemallayout and
security and surveillance features;
facilities offered including public entertainment and
public open spaces;
the capacity of the applicants and their sponsors to
finance the project;
the capacity of the applicants to develop the project
within the nominated timetable;

That timetable was a very important criterion given
that a number of other states were looking at
establishing casinos at that time. The venues and the
tourism opportunities they bring to the cities in
which they are situated are quite crucial.
Crown Casino came up okay on the financial side,
but its bid was also assessed on a wide range of
other factors. One interesting factor is that the
consortium was Australian-owned, not from
overseas. I would have thought that bids lodged by
overseas companies would have needed to
demonstrate substantial additional benefits, even if
they came level with a local consortium bid, to have
warranted approval and the exclusion of local bids.
We ought wherever possible encourage local
investment and ownership of major projects in this
state. That is certainly one of the policies of this
government, although it would not accept an
inferior bid that would not be to the benefit of
Victorians. On this occasion Crown's bid was judged
superior and was unanimously recommended by
the authority.
There has been a lot of carping about the company
having missed out on the bid, but I have not heard,
for instance, Tattersall's complain about not being
selected as the successful bidder to operate the
United Kingdom lotteries, despite its exceptional
product, its considerable experience in that market
and its state-of-the-art technology. No complaint
was made about the probity of that process or the
decision to accept the bid of a local company.
The total income proposition put by the opposition
is inappropriate given the vagaries of budget
processes. The financing of certain Agenda 21
projects was certainly intended to come from
financial benefits that would accrue to Victoria from
a casino licence. It is important for the opposition to
recognise that up-front payments are worth more to
Victorians than proposals that take longer to provide
that income to the government, as the rival bids

CROWN CASINO: BID
Wednesday. 12 October 1994

COUNCIL

proposed, because they provide the government
with the ability to fund other projects to the benefit
of Victorians.
The longer it takes the state to get the money in, the
more you have to discount the value of the dollars in
real terms, if not in direct value, in lost opportunity
costs - that is, the opportunity to gain interest or
use the payments for other purposes. In this case the
funds are to be used for other major civic or public
projects, as members of the opposition know.

In the past couple of days, Mr John Richards, the
Chairman of the Victorian Casino Control AuthOrity,
has indicated dearly that he has had only two
directions from government on the licensing of the
casino: one from Jim Kennan, when he was Deputy
Premier under Labor, and one from Jeff Kennett on
the election of this government. Those directions
were almost identical. He was told to get on with
processing the bids that were made without
interference by members of Parliament and to make
sure the process was conducted without fear or
favour.
Mr White has either misunderstood what has been
said or deliberately and mischievously distorted the
nature of the process. Perhaps he now understands
the bidding process, which was one of consultative
selection. Over eight months an evaluation of the
submissions was undertaken based on a wide range
of issues, not simply on assessments of balance
sheets or project costs or the amount of money that
might be paid into the state's coffers for use by the
people of Victoria. It was certainly not a straight
tender process, where each tenderer puts in only one
bid, which is the basis on which the judgment is
made.

The 23 companies that initially lodged expressions
of interest in the casino licence went through a
stringent process, two of the hallmarks of which
were its confidentiality and its probity. Separate
panels were involved in assessing different aspects
of the projects. One was a finance advisory panel;
another was a development and siting advisory
panel; yet another was a probity of staff panel. The
design criteria were discussed, as were the
management aspects of the different bids - that is,
the ability to deliver on the management side.
Financial checks were undertaken. Each of the tasks
was undertaken by a separate Casino Control
Authority team, and in a number of cases that work
was done without reference to any other team. The
confidentiality of the process was absolutely crucial,
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and it is recognised that the integrity of the process
was kept intact.
I will not quote extensively from either the statement
made by Mr Richards yesterday or the letter he
provided to the Minister for Gaming, which has also
been released publicly. Both documents are about
the process that was conducted. I understand at least
one of the documents has been read into Hansard by
Mr Hartigan.
Those two documents alone refute most of the wild
assertions that have been made in this debate by the
opposition. They indicate the time lines involved
and point out unequivocally that the unanimous
decision of the Casino Control AuthOrity was that
the successful applicant for the casino licence should
be Crown Casino Ltd. That decision was made on
5 September, after a series of submissions from and
discussions with both parties.
From the very start of the process all parties were
aware that they could discuss all aspects of their
bids before committing them to paper. All of those
discussions were held. Usually they took the form of
meetings that had set agenda or written
submissions, so far as I can understand from the
information that has been provided by Mr Richards
in answer to previous questions. So some sort of
record was kept that indicated the processes were
properly and fairly followed so far as all the
applicants were concerned.
Mr White's motion suggests there is a conflict
between the minister's advice to the house, the
material subsequently presented in the Sunday Age
and the matters he addressed today in support of his
motion. No conflict has been shown to exist. The
bidding process accorded fair and equal treatment to
all of the applicants. Mr White did not take up the
innuendo in his motion about the Premier having
met a director of the Crown consortium, an
applicant for the casino licence. It was left to
Mr Theophanous to refer to that matter. lhat has
been debated by the house before, and it has been
treated with the contempt it deserved. It had no
bearing on the process, and it cannot be suggested or
substantiated that it had any bearing on the process.
Mr Theophanous mentioned m Sheraton, saying
there must have been something wrong for Crown
to have increased its bid in the last few days before
the decision was made. He also said ID Sheraton
had not been given an opportunity to do likewise. It
is obvious from Mr Richards' letter, which has been
released by the minister, that there was no increase
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in the Crown consortium bid in the last few days. In
fact, there were only minor revisions to the bids. I
wonder whether Mr White contacted m Sheraton,
suggesting there was some change in Crown's bid. I
wonder whether he did that in support of his own
political ends. Did he mislead Sheraton by
suggesting that Crown had increased its bid?
Perhaps that idea is worthy of some inquiry.
In Mr White's original motion the suggestion is also
made that knowledge of Melbourne's successful bid
for the grand prix might have added something to
the bids and that m Sheraton in particular might
have revised its bid upwards had it known about the
grand prix. I suggest that many events occur in
Melbourne every year that are not necessarily part of
an ongoing, perpetual calendar. I refer to musicals
such as Phantom of the Opera and Les Miserables and
conventions such as those conducted by Rotary
International. Events such as those will all add to the
patronage of the casino and, indeed, many other
establishments.
Hon. B. E. Davidson - Sunset Boulevard?
Hon. B. N. ATKINSON - We hope Sunset
Boulevard will be successful, also.
Hon. Licia Kokocinski - Come on!
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will be properly established and properly appointed
and offer far greater opportunities for people to
participate. How can you suggest that Crown's
estimates were incorrect? It is simply too early to
make those sorts of judgments.
Those sorts of judgments made by any party will
depend on a wide range of other issues as distinct
from what is happening around their own tables
because it will depend on other forms of gambling
and entertainment that might be available and so on.
I think lIT Sheraton was certainly aware of the
government's commitment to tourism and its
enthusiasm to attract major events - be it the grand
prix or some other event - to this city, which would
attract more tourists. It had every opportunity to
understand that the government was keen to
support the casino as one of the hallmarks of the
tourism offers of Victoria, with a range of other
activities and products.
Mr Theophanous said that in the framing of the
amendment the minister had indicated a knowledge
of the document which he had not preViously cited.
By trying to twist words Mr Theophanous again
suggested that the minister has given two different
stories to the house.
Hon. B. E. Davidson - It appears that way.

Hon. B. N. ATKINSON - I t hasn't done well
overseas, I will grant you that. However, as I said,
many events will add to the patronage of the casino
and other venues such as restaurants and hotels and
so forth. There is no doubt that the casino will not
gain any special benefit over other places. I doubt
that knowledge of Melbourne's success in bidding
for the grand prix would have substantially changed
m Sheraton's bid. It is ludicrous to suggest that it
might have increased its bid by $80 million,
$100 million or the like just because the grand prix is
coming to Melbourne. Sheraton would have taken
into accoWlt the many events that bring many
people to Melbourne on a regular basis and provide
the opportunity of enhancing the patronage of the
casino.

Hon. B. N. ATKINSON - I totally accept the
minister's assurance that he has not seen the
document.

Opposition speakers have referred to the different
wagering levels and the patronage of the casino,
saying that ITI Sheraton's estimates were close to
the figures that have eventuated and that Crown
Casino was wrong. I find the statement hard to
believe in the context that we are talking about two
different animals. We are talking about the
temporary casino which is, in retail parlance,
over-trading, as against a permanent facility that

Hon. B. N. ATKINSON - They could have
made their presentations to the house a bit better if
they had any facts to substantiate the claims that
have been made.

Hon. B. E. Davidson interjected.
Hon. B. N. ATKINSON -It is interesting that
you asked that because when I considered who has
contribut~d to the debate I thought of Mr Nardella
and Mr Ives. Frankly, they are like lovable labradors.
They will say anything as long as the ALP wants
them to say it. If they were sent up in a rocket and
looked down on the world they would argue that it
was flat if the Labor Party told them to say so.
Hon. B. E. Davidson interjected.

The minister has not seen the documentation and
nobody else on the subcommittee has seen it because
the Premier instructed that the whole process be
kept at arm's length from political interference.

CROWN CASINO: BID
Wednesday. 12 October 1994

COUNCIL

The amendment was not drafted because the
minister has seen the documents but because we are
prepared to accept the veracity of the statement
made by John Richards. That statement, which has
been provided to the house today, is contained in a
report from Mr Richards. The statement says:
The Chairman of the Victorian Casino and Gaming

Authority, Mr John Richards, today reconfirmed - -

and the date was 9 October:
that the fmancial offer by Crown Casino Ltd was
greater than that of Melbourne Casino Ltd .,. The
authority's financial advisers in their report on the final
financial submissions of the two finalists advised that
in net present value terms, the Crown Casino Ltd offer
of premium payments and off-site works to the state
exceeded the Melbourne Casino Ltd offer.

That statement was made by the chairman, and we
accept it.
Hon. B. E. Davidson - Why?
Hon. B. N. A TKINSON - Because it was part of
the due process that was established by the previous
government and, as it was appropriate, retained by
the government for the issue of a licence.
Mr Theophanous attempted to table documents and
so forth. That again goes against the whole process
that was established by the opposition when in
government. As opposition members well know, it
calls into question much commercially sensitive
information, some of which involves no doubt the 22
losing bidders -or 21 if you exclude m Sheraton.
Clearly a lot of that information was put on the basis
that it would not be subject to public release.

In his contribution to the debate Mr White kept
saying that someone had told m Sheraton that it
had won the bet and that it was in, it had it in the
bag - until the last few days. He would not say
who told it.
That sort of statement falls into the same category as,
'Have you stopped beating your wife?'. It is an
absolute nonsense statement. It is one of those things
that you hang out in the hope that somebody will
not have a close look at it. Anybody can come into
this place making wild accusations and claiming
that somebody had told him or her something,
trying to fly without any substantiation of the
information that has been put, but that person must
be prepared in this sort of debate asking for an
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inquiry - and it is incumbent upon that person to start putting together details of where the
information comes from and on what basis the
statement is made to the house not just once, but
repeated over and over, as it is Mr White's habit to
do when debating.
Concern has been expressed by the opposition about
the reopening of the bidding process. It would know
that in any major project changes are often made,
even in some of the smallest projects. I guess people
who have had anything to do with building houses
would know the sorts of changes that can occur
when building a house, let alone building shopping
centres, office blocks, residential developments of
any size or major buildings, particularly when it is a
one-off building, a major project, a Signature for
Melbourne and a project that has to fit in with an
entire precinct that has been developed as one of the
major activity areas of the City of Melbourne. It is
inevitable that some review of the project will occur
in any terms.
Mr White mentioned some of the construction
problems with the development associated with this
part of Melbourne; they are understood because, as
members will recall, many years ago they were also
part of the Arts Centre development. They are
understood and need to be addressed. Again,
sometimes problems with some projects require
different solutions as you go along.
It is inevitable that there have been some changes to
that project; that was always understood by all the
original companies that expressed an interest in the
licence, not just the two finalists in the bidding. The
suggestion that there has been some major
interference, that cronyism was involved, that the
changes have been made because of government
activity or interference or the like are absolute
nonsense.

I found the tenor of Mr Theophanous's final remarks
of real concern. He suggested that we have a
second-best casino for Melbourne, that ITT Sheraton
had a superior proposal because - and I am
paraphrasing him, but effectively he said this - it is
an international company. What absolute nonsense
that is. For the opposition to suggest that an
overseas company is capable of providing a better
facility simply because it is an overseas company is
absolute nonsense. It is extremely disparaging to
many of the efforts that have been made by a wide
range of companies around Victoria to build our
domestic opportunities.and exports; the building
industry is exporting a lot of knowledge and

CROWN CASINO: BID
388

COUNCIL

services in that area. It comes as an absolute crunch
in October, which is designated as Australian Made
Month, for Mr Theophanous to say, 'We have an
inferior product because we accepted the local
company rather than the international operator'.
The Labor Party when in government drove
investment away from this state and seems
detennined to discourage investment well into the
future, despite the talk of the Lady Macbeth
document and the washing of hands by
Mr Theophanous and Mr Brumby on an earlier
occasion in an effort to - Hon. B. E. Davidson - Person Macbeth - get it
right!
Hon. B. N. ATKINSON - You must not have
read the literature.
Hon. B. E. Davidson - I think you might be
offending the Chairperson.
The ACTING PRESIDENT (Hon. Licia
Kokocinski) - Order! Acting Chairperson will be
sufficient.
Hon. B. N. ATKINSON - I am not even
referring to you, Madam. I was referring to Lady
Macbeth, who happens to be a character from a
Shakespearian play; but unfortunately I have heard
from Mr Davidson some ignorance of literature.
I will have to go through the exercise of trying to
educate him, which is unfortunate.
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stock to overseas interests at a great cost to
Victorians. I guess the Labor Party is running true to
form.
The motion moved by Mr White has not in any way
been substantiated. It has been brought into the
house with some ranting and raving and much
repeating of some fairly threadbare information. The
motion has been paraded before the house as one
containing facts or as providing grounds for some
inquiry. There has been no substantiation of any of
the matters put before the house in the motion.
I believe the amendment moved by the Minister for
Gaming more closely accords with the facts of the
matter and recognises the true probity that has been
observed throughout the entire bid process, a
process that has delivered a very good result for all
Victorians in terms of the operator and the facility
we will get with the casino, as well as the other
major projects that will be funded in years to come
from the income derived from the licence issued to
the Crown Casino company.
Crown was the unanimous recommendation of the
Victorian Casino Control Authority to the
government after an independent, rigorous process
that was of utter integrity.
Hon. B. W. MIER (Waverley) - I thank the
leader of the House for enabling the opposition to
prolong the debate. All members of the opposition
consider this an important debate because it
involves something Victorians embrace with open
arms: the establishment of a casino in the fine city of
Melbourne.

Mr Theophanous and Mr Brumby came out with

what I call the Lady Macbeth document, washing
their hands of all of the problems of the past - and
inddentally, contrition has not been shown by
Mr White, who was a key figure in many of the
deals that contributed to the downfall of the
previous government. That document about the
financial attitudes and the future of the Labor
government has already been shown to be a sham
when one considers the approach it took to the
launching of Tabcorp - which has been mentioned
by some speakers today -and the attitudes
opposition members have paraded in this debate
have shown that they are seeking to drive
investment away from Victoria.
I guess in some ways that is consistent with the fact
that in the past the opposition has had no
compunction about selling our state interests to
overseas companies. Indeed, it sold off the rolling

Over many months a number of grave questions
have been raised about the process followed in the
granting of the licence to Crown Casino. Those
concerns involve a whole number of matters that
have been referred to by previous speakers in the
debate today, and I will not go over old ground. The
bid process has raised a whole host of questions, and
in turn those questions fully justify the motion
moved by Mr White calling for the establishment of
a select committee to investigate the process.
That process has raised a number of financial issues.
I, and many members of the public, question the
ability of the Crown company to suddenly add
$82 million to its tender figure virtually at the 11th
hour of the tendering process, which allowed Crown
to wi!l the bid process. Crown was subsequently
recommended to the government and granted the
casino licence. That is one of the most significant
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points raised in the debate today, although a
number of other important matters were raised.
One matter I view with concern is the fact that the
site selected for the casino has presented serious
problems to the people building the casino and for
the citizens of Victoria. Mr White has explained that
although the piles at the site have been driven down
51 metres, they have not struck a firm foundation.
Honourable members may not be aware of the
history of the site. The land on which the casino is
being built was previously the old turning basin. In
the early days of settlement ships sailed up the Yarra
River with their cargoes, dropped them off, picked
up new cargoes and sailed down the river and out
into the bay. The ships were turned around at the
casino site because the river was quite wide there. At
the turn of the century, when bridges were built
further down the river - and those bridges are still
there - that section of river was filled in and the
land was brought its present shape.
Recently I read about a proposal to attempt to
re-establish some of the old turning basins in the
river. Because of the geographical features of the
river the foundation is very hard to find. The
original estimate of 15 metres before reaching the
foundation has been increased and piles that have
been driven down as far as 51 metres have still not
found the foundation. That must add significantly to
the estimated construction costs, but those costs are
still unknown because we are not sure exactly what
the building will be.
One of the other complicating factors associated
with this tendering process is that the building was
to include a hotel with 350 rooms. It then went to
1000 rooms and is now back to 500 rooms. How on
earth can any company go through a tender process
with any security when those variations are taking
place? The extreme depths to which the piles have
been driven into the old river section show that the
company will incur additional costs and Significant
delays in the project.
We know that the delay of the project will attract a
penalty. Crown Casino is liable to pay $50 000 a day
if the finishing time is extended beyond August
1996. It is clear that the date for the finalisation of the
project must be of grave concern to all involved,
particularly as we are not sure at this stage who the
contractor will be. It has been unofficially
announced that Grocon will probably undertake the
contract, but the company has not been cleared and
no official announcement has been made.
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Nevertheless, it is obvious that between now and
August 1996 Parliament and the Victorian public
will be confronted with a proposition to extend the
finishing time and to waive the penalty. That
distinct possibility is something the Victorian public
should know about.

It should know what costs will be involved and
what costs the Victorian government will probably
waive in the event of the construction going over
time, which I have indicated is pretty obvious. I
support the establishment of a casino in this grand
city of ours. It is my opinion that Melbourne, great
city that it is, should have the best in the country. I
have been to most of the many casinos in this
country. In fact, I enjoy a gamble; it is a great
pastime! Nevertheless, I would not like to see the
Melbourne-Hon. M. A. Birrell - Is Adelaide the best?
Hon. B. W. MIER - Well, it depends on what
you are looking for, but Adelaide is high on my list.
I would not like to see this city subjected to the sorts
of things that have gone on in other casinos around
the country. I was concerned when I heard the
stories going around town about some of the things
that occurred at the temporary casino, which
Mr White referred to. I understand that patrons
urinating under gaming tables has been a problem
and that Crown Casino management has already
had cause to replace some carpet. That is a
disgraceful state of affairs. I am sure most casino
proprietors get on top of that problem, but the fact
that it is happening in our city is a matter of grave
concern.
Mr White's reference to it today was not news to me,
because it is all over Melbourne.
Everyone knows about it, just as they know about
some of the problems associated with parking
facilities down there. For example, the leaving of
children in cars has received a lot of publicity. That
sort of practice does not occur in other states. That
demonstrates why we should be concerned about
how our casino will be run. We expect the best, and
we are entitled to the best. We all believe Melbourne
is a great city. If this sort of thing is allowed to
prevail, it will drag us down. If it continues, it will
indicate that there are some administrative problems
down there.
Although I do not want to prolong the debate, I feel
it is important to highlight the confusion
surrounding the process undertaken by the
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government in the granting of the licence to the
Crown consortium. Sheraton-Leighton claims to
have been unfairly treated during the tendering
process. The evidence presented to the house
justifies the establishment of a select parliamentary
committee to examine the processes that have taken
and are taking place. The amendment moved by
Mr Storey, the Minister for Gaming, is not justified
because it does not address the community's
concerns, which are rife. People are concerned about
what is happening and about the nature of the
programs and processes currently taking place.
I was at the casino last Monday week at 10.00 a.m.
The place was packed out and the car park was
two-thirds full. You could not get near most of the
tables. I can understand why the unfortunate
practice of urinating under tables sometimes
happens, because people are concerned about losing
their pOSitions. Of course, the real keen gamblers,
the fanatical gamblers - there is clear evidence to
show that a large degree of fanatical gambling is
taking place, and I emphasise 'fanatical' -sit there
and play blackjack. Blackjack involves three decks of
cards, and one must try to memorise each card that
is drawn as the three decks are gone through. Some
people feel they cannot afford to leave the tables to
use the toilets, so they engage in that unfortunate
practice.

All those factors - the process that has been
undertaken in the letting of the licence to Crown, the
selection of the site, the failure to establish proper
foundations and the penalties the operators will
have to pay for extensions of time to complete the
pennanent casino - are of grave concern to the
people of Victoria and, in particular, to the citizens
of this great city of Melbourne, who deserve a great
casino run in a true and proper way. If the
government has nothing at all to hide, it should have
no reservations whatsoever in agreeing to the
establishment of a jOint parliamentary committee to
investigate those concerns.

Hon. B. E. DAVIDSON (Chelsea) - m
Sheraton is a well-respected international business.
It is respected for its competence, honesty and
integrity. m Sheraton lost its bid for the Melbourne
casino. But ITI Sheraton believes it was unfairly
treated in Victoria. I repeat: m believes it was
unfairly treated. At this stage of proceedings it does
not matter terribly much whether it was or was not.
The salient fact is that m Sheraton believes it was
unfairly treated.

Mr Atkinson said m Sheraton's public relations
person, Mr Jim Gallagher, might have put things a
little differently, might have put a better complexion
on its losses. He said that if we ask one of the
members of the m Sheraton board we might be
given a different slant on what m Sheraton really
believes. He tried to tell the house that ITI Sheraton
was just a disgruntled loser. That is not the case.
Yesterday Mr Jim Gallagher, m Sheraton's
vice-preSident of corporate affairs, was reported as
telling AAP:
Crown were allowed to raise their bid in the last few
days and we were not given that opportunity.

