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The ACTING PRESIDENT (Hon. D. M. Evans)
took the chair at 10.02 a.m. and read the prayer.

PETITION

Sexual discrimination
Hon. LOUISE ASHER (Monash) presented a
petition from certain citizens of Victoria
requesting that the Council move to protect the
human rights of lesbian and gay constituents and
citizens by amending the Equal Opportunity Act
1984 to prohibit discrimination on the grounds of a
person's sexuality. (116 signatures)
Laid on table.

PAPER
Laid on table by Oerk:
Small Business Victoria - Report, 1993-94.

MARGARINE (REPEAL) BILL
Debate resumed from 4 October; motion of Hon.
W. R. BAXTER (Minister for Roads and Ports).
Hon. PAT POWER Uika Jika) - The opposition
does not oppose the Margarine (Repeal) Bill. It is not
my intention to take up too much time making
comments about it Members would be aware from
the minister's second-reading speech that legislation
on margarine was first introduced 111 years ago in
1883. While some younger members of the
community may think that margarine is a recent
product, it has a long and important history.
Margarine has had a colourful history and has been
the subject of much discussion and much prejudice.
As a consequence of the market challenge that it
represented to dairy products, especially butter,
margarine has been described with great terms of
endearment. In the early days there were many
people who euphemistically referred to it as soap.
When I was looking through some previous debates
on this subject, I noticed that Mr Tom Austin, a
former member and minister in another place, was
one who used that term.
At one time there was substantial discussion in the
community about the health issues of butter versus
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margarine. In this day and age it is recOgnised that
that issue is no longer of importance, that margarine
and butter have their place in household pantries; it
is a question of how much we eat, not so much
whether they are actually dangerous.
I am sure the house will recall that an attempt
during the Cain Labor government to introduce a
repeal bill similar to this bill caused anxiety between
the National and Liberal parties in opposition. There
was a view that perhaps it had divided the National
and Liberal parties.
An article in the Age of April 1986 reports that the
Liberal spokesman at the time had said the bill
would have lowered the price of margarine when
the dairy industry was fighting for survival. Two
days later, the Age reports that the division had
sparked one of the most heated internal policy
arguments in the Liberal Party. Despite its oft-stated
commitment to deregulation, the Liberal Party at
that time decided to continue protection for dairy
farmers by joining the National Party in blocking the
bill.

That was in 1986; it is now 1994, and we have the
situation where the National-Liberal coalition in
government has introduced the Margarine (Repeal)
Bill. There are some parallels between the attitude of
the government towards margarine and its attitude
towards local government reforms. In opposition it
opposed the attempts of the Labor government in
both respects, but since coming to government it has
obviously had something approaching a lobotomy
and has been able to bring such legislation forward.
The bill also abolishes the licensing controls that
have been in place - there was an annual fee of $S
per tonne on production - and packaging and
labelling restrictions will be lifted by the
proclamation of this bill.
As I am sure government members will do, I take
the opportunity on behalf of the opposition of saying
we are confident that consumers who might be
worried about the margarine-butter issue need. not
worry. We are confident that the removal of
packaging and labelling restrictions will not
disadvantage consumers because the national food
standards code will ensure that each product is
dearly labelled so that consumers will be able to
readily identify it.
I am pleased to report to the chamber that the
opposition understands that practice and knows that
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the margarine and dairy industry supports the bill,
and in that sense we are relaxed about the measure.
I had the good fortune to grow up on a dairy farm
immediately after the Second World War when
dairy products were playing an enormously
important part in Victoria and indeed Australia's
national recovery. As a young person I could
certainly understand the reasons why margarine's
push into the market was resisted, as I said
previously, and I now understand that those issues
have been resolved. The market has the capacity to
accommodate the demand for the excellent taste and
quality of butter, and for people who want an
alternative product, margarine has an important role
to play.
I conclude by re-emphasising that we do not oppose
the bill and trust that the passage of the Margarine
(Repeal) Bill will enable both the dairy and
margarine industries to flourish.
Hon. B. W. BISHOP (North Western) - I have
much pleasure in supporting the Margarine (Repeal)
Bill. This bill repeals the Margarine Act of 1975 in its
entirety and provides for the rebate of licence fees
paid in the current financial year by Victorian
margarine manufacturers.
I thank the opposition for its support of this repeal
bill and its understanding of this side of our
industry. I shall also pick up the point made by the
Honourable Pat Power when he said there may well
have been a change in philosophy. I do not believe
there has been a change in philosophy of the
coalition. It is simply moving into today's world.
The government has consulted widely with all parts
of the industry. The world changes and we are
confident that the changes in both the dairy industry
and the margarine manufacturing industry will
stand us in good stead for the future when the bill
allows the changes to take place.
Again we are dealing with history because the
Victorian Parliament first passed the margarine act
in 1893, prOviding that margarine must not be
coloured to resemble butter and that margarine
mustbe-Hon. D. R. White -1883.
Hon. B. W. BISHOP - 1893, Mr White! It
provided that margarine must be produced in
blocks of at least 2 pounds and that the package
must be clearly labelled 'margarine'.
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Obviously the legislation introduced in the past was
put in place to protect the butter market by
restricting margarine production - Hon. D. R. White - Correction, you are quite
right.
Hon. B. W. BISHOP - We have seen huge
changes in the dairy industry, particularly in
Victoria where we have seen much rationalisation of
dairy farms. They have become larger and more
efficient, and dairying in this state has become a real
leader in our agricultural industries.
We have seen large investments by farmers; in fact,
over the past few years up to $200 million has been
invested in better methods of producing milk.
Farmers have moved to modem methods of milking
and have expended large capital swns on upgrading
their milking plants to create better efficiency.
We have seen more modem methods of irrigation
being put into place - for example, laser levelling,
which enables much more efficient use of our scarce
commodity, irrigation water.
There is a constant search in the dairy industry for
better use of pastures to improve production. We
have also seen a constant search for higher
production levels by genetic breeding of dairy cattle,
and that is another factor to match up with better
pasture, improved production, methods of picking
up milk and many other factors in the industry.
The factories that are an integral part of the dairy
industry have also changed substantially; whereas in
years past they would produce only butter, they
now produce many products that are sought after
not only domestically but internationally. Those
products include, just to name a few, milk powder,
whey powder, calf replacer, casein and a wide range
of cheeses. Those dairy products have put Australia
on the map, and over the past few years the
companies producing those products have made
large investments to the tune of about $200 million.
The size of the dairy industry in Victoria needs to be
recOgnised in this debate. It is important in the
whole scheme of things of Australia's dairy
production. Victoria's dairy industry produces more
milk than all the other states combined. It has huge
production levels. The Victorian industry produces
90 per cent of Australia's dairy products, 61 per cent
of Australia's milk, and 75 per cent of Australia's
butter, cheese and milk powder consumed by
Australians.
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The Victorian dairy industry is recognised both in
Australia and internationally as being one of the
most efficient industries in the world. The industry
is particularly well suited to the soils we have in
Victoria, be they irriga tion farms or dry land farms.
The dairy industry has been prepared in the past
and is prepared in the present to take the lead to
ensure that in the export markets or in the domestic
markets it can meet the challenges from its various
competitors. It wants to be well placed in the world
market, particularly given the strong moves in the
GAIT negotiations. Our dairy farms are lean and
mean and ready to meet the market, and will benefit
greatly when the reform processes of the GATT
arrangement take place over the next few years.
Our margarine manufacturers were really
disadvantaged Wlder the old rules. Manufacturers in
other states had no restrictions, nor did they have
any licensing arrangement, so the old rules in this
state worked against our margarine manufacturing
industry. The old argument that butter needs
protection can no longer be justified. The world has
changed substantially. There are new trends in what
people eat - health trends and various other
trends - and new manufacturing methods.

I believe the biggest change has come in what I
would call power marketing, or perhaps power
advertising or power production. We now see
margarine taking about 73 per cent of the market
with butter remaining at 27 per cent.
Hon. W. A. N. Hartigan - That is not good
enough, we should have fifty-fifty.
Hon. B. W. BISHOP - When we talked to the
wider industry, it was pointed out that the
competition for market share was not between
margarine and butter, but in today's marketing. It is
about advertising, and Wlderstanding people's
reliance on brand products.
When members of the agricultural committee went
through the processes of putting this bill in place
they talked to a large number of people: the
Victorian Dairy Products Association, the margarine
manufacturers, the Victorian Fanners Federation,
and the United Dairyfarmers of Victoria. I
congratulate those people and others from all sectors
of the industry who spoke to members of the
committee. They provided us with mature advice
when they expressed their views to the agricultural
committee.
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During the consultative process it became clear that
another Victorian industry is growing
substantially - the oilseed industry. As an example,
in 1992 canola production in Victoria was just 24 000
tonnes. In 1993 it had risen to 64 000 tonnes, and had
it not been for the drought conditions that abound
throughout Victoria at the moment we would
certainly have produced more than that this season.
The drought has made serious inroads into the
production level.
Some years ago margarine production was about
10000 to 12000 tOIUles a year. It is now about 25 000
toIUles, which about equals present Victorian
requirements. The Margarine (Repeal) Bill is,
without doubt, a positive bill. It is about positive
moves for manufacturing industries in Victoria.
Victorians must meet the challenges of today's
world as well as those of the world of tomorrow.
Dairying has risen to that challenge magnificently
and is performing particularly well. It is once again
held up internationally and domestically as one of
Australia's most efficient industries. The dairy
industry has kept ahead of the pack. Our
manufacturers must also meet those challenges and
like the dairy industry rise to them. I believe they
can and will.
No part of this industry, whether it be dairying, milk
processing or margarine manufacture, can perform
with out-of-date legislation. This legislation will
allow the restrictive practices to be removed and
give our manufacturers the opportWlity to compete
strongly in the marketplace.
The government welcomes the Margarine (Repeal)
Bill, which will allow our manufacturers to compete
against other states much more effectively. It is
absolutely necessary for Victoria to implement the
legislation. It will lead to sustainable employment
and increase our interna tional and domestic
competitiveness to meet the challenges of the future.
Hon. D. A. NARDELLA (Melbourne
North) - Mr Bishop talked about history and
understanding history. I remind the house of the
history of the Margarine (Repeal) Bill. The first such
bill was introduced by the Labor government in
1986-87. Around that time I was involved in the
Agricultural and Rural Affairs Policy Committee of
the Australian Labor Party, which had wide-ranging
consultation with the general industry and with
people involved in the production of margarine.
Hon. B. W. Bishop - As was done in this process.
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Hon. D. A. NARDELLA - The advice that was
given was that the Margarine Act should be
repealed, and the bill went through the consultative
process. One company was interested in setting up a
manufacturing plant in Echuca, near the area that
produces the raw material, the seeds from which
margarine is made. The minister at the time wanted
to capitalise on that, not just to provide 25 000
tonnes of margarine for Victorian consumption, but
to create jobs in Victoria through increased
manufacturing.
The Labor government went through that process
and introduced the bill into Parliament, and the
National Party, in conjunction with the Liberal
Party - the free traders, as they are supposed to be;
they claim that is their philosophy - knocked it off!
They did not allow it to go through. That was at a
time when the National Party was free to represent
its constituency. It was there to represent and protect
the dairy farmers. That is what was said in the
debates back then. It was there to protect its
constituency, its dairy farmers, who it saw would be
affected by the repeal of the Margarine Act.
Things have changed now. There has been a full
18O-degree turn. The National Party - Mr Bishop
said 'it was moving into today's world'; we wish it
were, but it is not - has no choice, it is not free to
represent its constituency any more. It is being
dragged into 'today's world' by the Liberal Party
and does not represent its constituency at all. If it
were true to its constituency - the arguments are
the same today as they were back in 1986 - the
National Party would be opposing this bill, but the
Nationals like the ministerial cars, they like the
trappings of government. So, when the Liberal Party
says to them, 'There is no more opposition. We are
not here to oppose all the time, we are here to
implement our economic rationalist policies, and
you have to follow', the National Party is just a
junior partner of the coalition. The coalition does not
really need you, you just have to follow, so you have
to support the bill!
The opposition supports the bill, which in principle
it introduced back in 1986-87. It supports the
creation of jobs in Victoria, even though it has taken
a good seven or eight years for the Liberal and
National parties to catch up. In a sense they have
moved into today's world. I am happy that finally
this bill, which was really first introduced by the
opposition, is being put in place.
Motion agreed to.
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Read second time.
Third reading

Hon. R. I. KNOWLES - On behalf of Mr Baxter,
by leave, I move:
That this bill be now read a third time.

In doing so I thank all honourable members who
contributed to the debate for their support of the bill.
Motion agreed to.
Read third time.
Passed remaining stages.
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Address-in-reply
Debate resumed from 5 October; motion of Hon.
P. R. DA VIS (Gippsland) for adoption of
address-in-reply.
Hon. LOUISE ASHER (Monash) - I wish to
make a brief contribution to the address-in-reply
debate and to congratulate the Governor on his
speech. More particularly I want to use this as an
opportunity to reflect on the direction in which the
government is going, because that was the key
theme of the Governor's speech. It is important that
we not only look back on our achievements as a
government but that we also look forward to the
direction in which the government intends to move
in the next two years.
I will refer to a section of the Governor's speech on
which many members of the opposition have
focused. The Governor states:
The fundamental premise on which my government's
agenda continues to be motivated is the integral link
between financial, economic and social outcomes: none
of these three can be satisfied in isolation.

When analysing this paragraph members of the
opposition made a number of observations
regarding cuts to social areas. They gave examples
of those cuts and stopped their analysis at that. They
did not look at the reasons for the cuts or analyse
social policies in a fiscal context.
I want to revisit the Kennett government's social
policies and their inextricable link with the
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government's financial agenda to present a broader
framework on which to debate the issue. These
matters have been of interest to me, in context, for
some time. Indeed, they were the contents of my
first speech delivered in this chamber. In that speech
I emphasised the links between the economic and
social agenda, and I shall do so again today.
It is a pity that so much of the debate on social and
economic policies has been conducted separately
because the two areas have been seen as disparate
and isolated, when the reality is that the two are
strongly linked. The Australian Labor Party looks at
social policy in a vacuum. It says the government
has made cuts to a number of important social areas
such as education and health, so its uruntelligent
argument is that therefore the government is not
pursuing social policies. Unfortunately, some
government members have been prone to
overemphasise fiscal policies in isolation from social
policies and it is important that the two should be
linked.
It is very important to place on the public record, as
many of my colleagues have done, the purpose of
economic reform, particularly the budget refonns
enacted by the Kennett government. Those refonns
will serve a social purpose. The government is not
reforming the budget because it likes to manage a
budget. It is not talking about fiscal policy in
isolation. The whole purpose of restoring the budget
and getting it back on track is to produce the
funding needed to pursue social outcomes for which
state governments are responsible.

It is the very essence of a state government to
provide hospitals, schools, education, assistance for
the disadvantaged, some welfare services and public
transport. After inheriting a budgetary crisis where
an ever-increasing proportion of the budget was
being spent on interest payments, we are managing
the budget responsibly. In the long term we will be
spending money on services rather than doing what
the former Labor government did - spending
money on interest payments.
In household terms people understand that money
spent on interest is money being spent on something
that will not provide them with a direct service. It is
likewise with the government. The larger the
proportion of the budget spent on interest payments,
the less money is available to spend on services the
former Labor government talked about delivering. It
was not able to fund those services because of the
ever increasing proportion of the budget that was
spent on interest payments.
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As I have already indicated, every Victorian is aware
of the shoddy economic management delivered by
the Cain-Kimer governments that have impacted on
the services Victorians are entitled to demand and
need to have. Sound economic management will
benefit people, but the opposition does not look at
the links between sound economic management and
the benefits that will accrue at the end.
I refer again to a quotation from Mrs Margaret
Thatcher, the former Prime Minister of Great Britain:
Nobody would remember the good Samaritan if he had
had only good intentions. He had money as well.

If the government has money it can fund its social
policies; if it does not have money it cannot fund
those policies.

I refer now to the proportion of revenue that was
spent on interest payments and expenses under the
former Labor government.
Hon. D. A. Nardella - You'll need a new hairdo.
Hon. LOUISE ASHER - I am quite happy with
my hair. I wonder if you are happy with yours!
I refer to a brochure distributed by the Kennett
government some time ago to demonstrate the
proportion of the budget expended on interest
payments during the past two decades. In 1982-83,
10 years before this coalition government came to
power, 16 per cent of the state's budget was spent on
interest and superannuation payments. That
allowed the former Liberal government to allocate
84 per cent of the budget to expenditure on services
such as the provision of new schools, hospitals and
public transport that are important for all Victorians.
When the coalition came to power after 10 years of
Labor government the position had changed
substantially. When the Labor government left office
23 per cent of the state's budget was spent on
interest and superannuation payments. That meant a
decline in the proportion of the budget that could be
spent on services such as schools, hospitals, welfare
needs and health. The former Labor government's
policy of borrowing money reduced the pool of
money available to fund services. Had the Labor
government's policies continued to 2000, God
forbid, 42 per cent of the state's budget would have
been spent on interest payments and
superannuation - 42 per cent of the budget going
down the gurgler.
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lbat was the Labor government policy - borrow
and borrow to pay interest and reduce the funding
pool available for the provision of services. It is the
same party that says, 'Tut tut' when the Kennett
government makes a budget cut, but it does not
make its economic arguments relating to cuts to
services in context. It does not appreciate overall
budgetary policy and the amount of money it
expended on interest payments; it does not
acknowledge that it wasted money on excessive
interest payments instead of providing services for
the community.
By 2000 the Kennett government hopes to claw back
the 42 per cent of the budget that would have been
spent on interest and superannuation payments to
30 per cent - so at least 70 per cent will be available
for the prOvision of services.
Hon. D. A. Nardella - The proportion is going
up!
Hon. LOUlSE ASHER - No, this government is
clawing it back from 42 per cent to 30 per cent. Not
only is Mr Nardella an economic illiterate, but he
does not understand that the government is
reducing the proposed proportion of money spent
on interest and superannuation payments from
42 per cent to 30 per cent.
Hon. D. A. Nardella - When was it 42 per cent?
Hon. LOUlSE ASHER - If we had followed
Labor Party policies.
Hon. D. A. Nardella - So it never was 42 per
cent?
Hon. LOUlSE ASHER - Mr Nardella's greatest
contribution to Parliament will occur when a
woman rolls him for his seat as part of the Labor
party's policy of ensuring 35 per cent of its
representatives will be women. You are onJoan
Kimer's and Kay Setches's hit list because they want
to get a better representative in the seat you now
occupy.
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Hon. LOUlSE ASHER - I look forward to
hearing more contributions from women from the
other side of the house, but I hope they will be
contributions to the debate and suggestions about
how to provide the sorts of services the people of
Victoria deserve and need and how a policy of
managing the budget will allow a greater proportion
of revenue to be devoted to the sorts of services state
governments should provide. It is a great
disappointment to me to have heard during this
debate the opposition's carping about individual
budget items where cuts have been made without
placing the issue in context and acknowledging that
it was the ALP's policies that almost bankrupted this
state and allowed interest and superannuation to be
a major item of budget expenditure and therefore
services to be threatened and reduced. I look
forward to hearing a greater contribution from the
opposition and to seeing that it has an
understanding of economic context and is not just
plucking something out of the air and saying, 'This
is a cut and therefore it is bad'. I hope it will
understand the process of fiscal reform and how the
process will result in beneficial social outcomes for
Victorians.
Page 1 of the Governor's speech states:
From October 1992, the government acted with speed
and precision to take advantage of a window of
opportunity to correct Victoria's desperate problems as
well as to forge lasting change in benefits for all
Victorians ...
It is being done in order to build a competitive business
sector, a secure employment market and effective,
quality services in the central areas of education,
health, community services, services to women and
young people, public transport and law and order.

The process of cutting does not involve some sort of
weird excitement. The purpose of trying to manage
the budget is to reduce the amount of interest the
state pays so that in the longer term we can fund
some of the services people require instead of
simply spilling out our budget on interest payments.
Page 3 of the Governor's speech states:

Hon. M. M. Gould interjected.
The ACONG PRESIDENT (Hon. D. M.
Evans) - Order! Ms Asher is entitled to make her
comments without assistance. Interjections are to be
apposite, and a continuous barrage of comments
from one side of the house when a member is on her
feet are inappropriate. I ask Miss Gould to cease
interjecting.

These are the essential human elements of a vibrant
society that require a prospering economy to underpin
them. The government's reform objectives, therefore,
are critical to provide the care our society needs.

It was succinctly expressed that the program of
economic reform on which this government has
embarked has a very important social outcome. Of
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recent times a number of ill-informed social
commentators have been writing articles,
particularly in the Age and the Sunday Age, and
making negative comments about the Kennett
government's social agenda. In fact their comments
are confined to the here and now and do not look at
the overall context in which we are operating. I take
this opportunity to put on the record four criticisms
I have of these ill-informed social commentators,
who clearly have the same narrow views as the
opposi tion.
My first criticism is that they do not acknowledge
the links between economic and social policy that I
have just outlined, nor do they acknowledge the fact
that in order to fund schools, hospitals and welfare
you need money. That point is still not
acknowledged by the ALP. My second criticism is
that these commentators - Hon. D. A. Nardella - Who are they?
Hon. LOUISE ASHER - They do not
acknowledge the role of the private sector in
creating independence and jobs - -
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Given the crisis we inherited on coming to office I
think one of the most valuable results of the
government's actions is the opportunity to analyse
the amount of money going into services and to
convert that analysis of input into an analysis of
what is actually happening and the outputs we are
getting from our health, welfare and education
services.
I should like to quote from a very important speech
called 'Micro-economic reform, women, health and
welfare' which was delivered by the Minister for
Health in October 1993. In this address to the Royal
Institute of Public Administration the minister
expresses these opportunities very well:
Health and welfare have remained, and to a
considerable extent still do remain, governed by an
impression that their nature is incompatible with
concepts such as measurable outcomes, performance
indicators, unit costs, workplace reforms and improved
workplace practices. There has been a tendency not to
move past certain 'truisms': health and welfare
programs do good things; hospitals and nursing homes
are intrinsically good and their services cannot and
should not be measured.

Hon. D. A. Nardella - Name them!
Hon. LOUISE ASHER - You, Mr Nardella! You
are an ill-informed social commentator! In respect of
the private sector the opposition argues that you
provide people with welfare. I argue, as does the
coalition, that the most compassionate thing any
government can do is allow the private sector to
flourish and people to gain jobs and independence
so that they can assist themselves in trying to live
out their lives. Since July 1993 the private sector has
created 60 600 new jobs in Victoria, and I for one
think that is extremely important. The government's
economic reforms and Workcover, about which we
hear so much bleating from the opposition, are
allowing the private sector to create jobs so that
people can develop some independence of their own
and live their lives without government assistance,
either federal or state.
My third criticism of these social commentators is
that they fail to acknowledge the role of
micro-economic reform in the social agenda. In other
words, they simply focus on the amount of money
put into a service rather than the quality of the
service and the final outcome. For example, they
focus on X number of dollars going to schools and
do not look at what is going on in the classrooms or
the end product for the students. They focus on the
money going in and not the product coming out.

She extrapolates from that point the view from the
other side of politics that if a service is gCX>d we
should not look at what it provides. This side of
politics rejects that view and argues that if a service
is good we should consider how to make it better
and examine the outcomes and outputs instead of
simply putting a dollar value on it. The conclusion
of the speech of the Minister for Health states:
... it has become not only appropriate but imperative
that the ongoing need for micro-economic reform and
efficiency accountability be applied to the health and
welfare area. U we as a government are to meet the
needs of women and families in the community, if we
are to continue to support women as carers and
primary providers of stability and security in our
families, then we must expand and enhance our health
and welfare programs. We must ensure their flexibility
to meet changing social needs. These imperatives are
grounded in the recognition that funding for public
sector health and welfare services comes from the
public purse, is limited, and yet is being asked to meet
not continuing but increasing demand, and to do so not
with comparable standards to those of yesterday but
with enhanced standards.

It is very important that the speech of the Minister
for Health go on the public record. We are not
talking about wanting to improve a service and also
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equating that with additional funding. We are
actually saying, 'Let us use this opportunity to have
micro-economic refonn within the health and
welfare area and look at measuring outcomes. Let us
look at measuring what these services actually do
and try to get better value for taxpayers' money'. It
was a very important speech and it is a very, very
important concept that is all about focusing not on
inputs but on outcomes.
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out careers for themselves and to have aspirations'.
As a state government we have created 4500
additional university places because we felt it was
our responsibility to provide avenues for mobility
for Victorians. We have created thousands of
additional TAFE places. We have announced that
we will be constructing three new university
campuses and eight new TAFE campuses. These
moves in tertiary education are extremely important,
and the government should be commended for them.

It is important that the links between economic and

social policies and the fact that one funds the other
are fully understood. They are not two separate
entities -one funds the other! That is the point the
Australian Labor Party still does not understand.
The fourth element of criticism 1 have of uninformed
social critics and opposition members is that they do
not acknowledge what the government has
achieved. There has been a constant focus on the
negatives - on what they see as the negatives! But if
you divert from simply looking at inputs to looking
at opportunities presented under new policies, you
see that the government has actually achieved much
in the area of social policy - for example, under
case-mix funding.
There has been a lot of talk about case-mix funding.
The Alfred Hospital in my electorate has been able
to get increased funding as a result of case mix
because it has treated more patients. Statewide
under case mix an additional 61 000 people have
been treated. If you asked someone on the street
what they expected of the hospital system the
answer surely would be, '1 expect to be able to get
treated if 1 need to be treated'. Under case mix
urgent waiting lists have been reduced and 61 000
additional patients have been treated. The issue is
about focusing not on dollar amounts but on what
happens at the end of process, on whether the
system is working. I contend that treating 61 000
additional sick people in our hospitals is a big plus
for the government
Turning to educational outputs, the Australian
Labor Party has concentrated heavily on schools,
and it ought to concentrate on schools. It is
important that we talk about education because it
provides avenues for kids who, like me, went to
government schools to actually move on through
society, go to university and gain employment.
If you ask most parents what they want for their

kids the answer will be, 'I want them to get a good
education. I want them to have opportunities. I want
them to try to go to university. I want them to carve

1 note that the Minister for Housing is in the
chamber. There have been Significant advances in
public housing in St Kilda, South Melbourne and
Port Melbourne in my electorate. As a result of the
government's budgetary policies the minister has
access to capital funding, which was unheard of
under the Labor government, and is pumping it into
developing places to live for older people and for
people who are on their own, and the Minister
responsible for Youth Affairs in another place is
using it to provide places to live for young people at
risk. The government announced $6.5 million via
capital allocations in this term of government to
assist homeless young people by providing them
with refuge rather than having them live on the
street.
This is all about the shift in funding -looking at
whether services are efficient, and taking funding
from some areas and directing it to areas where
there is most need.
Hon. R. I. Knowles - We are putting $4 million
into youth housing this year.
Hon. LOUISE ASHER - As the minister has just
advised me, we are putting $4 million into youth
housing this year.
Hon. R. I. Knowles - Four times more than you
did!
Hon. LOUISE ASH ER - Four times more than
the Labor Party, yet they are over there bleating
about cuts!
Recently the Minister for Community Services in
another place asked me whether I would chair a task
force to examine the issue of domestic violence and
look at the domestic violence service system in
Victoria. I perfonned that task for three months and
now wish to say something about it on record
because it is a particularly important issue and one
on which the government has done very well in
tenns of change and outcomes.
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Twenty-four high-security refuges were in place
under the previous government, and they are still
operating, but there were a number of severe faults
with the domestic violence service system. The
principal fault was that only 40 per cent of women
who rang Refuge Referrals for assistance with
domestic violence were actually placed in a
women's refuge - only 40 per cent of the women
asking for help received the service! There was
obviously an enormous capacity for improvement in
that area.
Another major fault in the system was a lack of
outreach services. The system catered fairly for
women who actually had the capacity to leave that refuge service was used and beds were fullbut it did not cater for women who perhaps could
leave but did not want to call on a women's refuge,
women who could go to a friend's place or relative's
place or women who, for whatever reason, did not
want to leave home. There were limited outreach
services -only 17 across the state -available to
support women with these different needs.
As the end result of the domestic violence service
review, which was accepted in full by the Minister
for Community Services, we will have a much better
domestic violence service system - although it will
certainly not be a perfect one - but the government
is improving services. We will have a system that
will better meet the needs of women, particularly
those women who were ringing to ask for assistance
and who did not get it and those women who
wanted to use outreach services rather than refuges
but for whom insufficient services were available.
There is increased funding for domestic violence
services. The minister has announced $SOO 000 as a
first step. These services have never been cut under
the Kennett government. If you listened to members
of the ALP you would think everything was cut. A
number of services in the welfare area had political
protection and were not cut, and domestic violence
services were one of them. They were never cut! The
minister said, 'These are key services. They are
important and we will not cut them'. Now there is
additional funding, comprising 50 per cent state
funds and 50 per cent federal funds, to improve
domestic violence services for a vulnerable group of
women in our community.
We will now have improved referral services,
improved interim accommodation for victims of
domestic violence, improved outreach services and
increased hours in some refuges, and as a result of
system changes women from non-English-speaking
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backgrounds will be better catered for. More
importantly, children will be better catered for in an
attempt to stop the cycle of abuse. All of this will be
achieved without closing any of the high security
refuges, as was originally proposed in a consultants'
review. I opposed that recommendation, as did the
minister as soon as he saw it.
This is not a government that simply says, 'We need
extra services, so we will grab the money from here
or there'. We actually looked at the fact that those
high-security refuges were desperately needed.
Those beds are full.
Additional funding has been found, although I
emphasise that domestic violence was guaranteed to
be kept free of funding cuts from the very beginning.
Therefore, sufficient emphasis has not been placed
on the way social issues such as domestic violence
have been dealt with by the government. It is with a
great deal of pride that I can state that the minister
has sensitively handled these particular issues. I
hope to receive some support from opposition
members for the way this reform package has been
developed and the way outcomes for better services
have been announced.
In the area of law and order policies the government
has moved to introduce victim impact statements
and abolish unsworn statements, which was an
unfair court procedure, particularly for victims of
rape. They were required to have their evidence
subjected to cross-examination in court whereas the
unsworn statement of the accused was not subject to
cross-examination. Victim impact statements and the
abolition of unsworn statements have together
represented a sensitive and compaSSionate reform
for victims' rights, and I commend the
Attorney-General for her courage in introducing
those particular reforms.

As everyone in this chamber will know, I strongly
support increased sentences for the perpetrators of
serious violent crimes and sexual offences, and again
I commend the Attorney-General for introducing
increased sentences which are, in my opinion, in line
with community attitudes.
I again emphasise my major point in debate today that is, the inextricable link between the fiscal and
social agenda. Those two areas of government policy
are not separate from each other - the fiscal funds
the social. Opposition members who talk about cuts
do not understand that the more money you borrow
the more interest you pay and the less money you
will have available to fund the sorts of services I feel
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so passionately about and which are the substance
of what state governments are all about.

Kennett government which are constantly
unravelling the fabric of SOCiety.

I am particularly disappOinted with the critics of the
Kennett government who criticise our social policy
without placing it in the economic context. Those
people do not acknowledge the fact that economic
and social policies are linked. These ill-informed
people do not acknowledge the role of the private
sector and the economic and social benefits which
flow from the 60 OOO-plus jobs in the private sector
that have been created in Victoria in part because of
the reforms the Kennett government has instituted.

The Kennett government sees financial policies as a
means to an end whereas we look at social policy as
assisting people in need. We aim to keep programs
on an equitable basis so that people have an
opportunity of a good life and of progressing.

These ill-informed and unintelligent critics do not
acknowledge the role of micro-economic reform in
the social agenda, particularly in the health and
welfare areas. To the ALP, if it is a good service,
such as a school or a hospital, it should be kept the
same forever or more money should be thrown at it.
There is never any analysis in micro-economic,
staffing or work practice terms about what makes
that service good or about why it can't be made
better. The coalition believes it is possible to make
services better if we look not so much at dollar
inputs but at what comes out at the other end.
These ill-informed critics and the rabble on the other
side of the house do not acknowledge what the
government has actually achieved. They are not
interested in the many social achievements of this
government. It is extremely important to note tha t
the Governor has stressed the inextricable links
between budgetary reform and social outcomes. As I
said previously, I raised this issue in my first speech
in Parliament, and I am delighted to have it again
placed on the public record. It gives me a great deal
of pleasure to congratulate the Governor on his
excellent speech.
Hon. D. A. NARDELLA (Melbourne North) - I
will pick up a number of points Ms Asher has made
while she is still in the chamber. Firstly, she said:
'the ALP looks at social policy in a vacuum'. That is
certainly not the case. We have never looked at
social policy in a vacuum; we have always taken
into account fiscal components of social policy, even
during the recession of the late 1980s and early 19905
when we were in government.
At that time we made decisions according to the
circumstances. Some of them were made in an
attempt to avoid the economy spiralling further into
deeper recession, but at the same time we attempted
to keep the social fabric of this society intact and the
community together, unlike the policies of the

Hon. Bill Forwood - You do not understand.
Hon. D. A. NARDELLA - I do understand that
we had problems in the budgetary sense and that it
was a case of deficit budgeting, but that was done in
the context of keeping together the social fabric of
the community at that time and it was absolutely
responsible.
Ms Asher talked about budgetary reforms to
provide social programs and then she talked about a
number of social programs dealing with domestic
violence, rape law reform and so forth. I agree that
they are really important because they deal with
extremely vulnerable people and families within our
community, and it is important for any government
to look after them. However, one needs to look at
the other programs the government has chopped up
and broken apart which have affected families
greatly.
These families come into my electorate office just as
they come into other electorate offices within my
constituency, and the government is doing nothing
to address the inequalities and the needs of these
groups who need extra help. One such group is the
students who need extra time spent with them in the
schools. The government says, 'We have put a
satellite dish in there. This technology will fix things
up. You do not need teachers.' But as Mr Hall said
yesterday, they have discovered that they need
course materials to enable them to utilise the
programs beamed down from the satellite, and they
have to buy that material!
The students need the material to, for example, use
the language-other-than-English program so the
school has to go out and buy the material because
the satellite dish cannot be used on its own. This is a
strain on schools and is another example of the
government not looking after its social fabric.
Schools in my constituency are desperate. Box Forest
Secondary College had around 220 teachers. The
Leader of the Opposition, who also represents my
area, visited that school the other week. There are
now only 110 teachers for the same number of
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students. lbat is not quality education. One cannot
tell me that the children at that school are getting the
same standard of education.
Hon. Bill Forwood - I'll be back for you!
Hon. D. A. NARDELLA - I'll be waiting. One
cannot tell me that those children are being looked
after by this government, nor has it looked after
other working-class areas. The vast majority of the
funding cuts in the disadvantaged schools program
were in the western and north-western suburbs,
from Mrs Hogg's and my constituency, and from
working-class areas of this state. The government
cannot say that the budget is all about social
programs and social progress, because that is not
what is occurring.
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Hon. R. I. Knowles - Outlays of 24 per cent go
on interest to service your debt, so the taxpayers of
the state will be paying for years and years.
Hon. D. A. NARDELLA - Schools were
upgraded and new schools were built, and during
the 1D-year period of Labor government that
funding was achieved through debt.
Hospitals is another example. The Monash Medical
Centre was built through various arrangements;
partly by closing other hospitals and partly through
debt. That is where we differ from the Kennett
government. The government is sacking people,
creating extra debt. One can learn that by reading
the budget papers.
Hon. R. I. Knowles - No debt this year.

Ms Asher has left the chamber. She talked about
debt; her economic guru is the Right Honourable
Margaret Thatcher, who created inequality and
social dysfunction in England, but she is being held
up as the god Ms Asher aspires to. The government
aspires to achieving social dislocation and inequality
in society, which I find abhorrent.
Ms Asher spoke about the debt level having
increased under Labor. Of course it did; we had to
get rid of the red rattlers that went up and down the
rail lines. I went to school on them, but does one see
them now? No, because the Labor government got
rid of them and introduced more comfortable trains.
That is where part of the debt went. Another part of
the debt at that time went into upgrading the buses
that have now been handballed and given away to
the National Bus Company. From where did that
money come? Debt In a modem society one cannot
produce money out of thin air, it must be borrowed.

Hon. R. I. Knowles - You didn't borrow money
for the trains, you sold them and then leased new
trains.

Hon. D. A. NARDELLA - But there was debt
over the past couple of budgets. Instead of creating
new schools or increasing the infrastructure the
money has gone into increasing debt to sack public
servants. I remember the sacking of thousands of
school cleaners. lbat is where the money went; it
has not gone into making Victoria productive
because 210 people every day are moving to
Queensland or New South Wales. They are taking
their redundancy money and leaving. lbat is the
difference between the Labor Party and the Kennett
government.
Ms Asher had a go about affirmative action in the

Australian Labor Party. I put it on the record that I
support affirmative action within the ALP. If it were
up to me 50 per cent would be women.
Hon. R. I. Knowles - How come Ms Kokocinski
has lost preselection?
Hon. D. A. NARDELLA - They are internal
battles, but the ALP has a minimum quota of 35 per
cent.

Hon. R. J. H. Wells - We have to pay that.
Hon. D. A. NARDELLA - The Labor
government upgraded trains. Even the leasing costs
eventually went into debt, and by doing so the
infrastructure was upgraded.
Hon. R.I. Knowles - You had to borrow.
Hon. D. A. NARDELLA - We had to borrow the
same as for the schools.

Hon. R. I. Knowles - I am not sure why she is
going.
Hon. C. J. Hogg - A good question.
Hon. D. A. NARDELLA -It is just like Mr
Macey and others who are affected in preselection.
Those changes are occurring, but I agree with the
ALP affirmative action policy. We will have more
women in Parliament than what the Uberal Party
will achieve next time around. Currently if one looks
at the proportion of women in Parliament from each
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party, one finds the ALP has more women, although
the number is still too low, than both the Liberal and
National parties put together.
Hon. D. T. Walpole - How many women does
the National Party have?
Hon. D. A. NARDELLA - No women, they do
not believe that women should be in Parliament,
they believe a woman's place is in the home looking
after the kids on the farm.
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voting with their feet and saying, We've got to go to
Queensland to get away from this basket case; there
are no jobs here. We have got to go to New South
Wales where business is more progressive and
where there are a few more checks and balances'.
People are moving to Queensland where there are
jobs; where there is a government that will look after
them, a government that does not talk rhetoric but
actually does things and creates jobs. Some 210
people a day are leaving Victoria so one can say they
are leaving in droves.

Hon. R. S. de Fegely - Not a bad idea either!
Hon. D. A. NARDELLA - I appreCiate that
comment by Mr de Fegely being on the record.
Unlike Ms Asher, the Australian Labor Party
believes in affirmative action. The boys in the Labor
Party sometimes have to be dragged and kicked
along to do things in a progresSive way. I have no
problems with that. Mrs Hogg agrees that we have
to drag the boys along. We are doing that, and the
targets will be achieved.
You have only to look at what other prominent
Liberals have said about affirmative action. And you
do not have to take my word about it. Two weeks
ago, one of the Liberals' ex-leaders - they had four
in the federal Parliament, but with the departure
of Mr Peacock there are now three - Mr Howard,
said, 'Yes, we should have more women in
Parliament. We should have some structure in the
Liberal Party to get more women into Parliament,
but we do not like the quota system because, gee,
that is going a bit too far!'. Even Mr Howard agrees
that there should be more women in Parliament. But
it is the Labor government that is doing something
about it.
Unlike Ms Asher, who talks about women's issues
and about getting more women into Parliament, the
Labor Party is doing something about it. She went
on to talk about commentators from the Age and
Labor Party commentators. I asked her at the time
who they were and to name them, and she did
not - I wanted to put that on the record. Ms Asher
went on to talk about the 60 600 new jobs crea ted in
Victoria. How does that compare with the rest of
Australia? I shall use one figure - the
unemployment rate. There is no denying that
Victoria is the basket case in Australia.
For decades Tasmania, time and time again, had the
highest unemployment rate in Australia. But what
have we got here in Victoria? Our unemployment
rate is up to 11 per cent. It is a disgrace! People are

Hon. R. I. Knowles - Mr Nardella, how do you
equate that statement with your earlier statement
about debt? Queensland has no debt!
Hon. D. A. NARDELLA - I t has minuscule
levels, that is right.
Hon. R. I. Knowles - So, it has no debt servicing?
Hon. D. A. NARDELLA - That is right.
Hon. R. I. Knowles - We have 24 per cent as a
result-of your borrowing!
Hon. D. A. NARDELLA - A minuscule amount
to service its community. The retention rate is much
lower in Queensland than it is here in Victoria.
Hon. R. J. H. Wells - It is a Labor government!
Hon. D. A. NARDELLA - Yes, that's right and
the position since 1958 has been to keep the level of
those services very low, so the Labor government
inherited that from the Bjelke-Petersen government
in Queensland. The Goss government believes in
having a minimal amount of debt, and it inherited
that in a large degree - I agree with that. The actual
fact, as Mr Knowles knows, through you, Mr Acting
President, is that we actually subsidised Queensland
to keep it out of debt and to have its surplus budget,
but that is another issue.
The Goss government understands that its level of
services is low and it is looking at increasing those
services over a period of time without increasing the
debt. I understand that is the position in Queensland
in an historical sense. It is like New South Wales: in
an historical sense it has not had Victoria's level of
debt.
If you have a look beyond the debt, you find that the
standard of living here in Victoria has been much
better than what it has been in other states, because
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the former government provided services and
infrastructure for the people of Victoria. With the
unemployment rate having gone up to 11 per
recently, I do not think the infrastructure will assist
Victoria whatsoever.

admitting her. She had experienced complications,
but because of case-mix funding it means you have
to get them in and out.