I repeat:
Crown were allowed to raise their bid in the last few
days and we were not given that opportunity.

I know there is a letter from John Richards, the
chairman of the authority, disputing that, but that is
what Mr GaUagher says. One of them is telling the
truth, the other is not. We need to get to the bottom
of who is telling the truth. The second thing
Mr Gallagher was reported as saying is:
We still contend that ours was the stronger fmancial
bid in the long term. We don't think that we were
treated equally, and obviously we would want some
sort of guarantee that we would get a level playing
field if there was a next time.

m

Sheraton's vice-president of corporate affairs
said it did not have a level playing field this time
and if it were ever to do business in Victoria again it
would want to get a good indication that there was
going to be a level playing field. The message that is
being sent to the whole of the international business
community by this competent, honest, and respected
transnational business is that it believes it was
dudded. It believes it did not get a fair go in Victoria
because there was no level playing field. That is
important because that is the message the company
is giving everyone else in the world.
It does not matter what the Chairman of the Casino
and Gaming Authority says, what is important to
Victoria and anyone who wants to do business with
it is what this large transnational company says, and
that is, 'You can't get a fair go in Victoria'. 1bat is
important because that message will affect Victoria's
business dealings with overseas companies for the
foreseeable future.
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If you were running an international business and

were confronted by these statements from a
respected international colleague, who would you
believe? You would say, 'I have got to do business in
this place, but I am not too familiar with it'. Would
you would ring up m Shera ton and check to see
what it had to say about Victoria? Of course you
would. And if you called I1T Sheraton and asked,
'What is Victoria like?' the company would say,
'Have a think about this. Why was only one bidder
allowed to raise its bid during the last few days
when we weren't?'. That is what you would be told.
How did one side come to know, firstly, that its bid
was too low and then by how much the bid was too
low? How did it know to raise it by $83 million?
Why did it not pick $50 million, $75 million,
$25 million or $150 million? It picked $83 million. It
was right on the button! It could have been a
coincidence, but if you sought to establish what had
the ring of truth about it, you would say, 'There is
something wrong here'.
Why was only one consortium aware of the
forthcoming grand prix and whatever ramifications
that might have? Mr Atkinson said that the
knowledge about the grand prix would not make
much difference, but m Sheraton did not get the
opportunity to know whether it would make a
difference, because it was not told. Crown Casino
knew about the grand prix. You would ask the
question, 'Is it possible that one side only had prior
knowledge and that after the conclusion of the
bidding and the tender was awarded that side was
able to make substantial alterations to its proposal to
its massive advantage?'. That was what was said
originally: the proposal for 300 beds was increased
to 1000 beds. Perhaps m Sheraton would have
amended its original bid more substantially than it
did if it had known about the grand prix.
If you were working for an international consortium
and you were asked to ponder these questions,
would you come to the conclusion that m Sheraton
was dudded or would you believe the letter from
Mr John Richards, the chairman of the authority,
which disputed Mr Gallagher's claims? I put it to
you that you would believe your respected
colleague, I1T Sheraton, you would not believe
Mr Richards, and you would certainly not believe
the Premier of a provincial Parliament in the back
end of the world. You probably would not want to
do business here. You would believe I1T Sheraton
for good reason, because it is a well-respected
international company.
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Before I came to this place I was a sales
representative working for an international
company, 3M Australia, selling and marketing its
products. If we didn't sell stuff we got the flick, real
fast! Whenever we were sent out we were told one
thing, 'You get one chance for a good name in this
business and if you blow it you are no good in the
sales field. No matter how desperate you are to
make that sale, don't do anything at the expense of
your good name'. 3M is an international marketing
business and it told us that the most important thing
you have is your good name and you only get one
chance. Once it is gone, it is gone forever - you
caIU10t retrieve it.
When m Sheraton went to Australian Associated
Press it was saying, 'Victoria no longer has a good
name in the international business commtmity. It is
no longer a place where you can trust the
government'. Victoria is losing its good name. We
caIU10t put up with that situation. Whether
m Shera ton is correct or the Casino Control
AuthOrity is correct is not really the point of the
debate. The point is that we must find out and put
this matter to rest because we have got to get back
our good name. If the Casino Control AuthOrity is
correct and it did give m Sheraton a proper go, I
will be the happiest man in the world.
I want to know about it because I want to be able to
hold up my head. The motion gives us the chance to
do just that. It is essential that in the interest of
restoring Victoria's good name in the international
business community an inquiry be held
immediately. If there is nothing to hide, there is
nothing to lose by holding an inquiry. If what the
minister has told us today, that the Casino Control
Authority has done the right thing by all the bidders,
is right, the government should support the motion
and hold an inquiry because an inquiry will lay to
rest once and for all the accusations that are being
made - and they keep coming!
You caIU10t cover them up forever. Hold the inquiry
because it will put the matter to rest! The
government has the opporttmity to put the matter to
rest. For heaven's sake, you have the numbers so
you can stack the inquiry if you are a little worried!
It did that the last time it held a select committee
inquiry. The government should not be frightened of
holding a select committee to test the veracity of
what m Sheraton is saying. However, if the
government choses to run for cover in the face of
m Sheraton's honestly held belief that it was
dudded and refuses to hold an inquiry, the
international business community will continue to
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view Victoria as a backwater that is rife with
hick-town government cronyism and has the stench
of corruption hanging over it. That is the way we
will be seen because that is what the trusted
colleague of international business is saying. The
view will be, 'You cannot do business with Victoria'.
If you do not want that hanging over your head,
hold the inquiry. If an inquiry is not held, so long as
this government is in power Victoria's good name
will be gone.

Pairs
Birrell, Mr
Brideson, Mr
Connard, Mr

Hogg,Mrs
Pullen,Mr
Nardella,Mr

Omission agreed to; insertion agreed to.
Amended motion agreed to.
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That is the reality. The choice is yours. Hold the
inquiry or what the government does will be what
the Premier described: wallow in a pit of slime. It
will be the government's own slime that it wallows
in, and it deserves to do so.
In summary, I support the motion and urge the
government, indeed the whole house, to support it
and reject out of hand the minister's hastily tacked
together amendment.

The AcrING PRESIDENT (Hon. G. H. Cox) Order! Mc White has moved a motion to which
Mc Storey has moved an amendment. The question
is: that the words and expressions proposed to be
omitted stand part of the question.
House divided on omission (members in favour
vote no):

Ayes, 11
Davidson, Mr
Gould,Miss
Henshaw, Mr (Teller)
Ives, Mr (Teller)
Kokocinski,Ms
McLean,Mrs

Mier,Mr
Power,Mr
Theophanous, Mr
Walpole, Mr
White,Mr

Noes, 25
Asher,Ms
Ashman, Mr (Telltr)
Atkinson, Mr
Baxter,Mr
Best,Mr
Bishop,Mr
Bowden, Mr (Ttlltr)
Cox,Mr
Craige,Mr
Davis,Mr
de Fegely, Mr
Forwood,Mr
Guest,Mr

Hall,Mr
Hallam,Mr
Hartigan, Mr
Knowles,Mr
Skeggs,Mr
Smith,Mr
Stoney,Mr
Storey,Mr
Strong,Mr
Varty, Mrs
Wells, Or
Wilding,Mrs

Hon. HADDON STOREY (Minister for Tertiary
Education and Training) - I move:
That this bill be now read a second time.

The purpose of this bill is to establish the Australian
Grand Prix Corporation and to facilitate the holding
of an annual formula one grand prix at Albert Park.
The staging of the formula one grand prix at Albert
Park will be accompanied by a major program of
improvement and restoration of that park.

It is important to ensure that sufficient powers exist
to stage the grand prix itself, to carry out the
necessary construction works for the new park road,
which will also constitute the temporary track, and
to carry out the associated infrastructure and
permanent works in the park. To achieve this,
legislation will be required. This is the purpose of
the bill I present to this house today.
The Australian Grand Prix Bill establishes the
Australian Grand Prix Corporation as a statutory
authority empowered to acquire the assets of
Melbourne Grand Prix (Promotions) Pty Ltd, the
company organising the grand prix in Melbourne.
The bill also invests the corporation with all powers
necessary to carry out construction and other works
and to actually stage the race, but it does so in a way
which clearly recognises the significance of Albert
Park as a public asset of continuing and increasing
importance to the people of Victoria.
While the government currently has Significant
control over the activities of Melbourne Grand Prix
(Promotions) Pty Ltd, the establishment of the
statutory authority will ensure the government is
able to exercise a high degree of control over the
works and activities associated with the grand prix,
consistent with the government's financial
responsibility and accountability. The bill
specifically provides that the corporation is subject
to the control and direction of the minister in the
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performance of its functions and the exercise of its
powers.
The establishment of a statutory authority charged
with the task of staging the race and being
responsible to government is in line with the model
adopted by the then ALP government of South
Australia in establishing the Australian Formula
One Grand Prix Board under the Australian
Formula One Grand Prix Act 1984. Under that act
the board was invested with a range of powers
necessary for the construction of the track and
staging of the grand prix and necessary
modifications were made to other laws.
The Australian Grand Prix Bill makes provision for
the corporation to consist of not fewer than five or
more than nine members appointed by the Governor
in Council, one of whom is to appointed as
chairperson. Members are to be appointed for a tenn
not exceeding three years but are eligible for
re-appointment The tenns and conditions of
appointment are to be specified by the Governor in
Council. Provision is also made for the removal of
members and acting appointments.
The powers of the corporation include carrying out
works at Albert Park, promotional activities, the
charging of fees for admission to the race,
production and sale of race-related merchandise,
granting of advertising, broadcasting and
sponsorship rights, control of the sound and moving
picture recording of the race and control of the use
of grand prix insignia. The details of the bill closely
reflect those of the South Australian legislation but
with a clear focus on the status of Albert Park as a
public asset

Let me remind this house that on its election this
government inherited a state that had become
disheartened and run down through the financial
mismanagement and neglect of the fonner
government The government has moved to reform
the public service and the financial position of this
state and it continues to do so. But this government
is committed to doing more than just addressing the
structural and management deficiencies left by the
former government It is committed to the
revitalisation of the state, its economy and its
outlook so that Victoria can once again take her
rightful place at the forefront of this country.
In December last year the Premier announced that
Melbourne had won the right to host the Australia
Formula One Grand Prix at Albert Park. The
extensive work required to achieve this was
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undertaken largely by the Melbourne Major Events
Company. The organisation of the race, now that it
has been obtained, is being undertaken by its
subsidiary company, Melbourne Grand Prix
(promotions) Pty Ltd. I wish to congratulate each of
those companies and those associated with them for
their efforts on behalf of this state.
The importance of the grand prix to the economy of
this state and to the profile of Melbourne as an
international city should not be underestimated. The
Melbourne grand prix will showcase our capital city
to a worldwide audience of hundreds of millions of
people, attract an audience of hundreds of
thousands to the event and result in tens of millions
of dollars being pumped into the economy. Some of
the immediate benefits will be in the creation of jobs,
particularly in key service industries.
When the announcement of the grand prix for
Melbourne was first made it was on the
understanding that the race would be in Melbourne
from 1997. But in March this year the Premier was
able to announce that Victoria will stage the race
from 1996, following agreement with the
government of South Australia.
The grand prix will reaffinn Melbourne's status as
Australia's sporting and cultural capital and add
renewed impetus to the city's traditional festivities.
The event complements the government's plans to
revitalise Melbourne through the Agenda 21
program and will strengthen Melbourne's status as
an international star tourist attraction. Combined
with the spring racing carnival, the Australian tennis
open, the AFL Grand Final and a range of cultural
festivals, the Australian Fonnula One Grand Prix
will significantly boost Melbourne's growing
international standing as a Significant tourist
destination. The event will be an enormous
economic and tourism generator for the whole of
this state, not only Melbourne.
But the staging of the fonnula one grand prix in
Melbourne will do more than simply generate
Significant economic and tourism benefits. It will see
not only the rebirth of one of the world's most
spectacular grand prix tracks but also the
revitalisation of Albert Park, a Significant feature of
this city which has been allowed to deteriorate. It is
a sad fact that the roads, buildings and facilities at
Albert Park are in a poor state. Significant sums
have been expended over the past three years in
dredging the lake and, although this is a good start
to the restoration, the works that will be carried out
in conjunction with the grand prix will see a long
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overdue and positive transformation of the park.
The works to be carried out will ensure the viability
of the park for the future.
As part of the rejuvenation of the park, a new
Melbourne sports and aquatic centre will be built to
provide Melbourne with world-standard sporting
facilities. The existing Second World War buildings
in Albert Park will be demolished and replaced with
recreational and public open space.
The park road system, which will also constitute the
temporary grand prix track, will be redesigned and
rebuilt to reduce the speed and impact of through
traffic. The road will also provide for on-street
parking to change the culture of random parking in
the park. The road that will be used for the annual
racing event will be only four lanes wide: one lane
each way for traffic and one lane on each side for
parallel parking. Aughtie Drive will have roadside
parking which will remove car parking from the
parkland and open space, and Lakeside Drive will
be narrower than it is currently. The road will be
designed to ensure that the speed of traffic through
the park is reduced, which is of major concern to
local people and others.
New picnic areas will be established around the lake
edge to enhance the enjoyment of park users. Sports
grounds will be relocated and upgraded to provide
for a better overall use of the park area; 5000 new
trees will be planted in the park over the next two
years. The Albert Park golf course will also be
substantially upgraded. There will be no net loss of
open space. Facilities for the grand prix will
generally be temporary. Any permanent facilities in
the park will have multiple uses to benefit sporting
clubs specifically. The grand prix will not cause the
displacement of any of the sporting clubs with
long-standing rights from the park.
All of this amounts to an exciting revitalisation and
re-equipping of Albert Park. As the Treasurer
announced recently in the budget papers, in
addition to the $25 million that will go to grand prix
infrastructure, we are able to allocate up to
$52 million for the construction of the new
Melbourne sports and aquatic centre at Albert Park
and $20 million for permanent works in Albert Park,
producing a lasting and enduring benefit for
residents and users of this marvellous asset.
There has been debate as to the appropriateness of
the Albert Park site for the staging of the grand prix
and claims that the organisers have failed to consult
the local community. Albert Park is an ideal
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location. Albert Park has a special place in
Australia's motor racing history as a former home of
the Australian grand prix. For the world, Albert
Park will be a spectacular setting for the grand prix
and will rank alongside Monaco and Adelaide for its
scenic beauty.
Albert Park's unique access to major public
transport routes, its proximity to the central business
district, the backdrop of Albert Park Lake and Port
Phillip Bay, and its closeness to existing visitor and
tourism infrastructure makes it ideal for such an
event to highlight Melbourne's features to the world.
Albert Park will be the venue for the grand prix
because it is the best street circuit in Australia.
Adelaide has demonstrated its ability to create a
successful inner-city street circuit that goes through
the city and public open space. It has drawn
significant public attention to Australia, particularly
to Adelaide. The grand prix at Albert Park will do
the same and more for Melbourne and Victoria.
It is important to recall that the opposition's

response when winning of the grand prix for
Melbourne was announced was clear and
unequivocal: it supported the grand prix at Albert
Park. On ABC radio news at 1.00 p.m. on
17 December 1993 the Leader of the Opposition,
Mr John Brumby, made his position clear on behalf
of the Australian Labor Party. He said:
I am a bit of a petrol head from way back, so this is a
great decision: great decision for Melbourne, great
decision for Victoria. I look forward as Premier in 1996
to welcoming the grand prix here to Melbourne.
Despite this support, there was a time when the
opposition seemed to be suggesting that the
Docklands should be the site for the grand prix. But
that was never a viable or sensible alternative.
Rather it was a fanciful and expensive scheme that
could not have been delivered by early 1996.
Even if it could have been delivered, the proposal
for the Docklands would have resulted in a
single-purpose area designed only for motor racing.
What this government is committed to achieving is
the revitalisation of Albert Park for use by all
Melburnians.
This government is also committed to the proper
commercial development of the Docklands through
the Docklands AuthOrity, which has recently
appointed consultants to advise on commercial
development options for the area.
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There have also been claims that the local
community has not been consulted in relation to the
staging of the formula one grand prix at Albert Park.
Melbourne Parks and Waterways commenced work
on a draft Albert Park strategy plan in February 1993
and released a detailed draft for public comment in
December of that year. Since the release of the draft
document Melbourne Parks and Waterways has
been working on a final plan to reflect the numerous
public submissions and the need to accommodate a
grand prix event once a year. As the General
Manager of Melbourne Parks and Waterways,
Mr Jeff FIoyd, said in his public statement on 13 May
this year:
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facsimile through the grand prix office any day
during office hours.
Separate from the work of the forum, the grand prix
organisers are seeking specialist advice on the issues
of noise; air pollution and local health issues; tree
removal, relocation and planting; and traffic
management. An environmental management plan
for the grand prix event will be prepared utilising
infonnation and advice obtained from specialist
consultants on these issues. This plan will
complement the environment management plan
being prepared for the park itself by Melbourne
Parks and Waterways to ensure the protection of the
park's natural values; 5000 new trees will be planted.

These requirements are not incompatible.

Plans for Albert Park and the temporary street
circuit will be made available publicly.
The fonner Labor government often arulOunced
major plans for Melbourne without prior
community consultation on the policy issue
involved. Melbourne's bid for the 1996 Olympic
Games featured a plan by the former government to
develop a $250 million sporting centre at Albert Park
in place of the historic South Melbourne Cricket
Ground and surrounding parkland. The fonner
govenunent proposed a $250 million development
that involved the demolition of the cricket ground
and the construction of new buildings on that land
and the surrounding parkland.
The opposition's suggestion that community
consultation should have occurred before the
announcement of the grand prix is therefore not
only WU"ealistic but smacks of absolute hypocrisy.
Community interests have also been served and
continue to be served through a number of
initiatives of the grand prix organisers. These
initiatives are:
the appointment of a full-time community
relations officer; and
the establishment of the Melbourne Grand Prix
Forum chaired by the Chief Executive of the City
of Melbourne with representatives from public
service, community interest and motor sport
groups.
To facilitate direct contact with the community, the
forum has its own post office box, telephone,
facsimile and answering service. This is in addition
to the Grand Prix Community Relations Officer,
who can be contacted in person or by telephone or

In order to ensure that the best possible advice is
obtained on the replacement, care and maintenance
of trees in the construction phase the Australian
Grand Prix Corporation will utilise the services of a
recognised tree specialist.
In addition to all of the above, the organisers of the
grand prix have been conducting a doorknock
campaign in the local area seeking views, comments
and concerns of local residents. A comprehensive
register is being maintained of issues identified as
being of concern within the community. Over the
next 18 months all legitimate concerns will be
addressed as part of the detailed planning and
organisation of the grand prix in conjunction with
the overall upgrading of the park. Further, clause 29
of the bill makes provision for there to be
consultation with those having a right of occupation
of Albert Park.

Clause 34 of the bill also requires the corporation to
take all reasonable steps to restore the area after the
conclusion of the formula one event. Any dispute
between the corporation and the committee of
management as to the standard of restoration will be
resolved jointly by the minister administering the
Crown Land (Reserves) Act 1978 and the minister
administering the act.
Concerns have also been expressed that once the
necessary works have been done at Albert Park to
facilitate the staging of the grand prix, more than
one motor sport event will be staged there in any
one year. The government and the grand prix
organisers have repeatedly stated that this will not
be the case, and to give clear effect to this, clause 43
makes it an offence for any person to enter into any
agreement to hold a motor race at Albert Park at any
time outside the race period in any year. The effect
of this is that it will be illegal for motor racing to
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take place at Albert Park for more than one week in
any year.
The bill provides for the commercial and financial
management of the grand prix and contains a
number of provisions designed to ensure that the
corporation is accountable for the management and
conduct of the race.
Clause 13 requires any member having a direct or
indirect pecuniary interest in any matter being
considered by the corpora tion to disclose tha t
interest and to take no part in the deliberations or
decisions of the corporation in relation to that
matter. This clause is modelled on section 35 of the
State Owned Enterprises Act 1992.
Clause 23 provides that, except as authorised by the
Treasurer and the minister, no money is to be
expended by the corporation except in accordance
with a budget approved by the Treasurer and the
minister. The corporation is also required to prepare
an annual business plan for the approval of the
Treasurer and the minister and, within the terms of
the bill, is subject to the Financial Management Act
1994.
The corporation may not become a member of a
body corporate, or participate in the formation of a
partnership, trust or joint venture without the
approval of the minister, after consultation with the
Treasurer. The corporation is also prevented from
providing a guarantee or indemnity without the
approval of the Treasurer.
Aside from issues of financial accountability, as I
have said, the bill recognises that Albert Park is and
will remain a public park and recreation area. In
recognition of this the bill deals with the relationship
of the corporation with the committee of
management of the park, currently Melbourne
Water, through Melbourne Parks and Waterways.
The bill ensures that the interests of the committee of
management in relation to the ongoing management
of the park and those of the corporation in the
staging of the annual grand prix are both taken into
account in a balanced and responsible manner.
The scheme adopted in the draft bill is to require the
corporation to seek a licence from the committee of
management for any works to be undertaken in the
park at any time of the year. If the committee does
not grant the licence within seven days, or such
shorter period as the ministers approve, or the
corporation considers the proposed terms and
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conditions to be wU"easonable, then the corporation
may apply to the minister who, acting jointly with
the minister administering the Crown Land
(Reserves) Act 1978, may grant a licence on such
terms and conditions as the ministers determine.
That provision is designed to provide a
decision-making process in the event of any dispute
between the committee of management and the
corporation, although in practice the two
organisations will continue to work together closely
to realise the vision for Albert Park.
By giving both the minister responsible for the
grand prix and the minister administering the
Crown Land (Reserves) Act 1978 a role in the
declaration of the race period and the declared area
relevant to the conduct of the race, the bill ensures
that all relevant interests are taken into
considera tion.
During the race period, which will not exceed seven
days in anyone year as declared by the minister
acting jointly with the minister administering the
Crown Land (Reserves) Act 1978, the corporation
will be responsible for the management and control
of the declared area, in line with the position under
the South Australian legislation. Also in line with
the South Australian legislation, the rights and
interests of any other person are suspended in
relation to the declared area during the race period.
However, unlike the South Australian legislation,
clause 30 of the bill makes specific provisions for
existing businesses in the declared area to continue
to operate during the race period subject to reaching
agreement with the corporation in consultation with
the committee of management. Any dispute will be
resolved by the minister. If no agreement is reached,
those businesses are entitled to compensation for
loss of profits based on their profit during the
relevant period of the 1993-94 financial year. At the
same time the government enVisages that there will
be mutual benefits for business in the declared area
reaching agreement with the corporation.
The bill includes specific protections against
unauthorised use of the grand prix insignia.
However, it is only unscrupulous traders seeking to
use grand prix insignia in connection with a formula
one event who need be concerned. It is not the
government's intention to affect those currently
using terms such as 'grand prix' in connection with
their business where the use of that term could not
reasonably be taken to refer to the Melbourne grand
prix itself. Clause 44 of the bill allows the minister to
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grant an exemption from the requirement to obtain
the consent of the corporation in cases of doubt.

event. As part of the revitalisation of Albert Park
some current features of the park will be relocated.

Although the government is firmly of the view that
the contractual documentation relating to the grand
prix constitutes exempt documents under the
Freedom of Information Act 1982, and this view was
recently supported by Judge Fagan in the
Administrative Appeals Tribunal, the importance of
the confidentiality of that documentation and the
risk its release would represent to the grand prix are
such that the government believes it must act to
ensure their protection. It is for this reason tha t
clause 49 of the bill confirms that a document which
is, or which discloses information about, a contract
with the bodies granting the rights pertaining to the
staging of the grand prix is an exempt document
WIder the Freedom of Information Act 1982.

Although all of the permanent or temporary works
will be carried out expeditiously to minimise
disruption, the extent of the transformation of the
park will be such that it is not appropriate that
individuals with interests in the park should be able
to seek compensation in respect of the work done in
a particular area of the park.

The bill suspends the operation of the provisions of
certain acts in relation to works done in preparation
for the grand prix and the conduct of formula one
events. This has been done only to the extent
necessary to ensure that the required works are
completed expeditiously, that the race and
associated events are staged effectively and that the
contractual obligations associated with the staging
of the race are honoured. Again, in keeping with the
model adopted in South Australia, the operation of
the bill in this respect is similar to the South
Australian legislation.
I wish to make a statement under section 85(5) of the
Constitution Act 1975 of the reasons for altering or
varying that section by this bill. Clause 50 of the bill
provides that it is the intention of the proposed act
to vary the Constitution Act 1975 to the extent
necessary to prevent the Supreme Court awarding
compensation in respect of anything done in
accordance with clauses 28, 29, 30 (except subsection
(5»,32 or 33 or entertaining actions in relation to a
matter referred to in clauses 34(3) or 46 or of a kind
referred to in clauses 29 or 30 (except subsection (5»).
The reasons for limiting the jurisdiction of the
Supreme Court are these: the bill empowers the
corporation to carry out works in Albert Park
pursuant to a licence issued under clause 28 and to
manage the declared area during the race period.
The bill also allows the fencing or cordoning off of
areas and the temporary or permanent closure of
roads. All this is necessary in realiSing the overall
plan for Albert Park, the establishment of a
temporary grand prix drcuit and associated
infrastructure and the staging of the formula one

Clause 34 requires the corporation to restore the
declared area to a condition reasonably comparable
to that which it was in before the staging of the
formula one event in anyone year. However, as the
park is a public asset it is not appropriate that
individuals should be able to bring actions in respect
of the operation of that clause. The clause requires
the minister administering the act and the minister
administering the Crown Land (Reserves) Act 1978
to resolve any dispute between the corporation and
the committee of management as to the standard of
restoration. Both those ministers are responsible to
the Parliament for the administration of the clause.
Clause 29 requires the corporation before the race
period in any year to take reasonable steps to
consult with the committee of management and any
person having a right of occupation of any part of
Albert Park in respect of a year. The clause also
requires the corporation to consider any reasonable
representations made by any such person.
In fulfilling this requirement the corporation will
receive many submissions, many of which will be
contradictory. It is a matter of judgment for the
corporation to assess those submissions consistent
with the performance of its fWlctions under the bill.
The corporation is subject to the direction and
control of the minister in the performance of its
functions and the exercise of its powers.
It is not appropriate that an individual should be
able to bring an action in relation to a particular
representation made to the corporation or generally
in relation to the process of consultation.
Clause 30 requires the corporation to manage and
control the declared area during the race period in
any year. That clause also provides that the rights of
any person other than the corporation are
suspended during the race period. However, Specific
provision is made for businesses in the declared area
to continue to operate during the race period, subject
to reaching agreement with the corporation. Clause
30(5) provides for an existing business to have a
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right to compensation if no agreement is reached for
the business to operate during a race period.
The provisions of this clause are required to ensure
that the race and associated events are staged
effectively and that the contractual obligations
associated with the staging of the race are honoured.
The position of any individual business affected by
those provisions is protected by the requirement to
consult the committee of management, by the power
given to the minister to resolve any disputes and by
the right of an existing business to be paid
compensation if an agreement for it to operate
during a race period is not reached with the
corporation. The minister also has a general power
to direct the corporation in the performance of its
functions and the exercise of its powers by reason of
clause 9 of the bill.
Clause 46 exempts the committee of management
from any liability for any loss or damage arising
principally because of works or any other thing
done, or omitted to be done, by the corporation in
accordance with, or purporting to be in accordance
with, a licence or other authority conferred or
purporting to be conferred on the corporation by or
under this of any other act or law. Because the bill
modifies the powers of the committee of
management and because of the modifications to
section 85 of the Constitution Act effected in relation
to clauses 28, 29, 30, 32, and 33 it is appropriate that
a corresponding limitation exist in respect of the
liability of the committee of management.
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that has run out of ideas and energy and has no
sense of economic honesty, a government that now
simply wants to preside over the state, to govern just
for the sake of governing and for the sake of a few of
its mates. The budget offers no inspiration and no
vision about where Victoria is headed or why.
The Treasurer has stated that the crisis is over. No
doubt this is true for him and the Premier, because
they will soon have their nice new offices that will
cost taxpayers more than $30 million. But the crisis is
not over for ordinary Victorians who have to wait
for ambulances, for ordinary Victorians who have to
wait for hospital beds, for ordinary Victorians who
cannot get a decent and appropriate education for
their children, or for ordinary Victorians who are
still waiting to find jobs. It is not over for them.
It is a budget of high unemployment, high taxes and
charges, low growth, low confidence, low
population growth and low government services.
That sums up the budget.
It is a dishonest document; it is a dishonest budget.
It is dishonest because it talks about the crisis being
over, not just in the economy as a whole but in a
range of services that the government has slashed.

The crisis is not over. The reality is horribly different
from what appears in the budget and what has been
said about the budget by the government. In
education, health and other services and in the
massive increases in taxes and charges, the people of
Victoria know that the crisis is not over.

I commend the bill to the house.
Debate adjourned for Hon. B. T. PULLEN
(Melbourne) on motion of Hon. T. C. Theophanous.
Debate adjourned until next day.
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The question has to be asked: what is this budget
supposed to do? One of the things that a budget is
meant to do is to give an accurate portrayal of the
accounts of the state in terms of accurate information
about Victoria's income and expenditure over the
next 12 months. But it is negligent even in this
simple task. Later I will elaborate on why that is the
case.

Second reading
Debate resumed from 11 October; motion of Hon.
R. M. HALLAM (Minister for Regional
Development):
That the Council take note of the Budget Papers,
1994-95.

Hon. T. C. THEOPHANOUS Gika Jika) - The
budget is a do-nothing budget for the majority of
Victorians, except for a select few who are mates of
the government. It is the budget of a government

This government reminds one of World War I when
former British Prime Minister Asquith said that the
British war office kept account of the casualties in
three sets of books: one to fool the public, one to fool
the cabinet and one to fool themselves. That reminds
one of the way this government is keeping its books.
However, as another politician remarked, 'You can't
fool all of the people all of the time'. The people of
Victoria are waking up to the government. Its latest
set of budget figures that pretend everything is all
right when it concedes that there are more cuts to
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services and it has the highest taxes and charges of
any state will not fool them for too long. They feel
the cuts, they feel the taxes and they are beginning to
ask themselves, 'Who are the beneficiaries of this
program? Who is making money out of the two
years of slashing and trashing? Who is benefiting
from the high taxes and charges?'. Is it ordinary
Victorians, or is it the government's mates? Is it
ordinary Victorians or government ministers who
get new offices and silver service?
Hon. R. M. Hallam - Where is the silver service?
Hon. T. C. THEOPHANOUS - In the dining
room. What it is saying about this government's
priorities is that it can spend $30 million on new
buildings and offices for the Premier, the Treasurer
and others while at the same time implementing
cuts to schools, hospitals, child protection,
ambulances and a range of other services. What does
it say about its priorities?
This year more is being spent on capital works for
the Premier and the Treasurer than in the entire new
health and community services capital works
budget; only $26.5 million is being spent on those
services, as opposed to the $30 million being spent
on the Premier's salubrious new offices.
In agriculture only $28.6 million is being spent.

COlmtry Victorians should ask themselves the
question, 'Where are the priorities when a
government can spend $30 million on itself and can
only find $28.6 million to spend on a vital industry
such as agriculture?'
When it comes down to it, Victorians do not want to
be bamboozled by numbers; they are looking for real
outcomes. They expect from their government
openness and honesty with a focus on
fundamentals, the things that matter to Victorians,
like a proper education system, a proper health
system, proper community services, a decent
transport system and taxes and charges tha t are fair
and reasonable, where the burden is shared across
the whole of SOCiety. It is not simply a matter of
whether the government is capable of prudently
managing the state's finances. It must do so while
also assisting the growth of the broader Victorian
economy.
Most of all those people look at whether a
government is governing for the benefit of all
Victorians. Clearly this government is not doing so.
The Kennett government, with its policies of secrecy,
heavy-handedness and cronyism that have become
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its hallmark, has repeatedly failed to provide the
type of government that ordinary Victorians want
and deserve.
Let us look at openness and honesty. Clearly the
government is afraid of being, and does not know
the meaning of, an open and transparent
government.
Hon. R. M. Hallam interjected.
Hon. T. C. THEOPHANOUS - I will give some
examples of how this has been manifested over the
past two years.
The government has sought to gag teachers. It has
rewritten the Freedom of Information Act to limit
disclosure of information. Using the State Owned
Enterprises Act it has taken a range of bodies
outside the ambit of FOI altogether. It has rewritten
the constitution to limit the jurisdiction of the
Supreme Court in virtually every bill that comes
before this house. It has removed Moira Rayner as
the head of the Equal Opportunity Board. It has
tried to remove Bernard Bongiorno as the Director of
Public Prosecutions. It has sacked the judges on the
Workcare Appeals Board. These are just some
examples of how this government fears criticism. It
is a closed government; it is a government based on
secrecy and is not transparent. The budget continues
this tradition of secrecy and hiding the facts.
I refer to departmental outlays. With this budget the
government introduced a range of accounting
measures which change the structure of budgets
within departments. For instance, it has introduced
superannuation contributions as being a
responsibility of the departments themselves. It has
introduced new capital charges. All of these changes
to the charges that departments are responsible for
are not transparent in this budget.
In addition, the government has carried over funds,
particularly in health; for a variety of reasons funds
were not spent last year and were carried into this
financial year. While there might be some valid
reasons for alloca ting costs in this manner and for
carrying over those funds, the budget does not
provide a breakdown of their effect. Again the
government has tried to obscure the truth.
Mr Acting President, I seek leave to incorporate
tables 1 to 5, which I have provided to you and to
the government, into Hansard; I have discussed their
incorporation with Hansard.
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The ACTING PRESIDENT (Hon. D. M.
Evms) - Order! I understand the Leader of the
Opposition has checked this out with the
government and with Hansard. It is suitable for
reproduction and he has leave. Is leave granted?
Hon. R. M. Hallam - Leave is granted. In fact,
Mr Acting President, I have granted leave for the
total of the documents provided to me by
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Mr Theophanous, rather than leave having to be
sought on each occasion I am happy to put that on
the record.

Leave granted; tables 1 to 5 as follows:

f

f
N

TABLE 1
ESTIMATED CHANGES IN GOVERNMENT EXPENIDTURE
ON ANNUAL RECURRENT APPROPRIATION AND ANNUAL
WORKS AND SERVICES APPROPRIATIONS
Nominal % increase in
annual appropriation

Estimated Actual %
increase in annual
recurrent appropriation
if carryovers had been
spent as originally
budgeted and if
allocation of
Superannuation Capital
Charges and property
service charges
excluded.

Nominal % increase
in annual works and
services appropriation

i

Estimated actual %
increase in annual
works and services
appropriation if
carryovers had been
spent as originally
budgeted.
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NEW FULL TIME JOBS CREATED IN
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Hon. T. C. THEOPHANOUS - Table 1 indicates
estimated changes in government expenditure on
annual recurrent appropriation and annual works
and services appropriations. If one takes into
account the estimated actual increase in annual
recurrent appropriation, if carryovers have been
spent as originally budgeted and if allocation of
superannuation, capital charges and property
service charges have been excluded - in other
words, when the tinkering with the books is
adjusted -what do we find? There is a gap
between the claims of the government and the
reality of what will be provided in some important
service areas.
The table shows that the nominal percentage
increase in annual appropriation for agriculture of
23.4 per cent, when adjusted for the factors I have
mentioned, is 1.4 per cent. The nominal percentage
increase in annual works and services
appropriation - that is, the capital budget - is not
2628 per cent but 164.9 per cent.
In education the increase in recurrent spending is
not 4 per cent but minus 5.8 per cent, a decrease in
the annual appropriation. The nominal percentage
increase in the annual works and services
appropriation is not 3.7 per cent but 2.4 per cent. In
health and community services the increase in
recurrent spending is not 3.4 per cent, as indicated
by the budget, but minus 5.7 per cent. In planning, it
is not 28.5 per cent but minus 0.6 per cent. In
transport, it is not 10.1 per cent but 3.6 per cent.
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Hon. T. C. THEOPHANOUS -It did. This
government is seeking to run away from that.
Hon. R. M. Hallam - You did that after the
budget was delivered.
Hon. T. C. THEOPHANOUS - You don't
provide them at all.
Hon. R. M. Hallam - You provided them
afterwards. You put the cart before the horse.
Hon. T. C. THEOPHANOUS - The difference is
that you don't provide that information at all. The
minister knows that is occurring because his
government is a government of secrecy.
The budget allocates $97 million for the Melbourne
grand prix. We do not know whether that is the first
instalment or part of a range of other allocations that
have to be made for the grand prix. The government
is not prepared to tell the people of Victoria how
much it will spend on the grand prix or to the extent
to which it has underwritten its mate, Ron Walker.
That is typical of the way the government operates.
The budget does not say that apprOximately
$3 million of this $97 million will be funded by the
municipality of Port Phillip. It does not include the
$4.3 million that will be spent by Melbourne Parks
and Waterways on Albert Park. It does not say
anything about $3.4 million allocated to Melbourne
Grand Prix Promotions under subprogram 4316 of
Budget Paper No. 3 buried on page 467.

When one makes adjustments for the fact that some
departments have carried over the amounts they did
not spend in the previous year and that the
departments are now responsible for
superannuation, capital charges .and other property
and service charges, one finds that the
appropriations available to departments are
somewhat less than this dishonest budget seeks to
put forward.

What else does it include? It does not include the
work to be done by Vicroads in the area
surrounding Albert Park. It does not include the
work to be done by the Department of Education at
MacRobertson Girls High School. It does not include
the work to be done by the Department of Planning
and Development or the work to be done by the
Department of the Premier and Cabinet.

Hon. R. M. Hallam - Did it ever cross your
mind to do the same sort of exercise when you had
charge of the Treasury?

Hon. R. 1. Knowles - We could have gone
straight on with the Australian Grand Prix Bill
debate.

Hon. T. C. THEOPHANOUS - When the Labor
government prepared its budgets it at least provided
full information, not only of programs but also
broken down into subprograms, which you have
abolished. It provided full details of budget
estimates.

Hon. T. C. THEOPHANOUS - We could have.
We get no idea how much the grand pm is costing
by looking at the budget papers. Perhaps Ron
Walker and Melbourne Grand Prix Promotions
might know, but Ron Walker is Jeff's mate and
Melbourne Grand Prix Promotions is not subject to
FOr or to the Auditor-General, so we will never
know. It is part of the pattern of secrecy which this

Hon. R. M. HaIlam - Rubbish.
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government has established and which has become
its hallmark. In many respects it is a government of

secrecy.
When we look at the capital works program in the
budget we see that the government made a song and
dance in the April economic statement about 133
new budget-funded capital works projects for
1994-95 totalling $1.14 billion. According to the
1994-95 budget papers, particularly table 1 on page
16 of Budget Paper No. 4, the total amount to be
spent on new budget-funded capital works for
1994-95 is not $1.14 billion but $687.9 million. What
happened to the $500 million? No-one knows. It is
no good asking the government because you can't
get an explanation about anything from it. Again the
lies and discrepancies in the budget are evident for
all to see.
Let me outline what this budget does and what the
government's budget strategy is. Essentially the
government has three planks to its budget strategy.
The first plank is taxes and charges. The government
has dramatically increased the taxes and charges
imposed on the people of Victoria.
Hon. R. M. Hallam - You would be an authority
on that.
Hon. T. C. THEOPHANOUS - The minister
says we are an authority - Hon. R. M. Hallam - No, you are the authority.
Hon. T. C. THEOPHANOUS -If one looks at
the record of this government on taxes and charges
one realises that the increase in taxes and charges
under this government is absolutely staggering. In
1991-92 revenue from taxes, fees and fines was in the
order of $5.8 billion. In 1992-93 it went up to
$6.3 billion. In 1993-94 it increased to a staggering
$7.2 billion. In 1994-95, according to the budget
estimates, it will increase to $7.5 billion. So, during
the life of this government taxes and charges
imposed on Victorians have increased by almost
$1.4 billion a year.
Hon. R. I. Knowles - That's right. It is known as
getting the budget to balance.
Hon. T. C. THEOPHANOUS - An additional
$1.4 billion in taxes and charges is imposed on the
people'of Victoria each year. That is a staggering
amount. That increase has been brought about by
imposing taxes such as the inequitable home tax:
irrespective of whether one lives in Toorak or
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Broadmeadows or whether one has a one-bedroom,
single-fronted house worth $80 000 or a house worth
$5 million, one still pays $100. That is the
government's idea of sharing the burden. That is its
idea of equity.
I remind the house that the increase in taxes and
charges is only the first part of the government's
three-pronged approach. The second part of the
approach relates to reducing services. We know
there have been massive cuts in health, education,
transport and virtually every area of service
delivery. I will outline later the consequences of that
for ordinary Victorians. So you have a $1500 million
increase in taxes and charges and you have services
beingcut. That is the formula: taxes up and services
down. The third plank of the program is
privatisation, under which the assets of the people of
Victoria are being sold off as quickly as possible.

What benefits have the people of Victoria gained
from the rush to privatisation? In floating Tabcorp
the governmentsold a public asset for around
$600 million - that is what the government will get
out of it - and lost an income stream estimated to
be $115 million per annum. That's good economic
sense! You sell for $600 million an asset that is
capable of bringing in $115 million each year. That is
typical of the ideological rush of this government,
and I will say more about that later. They are the
three planks of this government's policies: higher
taxes, fewer services and the selling off of the
people's assets.
You must ask yourself who benefits from it? The
people of Victoria will not benefit because they have
to bear the cost of the extra taxes, they have to put
up with fewer services and they lose their assets.
You could say that the people of Victoria will benefit
in the long run because there will be some decline in
the debt, which is w ha t the government consistently
says. But there is a problem with that because the
figures on debt do not match the reality.
Unfortunately, when the government came to power
budget sector debt stood at $17 billion, but the
projection in the budget papers is that that figure
will have increased to $22 billion by 1997-98. So over
the next few years the government is asking the
people of Victoria to put up with paying the highest
taxes in Australia, the result of a huge
$1500 million increase, while suffering cuts in
services and losing their assets. You are offering
those three things; they are the costs the people of
Victoria will have to pay!
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What is the government offering in return? Despite
all that, the debt will still go up from $17 billion to
$22 billion in 1997-98. What a great formula! What
appalling mismanagement of government finances!
A major cause of the increase in debt is the
borrowings of this government, which it is using to
get rid of public servants. Make no mistake, those
borrowings will come back to haunt the
government. Firstly, they will not be repaid because
it will be necessary to put people back onto
government payrolls. That is borne out in, for
example, the leaked report on the Department of
Education. Secondly, we all know a huge range of
consultancies will have to be given out to
accommodate the losses in personnel and expertise.
'That is where all the money is going, and that is why
the debt will not come down.
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rises of about $100 a year while the average Toorak
consumer will enjoy a price cut of more than
$100. That is the direct consequence of the new
pricing structure introduced by Melbourne Water.
That is this government's idea of equity: people in
Cranboume will pay $100 more and people in
Toorak will pay $100 less. It is similar to the formula
the government used to apply the home tax.
We have seen the introduction of discriminatory
electricity tariffs for country Victoria, which over
time will result in a huge differential between
country and city electricity prices. No-one doubts
that; the people in the country know that and
understand it. That is why they have walked away
from this government.
Hon. R. I. Knowles interjected.

Who benefits from the higher taxes, fewer services,
loss of assets and higher debt? The answer is, the
mates of the government. Ron Walker benefits
because this government has allocated $97 million
for his grand prix. Ross Wilson benefits because he
gets an $8 million contract.

Hon. T. C. THEOPHANOUS - Go out to the
bush and ask them. I will quote from an article in the
Age of 1 October, in which Kenneth Davidson did a
comparison.