Ms Asher went on to quote a speech by Mrs Tehan
in the other house and talked about the outcomes of
her programs. I shall do a simple comparison
between ambulances in Victoria and New South
Wales. People in New South Wales are currently up
in arms about that state's ambulance service. People
are upset that the average waiting time for an
ambulance has gone up from 8 minutes to 8 minutes
and 15 seconds. They are up in arms! But, what do
we have in Victoria? Victoria's target is set at 16
minutes, however that cannot even be kept. We have
examples of person after person - and I shall give a
specific example in a moment - who have had to
wait hours for an ambulance and, unfortunately in
some instances, people have died. It is a disgrace!

Hon. D. A. NARDELLA - Yes, that was the
case Mr Knowles, because I know my friend and I
know the baby that she had and that was what
happened! You cannot say it did not happen when it
did!

Unfortunately there will always be people who will
die while waiting for an ambulance, but what I am
saying is that the situation has become worse. A boy
in my area in Bacchus Marsh had to wait - and did
wait - two-and-a-half hours for an ambulance.
Hon. D. T. Walpole - I t never turned up!
Hon. D. A. NARDELLA - That's
right, Mr Walpole, it never turned up! I do not care
where the ambulance was, the fact is the ambulance
was called, the boy was seriously injured certainly his father believed so - and the ambulance
never turned up. 1bat is a specific case where the
outcomes are not matching the rhetoric of this
government.
Ms Asher then went on to talk about this great new
program of case-mix funding. I do not agree with
Ms Asher often, but I do agree that more patients are
being treated.
Hon. R. J. H. Wells - So is the PM!
Hon. D. A. NARDELLA - That is true, but one
should have a look at the effects of case-mix
funding, and look at what is happening. It is a
revolving door: you go in, you have your baby and,
whoosh, you are out a day-and-a-half later!
I shall give a specific example where that happened
with one of my friends who recently had a baby.
Because of the case-mix system, the hospital she was
in discharged her within a day-and-a-half of

Hon. R. I. Knowles interjected.

Hon. R. I. Knowles - No, the question is: what
was the responsibility of the doctor if he discharged
the woman when it was inappropriate? Is that not
where you should be shooting the criticism?
Hon. D. A. NARDELLA - No, because the
problem is that it is the government's policy as well
as its budget cuts that are being forced on to the
hospitals. Doctors and hospital administrators are
trying to deal with the case-mix funding system and
are trying to get people in and out as quickly as
possible. I agree that the doctors do have a
responsibility.
Hon. R. I. Knowles - Absolutely!
Hon. D. A. NARDELLA - But there is also the
pressure from government policy and
administrative policy to get them in and out quickly.
Hon. R. I. Knowles - Only when it is clinically
safe to do so!
Hon. D. A. NARDELLA - That is right, that is
good policy, and that is what case-mix is supposed
to be about. But that is not what is occurring. The
pressures within the administration of the hospital
system means that that cannot necessarily occur
because you have to get patients in and out!
1bat is what happened with my friend and what is
happening in many other cases involving budget
reductions. A number of people are suing hospitals
at the moment because of various problems in that
area.
The government does not put a very good case for
those changes benefiting society. It has increased
throughput, I agree, but the problems concern me;
problems like having a person on a trolley for two
days and that person eventually dying. The person
may have died, anyway, but that is not the point: he
should not have been on a trolley, under either a
Labor administration, which posSibly occurred, or
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under this administration. This situation does not
provide the quality of service that my community
deserves.
Ms Asher then talked about domestic violence
services. Again I agree that it is an important area. I
have talked to people within the domestic violence
services area. What they said to me - and I was
surprised about this - was that the Kennett
government actually went through a consultative
process. It must be congratulated. It put in place
what Ms Asher talked about: a better level of
service, a higher level of service that took into
account the needs of distressed families and the
children in those families. I do not congratulate the
Kennett government often, but this is one time when
I must.
The government spoke to people in the service area.
Government representatives went in there to find
out what was needed, which is different from the
way the government handled those issues in the
past. The Kennett government is a bit bombastic; it
just goes in there and chops and changes. The
ideology gets in the way. It thinks everything it does
is okay. In this instance I must place on the record
that it did not do that. The government came up
with some outcomes that will benefit women and
children in that difficult situation.

Ms Asher went on to talk about micro-economic
reform. I will give an example of real
miao-economic reform, not the bombastic sort of
miao-economic reform this government is on about.
In the former State Electricity Commission of
Victoria there was an agreement, a partnership, and
the efficiency of the SEC was improved through that
partnership. Have a look at the government's view
of miao-economic reform: individual work
contracts. Where you impose that system of
inequality upon people, which is supposed to
provide miao-economic reform, it inevitably fails. It
is also an excuse for the industry policy that the
government does not have.
I will touch on a couple of other issues. The first
matter is the proroguing of Parliament. I see the
proroguing of Parliament as an obscene waste of
money. All the government did at that time was set
itseH up for re-election in 1996. Of course it will not
work, but in pursuit of that it wasted hundreds of
thousand of dollars. Officially the opening of
Parliament cost $40 000, but you cannot tell me that,
with three or four brass bands out the front, people
working inside, the hiring of the marquee, paying
extra people to dish out the food. and liquor and all
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the judges and other dignitaries taking the afternoon
off - all the wigs - it did not cost hundreds of
thousand of dollars to stage that event. lllat is
obscene when services in my community are being
slashed to the bone, and once the government hits
the bone it slashes some more. That is what I find
difficult about this government: its rhetoric. The
rhetoric of speakers from the other side of the house
does not fit what actually occurs.
Some time in the near future we are going to get this
glossy, full-page advertisement bill or advertisement
newspaper or broadsheet from the government. The
government will waste more money spreading
propaganda about the good things the Kennett
government has supposedly done that warrant its
re-election. That is not going to assist Victoria. It is
not going to assist my constituents, who are facing
the extra $1600 a year in extra taxes and charges
imposed by this government. And you won't even
be able to use the brochure for toilet paper because it
will be too glossy!
The Governor's speech talks about the community
accepting the government's challenge to join in a
partnership to rebuild the state. Where is the
partnership? There is no partnership with the
community to rebuild the state. There is with some
of the government's cronies, but certainly not with
my constituents, with the people who really matter,
because they are not consulted about the changes.
Unilateral decisions are made by this government
time and again. The effects are felt by my
constituents all the time. These are clandestine
decisions, not decisions that are out in the open.
They are decisions made in the back rooms, and
sometimes by one or two people. The opposition
will never know about them until it regains power
in 1996 because the government will not tell us. The
government will not tell the people who put it there
what it is doing on their behalf.
For instance, we do not know how much the grand
prix is going to cost Victoria, and that is what it is
about; it is about how much it is going to cost us, but
we will not find out because these clandestine
decisions are shrouded in secrecy.
Victoria's assets will be flogged off. The things that
you and I and our parents and their parents before
them, as well as all the other families, have built up
in this state for generations will be flogged off by
this government. The crown jewels of Victoria are
up for sale. The government should not be doing
this. It is its responsibility, just as it was ours, to look
after those crown jewels. I am expecting the
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interjections about how we sold off State Bank
Victoria and how we did all those dastardly things.
Hon. R. H. Bowden interjected.
Hon. D. A. NARDELLA - No, says Mr Bowden,
he is not going to interject!
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Hon. D. A. NARDELLA - Yes, they were real
jobs - in the distribution offices and the head office.
Hon. R. J. H. Wells - Is the company now
producing less product less efficiently?
Hon. D. A. NARDELLA - I am talking of the
effects of the sale.

Hon. R. H. Bowden - You are beyond help!
Hon. D. A. NARDELLA - The former Labor
government should not have sold the State Bank and
this government should not be privatising
companies that Victoria already owns.
Hon. R. I. Knowles - You did not have a choice
about it; it was lost.
Hon. D. A. NARDELLA - I think we did have a
choice.
Hon. R. J. H. Wells - Your people sold it.
Hon. D. A. NARDELLA - Yes, you are right
again.
I now will examine some of the utilities that have
been privatised by the government. Heatane Gas
was making a profit of $6 million a year. At the time
it was sold it had 70 per cent of the Victorian LPG
business. Elgas Ltd, based in New South Wales, had
10 per cent of the business and the Shell company
had the remaining 20 per cent. Heatane Gas was
sold to Elgas because the government said it had to
reduce debt and increase competition. I do not think
it was a case of looking after your mates in this
instance.

Did that sale create competition in the marketplace?
Did it mean that the price of LPG would reduce?
Did it mean more employment and better service for
Victorians in the short, medium or long term? The
answer is no! Elgas now has 80 per cent of the
Victorian market -it is a monopoly. The only other
competitor is Shell. It is not competition when a
company has 80 per cent of the market. It is a change
from a quaSi-private monopoly to a private
monopoly - almost a cartel. Even worse, the head
office of Elgas is in Sydney. It is another case of the
headquarters of a company moving interstate with
jobs going to New South Wales. Of the 176 staff
employed by Heatane Gas, 96 remain. Those jobs
have gone elsewhere or have been lost forever.
Hon. R. J. H. Wells - Were they real jobs?

Hon. R. J. H. Wells - What about the effects on
the product?
Hon. D. A. NARDELLA - The product is the
same.
Hon. R. J. H. Wells - So the company is
producing the same product with half the work
force; is there not a message in that?
Hon. D. A. NARDELLA - That is absolutely
correct. The sale has not meant a price decrease for
LPG. People have lost their jobs and the head office
has transferred to Sydney. There is no competition in
that industry now. Victorians have not gained from
that sale. In fact, the government has lost forever the
$6 million a year income stream that could have
been used to provide services to the community.
The second privatisation is Tabcorp - the greatest
privatisation of a government business! What a
debacle. It is 'another fine mess you have got us
into', as Ollie would say.
A number of critical issues occurred with the
privatisation of Tabcorp. First, Mr Ross Wilson was
appointed as the chief executive officer. He was not
even on the short list yet he got the position. It was a
crook decision. They are not my words but those of
the Treasurer, who said on 3AW that it was the
biggest mistake of his life. That mistake locked in the
government no matter how the privatisation went.
Ross Wilson would receive $8 million a year
regardless - he would get his money.
Hon. D. T. Walpole -Obscene.
Hon. D. A. NARDELLA -It was crook and it
was obscene, as my colleague has said. On the day
after Mr Wilson resigned from Southcorp I
remember reading a report about him in the paper.
The article said that Southcorp's shares had
increased because Mr Wilson had left! That is how
good he is!
The privatisation of the TAB was a disgrace. The
government sold it for a song; it got the low end of
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the bargain. The government should have received
far more for the TAB if it was so good. The Treasurer
said the government lost only $5 million, but we lost
forever the income stream the former TAB generated
and we have now given a public monopoly to the
private sector. The decision to privatise the TAB will
haunt the government for a long time.
Mr Atkinson referred to people 'being worried by
change'. People are worried by change, but they are
worried more when they are not consulted and are
not part of the partnership of change. Mr Atkinson
says that in criticising the provision of services the
opposition is 'referring to the detail'. That is rubbish.
The opposition is talking about the fundamental
problem with the provision of services - the
outcomes. The community is concerned when prep
classes have 25, 30 or 35 children. They are not mere
details; they are real outcomes and real reductions in
services.

The 4.5 per cent drop in the retention rate is a real
outcome; it is not just a detail. It will affect the
school base and working-class children in my
electorate for a long time. The removal of the
uniform tariff will also have a far-reaching effect on
people. Those issues mean that a lot of companies
that might once have had a chance of operating and
being competitive, in spite of other increased costs,
will now be unable to compete.
It was the acquiescence of the National Party that
allowed this to occur. It sold out its constituency and
will never get it back. We are forever hearing about
the price of petrol in rural Victoria. It is awful. I go
to rural Victoria and I would hate to be paying the
extra 10 or 15 cents a litre for petrol. The people of
Mildura must pay more money for electricity
because the National Party wants to keep its status
and its ministerial cars.

Mr Atkinson talked about the 'need to examine the
maternal and child health service', and largely
agreed that the government has botched this area.
His comments are recorded in HansaTd. Sometimes
mothers need assistance, and in the past they went
to the local maternal and child heath nurse. Now
they have to go to other services, which cost more
money, such as doctors and other professionals. In
the past they could get quick advice on their
breastfeeding problems or their children's sleeping
disorders by going to the local maternal and child
health nurse. That shows the government's lack of
consultation and partnership with communities and
professionals.

Thursday. 6 October 1994

Those are my concerns. I will leave it to Mr Walpole
to deal with the other matters that have been raised.
When Labor returns in 1996 it will fix these
problems.
Hon. R. H. BOWDEN (South Eastern) - On
6 September when Parliament reconvened we were
privileged to hear an interesting speech by His
Excellency the Governor of Victoria. From that
speech the people assembled were able to obtain a
very good, easy-ta-understand and practical
appreciation of the thrust of the legislative program
the government will bring forward in the immediate
years ahead. It was an excellent opportunity for us
to look at the legislative road map. I greatly enjoyed
the speech and in the past couple of days I have
re-read my copy. I really feel that honourable
members and the citizens of Victoria would have
gained a good insight from a close examination of
the speech.
I should like to raise a number of aspects of the
speech that are relevant to the marvellous electorate
I represent. South Eastern Province is a beautiful
place -large, complex and varied. Its many citizens
work very hard and make an excellent contribution
to Victoria's economy. The extensive reforms that
have been made by the government since the
October 1992 election have in many ways brought
positive changes to South Eastern Province. The area
consists of just under 5000 square kilometres so it is
a large electorate. It has both different and
complementary activities ranging from a host of
agricultural operations to tourism and industrial
enterprises. Within its borders a great deal of growth
is taking place in the construction of residential and
retirement accommodation. The differences within
the province make it great.
All the measures and influences of the legislative
programs that have been undertaken since October
1992 have had a considerable impact on the seat, as
they have on others, and in my judgment the
unquestionable results of those programs have been
to the clear benefit of the citizens of South Eastern
Province. Fundamentally, the government has
accepted the need to manage the state with great
responsibility and care in the financial as well as the
social arena. It is not possible to break the link
between economic and social benefits. I have always
said, as have others, that one of the best things any
government can do for people is obtain for them
well-paid, meaningful and secure jobs. In rebuilding
the shattered economy it inherited in October 1992
the government deserves great credit for the speed,
precision and focused way it addressed the financial
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challenges it met on the day after the election. In
addressing those economic issues, extremely
important as they were and continue to be, the state
government has not for one moment ignored the
enormous social responsibilities that it carries.
As a member for South Eastern Province it is my
opinion that the thrust of the legislative program
which has been undertaken and which is outlined in
the Governor's speech is appropriate and relevant
and something I look forward to because it will
continue to improve the quality of life of the citizens
of my electorate. The government deserves credit for
the repetitive statements from the Premier, the
ministers and other government members that we
are serious about encouraging the business sector. I
could provide example after example of the
government's practical delivery of that
encouragement. It is serious about assisting the
private sector. The economies of the nation and
Victoria are mixed, with the private sector and
government working together for the benefit of all.
The focus and dedication of the government in
encouraging business, particularly small business, is
not only being talked about but is being carried out
through the legislative changes and reforms made
since the election and those that will take place in
the near future.
From not only a quality~f-life perspective but also
from the perspective of quality of service, the
government is delivering the promises it made in its
documented policy statements prior to the last state
election. If honourable members really wish to see
how seriously the government approaches its
responsibilities I invite them to examine those policy
statements, which the government is now
implementing. As a member for South Eastern
Province, I am satisfied with the implementation of
those policies as they apply to my electorate.
South Eastern Province encompasses the state
electoral district of Cranbourne, which serves a large
number of new residents and is also an area in
which a great deal of home building is taking place.
That activity is welcome because it leads to growth,
which in turn means jobs and economic activity.
The government deserves high marks for the
changes made in education. Those moves have been
carefully thought out and implemented, particularly
as they relate to the area I represent.
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Turning to health, the Momington Peninsula
Hospital, which is based at Frankston and has a
campus at Rosebud, is doing a fine job.
The government has also been active in relation to
transport arrangements. The Minister for Public
Transport in another place has done a magnificent
job for South Eastern Province. Through regular
contact with him, the local members of Parliament
have been able to have the railway service to
Cranbourne electrified - a tremendous
improvement in public transport in the area. The use
of high quality buses by V /Line and contractors has
also led to a dramatic improvement in public
transport services. Transport services in my
electorate, although not perfect, are good, and we
can focus on particular aspects of transport and
continue to build the service.
As a member representing South Eastern Province I
am pleased with the services and quality of
assistance given to me by members of cabinet and
other coalition members in matters concerning
education, health, transport, and roads and ports in
the comparatively short time since 1992.
South Eastern Province covers the four state
electoral districts of Gippsland West, Cranboume,
Momington and Dromana. Earlier this year, as a
member of the regional development committee, I
accompanied the Minister for Regional
Development on a visit to the Gippsland West area.
We were able to meet with a large number of
investors and influential people in the area. The
committee's visit was very successful and we talked
about future plans and opportunities in tourism and
industrial investment.
Tourism is a vital and productive activity in
Gippsland West. The cooperation, dedication, good
attitude and performance of the Shire of Phillip
Island in supporting the tourism effort for the state
of Victoria in general and Phillip Island in particular
is outstanding. The shire president, Cr John
Matthews, an operator in the tourism business, is
extremely highly regarded and respected in the
tourism industry, and as shire president he has
worked enormously hard to build, maintain and
diversify the important tourism industry. He has
made an outstanding contribution to the economy of
Victoria through his work in that industry.
The town of Korumburra and the surrounding
dairying district is in the Gippsland West area. The
dairy industry'S contribution to the Victorian
economy is enormous. The area is blessed with high
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rainfall and a cool, temperate climate, which
provides predictability and reliability for the dairy
industry. It is a tremendous asset for us all. I have
watched with interest and pleasure the genuine hard
work that has been done to improve productivity in
both the dairy and cattle industries. The cattle yards
at Korumburra make an excellent contribution to the
local economy.
The work being done by many people in the state
electoral district of Gippsland West is highly
productive and assists all Victorians. In particular
the tourism and fresh food industries, such as the
vegetable and dairy industries, make an outstanding
and valuable contribution to our economy. In the
case of tourism, it is a multi-million dollar
contribution.
I mentioned earlier that there is high growth in the
area that comprises the electoral district of
Cranboume. The area is welcoming large numbers
of people who are moving there for the first time,
many of whom are first home buyers. High levels of
growth are accompanied by challenges. I am pleased
to say that all ministers and other parliamentary
colleagues I have had to work with and approach for
assistance have, without exception, been
sympathetic, interested and able within the confines
of the budgetary process to deliver the resources
needed for changes in Cranboume. It is an
important area in which many people need services,
and I appreciate the help I receive from my
colleagues.
The Legislative Assembly electorate of MOrnington
is at the northern end of the Mornington Peninsula,
and as well as being an important residential and
dormitory area for people who work in the
Melbourne metropolitan area it has a diversified
economy, which includes large-scale industry in the
form of the BHP Westernport works at Hastings and
the Esso and Shell installations in the Hastings-Crib
Point area.

During the past two years I have had the privilege of
working with senior people from BHP, Esso and
Shell in looking at investments and at improving job
opportunities and industry productivity in the area.
Without exception those companies have proved to
be good corporate citizens. Their executives and
managers are good people to work with. They have
been concerned and have expressed a desire to make
sure that in addition to obtaining the investments
and industrial productivity improvements their
industries require they maintain a commitment to
the conservation and environment values which are

Thursday. 6 October 1994

carefully understood in that area and which are
extremely important. BHP, Esso and Shell deserve
credit and high praise for the responsible attitude
they have displayed in the area in recent years.
The wine industry on the MOrnington Peninsula has
experienced enormous growth in recent years. That
is good for our economy. We export a great deal of
high-quality wine from the MOmington Peninsula
and the large number of successful wineries that
have recently been established there signal a positive
attitude in the area. They have created employment
and, as an industry with a secure and
well-understood base, the wine industry has
contributed to that positive attitude. To the different
groups and personalities within the wine industry
on the Mornington Peninsula I offer my
commitment and the support they will need to
further expand their industry. The hospitality
industry on the Mornington Peninsula and in the
MOmington area in particular has been established
for many years and they are extremely important.
I pay tribute to two individuals in the MOrnington
area, one of whom is Mr Bemie Taylor,
vice-president of the hotels association, and the
other is Mr Les Martyn. Both of those gentlemen are
well known and highly respected within their
industry and they have made an enormous
contribution to job creation within the hospitality
industry. Mr Bemie Taylor and Mr Les Martyn
deserve high praise from the house because they
have made a contribution not only to their industry
but also to Victoria through their dedication to that
industry.
In recent months roads in the Dromana area have
been upgraded with the successful connection and
extension of the Moorooduc Road onto the
MOmington Peninsula Freeway. The Minister for
Roads and Ports and his departmental officers have
served the electorate of Dromana and the southern
part of the Momington Peninsula well through the
extension of that network and the upgrading and
various adjustments that have been made.

Within the electorate of Dromana the Department of
Conservation and Natural Resources has listened to
and consulted with the community and initiated a
number of sensible programs which have resulted in
a growing respect for the state government and that
department. The work done with the foreshore
committees and the very deep and careful work
done with the Point Nepean National Park is
extremely important and is appreciated in Dromana.
The consultation with various community groups
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and the Shire of Hinders has been successful and
most important because fragile areas of land in the
southern part as well as elsewhere on the peninsula
need to be protected.
I note with pleasure and a degree of pride the state
government's commitment to education on the
southern peninsula. It is committed to and is
currently constructing a new building for the
Rosebud TAFE, which is long overdue. Those
improvements are important to the quality of service
given by the staff at the Rosebud TAFE.
What was the Rosebud hospital, but is now the
Rosebud campus of the MOmington Peninsula
Hospital is also important. The work done there in
the past has been magnificent, and only in the past
12 months have we seen a commitment to
expanding that campus to enable better service to be
provided in the years ahead. A large number of
southern peninsula residents are in the older age
group and need a high level of quality medical care.
Through discussions with people associated with
the hospital I am convinced that the medical needs
and requirements of the people on the southern
peninsula would well and truly be addressed by
investments in and support for that hospital.
I also acknowledge the fund raiSing activities and
great community spirit in the Rosebud area and the
peninsula at large towards improvements at the
hospital at Rosebud. The community is working
hard at raising funds to ensure the contribution the
state government makes is added to by community
contributions to put extra beds in place as quickly as
possible.
Right across the South Eastern Province community
groups such as the coastguard, the CFA, the SES and
community radio stations do a fine job. As
honourable members know, I have the privilege of
being on the board of management of the local
community radio station, 3RPP. It is a non-profit
station broadcasting throughout the entire area.
Through support from various community groups
that radio station has served the community well for
10 years, and it will continue to do so.
In the South Eastern Province as well as other places
in Victoria unemployment is still our greatest
challenge. In addressing the unemployment
problem it is important that we continue to support
business, and I could not present this speech today
without acknowledging the excellent work of the
Westernport Development Council. It is well
respected by honourable members in this house
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because it operates enthUSiastically on a regional
basis in many parts of south-eastem Victoria and
especially in the Westernport area. I pay tribute to
the work of the two gentlemen closely associated
with the Westemport Development Council. They
are Mr Noel Gregg, and Mr Ron Mason. They
continue to serve the people of Victoria very well
indeed. They do an excellent job and it should be
recOgnised.
As I look at the legislative program of the past two
years and the forecast indicated by the Governor's
speech, I am pleased and satisfied that we are
moving in the right direction, particularly in
education. The opening of new schools in the area
has already been announced and they are needed
because of the population growth and demographic
changes. They are necessary to prepare students for
their journey through life.

It is important that the quality of education
continues to improve. The government is committed
to providing high-quality education in growth areas
w here there are a large number of children.
With regard to using technology to improve the
quality of education, it is indeed satisfying to see
that the government is implementing the satellite
programs for schools. Satellite programs for schools
in rural and semi-rural areas, such as the province I
represent, are extremely important because they
enable students in relatively isolated areas to obtain
the best quality of instruction. I am a strong
supporter of the satellite school initiative. We should
use technology for those worthwhile purposes as
much as we can.
Law and order is extremely important. Victoria is
fortunate to have been rated as the safest state, but
we can never entirely relax. There are problems. I
pay tribute to the men and women of the Victoria
Police Force. I know many of them in South Eastern
Province and hold them in high regard. As a justice
of the peace and a bail justice and through my duties
as a member of Parliament I come into frequent
contact with police officers. I am satisfied that the
performance of the Victoria Police is very good. I
appreciate their cooperation, and they work hard.
Agriculture is extremely important to South Eastern
Province. The state government contributed
$18.3 million towards specific targeted productivity
programs to emphasise the importance of fresh food
and improve production. Some weeks ago I spoke
with a consular representative of a neighbouring
nation, who said that the high quality and
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availability of fresh fruit from Victoria is extremely
important to his country's future plans because it
intends to import increasing quantities of fresh food
from Victoria.
It was gratifying to learn that many of the specific
products that country is looking for will come from

South Eastern Province. The investment of
$18.3 million by the state government to improve
production and emphasise the importance of fresh
food will go a long way towards helping our
economy.
An important area of concern for me is the difficulty
in federal-state relationships. On many occasions I
have been concerned about the triplication that
occurs when the federal government bypasses the
state and becomes directly involved in local matters.
At times it does not make a positive contribution to
the operation of Victoria. In my opinion the
expansion in Canberra is not necessarily good; at
times it is counterproductive. Members in this
chamber would have heard me refer to the rabble
led by the Prime Minister as being an unfriendly
government. I am concerned when I look at the cuts
in road funding that are forecast this year and
beyond, at the interference in what are clearly under
the constitution state matters, the cuts in tied grants
and the generally difficult approach taken by the
Keating government to the state government.
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High Court and the foreign affairs powers is
extremely unsatisfactory. I am unhappy about that. I
will not put up with it and shall do my best over the
years ahead to bring the relationship back to what it
should be under the constitution and make it work
as the constitution intended.
The reason I have spent time on this subject is that
when I move around my province time and again
ordinary people, normal citizens, keep saying to me,
'The federal government is interfering too much'. As
members of state Parliament I think we all know
that a lot of the areas that influence our standard of
living and our normal obligations in life are the
responsibility of the state government. I am
beginning to resent in the extreme the interference of
the federal government.
There are forums in which the matter can be
addressed, but I raise this issue now because the
funding for the state, and consequently the
downstream funding for the operation of the state
agencies and departments that directly affect the
standard of living of the citizens I represent, has
been negatively influenced by a lot of the
ideologically driven and counterproductive federal
government policies. It is time state governments
negotiated and made the current federal
government understand that not everything it is
doing is acceptable.

As a member of this Parliament I am not satisfied

In conclusion, the election of the Kennett
government in October 1992 was a fresh start for
Victoria. This government is fresh and its members
have breadth and depth of experience. We have
members on this side of the house who are able to
bring to the house a great deal of experience in a
number of professions. They have a great deal of
knowledge and broad-based experience. Contrast
that with the federal government. One can see that
the economic performance of this government is
very good. I am worried that the performance of the
federal government is deliberately having a negative
impact on the performance of our state. We can do a
lot, and we are doing a lot as a state government, to
improve the quality of life for the citizens of
VictOria, but I believe the federal government is not
working to the same end.

that the federal government is acting correctly or
responsibly or, on many occasions, under the
constitution. The federal government is there to
receive the money from the states and return it to the
states for agreed programs. The way the federal
government is bypassing the states and using the
devious and I think unconstitutional - or at least of
highly questionable constitutionality - role of the

South Eastern Province is rich in history; it is rich in
resources; it is rich in knowledge; and it is in rich in
the type of people we have. The people of the South
Eastern Province are positive people; they are
hardworking people and good Australian citizens. I
have the privilege of representing the people of
South Eastern Province, the people I work with on a

If anybody wants to talk about rationalisation, I
believe there is a good case for the states taking on
this useless federal government and kicking it out of
some of the areas where its actions have been
straight out interference with the state. There is a
Simplistic acceptance of the notion that the federal
government is the senior government. That is not so.
Under the constitution the federal government was
created by the states to serve the people of Australia
and the states, but this federal government is
whipping off the taxes and moneys provided by the
states and squandering them, with some of the
leftovers being returned to the states. It is high time
the states gave serious thought to federal-state
relationships.
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daily basis. I am proud to be associated with those
people. They give me great heart because as we
approach the challenges that we must face on a daily
and weekly basis it is good to know that the
constituents we represent are fine people.
I pay tribute to the citizens I represent because it is
their support that enables me to be here to represent
them. I must say that when the resources of the
South Eastern Province are needed for the benefit of
the state of Victoria, the South Eastern Province is
certainly glad to contribute those resources.
I have a great deal of pleasure in endorsing and
asking the house to take note of the excellent speech
that His Excellency the Honourable Richard
McGarvie made in this house on 6 September.
Hon. B. E. DAVIDSON (Chelsea) - I listened
very carefully to the Governor's speech in this
chamber. I suppose I am what you would call a
participating Victorian and a concerned Victorian, a
Victorian who grieves at the vandalism that has
taken place in this state, a Victorian who grieves at
the pain and suffering that is being wrought on
defenceless Victorians, a Victorian who despairs at
the absolute destruction of any semblance or degree
of fair play, impartiality or even common decency
by this Kennett government.
Hon. Louise Asher interjected.
Hon. B. E. DAVIDSON - These things are
taking place before our very eyes. The reopening of
Parliament was after all to be a grand occasion, a
new start. We were told that the pain was over. We
were patted on the head and told what good people
we are. Then Parliament restarted. I had hoped for
some relief, some let-up, some compassion, or even
some change of direction to become evident, but as I
listened my hopes were not realised at all.
I did notice - the one thing that came out of it that the marriage or coalition, which had been in
turmoil over the few days prior to the special day,
had been accommodated with a bit of judicious
pork-barrelling and the stalling of increased
electricity charges in the country. But what a
marriage it is!
The Governor gave us mostly old stuff, very little
new, plenty borrowed from other Liberal states and
think-tanks, and, if you look at the general direction,
all blue! But all this is hardly surprising, given that
basically our Premier and his team have never really
harboured an original thought in their collective
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careers. All we have that is in any way new is a bit
more sludge - I suppose from the bottom of a few
right-wing think-tanks - because in
seven-and-a-half pages of very large type there was
not much content or thought of any description, let
alone any original thought.
We therefore come to the inevitable question of why
it took place? If there was nothing to say, why
would you bother proroguing Parliament? Why
prorogue? Why go to the expense and bother and
pomp and ceremony? Why was it all necessary? I
think we have to look back at the original instance of
our Premier to gain a little insight into that. You see
our Premier was in a past life an advertising agent.
He is known to be a good advertising agent, and
what you have to do to be a good advertising agent
is to create images and weave fantasies -you sell to
the citizen after all, not the state. They do this for
money. They create this image and fantasy so that
their clients' products will be purchased where they
otherwise might not be. It is a form, if you like, of
professional flim-flam and deceit. If you look at the
television on any night you will see examples of the
sort of trickery that advertising agents will engage in
to get people to buy products.
In Victoria, such is the paucity of any level of
worthwhile achievement, that the Premier, when he
runs into a bit of a flat spot as he has been known to
do in the past, indulges himself by producing big
events and big happenings. He seems to run the
state by saying, 'Hey, look what I've got here. I've
got something to show you,' so he pulls rabbits from
hats and says, 'Look at me. Aren't I clever. Look
what I've got'.

Wanting to do the same thing, Mr Kennett and his
wife went to London to attend Sunset Boulevard and
had a good time. He came back and announced that
he had in fact secured the show for Victoria, when
everybody knew that the show had already been
secured for Victoria. He likes to produce big events
and then say, This is what has happened'.
The Premier likes to wallow in self-indulgence and
self-congratulation, and he likes to stage a big event,
so the big event he wanted to stage this time was to
reopen Parliament, engaging all the pomp, getting
the judges up here and having the band out the front
to take few of the people's minds off the sorts of
things that are happening.
We need to ask, 'Why did he need to do this? Why
does he need a hig event?', and we should then look
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at.some of the things that have occurred. The
Premier has closed schools by the hundreds. He has
cut kindergarten funding. He has sacked teachers,
public servants and judges. He has cut hospital
funding. He has cut funding to volunteer
organisations. He has chiselled our superannuation.
He has gutted country Victoria. He has made an
absolute mess of country Victoria. He is selling off
our TAB to any buyer. He is selling our water, our
ports, our SEC and so on. He has ruined our
ambulance services. He has destroyed the public
transport system. He has cut services to aged
Victorians. He has denied Victorians access to
justice. He has favoured his mates and his cronies,
and he has wasted our money. He refurbishes his
offices. He spent $8 million on advertising an
absolute travesty of a workers compensation system
merely to say that it is working. That is the sort of
thing that he prefers to waste money on!
As they say in the Kennett manual of political

chicanery, when you get to a certain stage and you
face these sorts of hardships a diversion is needed,
so he prorogued government and reopened it with
nothing to say. Then along with his cronies, his
acolytes, hangers-on and well-heeled freeloaders, he
retired to the back garden where he had a publicly
paid-for piss-up for his cronies and mates. That is all
it was - an excuse to have a publicly paid-for
piss-up for his cronies and mates. The cronies got a
few drinks and a few soldiers went up and down
and the band played the drums - it was a bit of fun
after all. But as a major event, it does not really rate.
Even by Jeff Kermett's admittedly low standards this
solution could hardly be called the rabbit from the
hat. It is a bit more like air out of his bum than a
rabbit out of a hat! He created all this destruction
and all this mayhem in just half a term! In two years
he has managed to do all this. I shudder to think
what the next two years might bring us.
In the Governor's speech - and I am not too sure
because there was not terribly much of it - he
promised more of the same, or at least I think that is
what he said.

I would like to visit a few areas in Mr Kennett's
Victoria and try to put the Governor's speech into
some sort of context, because on a casual reading the
seven pages of the large-type speech, which contains
pretty well nothing, would lead some people - -

Honourable members interjecting.
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Hon. B. E. DAVIDSON - A casual read of the
Governor's speech by people who do not know
what is happening in Victoria would lead some of
them to believe that everything in the Garden State
is quite rosy, when in fact nothing could be further
from the truth. The Garden State is once again a
decayed and ruined plot.
In an attempt to create some sort of smokescreen the
government came up with the slogan: Victoria on
the move. Victorians on the move would be a bit
closer to the mark, because Victorians are on the
move interstate. They are going, they have had
enough. Victorians cannot wait to get out. Victorians
are going north, south, anywhere. They cannot wait.
They just want out.

As you are aware, Mr Acting President, in the first
quarter of 1994 a net flow of 9380 people left for
other states -108 people per day every day. In the
year to March, 80 449 Victorians left the state and
only 47 793 came in, so we had a net shortfall of
32 656 people leaving the state, which is a record. It
is a record of which I suppose Mr Kennett can be
justly proud, because he created it. In some ways I
suspect. he is not altogether unhappy because each
one of those 32 656 people would not have voted for
him in a fit. That is probably why he is not worried.
To some extent it probably helps him on his way.
These figures were quoted in the Age of 10
September 1994, but I believe them to be ABS figures.
If that is not voting with your feet, I do not know
what is. Worse than the fact that Victoria has lost
more than 32 000 people is that about half of this
exodus is being funded by the Kennett government's
voluntary departure system, which has added
massively to Victoria's debt. Victoria is paying these
people to go and finance the recoveries of other
states, recoveries which have so far eluded us. The
total cost of the exodus in voluntary departure
packages is likely to exceed $2 billion for the 1993-94
financial year. The population loss is equivalent to
the loss of a city the size of Castlemaine, Kilmore or
Kyneton every quarter, yet we get smart-arse
comments from government ministers such as, 'We
don't want them. They are not the right sort of
people, anyway'. The problem is that the taxpayers
who remain in Victoria have to bear the cost. What a
disgrace that is. Victorians on the move, indeed!
What a shame.
There is no reform here. This is not reform, this is
driving people out of the state. Surely even the most
lard-headed luddite in the government can
understand that when that many people walk out
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there is something wrong. It is not easy to decide to
pack up your family, leave your job - if you still
have one in this state - and go interstate with the
object of never coming back. It is not a decision that
people make easily, yet that is what is happening
in Mr Kennett's Victoria.
Member after member on the government side is
saying what a wonderful speech the Governor
made. I didn't think it was too hot! The Governor's
speech talks about confidence in Victorian
institutions and the integrity of our public servants.
For heaven's sake, every public servant with a
dissident view or at a senior level has been shut out
or replaced by Mr Kennett's acolytes and cronies.
You can tell when it is about to happen because he
gets up there and says, 'That bloke is all right. His
pOSition is under review, but nothing is going to
happen to him'. Ask George Brouwer about that.
Ask Judge Fogarty whether he thinks everything is
all right and that nobody is out to get him. That is
not paranOia, it is reality. We have seen it happen
again and again in department after department.
How can you have confidence in Victoria's public
servants? The public servants who are left, the ones
with any independent thought, are too timid to put
their heads up.
I want to talk about the judicial system in Jeff
Kennett's Victoria. In the history of democratic
government in Australia, in particular in VictOria,
never has the integrity of our judicial system been
subjected to such interference and threat of
continual interference. To say there is confidence in
our institutions is nothing more than a sick joke. The
government treated our judicial system's
impartiality with utter and absolute contempt. The
interference by this government in the judicial
system is nothing short of reprehensible.

Let me mention a few areas where this interference
has occurred. The recent attempt by the
Attorney~enera1 to force the senior magistrate of
the Children's Court to resign because she is not
happy with his decisions is an absolutely appalling
state of affairs. In particular the Attorney~neral
was unhappy about his decisions relating to the
Children of God case. Magistrate Greg Levine had
also spoken out about the government's lack of
resourcing of the Children's Court, which, among
other things, did not have anything as basic as a
typist, for God's sake!
This government, correctly I believe, recently
introduced the mandatory reporting of child abuse. I
do not have much to congratulate the government

on, but the worst crime it could commit is to
introduce mandatory reporting and not resource the
proper authorities to investigate the cases. When
you mandatorily report child abuse but you do not
have anybody taking care of the victim, the victim is
at even greater risk. I aired those sorts misgivings in
my party room because I had to be convinced that
mandatory reporting was right. I finally came down
on the right side because I believed this government
would not be so insensitive as to fail to provide the
necessary resources.
Let us contrast this government's approach with that
of the former Labor government, because the Greg
Levine case is a very good one to look at. You might
turn around and say to us, 'Hang on, Magistrate
Levine was a Labor Party appointment.' He was, but
you have got to understand that he strongly
opposed our government about the new Children's
Court building where he now works. At the time he
gave the Labor government a great bucketing. He
tipped the bucket all over us. He was only a junior
magistrate at that stage, but we still promoted him.
Mr Levine had the guts to speak out on something
he felt strongly about. The Labor Party does not
kneecap people who speak out because they have
strong views, and that is the difference between a
Labor government and this government. That is the
essence of a democratic society. If you are lucky
enough to have a judge or a magistrate speak out
about an injustice he should be retained. he should
not be shipped off; but that is what the government
has done.
I am not the only one who is going crook about this.
I do not know of a more conservative body than the
Victorian Criminal Bar Association.

Hon. W. A. N. "artigan - What about the
government and the Legislative Council?
Hon. B. E. DAVIDSON - Yes,itwould bea
dose thing! On 23 August 1994 an article in the Age
entitled 'Victorian bar outraged at Levine affair'
stated:
Supreme and County court judges could be asked to
resign by the state government if it considered them to
be its critics, the Victorian Criminal Bar Association
said last night.