Honourable members interjecting.
The Premier and the Treasurer benefit because they
get new offices worth $30 million. The State Owned
Enterprises Unit and the Treasury benefit Indirectly
because the unit gets an increase in budget from
$17 million to $50 million. What will that small unit
over in Treasury use the $50 million for? That
money will be used for consultancies, so the
consultants will also benefit.
The mates of the government will benefit and the
Premier and the Treasurer will benefit; but what
about the people of Victoria? How will they benefit?
They are getting higher taxes and fewer services,
their assets are being sold off, and in 1997-98 they
will finish up with a higher debt. What an absolute
disgrace!
I will deal in greater depth with each of those
aspects - higher taxes, fewer services and
privatisation - because they are the planks of this
budget. I have already mentioned the $100 home
tax. What about charges and the attendant price
rises? On coming to office this government
instituted water price rises of 10 per cent, as it did
with electricity and gas -10 per cent, straightaway.

Although there have been subsequent rises, this
government is not even interested in equity and in
sharing that burden.
The new prices for water will ensure that by 1996
people who live in Cranboume will experience price

Hon. R. I. Knowles interjected.
Hon. T. C. THEOPHANOUS - I want to put the
figures on the record. It is up to you, Minister, to say
that the figures are wrong.
I shall quote some figures provided by Kenneth
Davidson in the Age. In relation to revenues of
government he states:
Victorian revenues from its own sources have been
increased by $1056 a head, or 32 per cent, in two years
compared to a rise of only $99 a head, or 2.8 per cent, in
New South Wales.

Governments not only have revenue collection but
also provide a range of services for the community.
The cost of those services has to be factored in to
ascertain the impact of a govenunent on the broader
economy and in particular on the lives of
individuals in that economy. Kenneth Daviason
continues:
... Victoria's own revenues from the sale of government
goods and services and taxes and charges are now $664
a head above the level in New South Wales or about
$1300 per taxpayer above the level paid by New South
Wales taxpayers to their government. The massive
assault on Victorians in their capacity as taxpayers and
users of government services and the consequent
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reduction in Victorian discretionary incomes may
explain why the recession was prolonged in Victoria
compared to other states.
That statement more or less sums up the impact of
the revenue decisions of the government on the
Victorian economy. Victorians are being asked to
pay more and to dig deeper, but they are not
receiving the benefits. They are being asked to pay
more in an inequitable way, but they are not
receiving the benefits at the other end.
The budget sets up a range of priorities which the
opposition believes are inappropriate. I have already
mentioned the government's priority of spending on
the Treasurer's offices while spending so little in
areas such as health, community services and
agriculture. The budget also removes important
programs such as the one focusing on energy
conservation and alternative energy. The people
who prepared the budget papers forgot to remove
the program from the disk, and it appears in the
budget papers with a zero allocation. That is an
indication of both the government's competency and
its priorities.
The evidence is absolutely clear. Victoria is now the
highest taxing state in Australia.
Hon. Bill Forwood - That is actually in the
Treasurer's speech!
Hon. T. C. THEOPHANOUS - Absolutely. If
Mc Forwood had been here before he would have
heard me explain it. For his benefit I will run
through it again. The government's policy has three
planks: higher taxes, fewer services and the sell-off
of the people's assets. Mc Forwood may not want to
listen to it but he can read it later. With those three
variables we have not even reduced the debt: in fact
it will increase from $17 billion when the
government came to office to $22 billion in 1997-98.
As I said before, the only people who have benefited
from this formula are the government's mates and
. its consultants. It is not only a matter of taxes and
charges-Hon. W. A. N. Hartigan interjected.
Hon. T. C. THEOPHANOUS - We not only in
the area of - Hon. W. A. N. Hartigan interjected.
Hon. T. C. THEOPHANOUS - We didn't give it
to our mates like you are doing!
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Hon. W. A. N. Hartigan interjected.
The ACIlNG PRESIDENT (Hon. D. M.
Evans) - Order! Mc Hartigan will have an
opportunity to make his contribution shortly. The
Leader of the Opposition, without quite so many
interjections!
Hon. T. C. THEOPHANOUS - The people who
benefit are the mates of the government and the
consultants, and the Premier and the Treasurer, who
have new offices. They are the beneficiaries of this
austerity program, not the people of Victoria. The
best way to demonstrate that is to give examples of
the people who have not benefited and who are the
silent victims of the government. The best way to
describe how the cuts in services are affecting
Victorians is to talk about real people and how they
are suffering under this government.
Marie and Neil Lloyd have four children. The two
youngest children have terminal neurogenic
disorders that have left them severely disabled and
with very short life expectancies. Their disabilities
are getting worse, they require round-the-clock care,
induding oxygen, suctioning and medication. Marie
cares for both children a t home and she used to have
access to limited respite through the Royal
Children's Hospital, but due to the pressure of
budget cuts the hospital will no longer take her
children unless they are critically ill. These people
are the silent victims. The children's conditions are
deteriorating and so is the health of both Marie and
Neil Uoyd. They must bear the strain of caring for
their young family, induding their two seriously ill
children.
The second case I cite is that of Michelle Galvin, a
young woman in her 205 who suffered an asthma
attack in her home in Greensborough. An
emergency ambulance was called but it arrived too
late and Michelle died. At the time no ambulances
were available, and according to the ambulance
report the delay was unacceptable. It was
unacceptable that that person lost her life. She is
another silent victim.
Matthew Kearney fell off his bike and, after waiting
two and a half hours for an ambulance, his father
drove him to hospital, only to be stopped on the way
by the police, who could not assist him because they
did not have the expertise. Matthew received SS
stitches to his face and he had also suffered a broken
nose. He is another silent victim of the Kennett
government.
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Val Wilson, the treasurer of the Sandown Park
kindergarten committee, is trying to cope with the
pressures of parents of kindergarten children who
are dealing with the massive funding cuts in the
preschool area.
The parents now face the obligation of paying
kindergarten teachers and their assistants without
government assistance. The annual grant for the
Sandown Park Kindergarten is not sufficient to
cover basic salary costs. Even after staff took a
voluntary 25 per cent cut in hours and pay, funds
were still inadequate to pay basic salary costs let
alone overheads like superannuation and
Workcover. Kindergarten fees have almost doubled
while at the same time there has been no alternative
but to cut back on the service. That kindergarten is
another silent victim of the Kennett government.
Let us look at the example of a chef employed at a
Brunswick restaurant who badly injured his thumb
while riding his bike home from work at 1.30 a.m.
Because it was a journey accident, he is not subject to
compensation under the Workcover scheme. His
hand was in plaster for six weeks. He was without
weekly income for this period and he had to pay for
his own medical expenses. When he got back to
work he was sacked. He is one more silent victim of
the Kennett government.
A nurse employed in a doctor's surgery in
Gippsland was forced to sign an individual
employment contract that reduced her wages and
conditions. For example, the contract did not
provide penalty rates for weekend work or
overtime. When she complained she was sacked. She
is yet another silent victim of the Kennett
government and its contract system.
Glen Maddock was employed as a security officer
by a licensed club in Melbourne's eastern suburbs.
He was sacked after he refused to sign an individual
employment contract that would have reduced his
pay by $142 below the award rate. He is still another
silent victim.
One can go on and on about the silent victims of the
government, the thousands of people suffering out
there. We can talk about the 16000 people who have
been dumped from Workcover and who have had to
find refuge in the social security system. Whether in
the area of education, health, ambulance services,
community services, kindergartens, transport or
Workcover, the people of Victoria are suffering
under the government. In a very real sense they are
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the silent victims. Mr Hartigan is not suffering. He is
all right.
Hon. Bill Forwood interjected.
Hon. T. C. THEOPHANOUS - Mr Forwood is
not suffering. It is their constituents who are
suffering. These are examples of the thousands of
people suffering.
I have asked who benefits. The Minister for
Housing, who is at the table, agrees that taxes and
charges are now the highest in Australia. It is
interesting that the government is proud of that.

Honourable members interjecting.
The AcrING PRESIDENT (Hon. D. M.
Evans) -Order! One at a time is fair going. Six
members are interjecting at once. The honourable
member on his feet is doing well to answer more
than one or two interjections. Mr Theophanous will
continue without so much assistance.
Hon. T. C. THEOPHANOUS - The government
is proud that it is taxing Victorians $1500 million
more; it is proud that it is creating silent victims; it is
proud that people are suffering. Let it be put on
record that this government is proud of those
achievements, just as it is proud of selling the TAB
and the rest of the public assets of the people of
Victoria for a song.
But the question still has to be asked: who benefits? I
have already told the house that we do not benefit
from debt reduction because the budget papers
indicate that the debt will be $22 billion in 1997-98.
Hon. Bill Forwood - You know it is coming
down.
Hon. T. C. THEOPHANOUS - I will tell you
this once and for all. When in opposition you never
used figures other than raw figures. When we talked
about a deficit proportion of GDP, you did not want
to know about it. If that is good enough for you in
opposition, you can cop it in government too.
Debt has gone from $17 billion to $22 billion, so who
benefits? I have already spoken about the mates of
the government and the consultancies the
government has arranged - everyone knows about
those things - but could the economy be
improving? Is it a pOSSibility that all of the pain has
been necessary to improve the Victorian economy?
That might be a reasonable benefit if that could be
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established. We ought to look at some of the tables I
have provided to the house.

proud that those people are suffering. He actually
enjoys the suffering.

Table 2 shows unemployment rates. It shows that
Victoria is lagging behind. In the most recent figures
for August 1994, the difference between Victoria and
the rest of Australia is amplified.

Hon. W. A. N. Hartigan - I will speak for
myself. I don't need any help from you, thank God!

Hon. K. M. Smith - What is the source of the
figures?
Hon. T. C. THEOPHANOUS - The Australian
Bureau of Statistics. That table shows that the
unemployment situation is not improving under this
government. In fact, unemployment is now at 11 per
cent whereas the national average is 9.5 per cent, so
are we benefiting from this strategy in
unemployment terms? The answer is no.
Let us look at this in a different way. Let us look at
how many jobs have been created as opposed to the
unemployment rate. I refer the house to table 3. This
table is interesting because it shows new full-time
jobs created in Victoria in the past 12 months under
this government according to the ABS statistics. For
Australia 163800 new full-time jobs were created in
the past 12 months; for Victoria 900 new full-time
jobs were created. That is the strategy. Is the
government suggesting that the strategy is working
to the benefit of Victorians in its creation of
employment? Employment is not being created.
Let us look at the statistics even closer. The
government is continually on about how it is
helping small business. ABS statistics show that
there has been a decline in jobs in the small business
sector of 44 000 since the government came to
power. The government has lost small business jobs.
For your information, Mr Hartigan, the only state
that has lost jobs in small business is Victoria. Why
don't you look at the ABS statistics?
Hon. W. A. N. Hartigan -So?
Hon. T. C. THEOPHANOUS - Mr Hartigan's
government says, 'We are happy and proud that we
have increased taxes by this amount. We are proud
to have cut services by this amount'.
Hon. W. A. N. Hartigan - Not cut services, cut
the cost of services. You haven't given us anything
yet!
Hon. T. C. THEOPHANOUS - I have given
examples of the silent victims, but Mr Hartigan is

Hon. T. C. THEOPHANOUS - You have higher
taxes and reduced services. Where is the benefit
except for the mates? It is not in employment. That's
the point, Mr Hartigan.
Hon. W. A. N. Hartigan interjected.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! Mr Hartigan will have an
opportunity to make his contribution shortly. I
cannot put up with the continuous barrage of
interjections. The Leader of the Opposition, without
assistance.
Hon. T. C. THEOPHANOUS - Let us look at
growth. One could say, 'We are doing these hard
things and people are suffering. They are paying
higher taxes, but there is economic growth on the
horizon'. I ask the house to look at table 5.
Hon. Bill Forwood - What happened to table 4?
Hon. T. C. THEOPHANOUS - We" will get to
table 4. They do not have to be in order.
Hon. Louise Asher - You are not doing them in
order?
Hon. T. C. THEOPHANOUS -It's called poetic
licence! Table 5 shows the annual percentage change
in GDP growth, again using ABS statistics. Look at
the difference between Victoria and the rest of
Australia and how the percentage change in growth
has taken place. The increase in the December
quarter, as opposed to the previous quarter, for
Australia is more than double the increase for
Victoria. The March quarter figure is again double
the percentage for the June 1994 quarter according to
the latest figures available.
Hon. Bill Forwood - We will have growth,
according to this, of 6 per cent. The federal
government will be very pleased.
Hon. T. C. THEOPHANOUS - These are actual
figures, not rejects from your limited intelligence.
These figures reinforce the National Institute of
Industry and Economic Research estimate that
Victorian growth willlag significantly behind the
rest of Australia in the future. Average growth over
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the next three years, according to NIIER is: Victoria,
2 per cent; New South Wales, 3.7 per cent; and
Queensland, 4.4 per cent. NllER is saying that in the
next three years Victoria will experience a growth
rate that is 1.7 per cent lower than in New South
Wales and 2.4 per cent lower than in Queenslandall a result of this government's economic strategies
and the pain it is inflicting on Victorians.
The figures for the June quarter show the Victorian
growth rate at 3.9 per cent, 1.6 per cent behind the
rest of Australia. On the basis of growth, as well as
on employment and unemployment, the figures
clearly show that this budget strategy is not
working. Also, there are other costs to this strategy.
We are losing more than 30 000 Victorians annually.
They are fleeing the Kennett government policies. It
is appropriate to have on the numberplates of cars
'Victoria, on the move'.
Hon. Licia Kokocinski - Out.
Hon. T. C. THEOPHANOUS - To Queensland.
If you changed 'Victoria' to 'Victorians' you would
have it right. Victorians are on the move to
Queensland. That is what it is all about, because
30 000 Victorians are moving annually.
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despite the fact that small businesses have lost

44 000 jobs. In January the Minister for Small
Business said he would be releasing his small
business policy in six weeks. We are still waiting for
it.
Where is the assistance to small business? The
opposition moved a motion in this house asking the
government not to increase Workcover premiums
for small businesses. Instead, the government voted
it down and now 19 000 small businesses have to
pay more in Workcover premiums than they paid
under the Workcare scheme.
The government is not assisting small business. It
has no clear industry policy. The only policy it has in
place is how best to assist its mates in various
undertakings around the place.
Hon. Bill Forwood - Tell us what you would do!
What would you do?
Hon. T. C. THEOPHANOUS - We would have
an industry policy. One effect of the exodus the
government has initiated is that the 30 000
people-Hon. Bill Forwood interjected.

I ask the house to examine table 4, which
demonstrates how the number of people leaving
Victoria has increased since 1990. Why are they
leaving? Because they do not want to be the silent
victims of the government or bear those taxes and
charges. Not only are they leaving but the rest of us
are having to pay for their leaving, because we are
giving them voluntary departure packages to go to
Queensland and assist its economy. In the long run
this massive population movement will be at a huge
cost to Victorians.
This pain is being borne by the people of Victoria.
The only benefit we can establish is for the mates of
the government. So far as the economy is
concerned - that is, unemployment, employment,
growth -all the figures suggest that the Victorian
economy is not doing very well. When you add to
that the exodus to Queensland, where are the
advantages for Victorians? There are none! Clearly,
the government is not prepared to take a positive
role in the handling of the Victorian economy. It has
allocated insufficient funds to employment
assistance programs.
It has not been prepared to back the federal
government white paper initiatives. There has been
no action in prOViding a small business policy,

Hon. T. C. THEOPHANOUS - Perhaps
Mr Forwood might go up there as well!
Hon. R. I. Knowles - No, we just want you to go!
Hon. R. A. Best - What's more, we might even
pay!
Hon. T. C. THEOPHANOUS - I have a
Significant battle to fight with you lot down here to
make sure we protect the people who are left!
It is a well-established economic fact that a low
population growth does not assist the economy.
That is because it has a dampening effect on overall
demand. If the people who go interstate are high
spenders, that can have a Significant effect on
demand. Also, because fewer people are paying
taxes and charges, debt per capita increases
proportionately based on the number of people who
go interstate.

Honourable members interjecting.
Hon. T. C. THEOPHANOUS -If there are fewer
people in the state clearly the per capita debt has to
go up!
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Hon. Bill Forwood - Productivity per employee
is going up in this state!
Hon. T. C. THEOPHANOUS - Debt per capita
is increasing but Mr Forwood wants to talk about
debt as a proportion of GDP. Debt per capita is
going up. The government is causing 30 000
Victorians to leave the state each year, which is
dampening demand. There is less consumption; less
demand for housing; higher unemployment, with
fewer people being employed in small business; and
lower growth. That is the economic outcome of your
policies. The purpose of a budget debate is to debate
the budget policies instituted by the government
and to see whether they are working. Clearly they
are not.
Hon. Bill Forwood - They are!
Hon. T. C. THEOPHANOUS -Clearly they are
not. They don't like it. They squirm whenever - Hon. R. I. Knowles - We like 62 per cent
support from the electorate!
Hon. D. A. Nardella - In your dreams!
Hon. T. C. THEOPHANOUS - Whenever you
mention employment, taxes or services they squirm!
Hon. Bill Forwood - Mr 16-Per-Cent
Brumby--
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The government has tried to shut down Munroe
Primary School, but the families are paying to keep
the school going.
The following train lines have been closed:
Ballarat-Dimboola, Mildura-Swan Hill,
Melboume-Leongatha, and Shepparton-Cobram. All
those train lines are shut down, but do the country
members care? They don't care!
Hon. R. A. Best interjected.
Hon. T. C. THEOPHANOUS - Perhaps you
might care, Mr Best, but you have not stood up to be
counted! The government is shutting the hospitals.
The hospitals at Elmore, Clunes, Macarthur, Murtoa,
Mortlake, Kaniva, Beeac and Koroit are just some of
those at risk. Others include Lismore and
Manangatang. They are examples of what is
happening in country Victoria. In addition, we have
seen local government amalgamations and the
introduction of discriminatory electricity prices.
The result of all that has been an exodus of people
not only from Victoria to Queensland but from
country Victoria to other parts of Victoria. The
government claims to represent country Victorians,
but it does not seem to understand that if you take a
hospital or a school out of a country town the whole
town suffers. It withers and can die because it no
longer has a centre.
Hon. R. A. Best interjected.

The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! There are too many interjections. 1
ask the Leader of the Opposition to ignore some of
the interjections.
Hon. B. T. Pullen - He can hardly ignore them,
the way they are shouting, if you are not stopping
them.
The ACfING PRESIDENT - Order! I am
stopping them.
Hon. T. C. THEOPHANOUS - Let us look at
the effect of the government's policies on country
Victoria. In the past 12 months, 130 schools in the
country have been shut. They include: Bellarine
Primary School; Buckley Primary School; St Helens
Primary School; Kalkee Primary School; Redbank
Primary School; Yanakie Primary School; Mount
Taylor Primary School; Bobinawarrah Primary
School; Burramine Primary School; Metcalf Primary
School; Barkers Creek Primary School; MyaU
Primary School; and Berriwillock Primary School.

Hon. T. C. THEOPHANOUS - Despite its
badgering of Labor over the years the government
does not realise how much the city depends on the
country.
Hon. Bill Forwood - Coming from you!
Hon. T. C. THEOPHANOUS - Actions speak
louder than words in these instances. Not long ago
honourable members opposite voted on a simple
motion that said electricity prices in country Victoria
should not be greater than they are in the city. They
voted against it! Every single one of them voted
against the motion, because they do not want
country Victorians to not pay any more for
electricity.
Hon. R. I. Knowles - Because we want all
customers to pay less!

Honourable members (nterjecting.
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Bon. T. C. THEOPHANOUS - The minister can
hide-The AcnNG PRESIDENT (Hon. D. M.
Evans) - Order! There are far too many
interjections. It is impossible for other honourable
members to hear, and it is certainly impossible for
Hansard to record what is being said. The Leader of
the Opposition, without assistance.
Bon. T. C. THEOPHANOUS - That is how they
voted, Mr Acting President. The minister can try to
hide behind statements such as 'We want everybody
to pay less', but the fact is that the projections they
gave-Hon. R. I. Knowles - That is the fact.
Bon. T. C. THEOPHANOUS - The projections
you gave on your privatisation program showed a
reduction of 9 per cent by 1996. You have increased
electricity prices by 15 per cent, yet you come in here
and say to people 'We will give you a reduction of
9 per cent over four years'. What a disgrace!
They are not prepared to say they will shield
country Victorians from any price differentials.
What hypocrites, to come in here and claim they
represent country Victoria. When they were given
the opportunity to stand up and be counted they
were not prepared to do it. This is the situation with
country Victoria; schools are closing and transport
links disappearing.

Honourable members interjecting.
Bon. T. C. THEOPHANOUS - You accept that
the rail links are disappearing?
Bon. R. I. Knowles - You said transport links.
Bon. T. C. THEOPHANOUS - They happen to
be transport
Bon. R. I. Knowles interjected.
Bon. T. C. THEOPBANOUS - Minister, in case
you didn't know, you actually get on a train to be
transported somewhere. That is what it is for. It is
usually referred to as transport.

Honourable members interjecting.
An Honourable Member - Or getting onto a
plane at cheaper prices now!
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Hon. T. C. THEOPBANOUS - The government
and this minister coming up with a point like that
shows their pettiness and how li ttle they regard the
seriousness of the debate. Rail links, hospitals and
schools are being closed, we have higher electricity
prices and we will get higher water prices in the
years to come, yet government members sit over
there and say they represent country Victoria. What
hypocrites! What does this budget do for country
Victorians? Absolutely nothing! The Department of
Agriculture gets less than the Department of the
Premier and Cabinet gets to fix up its offices. The
Department of Agriculture gets $26.5 million or
thereabouts and the Premier gets $30 million so he
can sit up there in salubrious surroundings.
They are the priorities of this government. It is
prepared to give out $SO million - an increase of
$17 million on the state owned enterprises budgetfor consultancies so it can sell people's assets, but it
is not prepared to give any more money to country
Victorians. They are the priorities of this
government.
I will spend the remaining time talking about
privatisations. I have mentioned the TAB, where
$600 million is coming in and $115 million is being
lost every year. According to this government that is
a terrific deal - a $115 million ongoing loss in order
to pick up $600 million. Incidentally, it is not even
$600 million once the consultants have been paid.

Honourable members interjecting.
Hon. T. C. THEOPHANOUS - The
government's package to Ross Wilson is more
undermining than anything the opposition might
have done.
Let us look at other privatisations. I make it clear
that the opposition will oppose any cheap sale by
the government of publicly owned assets used in the
provision of essential services to its mates or to
overseas interests to create what are essentially
private monopolies. We will oppose those sales
during the float and sale processes.

Honourable members interjecting.
Hon. T. C. THEOPBANOUS - We will try to
protect the people of Victoria from this government.
The sale of the water system will adversely affect
Victorians. I have already mentioned the increases in
the tariffs. Not only is there an increase, but it is not
fair for a person in Cranbourne to be paying an extra

BUDGET PAPERS, 1994-95
Wednesday, 12 October 1994

415

COUNCIL

$95 or $100 while a person in Toorak pays $100 less.
It shows that this government is not about equity.
An Honourable Member - What are you talking
about?

Hon. T. C. THEOPHANOUS - The same
applies to gas and electricity tariffs. Let us have a
look at what happened with similar privatisations
that occurred in the United Kingdom. That is the
best example; it is an existing example that we know
of.
It is the Thatcher government a la Jeff Kennett-

that is what we have! What happened in the UK?
Hon. R. M. Hallam - They didn't sell the Bank
of England!
Hon. T. C. THEOPHANOUS - Domestic
electricity prices in the UK went up by 40 per cent not the 9 per cent reduction that the minister thinks
will occur, but a 40 per cent increase.
What happened with water? There was a 70 per cent
increase in domestic water prices. The effects were
widespread. There were reductions in services and
people were cut off from their electricity supply.
Following the water industry privatisation there was
a 150 per cent increase in cases of dysentery because
supply was cut off to families on low incomes. Those
sorts of things happened in the UK and will happen
in Victoria under this government.
An Honourable Member - You've got your
crystal ball out, have you?

Hon. T. C. THEOPHANOUS - In addition the
private companies and their executives were able to
extract super profits from the privatisations. One of
the largest increases in this kind of thing was the
CEO of North West Water, who is now on a salary of
more than a million pounds a year. That's not bad! I
am not quite sure and would have to do the
calculation, but I think it is almost the same as Ross
Wilson's salary!

would be to neglect the interests of Victorians. It is
dear that instead of the privatisation program
assisting in service delivery and reducing prices to
Victorians, it will create an environmental
nightmare; there will be higher prices in country
Victoria and in the long run it will be to the
detriment of the people of Victoria.
In my concluding comments I indicate that the
budget fails to address the fundamental issues
which are important to Victorians in terms of health,
education, community services and transport. The
document is dishonest and is from a government
that wants to hide things, that is involved in private
deals with its mates.

The budget shows that the government does not
understand how society and economies operate; it is
a slash-and-burn government which is tired and
floundering. The budget shows that it is only
capable of looking after itself and its mates. It has
tried to present the picture that it wants to reinvent
itself because it wants to be somehow softer and
gentler.
However the budget indicates that the reality is far
from that. I have given some examples of the silent
victims of this government's slash-and-burn policies.
I have said that the policy of this government and
this budget is based on essentially three tenets. The
first tenet is an increase in taxes and charges of
$1500 million or $1600 per family. The second tenet
is a reduction of services to Victorians and the
creation of thousands of silent victims. The third
tenet is the privatisation of the people's assets for
very little return. As a result of these - The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! The time for the dinner break has
arrived. I understand the honourable member
would like a couple more minutes to conclude his
remarks?
Hon. T. C. THEOPHANOUS - Yes.

These are the kinds of things that have occurred in
the United Kingdom as a result of privatisations.
North West Water is one of the companies currently
sniffing around and trying to have a look-in in
relation to Melbourne Water. That is what is
happening in this state.

They are the three tenets. What do we get in return?
We get no benefit in terms of a reduction in debt.
The debt goes up $2 billion. We get the economic
indicators showing that growth is lagging behind
the rest of Australia. We get high unemployment,
higher than in the rest of Australia. Victoria has less
employment than anywhere else. We get 30 000
Victorians leaving the state.

The opposition will fight the privatisation of
Victorian assets vigorously; to do anything less

On every criterion in the economic variables I have
shown that the strategy of this government is not
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working for the people of Victoria. The only people
who are benefiting are those who are receiving
$8 million packages and the Premier and his
counterparts, who are getting $30 million changes to
their accommodation, and the consultants and
hangers-on around the place and the Ron Walkers,
who are getting $97 million to help them with their
grand prix projects.
Sitting suspended 6.32 p.m. until 8.07 p.m.
Bon. R. H. BOWDEN (South Eastern) -1 rise
with pleasure to support the 1994-95 budget papers.
Before doing so, I will reflect on the past hour or so
of debate, during which the house was treated to a
long and not very illuminating exercise in economics
by Mr Theophanous. It is interesting to note that the
Leader of the Opposition is not in the house even
though we are continuing to discuss the budget.
1 should like it noted in Hansard that
Mr Theophanous has such little respect for the
people he and his Labor Party claim to represent
that he has not even bothered. to be present in the
house. Mr Theophanous deserves to be condemned.
The people who were foolish enough to support
Labor should take note that the opposition cannot be
bothered to ensure that its leader is in the house to
listen to the debate on the budget.

Government members interjecting.
Bon. R. H. BOWDEN - It is absolutely
disgraceful. Mr Theophanous should be here, but he
is not We on this side of the house will not miss
him, so I will proceed. without him.
During his contribution Mr Theophanous said,
incorrectly, that the budget is a do-nothing budget.
He is wrong, because this is an excellent budget. I
only wish the Labor government had had the
wisdom to present 10 so-called do-nothing budgets,
rather than presenting budgets which inflicted
misery, suffering and absolute devastation on the
people of Victoria and which were the cause of the
disaster we inherited in October 1992. When
opposition members talk about doing nothing, I only
wish the Labor government had done nothing for 10
years rather than destroying the financial viability of
.Victoria.

As I said, the coalition inherited a disaster in
October 1992. It has been said that the Labor
governments of John Cain and Joan Kirner were the
worst Victorian governments since the Second
World War, which is absolutely correct!
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In its first 150 years the total debt of the state of
Victoria grew to only $11 billion, but during the
short 10 years Labor was in office that blew out to
$32 billion - that is, $32 000 million -and when
you factor in unfunded liabilities it blew out to
$67 000 million.
Mr Theophanous had the absolute cheek - he is still
not in the chamber - to lecture us. Mr Theophanous
said you cannot fool all the people all the time. That
is true, because in October 1992 the people decided
the game was up. The coalition was elected and
given responsibility for turning this state around,
and we have. During the 10 years of Labor
government the financial stability of this state was
destroyed and debt grew uncontrollably. The real
government during those dreadful years and those
dreadful Labor budgets was Labor's union mates.
The good government we have brought to the state
is reflected in the stability of our financial
management.

Honourable members interjecting.
Hon. R. H. BOWDEN - We have overseen a
vast improvement and turnaround in the financial
affairs of Victoria. That has not been easy. It has
come about because the government has focused on
improving the economy by doing three basic things:
encouraging the private sector; delivering
compassionate care in health and commwtity
services; and raising living standards, a goal we are
absolutely dedicated to achieving. Under Labor all
those things were driven into the ground, which is
why this disreputable Labor Party was thrown out
in October 1992.

Our budget policy, which is outlined in the 1994-95
budget papers, focuses on a number of very
important macro-economic and micro-economic
issues. The first is consistent spending restraint. The
second is increased productivity and the improved
delivery of those government services that are vital
to our economy. The third is a concentration on
reducing debt. The fourth is government investment
in new and important public infrastructure. The fifth
is laying the foundations for future tax reform so
that in the next few years we can refer the benefits
and further economic advantages to the Victorian
private sector. There is still a lot to be done. There
are very tight restrictions on the fiscal latitude the
government has available to it as it develops its
budget emphasis department by department.
At no'time has the government forgotten its
responsibility to deliver compassionate care, create
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well-paid, meaningful and stable jobs, encourage
people to really reach their full potential and raise
the standard of living. This is what we are all
about - raising the standard of living and
improving the quality of life for all Victorians. The
past two years have been tough because we have
had to pick up the pieces of the shattered economy
that was handed to us by our discredited
predecessor, the Labor government.

Hon. R. H. BOWDEN - That is appalling, as
Mr Smith said. The prudent and urgent actions we
implemented in 1993-94 enabled us to end that
dreadful situation and turn it around. That 30.1 per
cent figure under Labor in 1991-92 become a
healthier 28.5 per cent two years later. Under our
program, which is fully explained in 1994-95 budget
papers, the proportion is forecast to fall dramatically
to only 23.4 per cent in 1997-98.

We have restored integrity to the State's finances.
There has been a massive turnaround in the current
account position. The estimated deficit for 1992-93
was $1042.4 million. Through prudent and careful
fiscal management we will achieve a projected
surplus this year of $392 million. The projected
current account surplus and the Tabcorp float
indicate that the overall budget sector deficit in
1994-95 will be only $24 million. That can be
contrasted with the $3 billion deficit we inherited. It
is a massive and a marvellous achievement.

Before I move on to this particular year in detail, I
will briefly recap some of the excellent perfonnance
indices for the last year, 1993-94. The Victorian
economic performance was just superb. Gross state
product rose by 3.75 per cent, an excellent
performance in a very difficult economic climate.
State liabilities fell by $4200 million, a tremendous
achievement. More than 57 200 jobs were created in
the year to 30 June 1994. As the budget documents
show, unemployment fell from 12.5 per cent down
to 10.6 per cent, and it is still falling. There has been
strong private sector activity and the confidence of
the private sector is continuing to increase month
after month.

The turnaround in the current account did not just
happen, we applied ourselves diligently and
performed very well as a government. We have
applied discipline across all sections of government.
If honourable members read and analyse the budget
documents, they will find that all sections of
government structure have been required to be
prudent and to be very aware of the need to exercise
tight diSCipline and spending restraint. Yet we have
improved services. The productivity of many
government departments has increased even though
costs have fallen. Case after case shows we are not
only delivering better services but also doing so at
fantastically reduced costs.
Hon. D. A. Nardella - Do you believe this
rubbish?
Hon. R. H. BOWDEN - Yes, I really do. I wrote
it Under this government public sector debt is going
down. We have set specific targets to ensure that the
correct indices apply to put this state back in good
shape. For instance, budget sector debt as a
percentage of the gross state product is expressed as
a normal percentage. Let me give you some
examples, Mr Acting President. Under Labor the
debt peaked at 30.1 per cent in 1991-92. That is,
30.1 per cent of the entire gross state product was
spent on budget sector debt. That is outrageous and
unacceptable.
Hon. K. M. Smith - That is appalling.

Business equipment investment for the year 1993-94
rose by an estimated 10 per cent, which is fantastic;
and the current account deficit was down to
$802.5 million, the original target being
$1627.1 million. In other words, we exceeded our
own ambitious target and improved the economy of
Victoria by approximately $800 million, which is a
tremendous achievement. The total deficit was
down to $571.5 million; and I again repeat that
public sector liabilities fell by a tremendous and
exciting $4200 million. We must not overlook the
fact that we took on the early absorption of the
Tricontinental and other debts of $774 million. So
that net result also included taking on board that
previously WU"ecorded non-budget item. We have
worn that cost, which we inherited from the
incompetent lot opposite.
The current account surplus is estimated to be
$392 million. I emphasise the word 'surplus', which
is a word those on the other side still do not
understand. The Labor Party is treating the people
of Victoria with contempt, because as we debate the
budget in this house it is not even possible for its
leader or its shadow minister to be present That is
the contempt with which the Labor Party treats this
important matter. Where are you, Mr Theophanous?
Come out and listen, because you might learn
something!
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The budget has a number of features that benefit the
people of Victoria. Firstly, the overall deficit is
projected to be only $24 million. There are no new
taxes and no increases in tax rates, and the gross
fixed capital expenditure on public infrastructure is
up by more than 50 per cent compared with 1993-94.
That is a massive investment in jobs and it shows
that the government has confidence in Victoria. We
are making a contribution to building our state
instead of watching it being tom down by the
incompetence of those on the other side of the
chamber.
Further, the 1994-95 economic forecast is that gross
state product will grow by 4 per cent, 75 per cent of
which is expected to come from the private sector.
The people who generate the wealth are the people
who take the rewards. The fact that 75 per cent of
the state's growth in 1994-95 will come from the
private sector is something we can be proud of.
We can expect unemployment to continue to fall in
Victoria. The budget is predicated on an
unemployment rate of 9.6 per cent by June 1995.
That is the expectation written into the budget
document.
Further strong growth is expected in business
equipment investment - an increase of about 15 per
cent. Government members, unlike members of the
opposition, understand that business investment is
crucial to the economic advancement of Victoria,
because business investment creates jobs and
provides the capital, hardware and other resources
from which the economy can grow. We are looking
at a healthy 15 per cent growth in business
equipment investment in 1994-95.
The 1993-94 budget outcomes were a reduction in
the current account deficit to $802.5 million, with a
total deficit of only $571.5 million against a budget
target of $3663.1 million. We came in at $571 million
against $3663 million. That is a monumental
achievement. As I said earlier, public sector
liabilities were reduced by a staggering
$4200 million. We are $4200 million ahead under
this government.

In the coming year we will have a surplus of
$392 million. As I said earlier, 'surplus' is a word
honourable members opposite do not understand at
all. We have an overall deficit estimate of
$24 million, no new taxes and no increases in
taxation, and we are going to do some other
interesting things. For example, we will be spending
$1 million on beach renourishment, which is a
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marvellous, innovative and important conservation
and environmental initiative.
In matching the recovery of the state -we are in
recovery mode - we are looking for continued
expenditure restraint, improvement of service
delivery through increased productivity and new
investment in new infrastructure, and we are laying
the foundations for future budgets that will help the
private sector.

Initiatives in 1994-95 budget that I believe are
worthy of particular note include programs in
agriculture, which is a crucial part of our economy.
We have allocated $18 million a year for three years,
plus $4 million for capital works, for agriculture
extension projects, which I shall deal with later.
In the roads and ports area we have allocated
$8 million for community service obligations each
year plus $2.05 million for capital works. That is an
excellent investment because improved productivity
and efficiencies in our ports are needed to lift the
level of exports and imports.

One of the factors we must constantly keep in mind
as we run the financial yardstick over the economy
is the fact that we have to reduce state debt, which at
28.5 per cent of gross state product is still too high.
That has given us a credit rating of AA. South
Australia has a state debt of 27 per cent of GSP;
Western Australia, 20 per cent of GSP; New South
Wales, 16 per of GSP: and Queensland, 7 per cent of
GSP. The Labor Party left Victoria with a 30.1 per
cent debt level, which we have managed to get
down to 28.5 per cent, and it is falling. That is a
tremendous improvement.
Over the past two years the public sector work force
has been cut by 49 414 people, a 19.3 per cent
reduction. That was necessary because of unwise,
unfortunate and unacceptable fiscal management by
our predecessors, the Labor government. The public
sector superannuation situation has improved
dramatically and unfunded liabilities are scheduled
to be reduced by $3.8 billion. I remind honourable
members that parliamentarians took a 25 per cent
reduction in future benefits as our contribution to
the reduction of public sector superannuation
liabilities. Everyone has played his or her part in this
important financial improvement for the state of
Victoria.
The ~anges to the public sector superannuation
scheme are immense. They are a great benefit to
Victoria's balance sheet and its financial strength.
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The budget documents show that by the year 2000

Victoria will have benefited by a reduction in
unfunded liabilities of between $8 billion and
$10 billion. that is of major significance and reflects
the important economic management we are
bringing to the state. We are cutting the debt and
improving the economy.
In education we have allocated an extra $100 million
to be invested in new and existing schools. We are
selling surplus assets and applying the moneys to
upgrading schools where improvements have to be
made. "That is a tremendous thing.
Workers compensation costs have gone down
dramatically. As a matter of fact, unfunded liabilities
have almost been eliminated. An unfunded liability
of approximately 52000 million has just about been
eliminated, a tremendous achievement. I note that
Mr Hallam, the minister responsible for Workcover,
is in the house. He deserves congratulations for that
fine performance.
I turn to health. The introduction of the case-mix

system has been an outstanding success. I will come
to the statistics later, but the number of names on the
urgent elective waiting list is dramatically down. It
has been cut to the point that it is almost
insignificant It will never be perfect, but it is very
good. The numbers in the charts we have published
as part of the government's budget documents show
that we have made massive inroads in the urgent
elective waiting list The case-mix program has been
very successful.
There have been budget initiatives in a number of
other areas. For instance, in 1994-95 an extra
$11.5 million and in 1995-96 an extra 517.1 million
will be allocated to improved psychiatric services.
This is an important public health service area. It is
receiving attention from the government We are
most concerned. Those extra resources are needed
and will be provided.
We are providing an extra 100 accommodation
places for intellectually disabled clients at a capital
cost of $6 million and an operating cost of an extra
million dollars.
We understand, we are a compassionate
government and we are putting resources in place
and allocating funding on an urgent basis through
the budget. that money is well and truly on the way.
In addition the agricultural extension projects I
mentioned previously will receive $18.3 million over
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the next three years. The use of the agricultural
extension projects is very important. There will also
be an extra $3.75 million for the proposed Australian
food industry science centre at Werribee. Our
contribution to that will help provide an excellent
facility for the state.
I will mention briefly some of the budget proposals
for infrastructure in the state. There are many, and I
will touch on them lightly. There is the further
development of TAFE colleges. There are new courts
and police facilities. There is Public Transport
Corporation automatic ticketing. The Werribee
District Hospital will have another 127 beds. There
are two new prisons for 600 inmates, one to be built
in a rural area and another in the metropolitan area.
A whole list of infrastructure projects for 1994-95 is
released in the document entitled Cementing the
Foundiltions for Growth published by the Treasury.
I turn now to government business enterprises. Over
the past six months there have been many hours of
debate in the chamber about government business
enterprises. The initiatives we have taken since
October 1992 have not only been necessary but also
have made a great contribution to the welfare of the
people of Victoria.
The general profile was that of many monolithic,
centralised, bureaucratic enterprises. They were
inefficient and at times their productivity was very
low indeed. We have set about the process of
corporatisation and dismantling some of those
unwieldy and unnecessary bureaucracies. We have
pushed hard to improve the productivity of
government business enterprises and have had great
success. We have appointed new chairmen, new
boards and new structures. The results of that are
coming through. Costs have been driven down,
productivity is up and the performance of
government business enterprises is spectacular. For
instance, let us look at the Department of Transport.

I note that Mr Theophanous is still not in the house.
That does not bother me one bit.
Hon. M. A. Birrell - Appalling!
Hon. R. H. BOWDEN - It is appalling that the
Leader of the Opposition does not bother to grace
the chamber when the government is discussing the
budget. This is the upper house and this is where the
budget has to be passed. We are discussing the
budget, and where is the Leader of the Opposition?
He is nowhere to be seen. Mr Theophanous, stop
hiding, come into the chamber. Let us see you.
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Mr Theophanous sometimes makes great play of

certain individuals not being in the chamber, but I
point out for the people who support Labor that it is
a disgrace that the Leader of the Opposition in this
house is not in the chamber on the night the budget
is discussed.
In the transport area costs are down and
productivity is up. For instance, on the Met the ratio
of passenger boardings per employee has improved
by 18 per cent per year. Tram hoardings per
employee are up 15 per cent. V/Line passenger
revenue per employee is up 21 per cent. V/Line
freight revenue per employee is up 46 per cent. That
is an absolute tribute to the Minister for Public
Transport, the cabinet and the government at large
because that is a great improvement in what is
traditionally a difficult productivity area.
In the budget emphasis is put on the fact that we are
cementing the foundations for future growth. There
have been changes to the planning laws. It is well
understood that anything that is of size and
consequence has to go through the planning
mechanism. Approvals, the regulation of plaruting
and changes to planning in the budget are extremely
important.

I would like to move on to a discussion of the South
Eastern Province and some of the impacts of the
budget on the province. In the health area, the
Mornington Peninsula Hospital is a large and
important facility. It is based at Frankston, with a
campus at Rosebud. It services the community well.
TIle high population places a heavy demand on the
services, staff and professionalism of all people
associated with the hospital. I am pleased with the
hospital; it does a good job for a great many people.
The budget, through the careful management of the
case-mix strategy, is directing resources to hospitals
such as the Mornington Peninsula Hospital and I am
pleased to see the progress that has been made.
In the transport area we have seen the electrification

of the railway line start. Electrification is on its way
to Cranboume. I understand that that is on schedule
and is progressing well. There have been many
improvements in the transport area, including
improvements to bus services to the Gippsland West
area and other parts of the South Eastern Province. I
am pleased at the results of the changes that have
been made. To my knowledge those improvements
have been very good.
In the roads area, the South Eastern Province has

been well served by a caring Minister for Roads and
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Ports, Mr Baxter. I am pleased at the investment and
the openmg of sections of freeways and important
roads. I would like to mention a crucial intersection
in the South Eastern Province, that is, the
intersection of the Dandenong-Hastings Road with
the Baxter-Tooradin Road. Not long ago a good
large roundabout was installed. Before that the
intersection had an appalling death rate. Through
my work, the work of my colleague Mr Gary Rowe,
the honourable member for Cranbourne in the other
place, Mr Ken Smith in this place and others we
have been able to achieve, with the cooperation of
the minister, a fine roundabout that is working
extremely well.
On the education front there is the budget provision

for new schools in the growth corridor. A large and
necessary new school is under construction in
Somerville. We are delivering on a promise. Year
after year the Labor Party promised that school and
never delivered on the promise.
I turn to local government reform, an initiative I
strongly support. Whatever the final outcome of
local government reforms, they will deliver lower
costs for local government.
We have yet to receive the appropriate
recommendations from the Local Government
Board for the affected shires on the Momington
Peninsula. I look forward to receiving those reports
because I strongly support and am committed to the
amalgamation process. I look forward to the
ratepayers receiving a Significant reduction in local
government costs.
The budget provides for Significant investment in
conservation areas on the MOmington Peninsula,
which I am pleased about. The Department of
Conservation and Natural Resources programs for
the MOmington Penmsula are good and will prove
popular. Tourism in South Eastern Province makes
an enormous contribution not only to the region but
also to Victoria.
As honourable members know, I have the privilege
of representing Phillip Island, which in many ways
is synonymous with tourism. The tourists who visit
there, including overseas visitors, make an
enormous contribution to our wellbeing. I am
pleased by the allocation in the budget to support
Victoria's tourism infrastructure. It is good, sound
and healthy because tourism on the Momington
Peninsula and Phillip Island, and, indeed,
throughout South Eastern Province, is very
important.
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I have the pleasure of serving with some of my
colleagues on the minister's regional development
committee. As we travel to different parts of Victoria
we listen to competent, interested and credible
business people throughout Victoria and help them
understand what we can do to help them. The
exciting thing is that all many good businesses need
is a little red tape to be cut, and we are able to help.
The emphasis in the budget on regional
development funding is something of which I am
proud.