I cannot think of much worse interference in the
judiciary than that. The article continues:
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The chairman of the association, Mc Brind

Zichy-Woinarski, said the most senior members of the
Victorian bar were outraged by alleged moves by the
government to oust the senior magistrate of the
Children's Court, Mr Greg Levine.
In a stinging attack. Mr Woinarski said the government
had displayed a flagrant disregard for judicial
independence and even judges could come under
pressure to resign if they were perceived as
government critics ...
A government spokesman could not be contacted for
comment last night

No-one wanted to talk about it. The article continues:
Mc Woinarski said he could not understand why such
a well-respected magistrate as Mc Levine had been
asked to step down.

The Chief Magistrate, Mr Nick Papas, who is said to
be very close to Petro Georgiou, the state director of
the Uberal Party, was appointed because of services
rendered. He snitched on Mr Bongiorno, the
Director of Public Prosecutions. He acted like a
grubby snitch, but the Liberal government said, 'We
will have him, but we do not want a bloke who has
the guts to stand up and say there is something
wrong in the Children's Court'. That is the standard
being set by the Attorney-General.
In my view Mr Papas is a messenger boy of the
Attorney-General. He said the Attorney-General
wanted Mr Levine to resign from his position.
Hon. W. A. N. Hartigan - That is completely
unsubstantiated. You don't know.
Hon. B. E. DAVIDSON - That is right; I do not
know. Continuous attacks have been made on the
Director of Public Prosecutions, and they have been
made in part by this snitch.
Judicial interference by the government is
unprecedented. The government sacked the judges
of the Accident Compensation Tribunal. Those
judges may have harboured an independent thought
or judged matters on the evidence put before them
and not followed the Kennett government line. It is a
sad example of the interference in the judicial
system.
The Commissioner for Equal Opportunity, Moira
Rayner, was sacked because she made decisions that
were not in line with Kennett government policy.
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The government dismantled the Law Reform
CommisSion. It may have had an independent
thought and not toed the Uberal Party line. Now the
Attorney-General cannot wait to get her grubby
claws on Victoria's other tribunals, especially the
Administrative Appeals Tribunal and the
Residential Tenancies Tribunal. Because it may be an
avenue to appeal decisions of the government the
Attorney-General wants to abolish the AAT. The
tribunals are on notice; they toe the line or they will
be abolished. The Attorney-General will interfere
with any part of the judicial system that
demonstrates a scintilla of independence.
Another area of concern is the disgraceful decision
to substantially increase the cost of court fees. TIlat
will deny hundreds of people access to justice. The
fee to lodge an appeal in the Full Court has
increased from $140 to an outrageous $2000. lhat
will deter people from appealing against an unjust
decision. Access to our courts should be the
fundamental right of all citizens, not just the cronies
or the people who can afford to pay so they can
deny justice being visited upon them.
It is not only hypocritical, it is a joke that the
Attorney-General should talk about making the
legal system more accessible when she is ensuring
that only the rich can take their cases to court. The
rise in court fees will only increase the burden on the
Legal Aid Commission, which has suffered savage
cuts to its budget. The latest fee increases will place
further strain on the legal aid system.

The Attorney-General's intention of introducing
legislation to allow sentencing without trial
highlights the government's intention of removing
the fundamental right to justice and replacing it with
what can only be described as rough justice. People
will not have to have a trial, they can be sentenced
straight away! 1bat will ensure the courts will not be
clogged up with cases and may mean some judges
can be sacked!
I wonder whether we still live in a democratic
society or whether Victoria is fast becoming a regime
that can be likened only to Nazi Gennany.
Hon. R. I. KNOWLES (Minister for Housing) On a point of order, MrActing President, I object to
the government being compared with the Nazi
Germany regime, and I ask that the statement be
withdrawn.
Hon. B. E. DAVIDSON (Chelsea) - I am happy
to withdraw the statement about Nazi Germany, but
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I can think of other totalitarian regimes with which
the government can be compared.

The ACI1NG PRESIDENT (Hon. P. R. Hall) Order! When a member is asked to withdraw a
comment the withdrawal must be unconditional. I
ask Mr Davidson to make an unconditional
withdrawal.
Hon. B. E. DAVIDSON - They do not like it
when they get it back. I withdraw.
Sitting suspended 1.00 p.m. until 2.02 p.m.
Hon. B. E. DAVIDSON - Before the luncheon
adjournment I mentioned the considerable exodus
from Victoria: people are voting with their feet and
leaving. At this stage I should like to discuss rural
Victoria in the context of the Governor's speech. The
speech indicated the budget would allocate a total of
$18.3 million to agricultural extension projects over
the next three years, but little else of worth is
happening in country Victoria. Services are being
depleted or removed altogether, and it is only a
matter of time before many country towns become
ghost towns. Such is the discontent in rural Victoria
that this $18.3 million was found to pacify the
National Party members who were on the point of
revolting. They were in a bit of trouble. If this
$18.3 million for country Victoria was in the kitty,
one has to ask why it was not found earlier and put
to good use by compensating the victims of last
year's floods. They have received nothing from this
government. The money was sitting there for
12 months, but it was not until the National Party
squealed that it was found. The National Party
members in this house and the other place should
stick to their guns and dip into that $18.3 million on
behalf of the flood victims who desperately need
help.
One has to contrast that attitude with the attitude of
the Prime Minister. When he saw the drought areas
in Queensland he put together an ongoing total
package, not simply a financial package, for people
who needed relief. TIlat did not happen here. But in
order to make some sort of show the National Party
decided to jack up on electricity tariffs and -10 and
behold - the government was able to flex some
muscle and $18.3 million was found. It could have
been found a lot sooner if someone had made a good
run at it~ but nobody did.
What has happened in country Victoria? Five major
rail lines, 105 schools, and 6 country hospitals have
closed, with more set to close. The closure of its
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schools and hospitals means that a town cannot
service the local community. When you close the rail
line all the jobs associated with it, such as track and
bridge maintenance and subcontracted jobs,
disappear. People who look to get that sort of work
can no longer find it. When you close the schools,
caretakers, cleaners and even teachers go. Farmers'
wives who are teachers and other teachers suddenly
find that if they want to continue to work they have
to go miles away. Jobs are not there for all; they are
there for only some.
At a time when rural Victoria, like the rest of
Australia, is suffering, problems are created when
those sorts of jobs are taken away. When a country
town loses its schools and hospitals people will not
live there. The young people who otherwise might
have brought their families to live in those towns go
to others where they can get services. Who will be
the future members of the Colac Football Club?
Nobody, because people will not go to places like
that. The whole fabric of country life as we have
known it falls away.
Municipal amalgamations have resulted in the loss
of countless jobs in the country, and it seems that
every time the Minister for Local Government talks
about amalgamations he describes the success of the
process and the amount of money it has saved. Read
for that: jobs lost. That is what happens; that is how
money is saved. The government kicks people out
and rationalises. It kicks some poor bugger out of a
job. That is rationalisation in the country. Every time
we create something like the City of Greater Geelong
people lose work.
It is ironic that the Minister for Local Government,
who is overseeing the so-called rationalisation
program, is also the Minister for Regional
Development. During question time when we ask
him, 'Given that it was this department that created
job losses in country Victoria, how many jobs has
your other department created to make up for it?'
the minister is unable to point to one single job. No
wonder he has a reputation throughout rural
Victoria for being the minister for doing bugger-all
except tearing the place apart!
The Kennett government's decision to abandon
uniform electricity tariffs means that country
Victorians will pay more for electricity than their
city counterparts. There will be higher supply
charges - possibly as high as $75 per quarter - and
increased connection charges, and that means
businesses that might have set up in country
Victoria will not establish themselves there.
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On the one hand schools, hospitals and
municipalities, which are major employers in
country towns, will go; on the other hand the cost of
services will be jacked up to discourage businesses
from setting up in country areas.

The abandonment of unifonn tariffs for electricity
means that country Victorians will suffer through
paying higher costs for electricity than their city
cousins. It will apply in much the same way as it
does with petrol prices. A maximum price will be set
and will be maintained until the end of the century
or whenever the government stated in its sell-out
document, but the government knows country
people will pay more because extra charges will be
built in for higher transmission costs and there will
be discounting in the cities.
By contrast, as Mr White would be able to tell the
house, in the last seven years of the Labor
government electricity prices fell by 22 per cent in
real terms, with commercial prices dropping by
20 per cent and domestic prices dropping by
30 per cent. The fonner government kept prices
below the increase in the CPI year after year. Under
the previous Liberal regime prices jumped
14 per cent in each of that government's last two
years in office. We are back to the bad old days!
Another aspect to consider is fire mitigation
programs. In the past the cost of those programs was
spread across the state, and no-one in the city
minded that because it was fair. Now country
Victorians will be totally responsible for the extra
costs involved in those programs - that is, if the
new private owners of electricity companies choose
to provide those programs at all! If they do provide
fire mitigation programs country people will pay for
them. Everyone remembers the horror of Ash
Wednesday. Imagine jeopardising a fire mitigation
program, of all things! Those programs are vital in
preventing bushfires, and the government's actions
can be described only as criminal vandalism.
The National Party sell-out on unifonn tariffs shows
that it has no regard for its constituency after 30
years of being in the wilderness, and it clearly spells
the end of the party as a relevant political force in
Victoria. The jig is up! The people know what you
are! The National Party has demonstrated that it is
nothing more than a lap-dog. It has rolled over and
allowed the government to deliver this massive
attack on country Victoria.
Apparently the Deputy Premier considers saving his
job and car and helping his Liberal Party cronies to
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be more important than going out to bat for his
constituents. He should have found the $18.3 million
for flood programs 12 months ago and obtained
more money this time. If the money was there to
stop farmers from walking out the door it was
certainly there when they needed it earlier. The
fanners need the money so why not go back, kick on
the door and see if you can pick up another
$18 million - they really need it!
When one looks at what is happening in the bush
one wonders how perceptive these people are. Who
in country Victoria would have a better idea of what
the Liberal and National party coalition government
policies are doing to country Victoria? Who would
be most able to tell you what is happening? It is the
party members themselves, the local battlers who
have been members of the Liberal and National
parties in the country for years!
An article headed' A Cry from the Country',
published in the Age of 3 September 1994, discusses
this issue. I do not intend to read it all because it
would take too long.
Hon. Pat Power - And it is too embarrassing!
Hon. B. E. DAVIDSON - I am a sensitive fellow
and I would be too embarrassed.
Hon. B. N. Atkinson - Are there too many big
words in it?
Hon. B. E. DAVIDSON - You are tempting me,
but I would be embarrassed. In a box at the side of
the article is a series of points under the heading
'Why the country is angry'. They are: fewer schools,
closure of small rural hospitals, petrol more
expensive by up to 15 cents a litre, council mergers
which take away council depots and jobs, loss of
rural youth to cities, replacement of many train
services by buses, lack of farm support through
crises such as the floods in north-eastern Victoria,
the threat of more expensive electricity, the potential
loss of cross-subsidies on telephones and rural water
reform, which is claimed to threaten water quality.
I will read a couple of paragraphs of the article
because I know government members will be
interested in the thoughts of members of the Liberal
Party. I know they like to know what is happening
in the bush from the mouths of their own members.
The article begins:
l.ola Hand has cooked scones for Liberal Party cake
stalls for more than 40 years. She has sold raffle tickets,
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rallied support and attended party meetings in her
home town Warracknabeal, in Victoria's Mallee, for just
as long.
When Jeff Kennett was elected Premier and the
Liberal-National party coalition became the
government in October 1992, Mrs Hand was delighted.
But last week, Mrs Hand left the Liberal Party - and
took delight in telling a party canvasser who phoned to
find out why she hadn't paid her annual dues that she
wouldn't be rejoining.
Mrs Hand, 59, says the government has betrayed the
bush. 'I'm a country woman, but the liberals and the
National Party have completely forgotten about us. I
won't rejoin and I never will:

The article continues:
All over country Victoria, the same story can be heard
from solid conservatives who never dreamed of voting
anything but liberal or National.
Some have resigned from their parties. Others have
been angry enough to write to their local papers ...
Branch meetings are reflecting the mood. Last
weekend, at the annual conference of the liberal Party
in the blue-ribbon Western District seats of
Wannon-Corangamite, an unprecedented vote was
taken voicing 'utmost concern' at the state
government's policies.
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Mr Hill said this week that it was the lack of state
government aid after last year's floods that really hurt.
'The light has gone out of people's eyes. They've gone
past being disappointed - they're desperate and can't
understand why the local coalition members won't go
into bat for them.'

The govenunent couldn't find it for the flood victims
yet it could find $18.3 million when the Nationals
threatened to walk out the door. The Governor's
speech just shows the paucity of the government. It
shows that the National Party just rolls over and
does not help its constituents. Mr Hill has severed all
ties with Mr McNamara and the National Party. He
regards himself as'an unaligned conservative voter
with a social conscience'. The article further states:
A spokesman for the state branch of the National Party
yesterday denied that there had been any loss of
support for the National Party in the past year.
Likewise, the state Liberal Party office reported no
membership changes in branches outside Melbourne.
But country people report otherwise.

I think the organisations have gone into emu
fanning; they have stuck their heads in the sand and
their other part up, and some of your members
know where to shove the protests!
Hon. R. J. H. Wells - Do you think you're
contributing to the state of Victoria?
Hon. 8. E. DAVIDSON - I certainly am. I've got
you listening!

Hon. 8. N. Atkinson interjected.
The Age article continues:
Hon. 8. E. DAVIDSON - I t was your own party
conference and I imagine the rank and file would
have turned up in droves. They were talking about
the McNamara effect. According to the article the
McNamara effect occurs when you have an invisible
member who answers to his constituents when the
utmost pressure is applied.
One man who has lost patience with the coalition
is Mr Bill Hill. In 1982 Mr Hill belonged to the election
committee that ran Mr McNamara's campaign for the
safe seat of Benalla. Yet by 1993 Mr Hill was furious
with the government. When the local school at
Warrenbayne was threatened with closure he wrote a
letter to the Age:
The seething anger in country Victoria is turning
into an ice-cold rage. Country people have had
enough. Ask your local coalition politician where
their children are being educated and if they could
continue to afford it on an ex-politician's salary.

At a public meeting in Mortlake on Tuesday night the
National Party member Mr John McGrath and the local
liberal Party Legislative Council
representative Mr Bruce Chamberlain -

who unfortunately is not with uswere forced to listen to the fury that the closure of the
town's hospital has generated.

It is one of the symptoms. You close down country
hospitals and you close down a part of the town.
The loss of a hospital is the final straw for a
community that had already seen its rail service
axed and two schools merged into one.
Or Brendan Kay, who has served the town for nine

years, said people had lost faith in their coalition
representatives. 'People are now talking seriously
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about who will be the most suitable independent
candidate to put up. This used to be a blue-ribbon area;
you'd never hear people talking about things like that
in this part of the world until now', he said.
The Agriculture Minister, Mr Bill McGrath, the
National Party member for the Wimmera, has also been

a target for country criticism in letters to local
newspapers.

I will read the last two paragraphs of the letter
because I am sure all government members are
hanging on the edge of their seats waiting to find out
how this article finishes:

jobs. That is what it is about and that is why they
have had enough after two years.
It is almost a world record - two years and they've
had it. They have got the stitch and they are leaving
the party because they cannot stand you. You stink
out there and it is not just because you are a
plumber, Mr Smith. It has nothing to do with the
increase in your drainage charges. They can't stand
what is happening to rural Victoria under your
administration.

An article at page 7 of the Age of 31 August is
headed 'Service cuts hurting', and states:

Warracknabeal's Mrs Hand says all she can see is a
grim future.1'm angry, I'm worried and I'm scared.
What happens now if you get sick in the country?
When will an ambulance come? We are just ordinary
people:

Rural branches of the Liberal Party have attacked the
state government's performance in the country,
accusing it of slashing too many services.

You are not getting the message across to your own
members. And if you don't get the message across to
your own branch people you are not getting it across
to anyone. She says:

Hon. B. E. DAVIDSON - Mrs Varty agrees with
them! They are accusing the government and we
have heard it from her that it is all right and they are
allowed to do it.

'We've always battled. But someone's got to stand up
and say the terrible things that are happening out there.
Maybe my one membership of the Liberal Party won't
make a difference, but it's my way of saying I've had
enough'.

Hon. K. M. Smith - You're an appalling
creature, Davidson, you really are.

Hon. Rosemary Varty interjected.

Hon. Rosemary Varty - Of course it is.
Hon. B. E. DAVIDSON - It continues:
The party's annual Wannon Corangamite area
conference at Cobden in the Western District on
Sunday voted to express 'utmost concern' at the way
the government has altered some policies without
consulting rural branches.

Hon. B. E. DAVIDSON - Thank you, I try.
Hon. B. N. Atkinson - Has Rod Mackenzie paid
his subscription this year?
Hon. B. E. DAVIDSON - That is a bit Wlkind.
Who in the COWltry is better able to say what the
government's polides are doing to rural Victorians
than members of the Uberal and National parties?
They are the best people. They are the ones who get
all the government press releases and handouts and
all of the stuff that comes from the Ministry of Truth.
All of those people get that information so that they
have a chance of hearing it straight from the horse's
mouth. It is not the National Party standing up for
rural Victoria; it is the Labor Party who cares about
working people, farm workers, teachers, nurses and
local government workers and it is the Minister for
Regional Development who does not buy them any

They got a very good hearing because the Minister
for Finance, Mr Smith, was there and he expressed
utmost concern. He addressed the conference and
said that he largely dismissed their concerns. He is
quoted in the article as saying:
I was surprised by their ignorance of the processes of
policy development

That was !an Smith; so your Minister for Finance,
your sensitive, new age minister, got up there and
said, 'You are all ignorant and would not know
what was going on'. If your own members do not
know what is going on, who the hell does?
Everybody else does, and you people are on the nose.
The article continues:
The conference motion was supported by an
explanatory note citing school closures, hospitals
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council amalgamations, rising fuel taxes, land use and
rural water services as concerns.
'It seems incongruous that parliamentarians, when in
opposition, argued strongly against some of the
policies which they are enacting now they are in
government' the note said.
'Is it any wonder that politicians are regarded less than
favourably by the community ... '
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Hon. M. A. Birrell- You're not suggesting he is
a crony?
Hon. D. R. WHITE - Absolutely!
Hon. R. M. HALLAM (Minister for Local
Government) - I am unable to say whether the
Local Government Board has met to decide in
respect of the three - Hon. D. R. White - We can tell you that.

Mr Smith, while aclcnowledging that similar concerns
were felt in many parts of the state -

he got that one right said this was more a reflection of discontent with
adverse crop prices ...

Hon. R. M. HALLAM -If you have that
information you are the only person in captivity
who does! For what it is worth, I do not keep a track
of the Local Government Board meetings; it is quite
independent and that is the way it should be.
Hon. Pat Power - Uninterrupted by preselection.

They certainly affected people who lost their jobs in
local government didn't they! He is then quoted as
saying:
We bent over backwards to involve the branches in
developing policy (before the last election) ... no policy
got into place that hadn't got through democratic and
exhausting process. Clearly the people making the
motion were unaware.

So the people making the motion were not aware of

the exhaustive democratic processes that took place.
They knew nothing about it. Who were they?
Members of the liberal Party and the coalition. An
exhaustive democratic process took place out there
to get the policies but it did not involve any of the
rank and file. It must have been exhausting for the
people who were there!
Debate interrupted pursuant to sessional orders.

QUESTIONS WITHOUT NOTICE
Local government: commissioner
Hon. D. R. WHITE (Doutta Galla) - I direct my
question to the Minister for Local Government. We
understand that the Local Government Board has
met and resolved the matter of the future of the local
government areas that now comprise Hastings,
Momington and Flinders, and consideration has also
been given to the appointment of commissioners.
Can the minister assure the house that Mr Alan
Hunt will not be appointed a commissioner?

Hon. K. M. Smith interjected.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! The Honourable Mr Smith!
Hon. R. M. HALLAM - Mr White assumes that
it is the Local Government Board that appoints
commissioners. He is wrong.
Hon. Pat Power - He didn't say that.
Hon. R. M. HALLAM - The board does not
appoint commissioners. There has been no
consideration given to the appointment of
commissioners in that area because the board's
report has not been presented to me.
Hon. D. R. White - You're not going to give an
assurance?
Hon. R. M. HALLAM - I have not considered
the appointment of commissioners.
Hon. D. R. White - You're not going to rule him
out? Thank you!

Regional development business
opportunities
Hon. G. R. CRAIGE (Central Highlands) - Will
the Minister for Regional Development inform the
house of the response to the government's
information package on regional Victoria?
Hon. R. M. HALLAM (Minister for Regional
Development) - I advise the house that last
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Monday week at the Royal Agricultural Show the
Premier and I launched a major series of documents
entitled Country VictorUz - Open for Business, which
will spearhead the marketing of business
opportunities in country Victoria. They represent the
key element in the government's strategy to focus on
growth industries for the 21st century. The
information comes in a series of folders for
individual regions across the state, with inserts for
subregions. They can therefore be tailored to suit a
particular audience or investor.
They reflect the government's fundamental view
that we have to make the most of our natural
advantages. Members of this place will have heard
me speak before on this issue about regional
Victoria. It means focusing on the particular
advantages of each part of the state. We believe
every region of the state has potential for winning
new investment and jobs.
We see that the primary users of these documents
will be state government agencies, local government
units and the regional development boards that we
fund through our Investing in Country Victoria
program. We have also provided copies to the
commonwealth government, and I genuinely hope it
will make use of them. They would also serve as
invaluable resource material for any discussions
members of Parliament might have with respect to
potential investment, and I offer them to each
member of this place. They will be available on
request. Copies have been sent to our network of
offices overseas.
They have generated a great deal of interest and my
officers report that requests for extra copies have
come from certain quarters. This is another initiative
as part of the government's commitment to
economic development in regional Victoria, and I
commend them to members of this place.

John Cain Memorial Park
Hon. T. C. THEOPHANOUS Gika Jika) - On
7 September during the adjournment debate I raised

an issue with the Minister for Local Government
regarding the review of a decision made by the
former Northcote City Council on the John Cain
Memorial Park. This review is being conducted by
the Darebin commissioners following intervention
by the minister.
The minister denied all knowledge and agreed that
this sort of ministerial intervention would be a
'dangerous precedent'. Will the minister now
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confirm that the intervention occurred by the acting
minister, the Honourable Robert Maclellan in the
other place, and does he now believe that Mr
Maclellan has set a dangerous precedent?
Hon. R. M. HALLAM (Minister for Local
Government) - Mr Theophanous raised this issue
with me, and in the first instance he said, as I recall,
two things on which I am now able to report. The
first was that there had been ministerial
intervention. I have subsequently discovered that it
was my colleague the Minister for Planning in the
other place in his capacity as Acting Minister for
Local Government.
The other thing which Mr Theophanous said in
introducing the question last time was that the
review came about as the result of a single protest. I
have a briefing note on this and I shall be reporting
to Mr Theophanous in some detail. It now appears
that there was not a single protest, but that many
protests came to the acting Minister for Local
Government, which prompted him to ask the
commissioners to review the issue.
Hon. T. C. Theophanous - You said it would be
a dangerous precedent.
Hon. R. M. HALLAM - That was on the basis
that you had said there had been intervention.
Hon. T. C. Theophanous - It is all right for the
minister to ask for the review. Why?
Hon. R. M. HALLAM - Do you want to hear the
answer or continue asking a question?

Honourable members interjecting.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! The Leader of the Opposition has
asked his question. It is proper to wait and to give
the minister the opportunity to answer the question.
If you are not satisfied you have an opportunity on
another day to ask a subsequent question. The
minister without interruption.
Hon. R. M. HALLAM - I have signed off a
response to Mr Theophanous; I think it is in transit
to him.

Parks and waterways program
Hon. B. N. ATKINSON (Koonung) - Will the
Minister for Conservation and Environment infonn
the house of any new government programs and
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funding commitments to Melbourne's waterways
and open space?
Hon. M. A. BIRRELL (Minister for Conservation
and Environment) - I am pleased to advise Mr
Atkinson that the gevemment has recently provided
140 grants totalling $8 million to mwticipalities and
land managers throughout greater Melbourne for
improvements to our great outdoors.
Included in the program are grants of more than
$2 million for new bicycle pa ths in central and
suburban Melbourne. New bicycle tracks to benefit
from the Melbourne Parks and Waterways program
are: the Gardiner's Creek path along the Yarra River;
the Capital City Trail; the Williamstown foreshore;
the outer circle railway reserve; the Mordialloc trail;
and the Broadmeadows trail.
These innovative projects will create better visitor
opportunities in Melbourne's parks and riverside
reserves. The high funding priority for bicycle paths,
walking tracks and viewing platforms reflects the
increased popularity of Melbourne's parks and
recreational destinations.
I am also pleased to advise the house that new tracks
and boardwalks are more than just visitor facilities;
they also provide important protection for parkland
from erosion and overuse. The Melbourne Parks and
Waterways program also provides funding for other
activities such as revegetation, wetland
enhancement and habitat protection.

Ballarat city: election date
Hon. PAT POWER ijika Jika) - The Ballarat
Courier of 28 September reports the Minister for
Local Government as saying that he does not know
when council elections will be held in Ballarat
However, on 20 September the Premier announced
in Ballarat that local government elections will be
held in March 1996. I ask the minister if he could
advise the house whether he and the Premier were
speaking truthfully.
The ACIlNG PRESIDENT (Hon. D. M.
Evans) - Order! It is not normal in a question
without notice to ask about the truth of. a report in a
newspaper. If the honourable member could
rephrase the question I shall allow him to proceed.
Hon. PAT POWER - I ask the minister if he can
advise whether the comments made by the Premier
and the comments made by himself are appropriate
in respect of the conduct of elections in Ballarat?
The ACIlNG PRESIDENT (Hon. D. M
Evans) -Order! The question is still out of order. A
question.without notice must not question the
veracity of a report in a newspaper. Unless the
honourable member can rephrase the question, it is
out of order.
Hon. R. I. Knowles - Ask another question!
HoJ\. PAT POWER -No, I will save that for
tomorrow.

Under the program habitat protection is planned for
lyrebirds in the Dandenongs, for the eastern barred
bandicoot at Gellibrand Hill, for preservation of red
gums at Bundoora Park, and for native grasslands at
Broadmeadows and Sunshine.

Hon. PAT POWER - But, at least I will get an
answer.

Recreational facilities will also be improved at
Sorrento ocean beach, Ferntree Gully, Grants Picnic
Ground, Mount Eliza Regional Park and Yarra Bend.

The ACIlNG PRESIDENT (Hon. D. M.
Evans) - Order! Mr Power, without so much
assistance.

Funding allocations under the parks and waterways
program are based on advice from an ll-member
independent advisory council comprising
representatives of commwtity groups, local
mwticipalities and government agencies.

Hon. PAT POWER - I ask the minister if he can
indicate whether elections will be conducted in
Ballarat in March of 1996 as was the statement made
by the Premier?

I am pleased that the parks and waterways program
has been highly successful in improving
Melbourne's world-class network of parks,
waterways and trails.

Honourable members interjecting.

Hon. R. M. HALLAM (Minister for Local
Government) - I thank the honourable member for
his question as it has now been framed.
Hon. Pat Power - I knew you would not have
answered it the first way!
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Hon. R. M. HALLAM - I do not know what it is
that the Premier actually said in Ballarat. I know
what has been reported as to what he said and I
have had a number of people ask me about that
issue. I do know that he mentioned the term of
18 months. I had arranged with the commissioners
that one of the first things I would do when they
were appointed would be to put them on notice that
one of the issues I would seek early advice on was
the timing of the election.
As it happens, the advice that I received from the
Chief Commissioner of the City of Ballarat, which I
happen to have and which is dated 21 September,
makes two important points on the issue the
honourable member has raised with me.
Hon. Pat Power - This was written the day after
the Premier was there.
Hon. R. M. HALLAM - For the record it was
written on 21 September, which is before the
Premier went to Ballarat. Let the record show that
the slur inferred by the honourable member is really
off the beam! On 21 September, the chief
commissioner, Vem Robson, wrote to me on the
holding of council elections and said, among other
things:
There will need to be intensive community consultation
to ensure that ward boundaries are correctly developed
for you to ultimately consider and make a final
determination. This process may take until June-July
1995 - too late for annual elections in August 1995.

He also said:
There is an urgent requirement for the commissioners
to undertake intensive rate modelling exercises to
preserve equity between properties. This can only
begin once all properties within the City of Ballarat are
finally integrated into the one computer system.

He went on to make other comments about the
nature of the brief he had been set as a commissioner
of the City of Ballarat. To bring together his
recommendations, he concludes that:
It would be possible for elections to be held in October
or November 1995 ...

But, he qualifies that on the basis of the work that
they are currently doing. I have made the point on
several occasions that it is very important, having
taken the decision to appoint commissioners to a
new municipality, that we do not tie their hands.
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They have an important role to undertake and it is
crucial that we give them the opportunity of
undertaking that role. It seems to me to make good
sense to take the advice from the commissioners
themselves as to when the election should be held.
On that basis, I inform the house that the latest
advice from the chief commissioner is that the
election will be held between October and
November 1995, and March 1996. I can put it no
closer than that. Most members in this place
understand the importance of the advice now
supplied by the Chief Commissioner of the City of
Ballarat.

Premier's Literary Awards
Hon. ROSEMARY V ARTY (Silvan) - Will the
Minister for the Arts inform the house about current
activities that support Victoria's literary culture.
Hon. HAD DON STOREY (Minister for the
Arts) - I thank the honourable member for her
question and interest in literary activities. Recently,
the Premier announced the 1994 short list for the
Premier's Literary Awards, which are administered
by Arts Victoria and which play a very important
part in Victoria's culture.
Hon. D. R. White - Have you read the short list
of books?
Hon. HADDON STOREY - I have not read all
of the books. There are 24 short-listed authors, and it
would take some time to get through their books. I
suggest that Mr White gets a hold of the list and has
a look at the books himself. Of the 24 short-listed
authors, 14 were Victorian, which is a good
indication of the strength of writing in this state.
In announcing the short-listed authors for the
award, the Premier announced that he had already
read a number of them and that he is working his
way through the rest.

This year there were 326 entries across eight
categories, including 91 for non-fiction and 78 for
children's literature. Perhaps Mr White would like
to read the children's books!
Victoria is the home of the Australian publishing
industry with around one-third of the nation's
publishers. It has many eminent literary magazines
and there are book stores all over the state. Victoria
has a thriving literary culture, and the upcoming
Melbourne Writers Festival will be another
opportunity to celebrate literature in this state.
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Last year that writers festival attracted over 13 000
people. It was the most successful yet, and I believe
it will continue to grow. It is an important
promotional event for publishers, readers and
writers. Indeed, this is one of the most interesting
periods of the year for those involved in the literary
field.
Other states offer literary awards. New South Wales
offers the Christina Stead award for fiction. That
prize was recently announced - it was won by a
new Victorian writer from Ballarat, Adib Khan, for
his work Seasonal Adjustments. Again,
congratulations to him -yet another emerging
talent in Victoria.
The Premier's literary awards and the Melbourne
Writers Festival help to stimulate and encourage
what is already a thriving culture in this state.

Local government: amalgamations
Hon. B. W. MIER (Waverley) - I direct my
question to the Minister for Local Government. A
member for Higinbotham, the Hon. C. A. Strong, is
reported in the Sandringluzm Brighton Advertiser of
27 July 1994 as saying the Brighton council should
push to stand alone. Mr Strong is quoted as saying:
If Brighton says we'd rather not amalgamate, that's fine.

Can the minister confirm whether it is the coalition's
policy to encourage municipalities to stand alone?

The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! Is Mr Mier asking whether a
newspaper report is correct?
Hon. D. It. White - He is asking about a policy
position.
Hon. B. W. MIER. -It is about the policy.

The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! 1 will accept that explanation. It
must be understocxi, however, that the minister is
not entitled to, nor should he, answer as to whether
or not the newspaper article is correct.
Hon. It. M. HALLAM (Minister for Local
Government) - You cannot have the question and
the answer!
Hon. B. W. Mier - In view of one of your
colleagues' comments that the people of Victoria are

entitled to know where you are going, because it is
very difficult to know.
Hon. Bill Forwood - They are not following you!
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! Does the honourable member wish
to rephrase his question?

Honourable members interjecting.
Hon. It. M. HALLAM - 1 am not in a position to
comment on the veracity of the quotation. 1 suggest
if Mr Mier really wants to know what my
colleague Mr Strong said, he should ask him. As far
as policy is concerned - Hon. B. W. Mier - We want to know the
government's policy.
Hon. D. It. White - You will have to make him a
minister first, but don't take any notice of that no-one else does!
Hon. R. M. HALLAM - As far as policy is
concerned, 1 say to you - and to Mr Strong - that
he is entitled to represent the views of his
municipality in any way he chooses. I offer you the
same opportunity. It is government policy to review
the structure of local government. I have never said
that it was impossible or even improper for a council
to argue for a status quo outcome.
Hon. Pat Power - Would you encourage stand
alone? That was the question.
Hon. It. M. HALLAM - Let the record show that
Queenscliff is living evidence of that precise
issue. Mr Acting President, 1 suggest the question is
nonsensical.

Heavy vehicle speed limits
Hon. P. It. HALL (Gippsland) - Is the Minister
for Roads and Ports aware of a New South Wales
proposal to penalise heavy vehicles apprehended for
exceeding speed limits of 115 kilometres an hour by
putting them off the road for a period of 24 hours,
and if so what is the attitude of Victoria to this
proposal?
Hon. W. R. BAXTER (Minister for Roads and
Ports) - I thank Mr Hall for his question. I notice in
reading the report of his CPA study tour that he
obviously has a keen interest in speeding heavy
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vehicles. I commend Mr Hall's report to honourable
members - it is available in the library.
It is true that the New South Wales Minister for
Transport has floated an idea and in fact indicated
that he may propose legislation in New South Wales
which would lead to the grounding of heavy
vehicles apprehended speeding in excess of
115lcilometres per hour. I notice in the newspapers
statements by people in the industry alleging that
the Victorian government is not supporting the
proposal. No submission has yet been made to me or
the government on this issue. I have had no fonnal
communication from anyone and know only what I
have seen in the media.
I make the observation that the Victorian
government has absolutely no time whatsoever for
cowboy truck drivers, and there have been some of
those in the industry in the past. Most honourable
members would at times on highways in Victoria
have experienced heavy vehicles following too close
behind or overtaking while obviously exceeding the
speed limit. I am prepared to look at the issue.
However, other actions have been taken in recent
years to address this problem. I draw the attention
of the house to the fact that an Australian design
rule has required that all heavy vehicles
manufactured since 1 January 1991 be fitted with
speed limiters preventing speeds of more than
100 kilometres an hour, and all vehicles
manufactured since December 1987 must be fitted
with speed limiters once registered beyond January
1991, which would indicate to me that most heavy
vehicles are now speed limited to 100 kilometres an
hour in any event. Any vehicle apprehended
exceeding 105lcilometres an hour in Victoria that is
registered in another state will not be permitted to
operate in Victoria unless it is fitted with a
l00-kilometre-an-hour speed limiter, in any event. In
many areas the problem of speeding by heavy
vehicles is being addressed in that way.
I have some reluctance to ground vehicles because I
think that imposes a penalty on the owner rather
than on the offender, who happens to be the driver.
Nevertheless, I expect my interstate colleague Mr
Baird to raise the issue at the Australian council of
transport meeting next Friday. I am prepared to
listen to his arguments. H he mounts a substantive
argument I dare say we can look forward to some
national uniformity on this issue.
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Priori ty housing
Hon. JEAN Mc LEAN - Will the Minister for
Housing confinn that priority housing is no longer
available to people 75 years of age and over, and
that those people are placed on the same waiting list
as other applicants?
Hon. R. I. KNOWLES (Minister for Housing) - I
am happy to respond to Mrs McLean's question.
Until recent times people over 75 years of age were
automatically given a priority. "That was judged to
be inequitable to people who are older but are under
75 and have been registered and waiting for public
housing for some time - giving priority to people
over 75 forced them to wait longer.
On the recommendation of the department the
policy has been changed: priority will be given to
those older people, irrespective of age, whose
circumstances are such that they justify a priority
over and above others on the waiting list. In effect,
automatic priority has - -

Hon. T. C. Theophanous - How do you define
older people then?
Hon. R. I. KNOWLES - In connection with an
older person's Wlit, an older person is anyone over
65 years of age. Those people are still eligible to
apply for priority, and their individual
circumstances will be judged in an individual
decision.
Hon. T. C. Theophanous - Rather than overall
priority.

CPM Construction Management
Hon. W. A. N. HARTIGAN (Geelong) - Will the
Minister for Housing advise the house of the
findings of an audit investigation of allegations of
corruption involving Domson Pty Ltd trading as
CPM Construction Management?
Hon. R. I. KNOWLES (Minister for Housing) - I
have now received a report from the internal auditor
into the allegations. Honourable members will
remember that I had previously advised the house
that in February this year the member for Geelong
North in another place had brought to my attention
allegations relating to improper activities in the
Department of Planning and Development in its
dealings with CPM Construction Management and
its director, Mr Robert Giesbers, a fonner
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deparbnental employee. I immediately initiated an
investigation into the allegations.
Other allegations were later raised on 23 March by
the opposition spokesman on housing in the other
place concerning Francis Nicholson Homes and
Francis Nicholson Master Builders, which were
found to be incorrect, as I advised the house on
20 April, but the activities of those two companies
will continue to be monitored; D & M Painters and
allegations as to the conduct of a departmental
inspector of works, Mr John Murray, which were
unfounded and to which I responded on 30 March;
and OS & C Developments, which I addressed in
response to a question on 29 March.
The investigations have taken some time as there
has been some difficulty in collating all the
information and the evidence required to assess
whether the allegations were supported. I have
placed a copy of the report in the parliamentary
library for the perusal of members based on a more
detailed internal audit working report.
Hon. D. R. White - What were the findings?
Hon. R. I. KNOWlES - The findings were
based on the internal audit report. Overall, the
report found that there was no evidence of any
fraudulent or illegal activities or gross
maladministration on the part of the department or
its staff. However, as a result of the audit, the
submission by CPM of allegedly incorrect statutory
declarations is to be referred to the Director of Public
Prosecutions. The departmental procedures for
control of minor plants and materials when
construction management arrangements are used
will be amended to take into account issues covered
by the report. Any items allegedly stolen and not yet
fonnally reported to the police by Domson Pty Ltd
will be reported by the department, even if it does
not have a legal responsibility to do so.
Hon. D. R. White - Did you say items stolen
would be reported by the department?
Hon. R. I. KNOWlES - Items allegedly stolen
and not previously reported by Domson Pty Ltd will
now be reported to the police by the department.
Procedures to ensure that current performance on
housing and other building projects are considered
prior to awarding contracts will be reviewed. Funds
due to the department from CPM will be retained
from existing moneys due to it.

As I pointed out to the house on 29 March the
department maintains a strong internal audit
function to uncover exactly the sorts of practices
found wanting in this review and to advise
departmental management on cost-effective ways to
minimise exposure to risk.

QUESTIONS ON NOTICE
Answers
Hon. B. T. PULLEN (Melbourne) - I seek your
guidance, Mr Acting President. In respect of the first
matter on the question notice paper, although the
minister replied to the effect that the information
would be provided in an annual report at some
stage in the near future, he did not indicate whether
the infonnation would prove difficult to obtain now.
When honourable members ask questions, the
answers should be provided if they are available.
The guidelines provide that if difficulties arise
because of the work involved or the complex nature
of the question the minister concerned or someone
from his office should contact the member and seek
to have the question altered to make the work
involved in prOviding an answer more reasonable.
In this case there has been some attempt to consult
over it, but the minister has not relied on that as a
problem in providing the answer, and I have not
been contacted. It is simply not good enough for a
minister to say it is coming out in an annual report
at a future date when the information, assuming it is
in the course of preparation, could be extracted and
provided to the member in the normal way as an
answer to a question. I do not think that is an
appropriate response concerning the prOvision of an
answer. It is not in the guidelines agreed upon by
the house.

I ask you, Mr Acting President, to follow a practice
previously used by President Hunt when he had
questions reinstated so that proper answers could be
given.
The ACIlNG PRESIDENT (Hon. D. M.
Evans) -Order! The normal pattern of handling

questions without notice has been that a minister has
the opportunity of responding in the manner that he
or she believes is fit and appropriate. The guidelines
to which you refer concern difficulties in answering
questions on notice where an answer is not provided
within 30 days. Because the minister is not in the
chamber at the moment, I will raise the issue with
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him on Mr Pullen's behalf, and he can respond to Mr
Pullen in the way he sees fit
Hon. B. T. PULLEN - I raise the matter because
it is an important point It is separate from the
position taken on the time element in respect of
questions, under which the house has agreed that
ministers should respond within a particular time.
There is also the matter of whether the response
should bear some relationship to the question asked.
In this case it seems to me to be not good enough
simply to put it off.

contacted by the minister with an indication that
there has been a problem or that there were
difficulties in answering the questions. I advised the
minister yesterday that the 30 days had expired and
followed that up with a fax to his office late
yesterday afternoon.
Hon. HADDON STOREY (Minister for Tertiary
Education and Training) - Miss Gould did advise
me and my office about the matter. I have made
inquiries of the Minister for Education and received
a memorandum from him this morning which
explains the situation from his perspective:

The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! As I indicated, I will consider the
matter and discuss it with the minister. Obviously I
cannot answer for him from the chair. If a member
believes that a question has not been properly
answered, that member can seek further details
through a further question.