We have reversed the decline Wlder Labor. We have
overcome the negative aspects of its administration;
we have destroyed the gloom and doom we
inherited. We are moving forward with confidence.
If I had to use one word to describe this budget I
would choose' confident'. This is a confident budget
because it is a competent budget. It proves to
Victorians that we are responsible managers,
businesslike in the way we approach our enormous
responsibility and serious about lifting the standards
of living of the people in our care.

This budget is good and sound. It continues our
commitment to the necessary and urgent job of
putting Victoria's financial house in order. We have
stopped the financial haemorrhaging we inherited in
October 1992. We have done a good job in turning
around the current account; and we have also done a
good job in creating a high level of confidence in
Victoria.

That is called a reform process. We are a reforming
government, and we are a government of
enthusiasm and encouragement. I have the privilege
of representing South Eastern Province in this house.
That province has a fine history and has made a fine
contribution to Victoria, as has been demonstrated
in many years. I am proud to represent South
Eastern Province, and the electors of the province
and I will continue to play a strong part in the
rebuilding of Victoria.

Victorians, particularly those in the business sector,
know we are not only committed to but are serious
about supporting business. We are serious about
talking to business people. As you know, Mr Acting
President, many honourable members in this place
have a great deal of business experience. We can sit
down with business people and speak their
language. We know the ratios, we know what they
are talking about, and we know what they need.
Many honourable members on this side of the house
come from the business community, which has
helped Victoria and Victorians. The coalition
government has within its ranks people who
understand business and who are serious about
supporting business. Our legislation and our budget
demonstrate that.
In conclusion, through this budget we are
rededicating ourselves to creating an even stronger
Victoria. We are not satisfied with the progress we
have made to date. We will be even better. The
forecasts for the succeeding years, which are
contained in the budget papers, are good. The state
will become even healthier on the fiscal front. At any
rate, the government is concentrating on supporting
the private sector, because I finnly believe the best
thing any government can do for the people under
its charge is to give them good, secure, well-paid
and meaningful jobs. That emphasis runs through
practically our whole package of legislation and
includes support for the private sector, support for
wealth creation and support for a meaningful attack
on unemployment. That is where we come from.

Hon. LICIA KOKOCINSKI (Melbourne West) I place on record my congratulations to the Leader
of the Opposition on making an extremely good if
not long speech, to which, in many instances,
government members could retort only by making
personal attacks or simply quoting figures plucked
from a number of polling agencies. When the
government resorts to tactics such as those, it is
obvious that Mr Theophanous is on the right track,
even though I do not expect the government to
admit it.
The Treasurer trumpeted his budget several weeks
ago, describing it as bringing the state out of the
crisis it had been in. He said the achievement was
one in which the whole community could share. The
Treasurer even had the gall to thank the community
and Victorians for their recognition of what was
needed to rebuild the state. I wonder whether he
made those statements with his tongue firmly
planted in his cheek! The sad truth behind the
statement is that the crisis the Treasurer referred to
is largely a creation of the Liberal government's
publicity machine.
Furthermore, I refer to the constant diatribe about
calamity, crisis and absolute destruction, which the
Liberal Party publicity machine has tended to make
the community believe is true. In the past two years
the coalition government has tried to persuade us
that the remedies prescribed by the Treasurer to
overcome this largely imagined crisis have been
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shared equally throughout the community; but they
are not being shared equally.
The government has made a lot of noise about the
turnaround in the current account. It has been
turned around from a deficit of some $940 million in
1991-92 to an estimated surplus of $392 million this
financial year. The so-called crisis in the current
account has been used by the government as the
rationale for imposing savage service cuts on the
Victorian community. Now that the government is
forecasting a surplus, it is heralding what the
Treasurer calls its disciplined and cooperative
approach. I am sure he made that statement with his
tongue planted firmly in his cheek.
In his budget speech the Treasurer claimed that
It was only by the reductions in expenditure and
increases in revenue which have occurred over the last
two years that this result has been achieved.

This claim warrants some investigation. Is it true
that the state's finances have been delivered from
disaster and that the only way to do this was to
subscribe to the Treasurer's and his government's
scorched earth economic theories? Or is there a story
that we are not being told, one that requires perhaps
a little more thought and a bit of investigation?
We do not have to look very far to find some clues.
We need only refer to the government's own budget
papers. If any honourable members on the other side
of the house have managed to get to the budget
papers, I invite them to turn to page A~ of Budget
Paper No. 2. They will see that current outlays have
actually risen by $2 billion in the period 1991-92 to
1993-94. At the same time the total revenue and
grants available to the state have increased by
$2 billion.

1bis is the government that proclaims to the world
that it is winning the war for small government. The
people of Victoria were told constantly and very
loudly that the reduction in the services they were
receiving was needed to effect a drop in
expenditure. What the government really meant was
that it was taking funds from much-needed service
areas such as health, education and community
services and directing them to areas in which the
government's priorities are higher. It does so despite
the heavy human costs and the heavy costs to the
social cohesion of the state.
The mystery is even more puzzling when you
consider the massive loss of jobs in the public sector
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since this government was elected. I wonder
whether the figures Mr Bowden referred to about
the ratio of public transport trips per employee were
more a result of the fact that there has been a
massive reduction in the number of public sector
workers on the public transport system and have
very little to do with increased patronage.
Hon. D. A. Nardella - That's right. Patronage
has gone down.
Hon. LICIA KOKOCINSKI - One only needs to
use the trains, trams, and particularly the buses that
are so much vaunted by the government, at peak
hour to see with one's eyes and experience the
decline in patronage. In the past two years 40 000
jobs have been lost: that is, more people have lost
their jobs than are leaving the state each year. At a
conservative estimate of $25 000 per public sector
employee, which is the average pay per year, the
government should have reaped an additional
saving of $1 billion.
The truth of the matter is that the heartless and
indiscriminate cuts to the public sector and the
savage reduction in services available to the
community are not undertaken as a result of the
state's dire finandal drcumstances. The cuts are an
attack on the very fabric of the Victorian community.
The opposition steadfastly maintains that the cuts
are ideologically rather than practically driven.
This view is further reinforced by the current
account result for 1993-94. The Treasurer forecast a
current account deficit of $1.6 billion for the 1993-94
financial year, but the actual deficit turned out to be
$800 million. At the time many people on this side of
the house and other financial commentators
suggested that the government was deliberately
making the state's finances look worse than they
were.
Hon. R. M. Hallam - Do you actually believe
that?
Hon. LICIA KOKOCINSKI - This was the fact
This was the excuse given for cutting services.
Hon. R. M. Hallam - What a load of rubbish!
Hon. LlCIA KOKOCINSKI - It may be. The
$800 million discrepancy shows that despite the
government's denials many of the commentators
who were writing along these lines were correct.
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I recall that at the time of the debate on the last
budget all honourable members on this side of the
house made the point that the Treasurer was, dare I
say it, slightly misleading the house as to the current
account position.
The people of Victoria were told that they would
have to put up with both massive job losses in the
public sector and cruel reductions in services
because such draconian actions were necessary or
otherwise the current account deficit would still be
$1.6 billion. That is what we were told; it is starting
to wear very thin. As I have said, it is clearly not
true. The Victorian community swallowed the
medicine in relatively good faith only to find that the
severity of the dosage was totally out of proportion
to the problem. We found that it was not necessary
to inflict such pain on those in the community who
were least able to bear it.
The Treasury's own figures show that the
government is perpetuating a cruel hoax on the
people of Victoria. It is about time the government
came dean with the people of Victoria. It is time that
it admitted that the decisions it made that directly
affect ordinary Victorians are not forced on the
government by any economic crisis but are freely
and willingly taken because the government has
different priorities from the people of Victoria.
Hardly a day goes by without us hearing more
horror stories that relate to the hardship and pain
caused by the policies of this government. I refer
honourable members to Mr Theophanous's
contribution in which he gave some quite tragic
examples of the impact of many of the cuts in
services. They are not fanciful or fictional; they are
real day-to-day happenings. We have heard of
people dying while waiting for ambulances. I know
that on a daily basis people are being discharged
from hospitals far too early. They are being shunted
in for operations and shunted out. We know of
important medical and counselling services being
lost or severely reduced.
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Hon. LICIA KOKOCINSKI - A small one. I
suggest that you are facing pressures in your review
to increase that component, so that the preventive
aspects of HACC are being reduced.
The education system has been cut to the bone and
continues to be cut so there is not much more to cut.
Throughout the whole state system in the schools
that still exist class sizes have increased; many of the
literacy and numeracy programs have been reduced
or are gone; and many of the programs that were
taken for granted or were electives when Labor was
in power are now considered to be frills. They are
only there if the parents and the carers for children
are prepared to raise the money to fund programs in
those subjects.
One of the most disturbing aspects of this
government's policies is that for the first time in 12
years school retention rates are decreasing.
Hon. D. A. Nardella - Shame!
Hon. LICIA KOKOCINSKI - You cannot say it
is because of the recession. You cannot even use the
opposite argument and say that the kids are leaving
school because the economy is supposed to be
picking up. You cannot have it both ways.
The fact that our school retention rate is declining is
a sad indictment of this government. Schools are no
longer welcome in some places, and even though the
children probably realise that the unemployment
rate among young people who leave school without
finishing their secondary schooling can be as high as
50 to 60 per cent in some areas, they feel better about
taking their chances out in the work force.
Unfortunately and tragically, in the western suburbs
the unemployment rate for young people who leave
school before finishing their VCE is 50 per cent, and
in some country areas it is even higher, yet the
children feel they are better off taking their chances
rather than no longer attending schools that lack
resources, and having teachers who cannot cope
with their needs and cannot deliver programs.

One of the problems that the Minister for Aged Care
is facing in the home and community care program

review is that with people leaving hospital early
there may be some pressure for HACC to take on the
care of people coming out of hospitals. That is a
clear misdirection of HACC money, which is meant
to be used for preventive care. It is not meant to be
used to treat people who should remain in hospital.
Hon. R. I. Knowles -It has always had a
post-opera tive component.

I refer to the matter of child protection. Our child
protection system is unable to cope with the extra
demands of mandatory reporting, which Justice
Fogarty has warned about; he warns the
government almost daily that mandatory reporting
is an essential component of child protection. But
you cannot have mandatory reporting unless the
resources are there; and they are certainly not there.
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The waiting lists for foster care agencies and
placement services are expanding because of the
unfortunate growth in demand. Not only is there
growth in demand for young people to be placed in
family care situations, but the government is
changing its policies and no longer supports
accommodation group homes for adolescents who
can no longer live at home, for whatever reason,
where instead of going to a family they go and live
with a number of adolescents. The accommodation
is like cottage homes that may house five or sixup to eight -young adults and a couple that cares
for them. In many instances that kind of supportive
environment is far preferable for adolescents in crisis
than being placed in foster homes. However, the
government has changed its policy; not only does it
no longer support the group homes, it places greater
demand on individual homes, which continues to
outstrip the government's financial support in that
area.
I know the following is fact because it has been
verified through our regional office. I came across an
instance in the western suburbs where children
without supervision - I repeat, without
supervision - as young as seven or eight were
placed in motels for the night because as there was
no foster home there was nowhere else to place
them. I am not joking; two or three lots of three
children were placed in motels for three, four and
five days with no adult supervision other than a
paid worker from CSV. It is an appalling mess and
the government has allowed it to happen. When I
tried to take the matter up with the minister's office I
got the usual rubbish; his departmental officers
assured me that it does not happen.
We know it happened and that the government
placed the unsupervised children in motels; yet the
minister denied it.
The list goes on. I shall refer to some specific
examples in the western suburbs as I go. I am glad
there is no interjection because I hope you people on
the other side will actually think about what I have
just said. If you think it is a good idea for kids of
seven and eight years of age to stay in a motel
unsupervised - Hon. W. A. N. Hartigan - Would you like some
interjections?
Hon. LICIA KOKOCINSKI - I am glad there
are none. It is such a tragic state of affairs and I
cannot believe that in 1994 we have this situation. If
one refers to the Governor's speech and sees tha t we
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have a government that accepts the fact that there is
homelessness, the situation that I have spoken of
should not be a surprise.
The government claims there is no money for
important services, or services I consider to be
important for my constituents and for the
community that I represent.
There is no money for the services that reduce
suffering and hardship in the community and that
ensure some sort of balancing of the economic
impacts to the community. There is no longer any
mediator in the community to assist individuals to
develop and participate in it.
The government does not have trouble finding
funds, as has been said over and over again, for
office renovations and for the grand prix to be
staged at Albert Park. Even though I like the sport,
as everybody knows, it is essentially a private sector
activity for people who work and have money and
can afford to spend it. What is the government doing
to subsidise it? I would like to know that. What is
the government doing to bankroll it? I do not believe
it should. As I said, it has absolutely no trouble
finding the $100 million to stage the grand prix at
Albert Park Lake. Although there was some
misgiving by the Treasurer, the government did not
mind giving the $8 million package to the chief
executive of Tabcorp, yet the government cried poor
when it had to find $30 000 for the Grey Sisters, and
it cried poor when it could not fund a program
through the Salvation Army for single supporting
mothers.
The government will not increase funds. It will not
give money because it said there is no money for the
Salvation Army to manage its properties in the
western suburbs. However it will find $8 million for
some has-been executive whose track record is
absolutely woeful.
Hon. D. A. Nardella interjected.
Hon. LICIA KOKOCINSKI - The Treasurer in
the opening remarks of his budget speech stated,
and I quote:
... gone are the years of government-induced despair
and hopelessness ...

However, it has been reduced by another sense of
hopelessness and despair. As long as this
government is in power, its induced hopelessness
and despair will be the order of the day; it will be
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the regime that my community has to suffer. The
budget does nothing to alleviate the damage to the
community caused by the government's two years
in power. If it is true to form, it will be here for
another two years before it is removed.
Let us talk about the $100 home tax. It will not be
removed, even though the government said that
when the budget was in surplus it would remove it.
This financial year it stands to raise $180 million.
However, the government has no problem reducing
the level of taxation in the racing industry to the
tune of $53 million. This is the equivalent of $30 out
of that $100 that all householders have to pay,
regardless of their income or the value of their
properties. The government can afford to forgo $30
per person in the racing sector, but the $100 has to
remain. Aren't we the mugs? Aren't the people of
the Victorian community the mugs over this?
It is all right for the government sector to look after
its cronies, but it is not all right for it to look after the

people who voted it in, and it will be brought to
account. It is all right, as has been admitted earlier,
for the government to subsidise a private sector
recreational activity called gambling by paying for
signposts and advertising in the streets of
Melbourne.
Hon. W. R. Baxter - Vicroads did not pay for the
signs.
Hon. UClA KOKOClNSKI - Then who did?
Hon. W. R. Baxter - The casino.
Hon. UCIA KOKOCINSKI - I stand corrected
because I thought I heard you say Vicroads. I am
pleased that they have paid for it.
Hon. D. A. Nardella interjected.
Hon. UCIA KOKOClNSKI - Now we have
casino signs, but I would like to see signs that
advertise far more worthwhile activities in
Melbourne. In concluding his budget speech the
Treasurer led us to believe that one of the aims of his
government is the creation of a fairer and more
compassionate society. If the government is in a
position to hand out tax cuts, why does it not give
some relief to those members of the community who
are most in need. Surely we would then have a
much fairer and compaSSionate society.
The budget does little to alleviate the crisis in our
public health system. Although I welcome the
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government's initiatives in psychiatric services and
breast cancer screening, the extra money for those
services hardly makes up for the funding cuts to the
system over the past two years. It is a bit like the
government talking about reduced electricity costs
when it has bumped them up by 15 per cent in the
past two years. That is a laugh!
I will give the house an example of the crisis in our
health sector. The future of the Western Hospital is
under a cloud because one campus, the SWlShine
campus, is under threat as a result of the
government's budget cuts and its relentless pursuit
of case-mix funding. The authors of an independent
report have told the hospital board that the SWlShine
campus is not financially viable and may have to
close. I point out first of all that the Sunshine
campus was Mr Hamer's and Mr Thompson's token
gesture to the western suburbs.

Honourable members interjecting.
Hon. UCIA KOKOCINSKI - It was! While you
might look askance and say here she goes again - Hon. W. R. Baxter - Indeed.
Hon. UCIA KOKOCINSKI - What you do not
know, Mr Baxter, is that for years that hospital was
nothing but a white elephant and a shell. For years!
It was just stuck out there. It was never used, it was
just an empty shell. The Labor government had to
gut it, extend it and turn it into a proper hospital. It
is not even in the best location for a hospital! The
SWlShine campus was a token gesture to the people
of the western suburbs by a Liberal government in
its last years in office. It was a hospital with nobody
and nothing in it. Some of the equipment had never
been used in eight years and had to be thrown out.
Hon. W. R. Baxter - Why do you think I am
spending so much money on roads in the western
suburbs?
Hon. LICIA KOKOCINSKI - Who is paying for
those roads? The money comes from the federal
government.
Hon. W. R. Baxter - It does not, it comes from
the 3-cent-a-litre levy Victorian motorists are paying.
Hon. LICIA KOKOCINSKI - The SWlShine
campus offers special geriatric and paediatric
services to the people of the western suburbs. It has
a psychogeriatric facility and a birthing centre. It
also provides paediatric services, an area of health
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that has been neglected over the decades. Those
services are badly needed in the western suburbs.
The campus also runs a dental facility, but now we
are being told the facility may have to close because
under case-mix funding many of the services do not
generate sufficient income for the hospital. That
hospital is still not fully operational and so is
underutilised, but Christ only knows, the demand
for health services in the western suburbs is not
falling! The Sunshine campus of the Western
Hospital-The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! Unless I am mistaken, the
honourable member used an unparliamentary
expression.
Hon. L1CIA KOKOCINSKI - Heavens above! I
did not understand it was blasphemy. I am a
heathen!
Hon. W. A. N. Hartigan - Just blasphemy.
Hon. L1CIA KOKOCINSKI - I am a
blasphemer!
The ACTING PRESIDENT - Order! It is an
unparliamentary expression.
Hon. L1CIA KOKOCINSKI - I accept the
generosity of your direction. You would speak with
the same passion if you had to put up with the sorts
of threats that are hanging over the Western
Hospital. Last year the Sunshine campus of the
Western Hospital treated 45 000 people, 33 000 of
whom were outpatients. Three-quarters of all the
patients were outpatients. The special medical needs
of the western suburbs are being ignored by this
government. We had to wait a long time for those
Specialist services, and now we are being threatened
with their removal.
People in the western suburbs fear that because the
board of the Western Hospital has said it will not
close the Sunshine campus, the government will
sack the board and replace it with one more
sympathetic to its aims. As a result, in a year or so
we could find ourselves with another empty
hospital. Although the government has lauded the
so-called benefits of case-mix funding - Hon. Bill Forwood - The federal government
has, too.
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Hon. L1CIA KOKOCINSKI - I have to say there
is one big difference. The person that devised the