The questions on notice, numbered 16-21 inclusive,

Hon. B. T. PULLEN - Will you be able to bring
that back on the next day of sitting?

The matters involved are complex and detailed
requiring considerable research. Answers are currently
in preparation, and will be provided to the Hon.
Monica Gould as soon as possible.

Hon. R. I. KNOWLES (Minister for Housing) As I understand Mr Pullen's request, Mr Acting
President, it is for a ruling from you that the
question be reinstated and treated as an unanswered
question on notice. I think honourable members
would well understand that you find yourself in a
difficult position because you are in an acting
capacity. It might be appropriate for you to take Mr
Pullen's request on board and give an undertaking
that you will give it consideration and respond later
today.

Dear Minister

asked in the council by Hon. Monica Gould, MLC,
member for Doutta Galla.

I have not had the opportunity of speaking to the
minister since I received the memorandum.
However, he makes it dear that the answers are
being prepared and will be available. I will contact
him again to see if I can ascertain a time line for the
answers and convey that information to Miss Gould.
In the end it is out of my control. I cannot produce
the answers until the minister gives them to me.

GOVERNOR'S SPEECH
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! I am happy to do that As I
indicated earlier, I will take it up with the minister
and try to provide a resolution to what Mr Pullen
sees as a problem. If there are further details that are
not provided in an answer, members are at liberty to
seek a further answer by drafting a further question
on the same issue. I am sure we can achieve a
resolution of the issue.
Hon. M. M. GOULD (Doutta Galla) - My
questions on notice nos 16 to 21 have not been
answered. The 3O-day period has expired. The
questions were addressed to the Minister for
Tertiary Education and Training as the
representative in this place for the Minister for
Education in another place.
I would like an explanation of why none of those
questions has been answered. I have not been

Address-in-reply
Debate resumed.
Hon. B. E. DAVIDSON (Chelsea) - Mr Acting
President, prior to question time I was explaining
how people in the liberal and National parties in the
country had had an absolute gutful of the
government's policies. I used a couple of newspaper
clippings to illustrate the point and discussed
motions that were passed at the liberal Party
conference.
I will repeat what was said by one of the people at
the meeting as reported in an Age article:
It seems incongruous that parliamentarians, when in
opposition, argued strongly against some of the
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policies which they are enacting now they are in
government ...
Is it any wonder that politicians are regarded less than

favourably by the community ...
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the government reaUy relate to the agony being suffered out in the bush
... perhaps they don't want to hear the misery out there.
The smaU communities are rapidly dying,' he said. 1t's
really a plea for help and more understanding ...'

It then refers to the Minister for Finance:
Mr Smith, while acknowledging that similar concerns
were felt in many parts of the state, said this was more
a reflection of discontent with adverse crop prices and
the seasonal farming conditions.

Hon. R. J. H. Wells - You have said that.
Hon. B. E. DAVIDSON - I thought I would
repeat those couple of lines in case Dr Wells has a
defective memory. It continues:
'We bent over backwards to involve the branches in
developing policy ... no policy got into place that hadn't
got through this democratic and exhausting process.
Clearly the people making the motion were unaware.'

I was making the point at that stage that if there had
been an exhaustive policy consultation surely that
would have been consultation with the parties'
members. If they were unaware of it, how
exhaustive could the process have been? It seems to
me it was not very exhaustive. The article continues:
Mr Stuart Cuming, who seconded the Glenthompson
branch's motion, said yesterday that while he
supported the government's general push for economic
austerity-

here is the nub it was time to 'soften the edges' of its policies.

That is a bit of a nimby approach - they don't mind
workers getting a bit knocked off but they don't
want it happening to people in the bush.
Hon. R. J. H. Wells - You said you supported
people in the bush.
Hon. B. E. DAVIDSON - Yes, but I am saying
that some of them have double standards. It is a bit
of a cry from the heart from Mr Stewart Cuming, in
case government members want to get back to him
and partake in a bit of retribution, which they
usually do. The article continues:
'We just wonder whether they -

That is what Mr Cuming said when he seconded the
Glenthompson branch's motion, a motion which
was carried on the floor of the Liberal Party
conference.
The people in the best position to know what the
government is doing to the bush - the Liberal
Party's own members - are absolutely disgusted
with the government and have said, 'We are crying
out for help'! I don't think they are getting it.
Another concern in rural areas is the regional
veterinary laboratories at Bendigo, Benalla,
Baimsdale and Hamilton which have been
providing diagnostic, research and regulatory
services for the Victorian farming community for
more than 20 years.
The agricultural industry provides billions of dollars
in income for this state, including more than 40 per
cent of our export income. The services provided by
the laboratories cost $3 million, or 5 per cent of the
entire agricultural budget, a small cost for such
valuable services.
The Kennett government has privatised those
laboratories and the sale has gone to Centaur - an
American-based company which has no current
services in operation. Centaur's interest is in
toxicology, not traditional laboratory services. As a
result the movement of livestock interstate and the
protection of overseas markets that export animal
products could be at risk because these services may
not be seen as profitable for the company. The
company does not want to indulge in providing
those services. It will continue with the services it
wants to provide, which have nothing to do with
these vital services. In addition, this government has
been unable to guarantee that any profits from this
company will stay in Victoria. This disastrous
cost-cutting exercise will cause dire consequences
for country Victoria.
The government has abrogated its responsibilities in
selling off these veterinary laboratories. You had
better make sure they continue to do the job they
have been doing all this time. I do not think anyone
on your side of the house would say that the service
performed by those laboratories is unnecessary. It
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has been performed for 20 years and protects our
livestock product.
This disastrous cost-cutting exercise will have dire
consequences for country Victoria. What
does Mr McNamara propose to do about preserving
this vital industry? So far we have heard nothing,
and certainly the Governor's address did not say
what would happen in this case. It is just another
example of people in the bush copping it in the neck
and the National Party not bothering too much to do
something for that sector of the community which
they purported to represent for 30 years when they
were in opposition and not in government.
Hon. R. S. de Fegely -It is you people who shot
them down! You were going to dose half of them.
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people in the Liberal Party would claim them as
their natural constituents, and one would think these
people would want to protect the policies of their
government.
The headline of this article by Ross Kernot is,
'Education slipping - survey', and it states:
Many farmers believe the quality of education in rural
areas has slumped, a Victorian Farmers Federation
survey has found.
VFF senior policy officer, Mr Jim Pekin, said that

although the survey was small, it indicated farmers
were not satisfied with changes to the system particularly cuts to school funding.

It continues:

Hon. B. E. DAVIDSON - So you think two
wrongs make a right? You are admitting what we
say but saying you were worse?
Hon. R. S. de Fegely - No, we kept them there
with special provisions.
Hon. B. E. DAVIDSON - As an interesting
aside, I looked at the budget of the Department of
Agriculture and found that it was slashed by 20 per
cent, yet the department still found enough money
for travel rorts. I understand the department
employs 1500 staff and of this number 389 took
individual trips, 129 of which were overseas and 260
of which were interstate. This means one in four
staff went overseas or interstate and a number of
staff took multiple trips - some up to five in one
year. At the same time the department faced a 20 per
cent cut in its budget there was no cut in the travel
program but programs for farmers were rut. Does
. the National Party care about it? Hell no, they don't
care; they do nothing.
Hon. R. S. de Fegely - This is absolute drivel.
Hon. B. E. DAVIDSON - I think you might
find, Mr de Fegely that your own people will tell
you it is not drivel because I have been quoting your
people, and the ballot box will tell us about that.
What about education in rural Victoria? School
closures number 121 in Jeff Kennett's country
Victoria. In the Herald Sun on 31 August the country
page refers to a survey of farmers and what those
farmers think about education in the country. These
are not Labor Party people or socialists; they are
good honest-to-God farmers - the people who
would be National Party constituents. Some of the

The education reforms had resulted in a greater
demand for parental time, according to 59 of the
respondents, while 35 said the demand for time was
decreased.
Mr Pekin .said it was worrying that farmers had a
perception of their children spending more time
travelling to attend poorer schools.
The result of the closure of some schools means they
have further to go to attend school. People could accept
that if the quality of education was improving, but our
members feel the quality is deteriorating.
'Most people know of children who travel more than
half an hour to school, and that's a dilemma for many
kids'.
Mr Pekin said Mr Hayward had given assurances that
schools reforms would not disadvantage rural students

Mr Pekin said greater demand had been placed on
parents because funding cuts had affected
administrative staff at some schools.
'The cut backs have not only affected teacher funding,
but administrative support as well.
'Sometimes it's passed onto the school council which is
why our members feel they have less free time'.

That is the Victorian Farmers Federation, and that is
what they said about your government's education
program in rural Victoria. The education system is
supposed to have been reformed. Honourable
members are familiar with the word 'refonn' - the
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Governor's speech is dotted with the word, and here
is an example of it. The article continues:
A spokesman for Mc Hayward, Mc David Abeam, said
the survey could not be taken too seriously because it
only reflected the views of a small proportion of the
community.

Does he think if they went to a few more they might
have got a different answer?
The survey is far too small and far too subjective to
place any significance on it', Mc Aheam said.

The Minister for Finance is saying Liberal Party
members are ignorant and don't know anything
about government policy and the Minister for
Education says the Victorian Fanners Federation
conducted a survey that is inconsequential. It seems
to me that something is wrong everywhere in the
country but that it is someone else's fault and
certainly not the fault of the minister at hand.
I have a few words about country hospitals in Jeff
Kennett's Victoria. After two years of rule - I use
the word 'rule' because it could not be called
government under any guise - the Premier decided
to prorogue and then start up fresh because the taste
in people's mouths was so nasty. He wanted to put
it behind him.

A rescue package is required for country hospitals
which addresses key issues such as removing
case-mix funding for hospitals with less than
15 beds; increased fixed funding based on country
hospitals' more flexible case-mix formulae to take
into account the different costs incurred by country
hospitals; compensation for additional freight
transport and staff costs; and the government taking
responsibility for long service payments until 1998.
Assistance in accounting and managing functions
for small country hospitals is also needed.
Country hospitals give a focus to many communities
as well as prOviding incentives to large companies to
relocate to rural centres. The closure of rural
hospitals has greater consequences for rural centres
because if you take away educational facilities,
charge higher prices for electricity and fuel and close
down hospitals, what business in its right mind
would set up in such a country town?
The government is killing off country Victoria. The
latest country hospital set for closure is the Moe
hospital. I understand a decision has yet to be taken
by the hospital board, but it is on the way. As a
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result of its closure, patients will have to be
transported to Traralgon hospital for treabnent that is if they can get an ambulance. This is another
Jeff Kennett reform, making things better, I suppose,
for country Victoria.

I shall not read the article in the Age of 26 September
headed 'Moe's own hospital set to close'. I think
everybody gets the message. Wherever one looks in
rural Victoria there is something the matter.
Everything that cements the rural community
structurally is being tom down. While the rural
community perhaps did not care much for some of
the things the opposition did when in government,
the Labor Party did not tear down the fabric of the
place, it did not wreck it. That is what the Kennett
government has done.
I cannot understand why it has heaped retribution
on the people who supported it for decades. The
clue was given when the Premier said, 'If it does not
turn a dollar, we don't want to know about it and
we will close it down.' That is what the government
said.

In only two years rural Victoria is in tatters and
there are cries from the heart from members of the
Liberal Party, doctors, members of the teaching
profession, the Victorian Farmers Federation and
everywhere, but the emu farmers in the National
Party still have their heads stuck in the sand and
their nether regions are up in the air. They will never
learn.

According to the Governor's speech Jeff Kennett's
Victoria has set the lead in Australia for health care
reform. The dictionary definition of the word
'reform' is to make or become better. Such is the
perception in the electorate of this so-called reform
process that the Minister for Health has now
resorted to demanding that hospitals disseminate
good news stories to the press. She does not want
the press to publish the bad statistics.
Hon. D. A. Nardella - Not the bed sores and the
other bad news!
Hon. B. E. DAVIDSON - That's right, because
the people are getting the wrong idea! The
newspapers are saying that something is wrong, but
the Minister for Health has been writing letters to
the hospitals saying, 'We need your help. Go out
and tell them everything is all right'. I must give her
full marks, it has taken her only two years to throw
Victoria's health system into complete disarray.
How did she manage it? By sheer lunacy. It can only
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be seen as counterproductive and costly to the
community.
I shall cite a case study of a department in one large
Victorian hospital to demonstrate what the Minister
for Health is doing to the hospital system and the
people of Victoria - Jeff Kennett's Victoria. I refer to
St Vincent's Hospital's X-ray department. In 1993-94
staff at St Vincent's Hospital X-ray department were
invited to apply for redundancy packages. About 5
per cent of the staff took voluntary departure
packages. A further 10 per cent of radiographers
decided to resign and go into private practice or
interstate because there were not enough staff and
they felt that when the 5 per cent left they would not
be able to cope. The VDPs were the straw that broke
the camel's back. The workload and pressure were
great and morale was down.
Mr Gilford, the longstanding director of radiology,
took a voluntary departure package. Staff levels
were reduced so much that substantial overtime was
being worked by the diminished numbers of staff.
Fewer qualified staff were carrying out radiological
procedures that require precision. One cannot take
short cuts in such areas and the staff were working
10nghoUlS.
After having introduced the VDPs the hospital
advertised for replacement radiographers. How
about that! They paid people to leave and then
advertised to get them to come back. They received
no response because there is no pool of unemployed
radiographers in Victoria and it is difficult to obtain
relief staff.
In August 1994 the hospital manager notified all
staff and all departments that budgets were to be cut
by a minimum of 7 to 10 per cent but at the same
time staff would be required to increase their
workloads. A specific directive was sent saying that
in effect there would be no more overtime and if
necessary consultants would be employed to make
up the rosters. Those who were left were the ones
who were desperate and needed the overtime to
make extra money and were prepared to stay under
those conditions. The rest left because they said the
work was too hard.

What happened? As a consequence of these events
the radiographers openly talked about this situation.
There was increased cynicism about the hospital
spending scarce funds on consultants. In effect the
government was saying, We will cut the budget but
spend money on consultants'. Will the consultants
be cheaper? Of course not.
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Such measures create potentially life threatening
outcomes for some patients. The scaled-down
services will now delay proper diagnosis of
problems and therefore increase suffering, distress
and the severity of an individual patient's condition.
It will take some time before doctors will know what
has happened to their patients because they cannot
get the X-rays in time. Hospital stays will be
lengthened and the effectiveness and efficiency of
the hospital will be reduced because the quality of
treatment will be lowered and there is a potential to
reduce the case-mix funding.
The scaling down of the use of expensive
equipment, such as MRI and CAT scanners, due to
the unavailability of operators, is false economy. The
privately insured patients use the equipment at
St Vincent's. Just imagine it is 5.05 p.m. and a person
with a serious head injury is brought into
St Vincent's with cranium swelling or taking fits or
ina coma.
Can that person have a CAT scan to find out what
the problem is? No, he cannot! He has to wait until
the next morning, and meanwhile the pressure to the
brain is so bad he dies. The response is 'No, we
cannot operate the CAT scanner because all the
radiographers have gone home because there is no
overtime'. That is the type of scenario that is
happening now.
Hon. R. J. H. Wells interjected.
Hon. B. E. DAVIDSON - Or Wells, I know you
are laughing because you think it is pretty funny,
but people cannot get a CAT scan because there is
no overtime.
Hon. R. J. H. Wells - You got less patients
through!
Hon. B. E. DAVIDSON -lhis scenario is
representative of what is happening in each and
every hospital across the state and in every
department. As I said this is a case study in lunacy!
As an aside I would like to inform the house of a
recent event which involved the health minister,
Marie Tehan. Mrs Tehan went to St Vincent's
Hospital to inspect and commission a new computer
radiography facility. Management at the hospital
ordered that there be no patients in the corridor. By
the way, the corridors are the waiting rooms - that
is all the hospital has. No patients were to be waiting
in the corridor from 9.00 o'clock in the morning on
the day of the visit so that no-one would clutter up
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the Tehan entourage as it arrived at 11 a.m. on the
day in question.

The next day 34 of the 74 patients admitted were
potentially WlStable - and five critical ...

The main part of the department lay idle for 2 hours
so that Mrs Tehan would not have to come into
contact with the unwashed and unwell. There is no
doubt about it, the hospital management really
know how to suck up to the minister - that is what
they were doing! They closed down the X-ray
department for 4 hours so that no other party would
come into contact with her.

A submission on improving the service is now with the
Department of Health and Community Services.

An article in this week's Frankston Standard dated 3
October, 1994 is headed, 'Patients on trolleys in
hospital crisis hours'. Unfortunately, there was a
crisis in the casualty section of the Mornington
Peninsula Hospital recently. The article states:
the hospital went on ambulance bypass eight times for 2 hours each - and sent patients with injuries such
as broken bones to other hospitals, including
Dandenong and Monash.

Those who were not stable enough to go to other
hospitals were kept at Frankston.
Director of Emergency Services, Or Pam Rosengarten
said ... 'While these two days are an excessive example
of the presswes placed on the deparbnent, it is not
unusual for us to run out of treatment areas and to
have to use the corridors in the department for holding
patients.'

Hon. D. A. Nardella - Corridors?
Hon. B. E. DAVIDSON - Corridors! They had
them doubled up in the booths and spilling out in
the corridors. This is happening right now at my
local hospital, the Frankston Mornington Hospital,
in Jeff Kennett's Victoria!
Hon. R. J. H. Wells interjected.
Hon. D. A. Nardella - Doubling up in the
booths?
Hon. B. E. DAVIDSON - The doctor's
comments as reported in the article continue:
'We also find that frequently we need to go on an
ambulance bypass when the deparbnent is full beyond
its capacity.'

The article continues:

There you have it! The government talks about
reform. Remember the dictionary definition of
'reform'? It means to make or become better. This is
an example of the sorts of refonns that are to be
expected in the health service, and the house has
heard successive speakers give examples of the sorts
of catastrophes that are happening in our health
system. However, in the manner of this government
that is supposed to be about reform - one might
expect" that.
The ambulance service is another case that I shall
address. When my party was in government I
remember Mr Birrell coming into this chamber and
complaining about how bad ambulance service was.
Hon. D. A. Nardella - He attended in the house,
did he?
Hon. B. E. DAVIDSON - He used to attend
most days, stand up here with cant and hypocrisy
and tell us how bad the ambulance service was in
Victoria. The ambulance service had a response time
that was apprOximately half of what it is now.
Hon. D. A. Nardella - 8 minutes!
Hon. R. J. H. Wells - That is not so!
Hon. B. E. DAVIDSON - It is! What is more and I shall go into this later so that honourable
members can fully understand what I am talking
about - the government has changed the way one
can measure ambulance response times because it
knows damn well that it cannot hold up those
figures and maintain any credibility whatsoever.
Hon. R. J. H. Wells - I could not get an
ambulance from the Mornington Peninsula when
you were in government!
Hon. B. E. DAVIDSON - You cannot get an
ambulance now with a fistful of fivers anywhere on
the Mornington Peninsula! An ambulance was
called recently because a person was unconscious on
the street in Frankston. The ambulance pulled up,
the officer got out his equipment, and the damn
battery was dead - and he did not have a spare
battery in the ambulance! That is the situation at the
moment, and that is not a lie! Go and ask the
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reporters at my local paper! They will tell you that it
is the truth. You might not like it and the
government might not like it, but that is the truth.
That is what our ambulance service is like.
Hon. D. A. Nardella - Disgraceful!
Hon. B. E. DAVIDSON - It is disgraceful. It is
not enough that we currently have a crisis in the
Metropolitan Ambulance Service due to slashes in
the budget and the subsequent disintegration of the
service, but now the government has proposed to
double ambulance fees from $260 to $500 by
Christmas. That is what the Governor means by
'families having accessibility to affordable
services' - and those were his words.
If you are unfortunate to have a relative who is sick
and your family requires two or three ambulance
runs a month, you will be in a lot of trouble because
it is not an affordable service. We know that the
ambulance service is expensive, but we do not
accept that the fees should be doubled.

More than $5 million has been cut from ambulance
service funding in 1993-94, and a further $4.9 million
will be cut in 1994-95. You cannot cut that sort of
amount from the ambulance service and still hold
your head up and say that there is nothing wrong
here.
The changes to the service have resulted in far less
spending on emergency services than in other states.
In some cases the government has replaced two
ambulance officers in a proper ambulance with a
single paramedic - Hon. B. W. Mier - Mr Acting President, I draw
your attention to the state of the house.
Quorum formed.
Hon. B. E. DAVIDSON - I was saying that in
some cases the government has replaced two
ambulance officers in a proper ambulance with a
single paramedic in a stationwagon. There has been
an alarming drop in the number of ambulances
available and ambulances operating, particularly in
the busy western suburbs and the southern suburbs.
The number of ambulances in the western suburbs
has decreased from 25 to 21.
There are now 30 fewer ambulances available for
emergencies at peak time and more than 100 fewer
ambulance officers. Ambulance delays have resulted
in Victorians dying while waiting for an ambulance,
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and one wonders whether the unforhmate casualties
will still be asked to pay their 500 bucks even though
they did not make it.
In the case of David Fenn no ambulance was
available and an ambulance officer had to take a
police car to the accident. I wonder if David Fenn
had to pay too? The Metropolitan Ambulance
Service is trying to cover up increasing ambulance
delays by manipulating the way response times are
measured.

The old response times were measured from when
the call was first made to when the ambulance
arrived. The reflex time is basically a measurement
of how fast an officer can drive to the scene. It
ignores vital statistical data such as the delay
between when the call was made and when an
ambulance is dispatched, and it therefore distorts
the results. There is quite a difference between those
sorts of figures. This is crucial information when
ascertaining whether the service is performing well.
It is an example of putting out distorted information,
which this government likes to do.
The Metropolitan Ambulance Service refused an
opposition request to release response times in June,
claiming that to do so would expose the service to
disadvantage. If they were in America they would
have claimed the fifth amendment and said, 'We
don't want to tell you because it might incriminate
us'. That is baSically what they said.
Median figures have replaced mean figures because
they look better and they do not take into account
cases of long delay - for example, delays of 7 to 13
minutes produce the same median figures as delays
of 7 to 20 minutes. The arrival time of an ambulance
is taken to be when a single officer in a station
wagon arrives, not when a proper ambulance that
can transport patients arrives. That is an example of
the government's view of responsiveness to need.
You can get a guy to turn up in a car maybe, and
that is then considered to be the correct response
time, but you cannot get an ambulance there that
can do anything about transporting the patient.
It is another example of the sorts of things meant

when the Governor's speech refers to responsiveness
to need. Could this be the much-vaunted reform we
have heard about? Maybe the government has
improved the ambulance service, but I do not think
it has. It certainly would not instil any sense of
confidence or security in me whatsoever. We had
what was once a world-class ambulance service, but
in two years - -
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Hon. R. J. H. Wells - When? Not when you
were in government. Not at all!

Hon. R. I. Knowles - Apart from that, Or Wells
wanted to come to this august chamber.

Hon. B. E. DAVIDSON - We had fibrilla tors,
and it was not until Kerry Packer fell off his polo
pony in Sydney that people got them under your
mob. We have a very good MICA service.

Hon. B. E. DAVIDSON - It is a pity some of his
colleagues did not want him to come to this
chamber, though.

Hon. R. J. H. Wells - Not on the peninsula,
because that is where I worked.
Hon. B. E. DAVIDSON - Or Wells represented
the Legislative Assembly seat of Dromana and, as
such, he supported the Angel of Mercy helicopter,
which was put there to service the people of the
MOmington Peninsula. It was a good ambulance
service, and timely for its period, but there were no
MICA facilities on that helicopter. It ran in daylight
hours only. You could not lie a patient down. It was
replaced. by an appropriate helicopter that provided
a 24-hour-a-day service with full MICA facilities.
Hon. R. J. H. Wells - It covered the state, not
just the peninsula.
Hon. B. E. DAVIDSON - The people you
represented and supported said they did not have a
good ambulance service. The Labor government
changed that situation: it put a full-time ambulance
officer and ambulance on the peninsula because it
did not have one. That is the reality. Or Wells, I do
not like to be churlish or nasty, but your party
thought so much of you they booted you out of that
area!
Hon. R. J. H. Wells - You were not here in
government at the time; you don't know what went
on.

Hon. R. I. Knowles - He is the most welcome
member!
Hon. B. E. DAVIDSON - I am flabbergasted,
and I think no purpose will be served by continuing
this conversation. I will leave it at that.
I want to examine the government's commitment to

psychiatric services. One particular case is fairly
typical of the sorts of things that are occurring in the
mental health area. An article in the Herald Sun of
Tuesday, 30 August, is headed 'Judge raps mental
system'. When it says he 'raps' it, he does not really
wrap it up, he is giving it a put-down. If I were a
judge who was rapping anything, I would be
looking around to see where my next pay packet
was coming from! I will not read the entire article,
just some of it to illustrate my point:
A judge yesterday said the state government was
ultimately responsible for a mentally ill man who
stabbed his father after a hospital sent rum home.
Judge Michael Strong said sentencing Timothy Patrick
O'Keefe was a task of 'unparalleled difficulty' in his
time on the County Court bench.
He said his sentencing powers for the 25-year-old were
very limited but it was not the job of judges to deal
with long-term mental disorders.

The judge said:
Hon. B. E. DAVIDSON - Obviously you were
representing your people to the best of your ability. I
know you are a Rhodes Scholar, and you are not that
dumb, so you should be able to understand what I
am saying.

The ultimate responsibility for his care rests not with
the courts but with those who are responsible for the
administration of mental health in this state.

The final paragraphs state:
Hon. R. I. Knowles - He took on a Labor seat
and beat you!
Hon. B. E. DAVIDSON - For the sake of setting
the record straight, you have had one win today, Mr
Knowles. The fact of the matter is poor old Freddy
lost Springvale and picked up Berwick in his area. It
presented. a bit of a problem - I do not think it is
necessarily the same seat that was lost, so let us not
gild the lily. I know you would not do that
purposely.

The Victorian Council of Social Service said O'Keefe's
case showed a system in crisis.
'The capacity of the system is not keeping pace with
need,' said executive director Kate Redwood. 'The
direction of policy is correct but resourcing is not
adequate.'
Jenny Burger, Deputy Director of the Schizophrenia
Fellowship of Victoria, said: 'The government is
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recognising that it is responsible but resources are still
inadequate'.

Here is the final line:
The state government refused to comment.

Refused to comment! There it is. It is my
understanding that the government has made a
budget allocation of $28.6 million to assist moving
360 of the 600 patient beds at the Larundel hospital
into the state mainstream community-based
services. But what does this fact mean for the
mentally ill? Does it mean the mentally ill will be
placed in community-based accommodation? Is that
what it means?
Take, for instance, the psychiatric services in my
electorate. Despite the fact that the peninsula
psychiatric services cover a population of 228 300
and despite the Labor government having
previously allocated funding for a 20-bed psychiatric
community-care unit at the Frankston community
hospital, this government has failed to make any
headway with that unit. This is of special concern
given that acute beds in this region represent 0.1 per
thousand versus 0.2 per thousand in Victoria
generally and 0.4 per thousand in England, yet no
further funding has been allocated in this budget
region -nothing at all.
I put out a press release about the paucity of
psychiatric services on the Mornington Peninsula
arising out of what was occurring at the MOrnington
Peninsula Hospital. What usually happens when
you put out something like that is that the
government says, 'Hang on, that guy in the
opposition, his figures are wrong. We deny all that.
Everything is fine'. What happened in this case was
that:
The hospital's chief executive officer, Stan Capp,

refused to confirm whether there was a crisis in
psychiatric care.

He didn't deny it, either. This is the chief executive
of a local hospital:
Mr Capp said there would be some pressure on the
availability of acute inpatient psychiatric beds in the
short term.

'There are occasions where it is difficult to admit
psychiatric cases and they have to go elsewhere in
Melbourne; other options have to be pursued.'
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Let me tell you, Mr Acting President, that quite often
there are no other places in Melbourne. I have had a
psychiatrist ring me and say that one of my children
had to be discharged from that hospital, not because
he was well but because he was the wellest of those
there, and two other patients who had been
committed were waiting to be admitted. When I
asked that doctor when she had last seen my son she
said it was three days ago. I said, 1 think you had
better go and have another look, because I don't
think he is ready'.
She rang me back half an hour later and I said,
'What are you going to do?' She said, 'Don't worry
about it, it is my problem'. Doctors are being asked
to make choices regarding the availability of beds
because few spare beds are available anywhere in
Victoria. It means patients who have been
committed are out on the streets. These are the
committed patients with whom the police are
having trouble. That is happening on the
Momington Peninsula, and I have no doubt it is
happening across Victoria.
When the Governor talks about a reform program,
he is not referring to psychiatric services. After each
successive death of a person shot by police we are
told it is a one-off, an unfortunate incident. Finally,
the message has got across that something must be
done. I do not know what the government is doing
to address this problem that is of concern to the
community, the police and the judiciary, but
something must be done to deal with the mentally ill
in our community. They comprise a Significant
proportion of the population and must be dealt with
properly.
What about the mentally ill languishing in
substandard special accommodation houses? I go to
seminars of carers and parents of mentally ill people.
Many of these people are my age and they
constantly say, 'What is my kid going to do when I
die?' They do not have any confidence in the
government. They do not know what is happening.
They say, 'What will happen when I am not around
any more to pick up the pieces?'
We have a long way to go as a community before we
can understand the problem. Budget estimates show
that psychiatric patient discharges were 13 fewer
than estimated in 1993-94 and that there were 19 342
more occupied bed days than estimated for the same
year. Despite these figures the number of patients
receiving community-based services was exactly the
same as estimated, as were residential rehabilitation
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services and home-based outreach and client
contacts.
An extra 234 aged psychiatric patients were
discharged beyond the estimated number for
1993-94 and there were 12 064 fewer occupied beds
for the same period. Again, community-based
treatments equalled estimates. What has happened
to the 19 000 psychiatric patients and the 12 000 aged
psychiatric patients who did not fill the occupied
bed estimates? They did not receive
community-based care. Did they miraculously get
well or are they languishing in substandard special
accommodation or, worse still, are they homeless?
I believe they are in special accommodation houses
dotted throughout Victoria - substandard
accommodation that takes their pensions. We have
not yet come across the horror stories that led to the
Burdekin report, but I am sure they are on the way.
If we do not do something about it, that is the sort of
thing that will occur in the future.
I do not believe the government can claim that
in Mr Kennett's Victoria psychiatric services are
being reformed. The Department of Health and
Community Services has a duty of care for those
Victorians it ignores. Th~ head of the department,
Or Paterson, should resign in disgrace.
I turn now to transport. During the first two years of
the Kennett government six country train lines have
been closed.

Hon. W. R. Baxter - Which lines have been
closed?
Hon. B. E. DAVIDSON - Metropolitan train
and tram services have been slashed and fares have
increased by up to 20 per cent.
Hon. W. R. Baxter - The lines are still there.
Hon. D. A. Nardella - What about the passenger
trains?
Hon. B. E. DAVIDSON - The Minister for
Roads and Ports asks me which lines have been
closed. I presume he does not know the answer - it
is a disgrace. The minister should be concerned
about what his government is doing to rural
Victoria. Now we all have to pay through the roof
for taxi services because of Jeff Kennett's yellow and
green shiny taxis.
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The government is contemptuous of Victorian
transport users. I shall highlight some of the
government bungles, but I note that these are only
the tip of the iceberg. The new shiny taxis that are
racing around Melbourne are doing so at great
expense to the taxpayers. Daytime fares have
increased by almost a third. Victorians now have to
pay increased charges for booking a taxi. The fee has
increased by almost 50 per cent and it now costs $1
just to book a taxi!
What do people with mobility problems do? What
do the sick, the elderly and disabled do who during
the day are regularly required to attend medical
appointments? They cannot travel by ambulance
because they are booked out. How do they afford
the exorbitant fares charged by taxis? They are
already suffering because they must pay increased
water, gas and electricity charges, but on top of that
they now have to pay increased fares for taxis. What
they do is miss out on their medical appointments.
Instead of going twice a week as they should, they
go twice a fortnight or sometimes once a fortnight.
These glossy new taxis serve only one purpose - to
cover up the serious underlying problems of the taxi
industry, for example, investors leasing taxi licence
plates to operators at exorbitant prices; a high
turnover of drivers because of the poor pay and lack
of career structure; a lack of taxis available at peak
times due to current licensing regulations; and taxi
operators having no control over their own industry.
The taxi services were not great but the industry
cannot be fixed by painting taxis and telling drivers
to wear a uniform.
Hon. R. J. H. Wells - How would you fix it? Be
constructive for a change.
Hon. B. E. DAVIDSON - The first thing to do is
to hold an inquiry and ask people who have some
knowledge about the industry what they think. The
Premier says advertisements on taxis should be
removed, presumably because they will be placed
on trams! He wants taxis painted pink. He got that
wrong, and now drivers have to wear a uniform. I
suppose storm troopers like uniforms! The Premier
has attempted to cover up the problem by painting
taxis yellow and increasing the fares. I am not sure
that is good politics, but I do not expect too much
from the Premier.
The Minister for Public Transport has failed to
reveal the fall of 40 million in total passenger
journeys. That is three times greater than last year's
forecast, which was one of the largest falls on record.
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Would that have had anything to do with people not
wanting to catch trains at night because the stations
are unmanned? Despite the decline in usage of
public transport services, the government is now
embarking on a suicide mission by introducing a
ticketing system that the public strenuously rejected
on a previous occasion. This will undoubtedly be a
catalyst for discouraging even more people from
using the system and we will see a further
diminution of the transport system.
The new system not only does away with the
popular day ticket but it discriminates against those
commuters from outer suburban areas.
If you live in Frankston, which falls within my
electorate, or another outer suburban area where
people go because it is cheaper to live there, you get
a 10 per cent discount on your ticket, but if you pick
up a new multi-trip ticket in the inner suburban area
you get a 14 per cent discount. For using the train
more often and living in the outer suburbs you have
to pay extra. I do not understand. I suspect the
people in the outer suburbs do not understand
either. They have to pay more for a worse service
that fewer people use. Is it any wonder that fewer
people are using it?

The new ticket-vending machines will reduce staff
levels even further, with many small stations being
left completely unstaffed. This means that the safety
of patrons will be further put at risk. Do not ask me
about the safety of patrons. You have only to look in
the local papers to see that it is an issue.
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The list of broken promises goes on and on. During
1993 six of Victoria's nine rail services had been
closed, withdrawn or truncated and replaced by
buses, resulting in inferior comfort and convenience
for passengers and longer travelling times. On
8 October 1992 the government announced a review
of the proposed rapid transit link between
Tullamarine airport and the city - the first
indication that it intends to abandon its election
promise. There is another election promise out the
window.
On 10 February 1993 a spokesman for the Minister
for Public Transport admitted that free tram travel
in the central business district was not on the
government's timetable and that no costing had
been done despite the pledge made by the Liberal
Party as part of its October 1992 election platform.
Remember that? Free travel in the city! Vote for us
and we will take away the fares! There is another
promise out the window. It should not be difficult to
introduce that measure but it has been thrown out
the window, and one has to wonder whether the
government ever really intended to introduce it.

In February 1993 the government broke its election
promise to introduce 24-hour public transport to
Melbourne. By December 1993 fares had risen by up
to 20 per cent. The opposition says the increase is
more than double that of the consumer price index.
However, the Minister for Public Transport
promised in Parliament that any increase would be
in line with the CPI.
In his speech the Governor states:

The honourable members for Frankston and
Frankston East in the other place are complaining
about the safety of Kananook station. They think
security at that station is appalling, and I agree.
There have been a couple of murders and
kidnappings which might have upset people and
raised fears about the station being unsafe and
which might make one think that something would
have been done by now, but that is not the case.
Those honourable members are still calling for
something to be done, and I support them.
On 6 January 1994, the anniversary of the
government's reform package 'From a system to a
service' and after a year dominated by cuts to
services, the closure of rail lines and massive
declines in patronage, there is clear evidence that the
government's performance has not matched its
rhetoric and that the Kennett blueprint for public
transport is fundamentally flawed.

My government has tried to be an honest government ...

All I can say is: what a load of old cobblers. It has
tried to be an honest government! I suppose that in
the manner of an advertiSing agent the Premier has
tried to be honest.
Hon. D. T. Walpole - Like a used car salesman!
Hon. B. E. DAVIDSON - That is right. In
respect of water, the Melbourne Water Co-operative
Bill-Hon. Bill Forwood - More of the drip treatment!
Hon. D. A. Nardella -And there is the drip!
Hon. B. E. DAVIDSON - The Melbourne Water
Co-operative Bill will have profound implications on
Victoria's water and sewerage services. Because of
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the government's blinkered, hell-bent approach to
privatising and commercialising water it has
completely lost any ability to appreciate that water is
not an infinite resource and as such must be very
carefully managed and protected.
The legislation raises important issues, including the
fragmentation of our integrated catchment
management which delivers the best quality water
and needs minimal treatment. High-technology
treatment concentrates only on cleaning water that is
dirty. We face a likely dramatic reduction in
measures to reduce drainage pollution into streams
and Port Phillip Bay because of the separation of
Melbourne Parks and Waterways from Melbourne
Water.
Victoria has a world-class sewerage and drainage
system which the Kennett government is attempting
to tear down.
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investors. It is not the government's water to sell; it's
ours. These good quality services have taken a
lifetime to build up.
Overseas experiences shows that the only ones to
benefit from a sell-off are the consultants, the
profiteers and the cronies. That is the situation with
water. If we take what is probably the best service in
the world and sell it off to the profiteers we may find
ourselves paying a high price for water that we may
have to boil before we can drink!
I reiterate that there was little of substance in the
Governor's speech. It was a grand occasion so there
must have been some reason for it. It was a chance
for the cronies to get into a free pis~up on the
parliamentary lawns. That is what it was. As for me,
I got to look up the meaning of the word 'reform',
and now I am able to give the government one small
piece of advice: if you are seriously looking for an
area to reform, go to that part of the speech that says:

Hon. Bill Forwood - The best bore in the world!
My government has tried to be an honest government ...