system-Hon. Bill Forwood - Is going to Canberra.
Hon. L1CIA KOKOCINSKI - He is going to
Canberra. He does not agree with the way it is being
run in Victoria. In this state case-mix funding is no
more and no less than a cloak for making savage
cuts to the health system.
Hon. Bill Forwood interjected.
The ACTING PRESIDENT - Order!
Mr Forwood is interjecting from out of his place.
Hon. LICIA KOKOCINSKI - Together with the
changes in the way hospitals treat people, as well as
the pressures resulting from people not getting to or
being released very early from hospital, the
introduction of case-mix funding has meant
community health centres are being asked to take up
much of the slack in continuing care. The budget
provides no assistance for those centres, which are
struggling to cope with the increased demands. Last
year one community health centre in my electorate
suffered a budget cut in the order of 16 per cent.
Hon. D. A. Nardella - How many positions is
that?
Hon. LICIA KOKOCINSKI- Quite a lot. That
will threaten its long-tenn viability. So far as I am
aware, cuts of that order are typical right across the
community health sector. Thankfully, there are no
cuts in this financial year; but the centres are hardly
in a position to meet the ever-increasing demand for
their services brought about, as I said, by case-mix
funding and the way patients are now being treated.
Not only have we got the problem of case-mix
funding but, because of council amalgamations,
community health centres have much broader
catchment areas - in other words, increased
numbers of people to service. The budgetary policies
of this government continue to cause much hardship
and suffering for people in the western suburbs.
I want to refer to maternal and child health centres.
Although it continues to deny doing so, the
government has restricted the number of visits
mothers can make to the centres to 10 in the first
three years, even though we know that has created a
huge amount of antagonism. Those centres are
needed by first-time mothers in particular. Their
early discharge from hospital means they need the
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services of maternal and child health nurses much
more than many bureaucrats will accept. I put it to
you, Mr Acting President, that in restricting the
number of visits to maternal and child health centres
the government is ignoring the needs of the mother.
It is ignoring the consequences in years to come,
such as the effects on children's mental and physical
progress, psychological wellbeing and nutrition. All
those issues will come up. Problems will arise with
illnesses and problems we have all forgotten about.
It is important that all mothers have easy access to
maternal and child health centres when they need it,
not when the government says so.
The government continues to be criticised for its
actions, but it will do nothing about them. It is a
tragedy that the universal maternal and child health
system we had in Victoria, which was actually
paraded around the world as one of the few
examples of that type of service, is now being
limited and destroyed by this government.
I have already outlined what the government has
done over its two years in office. I have spoken
about the state deficit levy and the problems in the
health care system. I shall talk a little about the
impact of the budget on the elderly, the unemployed
and newly arrived migrants. All these groups
continue to suffer at the hands of the government.
One thing that is obvious from the budget papers is
the political nature of many of the capital funding
rounds.
The electorate of a provincial minister or one that is
slightly sensitive is likely to receive a greater
injection of government money than others. I will
highlight a couple of examples. Many people have
said that the imbalance in funding in the school
capital works area is nothing short of a rort. On
average electorates represented by government
members have received $210 000 more than
electorates represented by opposition members. If
that is not bad enough, electorates represented by
senior government members have on average
received almost $500 000 more than electorates
represented by the opposition. Much of what was
promised to schools in the growth corridors in the
western suburbs has been put on hold. All campuses
of the Sunshine Secondary College have had a 30 per
cent reduction in teachers and a huge reduction in
facilities.
Hon. Bill Forwood interjected.
Hon. UCIA KOKOCINSKI - Mr Forwood
questions the veracity of what I say, but the figures
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are there in the budget. The allocation of capital
funding appears to be more a political issue than a
practical one.
The second example of the government's complete
disregard for the needs of the community is in the
area of police stations and courthouses. The
Sunshine police station is hopelessly outdated. I
have had the misfortune of touring the cells, which
are a mess. They are not only a mess but also a
hazard for the policemen and women who work
there, as well as any unfortunates who happen to be
locked up. This police station has been a priority for
a number of years, but the government has chosen
not to respond to that priority, despite the urgings of
all local Labor members. We are told that no funds
are available, but $1.5 million has been allocated for
a new police station in Boronia. I suspect the
condition of the Sunshine police station would
certainly put it high on the list of buildings that need
to be demolished, but I also suspect that constituents
in the area know that, because it is not a politically
sensitive seat, they will not get much out of the
government.
The Werribee Community Health Centre has for 10
years been trying to relocate to land it actually owns.
However, the government will not allow it to do so.
The government will not allow it to rebuild on land
it already owns. The government continues to cry
poor and say, 'There is no money'.
Hon. W. A. N. Hartigan - If the government
wants to balance the budget it will be difficult.
Hon. UCIA KOKOCINSKI - In fact there was a
proposal that was cost neutral but the government
chose not to accept it.
Hon. Bill Forwood - The up-front costs were
coming from where?
Hon. UCIA KOKOCINSKI -1 am not going to
enter into a debate about it, but I spent several
months working on the issue and the government's
advisers in the health department are aware of it
because I have seen them and written to them. They
are aware of the proposal and they chose to ignore
it. I suspect they have another agenda.
In the area of public housing and accommodation,
there are 180 vacant departmental sites in the
Sunshine and Footscray region. The government
spends apprOximately $40 000 a year, excluding
rates, to maintain those sites. Why is it wasting
money by doing nothing with these blocks of land?
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They are not for sale; they are sitting there unused.
They have no buildings on them. The grass is
slashed a couple of times a year, but that is all that is
done. That is an indictment of the way the
government is treating the western suburbs.
Despite what the government is saying, the budget
is perpetuating the hardship of the past two years.
We in the west can look forward only to more of the
same. The budget takes no significant steps towards
creating a fair or compassionate society.
The result of the budget is a further entrenchment of
inequality in the Victorian community. I shall finish
on this note: the budget places economic theories
and its own self-interest far above the ordinary
people of Victoria.
Hon. W. A. N. HARTIGAN (Geelong) Obviously, I speak in support of the budget. Last
week I had the opportunity to speak about some of
the issues that were relevant to fully understanding
the challenges we face in Victoria.
Hon. B. W. Mier - You have never been relevant
in your life.
Hon. W. A. N. HARTIGAN - Mr Mier may be
right or wrong. He would be incapable of knowing,
anyway, along with the rest of the oppOSition,
particularly those in the Pledge group. I have some
time for members of the Pledge group. At least they
know what they are about. I heard Mr Walpole tell
Ranald Macdonald why it was called the Pledge
group. It is owned and supported by a group of
unions with a simple objective: no privatisation.
They said, 'For God's sake, we would lose our jobs
and benefits'. That is the end of the argument. I have
a good feeling about the Pledge group. At least it is
fair dinkum about the vested interests it represents
and its indifference to the rest of the community.
Talking about vested interests, I turn to the situation
that this government is coping with. A government
does not start off with a clean sheet of paper. It
would have been lovely to have done so, but the fact
is that we started off government after a Labor
government that had been running up a $2 billion a
year deficit.
Hon. B. W. Mier - It depends on where you are
sitting.
Hon. W. A. N. HARTIGAN - You are
absolutely right. If you are living in fantasy land you
are capable of coming to any conclusion. But let me
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talk about the conclusions you came to. In your last
year of government you managed to run up a
current accOlmt deficit of $2 billion, and rising. You
managed to leave the state, as a legacy of your
10 years stewardship, $32 billion in debt, plus
another $20 billion of unfunded liabilities, plus
$2 billion as a whole on Workcare. That was the
legacy of your government.
I sometimes wonder when listening to speakers like
Ms Kokocinski whether she believes in what she is
saying - that would worry the hell out of me - or
whether she is playing a political game of criticising
the government, which I would have no objection to
although it would be nice if from time to time debate
had some relevancy and could be reasonably tested
on a commonsense basis. I have heard
Ms Kokocinski following her leader
Mr Theophanous, which is a fairly dangerous
practice because she could be dangerously misled.

Mr Mier, you are safe; your turn will come; you will
speak on the budget and give us the benefit of your
vast knowledge of government administration. The
views of the Pledge group are, if anything,
entertaining, and I look forward to hearing Mr Mier
because the alternative is listening to 3CR, and it
does not handle it nearly as well.
So far as the budget is concerned, as the Treasurer
has already pointed out, the result of two years in
government is a budget that is apprOximately in
balance, but Victoria is still one of the highest taxed
states in Australia and we still spend a great deal
more on a per capita basis than the rest of Australia.
We not want to leave anybody in this room under
the misapprehension that we are out of the woods.

Hon. B. W. Mier - Who is we?
Hon. W. A. N. HARTIGAN - The Victorian
people. The Victorian government is one of the
highest taxing governments in Australia and spends
a grea t deal of money.
Hon. D. A. Nardella interjected.
Hon. W. A. N. HARTIGAN - It seems to escape
Mr Nardella how that happened. Anybody
consciously running a current account deficit of
some $2.5 billion a year is also consciously
recognising the tax burden inherent in such a
program. I do not know whether Mr Mier
understands that. That is what worries me. I would
not mind if he had a political argument, but it is a
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genuine fact of life that he has absolutely no
comprehension of how the system works.

economic activity in the state. There is no question
about that.

Notwithstanding the claims made by your leader in
another place and your leader in this house that they
are committed to a balanced budget, they are not
committed to the extent that it would mean
balancing the budget; they are committed to the
general idea.

The point I make in this brief address is that we are
working towards retrieving a situation but we start
from a very poor position in terms of debt and
competitiveness with other states. It is dearly
consistent with the policies - Hon. B. W. Mier interjected.

I have heard from the opposition dishonesty and
pious hypocrisy. Over anyone of the past 12 years I
could have found more people who had not been
well served by whatever system was in place. It is
absolutely and thoroughly dishonest to use that as
an extension to reflect upon service as a whole. It
may seem politically sound, but it is pious hypocrisy
that manipulates people's misfortunes for narrow,
short-term political objectives. The fact is that if the
Labor Party, when in government, genuinely felt
that the levels of expenditure were beneficial and
should be continued, it would have put taxes up.
What did it do? It borrowed the money and hoped
nobody would notice.
Hon. Pat Power - Do you think this house
would have supported taxes being put up?
Hon. W. A. N. HARTIGAN - This house would
not have given you one penny to throw down the
drain. You did not plan to put taxes up and you
never made a proposal to put taxes up. In fact
former Premier Mr Cain said, 'Not one dollar more'.
You avoided that. It is dear from what
Mr Theophanous has written in his paper that you
were rolled by the unions every time you tried to
correct this Situation, even in a minor way.
We know what Mr Theophanous has had to say
about Workcare. The Pledge group would have
plenty to say on that area because its sole concern is
its own narrow, selfish vested interests, represented
here continually. Without equivocation, the Pledge
group at least knows where it is going and who its
mates are.
When I hear the Leader of the Opposition and other
speakers on the opposition side complain about the
lack of government expenditure, all I say to them is,
'Did you have the courage when you were running a
$2.5 billion a year deficit to raise taxes?'. The answer
is no. You borrowed it. You not only borrowed in
previous years but borrowed to fund the failures
you encouraged in business and genuinely failed to
recognise that the fact that this is a highly taxed state
has had an adverse consequence upon the level of

The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! Mr Hartigan is on his feet and can
do very well without Mr Mier.
Hon. W. A. N. HARTIGAN - I thank you for the
vote of confidence and think it is fully justified,
Mr Acting President. I want to make the point that if
we are serious about improving the lot of our fellow
Victorians, we have to improve the competitive
nature of our economy. If we want to provide
employment for our children, we have to be
competitive as an economy. If social justice is to be
more than pious hypocrisy from the opposition, we
have to deal with the hard issues.
One of the hard issues this government has to deal
with is the fatal failure of Labor in 10 years to run
this state effectively, a failure identified not only by
us but by the people of Victoria and every other
government of whatever colour.
Hon. Bill Forwood - But it was deliberate.
Hon. W. A. N. HARTIGAN - If it were
deliberate, there is half a chance they might correct
it. What worries me is that they do not know what
they are doing. There is the very unlikely risk that if
they got back in power they would do exactly what
they did before. I hear speakers on the opposition
side, including Mr Nardella, who is still having
difficulty with the difference between a deficit and a
surplus, a prime qualification-Hon. B. N. Atkinson - He could become
Treasurer.
Hon. W. A. N. HARTIGAN -He could.lfyou
want to sleep at night, you are better off being
ignorant than cunning.
Hon. Pat Power - Are you saying that the
Premier does not sleep well?
Hon. W. A. N. HARTIGAN - The Premier
sleeps very well indeed. He does not have a
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problem. We know what needs to be done. We have
the courage to do it. We hear the cant and hypocrisy
of the opposition on the effect of the actions taken to
restore this economy of ours so that it has the
capacity to provide employment opportunities and
some of the social justice that has been so lacking
because of the narrow and selfish vested interest
policies of tabor. That is the real challenge facing
the govenunent, a challenge we are addreSSing.
Frankly, when the opposition is talking about policy
as opposed to blackguarding everybody in sight,
which is very infrequently, it speaks of balancing the
current account and benchmarking expenditure
against the average of other Australian states. I have
serious doubts about that now. I suspect that the
only balance the Leader of the Opposition in another
place is looking to concerns whether he has the
numbers to hold his job for another day. Looking at
the shower that is supposed to support him, I am
surprised that he wants the job.
Hon. B. W. Mier interjected.
Hon. W. A. N. HARTIGAN - I did not hear
Mr Mier. Did he have something of any consequence
to say?
Hon. B. W. Mier - Don't worry about it.
Hon. W. A. N. HARTIGAN - I will not worry
about it. I suspect the Leader of the OppOSition
might have more reason than me to worry if he is
counting on you to do the numbers or support him,
MrMier.
The govenunent has made considerable progress.

We have moved the budget into reasonable balance,
yet there is still much to be done. We are looking
forward to some growth, although I must say one
could not be anything other than concerned when
one sees the present growth in economic demand
flowing into imports. That makes me wonder
whether we are to have another round of interest
rate increases.
The action taken by the Treasurer truly reflects the
need to recover some balance in our income and
expenditure activities, which is an honest
representation of the balance between growth and
providing the economic base that produces the
revenue we need to spend on the social justice issues
that are so important to our govenunent.
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is?' because Mr Hartigan's was a fine contribution,
delivered with robustness and gusto. Mr Hartigan is
developing a fine skill in one-liners. Should he lose
his seat at the next election and have time off, he
could seriously consider a career as a stand-up
comic. In any other circumstance, Mr Hartigan, I
would pay money to come to see you.
Whether it is appropriate to use that approach as a
diversionary tactic here is questionable. He livened
up the house but he does not engage in the real
issues that Mr Theophanous has put to this chamber.
You have chosen to criticise it, in your nonnal
fashion, Mr Hartigan.
Essentially, my understanding is that
Mr Theophanous said that until 1987 the current
account of Victoria was in surplus because fonner
Premier John Cain hesitated to spend a penny - a
most frugal man. He kept revenue and taxation
down. Mr Hartigan failed to mention that from 1987
we had possibly the worst recession in this state for
60 years.
Hon. Bill Forwood interjected.
Hon. R. S. IVES - I am happy to continue for as
long as it takes. I do not say, 'Hear what I say' to the
house because you, Mr Forwood, and Mr Hartigan
are bellowing. I will simply repeat my words.
As I said, from 1987 we had the worst recession this
state has experienced for 60 years. It would have
been possible to decrease expenditure and create
revenue, although the unexpected length and depth
of the recession caught economic analysts by
surprise. It was essentially a Keynesian approach, an
attempt to keep up disposable expenditure, to keep
up employment and to maintain capital works. It is
true that we ran a deficit, but whether in point of
fact that deserved a year of advertisements about the
Guilty Party or whether it deserved the
overcorrection we have seen in the past two years is
another story, because what is becoming
increasingly puzzling to us and to members of the
public is what is happening in this state.
In the past two years expenditure has increased by
about 3 per cent. Taxation revenue has increased by
about $1056 per person, or about 32 per cent. Debt
has increased and assets have been sold. Does this
simply reflect - -

Hon. W. A. N. Hartigan interjected.
Hon. R. S. IVES (Eumemmerring) - I would say
Mr Mier was wrong when he said, 'Is that all there

Hon. R. S. IVES - How can you say that?
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Hon. W. A. N. Hartigan - 00 the calculations.
Hon. R. S. IVES - That simply reflects a
reordering of political priorities on the part of ~
state government. I said that I was prepared to . ten
to Mr Hartigan. I found his comments robust an at
times humorous, but it is difficult to speak when
there is a continual monotone of comment coming
from Mr Hartigan.
Hon. W. A. N. Hartigan - Why?
Hon. R. S. IVES - Because I find your comments
extremely distracting.
Hon. W. A. N. Hartigan - I am telling you that
you are talking nonsense.
The ACIlNG PRESIDENT (Hon. D. M.
Order! Mr Hartigan has had his
opportunity. Mr Ives should ignore interjections and
proceed with his speech, which is on the budget.
Evans) -

Hon. R. S. IVES - It is very hard to ignore them
when there is a continual undertone, like a wave
breaking on the seashore, that goes on and on and
on.
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Look at the overall results. I repeat that revenue is
up, assets have been sold and the state debt is up.
What has the state received for this sacrifice? It is not
unreasonable to argue that after two years of
hardship and sacrifice the foot should now be taken
off the brake and some of the extreme hardship
experienced by people in my province - which I
will expand on later -should be alleviated. Often
that can be achieved with tiny amounts of
expenditure.
If we examine the Treasurer's speech we find a
number of items of which he is proud, which he
highlights in his speech. The major spending
initiatives of 1994-95 include: $11.5 million next year
and $17.1 million the year after that for improved
psychiatric services. That is excellent! Also,
provision is made for an additional 100
accommodation places for intellectual disability
services. I commend the government on that. Also
included is $1 million for the cancer and heart
offensive and an additional $200 000 for medical
research grants. The budget includes an additional
$900 000 in 1994-95 and $3.1 million a year in future
years to match increased commonwealth funding for
enhanced breast screening programs. We applaud
that.

Hon. W. A. N. Hartigan - 1 find that poetic.
Hon. R. S. IVES - What has the state done about
this situation? Let us look at the Treasurer's speech.
He said:
The 1994-95 Victorian budget puts behind us the crisis

the present government inherited from its predecessor.
This budget marks a transition to a focus on the
rebuilding and repositioning of Victoria as a leading
partner in Australia's future into the 21st century.

So we proceed through a handful of items. I will not
insult the intelligence of the house by reading the
Treasurer's speech. He outlines his initiatives for
1994-95. However, 1 am entitled to ask on behalf of
my electorate, which represents the growing, rapidly
expanding and services-poor south-eastem corridor,
what my electorate has received. Perhaps increased
funding for the intellectually disabled will mean
something. I do not think it will, but I will expand
on that aspect when we examine the budget in the
committee stage.

We then receive the comment:
The current account position has turned around from a

deficit of $1042.4 million in 1992-93 to an estimated
surplus of $392 million this year - one year earlier
than previously anticipated.
Without any further policy change, by 1997-98 the
current account surplus is estimated to rise to
$960 million.

That is a substantial result. If we were shareholders
of the state we would be rubbing our hands
together, but it is not unreasonable to ask, 'At what
cost and price? And was this really necessary?'.

What are the basic essential services needed in my
electorate? Fortunately it is not a matter of accepting
my opinion, as a recent survey contains the material.
1 refer honourable members to a survey conducted
by the South East Resource Action Centre, or
SERAC, a body funded by the Commonwealth
Department of Health and Human Services through
the Family Resource Program. The survey was
conducted from December 1993 to August 1994.
SERAC consulted with 190 agencies and 710
workers in the health, education and community
services sectors in my electorate, in the
municipalities of Cranboume, Dandenong,
Pakenham and Berwick.
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Obviously some differences exist between the four
diverse local government areas. For example, if we
look at parenting education, it was second in
priority in Berwick but fifth in Dandenong, which is
a much older community. Assistance to isolated
families was the third priority in Pakenham but was
considered to be not important in Berwick. Family
violence issues were the third priority in Dandenong
but eighth in Pakenham. Access to services for
people of non-English-speaking background were
the fourth priority in Dandenong and tenth in
Cranbourne.

Generally they identified the need for counselling
through the high incidence of clients presenting with
stress, family breakdown, family violence,
depression, and students at risk of leaving school.

So I am not saying there are not differences within
the four municipalities but overall across the region,
averaging it out, if you look at the results in priority
areas, the following seems to be the result:

The budget does not offer any additional resources
for additional services in family counselling and
support, which the survey has shown are so badly
needed in the growing south-eastern corridor.

1. Family counselling and support;
2. Unemployment;
3. Parenting education;
4. Affordable housing;
5. Isolated families in growth areas;
6. Family violence;
7. Access to services for people of
non-English-speaking background;
8. Quality of life for people with disabilities and
those who care for them;
9. Transport;
10. Health; and
11. Youth services.
I stress again these are not my priorities; they are not
my evaluation; they are the result of a particularly
exhaustive survey done over a period of some
months by a qualified commonwealth body.
It is not unreasonable that these have been found to

be the absolute basic essential community and
welfare needs in my electorate. What does this
budget do for them? The answer by and large seems
to be not much.
If we look at family counselling and support, a brief
description of what is needed by way of family
counselling and support is contained on page 15 of
the survey.

Workers in Cranboume have identified that they are
constantly working with clients who have reached
'crisis stage' and therefore assume that those
accessing services are only the tip of the iceberg.

This general area of service highlighted by the study

as being the most urgent in my electorate has been
affected by withdrawal of funding from numerous
agencies, including family support agencies,
community health centres, neighbourhood houses,
community advice bureaux, voluntary and
community agencies, and welfare groups.

On no. 2, unemployment, the survey makes a
significant comment on page 41, where the
following finding is set out:
A lack of financial resources restricted unemployed
families from participating in various recreational and
community activities and was identified as a reason
why some people weren't sending their children to
kindergarten.

I consider the finding to be significant because the
government says time and again that the recent
increase in fees, which has resulted in a doubling of
fees in kindergartens, has not affected enrolments.
Here is an impartial survey that has found that the
children who need the early education experience
most, that is those with unemployed parents, are
precisely those who have been deprived of the
service because their parents do not have the money
to pay for their children to attend kindergarten.
On page 29 the comment is made that what
unemployed people need is not just tuition, not just
training, not just access to the CES, but recreational
facilities, the opportunity for social contact, the
opportunity to gain self-esteem, the opportunity to
mix and mingle and to play some role in the
community.

The government is cutting money from support
agencies such as neighbourhood houses and
community health centres. Recently Mrs Hogg and I
visited the Doveton community house, which has
had some cut to its funding over recent years, so the
administration grant it receives from the
government is about 3 or 4 hours. It is a miserly
reduction but it has a tremendous effect on the
house. We met a man in his mid-SOs who has been
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unemployed for two years following retrenchment
from Melbourne Water. He said, 'If it hadn't been for
this place, I would be a human vegetable watching
TV at home. In this environment I have made
friends and contacts, and have had recreational and
educational activities which in point of fact have
made life worth living again'.
This is the sort of activity that is hit by the quite
miserly and small reductions by the government in
expenditure across the board that have been
experienced by community and social welfare
agencies.

I will admit the government has earmarked some
$10 million for community employment schemes.
That is good and in my area there are three such
schemes. However, this is approximately
$300 million less than what was allocated for
Jobbank in the 1992 pre-election propaganda of the
government.
Mr Theophanous said that according to ABS
statistics during the past 12 months 163800 full-time
jobs were created in Australia, but only 900 of those
jobs were created in Victoria. This budget does
nothing to help the unemployed in my electorate.

The third most important issue identified through
the SERAC survey was parenting education. This of
course starts at the earliest of ages. A significant
point appears on page 17:
Young mothers with new babies were identified as a
particularly vulnerable group, being disadvantaged by
early discharge and changes in access policies for
maternal and child health services. 'Early hospital
release is causing major problems with breastfeeding,
complications after birth, depression, inability to cope
and adapting to parenthood'. Workers said that people
were confused over policy changes, making people
reluctant to use maternal and child health and thus
decreasing early intervention opportunities and
increasing the potential for isolation.

So the cutbacks in maternal and child health care
have resulted in people being unaware of the
service, being confused, and not using the service.
This has ramifications particularly on isolated
families and parents. Coupled with that we have the
doubling of fees in kindergartens which, as I said,
precludes some children from attending
kindergarten.

This budget offers no additional resources for the
fourth area identified, which was that of affordable
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hOUSing. On page 27 of the report the defunding of a
tenant worker in Dandenong is mentioned as a
singular impediment to housing tenants in the
Dandenong area.

On page 46 a broader example is given of what the
lack of public housing means in the south-east
corridor.
Hon. R. I. Knowles - At least give us some
credit.
Hon. R. S. IVES - I am happy to. It says:
The high cost of home purchase was believed to be
beyond the budgets of low-income families. According
to service providers, low-income families, in particular
sole parents, who had entered the home purchase
market faced extreme difficulty meeting mortgage
repayments. The high cost of home purchase creates
enormous pressure on families and often results in
repossession, sale of house, conflict and family
breakdown. The eight-year waiting list to access to
public housing acted as a major deterrent for families
or individuals to obtain more affordable housing.

During a recent adjournment debate I pointed out to
the Minister for Housing that 2991 families in the
south-east region were in public housing and 4236
families were on the waiting list. During 1994-95
there were 82 units of replacement stock, and 14
units of new stock were to be built.
I understand that there are difficulties and
complications here, as the minister spelt out
regarding the commonwealth-state agreement on
housing. However, I carmot see within this budget
any assistance for the public housing that is so badly
needed by constituents in the south-east growth
corridor.
The next item, no. 5, was isolated families in the
growth area, and an example is given on page 18 of
the report. I can give pertinent examples of young
families who move out to the growth areas. They
often find themselves isolated from friends, families
and contacts. In many cases the mother does not
have a car, the father uses the car to go to work and
they are virtually isolated and subject to depression
and neurosis in what should be the happiest, most
vital and most interesting time of their lives.
Again in this area the reductions of funding to
community health centres, neighbourhood houses,
community advice bureaus, voluntary agencies and
welfare groups are exacerbating the problems
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identified by the survey as existing within my
electorate. I do not see within this budget any effort
or relief for isolated families in the growth area.
Item no. 6 is the issue of family violence. The same
funding reductions affect domestic and family
violence networks. Mr Justice Fogarty has been very
vocal and forthright in his detailing of the shortfalls
in the funding in the domestic violence area. This
budget appears to offer no additional resources to
my constituents in the area of family violence.
Item no.7 is access to services for residents from
non-English-speaking backgrounds. Migrants have
been particularly hard hit by the withdrawal of the
funding mentioned earlier, but in particular by the
government's withdrawal and only partial
restoration of funding for aged ethnic services.

In this decade there is the greatest need in the ethnic
communities for adequate care for their ageing, who
have contributed greatly over the past 40 years to
the development of the country. I regret that this
budget appears to offer no additional resources to
migrant groups, particularly funding to the area of
the ethnic aged.
The next item, no. 8, is quality of life for people with
disabilities and those who care for them. I would
like to speak more on this subject at the committee
stage of the budget. However, the government's
attitude towards disability services is best illustrated
by a letter dated 8 August received from the City of
Springvale. It says:
I write to seek your assistance in reiation to the
withdrawal of funding for the Springvale information
service for people with disabilities.
Council has received notice from the regional office of
the Department of Health and Community Services
Victoria that funding for this service is to cease after
September 1994. This announcement has come after the
project secured ongoing funding under the
Commonwealth Disability Services Act (section 10) in
1991 and following a history of considerable
achievement. In 1994 the program won a
commendation in the Disability: Community Access
and Opportunity section of the National Awards for
Innovation in Local Government. This and other
notable results, induding establishment of the ethnic
language talking newspapers have attracted national
attention to the program and, we believe, provide local
government with a role model in the area of
accessibility to people with disabilities.
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Why then, when it is commonwealth money,
threaten to cut it out? What purpose is served? I
understand that the deadline has now been
extended to December, but the council has been told
that it should auspice a regional service. This would
mean the dilution of the service and would result in
the subtle change to its becoming an agency that
collects information rather than prOViding a service.
It seems to me that this is particularly damning
evidence of how little this government really cares
about disability services, because we are talking
about the most basic level, the level of information. I
do not think this budget provides any particular
assistance to people in my electorate with
intellectual and psychiatric disabilities.
I refer next to transport. Under this government
local stations will lose staff. There is no attempt to
deal with the real issues of public transport that
affect my electorate. I think this is graphically
illustrated on page 45 of the report, where it says:
Inadequate public transport opportunities throughout
most of the growth corridor was mentioned as the most
obvious cause of isolation which limited access to
services, recreational pursuits and social contacts.
The need for expanded transport options was
identified and attention was drawn to the fact that it
was virtually impOSSible to cross the municipality on
public transport - from some localities. As one service
provider commented: 'Should a young mum from
Endeavour Hills wish to participate in the only young
mums support group in the municipality, she would
have to spend at least 4 hours getting there and home
again'.
Youth, older people, women, children and older people
were identified as particular targets who suffered from
the lack of transport.

Of course the Hallam bypass has been dropped from
the many listed priorities. A particularly petty
example is currently creating public controversy in
Berwick. Again we come time after time to these
relatively trivial expenditure examples that seem to
cause a great deal of upset, involVing, one would
think, only relatively small amounts of money. One
asks why on earth the government persists with
them.
The City of Berwick recently sent the follOWing letter
to all school crossing supervisors:
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You may recall that in November 1992 the newly
eJected state government announced severe financial
cutbacks on a range of matters including the school
crossing supervisor subsidy. Accordingly, it was
resolved that as from 1 January 1993 the state
government payments of subsidy towards the scheme
be reduced from two-thirds to one-half of the award
rate for each approved crossing supervisor ... Council,
in determining its budget for the 1994-95 financial year
has again reviewed the matter and regrettably, due to
financial constraints, now finds it necessary to reduce
the hours of operation on school crossings from 1 hour
to 4S minutes per session commencing start of the
school year in January 1995.

We are speaking about cutting 15 minutes from each
hour of the supervisors crossing duty time. This has
not gone unnoticed by the local popula tion. The
Berwick City News of Thursday 29 September
contains an interview with and a picture of a
Mrs Josie Verscharen of Pittosporum Grove,
Doveton, who says:
We already spend voluntary time at the crossings to
make sure the children are safe, particularly on days
when some of the kids play sport and get out from
class late or when they have to go to school early. We
know them by name and regardless of the time we
always wait at the crossing until we can get them
across the road safely.
If these crossings were only supervised for 90 minutes a
day, Josie believes some school children would be
forced to cross roads unsupervised.
'Roads such as Heatherton Road are very busy during
the day but they are particularly busy just before and
after school I would hate to think what could happen
to a child if he or she had to cross Heatherton Road
unsupervised. It's an accident waiting to happen.'
Josie herself has been involved in a number of accidents
at school crossings. Since her first in 1989, she has had
to undergo three operations to repair a damaged knee
and in one particular incident at a crossing in
Paperbark Street, she narrowly escaped with her life
after jumping out of the way of an out-of-control car
and trailer.

So here we have another situation where the job is
not particularly well paid, where it can be
dangerous, where it certainly fulfils an important
social need, and where it is affected because of a
particularly petty cut by this government. I think the
government richly deserves the sort of front-page
condemnation that it receives in local newspapers.
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It seems very odd indeed that as there is a current

account surplus of $329 million, which certainly by
1997-98 will become $960 million, these small, trivial
items of expenditure that are so important to
communities cannot be increased. Certainly to the
people of my electorate an increase in the hours of
school crossing supervisors would be more useful
and more important than many of the larger items
that the government is so proud of.
The tenth area I refer to is health. The survey
strongly stressed the importance of the community
health service in Dandenong. This service was
initiated and budgeted for in the following year of
the last government. It was discontinued by the
present government.
I also note in this budget paper that there was a
claim for funding for the new courts and the police
complex at Dandenong, but again let me stress that
this item, which was begun by the last government,
was nearly nobbled by the present government.
Fortunately it has gone too far to stop it.
On page 25 of the report we find very cogent reasons
why a community health service is essential in
Dandenong. Page 25 of the SERAC survey states:
Workers constantly and strongly highlighted the
urgent need for a local community health service to
address local health needs, particularly of young
people: 'young people will not access the hospital
unless it is a life-threatening situation'.
Young mothers needs were also highlighted. Workers
stated there are few resources in the community
targeting this group. Their issues are compounded by
their fear of authority, constant mobility and services
not being relevant to their specific needs.
Young people's health needs included drug and
alcohol abuse, (detox programs), teenager pregnancy,
mental health (suicide, mutilation, eating disorders),
dental health, and nutrition education.

Again we find that a badly needed service, as
evaluated by an impartial independent survey, has
been denied funding by the present government.
Finally, no. 11 is youth services, which are, of course,
of critical importance out in the south-east growth
corridor. For instance, 9 per cent of the population of
Eumemmerring Province is under four years of age,
which means for that age group it has the no. 2
ranking for all provinces. Some 16.9 per cent of the
population is between the ages of 5 and 14 years,
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and on this attribute it is ranked fourth of all the
provinces. No less than 25.9 per cent of the
population of Eumemmerring Province is under the
age of 14 years.
The survey seemed to indicate that youth in my
electorate is being short-changed. On page 21 the

report states:
TIle stated causes of youth needs were many and

varied. Cuts to education, loss of welfare services,
shortage of time in school for individual attention and
remedial classes were stated to have 'lowered the
quality of education'. Many workers felt that teachers
were overstressed and unable to take the time to
support students at risk.

Workers addressed concerns about high truancy
rates and the lack of services to address that issue.
Although there are many issues relating to youth,
including the need for better programs for youth
who have been affected by the government's
cutbacks, quite obviously the reductions in the
education system have seriously affected the welfare
of youth in my electorate. There appears to be
nothing in this budget to assist them.
I recently had discussions with a church group in
the hills which for six years had run a youth activity
group of up to 240 children, many of whom were
disadvantaged. The director was in despair because
he did not know where to turn for funding. That
seems to be a sad reflection on the present
government.
As I have demonstrated, the budget does very little
to address the urgent and pressing social and
community demands in my electorate. This does not
really come as a surprise because, after talking to
local government staff, I understand that many of
the mechanisms and processes put in place by the
former government to ensure proper planning in the
S'Outh-east growth corridor have been discontinued.

Debate adjourned on motion of Hon. B. N.
ATKlNSON (Koonung).
Debate adjourned until next day.

ADJOURNMENT
Hon. R. I. KNOWLES (Minister for Housing) - I
move:
That the house do now adjourn.
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Deputy Ombudsman (Police Complaints)
Honourable members interjecting.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! Ms Kokocinski has the call. I
would appreciate it if other honourable members
gave her the opportunity to be heard in silence.
Hon. LICIA KOKOCINSKI (Melbourne West) I ask the Minister for Conservation and
Environment to direct to the attention of the
Attorney-General in the other place a matter
concerning a Mr Wojcik of Braybrook. In March 1993
Mr Wojcik approached my office seeking assistance
in relation to investigations that were being carried
out by the Deputy Ombudsman (Police Complaints).

Mr Wojcik first lodged a complaint about police
action in May 1990. I forwarded Mr Wojcik's
complaints to the deputy ombudsman and received
a reply on 17 March 1993. In his letter the deputy
ombudsman, Dr Perry, stated that the length of time
taken to deal with Mr Wojcik's complaint was not
satisfactory and that the delay was largely due to a
shortage of staff and resources.
I have to say this goes back to May 1990.
Furthermore, the deputy ombudsman indicated that
investigations could continue to drag on for some
time. It is now October 1994 and the investigation is
still not finalised. As it is now over four years since
the original complaint was lodged I seek the
minister's assistance in bringing about a speedy
resolution to this matter. The government might also
like to consider the severe under-resourcing of the
ombudsman's office and take steps to overcome the
problem. Here is the file; as the minister can see, it is
fat. Four years is too long.

Ballarat school closures
Hon. M. M. GOULD (Doutta Galla) - I ask the
Minister for Tertiary Education and Training to raise
with the Minister for Education in the other place
the closure of three schools in Ballarat. The school in
Humffray Street has been closed since December
1992 and the Eureka Street school has been closed
since December 1993. The third school is in Queens
Street. I ask the minister to advise the house what
will happen to those schools. As I said, one of them
has been lying idle for two years and is subject to
vandalism. They have not been sold. A number of
Ballarat businesses and the city council have been
attempting to purchase the Humffray Street school
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site, but the department has not explained its
intentions for any of the three sites.
Will the minister advise us as soon as possible what
he intends to do with those three vacant schools,
which are subject to vandalism.

School crossing supervisors
Hon. R. S. IVES (Eumemmerring) - I raise a
matter for the attention of the Minister for Roads
and Ports. I warn the minister that had he been in
the house during my recent address on the budget
he would have had some forewarning of the matter I
raise. However, because the matter is of sufficient
local and community importance and concern I raise
it again on the adjournment and seek a formal
answer from the government. I refer to the position
of school crossing supervisors.
Recently the City of Berwick informed local school
crossing supervisors that the state government had
announced urgent cutbacks. As a result, in its most
recent deliberations the council has decided to
reduce by 15 minutes the hours worked by school
crossing supervisors. It will come as no surprise that
that has caused community concern and upset. No
less a journal than the Berwick City News on
Thursday, 29 September, has the headline
"'Irresponsible" says the lollipop lady'.
Mrs Josie Verscharen was quoted in the article as
saying:
We already spend voluntary time at the crossings to
make sure the children are safe, particularly on days
when some of the kids play sport and get out from
class late or when they have to go to school early. We
know them by name and regardless of the time we
always wait at the crossing until we can get them
across the road safely.
U these crossings were only supervised for 90 minutes a
day, Josie believes some schoolchildren would be
forced to cross roads W\Supervised.

The article makes the point that Josie has already
been injured three times in the line of duty. Josie has
had a number of accidents at school crossings. Since
her first accident in 1989 she has had to undergo
three operations to repair a damaged knee and in
one particular incident she narrowly escaped with
her life after jumping out of the way of an
out-of~ontrol car and trailer.
Here we have a situation of lowly paid workers
placing their lives at considerable risk to perform an
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essential community duty and through the action of
this government their time has been cut by 15
minutes each hour. I ask the minister, in view of the
current 1994-95 surplus of $392 million, which is
estimated to rise to $960 million by 1997-98, will the
government consider reversing this particular
miserly and scrooge-like cut to ensure that the
lollipop ladies of this state are paid at an adequate
level of remuneration for the important task they
perform.

Regional development committees
Hon. PAT POWER Oika Jika) - I seek the
assistance of the Minister for Regional Development
in a matter that was brought to my attention today. I
was telephoned by three people from major
provincial centres before 10.00 a.m. Those people
expressed concern about reports in their
communities about the creation of what they
described as regional development committees.
They understand people have been charged with the
task of creating a list of persons who might be
appropriate to be members of those committees.
I ask the minister to confirm whether their concerns
are true and to provide some background to the
situation.

National parks: access
Hon. B. T. PULLEN (Melbourne) - I direct to the
attention of the Minister for Conservation and
Environment the matter of access to national parks,
which is a source of concern and annoyance to a
number of people, particularly those who ski
cross-country in the wilderness. They cross areas
covered by the Alpine Resorts Commission in order
to get into the wilderness and complete their trips
and when they return to their car.
The difficulties being experienced were expressed by
Dr Don Hutton, who wrote to me about this matter.
He accepts that it is reasonable that he pay a $15
entry fee because he makes use of a road that is
cleared. He parks his car and then, in order to enter
the national park, travels some distance along what
is actually a public road. Because the road has now
been snow groomed by the ARC it is declared
groomed and he and his companion are required to
pay $7 each to cross the road to enter the national
park, and after they have spent some time skiing
and have camped overnight, to return to their cars
they must pay another $7 because they are using the
road on another day.
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Or Hutton would not object to paying the $7 if he
were a day skier making use of groomed trails for
his skiing activity, but he objects to paying to use a
public road to enter a national park. He has tried to
raise the matter with officers from the ARC and has
been told that if he does not pay up on the knocker it
will cost him from $200 to $200 000 in fines. From
the tone of Or Hutton's letter and others I have
received I believe they have had considerable
altercation with ARC officers over this matter. I
understand someone in those circumstances refused
to pay and that person has been proceeded against
by the ARC to recover the moneys and the fine.

Basically it is an issue of aggravation because people
who want to enter the national park are being forced
to pay these fees. Two years ago the issue was
handled by the ARC grooming only half of the road
near Rocky Valley dam so that the people were able
to travel along the area that was not groomed and
therefore were not charged. Now the whole road is
groomed and they are treated as trail users.
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Responses
Hon. M. A. BIRRELL (Minister for Conservation
and Environment) - Mr Pullen raised with me a
matter relating to access to national parks through
land that is controlled by the Alpine Resorts
Commission. I do not know whether the gentleman
named by Mr Pullen wrote to me. Certainly
someone has recently written to me. The claim
sounds plaUSible, and I am a little dumbstruck
because the ARC has an outstanding reputation for
dealing with these matters.
Nevertheless, I am more than happy to pursue the
matter to achieve a logical outcome and will raise
the matter with the ARC and, if necessary, the
Minister for Natural Resources.
Hon. W. R. BAXTER (Minister for Roads and
Ports) - Mc Ives raised with me the issue of lollipop
ladies on school crossings.
An honourable member - And boys.

They have made some suggestions which I ask the
minister to investigate. Perhaps a separate track that
is not groomed could be provided so that there is
access to the national park, although that may not be
practical. The situation could revert to what·it was
formerly, where at least part of the road was
ungroomed and the people could use that part. They
also suggest that the $15 entry fee paid by people
going into wilderness areas for skiing could be
deemed to include the right to use the trail to get to
the national park. I do not believe that is difficult.
The number of people involved in this sport is not
great, and the matter has now been brought to my
attention by three separate people who are keen on
that type of wilderness skiing. It is an unfair
situation that need not continue, and I ask the
minister to take it up with his department. The
person who wrote to me in July received a
reply-Hon. Bill Forwood - That is diligent!
Hon. B. T. PULLEN - He has written several
letters. He received a reply from the Minister for
Natural Resources on 6 September but it was the
standard letter to someone who had simply objected
to paying fees to ski around the trails. It completely
misses the point about the entry to the national park.
The letter is unsatisfactory, so I was asked to bring
the matter to the attention of the minister.

Hon. W. R. BAXTER - He did not mention the
other gender. I want to disabuse Mc Ives of any
notion that there has been a reduction in the
assistance offered by Vicroads to local councils for
school crossings in this financial year because there
has not been. It is true that last year there was a
modest on~ff reduction in the level of subSidy
given to local government, and I do not think it was
before due time. The system had got out of hand. It
was in need of review.
Numerous examples were drawn to my attention of
subsidies still being paid to man crossings where,
due to demographic changes, the number of
students using them had fallen. In one case a road
was crossed by only one child night and morning. I
do not think anyone would for one moment try to
justify that as an acceptable and ongoing situation.
Basically the matter is within the hands of the
municipalities. They have been given a level of
subsidy for each of the crossings that meet the
warrants within their boundaries. If they wis~ to put
supervisors on crossings that do not meet the
warrants or to extend the hours on crossings where
they currently have supervisors, that is entirely up
to them. Whether they fund that from their revenue,
get sponsorship or whatever is entirely a local
decision.
I would not want to give Mr Ives any impression,
despite what he says about the state of the budget,
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that it is likely that an increase will be accorded this
year, but next year everything is up for review.
Hon. R. M. HALLAM (Minister for Regional
Development) - Mr Power reports that he has
received some messages of concern regarding
regional development committees in provincial
Victoria. He does not mention where those messages
are coming from, but I suspect that they are from
either Ballarat or Bendigo, where there has been
some restructuring.
I make the point by way of background that the
regional development committees are being
reviewed in light of the changes taking place in local
government. It is a fact of life that in at least some
circumstances the structure of the committees has
been arranged to reflect the existing structure of
local government and, to some degree, the extent to
which local government has not been meeting its
primary charter. My view is that in some cases the
very nature of the regional development structure is
an indication that local government has not been
working. Given that there have been dramatic
changes in local government, it seems appropriate
that we should look at the regional development
structures.
I do not walk away from the fact that much of the
rationale on which we based the review of local
government was to give local government a much
higher profile role in regional development. As the
issue has unfolded, the restructuring of the regional
development committee in Geelong has been
bedded down. There is general satisfaction about the
way that is working. We are still working through
the situation with Ballarat and Bendigo. I
understand that an agreement has been struck with
BaHarat, and we are approaching this in Bendigo.
I am happy to give a number of commitments. We
are very keen to retain the existing expertise
currently out there and the experience within the
regional development structure; we are keen to
retain the contribution of the community members
on existing boards; and we are quite determined to
get a formal agreement so that each of the parties
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understands its role and charter. It is a good
outcome, and I look forward to local government
taking a much more up-front role in regional
development and to that role being supported by
continued community input.
Hon. R. I. KNOWLES (Minister for Housing) Ms Kokocinski raised for the attention of the
Attorney-General a matter essentially relating to
resources for the Ombudsman's office.
Hon. Licia Kokocinski - That is a secondary
issue. It relates to a constituent of mine who has a
case that has been open since 1990.
Hon. R. I. KNOWLES - I misunderstood the
matter. The honourable member is asking for a
speedy resolution and response to the matter raised.
I will ensure that the matter is brought to the
attention of the Attorney-General.
Miss Gould raised with the Minister for Education
the future of the sites of three schools in Ballarat that
have been closed. I am not sure whether that matter
should be directed to the attention of the Minister
for Education or the Minister for Finance. Normally
when a school has closed and the site is to be
disposed of, the matter is referred to the Minister for
Finance. Whichever it is, I will ensure that her
concern is brought to their attention.
I can say from local knowledge that I know a
councillor is interested in trying to ensure that some
of the sites are used to best advantage in a strategic
sense for the future of the city. There has been much
discussion about how those sites might be best used
to attract investment to advance the city as a whole.
I will ensure that a more detailed response is
provided to Miss Gould from the responsible
minister.
Motion agreed to.
House adjourned 10.36 p.m.
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