Hon. B. E. DAVIDSON - We got it right. What
is your answer? Flog it off before you bugger it
yourselves! That is your answer. Plans are under
way to sell Melbourne Water to foreign
companies. Mr Greiner, the former New South
Wales Premier and crony, is linked to one of those
companies. One would have to say that he is a
crony. He would be a mate, would be not? The
interested companies are Northwest Water, which is
linked to Crony Greiner, Compagnie Generale des
Eaux and Compagnie Lyonnais des Eaux of France.
We must look to the experience of England when it
privatised its water service. In the first year of
privatisation prices increased by 50 per cent and
disconnections went up by more than 170 per cent.
The quality of the service also suffered. That is what
happens when you sell your water. Already in
Victoria water and sewerage charges have increased
dramatically under this government. Our good
water quality can be attributed only to the long-term
efforts of Melbourne Water, which deserves high
praise for tackling water quality issues in the way it
has.
Already there have been victims of the new
legislation. More than 3000 public tenants received
water bills of up to $500. They are the people who
would supposedly not be worse off under a Kennett
government! Remember them? I suppose it is
another example of what our Premier calls an
affordable service. The Kennett government has no
mandate to sell our water to likely private foreign

Give it your best shot. Perhaps you might get some
of Kennett's cronies to help you with a few ideas
becauSe up until now you have failed completely!
Hon. R. J. H. WELLS (Eumemmerring) - Having
spent the past 2 hours or more listening to this
debate on the adoption of the motion for the
address-in-reply to the Governor's speech it may
take me a moment or two to recover my enthusiasm
for dealing with my own remarks.
We have been subjected during the past 2 two hours
to Mr Nardella and Mr Davidson talking constantly
about particular illustrations of what they consider
to be failures in performance by the current
government. Contrastingly, I understand that this
debate is an occasion on which members may deal
with the government's programs on what might be
called the broad stage or the grand scale. It is an
opportunity to look at policies in principle and talk
about the totality of the government's program and
its service of the people.
Furthermore, I understand the series of debates on
the budget, on the other hand, are occasions that are
more appropriate for looking at particular instances
that may be promoted as good or bad. I presume,
therefore, that we will spend these two important
times in the parliamentary year hearing from the
opposition on matters they consider the government
has failed to address adequately. I would have
thought that surely on one of those occasions, and I
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thought it would have been during this debate, the
opposition would be encouraged to say something
about its program for leading Victoria and what it
considers could be done by the government to
improve its perfonnance.
We have not heard about one illustration or heard
one comment about a single program or possibility
that the opposition would put in action to provide
government services and leadership for the people
of Victoria. We have heard no suggestion of how
money might be used more efficiently or about how
wealth might be generated to provide these services.
I will not spend my time dealing with the
illustrations raised by Mr Davidson, a third to a half
of which I believe to be factually incorrect, because I
wish to spend time on my own thoughts. However, I
wish to raise one issue that I think is very important
and was, if you like, a Freudian slip
on Mr Nardella's behalf that is symbolic of the
whole approach of the opposition and was about
half of the story of why they failed in government.
Late in his speech, Mr Nardella used the phrase, 'the
people that really matter in Victoria'. He was
referring to the average working person - the
people he suggests Labor and only Labor could and
would provide for. The former Labor government
failed in a decade in office because they tried to
classify people and to deal with some and not with
others. We have to care for those who need care, but
we also have to make it possible for those who lead
the community in providing jobs, wealth, taxes and
services for the people to also work. That is what is
missing from the opposition's philosophy - it was
missing when they were in government and was in
part behind recent comments of the Leader of the
Opposition in another place.
I have never heard anything more stupid from any
government or opposition leader than his attack in
the broad this week on the business people of
Victoria. It was an absolute nonsense and it will
destroy him. I am personally offended by his
remarks because if they were accurate I would
expect evidence to be brought before Parliament;
and if they were correct I would support that action.
The opposition has been challenged and has failed
totally to respond decently. It uses parliamentary
privilege to hide behind when it besmirches people
and then runs for cover by remaining silent.
Returning to the phrase 'the people that really
matter', if there is one thing that the coalition
government will try to do, even though it will not
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get everything right - no government created by
men or women is perfect - is serve all the people of
the state of Victoria. I commend that philosophical
approach to opposition members.
I now turn to my thoughts on the Governor's
speech. It is clearly my view that I should deal with
policies and the philosophies that lead to policies
and not with particular instances. I intend in my
speech on the budget to deal with particular issues
raised by opposition members and others
concerning Victoria and my own electorate.
I congratulate the government on its achievements
to date. The opposition would lead us to believe that
there have been no achievements but if one reads
comments in the media, listens to the comments of
the people with major responsibility for running the
state, reads newspaper editorials and examines the
figures, one will see that although the opposition has
accused the government of being dishonest, the
government's budget figures have so far stood up
through two budgets and have not had to be revised
each time.
The bottom line figures indicate a turnaround in
Victoria's financial situation. The most recent polls I
have seen show that the broad bulk of Victorians
and the recent history of the state support the view
that the current government is doing a workmanlike
and progressive job. No-one has denied that the
government is leading Victoria out of the economic,
financial and social morass in which it was left by
the pr-:vious government. There is no question that
when an economy collapses, the society itself is next
to collapse.
Mr Davidson said a lot about the hospital system. in
Victoria. I make two comments about that. Firstly and Mr Davidson did not deny this because he
could not - more patients have been treated each
year under this government than were treated under
the previous two Labor governments. Secondly, the
system called case mix, which is very new in world
medical practice but which is evolving rapidly, was
introduced in Victoria and at the current level is
ahead of almost the entire world. In a matter of
months it has been picked up or looked at by other
states and the federal government - the federal
Labor government under Prime Minister Keating
has indicated a desire to adopt the system! I
understand that Hong Kong has adopted it and that
there have been inquiries about it from other
administrations.

Hon. D. A. Nardella - With modifications.
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Hon. R. J. H. WELLS - I take Mr Nardella's
point about 'with modifications'. As I said earlier, I
believe the system will evolve in Victoria, but it is
the first new philosophical approach to the handling
of investment of money in hospitals to emerge in my
time in this place. We did not invent it, but we have
had the courage to pick it up and run vigorously
with it, and it is producing results.
I have talked to hospital administrators about it I
talked last week to the chief executive officer of the
Momington Peninsula Hospital about case mix and
he said it is working. That hospital is getting better
patient throughput and has chopped back its
waiting lists. I also know of cases in which urgent
beds have been found, contrary to what Mr Nardella
said earlier.

The general direction of policy and administration of
the current Victorian government has been proven
to be correct in the crucible of real life and real
community daily living. The government may
broadly be said to have addressed domestic issues in
the first instance and to have got Victoria moving
better than before. There is no question that the
overall level of wealth in Victoria has increased. The
number of jobs is now increasing; importantly,
investment in this state is increasing; and, very
importantly, investment sponsored by overseas
investors is increasing. These are indications of real
progress.
I have been to quite a few openings of new
businesses in this state in the past 12 to 18 months
that fit exactly into this category, and I
remind Mr Nardella that this is occurring against a
background of inequity existing under the
commonwea1th-state agreement at the moment
whereby Queensland - and your government
complained about this in its day - which has no
debt and does not need to contribute 24 cents in each
dollar of its income to paying off interest, draws a
great deal of money from this state under the
commonwealth-state agreement As your people
said and as we have said, that arrangement needs to
be changed.
Debates are continuing around the fringe of the
policies and administrative practices of the current
government As I said, no government is perfect, but
there has been no serious charge against the
practical economic leadership of this government I
know you say things are going wrong here and they
are affecting individual persons, but I wonder
whether you have checked with the regions to find
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out what the situation really is. I would like to come
back to that topic during debate on the budget.
There is much opportunity for Victoria; the
government is aware of this and I encourage it
through my remarks today to look more now, as
time permits us to do, at the mid-term and
long-term future. When we first came to
government it was urgent that we stopped the
marked haemorrhage in financial terms, stabilised
Victoria and dealt with urgent daily matters before
we could start to examine mid-term and long-term
policies with any intensity. The government has
now been paying attention to matters such as export
of products from Victoria, getting longer tenn
production cycles going, and so on.
I suggest to this Parliament that the economic future
for Victoria must be in the rest of the world.
Victoria's population of 4.4 million is not nearly
enough to accommodate the needs of our people
earned from the current productive processes which
are so mechanised and indeed automated.

I want to lay down in more detail than I have before
the brilliant challenge and opportunity that exists
beyond our shores. We have a problem in that a
state government's economic programs are limited
quite severely by what the federal government of the
day does, and the federal Labor government in
Canberra is not making it easy for Victorian firms to
export from Australia. For example, they are still
charging taxes on goods which are exported, and
that is not done by other exporting nations. It is an
absolute nonsense, but there are things that Victoria
can do. I shall list briefly the challenge that exists.

The populations of the nations in our area are as
follows: Singapore, 3 million; Hong Kong, 6 million;
Taiwan, 20 million; Malaysia, 20 million; South
Korea, 45 million; Thailand, 55 million; Japan,
120 million; Indonesia, 190 million; India,
900 million; and China, 1250 million. The population
of India is increasing by 17 million a year, which is
the same as Australia's total current population. The
population of China is rising by 30 million a year
which is nearly twice our national population. In
round figures it adds up to a population of
2500 million people - 2.5 billion people. Almost
half the world's people live in our area, forgetting
about the other side of the Pacific rim where the
North Americans are a wealthy society in their own
right.
The story does not stop with those 2.5 billion people
because large numbers of those people - by that I
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mean many hundreds of millions of them - have a
rapidly rising standard of living which means that
they are able to buy products they do not produce
themselves. One appreciates that point more when
travelling to those areas. Many Australian products
are not yet produced in countries such as Hong
Kong and Singapore which have small populations,
and I would not think they will be in the future
because of land shortages for manufacturing
purposes. Some products are also not currently
produced in the world's biggest nation of
1250 million people - China - because it has not
yet developed the technology, does not have the
trained people and does not have sufficient financial
investment to enable it to produce everything it
wants.
A reference this week in an Asian business journal
suggested the time scale for China - I would add to
that India also - to start producing such products is
not the next 5 or 10 years but the next two
generations. So for two generations it is almost
certain that there will be major opportunities to sell
products to those nations, to invest in them and to
help build businesses in those countries.
Our larger companies are proving quite good at

doing just that. We have spread rapidly into other
countries and invested there, establishing
production plants. We should encourage our large
companies to become more internationally minded,
because, as Japan found after the second world war,
there is a huge market out there waiting for products
that are currently produced but which we are not
selling to those people. That is one of the major
points I want to make tonight: we need to
immediately put a much bigger effort into selling
products we are currently producing and for which
we cannot find markets in this country, particularly
while we are in recession and buying only the
minimal amount that we must buy.
Often in Parliament we do not appreciate problems
small producers have, and they account for more
than half Victoria's production. They do not have
the time, the money or the knowledge to do it nor do
they have the experience of having been to overseas
countries to make contact with buyers to sell their
products. I could tell this Parliament many stories of
small companies selling abroad - people I know
and whom I could name. Once they have the contact
and have learned the trick of how to do it, they go
on doing it.
It does not require lots of government surveys and
studies and experimental things like that. I am sick
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and tired of hearing of all those things as I move
around. I believe we spend far too much money
doing that sort of thing. I know Labor spent far too
much money on all sorts of government studies.
We need to get our small producers in contact with
the overseas markets, and there are many ways of
doing that. To its credit in recent times the Victorian
government has established business offices in Hong
Kong - a small country, but one of the central
points in the trading world. Hong Kong has the
busiest harbour in the world and is an excellent
choice. We have just opened an office in Jakarta in
Indonesia, the world's third biggest nation with
nearly 200 million people. Again, it is a small
expenditure in a huge market, and when one goes to
those places one learns how much people appreciate
you going there, being available to them and taking
an interest in them. It does generate business.
I had the privilege of being in Jakarta earlier this
year at the opening sessions of the
Australia-Indonesia Today Conference, which
covered topiCS from education through to business. I
was there during the tertiary education phase.
I know that from activities in those few days
hundreds of millions of dollars worth of new
business between Australia and Indonesia was
generated, which may not have happened had there
not been big business people there, had there not
been a structure.
State governments in Australia have limited
financial capacity to manufacture, promote, build or
do really big things, but I put it to the Parliament
that the promotion of trade through pUblicity and
through limited travel by individuals is relatively
very cheap and is something of which a state
government, and the government of Victoria at this
time, can afford to do more.
The same applies to tourism. We are spending more
money on promoting tourism, but it is really small
chips comparatively speaking. We are not spending
much money, but we are getting a miraculous
response. The number of overseas tourists coming to
Australia is increasing each year by between 15 and
20 per cent. It is an enonnous trade that brings in
billions of extra dollars to Australia. It is predicted
that the number of tourists coming to Australia will
multiply five or six-fold during this decade. The
figures also suggest that most of those tourists will
go to Queensland, partly because of ignorance on
their part. They do not know what Victoria has to
offer.

GOVERNOR'S SPEECH
Thursday, 6 October 1994

COUNCIL

I believe the government should develop an
approach by investing much more money, relatively
speaking, in advertising Victoria abroad. It is one of
the most efficient ways of getting increased turnover
for us and for all our people who produce things.
We hear a lot about how the countries I referred to
earlier built their economies - Japan, Taiwan, South
Korea, Hong Kong and Singapore - through having
very cheap labour. 11lat is not strictly accurate any
more. The wage levels in Japan are higher than they
are here on an absolute basis. Australians do not
realise the great technology we have here, the great
creativity, the stability, the educated work force and
the capacity for funding of manufacturing processes.
Australia could obtain all the funds it needs if it runs
successful businesses.
I want to introduce one other topic because it is an
area that is growing rapidly and is again an area
where I believe governments need to do more to
help rather than leaving it to the individuals out
there. It is overseas education. Last year students
coming to Victoria from other countries brought in
$380 million. 11lat is more than was generatedjust more - by our export of cars and more than
was generated last year by the sale of wheat, a major
rural commodity. Yet I think we have not done
enough at government level to help or be involved
in this process of promoting higher education.
As one visits countries such as China, which has a
billion people, one would expect them to have a
thousand universities of varying grades, and they
do. Indonesia has hundreds of so-called universities.
As this Parliament knows, I have the privilege of
being a representative on the council of the La Trobe
University, and as we travel overseas visiting
universities we realise that we do not have enough
academics to take up all the opportunities that are
out there to service higher education in other
countries. Those countries can and will pay for those
services. I believe Victoria has a surplus of younger
academics who are adequately trained to help
educate the people of the world. We could do far
more than we do.
Again I commend to the government the
opportunity to look at being a little more involved in
assisting this process of providing overseas higher
education. The universities we have by and large do
not have administrative structures capable of
providing all of the support service necessary to
arrange it. They are the ones that are being drawn
into doing it, and when they do the funds come back
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to Australia. We should be looking to see if we can
move that process along a little faster.
One of the major aims of my comments today is not
to be critical but simply to say to all members of
Parliament that I believe we can move faster. If we
look carefully at what we are dOing, we can move
faster. I believe we have to move faster because of
what is happening out there.
Looking at manufacturing today and products for
export, I think the fields are ripe for harvest and the
markets are there. However, example, China will
come on stream with tens of millions of additional
people with small businesses in 10 years time.
However, we are more likely to hold our established
markets when, in 10 years, China will be moving
rapidly and pouring things out into the rest of the
world, for this reason: it will, as Japan did after the
Second World War, be prepared to allow its
domestic consumption to suffer in order to get its
products onto the export market to earn hard
currency.
Japan, quite unlike Australia, had a distinct policy
after the Second World War of keeping down
housing investment. Its people lived in small houses
to save the money to use as a springboard to build
industries from which they could export. It kept its
domestic market closed, which Australia has not
done.
Contrastingly, because we have opened our markets,
our clothing industries have suffered and have been
cut back dramatically over the past three years.
Despite suggestions, I cannot find hard figures that
show that other clothing production areas are taking
their place. I suspect we have lost some of that
industry.
Japan has kept its markets closed and earns a
surplus of $170 billion in United States dollars each
year, half of which comes from unequal trading with
the United States of America. China will do exactly
the same thing; it will cut back its domestic
consumption to build up its export trade to get the
hard currency it needs. It will still take a long time to
build the sort of infrastructure that we have here in
Australia, but Australia will find it harder to get into
the export market later.
I believe time is urgent now, and Australia must
move to create jobs. I differ fundamentally from Mr
Nardella, Mr Davidson and others on that side of the
house but accept, as they suggest, that every
Victorian is entitled to a full supply of appropriate
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services to meet his or her life's needs and be able to
live in dignity and happiness and with great
satisfaction. However, I differ from them in this
regard: I do not believe for an instant, as they
constantly suggest through a haze of not looking at
reality, that that can be provided by government
spending and borrowing and having a mounting
interest bill. I believe the only way you can provide
it is by paying for it, by producing the money to pay
for it.
The outstanding thing about countries which have
build export economies, as we have talked about, is
that although there was suffering at the beginning
today they have caught up and people have an
adequate income to buy the services they need.
Even New Zealand, which has been through a very
hard decade, has recorded a 6 per cent increase in
gross domestic product and its prime minister says
that was without any major stimulus by the
government, so he was not trying to point score
politically.
The fact of the matter is that when you deal in the
real world - and it was the Labor government that
floated the Australian dollar and exposed us to the
real world - you are on international markets and
you have to meet the conditions of the marketplace
in price, quality and service, and if you can, there is
an abundance of money there to be had.
There are people in tiny districts of China at the
moment who lacked any technological background
but who provide products for the whole world, and
they are doing it because they do not suffer from any
restriction of the imagination. They are prepared to
work really hard at it and get the capital they need
to do the job.
Australia is far ahead down that road. Our
industries have shown us that they can compete
internationally. Although we may debate how
quickly we should throw our own markets open, the
fact of the matter is when everything works
together - on the management and manufacturing
floor - we can compete internationally.
I implore opposition members in this place not to be
worried about the fact that they may give their ideas
away and not win the next election. My view is that
the opposition can win the next election only if it can
come up with practical ideas that the people can
have confidence in and so can provide a better way
forward than the government program. The
opposition will not get there by carping and
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criticism. I have heard nothing from opposition
members this afternoon - not one suggestion ~n
a practical program that can take Victoria forward. I
wish that they would produce it. In fact, I encourage
the opposition to do so and to do something better
than the government is offering. It is then that it will
deserve to win the next election.

In the meantime, it is not adequate to pick the
government up and say, 'Look, you have failed to
get 150 winning points and failed to recognise what
the rest of Australia is saying but you made not a
bad fist of the bigger things'. We cannot get
everything perfect in the first gasp. I am sure the
opposition would recognise that Victoria - and I
will not argue how it got there - was in quite a
parlous state two years ago. Every commentator in
Australia and from overseas who looked at Victoria
said the same thing. Change was needed. Just the
other day, a paper that does not always support the
government of the day said that the thing that was
wrong is that the government needs to move
faster - and it was talking about the domestic scene.
Part of my message tonight is to say the same thing
to the government and to the opposition about the
export scene because I cannot - and I hope the
opposition can, and I invite it to show me - find
one other nation that is as prosperous and wealthy
today based only on domestic manufacturing and
sales. They have all done it by focusing on the export
market. We have the most miraculous opportunity
in this country. We have a long history of producing
goods·that are then manufactured by other
countries. We have to produce those goods
ourselves.
I can name several products which have gone
abroad in the past three years that are now billion
dollar industries. We have invented the products
here, but have now lost them. We may get some
royalties back, but that is minuscule by comparison.
I could name a few products that I know of now in
the development stage that are likely to become
large industries. By and large they have been
produced with very little support. This country and
this state can do so much more if it only gets out
there and works harder.
I wanted to talk about some of the areas of
opportunity, but another theme that I believe we
cannot avoid emphasising is technology, scientific
research and the application of knowledge an
absolutely dominant theme in the life of this state in
Victoria.
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I find that parents of primary school children are
very interested in this area. I find children of all ages
very interested and they are able to learn amazingly
quickly how to do things. I am sure honourable
members have seen children of three or four years of
age sit down at a computer, where they do not need
an instruction book and work it out themselves.
At this time, we are living under a cloud of
smugness because we think we have done a little bit
towards technology and export when, in fact, we
have not done very much. In the past 21 years there
has been a revolutionary sweep across the western
world called research and development parks. It
began in Scotland and in England, and its effect on
Cambridge is such that today thousands of firms
have moved in and around that city because of the
value and help that they could get Everything has
gone up - real estate, the standard of living, social
life - the whole lot!
The research and development parks have gone
across the world and Australia is now making its
first move. There was a move in Adelaide; there was
an attempt by the Labor government in Victoria to
establish four such parks, which I say, with respect,
failed totally. There has been no other Significant
work on it A little effort was made in Queensland.
However, just the other day, New South Wales
launched a $200 million park, a combination of three
universities in the city. La Trobe University is now
developing a small park here. The fact of the matter
is that we have missed 20 years of doing something
with our smallest companies. We failed to get them
going with their small products where they really
required help. We failed to provide an effective
service of advice for them.
There are centres in Great Britain that provide
service to 2000 companies in the one area, and I
found that the companies are able to pay for what
they get The centres in the United Kingdom often
begin with joint funding by local and national
governments.
The system is just getting under way here at

La Trobe University, and I pay a brief a note of
respect to Professor Osborne, the Vice-Chancellor of
La Trobe University, and Professor Ron Topson,
who heads up the research and development work. I
shall not talk in detail about their work tonight, but
it is now beginning to be significant - we are
talking now of 10 companies, not single companies.
We are talking, I hope, about the provision of a
service to other companies in the future where they
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may get a specific project tackled on a fee-for-service
basis.
This is one of the most sensitive indicators I can find
of the failure of Australia to grapple with the
modem era. I said to my own government that
although we have made announcements about the
docldands, and although we have actually given
money to La Trobe - and that is all very good - we
should be looking at somewhere like the
Dandenongs, which I shall deal with in the budget
debate. There are now 6000 £inns there and it is the
ideal place for this sort of thing.
We have to be more courageous and be prepared to
move faster because the world is moving very
rapidly and we will continue to sell our real
property -land, buildings and businesses - to pay
our overseas trading debt and tourist debt if we do
not respond more quickly.
The time for tedmology and research is not
tomorrow, it is now. Now is the time for selling the
products we currently produce by quickly getting
our manufacturers in touch with overseas people.
The next term of this government will be spent in
getting new things produced, new things that we
can sell abroad. And we are talking about thousands
of new products in modem technology in every
area, from pharmacology right through to
telecommunications and on to things down the
domestic path.
Thousands upon thousands of new products are
coming. Australia has a choice and Victoria has the
same choice - perhaps the leading choice, because
it is the manufacturing state of the nation. Either we
get in and help lead, particularly in our part of the
world, or we will more and more become peasants
living in a backwater.
I shall leave agriculture to the budget debate,
however I shall simply say that we are a great
agricultural producing state. Some 22 per cent of our
GDP comes from that area. We are one of the great
states of the world and we are one of the most
efficient states in the world. If you pick the top half
dozen, there is no question that we will be one of
them. We need to look there because we have great
opportunities in that area.
I shall leave that area because I have talked for long
enough at this stage. I finish on this comment: I say
without any fear of contradiction or any apology
whatsoever, that our future is in our brains. No
longer can we be a quarry; no longer can we live on
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inherited wealth; no longer can we live on coarse
production or base products. The future is for the
sale of less base products and more highly
sophisticated manufactures. We were second from
the bottom of the OECD list of nations until a year or
two ago. We have congratulated ourselves on the
percentage increase each year in the past two years,
but it was from such a small base that it is not
greatly meaningful in Victorian or national terms.
We have to get going with highly manufactured
products of all sorts. We have a field wide open for
education. No nation among those 2.5 billion people
can offer more in the way of education, knowledge,
research and technology than this tiny nation of
17 million people. The scope is absolutely limitless
out there. We are masters of our own destiny. We
should blame nothing and no-one else: not
opposition, nor government, nor world economic
trends - no-one and nothing. Plenty of other
nations I have mentioned tonight have prospered
through the past 10, 15, 20, 30 and 40 years while
Australia has gone up and down, but steadily down.
Steadily our total overseas debt has grown, steadily
our interest bill has blown up, steadily we have sold
more and more of our real property in land and
buildings and business - there is no excuse, no
justification.
Other nations who know about the pot of gold to be
had through exporting to the world are not in that
situation, yet Australia has more privileges and
benefits to start from than almost anyone of those
nations. There is no excuse. It is time for opposition
and government to stop brawling over nonentities,
the things that should not concern the time and
energies of the Parliament, and get to real issues. It is
time management and industry got together and
were genuine - in Australian terms, were fair
dinkum about what they are asking of each other.
There has been far too much hypocrisy in that area
year by year. It is no good thinking that because we
can produce a dollar we can brawl over it; we need
to produce a few more thousand dollars. Our
destiny is very much in our own brains.
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particularly in relation to the Tabcorp float. The
taxpayers of Victoria are entitled to know and
understand in the context of the Tabcorp float
how Mr Michael Tilley and Mr Ross Wilson were
appointed.
During the period 1987-1994 Mr Michael Tilley, a
principal and owner of Centaurus Corporate
Finance, previously called Uoyds Corporate
Advisory Service, was Mr Ross Wilson's and SA
Brewing's financial adviser. Mr Tilley was
understood to be Mr Wilson's closest confidant and
to advise Mr Wilson and SA Brewing on the
following transactions: the acquisition of Penfolds,
the acquisition of Mor-Flo, the attempted acquisition
of Bond Brewing, the sale of shares in CC Bottlers to
Amatil, and the valuation of Rheem. The total fees
were several million dollars.
Mr Tilley was so close to Mr Ross Wilson that Mr
Wilson invited him to attend SA Brewing executive
conferences generally, as the only outsider on a
number of occasions, and they travelled overseas
together a number of times.
It has been stated by the Victorian government
that MrWilson was appointed to be chief executive
of Tabcorp on the recommendation of Mr Tilley and
Centaurus Corporate Finance. The opposition
believes that would have occurred because
of Mc Tilley's strong past association with Mr
Wilson and his hope of receiving work and fee
income from Mr Wilson in the future rather than
because he had the best interests of Tabcorp at heart.

Hon. D. R. WHITE (Doutta Galla) - In relation
to the address-in-reply, as my colleagues have done,
I want to thank His Excellency the Governor of
Victoria for his work as Governor to date and wish
him well in his endeavours on behalf of the people
of Victoria in the future.

At the time when the Victorian government was
preparing to privatise the TAB a panel was
appointed to interview a number of prospective
financial advisers who were to advise the
government It is understood that this panel did not
recommend the appointment of Mr Tilley or
Centaurus Corporate Finance. The opposition
believes the then chairman of the TAB, Mr Peter
Scanlon, who had dealt with Mr Tilley extensively in
relation to Elders and other matters, recommended
to the Premier, Mr Kennett, that Mr Tilley be
appointed to advise the government on the TAB
privatisation. The opposition believes that as a result
of this the recommendations of the public service
panel, which did not include Mr Tilley or Centaurus
Finance, were ignored and Mr Tilley and Centaurus
Corporate Finance were appointed.

On behalf of the opposition I wish to indicate that
there are, however, a number of aspects of
government policy that are of concern to us,

Two days before the May 1994 settlement in the
Supreme Court of the Sandridge Bayside case for
$8 million, the government's counsel, the QC
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representing the government, cross-examined the
financial adviser to the Sandridge consortium, Mr
Michael Tilley. The cross-examination was very
revealing, with the end result being that Mr Tilley
was both discredited and shown not to be using his
best endeavours on behalf of his then client,
Sandridge.

Mr Tilley is currently the government's consultant
project manager and chief financial adviser for the
Tabcorp float. His appointment was previously
announced by both the Premier and the Treasurer
amidst much fanfare. As a result of the
cross-examination in May in the Sandridge case, Mr
Tilley offered his resignation to the Treasurer; it was
not accepted. The Treasurer was less than pleased
with what had by then occurred in the court
proceedings, which had not been resolved - this
was an action taken by the government against
Sandridge - and the next day sent his chief of
staff, Mr Kirkwood, to the court to view proceedings.
On the eVening of the day after Mr Tilley's
cross-examination a meeting occurred between
ministers Birrell, Wade and Mac1ellan and the
Treasurer. Ministers Birrell, Wade and Maclellan
were the subcommittee of cabinet dealing with the
Sandridge court action. The Premier was in Greece
at this time. The next day the case was settled. The
case was settled by the direct intervention of the
Treasurer, who either sent Mr Kirkwood down to
court and arranged the settlement outside the court
doors, or, according to one source, the Treasurer
himself went and appeared outside the court doors.

It is difficult to speculate on the outcome of the case
if it had run its full course. However, any chance of a
lower settlement or no payment by the government
was obviously killed off by the settlement. 1 indicate
to the house that it is clearly my view that the
Treasurer was directly involved in the settlement of
Sandridge as a result of the embarrassment that had
been caused to the government by the
cross-examination of Michael Tilley, but
notwithstanding that the Treasurer is on record as
saying, '1 am not and never have been part of the
proceedings involving Sandridge'. The opposition
disputes that. The opposition says that the
settlement would not have occurred if the three
members of the subcommittee who were
involved - namely, the Attorney-General, the
Minister for Major Projects and the Minister for
Plaruting - did not make their decision in relation
to the settlement until after that decision had been
initiated by the Treasurer in response to what had
happened in the cross-examination of Mr Tilley.
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We say that as a consequence of these activities we
wish to place on record that there had been a
number of irregularities associated with the Tabcorp
float, and hence the poor response by investors.
Many of these irregularities have been associated
with the large salary package of Mr Ross Wilson.
The opposition believes the main problem was not
just the size of Mr Wilson's package, but rather that
he was a discredited manager. Market rumours have
it that he was about to be dismissed by the
Southcorp board and that by going to Tabcorp he in
effect jumped before he was pushed.
When Mr Wilson became chief executive of
Southcorp - then known as SA Brewing
Holdings - the principal businesses of the company
were brewing, packaging and share
investment. Mr Wilson diversified the company by
acquiring appliance businesses, Rheem in Australia
and Mor-Flo in the United States, and subsequently
the Penfolds wine business.
Under Mr Wilson Southcorp sold its brewing
operations in Elders, which held a 70 per cent
shareholding in South Australian Brewing Holdings
Ltd for much of the relevant period. We make it
clear there was a conflict of interest in relation to the
appointment of Mr Wilson because not only is he
overpaid but he is not an appropriate appointment
as the chief executive officer of Tabcorp. I shall
continue to pursue that issue in the future.
I now make a statement in relation to the
government's decision to stand down Mr George
Brouwer, the head of the Department of Business
and Employment. At the September monthly
meeting of pennanent heads chaired by the
Premier, Mr Kennett, held on either 15 or
16 September, the Premier asked Mr Brouwer by
what authority he had circulated a memo
to permanent heads in relation to providing an
increase in salary of up to 3 per cent for non-SES
employees. Mr Brouwer responded that he had
circulated the memo because it was in accordance
with a cabinet decision. The Premier responded
to Mr Brouwer that the memo was not in accordance
with the cabinet decision and again asked by what
authority he had circulated the memo which related
to non-SES members of the public service receiving
an increase in remuneration of 3 per cent.
The Minister for Industry and Employment,
Mr Gude, was ill at the time and was not present at
the meeting. Mr Brouwer said that before sending
out the memo he had checked it with Mr Gude
and Mr Baxter, the Minister for Roads and
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Ports. Mr Baxter was present at the meeting, but said
nothing. The Premier indicated in response
when Mr Brouwer said he had checked
with Mr Gude, 'Now you are compounding the
mistake you have made by trying to involve and
dob in your minister.'
Hon. K. M. SMITH (South Eastern) - On a point
of order, Mr Acting President, Mr White is quoting
from minutes of a meeting or supposed minutes of a
meeting and is referring to personalities who
supposedly attended a meeting, the date of which he
is unsure. I ask you to direct him to indicate the
source of the document and have it tabled.
Hon. D. R. WHITE (Doutta Galla) -On the
point of order, representations were made to me by
a number of individuals in relation to Mr Brouwer
being stood down. I took handwritten notes of those
representations because they were expressions of
concerns by senior officers of the public service. I am
referring now to those notes and I stand by the
veracity of the information provided to me and do
so in the context of the President's remarks at the
commencement of this session.
Hon. K. M. SMITH (South Eastern) - On a
further point of order, Mr Acting Speaker, Mr White
says he has spoken to a number of senior people
within the community. He is repeating hearsay
conversation that he says is factual. He does not give
the source of his information, so this could quite
easily be a figment of his imagination. He is known
to have a wild imagination on issues that people
supposedly speak to him about
Hon. D. R. White -All your speeches are based
on your imagination.
Hon. K. M. SMITH - Mr White should not be
allowed to quote word for word minutes of
meetings that he has not attended. He is not
prepared to say whom he spoke to or whether they
attended the meeting. Mr White should be asked to
cease his remarks if he cannot give proof of their
veracity.
The ACTING PR.ESIDENT (Hon. G. B.
Ashman) - Order! Mr White has indicated he is
speaking from notes that he made of conversations
he held with various people. He has also indicated
he is not speaking from an official document.
Therefore, there is no document that can be tabled
and there is no point of order.
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Hon. K. M. SMITH - On a further point of
order, Mr President commented on this issue at the
start of the session. Mr Acting President, perhaps
you should read the report of the President's
remarks in Hansard, because he said that members
should not quote the remarks of people without
giving any authority or saying who they are or
where those remarks were made. Mr White has
given no indication of the names of the people with
whom he spoke. I ask you to indicate
whether Mr White is following the President's
direction.
The ACTING PRESIDENT (Hon. G. B.
Ashman) - Order! There is no point of order.
Hon. D. R. WHITE (Doutta Galla) - In relation
to what transpired, I indicate that I am happy for
any of the information I have conveyed here today
to be the subject of further discussion and inquiry in
any forum the house sees fit.
I make it dear that when Mr Brouwer was asked by
the Premier on what basis he had circulated the
memo, Mr Brouwer, a senior and experienced public
servant, indicated that he had relied on the authority
of a cabinet decision. The Premier indicated there
had been no such cabinet decision. Mr Brouwer said
he relied on the information provided by his
minister, the Minister for Industry and Employment,
to which the Premier indicated in response
that Mr Brouwer was compounding his offence by
dobbing in his minister; that no such decision had
been made and that if any permanent head was of
the view they were going to send out memos that
did not have cabinet authority then, in the words of
the Premier, they could 'piss off'.
I make it clear that, notwithstanding the remarks I
have put on the record about Mr Brouwer's
suitability as a permanent head for the Department
of Business and Employment, not only is he an
experienced Victorian public servant but he has
previously worked in the cabinet office under the
Whitlam and Fraser administrations.

Hon. R. M. Hallam - You assassinated him in
this chamber.
Hon. D. R. WHITE - Notwithstanding the
remarks I have made about Mr George Brouwer in
the past I make this clear: knowing him as I do it is
absolutely certain that he would not send out a
memo to anybody, particularly permanent heads, if
he could get his minister to do it. Knowing and
understanding the procedures of cabinet, which he
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more than anyone else was responsible for
establishing in Victoria, he would not send out a
memo without checking with his minister, Mr Gude,
and the permanent head of the Department of the
Premier and Cabinet. Before sending out the memo
which was the reason for his being stood down - Hon. R. M. Hallam - So you say!
Hon. D. R. WHITE - He checked with Ken
Baxter of the Department of the Premier and Cabinet
and with Mr Gude and I suggest that, consistent
with the ruling the President gave at the start of the
session, the house check the veracity of those two
points.
Hon. R. M. Hallam - Check with whom?
Hon. D. R. WHITE - I am putting that Ken
Baxter is lying, that Mr Phil Gude is not telling the
truth and that the Premier of Victoria is in the wrong
on this issue. We know the circwnstances that have
occurred in the Department of Business and
Employment. We know that many senior people
who have been appointed since October 1992 have
left. One is Mr Greg John, who was recruited from
the Victorian Employers Chamber of Commerce and
Industry and who up and left because Mr Gude's
efforts in 1993 in implementing his government's
industrial relations policy were absolutely
pathetic. Mr Justin Gamble, fonnerly of the
Australian Road Transport Industrial Organisation,
became an assistant secretary in the Department of
Business and Employment and left last year after
only a few months because of the disarray within
the department. The Department of the Premier and
Cabinet carried out a review of the Department of
Business and Employment - Hon. K. M. SMITH (South Eastern) - On a point
of order, Mr Acting President, I refer to the
statement I made earlier about the ruling the
President gave in regard to misleading statements.
Page 11 of Hansard of 6 September 1994 states:
In recent times I have detected that some members
have included in their questions or statements in
debate a form of words which implies a factual
situation when, in some cases, it has become evident
that there is no basis in fact for those statements.

Mr White is not in any position to offer, nor has he
offered, any proof and is making statements that he
cannot show have a factual - -
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Hon. T. C. Theophanous - It's up to you to do
that!
Hon. K. M. SMITH - No, it is not. He is in a
house of Parliament and it is up to him to provide
proof such as the paperwork that is prOvided, a
document that is tabled in this place or a newspaper
of a certain date. Mr White is not able to do those
things. In fact, he is probably misleading the house.
If it turns out that he is misleading the house, I will
be one of the people who will make sure that he
appears before the Privileges Committee.
I have read out the words and Mr White has not
been able to give any basis for his statements to
prove that they are factual. It is a figment of his
imagination, as is often the case.

Hon. D. A. NARDELLA (Melbourne North) On the point of order, Mr Acting President, the part
that was not read out by Mr Smith concerning this
particular point of order is the first paragraph which
states:
The Westminster system sets great store on the need to
be able to rely on the veracity of statements made in the
Parliament by members. It is therefore incumbent on
members that they take great care to ensure that they
do not wittingly or unwittingly mislead the house '"
... Such an abuse is compounded if it involves the
deliberate misrepresentation of the language of another
member.

What Mr Smith is saying is correct if Mr White is
misleading the house, but it is not incumbent
on Mr White to provide the evidence as Mr Smith
suggests. If it is found that Mr White has wittingly
or unwittingly misled the house, the house will deal
with Mr White. At this stage it has not been
demonstrated by Mr Smith or anybody else
that Mr White is misleading the house. I urge
you, Mr Acting President, to rule the point of order
out of order.

Hon. D. R. WHITE (Doutta Galla) - On the
point of order, Mr Acting President, I make it clear
to the house that I have been the subject of an
inquiry by this house in the past. I made certain
observations about a Mr Robertson and a special
committee of this house was established to
investigate the veracity of the case I had put to the
house. I leave it to members to look at the report that
was subsequently made - Hon. K. M. Smith - When?
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Hon. D. R. WHITE - In the late 1970s. I leave it
to the house to examine the report of the inquiry.
Consistent with what Mr Nardella has said, I put it
to the house that if, arising from what I have said
today, the house were to see fit to carry out an
investigation into the veracity of what I have put
this afternoon, I would look forward not only to
participating in that inquiry but also making sure
that the people who provided the sources to me
participate in the inquiry. I indicated that during the
course of my contribution and I stand by it.
The ACTING PRESIDENT (Hon. G. B.
Ashman) -Order! There is no point of order. It is
not for the Chair to determine whether a member is
misleading the house. Indeed, it is an issue of
contempt and it is for the house to determine. There
is no point of order.

Hon. D. R. WHITE (Doutta Galla) - Thank
you, Mr Acting President. I further put it to the
house that the Department of the Premier and
Cabinet Wldertook a cabinet review as part of a
review of the Department of Business and
Employment and the outcome of the review was
that it was poor. That is not surprising, given what I
said earlier about activities in the Department of
Business and Employment and what I have put on
the record about the departure of Greg John and his
colleague Justin Gamble.
I make it absolutely clear that the manner in
which Mr George Brouwer has been stood down by
the Premier of Victoria does not bear scrutiny.
Moreover, in 1992 Mr Brouwer was given a position
to the age of 65 so he has not been sacked. It will be
up to the government of the day to deal with him in
the context of the recent discussion about the memo,
in which he has been done an injustice, and we
expect that any further actions taken in relation to
this matter will be the subject of a full, frank. and
open public inquiry as opposed to the arbitrary,
cavalier manner in which the Premier has
treated Mr Brouwer to date.

I look forward to having the opportunity of
pursuing the Michael Tilley appointment, the Ross
Wilson appointment and the Treasurer's statements
that he had nothing to do with the Sandridge
development and debating the standing down
of Mr George Brouwer.
Hon. W. A. N. HARTIGAN (Geelong) - I extend
my appreciation to the Governor of the work he has
done for the state and I hope he will contlnC!e, i..'1
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good health and wit, to provide that support for the
government.
I noted that in presenting his speech on the subject
of the immediate future the Governor expressed the
government's view in a sober and restrained
manner. He expressed the view that the prospects
which face Victoria were in balance better than they
had been. There were no florid expressions of
remarkable changes in the rates of growth or
remarkable achievements; rather there was a
recognition that the state had passed. through a very
difficult time but that there was still a great deal to
be achieved. I think that is a realistic and honest
appreciation of the position in which we find
ourselves two years into government.

It is important to look at a couple of backgroWld
issues when dealing with the past two years and
with the expectations the government has for the
next two years of this term and for the term after
that. Victoria, like all other Australian states, is now
pretty much fully integrated into the successes and
failures, opportunities and obstacles that are
experienced by Australia generally. Progressively
Australia has become more and more integrated into
L~e global economy and the global society.

Many major changes have taken place in the way
Australia reacts with the world and, consequently,
the way tIle states, the federal government and local
government must carry out their respective
responsibilities. We have moved from a long period
during which it was true to say that Australia, as
was the case with many other similar countries, was
relatively inward looking and had only a partial
relationship with the rest of the world and not a
ful!y-Hon. T. C. Theophanous -Jrus is the high tariff
period.
Hon. W. A. N. HARTIGAN - No - wait for it!
It is a little more complex than that, and if you think
you can understand it, sit around and there is a
possibility that you may advance your education.
However, I am not particularly optimistic that that
will happen.
I was trying to make the point that the rate of change
that is taking place in Australia is the consequence of
a n~ber of important events. One of the concerns
of governments of all persuasions in Australia and
what they have begWl to appreciate more fully is the
C:edine Lt our terms of trade, in the ability of our
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traditional exports to pay for imports and to
maintain our standard of living.
Hon. T. C. Tbeophanous - You were trying to
keep them out!
Hon. W. A. N. HARTlGAN - Australia is
heavily dependent on international trade - an
observation that has been made by people of all
political persuasions. As to Mr Theophanous's
observation that I have been trying to keep them
out, I spent a lot of time as an export operator,
exporting large volumes of goods, and also spent a
long period in a previous occupation responding to
a variety of govenunents of both persuasions which
ran a heavily protectionist regime.
Hon. T. C. Tbeophanous - And you supported
it! Did you support it?
Hon. W. A. N. HARTlGAN - No! In responding
to the interjection, Mr Acting President, which is
evidence of Mr Theophanous's complete incapacity
to understand, I point out that the company for
which I worked did not support protectionism.
Hon. T. C. Tbeophanous interjected.
Hon. W. A. N. HARTlGAN - No, I did not.
You, Mr Acting President, may have had some
experience of this situation, but
what Mr Theophanous fails to understand is that
tariff clerks are employed in all sorts of positions,
and some of them oppose tariffs and some of them
support tariffs.
Hon. T. C. Tbeophanous - A tariff clerk who
opposes tariffs? That is working under false
pretences!
Hon. W. A. N. HARTIGAN - I
understand Mr Theophanous has not been in touch
with reality for a long time, having been largely an
academic. Would you believe there are importing
companies who employ tariff clerks? Do you have a
comprehension of that? Is it too difficult?
Hon. T. C. Tbeophanous - A tariff clerk who
does not support tariffs?
Hon. W. A. N. HARTIGAN - That is exactly
right. In fact, there were many tariff clerks who
spent their whole time trying to get rid of tariffs.
Hon. B. W. Mier - Import companies would
certainly get rid of them.
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Hon. W. A. N. HARTIGAN - Mr Mier seems to
understand that. If I can get him
and Mr Theophanous together it may advantage
both their educations. Mr Theophanous, why don't
you speak to Mr Mier? He seems to have a grip on
what seems to escape you. I am not sure
even Mr Mier would have the capacity - Hon. B. W. Mier - I do.
Hon. W. A. N. HARTIGAN - Mr Mier says he
does have the ability to instil in Mr Theophanous an
understanding of the matter, but I am not so
optimistic.
The point is that over many years Australia's
relationship with the rest of the world, and indeed
world trading patterns themselves, have changed
quite radically. One of the issues that has confronted
Australia during the past 30 years has been a decline
in its tenns of trade and its ability to maintain living
standards through the value of its exports. Part of
that has been due to a more peaceful environment in
which countries have been able to produce
agricultural products in secure circumstances. A
good deal of it has been due to a heavy growth in
agricultural protectionism. A good deal of it - Hon. T. C. Tbeophanous - That is an argument
for war.
Hon. W. A. N. HARTIGAN - Mr Theophanous
says it is an argument for war. I do not know.
Perhaps he should argue his own question because,
as I will reveal later, the pOSition he takes concerning
an appropriate model could well be taken to a
logical conclusion that suggests he is well disposed
towards the idea of more global conflict. That is r..ot
my view. He may have an opportunity later to say it
himself.
The issue is that the development of global trade
relationships has been enhanced and accelerated by
the removal of the world conflict that so bedevilled
the world for centuries. That is a good thing, but it
has imposed a requirement for change on us all. As I
have said, this country has progresSively moved
towards adopting that change.
I suppose that movement began in the Menzies era
with the removal in the early 1960s of restrictive
import licensing and in stops and starts under a
variety of governments since that time we have
moved to a more liberal trade regime. It is fair to say
that while that more liberal regime has had
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opponents it has at least acted to impose competitive
restraints on producers of all sorts in this country.

Hon. T. C. Theophanous - Are you a Keating
supporter?

Hon. T. C. Theophanous - You are a zero tariff
man?

Hon. W. A. N. HARTIGAN - The saying in the
Labor Party is 'my enemy is my friend', and the only
exception to that is the Victorian Labor Party. We
have moved to a situation in which states have been
required to reflect on what happens in the real
world. One of the reasons why Labor perfonned so
badly in its 10 years of government was that it failed
to recognise that. I say that because even people
like Mr Keating came to the conclusion that the
perfonnance of the Victorian Labor government was
acting adversely to the national interest, and that
was reflected time and again in his comments.

Hon. W. A. N. HARTIGAN If Mr Theophanous will wait, all will be revealed to
him. Just have a bit of patience. There is a necessary
order to these things, which may escape you. We
have moved more and more towards global trade.
Hon. B. W. Mier - You had such an influence
on Mr McEwen, didn't you?
Hon. W. A. N. HARTIGAN - Not me
personally, I regret to say. We have moved to a more
liberal trade regime, and one of the stresses that
imposes on a system that was previously
substantially inward looking and protectionist is
that it attacks other regimes that supported that
protective regime. Highly redistributive taxes, an
industrial relations attitude that detached wages
from productivity, a regulated banking system and
financial controls were all measures designed to
heavily regulate the economy. One of the
consequences of the trend, which inCidentally,
despite some of the troglodytes of the extreme left of
the Labor Party, all parties - Hon. T. C. Theophanous - Name them!
Hon. W. A. N. HARTIGAN - I am too sensitive
to respond to that, but Mr Theophanous would rank
highly in any list I would put
together. Mr Theophanous invites me to
include Mr Nardella and Mr Walpole, and
if Mr Mier puts up his hand - Hon. D. A. Nardella interjected.
Hon. W. A. N. HARTIGAN - I can understand
the concerns - serious concerns - honourable
members have about being associated
with Mr Theophanous, certainly in respect of
economic policy.
We have moved progressively to a situation in
which all other regimes with the same sort of
regulated economy also need to be reformed to
reflect the realities of the world. Federal and state
relationships fall into the same category. The days
are long gone when a state could act fairly
independently of what was going on at either the
federal or state level.

They performed in such a disastrous manner that it
was Wlavoidable for anybody, regardless of their
political persuasion, not to notice the disaster visited
upon the state.
They say that it was largely a consequence of the
failure of the Labor government to recognise that we
no longer lived in an isolationist environment, and it
probably helped a great deal that the Victorian
Labor Party was extremely schizophrenic in the way
it approached the issue of public finance.
I say 'schizophrenic' because I heard the Leader of
the Opposition arguing in a substantive motion
about a certain premium rate achieved by Workcare
under the former Labor govenunent, but he at no
time mentioned that he had completely decoupled
the costs incurred from the system by the premium
he charged. The suggestion is inherent in everything
Labor did. Members of the Labor Party would get
up and say, 'Here we are; we are committed to the
idea of social justice', but not at any time were they
committed to the extent that they properly financed
their objectives.
Hon. T. C. Theophanous - What are you talking
about? I can't work out what you mean by
,schizophrenic'.
Hon. W. A. N. HARTIGAN - I know you can't.
You couldn't work it out when you were in
government. You spent 10 years trying to work it
out but you were not funding the expenditure. You
had a split personality. On the one hand you were
spending money like a drunken sailor and on the
other hand you were completely lost. Maybe it wa~
the same sailor, but the difficulties the Labor
government of Victoria imposed on the state in
10 years had wider implications.
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The depredations of Labor failed to accelerate the
micro-economic reform which was such an
important part of equipping Australia and Victoria
to cope with a much more competitive environment.
The issues we therefore faced in the first two years
were an attempt to stabilise the excesses of the
situation, and we have done that. Just so nobody
misunderstands the challenge still ahead of us, some
25 per cent of our revenue still goes towards the
servicing of debt and superannuation compared
with a state such as Queensland which is literally
free of debt. We are still one of the highest taxed
states in the commonwealth.
When you are left with a debt of $3S billion and a
current account deficit of $2 billion - Hon. T. C. Theophanous - What about your tax
of $1600 on every household?
Hon. W. A. N. HARTIGAN - That is no more
than a prospective tax which you people did not
have the courage to impose to support your
spending program, and that is a position which you
tacitly admit in your paper.
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Hon. W. A. N. HARTlGAN - What do you
mean, 'took out'?
Hon. T. C. Theophanous - You took it out to
help pay for the state's finances.
Hon. W. A. N. HARTIGAN - What you mean
by that is incomprehensible. The point I wish to
make is that the prospective taxes were inherent in
both the level of debt and the deficit which had been
running at $2 billion and looked very likely to rise.
As to Workcover, about which you speak so often, I
note the $2 billion of unfunded liabilities which were
increasing at a rate of $250 million a year. In other
words, just as you allowed a gap between income
and expenditure on current account in Workcare,
you repeated exactly the same
mistake. Mr Theophanous and the Leader of the
Opposition in the other place say they have a
commitment to maintaining balanced budgets when
it is politically suitable to them, but they make
commitments which clearly suggest they have learnt
nothing and would, given the opportunity, sacrifice
the state and country to short-term, narrow, political
expedience.

Hon.T.C.Theophanous-Pe~ve?

Hon. W. A. N. HARTIGAN - Prospective, I
said - not assuage - prospective. You were unable
to do it because you did not get the support of the
people who were paying your wage. The
prospective tax is inherent in the debt you left us
and it is an action you failed to take in 10 years.
You need to understand that the tax burden was
twice that level and twice the level you referred to.
We have increased taxes by about $1 billion but we
have also reduced costs.
Hon. T. C. Theophanous - $1600 per household!
Hon. W. A. N. HARTIGAN - I don't even know
that I would be prepared to trust your simple
arithmetic. We also reduced costs by $1 billion, and
that is how we have stabilised the present current
account deficit. It still leaves us with tax levels that
are too high and we have a great deal to do to
become competitive not so much with other states
but internationally.
Hon. T. C. Theophanous - What about the
$1.5 billion you took out of the Transport Accident
Commission, which was a Labor initiative?

There are still many difficult demands ahead of
Victoria and Australia. All of us need to clearly focus
our minds on improving our competitive position
and focusing our ability on expanding our exports
and making our imports more efficient and
competitive in local production. Until we become
more competitive and address the major issue of the
balance of payments deficit and the underlying
cause of it, this country will find its growth rate
substantially diminished and the difficulties that are
compounding as each year passes will become large
obstacles in our ability to progress.
I refer specifically to our foreign debt of
approximately $170 000 million. The federal
government is running a deficit of $15 billion or
$16 billion. Most of that debt I regret to say is
flowing over into an increased demand for imports.
Every passing day our ability to act is being
diminished by narrow political considerations. The
state is doing what it can within a rather narrow
field of opportunity.
We are attempting to minimise our expenditure to
get better value for money for the services we
provide. We are doing this for no reason other than
to provide for our children and our grandchildren,
to ensure that we do not address the narrow political
problems of the day by pushing off the costs of our
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failure onto our children and grandchildren. lbat is
the most important issue of social justice to keep in
front of us.
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AGRICULTURE (REGISTERED
OCCUPATIONS) BILL
Second reading

We are in a critical economic and social condition.
We are facing the possibility of higher interest rates,
and recent memory should tell us that higher
interest rates will produce a great deal of trouble in
terms of Wlemployment and standards of living.
Our government is pursuing as quickly as it can the
aim of getting the industry to be nationally
competitive, to invest and expand its activities with
an emphasis on the tradeable sector - that is,
imports and exports.
I hope all members on both sides agree that this is a
primary objective of government policy at both the
state and federal level, and that we avoid the
temptation of looking at the short-term issue of
political gain by offering something to somebody
that will cost a great deal in the future and worry
instead about the future prospects for the state and
nation because of the implication that has for the
welfare and future of our children. I thank the house
for the opportunity of expressing my views on this
address.
Debated adjourned on motion of Hon. D. T.
WALPOLE (Melbourne).
Debate adjourned until next day.

AGRICULTURE (REGISTERED
OCCUPATIONS) BILL
Introduction and first reading
Received from Assembly.
Read fint time for Hon. W. R. BAXTER (Minister
for Roads and Ports) on motion of Hon. R. I.
Knowles.

AGRICULTURAL AND VETERINARY
CHEMICALS (VICTORIA) BILL
Introduction and first reading
Received from Assembly.
Read fint for Hon. W. R. BAXTER (Minister for
Roads and Ports) on motion of Hon. R. I. Knowles.

For Hon. W. R. BAXTER (Minister for Roads and
Ports), Hon. R 1. Knowles (Minister for Housing) I move:
That this bill be now read a second time.

This bill forms part of the government's

commitment to deregister a range of partially
registered occupations in line with mutual
recognition legislation and its commitment to create
a less restrictive and more competitive economic
environment for Victoria.
The major purpose of the bill is to repeal the
registration requirements for the partially registered
occupations of dried fruits classer and animal
experimenter.
I shall provide some background on the bill and
then deal briefly with its major proposals. In 1992 a
national review of partially registered occupations
was initiated by heads of government as part of the
Council of Australian Governments' efforts to
remove unnecessary regulation that impacts on
business and employment. This initiative
complemented action already taken on the
introduction of mutual recognition arrangements to
help develop a national marketplace in Australia.
The registration of occupations in some, but not all,
jurisdictions can be an impediment to the movement
of labour throughout Australia. The review
examined the need for continued registration of
occupations that were registered in only some
jurisdictions.
Heads of government determined that the only
ground for retaining registration of such occupations
would be that significant public health and safety
issues would arise from deregistration. The review
recommended the deregistration of most of the 70
partially registered occupations in Victoria.
In response to the national review the government
endorsed the deregula tion of a large number of the
occupations recommended for deregistration. Three
partially registered occupations within the
agriculture portfolio are yet to be deregistered. Two
occupations, dried fruits classer and animal
experimenter, are to be deregistered by this bill. The
third occupation, artificial breeder operator, is to be
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deregistered in the future as part of the
government's initiative to consolidate livestock
disease control legislation.
A dried fruits classer is currently licensed by the
Victorian Dried Fruits Board. A licensed c1asser may
be employed by the board to class fruit prior to its
entry into a packing house. The Dried Fruits Board
is the only employer of c1assers, and the retention of
a licensing scheme is unnecessary. The bill will
repeal the licensing provision in the Dried Fruits Act
1958 for classers. The board may then employ
suitable people to class dried fruits, which is its
central function.
Animal experimenters are currently registered by
the Department of Agriculture under the Prevention
of Cruelty to Animals Act 1986 to ensure that only
qualified people carry out scientific procedures on
animals. This bill will repeal the requirement for
registration of experimenters and ensure that the
animal experimentation ethics committees, which
already exist at all licensed establishments, approve
of any person proposing to carry out scientific
procedures on animals. The bill will also make it an
offence for any person to carry out procedures in
contravention of the licence conditions. Anyone
carrying out scientific procedures on animals
without the prior approval of the ethics committee
will therefore risk prosecution.
The government is satisfied that it can continue to
adequately protect the welfare of animals used in
scientific procedures from untrained operators
without the registration process by requiring a
person to obtain approval of the animal
experimentation ethics committees to conduct
scientific procedures on animals. At the same time
the government will fulfil its obligations to
deregister this partially registered occupation in line
with mutual recognition legislation.
The bill will ensure that methods for the approval of
individuals as experimenters are similar to personal
licensing systems that exist in other states. The result
will be that research scientists moving to Victoria
will not have to seek to be registered with the
Department of Agriculture and will face an approval
process no more restrictive than one in their state of
origin. A less restrictive interstate exchange of
personnel will enhance the competitiveness of
Victoria in the context of research and development
which must necessarily involve animals.
I draw the attention of honourable members to the
extensive requirements under the Prevention of

Cruelty to Animals Act 1986 which ensure the
welfare of animals subject to scientific procedures.
Scientific procedures are defined in terms of what
animals are subjected to for the purposes of
research, testing and education. Scientific
establishments must be licensed and must form an
animal experimentation ethics committee which
must approve of any particular scientific procedures
before they begin.
The experience and maturity of ethics committees
have developed to such a degree since the
introduction of the act in 1986 that approval of
experimenters is well within their capability and is
no longer required to be undertaken directly by
government. The addition of an offence for
experimenters to proceed without the permission of
an ethics committee will also emphasise to them the
importance of protecting animals used in research.
The government has determined, through the
consulting process of the Animal Welfare Advisory
Committee, that animal welfare organisations and
research scientists have accepted the provisions of
this bill as they relate to animal experimentation.
This bill will deregister two partially registered
occupations in line with the requirements of mutual
recognition. In relation to the important issue of
animal welfare the bill will ensure that adequate
checks and controls remain for the approval of
animal experimenters.
I commend the bill to the house.

Debate adjourned on motion of Hon. PAT POWER.
QikaJika).
Debate adjourned until next day.

QUESTIONS ON NOTICE

Answers
The AcrING PR.ESIDENT (Hon. D. M.
Evans) - Order! Prior to proceeding with business
today, at the end of questions on notice Mr Pullen
raised with me the issue of what he deemed to be an
unsatisfactory answer to a question on notice. He
drew attention to the ruling he believed to have been
made by the former President, the Honourable Alan
Hunt, some two or three years ago.
I have now had the opportunity to consult with the
Clerk and have obtained a copy of the ruling made
by Mr President, the Honourable Alan Hunt, on 19
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March 1991, and I shall read the relevant point of
that ruling:
Unfortunately the rule is that a minister may answer a
question in the manner he or she feels is appropriate
provided the answer is responsive to the question. This
was responsive, and it is not for me to rule as to
whether or not the answer in that form was justified.

I have studied the answer to the question and I
believe it is responsive to the question, although the
honourable member may not feel it fully answers his
purposes. I therefore cannot rule that it should be
reinstated. However, I suggest Mr Pullen should
consult with the minister, as he has every right to
do, to obtain the answer he requires.

ADJOURNMENT
Hon. R. I. KNOWLES (Minister for Housing) - I
move:
That the house do now adjourn.
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because everybody recognises that this is a difficult
transition period with a large workload.
But some difficulties have arisen where the
municipalities have taken the decision to elect a new
mayor or shire president as the case may be. This
has arisen out of some internal municipal jostling,
which 1would not expect the minister to get into.
Nevertheless, it was put to me that the minister had
indicated, either as a preference or as a fairly clear
guideline, that he believed that if there was to be an
election the decision ought to be taken in accordance
with the traditions, the practice of rotation and so on.
Some tension has been created locally, which for a
whole range of reasons 1 do not expect or wish the
minister to comment on, where that procedure has
not been followed. To clarify this matter for me, I
wonder whether the minister can indicate to the
house what he believes is the most appropriate
mechanism to be followed when a municipality
decides to have an: election for a new shire president
or mayor.

Local government: amalgamations

Mallacoota Inlet

Hon. PAT POWER ijib Jib) - I direct to the
attention of the Minister for Local Government an
issue related to council amalgamations, but 1
emphasise to the minister and to the house that 1 am
not canvassing issues directly relating to that. The
matter I raise concerns approaches and comments
that have been made to me about the way decisions
about mayors and shire presidents would best be
made in the context of the minister's decision to
cancel municipal elections for 1993. As has been
indicated before, the opposition believed that
decision by the minister was appropriate.

Hon. B. T. PULLEN (Melbourne) - I raise a
matter for the attention of Mr Baxter in his capacity
as the Minister for Roads and Ports concerning
Mallacoota Inlet. Concerns have been expressed to
me by professional fisherman, abalone divers and, in
particular Mallacoota and District Wilderness Coasts
Promotion Inc., about the problems being
experienced with the siltation of the channel.

The comments that have been made to me are that in
some municipalities - Hon. R. M. Hallam - You must mean elections
for 1994.
Hon. PAT POWER - No, elections for mayors
and shire presidents - Hon. C. J. Hogg - For 1994.
Hon. PAT POWER - I am sorry, yes. 1 am in the
wrong year. It has been put to me that in some
municipalities - and 1 think it was wise in many
cases - a decision was taken by the councillors for
the incumbent to serve out the remainder of the
period. I emphasise that we see great merit in that

It appears that it is now extremely difficult for boats
to use the channel from Mallacoota Inlet. Both the
professional and recreational fishermen use the
ocean ramp which, at times, can be quite dangerous
to launch boats from. Recently, a meeting was
arranged, which was attended by fishermen and
people in the tourist area, with a Mr Rod Thomas,
from the Gippsland Port AuthOrity, but he gave
them no comfort because his view was that although
the authority had a responsibility to maintain the
wharf, it had no responsibility for the channel
because it was not gazetted. The group cannot
understand this because they believe that the
channel and the wharf work together and that there
is not much point in not having the wharf
maintained if the boats cannot have access to it by
way of the ocean channel.
They intend to take the matter up with the Premier
and I believe they may have already done so by way
of a letter. They are concerned not only from the
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point of view of commercial fishing, particularly the
abalone divers - as the minister is aware abalone
fishing is a valuable industry - but also tourism, on
which they rely considerably, and the ability of
people to go fishing and to use the inlet.
Having access to the ocean is an important part of
their ability to earn an income and maintain
employment in the area, so I can see why the matter
is of some concern.
I expect that there are other environmental issues
and other matters associated with the dredging. I am
assured that there has been consultation with the
Department of Conservation and Natural Resources,
but I do not know if that has been concluded to the
extent that we can say with certainty how the
dredging could proceed. I am advised that there has
been an indication of areas to be used for the
dumping of material from the dredging.
I would like the minister to give me a response to
the matter. It is a serious concern by a small town
and the people of Mallacoota are obviously very
concerned about it.

Responses
Hon. W. R. BAnER (Minister for Roads and
Ports) - The matter raised by Mr Pullen has not, so
far as I can recall, been brought directly to my
attention as yet. I have recently declined a request
from that area to allow a semi-commercial fish
cleaning operation to take place on the ocean ramp
because I felt that it was environmentally unfriendly
and may perhaps be a health hazard, but that is
obviously a separate issue from the matter raised.
I am quite prepared to have the matter examined
and to take on board the comments Mr Pullen has
made. It is true that the government is currently
looking as part of the ports reform process at the
future management of associated ports such as that
at Mallacoota. It could well be in the future that
there will be a different management regime in place
and perhaps more local management having an
input than is currently the case, but those decisions
are still in the process of being arrived at.
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Hon. R. M. HALLAM (Minister for Local
Government) - Mr Power reminded me of the
circumstances in which a decision was taken to
cancel elections across local government in August
of this year as a result of the review of local
government. I recall that my response in that context
was taken after the outcome was canvassed
extensively by the industry itself. I do not think
there is any dispute about the decision taken then
having been seen by most observers to be
appropriate.
The question of whether the incumbent mayor or
president should continue in their roles, or the
traditional robing meeting of local government
should take place, was one which I left to councils
themselves to resolve. I saw it at the time as being
appropriate because there was in some cases - at
least on the surface a substantially different time
period involved - so those councils which were
facing a reference in the immediate future, the
expectation was that any change that was likely to
flow as a result of the reference would presumably
be upon them fairly quickly, in which case there was
perhaps an even greater argument for the existing
councillor acting at the helm of the municipality to
continue in tha t role, whereas for those who were
facing a reference at a later stage of the process,
perhaps that argument was not as cogent.
I am aware there was some tension as a result of that
decision. I am also aware - in fact, well aware that the election of the president or mayor can
prompt some tensions in the best of regulated
municipalities. I have actually lived through a
couple, Mr Power.
I am not in a position to offer advice on what the
most appropriate outcome of that circumstance was,
other than to say I think it was appropriate that the
issue be left to the council itself. While I have been
advised about some tensions, by and large, councils
appreciated the fact that where there was that
prospect of a long historic era coming to an end, it
was appropriate for that to be taken into account in
the determination as to who would perhaps serve
the final term at the helm of the municipality.

In the interim I shall have some investigations
carried out and I will certainly make sure that the
next time I am in the area with the local members, I
shall look at the situation myself.

Hon. Pat Power - The opposition certainly
supports that position. It had been put to us that
where in some places there had been internal tension
the minister could direct that a particular course of
action be taken.

Hon. B. T. Pullen - It is a situation I believe of
some urgency.

Hon. R. M. HALLAM - That is not the case. I
suggested that the appointment of the mayor or
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president, as was most appropriate, be at the behest
of the council.
Motion agreed to.

Thursday, 6 October 1994

House adjourned 6.20 p.m. until Tuesday, 11
October.

AUSTRALIAN GRAND PRIX BILL
Tuesday, 11 October 1994
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The ACTING PRESIDENT (Hon. D. M. Evans)
took the chair at 2.33 p.m. and read the prayer.

AUSTRALIAN GRAND PRIX BILL
Introduction and first reading
Received from Assembly.
Read first time on motion of Hon. HAD DON
STOREY <Minister for Tertiary Education and
Training).

PERSONAL EXPLANATION
Hon. R. M. HALLAM (Minister for Regional
Development) - I seek the indulgence of the house
to correct a statement I made to the house. Last
Thursday I was asked a question without notice to
which I responded in part:
As it happens, the advice that I received from the Chief
Commissioner of the City of Ballarat, which I happen to
have and which is dated 21 September ...

consortium was allowed to raise its bid in the last
few days 'and we were not given this opportunity'?
Hon. HADDON STOREY (Minister for
Gaming) - I cannot explain the comments of
Mr Gallagher, but I can assure the house and
Mr White that this process was one of the utmost
integrity and that all applicants were treated fairly
and equitably.
Hon. D. R. White - That is not what m
Sheraton is saying. Not only is it saying it did not get
a fair go, it is saying it was dudded.
Hon. HADDON STOREY - Mr White is
quoting Mr Gallagher. I can go only on the processes
that were instituted and on the words of the
chairman of the Casino Control Authority, as it was
then, which conducted the process and which was a
body of the utmost integrity and goodwill.
Hon. D. R. White - Not only is he saying that he
did not get a fair go, he was saying he was dudded.
Hon. HADDON STOREY - In fact, Mr White is
calling into question the integrity of the Chairman
and the members of the Casino Control Authority
and I think - Hon. D. R. White interjected.

I then went on to say:
... which is before the Premier went to Ballarat.

Since answering that question I have discovered that
the Premier visited Ballarat on 20 September, the
day prior to the advice from the chairman of
commissioners. I would like to put the record
straight and to apologise to the house for that
oversight.

QUESTIONS WITHOUT NOTICE

Crown Casino: bid
. Hon. D. R. WHITE (Doutta Galla) - I refer the
Minister for Gaming to the Premier's comments in
today's Age that Victorians can be satisfied with the
integrity and independence of the selection process
for the casino licence. How does the minister
reconcile these comments with the statement made
last night by Mr Jim Gallagher, the Vice-President,
Public Relations, of TIT Sheraton, that the Crown

Hon. HADDON STOREY - It is worth
remembering that those people were appointed by
the former government.
Hon. D. R. White interjected.
The ACTING PRESIDENT (Hon. D. M.
Evans) -Order! Mr White has asked a question and
the minister is answering it The honourable
member can make one or two interjections, but it is
not in order to continue to interject to try to shout
down a member.
Hon. HADDON STOREY - As I was saying, the
members of the Casino Control AuthOrity were
appointed by the previOUS government. It is just
remarkable that Mr White and Mr Brumby in
another place are attacking the integrity of
Mr Richards and other members of the authority. I
will quote what Mr White himseH said on
18 May 1993:
The Casino Control Authority is a sensible and
responsible body in w~ch there is public confidence ·..
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Those are the people Mr White is now accusing in
some way of not following through this process
properly. What about the previous Premier? On
9 November last year, Mrs Kimer is reported as
saying:
The government is to be congratulated on following
through on what I think is a very good process in the
setting up of the Casino Control Authority and the
careful, confidential process of its decision making. I
have no quarrel with that ...

So it was all right when Mrs I<i.mer was leading the
opposition, but now that Mr White and
MrBrumby--
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consultative evaluation process. Indeed, both
applicants were encouraged to do so and both
applicants did.

He goes on to confirm - and it is important for the
house to know this - that
... neither applicant was given any indication of the
financial or other elements of other applicant's
proposals, nor were they given any indication as to the
relevant ranlcings of their respective financial offers or
design proposals. Both final applicants were advised to
use their own judgment to determine what
combination of financial offer, casino and ancillary
facilities and design factors would give them the best
chance of achieving selection as the preferred applicant.

Honourable members interjecting.
The three invited applicants -

Hon. HADDON STOREY - Let me tell the
house what the Chairman of what is now the
Victorian Casino and Gaming AuthOrity has written
to me today, dealing with the sorts of allegations
that Mr White has made. He sets out the fact that it
was not a tender process. As I have told the house
many times before:
It was a consultative selection process involving - -

Hon. D. R. White - Last time it was a selection
process.
Hon. HADDON STOREY - I have just said that.
It was a consultative selection process involving an
evaluation over an eight-month period of submissions
aaoss a wide range of issues.

Honourable members interjecting.
Hon. HADDON STOREY - The chairman
confirms that
... each of the final applicants was given a fair and

as there were at one stage of the process lodged their proposals, including a financial offer, on
30 April 1993.

The chairman continues:
On 15 J~ 1993 the two final applicants were invited
to proceed in the consultative evaluation process. On
16 August 1993 both applicants lodged further
submissions. Both applicants amended their April
financial offers. On 30 August 1993 both applicants
made minor revisions to their 16 August financial
offers.

Honourable members interjecting.
Hon. HADDON STOREY - Mr White is very
good at casting slurs and aspersiOns. He ought to
listen to the facts, which are that both applicants had
the opportunity of putting in final submissions. Both
applicants put in final applications on 16 August
and subsequently, on 30 August, both applicants
made minor variations to their bids .

equal opportunity to vary its submission during the
consultative evaluation process.

Hon. D. R. White - From $170 million to
$262 million! That's minor?

Honourable members interjecting.

o

The ACflNG PRESIDENT (Hon. D. M.
Evans) - Order! The minister, without Mr White.
Hon. HADDON STOREY - Mr Acting
President, the chairman confirmed that
... each of the final two applicants was given a fair and

equal opportunity to vary its submission during the

Hon. HADDON STOREY - Mr White is good at
quoting figures as though they were factual, quoting
figures as though they were the figures for 30
August or some other time. He is good at saying
those things. The chairman of the authority has set it
out in the letter, and Mr White wants to attack the
integrity and bona fides of the chairman of the
authority.
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Honourable members interjecting.
Hon. HADDON STOREY - This was a fair and
equitable process. If Mr Gallagher said he had no
opportunity of amending his final bid, he is simply
incorrect, because he did amend his final bid.

Workcover
Hon. R. J. H. WELLS (Eumemmerring) - Will
the Minister responsible for Workcover inform the
house of the final outcome of the employers
premium for 1993-94 financial year?
Hon. R. M. HALLAM (Minister for Local
Government) - I am delighted to report on that
issue to the house. Honourable members will be
aware that Workcover premium notices that go out
early in the financial year are based on the best
possible estimates of remuneration and claims
experience for that year. I am delighted to report
that approximately $90 million net will be refunded
to thousands of Victorian employers following
confirmation of their actual 1993-94 remuneration
and claims costs.
Employers are required to certify their payrolls at
the end of each financial year. Already 110000 of
Victoria's ISO 000 employers have certified their
payrolls. As a result of Workcover's highly
responsive system, through which actual claims
costs can be quickly identified and included in the
computation of premiums, thousands of Victorian
employers will be notified this week of refunds
amounting to more than $70 million. Employers will
be notified of the remaining refunds as soon as they
certify their payrolls.
Hon. T. C. Theophanous - Have you
overcharged them? Are you going to pay them
interest?
Hon. R. M. HALLAM - Whatever else may be
said, these refunds clearly demonstrate the success
of the Workcover scheme and its experience-based
premium system. Employers can see the financial
rewards of lowering their claims costs by reducing
workplace injuries and above all by offering suitable
employment to their injured workers.
I am delighted that employers are being rewarded
for their efforts so quickly after the end of the
financial year. This fast turnaround, made possible
by one of the most responsive systems in the world,
provides the right encouragement to employers to
continue to improve their prevention and

rehabilitation records while injecting further funds
into the business economy. I suggest that that is a
very good announcement indeed!

Crown Casino: bid
Hon. T. C. THEOPHANOUS Gib Jib) - I refer
the Minister for Gaming to the Premier's letter
concerning the casino licence that appeared in the
Age this morning, in which the Premier says that the
Crown consortium bid was recommended by the
finance committee of the Casino Control Authority. I
ask the minister how he reconciles that with
statements made by the chairman of the finance
committee, Mr Graham Cunningham, that the
committee did not recommend the Crown
consortium and in fact recommended:
As both proposals are very similar we recommend the
Casino Control Authority select the applicant on
grounds other than the financial attributes of each
applicant's proposal.

Hon. HADDON STOREY (Minister for
Gaming) - The Leader of the Opposition is quoting
from an article that appeared in the Sunday Age over
the weekend.
Hon. M. A. Birrell - Unsourced!
Hon. HADDON STOREY - The bottom line in
all of this is whether Crown Casino made the better
financial offer. The fact is it did. That is absolutely
consistent with what the Premier said, and it is
absolutely consistent with what everybody has said.
Hon. T. C. Theophanous - Was it recommended
by the finance committee?

Honourable members interjecting.
The AcrING PRESIDENT (Hon. D. M.
Evans) - Order! The Leader of the Opposition has
asked a question which the minister is answering. I
ask the house to listen in some degree of silence.
Hon. HADDON STOREY - The bottom line of
all this is that Crown Casino's offer was better than
the offer of the other applicant.
Hon. D. R. White - Show it!
Hon. HADDON STOREY - I show it by
reference to what the Chairman of the Casino
Control Authority said and what I said in the house
last year when I read a letter from the chairman of
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the authority pointing out that the Crown offer was
better. lbat was reconfirmed as recently as last
Sunday.
Hon. T. C THEOPHANOUS crika Jika) - On a
point of order, Mr Acting President, my question
related to the recommendation of the finance
committee of the Casino Control Authority. It was
not a question about - Hon. M. A. Bmell interjected.
Hon. D. Ko White - The non-member for
Kooyong. He got beaten by a Greek!

Honourable members interjecting.
Hon. M. A. Bmell - It is outrageous! You are
outrageous! Withdraw that!

Honourable members interjecting.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! The Leader of the Opposition on
the point of order and without interruption, so that I
can hear him.

Honourable members interjecting.
Hon. M. A. BIRRELL (Minister for Conservation
and Environment) -On a point of order, Mr Acting
President, David White made an interjection - -

Honourable members interjecting.
The ACTING PRESIDENT - Order! I will hear
the Leader of the Opposition first and then the
Leader of the Government.
Hon. D. R. White - The non-member for
Kooyong. Beaten again!
Hon. T. C THEOPHANOUS crika Jika) Mr Acting President, my point of order relates to the
fact that the question I asked the minister related to
a recommendation of the finance committee of the
Casino Control Authority and not to a
recommendation of the Casino Control Authority
itself. It was a specific question, and so far the
minister has referred only to the recommendation of
the Casino Control AuthOrity. He is not addressing
the issue of the recommendation of the finance
committee of the authority, which was the subject of
my question. I ask you, Mr Acting President, to
direct the minister to answer the question.
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The AcrING PRESIDENT - Order! On the first
point of order, it is very clear that ministers in this
house have the opportunity to answer questions in
the way they see fit. The minister is addressing the
issue of the Crown Casino bid. The Minister for
Gaming may continue when I have heard the point
of order from the Leader of the Government.
Hon. M. A. BIRRELL (Minister for Conservation
and Environment) -On a point of order, Mr Acting
President, during the conversation Mr White yelled
out a racist comment. In relation to the Kooyong
preselection he said that I had been 'beaten by a
Greek'. This is a slur. It is an outrageous, racist
comment. Through his actions he has slurred the
entire Greek community and shown himself to be a
foul racist. He should withdraw that disgraceful slur
that undermines the credibility of his whole party
when its members talk of racial tolerance. This
individual comes along here and, on the basis of
race, slurs Greeks and an individual who has won
preselection.
Mr White shows through his own actions that he is
nothing more than an individual who will denigrate
people according to their country of origin,
besmirching someone because he happens to be
Greek. He should apologise to the Greek community
and to Petro Georgiou and withdraw his comments.

Hon. D. R. WHITE (Doutta Galla) - On the
point of order, Mr Acting President, I want to place
on record the fact that in the preselection for
Kooyong a Greek-born candidate won. I put on
record that it is an excellent advance not only for the
Uberal Party but also for the people of Kooyong and
the people of Australia that a Greek-born person has
been preferred, and I also put on record that it is
infinitely preferable to have Petro Georgiou as the
Uberal candidate for Kooyong than any other
candidate, and particularly preferable to having
Mark Birrell.
The AcrING PRESIDENT - Order! Mr White
has in part explained his comments. However, the
Leader of the Government did take offence at what
he believed was a slur on the Greek community, to
use his words. I ask therefore, given Mr White's
comments, whether he could make an apology and
withdraw any inference of a slur on the Greek
community.
Hon. T. C. THEOPHANOUS crika Jika) Further to the point of order - -
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The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! I have invited the honourable
member, if he would, to withdraw any comments
that may be seen as a slur. I believe he has gone well
towards doing that.
Hon. D. R. WHITE (Doutta Galla) - There was
no slur on the Greek community, none at all.
The ACTING PRESIDENT - Order! I feel that
Mr White has made an explanation. I am prepared
to accept that. Does the Leader of the Opposition
wish to proceed with his point of order?
Hon. T. C. Theophanous - No.
Hon. HADDON STOREY (Minister for
Gaming) - I was saying that on Sunday the
Chainnan of the Victorian Casino and Gaming
AuthOrity released a statement saying:
The Chairman of the Victorian Casino and Gaming
Authority, Mr John Richards, today reconfirmed that

the financial offer by Crown Casino Ltd was greater
than that of Melbourne Casino Ltd.

Hon. R. I. KNOWLES (Minister for Housing) There certainly have been some reports in recent
days of tenants expressing concern that they may be
evicted to allow the redevelopment of some of the
old public housing stock in the Heidelberg area. In
fact much of that stock is at the end of its economic
life, and about a third of the tenants have applied to
be relocated because the stock is so poor.
Over the past few years a number of old houses
have been demolished. When they have been
vacated new housing has been constructed, often
changing the stock profile. The department is
currently looking at a broader strategy for
redeveloping the Heidelberg area. There will be
consultation with local councils, tenant groups and
other interested parties in the development of the
strategy, which is not due to be completed until
about Christmas this year. In the meantime I want to
reassure the tenants that they will not be evicted and
that where redevelopment does occur there will be
much discussion and consultation with them,
looking at either temporarily relocating them until
the stock can be redeveloped or moving them to
other accommodation, whichever is their preference.
There will be no forced evictions.

He issued the following statement:
The authority's financial advisers in their report on
the final financial submissions to the two finalists
advised that in net present value terms the Crown
Casino Ltd offer of premium payments and off-site
works to the state exceeded the Melbourne Casino
Ltd offer.

Hon. T. C. Theophanous - But they didn't
recommend it.
Hon. HADDON STOREY - Making it
completely clear, in terms of the assessment of the
financial bids, the committee found that Crown's bid
was better. I have not seen the documents that the
Leader of the Opposition refers to, other than what
appeared in the Sunday Age, but those documents in
themselves, when examined, make it quite clear that
the Crown Casino offer was superior to the offer of
the other tenderer.

I understand the regional manager has been in
contact with some of the people who have expressed
concern to reassure them and explain the process
that occurs when old stock requires to be
redeveloped.

Crown Casino: bid
Hon. D. R. WHITE (Doutta. Galla) - I refer the
Minister for Gaming to the Premier's letter to the
Age today in relation to the casino licence. The
Premier states:
Crown played a cooler hand than m. Crown did not
play its hand early.

I ask: how did the Crown consortium. know that its
initial bid was lower than the bid of
Sheraton-Leighton and that therefore it needed to
increase its bid between June and September 1993?

Heidelberg public housing redevelopment
Hon. BILL FORWOOD (Templestowe) - I refer
to concerns being expressed by some tenants in the
Heidelberg area that they will be evicted as part of
the redevelopment of public housing in that area.
Can the Minister for Housing advise of the situation?

Hon. HAD DON STOREY (Minister for
Gaming) - This is going from the absurd to the
incredible. Mr White is making an allegation unfounded, without any evidence, substance or
support whatsoever - that Crown somehow knew
about the bid that Sheraton had put in. He clearly
has not listened to a word I have said. He has not
listened to the explanation of the chairman of the
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authority. He simply has not understood that each
of the applicants put in a bid, each of the applicants
was given another date to put in its final bid, and
they put in their final bids. Whether it was
$80 million or more, again Mr White is making that
allegation. He is not even saying - -

Honourable members interjecting.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! There is far too much interjection.
A member has asked a question, which the minister
is answering. I ask honourable members to give the
minister an opportunity to give his answer in silence.
Hon. HADDON STOREY - I think opposition
members do not want to hear the answer. If they
had listened to earlier answers they would see no
substance in this.
The whole process was designed to achieve the best
offer for the state of Victoria. As part of that process
the applicants, as pointed out by the chainnan in the
material I gave to the house earlier this afternoon,
put in an initial offer. They were given an
opportunity to sort out their final offer and then put
in a further amendment to that final offer. I do not
know because I am not privy to the details - nor
should I be privy to the details - the order in which
the amounts were put in, but I do know that each of
the applicants put in its final bid on the same day,
because the chairman says that.
To suggest, as Mr White is doing, without any
substance or support whatsoever that somehow one
party knew what the other was doing is absolutely
absurd and outrageous. It impugns the credibility of
the process conducted by the independent authority
appointed by the previous government, which the
former Premier, Mrs Kirner, to her credit, recognises
as having absolute integrity.
There is no basis for this. It is a beat-up on the part
of the opposition. They are not prepared to accept
that this was a process which was absolutely fair
and absolutely equitable and which produced a
wonderful result for Victoria.

Bullock Island development
Hon. P. R. HALL (Gippsland) - Will the
Minister for Conservation and Environment advise
the house of steps taken by the government to
progress the development of a new resort on Bullock
Island, Lakes Entrance?
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Hon. M. A. BIRRELL (Minister for Conservation
and Environment) - I am pleased to advise the
house that the government is pressing ahead with
plans to redevelop Bullock Island on the Gippsland
Lakes as a tourist resort. I am also pleased today to
announce that the firm Colliers Jardine has been
appointed as the national marketing agent for the
proposed development.
Colliers Jardine will now be involved in a major
marketing exercise that will be conducted up until
Christmas, with the winning development expected
to be announced in early 1995. The location of
Bullock Island, within the Gippsland Lakes and
immediately adjacent to Lakes Entrance, offers
unequalled potential for the development of a resort
that could become one of Australia's premier new
tourist attractions.
The government envisages that the winning
development could include high-c1ass resort
accommodation, restaurants or cafes, and marina or
sporting facilities in a landscaped environment that
will reflect the early maritime associations of Bullock
Island.
An area of 10 hectares, comprising 80 per cent of the
island, has recently been rezoned as the Bullock
Island development zone under the Shire of Tambo
planning scheme. I praise the shire for its
cooperation with the government in this
development.

The marketing exercise to be undertaken by Colliers
Jardine will offer potential investors the security of
long-term tenure and the guarantee of a certificate of
environmental audit for a former factory on a large
part of the site. The government has allocated
$200 000 for site delivery and clearance works as the
first stage of the project. Arrangements have begun
for the clean-up with the appointment of CMPS
and F Pty Ltd to prepare a health and safety plan
and to oversee the clean-up works. The next step
will be the calling of tenders for the demolition
work. I advise the house that all tenders will be
subject to the approval of the Department of
Conservation and Natural Resources.
Hon. B. W. Mier interjected.
Hon. M. A. BIRRELL - I Sincerely hope there
will be poker machines down there!
The government is committed to realising Bullock
Island's undoubted potential to become one of
Victoria's premier tourist attractions. I am
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committed to moving the project along as quiclcly as
reasonably possible to create an asset for Victoria
and to provide a much-needed boost for the
Gippsland economy.

Crown Casino: bid
Hon. D. A. NARDELLA (Melbourne North) Can the Minister for Gaming inform the house
whether the cabinet subcommittee on the casino
licence or any of its members were briefed on the
two final bids during the period after bids
supposedly closed on 16 August and before the
decision on the successful bidder was made?
Hon. HAD DON STOREY (Minister for
Gaming) - I did not catch the beginning of the
honourable member's question. I believe it was
whether the cabinet subcommittee or any of its
members were advised of the details of the final bids
before the decision was announced by the authority.
The answer is no. The first that members of the
casino cabinet subcommittee knew was when the
authority informed them of the authority's
recommendation and what the details of the
preferred bid were.

Boating safety
Hon. P. R. DAVIS (Gippsland) - Can the
Minister for Roads and Ports inform the house of
new initiatives to improve boating safety?

emergency services are then alerted to the fact that
somebody needs assistance and the beacon
pinpoints the location.
The use of the beacons will not only lead to more
success in rescuing people in distress because the
delay will be less, but will also save taxpayers
thousands of dollars annually because searches will
not have to be mounted over wide areas of ocean
when the location of the vessel in distress is not
known. Although one can get sophisticated devices,
adequate beacons cost between $200 and $300,
which is a modest expenditure to guarantee safety
using modem satellite technology.

Crown Casino: bid
Hon. B. E. DAVIDSON (Chelsea) - I refer the
Minister for Gaming to the fact that it was intended
that the final bids for the casino licence would close
on 16 August 1993. When were each of the two final
bidders advised that they could revise their bids
after that date?
Hon. HADDON STOREY (Minister for
Gaming) -1hat is a matter of detail on which the
authority would be able to advise. I cannot say when
they were advised, but I can say, as is quite obvious
from the material I read earlier from the chairman of
the authority, that they were both advised, because
they both submitted revised bids on 30 August.

Melbourne Theatre Company
Hon. W. R. BAXTER (Minister for Roads and
Ports) - I am pleased to receive this question from
Mr Davis because he represents a large part of
coastal Victoria and these new initiatives go
principally to boating safety in offshore locations
rather than on inland waterways.
Yesterday I announced the introduction of
26 additional offences that can now become part of
the on-the-spot process, which is a well-proven
process in traffic management and the like, and it is
appropriate that it be extended to boating safety
offences. Additional regulations have been put in
place to introduce Australian standards on the
overloading of vessels.
The principal initiative is that the law to come into
effect on 10 October 1995 will require all vessels
proposing to venture more than 2 nautical miles off
the coastline to carry emergency position radio
beacons. TIlis is modem technology at work. These
beacons, which are activated if a vessel gets into
difficulties, interact with satellites. The on-shore

Hon. G. B. ASHMAN (Boronia) - Can the
Minister for the Arts advise the house what recent
assistance has been provided by the government to
the Melbourne Theatre Company?
Hon. HADDON STOREY (Minister for the
Arts) - I am very pleased to announce to the house
that a grant of about $355 000 from the Community
Support Fund has been made to the Melbourne
Theatre Company to assist it to move into the
George Fairfax Studio at the Victorian Arts Centre.

Anybody who is familiar with the Melbourne
Theatre Company would know that for years the
company has conducted its larger productions in the
Playhouse Theatre at the Arts Centre and its smaller
productions in the Russell Street Theatre, which is
very run down and inadequate. It is not an
appropriate venue.
The Melbourne Theatre Company needs to move
out of the Russell Street Theatre and by arrangement
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between it and the Arts Centre the MTC will use the
George Fairfax Studio, which will be refurbished
and have new seats. Anybody who has sat on the
seats at the George Fairfax Studio will appreciate the
new seats, which will have arms and will be much
more comfortable. Other refurbishments needed to
provide a good venue will be carried out.
It will not be a permanent change for the Melbourne
Theatre Company. It is only until it gets itself a new,
500-seat theatre, which it hopes to be able to obtain
somewhere in the Southbank area. In the meantime
it will be operating in the George Fairfax Studio in
the Arts Centre, which will be more comfortable and
appropriate. The move will improve facilities for all
those who go to MTC productions as well as make a
permanent improvement to the studio for years to
come.

PETITIONS
Sexual discrimination
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Broiler Industry Negotiation Committee - Report,
1993-94.
Debt Retirement Fund - Report, 1993-94.
Electric Light and Power Act 1958 - Chief Electrical
Inspector's Report on Applications and Proceedings,
1993.
Emerald Tourist Railway Board - Report, 1993-94.
Government Employee Housing Authority - Report,
1993-94.
Latrobe Region Water Authority - Report, 1993-94.
Marine Board - Report, 1993-94.
Plumbers, Gasfitters and Drainers Registration
Board - Report, 1993-94.
Port of Melbourne Authority - Report, 1993-94.

Hon. LOUISE ASHER (Monash) and Hon. R. J. H.
WELLS (Eumemmerring) presented petitions from
certain citizens of Victoria praying that the Council
move to protect the human rights of lesbian and
gay constituents and citizens by amending the
Equal Opportunity Act 1984 to prohibit
discrimination on the grounds of a person's
sexuality. (44 and 13 signatures respectively)

Port of Portland Authority - Report, 1993-94 (two
papers).

Laid on table.

Victorian Development Fund - Report, 1993-94.

Sodomy
Hon. E. G. STONEY (Central Highlands) and
Hon. R. J. H. WELLS (Eumemmerring) presented
petitions from certain citizens of Victoria praying
that legislation be enacted to make the commission
of sodomy a criminal offence, to prevent its
promotion in the media and education institutions
as a valid form of sexual intercourse. (20 and
20 signatures respectively)

\

Renewable Energy Authority - Report, 1993-94.
Rural Finance Corporation - Report, 1993-94.
Slate Training Board - Report, 1993-94.

Young Farmers' Finance Council - Report, 1993-94.

A Proclamation of His Excellency the Governor in
Council fixing an operative date in respect of the
following Act
Occupational Health and Safety Act 1985 - Item 53 in
Schedule 2 -1 October 1994 (Gazette No. 566, 29
September 1994).

AGRICULTURAL AND VETERINARY
CHEMICALS (VIcrORlA) BILL

Laid on table.

PAPERS
Laid on table by Oerk:
Adult, Community and Further Education Board Report, 1993-94.
Board of Studies - Report, 1993-94.

Second reading
Hon. W. R. BAXTER (Minister for Roads and
Ports) - I move:
That this bill be now read a second time.

The 'Agricultural and Veterinary Chemicals
(Victoria) Bill 1994 has one main objective:

AGRICULTURAL AND VETERINARY CHEMICALS (VICTORIA) BILL
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to enable the national registration scheme for
agricultural and veterinary chemicals to operate
in Victoria.
This bill is the culmination of a vision adopted

wholeheartedly by industry and government alike to
establish a uniform national regulatory system for
agricultural and veterinary chemicals.
The role of agricultural and veterinary chemicals has
been highly regulated in most developed countries,

including Australia, because of the potential for
adverse effects. Agricultural and veterinary
chemicals are vital to the profitability and success of
modem Australian agriculture, the maintenance of
urban amenity, the preservation of public health and
the control of pests, disease and weeds. Registration
of these chemicals seeks to reduce any possible
hazards to public health, the environment and
occupational health and safety, and to enhance the
export potential of our agricultural products.
Currently, in Australia registration is controlled by
each state.
The national registration scheme will replace the
separate schemes for evaluating and registering
chemicals existing in each individual state. This is a
substantial and appropriate move forward in the
regulation of agricultural and veterinary chemical
products. It is a move that is directly in line with the
government's micro-economic reform strategy.
For many years the states have cooperated with each
other and commonwealth agencies to share
resources and expertise in the scrutiny of these
chemicals. In recent years it has been beyond the
resources of anyone state to provide the necessary
expertise to examine all aspects of a chemical during
the pre-registration process. In effect, many aspects
of the registration system have operated at a
national level for some years.
In addition the development and marketing of
agricultural chemical products by the chemical
industry is based on factors which have little to do
with state boundaries. It is inappropriate that such
boundaries provide additional hurdles to the
chemical industry through the form of varying
registration requirements.
Victoria has played a significant part in the
development of the national registration scheme and
throughout this process has worked closely with the
commonwealth and other states and territories. The
major aim has been to ensure that the national
scheme subjects the vast range of agricultural and
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veterinary chemicals to a high degree of scrutiny
before products are released onto the market. The
community demands that this be done, and it is
necessary to preserve the sustainability of
agriculture in Australia.
I turn now to the provisions in the bill. It is proposed
that the manner in which the national registration
scheme will be adopted in Victoria is through the
passage of this bill, which will apply the Agvet code
as set out in the Agricultural and Veterinary
Chemicals Code Act 1994 of the commonwealth as a
law of Victoria. This method of adoption will ensure
national uniformity. Similar adoptive legislation is
under consideration in most other states. South
Australia has already passed such legislation.
The Agvet code is the centrepiece of the legislation.
It provides a uniform regulatory system for
agricultural and veterinary chemicals including
clearance, registration, standards, permits and
enforcement procedures. To all intents and purposes
the Agvet code finalises the transfer of a previously
existing state-based regulatory system to a uniform
national scheme. This legislative package provides
for the national registration authority to control
agricultural and veterinary chemicals up to and
including the point of sale. Control of use beyond
the point of sale will remain a state responsibility.
To help ensure that the Agvet code in Victoria
together with the code in each other jurisdiction
operates as far as possible on a uniform basis
throughout Australia, the bill provides that certain
commonwealth administrative laws and prosecution
arrangements will apply to the scheme in Victoria.
In addition, I wish to make a statement under
section 85(5) of the Constitution Act 1975 of the
reason for altering or varying that section by this bill.
Clause 31(4) of the bill is intended to alter or vary
section 85 of the Constitution Act 1975 to the extent
necessary to prevent the bringing before the
Supreme Court of any action, suit or proceeding
referred to in clause 31(1). Clause 31(1) in effect
provides that no action, suit or other proceeding for
damages lies against Victoria or its responsible
officer as a result of certain matters arising from the
administration and operation of the national
registration scheme. The reason for preventing the
bringing of these proceedings is to protect the state
from potential liabilities arising out of the operation
of the scheme at a national level and its
administration by the national registration authority.

AGRICULTURE (REGISTERED OCCUPATIONS) BILL
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Although the proposed bill applies the Agvet code
as a law of Victoria it provides a mechanism that
will enable specified laws of the state to have effect
despite the Agvet code. The Agvet code has been
specifically designed to operate without conflict
with other current state laws. However, this
provision allows Victoria a method of problem
solving should the need arise. It is important to note
that to date detailed scrutiny of the Agvet code has
revealed no overlap of laws within Victoria.
To enable satisfactory dovetailing of the Agvet code
with state control of use legislation there will be
consequential amendments to the Agricultural and
Veterinary Chemicals Act 1992. These are of a
consequential or technical nature and serve to bring
Victorian control of use legislation into line with the
Agvet code. At present Victoria is the only state to
have control of use legislation, which consolidates
virtually all of the control of use requirements for
agricultural and veterinary chemicals under the one
act. These amendments will serve to ensure that
when the scheme is fully operational Victoria will
have cohesive control of use legislation that operates
hand in hand with the national regulatory system.
The national registration scheme contains provisions
which will ensure improved public participation
and greater availability of information for the public.
The scheme also incorporates a formal and
systematic program for reviewing old chemicals to
ensure that they meet contemporary safety and
performance standards. Products which are unable
to meet those standards will be deregistered. An
important aspect of the operations of the national
registration authority will be the ability to recall
stocks of products not complying with registration
requirements or those products which have been
found to be a risk to public health or trade.
Surveillance of compliance with the requirements of
the national regulatory system will be carried out
through a network of authorised officers from the
state Department of Agriculture. This system will be
funded by the commonwealth and backed by an
agreement which will include a plan for compliance
operations.
The Agvet code contains extensive provisiOns which
allow an applicant to have a decision of the national
registration authority reviewed. The national
registration authority can be requested by the
applicant to reconsider the decision with the matter
being referred to the commonwealth Administrative
Appeals Tribunal only if the matter remains
unresolved.
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The national registration authority, which has been
established to administer the national registration
scheme, has a board of directors, two of whom are
currently from Victoria.
There is widespread support for the national
regulatory system from the chemical and rural
industries and from state and national regulatory
authorities. The intention is that no-one will be
disadvantaged during the changeover from the state
to the national system. All agricultural and
veterinary chemicals which are currently registered
in Victoria will automatically transfer to the national
registration system when it becomes operational in
this state.
States, territories and the commonwealth will
continue to work together closely to ensure that our
controls over agricultural and veterinary chemical
products continue to be applied appropriately to
ensure the health and welfare of the people of
Victoria and the agricultural industry of the state.
I commend the bill to the house.

Debate adjourned on motion of Hon. PAT POWER
OikaJika).
Debate adjourned until next day.

AGRICULTURE (REGISTERED
OCCUP ATIONS) BILL
Second reading
Debate resumed from 6 October; motion of Hon.
W. R. BAXTER (Minister for Roads and Ports).
Hon. PAT POWER Uika Jika) - The opposition
does not oppose the Agriculture (Registered
Occupations) Bill, and my contribution will be made
in that context. Mr Bishop and I will be the only
speakers on the bill and it is not our intention to
prolong the debate.
The bill is an exercise in mutual recognition, and the
opposition acknowledges that that in itself is
important. It repeals the registration requirements
for classers in the dried fruits industry and for work
in animal experimentation. While I suspect that my
colleague Mr Bishop may concentrate on the issue of
dried fruits, it is my intention to make some
comments about the issue of animal
experimentation, because honourable members
would acknowledge that there is some concern
about that.
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However in respect to dried fruits I will refer briefly
to the minister's second-reading speech, which says,
in part:
A dried fruits classer is currently licensed by the
Victorian Dried Fruits Board. A licensed classer may be
employed by the board to class fruit prior to its entry
into a packing house. The Dried Fruits Board is the
only employer of dassers, and the retention of a
licensing scheme is unnecessary. The bill will repeal the
licensing provision in the Dried Fruits Act 1958 for
classers. The board may then employ suitable people to
class dried fruits, which is its central function.

It is for those sorts of reasons that the opposition
does not seek to oppose the bill.

Animal experimentation is a difficult issue for some
people in the commwlity, and their concern is
understandable. Those of us with closer links to the
agricultural industry and an understanding of the
need for research and development would perhaps
have a different understanding of the need for
research. I say that not to in any way belittle the
views of those in the general commwlity, but to
emphasise my view that there is perhaps a lack of
understanding of the way Victoria's, and indeed
Australia's, agricultural developments are enhanced
by this work.
I acknowledge that there ought to be public scrutiny
to ensure that the experimentation is handled in an
ethical way. Through an appropriate organisation,
the commwlity ought to have the opportunity to
provide an opinion or comment to the government
that it considers some form of experimentation is
unnecessarily painful to animals or is perhaps not
necessary to the general community.
The opposition welcomes the fact that in his
second-reading speech the minister referred to
animal experimentation ethics committees. Ethics
committees may well be under significant pressure,
probably from both sides: from members of the
commwlity who want to put before a committee
arguments as to why certain activities are
unnecessary or harmful to animals, and from people
involved in research and development who believe
certain activities are necessary. Ethics committees
must feel they have the strong support of the
government in making decisions about those sorts of
activities.
I wish to emphasise my understanding of the need
for this sort of work. I had the good fortune to grow
up on what was initially a dairy farm and
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subsequently a wool and fat lamb farm. The
productivity of our farm even in those times would
have been significantly affected had it not been for
the wide range of work undertaken by people
involved in animal experimentation. I suppose the
Murray Greys that trot around my property would
not exist if it were not for such work.
Although I understand the need for these activities,
the opposition acknowledges that the commwlity
has strong and clear concerns about animal
experimentation. In his second-reading speech the
minister said:
I draw the attention of honourable members to the
extensive requirements under the Prevention of Cruelty
to Animals Act 1986, which ensures the welfare of
animals subject to scientific procedures.

This is important:
Scientific procedures are defined in terms of what
animals are subjected to for the purposes of research,
testing and education. Scientific establishments must be
licensed and must form an animal experimentation
ethics committee which must approve of any particular
scientific procedures before they begin.

The opposition believes that is vital. I wonder
whether in due course the government will play a
more educative role in providing information about
animal experimentation. Notwithstanding issues of
commercial confidentiality that may be involved in
some of these activities, I believe the animal
experimentation issue should be as open as possible.
I suspect that in such instances people's perceptions
of secrecy and closed doors are often the seeds of
community discontent.
The opposition acknowledges the government's
intentions in introducing the bill to deal with some
aspects of animal experimentation and welcomes its
commitment to ethics committees. It also
acknowledge the issues involving dried fruits. The
opposition wishes the bill well.
Hon. B. W. BISHOP (North Western) - In rising
to support this relatively small bill I commend the
opposition and its spokesman, Mr Power, for their
support of the bill.
The Agricultural (Registered Occupations) Bill
removes specific registrations for a couple of
occupations. In 1992 a national review of partially
registered occupations looked at 300 partially
registered occupations through a process that was
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aimed clearly at removing any unnecessary
regulations that would have an impact on business
and employment across Australia and in Victoria.
The review complemented the introduction of
mutual recognition arrangements we put into place
in this state - they are in place across Australia that will assist in developing a practical and sensible
national marketplace in our country.
The review recommended the deregistration of most
of the partially registered occupations in Victoria.
Three partially registered occupations in the
agriculture portfolio were covered by that proposal.
The first is that of dried fruits classer; the second is
that of animal experimenter; and the third is that of
artificial breeder operator, which will be dealt with
at a later time. 1bis bill deals with the dried fruits
dasser and the animal experimenter.
As dried fruits are a major agricultural industry in
my electorate I will briefly speak on this subject. As

a general principle there is no doubt that our
agricultural industries are moving towards their
own quality assurance programs. An excellent
example of that is our meat industry, which will
move into a quality assurance program over a
three-year period. There will be much wider quality
awareness from the paddock to the plate than we
have seen in the past
At present dried fruits classers are licensed by the
Victorian Dried Fruits Board. A licensed dasser may
be employed by the board to class fruit before it
enters the packing house. Obviously that is a very
busy time during the picking season. In order to
become a licensed classer a person must undertake a
training program, and many such programs are
available in areas such as Mildura. With quality
assurance programs coming on stream there is no
doubt that the maintenance of an industry licensing
scheme is not necessary. It is important to note that
the from-paddock-to-plate, or end user, quality
assurance program system, which is designed to
protect total quality, is a great concept for all
agricultural products.
I turn briefly to the second part of the bill. Animal
experimenters will no longer be required to be
registered because they are currently registered
under the Prevention of Cruelty to Animals Act
1986. There is little point in doubling up our
documentation systems. As a further safeguard that
act sets up an ethics committee which is responsible
for the people who carry out procedures in their
respective institutions.

In summary the bill deregisters two partially
registered occupations - dried fruits dasser and
animal experimenter - which is in line with
developing a practical national marketplace.
Because there are already adequate safeguards quality assurance programs in the dried fruits
industry and the provisions of the Prevention of
Cruelty to Animals Act and the ethics committees in
the animal experimentation field - to ensure that
correct procedures are adopted, I have much
pleasure in supporting the bill, which I commend to
the house.
Motion agreed to.
Read second time.

Third reading
Hon. W. R. BAXTER (Minister for Roads and
Ports) - By leave, I move:
That this bill be now read a third time.

I thank Mr Power and Mr Bishop for their
contributions to the debate and their support of the
bill.

Motion agreed to.
Read third time.
Passed remaining stages.

GOVERNOR'S SPEECH
Address-in-reply
Debate resumed from 6 October; motion of
Hon. P. R. DA VIS (Gippsland) for adoption of
address-in-reply.
Hon. D. T. W ALPOLE (Melbourne) - I welcome
the opportunity to take part in the address-in-reply
debate. I note that in moving the address-in-reply
Mr Davis made certain comments about industrial
relations. I wish to take up some of those matters
and to put on them a slant somewhat different from
that put on by Mr Davis.
Hon. B. W. Mier - I hope you do.
Hon. D. T. WALPOLE - I certainly will!
However, before going into those specific matters I
thought it might be worthwhile to briefly canvass
this government's record in industrial relations since
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the Employee Relations Act became law. One could
not say the government has been very successful in
bringing about a brave new era of industrial
relations in Victoria.
We have frequently heard the Minister for Industry
and Employment singing the praises of the
government's refonns, rattling on about how
successful they have been. Of course, the truth is
quite different the government's policies have been
an unmitigated disaster. Rather than virtually
enslaving Victorian state award workers by giving
employers the ability to pressure them into signing
employment contracts that would never have been
in the interests of the workers concerned, which I
demonstrated during the 1993 autumn session, the
government's policies have caused a massive move
of Victorian workers to federal award coverage.
In the 18 months since the Employee Relations Act
came into force only 291 collective agreements have
been Signed. The State Public Services Federation
estimates that only about 4 per cent of Victorian
workers have entered into signed contracts. During
the same period some 400 000 Victorian workers
have moved to federal awards. Why would they not,
when it is the only way they can be sure of getting a
much fairer share of the cake than they would under
the government's employer-biased system?
The trade union movement is to be congratulated on
its stout and eminently successful defence of its
members' rights. The government's attempt to
remove a number of public holidays has been
addressed in the federal sphere. Although the
government sought to remove a number of public
holidays, the federal industrial relations system did
the correct thing and reinstituted them.
Hon. K. M. Smith - The correct thing!
Hon. D. T. WALPOLE - Yes, Mr Smith, the
correct thing. I congratulate my federal colleagues
on providing the escape hatch.
Hon. K. M. Smith -It might be the correct thing
for you, but it is not the correct thing for Victoria.
Hon. D. T. WALPOLE - It was the correct thing
for those workers, Mr Smith. I congratulate my
federal colleagues on providing the escape hatch
through which it was achieved.

Hon. D. T. W ALPOLE - There is no doubt that,
given the elevation of Alexander Downer to the
leadership of the federal coalition, the escape hatch
my federal colleagues have provided will remain
open for very many years, because I can see no
prospect of the federal coalition returning to power
under its present leadership.
This government makes much of its financial
rectitude, yet it has spent millions of dollars in
courts and on advertising campaigns seeking to
prevent Victorian workers from moving to federal
awards. That attempt to shackle Victorian workers
has been a disgraceful and obscene waste of
taxpayers'money.
The deputy director of the national key centre in
industrial relations at Monash University has
pointed to the huge rise in unfair dismissal claims
and workplace discrimination complaints as
evidence of the failure of the system. Or Teicher,
who has extensively studied the new system,
including the contents of several contracts, has said
that only 15 per cent of former state award
employees are under employment agreements and
most of those have simply been rolled over from the
old state awards. That is a brief outline of the
appalling situation in industrial relations as I see it.
The government has spent massive amounts of
money to try to put Victorian workers in the
situation where they can be shackled to their
employers and offered wages and conditions that
are much lower than they ought to be, but that has
been an absolute failure.
Hon. K. M. Smith - A leftie's opinion, of course.
Hon. D. T. W ALPOLE - I am proud to be
known as a leftie, Mr Smith. I would much rather be
known as a leftie than be given the sorts of tags I
often hear people giving members on the other side.
Hon. K. M. Smith - Have you been to Cuba,
China or Russia in the past 12 months?
Hon. D. T. W ALPOLE - No, I haven't.
The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! Mr Smith will have his
opportunity to make a contribution in a few
moments. I am sure Mr Walpole would appreciate
being heard in some degree of silence.

Hon. K. M. Smith interjected.
Hon. D. T. WALPOLE - I have not been to any
of those places. But it is interesting to note Mr Smith
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still thinks there is a communist regime in Russia asking me whether I have been to Russia in the past
12 months! I thought it was now a hotbed of
capitalism. Mr Smith is somewhat behind the times.

in their place a restrictive laws that limit the ability
of people to properly negotiate on an equal basis
with their employers - in other words, a set of
legislative shackles.

In his contribution Mr Davis made a spirited defence
of states' rights, listing a number of examples where
he claimed the federal government had misused its
external affairs powers to override what I see as
outrageous decisions of state governments. I
applaud the federal government for being
courageous enough to defend the rights of its
citizens, to which some state governments have paid
scant regard. I also note that when asked whether he
supported the Tasmanian government's disgraceful
position on lesbian and gay rights he neatly dodged
the question and failed to answer. If Mr Davis is
afraid to put his attitude to that on the record, he
ought to be thoroughly ashamed of himself. At least
Ms Asher made it clear that she supports the rights
of gays and lesbians, and on that she is to be
congratulated. I would, however, be interested to
know whether she supports the federal
government's moves to secure the rights of
Tasmania's gays and lesbians and whether she
believes the rights of individuals ought to come
before what most members on the government
benches see as states' rights.

That is the political philosophy of the government.
The federal Labor government recognised that it is
not possible for single workers or small groups to
negotiate on an equal basis with employers who
may threaten their continued employment and who
are backed by all the resources and assistance of an
employer organisation. To suggest that such
negotiations can be conducted on a fair and
equitable basis, as government members persist in
doing; is tantamount to expecting voters in this state
to believe in the tooth fairy. It simply will not wash.

When talking about union membership, the
common practice of members of employer bodies
and their supporters over the years has been to
quote from such documents as the ILO convention
on freedom of association and the right to organise,
the Universal Declaration of Human Rights and so
forth as a basis for arguing that employees should
not have to become union members, as did Mr Davis
when speaking in the debate. Of course, such things
cut both ways. They also confer on groups of union
members in the workplace the right not to work or
associate with people who are not members of their
organisations. I suggest this is a catch-22 situation.
For every argument that can be put to deny union
rights, an equal and opposite argument can be put in
support of union rights and membership.
Mr Davis quoted Nelson Mandela, that only free
men can negotiate and that prisoners cannot enter
into contracts. That also cuts both ways. It is
particularly apt when viewed in the context of the
industrial relations policy of this government. One
does not have to be locked away behind bars to be a
prisoner. It is possible to become a legislative
prisoner when a government brings in such
draconian legislation as would remove many of the
rights citizens have enjoyed for many years and puts

Mr Davis made much of an advertisement placed in
the La Trobe Valley Express by the Australian
newspaper, which makes it dear that contract
employees need to be members of the relevant trade
union - and so they should be! The wages and
conditions in such establishments are not just
provided by philanthropic employers. They have
been gained as a result of long and sometimes bitter
struggles by trade unions and their members.
Mr Davis seems to think that freeloaders can just
walk in the gate and enjoy those conditions without
contributing to the system that caused them to be
prOVided. Union members in such places will not
tolerate such freeloading, and neither should they.
Fortunately, smart employers recognise this and
take steps to protect the interests of all parties.
Members of this place pay rates to the city or shire
council of the area in which their properties are
located. Such payment entitles them to certain
benefits, such as rubbish collection, use of council
facilities, and so forth. If citizens ride on public
transport they pay a fare. Little comes free in our
society. If you wish to use a service or get the
benefits, you buy a ticket, be it a train ticket or a
union ticket. In fact, one thing this government is big
on is: the user pays!
The argument goes like this: if you do not want to
pay the rates, do not buy the property. If you do not
want to pay a train fare, you must find some other
means of getting to your destination. If you do not
wish to pay union dues, you should go elsewhere
and secure a job in a non-union shop, but remember
it is odds-on that wages and conditions will be
poorer in that job than in a unionised establishment.
I am intrigued to note - with apologies to the
Minister for Regional Development - that Mr Davis
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called for the Australilm newspaper to be prosecuted
because of the advertisement in the La Trobe Valley
Erpress, despite the fact that his leader, the Minister
for Conservation and Environment, in response to a
dorothy dixer during question time on Tuesday, 4
October, heaped praise on the very same employer
for its $50 million investment in a state-of-the-art
wastepaper recycling centre. The minister made the
point that jobs would be created as a result of that
decision. I trust all those jobs will be filled by union
members. I feel confident that that will be so.
The 1990 dispute at the Altona plant of Hoechst
Australia Ltd has also been raised. Mr Davis gave a
potted history of the dispute, most of which was
factually correct. He stated that Mr Helmut Gries, by
taking a 60 Minutes journalist into the plant
processing area, breached occupational health and
safety procedures as well as security arrangements.
He would have been far more honest and fair if he
had placed on the record why Mr Gries's action was
necessary. Mr Gries and other employees at Hoechst
had for some time believed that the company had
knowingly exposed its workers to dangerous
carcinogenic materials and was covering that up. All
Mr Gries sought to do was expose that disgraceful
situation. In fact, he was a whistle blower! He
deserved much praise for his concern and
willingness to act on behalf of his workmates, but
instead he was sacked.

During the ensuing dispute the company employed
five scabs to do the work of employees who were
involved in the dispute. Those scabs have since been
dismissed by Hoechst. Mr Davis claimed that their
sacking was brought about by a handful of agitators.
He sought to intimate, it seemed to me, that the
overwhelming majority of workers did not care that
the scabs were working beside them. U that were so,
the matter could have been resolved in a very
different manner. The fact is that the vast majority of
workers despise scabs. Hoechst recognised that it
had created a problem that could be resolved by
only one course of action, and it took that course.
I have seen some of the dismissed employees being
interviewed on television. They said they now
recognise that the trade union movement is the only
life raft they have. They now recognise Hoechst
chemicals for what it really is: an avaricious
employer that knows no principles but the almighty
dollar.
I am well aware of the position of Hoechst
chemicals, having been a union official who serviced
electricians at the plant over many years. The
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company had bitter disputes because it is a company
that has no principles when it comes to making
money. It treats people as though they are simply
numbers.
Bon. K. M. Smith - Were you employed by it?
Bon. D. T. WALPOLE - I was never employed
by it but I visited the company for something like 15
years and I am well aware of the manner in which
the company behaves.
However, returning to the five people who were
sacked, they found it was a little too late that they
came to the realisation that they should have
thought about the situation when they conspired
with Hoechst to take food from the mouths of
striking workers and their families. People like
Mr Davis who have never had to worry about where
their next meals are coming from can never
understand the depth of feeling scabs create in
otherwise friendly and generous people.
Bon. K. M. Smith - Scabs!
Bon. D. T. WALPOLE - Mr Smith fails to
understand, and that is the fatal flaw in the
government's attempt to introduce a new industrial
system in Victoria. Many literary items dealing with
scabs have been penned over the years, but none to
my knowledge seeks to defend them. I have a couple
of items that came from the depression era. They are
certainly not items of great literary merit, but I
suggest they are as relevant today as they were
when they were penned. The first uses the rhyming
slang'dib and dab' for scab:
'Father, what is a loyalist?'
Asked the earnest little lad.
'A loyalist' said father,
'Is a dirty dib and dab,
The greasiest of greasy things,
Who thrives on filth and slime,
A groveller, a coward skunk,
Unfit to mix with swine,
A traitor of the working class,
A crawler and a liar,
The dirtiest degraded thing,
That Satan could desire,
A dirty stinking crocodile,
With belly on the grass,
Whose principles have sunk so low,
We'd better let it past.'

Bon. K. M. Smith - Is this what your poet to the
building industry taught you, is it?

GOVERNOR'S SPEECH

300

COUNCIL

Hon. D. T. WALPOLE - You should have
listened; you would have heard my comments prior
to my reading. The second is a little prayer. I guess it
is not a prayer to which those on the other side with
a religious bent would ascribe. Certainly, if I were a
person with some religious conviction, I may well
think this a very good prayer. It reads:
The lord above send down a dove,
With wings as sharp as razors,
To slit the throats of bloody scabs
Who cut down poor men's wages.

Both of those poems come from the Great
Depression. It might be said that they are not
relevant.
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There are those on the government benches who
would call us troglodytes for having such views.
This simply shows their lack of understanding and
sensitivity to such issues.
Mr Davis launched an attack on the employer
Hoechst chemicals for dismissing the five men at the
centre of the dispute and called on the company to
take action against the government. I would have far
more regard for Mr Davis if he had also attacked
that employer for causing the dispute in the first
place by placing its employees' lives at severe risk
by its blatant disregard for their welfare in covering
up the fact that they were being exposed to
carcinogenic material.

Hon. K. M. Smith interjected.
Anyone who believes they are not relevant today is
out of touch with reality, because they are as
relevant today as they ever were, as is illustrated by
the dispute at Hoechst chemicals in 1990.
Hon. K. M. Smith - You are out of the Dark
Ages!
Hon. D. T. WALPOLE-It'sfunnyyoushould
say that because I wrote in my notes that Mr Smith
would interject saying I was a troglodyte.
Hon. K. M. Smith - I wouldn't do that.
Hon. D. T. WALPOLE - You came very close to
it. I am disappointed that you did not.
Hon. K. M. Smith - Mr Ashman would call you
a troglodyte as well.
Hon. D. T. WALPOLE - I would suggest
troglodytes are those who seek to turn industrial
relations systems back to what they were a hundred
years ago, and that is what this government has
sought to do. My colleague Mr Davidson asserts that
there is a lower form of life than a scab. He says that
this is a person who, while having strong objection
to Wlion membership, nevertheless puts aside such
concerns to secure the good wages and conditions
available in a Wlion shop, and who after leaving the
establishment attacks the very organisations that
were responsible for their provision. That is
particularly true of people who seek out the very
best packages available, such as workers on Bass
Strait oil rigs. I do not necessarily agree with my
colleague Mr Davidson that they are on a par with
or even lower than scabs, but there is no doubt that
such lack of principle does them absolutely no credit.

Hon. D. T. WALPOLE - Obviously Mr Smith
has little regard for people placed in that position.
I am however heartened by the result of the national
election carried out recently for the communications
workers union. The federal shadow Minister for
Industrial Relations, Mr John Howard, blatantly and
disgracefully used taxpayers' money to support a
Liberal candidate. This candidate, MrQuentin Cook,
received 1374 votes while his opponent, Mr Paul
Watson, received 11 182 votes, a margin of 10 to 1.
This clearly demonstrates the degree of recognition
in the work force - Hon. K. M. Smith - How did John Howard use
taxpayers' funds?
Hon. D. T. WALPOLE - It was quite clear that
he used electoral support money to send out a letter
to all union members supporting Mr Quentin Cook.
Hon. K. M. Smith - Is that right?
Hon. D. T. WALPOLE - That is right, and to
what end? It was a 10 to 1 defeat of Mr Quentin
Cook. That is how much good it did. It was an
absolute waste of money and time. The result of that
ballot demonstrates the degree of recognition in the
work force of the coalition's industrial relations
agenda. Mr Howard cannot sell it, and ultimately it
will be one of the prime factors in the fall of this
government. I have no doubt that this will come to
pass. Industrial relations will be one of the prime
reasons why this government will not be here for
very much longer.
Hon. K. M. SMITH (South Eastern) - After an
address like that given by Mr Walpole I realise that
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the only area in which there was anything at fault
with the Kennett government was that of industrial
relations. Mr Walpole and I will always disagree on
that, and that was all he could find fault with. He
had an open floor and could talk for as long as he
liked, but the only thing he could find fault with
regarding the Kennett government was industrial
relations. He should congratulate us on all the other
good things we have done.
Hon. D. T. Walpole - You haven't done any
good things.
Hon. K. M. SMITH - Then why didn't you talk
about the things we had done wrong? All you could
come up with was industrial relations.
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changes we have been prepared to make. We can see
that Victorians are extremely supportive of our
doing what we promised to do before the election,
because everything we promised to do was written
in our policy documents put out before the last
election. We will continue to make the necessary
changes because we believe in Victoria, in Victorians
and in doing good things for Australia. Victoria will
lead Australia out of the problems we have been
dragged into by the federal and Victorian Labor
governments. We ~ve achieved a great deal in that
time, doing' our little bit to fix up business. The
government has created an atmosphere that has
enabled the private se<::tor to work freely and to
create jobs for Victorians.
Hon. Licia Kokocinski interjected.

I return to the importance of the address-in-reply to
the Governor's speech on the opening of Parliament.
I congratulate the Governor on his address; his
speech was excellent. He set out what had been done
over the previous two years and said let us look
forward to the future. He spoke of many different
things, which I will mention later, but I would like to
say a couple of things about the Governor.
I have definitely found the Governor and his wife to
be no. 1 Victorians. They are the nicest people I have
come across in a public forum. They are extremely
pleasant and are terrific people who in the time they
have been in office have made every effort to visit
and talk to ordinary Victorians. I have been treated
to their hospitality, as have most other members of
Parliament, and I suggest that nobody in the
Parliament could be critical of the Governor and his
good lady. They have been excellent--

Hon. K. M. SMITH - Ms Kokocinski shows by
way of interjection that she does not understand that
the unemployment rate in this state is lower than
when Labor was in government.

Honourable members interjecting.
Hon. K. .M. SMITH - The troglodytes on the
other side are baying and carping. They should look
at the figures. They are public. They should look at
what is happening. We have made many changes in
the employment market. We have secured long-term
jobs. Unlike the Labor Party, which threw money at
people who had been out of work for a long time
and got them into jobs for only a short time, we have
been creating long-term jobs in the private sector,
jobs that will continue forever. We have made many
good changes in the areas of health, community
services and certainly public transport.

Hon. Licia Kokocinski interjected.
Hon. B. E. Davidson interjected.
Hon. K. M. SMITH - This is not often said,
although they have been congratulated in the
different speeches made. I am not one to be standing
behind the door when abuse is to be handed out, nor
when congratulations are to be handed out.
Congratulations must go to the Governor and his
good lady.
In saying those nice things about the Governor, I

would also like to say a few things about his speech.
He said that over the past two years this government
has brought about much change. We have not been
running a political agenda but an agenda for
Victoria's future. Things have been tough in Victoria
over the past few years. None of us would deny
that, but the people of Victoria have reacted well to
what the government has been doing and to the

Hon. K. M. SMITH - I am so pleased you have
come into the chamber because while you are in here
annoying us you are not out there annoying other
people. Stay in here and do the right thing by
Victorians.
The government has done a great deal. To see that
we need only look at what has happened over the
past two years. Exports in Victoria are double the
Australian average, and there are high levels of
expenditure in the private sector.
Hon. B. E. Davidson interjected.
Hon. K. M. SMITH - If you want to have a
debate with yourself, Mr Davidson, you should start
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annoying people out there, because I would rather
listen to what I am saying!
Hon. B. E. Davidson interjected.
Hon. K. M. SMITH - We have created
confidence in the private sector: people are spending
more money on capital equipment and looking at
creating jobs. That confidence has come directly
from decisions made by the government. We have
improved financial management, which means we
can plan for the future. Mr Davidson, even you
would not be silly enough to argue that Victoria is
not in a better financial position than when you and
your mob moved from this side of the house to that
side! Victoria is in an extremely strong financial
position. We have generated confidence, which was
never there when you were in government.
Hon. B. E. Davidson interjected.
Hon. K. M. SMITH -,Have you spoken on this?
Hon. B. E. Davidson - Yes, I have as a matter of
fact. I thought you may have learnt something.
Hon. K. M. SMITH - We have done a lot in
health care reform. Many changes have been made,
which have not always suited some people in the
industry and some who have left the industry. The
changes have certainly done our patients a lot of
good, because when that other mob was in
government more than 30 000 people were on the
waiting list. In our time in government the number
has fallen to 24 000 or even fewer. That must be
good for those on the waiting list. As a result of the
government's policies 671 000 more people received
treabnent in the past year - Hon. B. E. Davidson interjected.
Hon. K. M. SMITH - The waiting list has been
reduced. What about urgent surgery? This will suit
you, Mr Davidson, if ever you go for that brain
transplant and they take out the chimpanzee brain
and put in a human brain!
Hon. B. E. Davidson - You can have a spine
transplant.
Hon. K. M. SMITH - I don't have a problem
with that. In the health portfolio, no matter what the
troglodyte opposite says, about 9240 were on the
urgent surgery list under the former government;
that is now down to 13. You should understand that
figure, Mr Davidson, because you can almost count
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it up using two hands! Under the Labor government
5733 people were waiting for semi-urgent surgery,
and that is now down to 3095, a decrease of 44 per
cent. That is good for patients and for Victoria.
We have done good things in the health portfolio.
Our ca.se-mix funding model is now operating in
South Australia and Hong Kong, and it looks as
though it will become this country's national
standard. That must be seen as evidence of Victoria's
leading the country in the right direction.
Mr Davidson's Labor government people do not
understand what we have done with case-mix
funding.
In our two years we have done a lot to reform local
government, not like the troglodytes who tried to
implement forced amalgamations. The Local
Government Board, our independent board, has
notified all the councils - -

Hon. Licia Kokocinski - That they will be
amalgamated!
Hon. K. M. SMITH - No, that it will be talked
about. No one councillor can say he or she has not
been given an opportunity to make a submission or
speak to the Local Government Board, and the same
is true of every council.
Hon. D. T. Walpole - If you get people in, you
should listen to them.
Hon. K. M. SMITH - The councils on the
MOmington Peninsula congratulated me. They are
very pleased with the way in which they have been
given the opportunity to make submissions and the
fact that the board is always accessible to them.
Members of the board come to see them and have
discussions with them. You do not hear many
arguments when the Local Government Board
hands down its decisions. Of course, you get people
like Tim Costello, whose only claim to fame is that
he was the mayor of St Kilda. The only good thing
you can say about him is that he is the brother of
Peter Costello, the Deputy Leader of the federal
Liberal Party.
Hon. D. T. Walpole - He has a lot of supporters
out there.
Hon. K. M. SMITH - He is one of yours.
Councils will be able to run more effectively and
efficiently. They will be able to work across existing
boundaries, which could not be crossed before. They
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will be able to work better. They are prepared to
follow what happened in Geelong - -

Hon. R. M. Hallam - I would prefer he got off at
the far end of the city.

Hon. D. T. Walpole -Sack lots of workers, cut
services.

Hon. K. M. SMITH - It would be better if he got
on and stayed on forever! That would do us a favour.

Hon. K. M. SMITH - I do not believe services
have been cut. The only things that have been cut
are the rates.

Hon. D. T. Walpole -Going around in circles
like you!

Hon. D. T. Walpole - When can I look forward
to a rate cut?
Hon. K. M. SMITH - I would be interested to
hear you tell me where the rates have actually gone
up, Mr Walpole. No, you can't!
The ACTING PRESIDENT (Hon. P. R. Hall) Order! Through the Chair, Mr Smith, not across the
chamber.
Hon. K. M. SMITH - We have done a great deal
with Workcover. We had a long discussion the other
day about the great things we have done. Today we
heard good news from the minister about rebates.
That is fantastic!
Hon. T. C. Theophanous - They were
overcharged in the first place.
Hon. K. M. SMITH - You created a huge
liability and we had to pay people out. We have
done the right thing, which you could not.
The government has done a great deal with
Workcover. We have improved what was a failing
system under Workcare, which was burdened by the
huge amount of debt created by the Labor
government. At the time of Workcare's creation
Labor was told that it would fail - and it failed
because the Labor government would not fix it up!
We have rejuvenated the city of Melbourne.
Everybody should congratulate the government on
what it has done. We have introduced Agenda 21.
Hon. B. E. Davidson - When will we get free
tram rides in the CBD, the ones you talked about in
the lead-up to the election?
Hon. K. M. SMITH -If Mr Davidson walked
out the front door and caught the
burgundy-and-gold tram, he could travel around the
city perimeter and it would not cost him one cent.
He could get on and off at the front door.

Hon. K. M. SMITH - He could be a busker on
the trams.
Hon. B. E. Davidson - I would be a better
busker than you are a speaker, anyway.
Hon. K. M. SMITH - We have been able to
create new projects while not costing the taxpayer
anything, projects such as the new Exhibition
Centre, the casino and the refurbished State Library.
Hon. Licia Kokocinski - The casino is not
costing anybody anything?
Hon. K. M. SMITH - It is not costing the
government, because business people are running it.
You cannot say it has not been a great thing for
Melbourne. Many people will not be able to handle
their gambling, but they could not handle poker
machines - which you lot introduced - or punting.
Some will always have the sickness called gambling,
and it is unfortunate that people suffer in that way.
But Victorians have an opportunity to gamble at the
casino, which they were denied for a long time
under your lot. Then again, when in government
your lot created the Casino Control AuthOrity. You
appointed the board, didn't you?
Hon. T. C. Theophanous - It ran well when
appointed.
Hon. K. M. SMITH - We actually did it. You
can never say you did it.
In his speech the Governor said that all the things
the government has been doing in Victoria have
brought a new heart and vitality to Victoria
generally, and particularly to Melbourne. We have
to look at what the new heart in Victoria is all about.
We had 10 years of hard labour that nearly killed the
city of Melbourne, took the heart out of Melbourne
and ruined what we had in Melbourne. Our state is
important to the people of Victoria and it is
important to Australians. We had a government that
for 10 years ruined what we had here. Over the past
two years we have created a new confidence in
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Victoria that people have grasped. They are saying:
let's get Victoria back on top; let's continue to move
forward with the government.
We have to look at what happened in my electorate
out in South Eastern Province, an area that was very
much neglected by the Labor government for 10
years. I was there for four years pushing for things
that I could never get through to the ministers about,
or things they would not accept. The
Dandenong-Hastings Road is one of those. They
would not accept the number of fatalities that
occurred on that road although I set out the number
and the dates and times.
Hon. B. E. Davidson - That is simply not true,
Mr Smith. There were engineers working on that for
the whole time that you were carping about it, and
you know it!
Hon. K. M. SMITH - Your government did
nothing on the Oandenong-Hastings Road. We have
made a lot of changes to the road. The roundabouts
have been put in and a commitment has been made
to upgrade it to a state highway. Another $9 million
will be spent on it in the next couple of years. They
are all indications that the government has been
doing the right thing, which you people were not
prepared to do as a government. You allowed it to
be kept in its unsafe condition.
The government is also prepared to do something
about the Momington Peninsula Freeway, which the
former government was not prepared to do. The
government will make that small road connection
from the end of the freeway from the Moorooduc
Road area running it through to the bottom of the
hill at Mount Martha. The bridge was originally
built across there in 1984, and it was 1994 when our
government finally did something about connecting
those roads. During those ten years people were
forced into dangerous situations as they drove down
the highway into the Moorooduc Road, which was
basically a single-lane road. The number of people
who were killed on that road over the past ten years
can be laid at the feet of the Labor government
because it was not prepared to do anything about
the road connection.
The government has also done something about the
port of Hastings. When I was a councillor at the
Shire of Hastings I first started talking about doing
something about the port of Hastings, cutting it free
from the purse strings of the Port of Melbourne
AuthOrity and giving it some autonomy. It is the
best deepwater port.
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Hon. B. E. Davidson - What about the previous
27 years that you people ran it?
Hon. K. M. SMITH - I think there is something
called the BP plant that was built under the previous
Liberal government, and the Esso plant was created
under the previous Liberal government. We created
things down there; you never did; you only
neglected the area. You had people like John King
put on the Port of Melbourne Authority. He allowed
the authority to suck every cent out of that port and
not put anything back into it. It was the only port
operating at a profit, and you allowed that money to
be used to prop up the white elephant, the World
Congress Centre. When you were in government
you were not doing anything, Mr Davidson, for the
people at the port of Hastings, who were also your
constituents, but we have done something about it.
We have set out options papers that have received
universal support from everybody down there apart
from the carping greenies.
People can see the need to improve the port of
Hastings, to make sure it works properly and to
make sure that jobs will be created down there. The
Minister for Roads and Ports has looked ahead, and
he has the Westernport Highway heading in that
direction. He is spending money on it and making
sure that when the port development takes place
there will be a road going to it. It is a chicken and
egg situation with the port and the road. There will
not be the number of fatal accidents that there have
been on the Baxter-T ooradin Road over past years. I
kept reminding Mr Spyker, a former Minister for
Transport, about the dangers of the road but what I
said was ignored. Lives will not be lost at that corner
because now there is a fantastic roundabout there. I
do not think there has been a single accident there
since the roundabout was put in place, but there
were plenty of accidents at that corner when you
people would not react to the situation and would
not spend a hundred thousand dollars on it!
Hon. T. C. Theophanous - Round and round
the roundabout!
Hon. K. M. SMITH - Education in South
Eastern Province was neglected for a long time. No
new schools were built. In the period that we have
been in office we have promised to build and in fact
have started to build schools, not like you lot who
promised and did not deliver. You just created a
$600 million black hole. You promised money for
the maintenance of schools but you ignored them.
Mr Davidson, you should be ashamed that you were
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part of the government that created the $600 million
black hole.
The government has built a new school in
Brentwood Park in Berwick and the school at
Somerville that was promised. At one stage, when
he was Minister for Education because they could
not get anyone else to take the death seat, the
Honourable Barry Pullen made promises that were
not kept. With my colleagues the honourable
members for MOmington and Cranboume in
another place and Mr Bowden I have worked
extremely hard in talking to the Minister for
Education to ensure that all the old information
about Somerville was passed on and listened to. The
building of the school has been started.
Hon. T. C. Theophanous - Have you had
favouritism?
Hon. K. M. SMITH - It is not favouritism; it is
just recognising there is a need. Mr Pullen said there
was a need, and I could probably pull out the bits of
Hansard where he is recorded as having said there
was a need.
We also have a new school in Courtney Avenue,
Cranbourne, for which the local member, Mr Rowe,
has worked hard as a member of the committee.
Mr Ives is also a member of that committee. The
honourable member for Dandenong,
Mr Pandazopoulos, could probably be a member of
that committee if he had any interest in his
electorate, which I do not think he has.
Skye Primary School is very small. It was the very
first one I was invited to when I was elected as a
member of Parliament and set up my office in
Cranbourne. We tried to get something done about
the classrooms at the school because it is in a
growing area. We did the best we could with the
minister of the day, who was in the other place.
What happened? Nothing. Now we have a coalition
government and the Minister for Education has
done something about the needs of the area. The
government has started to build new classrooms
down there.
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something about developing the facilities so the
young kids will be proud of them in years to come.
Even though there have not been enough facilities
for them to have been looked after as well as they
should have been, I am certain that the children who
have gone to that school have done very well.
In addition the honourable member for Cranboume
in another place, Mr Rowe, Mr Bowden and I have
worked hard to convince the Minister for Tertiary
Education and Training how important it is to have
a TAFE facility in that area. The situation in that area
was difficult because not many people were going
on to tertiary education. The facilities were not
available: there was never any public transport to
enable people to move around in the area, and we
convinced the minister that it was a great idea to
look at a TAFE college. He agreed to the proposal,
and has committed $1.2 million to buy the land and
put an extra $100 000 into the temporary TAFE
college that has already been set up and is now
operating in the council facility.

We are honouring the promises that we make, we
are making a commitment and we are going ahead
and doing it. We understand the importance of
tertiary education to our kids and to people in that
area who were neglected for at least 10 years under
the previous Labor government.
The Governor's speech related to our last two years
and looked into the future to the next two years and
right through to the year 2001. During the past two
years it has been my pleasure to be Chairman of the
Major Projects Committee of the Parliament, to be on
the bill committee and to work closely with the
Minister for Major Projects in looking at some of the
new projects coming to Melbourne. I will talk about
a couple of the projects referred to by the Governor
because they are positive projects for Victoria.
Victoria will have a new museum, which will be set
up at the Royal Exhibition Building. Renovation
work will go ahead there; the old domes and hall
will be renovated to bring them up to a marvellous
standard. That will be achieved without taxpayers
having to pay for it, because it is money - Hon. B. W. Mier-When?

Hon. D. T. Walpole -Great school, no teachers.
Hon. K. M. SMITH - I hardly interrupted when
you were speaking.
The government has actually done something for
that primary school. We have looked at the school as
being in the middle of a growth area and done

Hon. K. M. SMITH - Its completion will be not
too far off, Mr Mier. I just hope that you will still be
here as a member and will receive an invitation to go
along. I will make sure that you do!
Hon. B. W. Mier interjected.
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Hon. K. M. SMITH - No; even if you find that
your party does not support you for preselection,
although I think you said you will retire - -
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Nothing further was planned by the Labor
government and no money was set aside for that site.

In his wisdom the Minister for Major Projects, with
Hon. B. W. Mier - I am retiring, yes.
Hon. K. M. SMITH - We will make sure that
you as an old member of the Labor Party get an
invitation to attend. It will be good and you will
enjoy it.
Hon. B. W. Mier interjected.
Hon. K. M. SMITH - You will be in a good
position. You will be able to park your car with the
other 899 cars that will be parked in the
underground car park. You will be able to inspect
the 12 000 square metres of exhibition halls that will
be set up with all the great museum pieces. In fact,
Mr Mier, you may even become a live exhibit in our
museum! You can be the old plumber. There will be
landscaped courtyards, a SOO-seat theatre and a
ISO-seat planetarium as well as an education centre
and a resource centre. There will be decent
restaurants, coffee shops and function rooms: they
will all be set up in our museum. When people go to
the museum they will be able to relax and look at the
exhibits-Hon. B. W. Mier - Where is Phar Lap going?
Hon. K. M. SMITH - Mr Free-kick
Theophanous mentioned the overseas trip a moment
ago. In the very small amount of free time we had in
Washington, I took the opportunity to visit some of
the museums over there. We are aiming for the
highest standard for Victoria, and if we can get
anything of that type we will most certainly do it.
Hon. B. W. Mier - What is the name of the
museum in Washington?
Hon. K. M. SMITH - There are lots of them and
I Visited nearly every single one.
I will talk a little about the new exhibition centre. We
know where it is; it is where the funny-looking
concrete structure just over the Spencer Street bridge
is. People do not know what it is. When they say,
'What is that funny-looking concrete thing? Is that
iOme sort of art that has been created by the Labor
government?' I have to explain to them that that was
what was done with all the money it set aside for the
new museum that was to go there. I think about
$11 million was set aside, and what is there? A
concrete structure that looks like a bit of artwork.

the Major Projects Committee, has knuckled down
and said, 'Let's look at what we can create. Without
ruining it and wasting all of that money, let's create
something great down there.'
What we will create is our exhibition centre, and
what an exhibition centre it will be! It will cost about
$120 million and will create 1250 permanent direct
jobs, and many more will be created on an ongoing
basis. A total of 30 000 square metres of exhibition
space is being created down there. Not a cent of the
money is coming out of our pockets.
Hon. B. W. Mier interjected.
Hon. K. M. SMITH - This is the money that you
people are arguing about - whether it was enough
or not enough or whether it came from the right or
wrong person as far as a casino is concerned.
We have always been up front as to where the
money that was paid to the government was going,
and we can remember the huge cheque that was
handed over. It will provide facilities for the people
of Victoria. It will not be used for anything but
creating facilities. One of the facilities is the
exhibition centre.
Hon. T. C. Theophanous interjected.
Hon. K. M. SMITH - No; the Regent Theatre
that your union mates closed down so many years
ago will be done up - the theatre that so many City
of Melbourne councillors have never had the
courage to do anything about opening and that
during its 10 years in office the Labor government
had not been prepared to tackle.
This government has been prepared to tackle it. It
has gone in and looked at the magnificent murals on
the walls and ceilings and knows that it can do
something about it. The theatre is one of the biggest
cinemas around, and about 2000 seats will be put
into it to enable people to see some marvellous
things.
The best part of the development, which will cost
25 million bucks, is that it will be completed in
1995-96 in time for the international centenary of
motion pictures. That will be a great time for
Victoria, because people from the motion picture
industry will be attracted here for the opening of
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that magnificent cinema. It will be fantastic when
that opens up.
We also got the city circle tram. Unfortunately over
the first few months it was running it did not get off
to the most spectacular of starts because the first
tram stumbled a little, but since then it has been
running remarkably well.
It is a great pleasure for me to be part of the Kennett
government that has made these changes to Victoria
and to be part of the changing confidence of
Victorians, after sitting on the other side of the
chamber for years and seeing the mess made by the
Labor Party and some of the terrible things that it
did to Victorians. None could be more horrible
than--

Hon. D. T. Walpole interjected.
Hon. K. M. SMITH - No. The worst thing that
could have happened is that it has recognised that
some of the people in Parliament are not worth
having as representatives. I do not agree.
Ms Kokocinski has been dumped for preselection.
Joan lGrner was not dumped but sort of pushed out
into a $120 000 job with the federal government
which is supposed to be pretty hard for her to take.
There were people like Ca role Marple, the
honourable member for Altona in the other place,
who looked like getting dumped but then got a seat
that was not quite as safe as the seat formerly
occupied by Joan lGrner. Joan Kimer, the former
Premier of this state, ran on women's issues and the
importance of women. I certainly agree with her, my
party agrees with her and I am sure the party on the
other side agrees with her.
We have always been extremely supportive of
women in our party system. From the day our party
was set up by Sir Robert Menzies -and what a
wonderful man he was - our constitution has
provided that women shall have equal rights to
men. lbat is something your party could never talk
about because you have never had it in your
constitution.
Hon. D. T. Walpole -Ours is the only party that
has addressed it.
Hon. K. M. SMITH - Hang on a minute,
Mr Walpole, until I get to the important part. We
have always been in a position where we have
encouraged our women to get into the
parliamentary system. The women who have chosen
to do so have been absolutely magnificent

representatives at both the federal and state levels. It
is fantastic that we have had representatives from
our side of politics in all Australian Parliaments. We
have never been ina position where we have had to
have people like Paul Keating and some of the
women from your party move at a national
conference that the party will have 35 per cent of
women preselected in safe seats. Was that the way it
was put?
Carole Marple, a lady who is being forced to move
out of what is considered a safe seat, will have to
contest a seat where the numbers are less
favourable. Is that living up to the sorts of things
that Paul Keating and Joan Kirner stood for?
Joan Kirner, who held the seat of Williamstown one of the safe ALP seats - said, This seat will be a
women's seat forever. I will make sure that a woman
represents this area and that it remains a safe seat for
women for years'. What happened?
Hon. R. I. Knowles interjected.
Hon. K. M. SMITH - I am a little worried about
Mr Bracks being in that pOSition.

Honourable members interjecting.
Hon. K. M. SMITH -He is no lady. You're right
about that! Although Ms Kokocinski has represented
her area for eight years, the Labor Party saw fit to
dump her.
Hon. Licia Kokocinski - Six years.
Hon. K. M. SMITH -It will be eight years by
the time you have completed your term.
Hon. Licia Kokocinski - I hope so.
Hon. K. M. SMITH -lbat is sad because we
would all like to write home about the great
contribution you have made here. You will go onto
better things. You should get into the ear of Paul
Keating and some of the others who make these
decisions. The true believers in the party probably
believe you should be there, but all the number
shuffling that goes on in the party wrecks those
opportunities.
I commenced my speech by congratulating the
Governor on his second address and opening of
Parliament. I am pleased to be part of the Kennett
government, which has made significant changes.
Members on the other side of the chamber are not so
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pleased with the things we have done, but they have
a different philosophy. Over the previous 10 years
the Labor Party made changes with which we did
not agree, and we have proven to be right again.
Over the next 10 years we look forward to Victoria
going further ahead, and we look forward to being
here for about 20 years. By that time the Labor Party
will probably again be able to scrape the numbers
together at an election and will again thrust Victoria
back into a dark hole like the one we were in before
the last election. It has been a pleasure to speak on
the address-in-reply.
Hon. T. C. THEOPHANOUS Gika Jika) - In
responding on the address-in-reply to the speech of
the Governor I would like to focus on the
government's privatisation agenda, specifically on
its sale of the former Totalizator Agency Board, now
known as Tabcorp.
If the government's privatisation agenda is
successful, billions of dollars of public assets will be
transferred from the public to the private sector.
These are not just non-income earning assets or
assets that are costing the state money. They are
assets that both earn income and service their entire
debt, and pay dividends to the state. The
consequence of losing these assets is hard to
estimate because in the future we will see a very
different Victoria, a Victoria that for the first time in
75 years does not have a state electricity commission
servicing the whole of the state. Victoria will not
have a publicly owned system for the delivery of
water and will have lost its capacity to deliver gas at
uniform prices to the whole state.

The privatisation agenda will have significant
long-term effects. The build-up of public assets was
an agenda that was across party lines. It was done
under both conservative and Labor governments.
The coalition government is the first in Victoria's
history that has decided to go down the track of
selling the people's assets.
I will focus specifically on the sale of one of those
assets, Tabcorp, as an example of how Victorians
will be the big losers as a result of the government's
privatisation agenda. The opposition's main concern
is that the sale of Tabcorp has undermined future
state finances and the capacity of a future Labor
government to manage those finances. That was a
primary motivation behind the opposition's decision
to indicate to the people of Victoria that it would not
stand idly by and watch Tabcorp being sold off at a
bargain-basement price in a deal that means the
people of Victoria will be worse off.
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The sale of Tabcorp represented a loss, on the
Treasurer's own admission, of about $460 million or
the equivalent in compensation for tax that will flow
to the commonwealth. It is estimated that in its first
year of operation the privatised Tabcorp will pay
about $32 million in tax to the commonwealth
government, and that money is lost to Victoria.
According to the Treasurer the value of that income
stream is $460 million. That means Tabcorp was sold
to the private sector for $460 million less than its
value to Victoria.
That is only the beginning. Tabcorp is worth at least
$460 million more than the float delivered, but it
goes beyond that. When the sale of Tabcorp was
originally flagged the government said it would be
sold for between $1 billion and $1.2 billion, but
because of the timing of the float, which came
immediately after the opening of the casino, and for
a range of other reasons that price had to be reduced
Significantly. Eventually the devaluing effect was
such that it was finally sold for a return to the state
of about $600 million. That is all we got.
Those actions have resulted in a loss to Victorians,
even on the most conservative of estimates, of
something in the order of $675 million. Given the
government's total irresponsibility and its
mishandling of the float, the opposition has a
responsibility to tell Victorians what it would do to
ensure that the state's finances and the interests of
hundreds of ordinary Victorians are looked after. In
the context of the privatised gambling environment,
I make it clear that the opposition will not be in the
business of protecting the exclusive dub that will
control gambling in Victoria in future. Although a
future Labor government will abide by legally
binding contracts, it was and remains our view that
further competition can be introduced to the benefit
of Victorians.
For instance, why should Sportsbook have a
monopoly, offering the only 24-hour-a-day,
fixed-odds betting on sports in Victoria? The
consequence is that hundreds of thousands of
dollars are bet interstate each day in places such as
Alice Springs and in new venues in Canberra, all of
which is of no benefit to the people of Victoria and
to local industry. Moreover, the opposition has
always opposed the ISO-kilometre exclusion zone
granted to the casino. Again, without cancelling that
special agreement the opposition will look at ways
of providing gambling opportunities in regional
Victoria.
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I am amazed that some of the financial
commentators who have consistently called for
competition in a whole range of other areas have
sought to criticise the opposition for arguing that
Victoria should not necessarily have a protected
gambling market. It is not clear that increased
competition will necessary have the effect of
diminishing the profits of Tabcorp. It may actually
lead to an increase in profit because Tabcorp may lift
its game, provide better services and so on.
It is clear not only that the opposition has a right to
express a view but that the views of the opposition
should have been included in the prospectus. That is
standard custom and practice overseas. In
privatisations in Britain - for instance, the
privatisation of British Telecom and the British
electricity industry - each prospectus contained a
section indicating the British opposition's views,
including whether it supported or opposed a sale.
This arrogant government believed it could
circumvent the need to put those facts before the
people who might may have been considering
purchasing shares in Tabcorp.
A source in the Australian Securities Commission
has directed to my attention the fact that the
commission expressed serious concerns about false
and misleading informa tion in both the prospectus
and related govenunent advertising. The house
should remember that the government distributed
more than a million of those prospectuses at a huge
cost to the float process, as well as involving itself in
an advertiSing campaign. I understand the
Australian Securities Commission was concerned
not only that the government's advertising did not
reflect the true poSition and created an image that
was not justifiable but also that the advertising was
authorised by the government and not by the board.
At that time the Tabcorp board did not own
Tabcorp; although the board had been established
the company was owned by the government.
When the Australian Securities Commission raised
"those concerns, suggesting that changes should be
made to the advertising program and the
prospectus, the government sought to circumvent
the ASC's scrutiny by telling the commission
through its solicitors that the Tabcorp float, being a
government-related float, was protected by the
shield of the Crown and that, therefore, the
commission did not have the power to veto the
prospectus and government advertising. In other
words, the government sought to use the shield of
the Crown to hide the serious shortcomings in the
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prospectus and the advertising that had been
identified by the Australian Securities Commission.
Under FOI the opposition will pursue the disclosure
of information about these exchanges between the
Australian Securities Commission and the
government, so sooner or later the information will
become public. If the government has nothing to
hide, the opposition believes it should volunteer this
information.
Let me also put on the record that the chairman of
the Australian Securities Commission, Alan
Cameron, has told me that the ASC is in the process
of preparing a practice note to deal with
shield-of-the-Crown protection for privatisation
floats that are government instigated - in other
words, where entities are owned by the government.
The need for this practice note arose directly out of
the fiasco that took place over Tabcorp. It became
clear to the Australian Securities Commission that
the Victorian government was seeking to use the
shield of the Crown to stifle proper scrutiny by the
ASC of the prospectus and the government
advertising. I understand that the practice note deals
with the circumstances under which the Crown is to
be protected from chapter 7 of the 1989 Corporations
Act, particularly that part of the act which deals
with the obligations of companies to reveal
information in prospectuses and advertiSing.
I understand that the note deals with the current
legal position and the circumstances in which it is
appropriate for a state government to seek to use the
shield of the Crown to avoid the Australian
Securities Commission scrutinising any
privatisations. For example, if a monopoly were
being sold and a private monopoly were being
established, obviously sections of the Trade Practices
Act would be prejudiced - and in normal
circumstances a float could not occur.
The Australian Securities Commission had taken
some action under chapter 7 of the Corporations
Law or it would have been referred to the trade
practices authority. What the shield of Crown
protection then allowed the government to do was
to circumvent that process. I understand a practice
note was approved by the commission, but the
Attorney-General objected to the practice note and
as a consequence its release was delayed while a
considerable amount of toing and froing occurred
between the Australian Securities Commission and
the office of the Attorney-General about whether the
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shield of Crown protection should be provided, if at
all, to future privatisations.
The lengths to which the government went to seek
protection for the Tabcorp float is a measure of the
way the government operates. It totally mishandled
the float, which was done in a way that escaped
proper scrutiny. The opposition believes there are a
whole range of reasons why the float was
mishandled, which have been documented in the
press. I shall list some of them because the Treasurer
sought to paint a picture suggesting that the
opposition caused the float to waver when a whole
raft of factors were identifjed: the marketing
problem faced by the thoroughbred racing
industry - Business Review Weekly, 29 August; the
uncertainty surrounding the impact of Crown
Casino on Tabcorp's revenue - BRW, 29 August;
the size of Ross Wilson's $8 million salary package,
particularly in relation to the relative size and
stature of Tabcorp in the corporate world - BRW,
29 August; the hard game played by the government
at the begirnting of the float by refusing to allocate
share to Sydney-based stockbrokers - the Age,
25 August; the decision to use the book-building
method for the Tabcorp float which increasingly
sophisticated mum-and-dad investors had
rejected -Australian Financial Review, 25 August;
the directors were indemnified by the government
with respect to all forecasts contained in the
prospectus, and therefore did not embrace them as
their own, thereby creating uncertainty - BRW,
22 August; the write-off of $96 million in assets in
1992-93 and thus the perception that the TAB was a
poor performer - BRW, 22 August; the
unhappiness of companies which now have to sue
the state government and not the TAB in respect of
disputed poker machine technology - BRW,
22 August; the confusing nature of the prospectusAge, 22 August; the publicity surrounding the
opening of Crown Casino - Age, 22 August; the
failure to include a statement of opposition policy in
the prospectus, contrary to the practice of UK
privatisations and the float of the Commonwealth
Bank - Age, 22 August; the numerous warnings
given by expert investors, induding Bruce Bond,
about the Tabcorp float -Age, 22 August; the lack
of support for the float from Australian institutions
such as AMP, National Mutual, Colonial Mutual
Life and Norwich -Age, 22 August; the failure of
the government to fully underwrite the float-the
Australian, 21 August; the availability of other
gambling stocks, in particular casino stocks, which
appeared to be reviewed as more secure investments
in the gambling sector -Age, 17 August; the
inability of the government to sell Tabcorp's price
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earnings ratio and dividend yield - AFR,
16 August; the stockbrokers who, in the Treasurer's
own words, 'talked down the float' and 'would live
to regret their actions' - AFR, 16 August; the
decision of TAB to pull out of the Crown Casino
consortium - the Sunday Age, 14 August; the type
of gaming machines operated by the TAB compared
with Tattersalls - Sunday Age, 14 August; the
uncertainty surrounding liability to Chung
Corporation - Age, 9 August; the effect of the
cancellation of the Chung Corporation contract on
Tabcorp's expansion into offshore betting -Age,
9 August; the fact that ordinary Victorians just were
not interested in buying something they already
owned -Age, 8 August; and the decision of the
Auditor-General to investigate the TAB's decision to
withdraw from the Crown Casino consortiumAFR, 8 August.
They are some of the reasons that led to the failure of
the TAB float, but the Treasurer sought to sheet
home the blame to the opposition. He sought to
involve himself in the politics of blame by seeking to
blame the opposition for his failures. He started
from a sale price of $1 billion and he got down to
selling the TAB for $600 million. He lost $460 million
and he said the opposition was to blame!
There is a well-established practice of consulting
with or obtaining agreement from the opposition for
sales such as this, but that practice was abandoned
by the government. Tha t is the difference between
the approach of the present government and the
approach of the former Labor government on such
sales - Loy Yang B, for example. Extensive
consultation took place and finally agreement was
reached with the then opposition before that sale
was proceeded with. The Treasurer is unwilling to
take responsibility for his mistakes, but in this
instance the mistakes are well documented.
Let us not leave the last word to me; it is best left to a
leading stockbroker who in the Age responded to yet
another diatribe on Tabcorp from the Treasurer. The
stockbroker said that Mr Stockdale was useless as a
Treasurer. That label has stuck with the Treasurer.
That was the market verdict, and with a verdict like
that we hope he is not involved in any future
privatisation.
I shall finish by briefly describing the extraordinary
situation of Ross Wilson and his Tabcorp salary
package. It is an absolute disgrace. Ross Wilson was
provided with a salary package of $8 million, which
by any standard is enormous. It is not as though this
was a package for someone who had a record that
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was the envy of others in other states or in the
management sector generally.
Let us look at what happened to Southcorp
Holdings during Ross Wilson's previous
employment. The annual results showed that
Southcorp's profit after tax and before abnormal
items was $121 million, only 2.3 per cent higher than
in the previous year. That result was due to a bad
result for Southcorp's United States water heater
business, US Mor-FIo, which saw a 15 per cent
decline in sales and a loss of $26 million. The
business that led to the loss of $26 million was the
baby of Ross Wilson. That loss was in stark contrast
to the forecast that the then chief executive, Ross
Wilson, gave that Mor-Flo would break even. An
article in the Age of 4 June states:
His most important international expansion - the
establishment of a hot-water manufacturing operation
in the US - has resulted in embarrassing losses for
Southcorp.

This is the person that we got. Ross Wilson is
reported in the Age as saying the following about his
employment:
My initial reaction in being asked to take the [Tabcorp]
job was this wasn't my sort of business. I've never been
involved in the racing or gambling industry before.

So we will pay $8 million for a chief executive who
knows nothing about racing or gambling. The
payment of this figure to Ross Wilson is an absolute
disgrace. Even the Treasurer in the end had to walk
away from Mr Wilson. In the Herald Sun of
9 September 1994 it was reported that Alan
Stockdale had backed off from his support for Ross
Wilson and in fact had indicated that he had made a
mistake. The Treasurer is quoted as saying:
I think some of the criticisms have got some force in
them.

.He found that out a bit late. It is interesting to note
that when the opposition criticised the package
Mr Stockdale's response was to say it was an
appropriate package given Mr Wilson's standing in
the community. There has been a complete
about-turn on the question of Mr Wilson's package.
'That is indicative of the whole mishandling of the
TAB.
In Victoria the privatisation of the gambling
industry will result in the loss by the state of
$33 million a year to the federal government. The
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state will finish up getting only $600 million from
the float and the monopoly will restrict access to
services and to revenue for the state into the future.
It is an abysmal deal by any standards. It is an
indication of the extent to which the government is
prepared to go to pursue its ideolOgically driven
agenda of privatisation of our services. If it is any
indication of what the government is prepared to do,
God help the people of Victoria in the coming
privatisations of the SEC, Melbourne Water and the
Gas and Fuel Corporation.
Hon. LIeIA KOKOCINSKI (Melbourne West) Many speakers have taken a very general view in
their speeches in reply to the Governor's speech and
others have been more specific and have
concentrated on one or two aspects. This afternoon
Mr Walpole concentrated on industrial relations and
Mr Theophanous concentrated on the privatisation
of the TAB. I would like to take a more generalised
global view of the Governor's speech.
The Governor is in quite an invidious position. By
the very nature of his pOSition he has little leeway to
say what he would like to say. We all know his
speech for the opening of Parliament is written by
the government and by people within the
Department of the Premier and Cabinet. The speech
gives people an indicator of where the government
is heading in the future. The purpose of the opening
was to give a status report, I suppose one could call
it, to the Parliament and the people of Victoria.
The Governor's speech contained many points. It
was a short speech, and we were all surprised at
that. Briefly he outlined that it was the halfway mark
of the current government and that the objectives set
by the government would not be altered. The
Governor put forward the government's premise
'that there should be an integral link between
financial, economic and social outcomes'. I will
explore this in a little while. The Governor said that
none of these outcomes could be satisfied in
isolation, but the government is attempting to do
precisely this .
The Governor made the point that the government
was all about building a competitive economic
environment. He made some mention of the
importance of the quality of social services. He said
that Victorians supported the reforms, which
delivered sound financial management and better
social services.
OppOSition members ask the Governor whether this
is a true reflection of community attitudes. I suspect
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that it is not. I also ask the Governor whether there
has been the delivery of better services and financial
management. We argue that for ordinary citizens of
this state there certainly has not been better financial
management, nor are there better social services.
The Governor also mentioned that Victoria is
leading employment growth in Australia, a point
also made by Mr Smith. I am surprised that he did
not choke on that statement. Despite the decorum
and protocol of that event it would not be good form
to skate over that statement. We all know that
Victoria has the highest unemployment rate in
Australia. Government members must be joking.
Certainly some things are going well. The export of
Victorian produce is expanding but, as has been said
over and over, with the recession hitting Victoria
harder than any other state in Australia we are
coming from such a low base that any increase is
justified as being described as outstanding. Time
and again the government describes any bump up
by a few dollars here or there as an outstanding
outcome.
The government has signalled in the speech that the
$100 Kennett home tax will remain. It is clear from
reading the Governor's speech closely that the
government will abolish the home tax when it feels
it is politically advantageous to do so. Through the
Governor's speech the government has laid the
foundations for the next two years. Clearly it will be
more of the same.
The speech makes a rather diSingenuous attempt to
portray the government as having the ability to
balance financial, economic and social aspects of
Victorian life. At this point I would like to bring in
another player and perhaps take a slightly more
intellectual focus on this area. I am reminded of a
speech given by Professor lames WaIter of Griffith
UniverSity. At a Senate occasional lecture Professor
WaIter posed some pertinent questions for this part
of the century, asking what is happening to political
ideas and whether we should be continuing with
this obsessive drive to put economic life and
economic theory way above political and social
activities. I want to continue in this vein because the
Governor's speech gives us the opportunity to
summarise and evaluate on an intellectual level
much of what the government is doing.
Professor WaIter makes the following point quite
bluntly. Neither side of the political world will take
comfort from this statement. Those of us with
different points of view on the political system will
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not take comfort from his statement. Professor
Waiter says on page 5 of his speech:
'" there is no politician presently capable of
persuasively articulating the links between
government, economy and SOCiety because none of
them can conceive clearly of that third element - the
social.

However, although he says he believes no politician
can do that, in his speech he certainly gave the
federal Liberal Party a huge caning. It came in for
quite severe criticism on this aspect of government.
If honourable members do not mind, I will continue

taking a slightly intellectual view, perhaps linking
where we are in this period of government with
what the Governor said.
He said that this government is committed to
securing the best opportunities for our children and
grandchildren. What on earth does that mean? I ask
members to think about what that statement means.
In reality it means absolutely nothing. There are no
stated ideas or values. There is nothing in that, yet it
was part of the Governor's speech. It is all part of
this status report that has been given to the people.
The Governor went on to speak about security. We
talked earlier about the use of the word 'secure' in
the Governor's speech - how the government was
'secure' and wanted to 'secure' good opportunities,
and so on - yet the Governor's speech goes on to
talk about security coming from confidence in
Victorian institutions, health, education and so on.
In future somebody should go through the
Governor's speech and tidy up such lapses in
meaning and grammar.
Why are those two elements mixed up? Why is the
word 'security' used so inconsistently to mean two
different things? Those paragraphs are outrageous.
The meaning escapes logic. I invite people in the
Department of the Premier and Cabinet, when doing
a cut-and-paste job on the Governor's speech, to do
him the honour of getting these grammatical points
right.
I will continue for a few minutes to deal with
Professor WaIter's analysis of the role of government
in providing security. What sort of society does this
government want for the people? What sort of
society does this government want? Where does the
government fit in with the politiCO-SOCial equation?
The Governor's speech talks about certain things,
but they are just words. There is no value to it and
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nothing about the sort of vision the government
wants us to adopt. What values or physical
benchmarks does the government want to
implement or wish the community to take up?
The govertunent has spoken not only in the
Governor's speech but also in other areas about
redirecting education needs to meet the standards of
course requirements expected by the community.
But what does the community expect from the
government? There is nothing about what
educational requirements will be in the 21st century
and no statements about the necessary changes in
the educational system. Clearly, the changes will
have to be government driven. They will not occur
on their own.
The Governor's speech contained no discussion of
the partnership necessary between communities and
government and between government and industry,
nor of what our kids could aspire to in the future
and what they need to prepare them for 2000 and
beyond.
I wish to reflect on the intellectual underpinnings of
our political life that have largely been abandoned
and the three-way partnership between the
government, the economic sectors and society that
has largely been abandoned. Once upon a time not
too far past in our lives a great adherence to a
partnership concept between the state and private
enterprise in Australia was important so that
economic growth was achieved, but not at the
expense of broad social cohesion and community
interests. But what is the Governor saying to us
about the partnership role of the government in this
equation between the state and economic growth?
He appears to be saying that economic growth is to
be gained by using the lowest common
denominator, which will be pursued relentlessly.
The government appears to be saying, at the
midpoint in its term, that economic growth will be
achieved by a cheap and unregulated work force.
The role of the state will be to move out of as many
areas as possible, thus ensuring that privatisation of
utilities occurs without cessation. It appears that the
government is also saying that economic growth
will be achieved by Victoria being the state that
imposes on its citizens the highest taxes and charges
in Australia to pay for this relentless privatisation.
What economic growth will come from this
one-sided approach to administration? I ask
honourable members to reflect on that question. I
am sure that notion passes government members by
like water off a duck's back!
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I referred earlier to the partnership between the state
and the private sector which acts to lessen the effects
of a totally free market. The opposition finnly
believes the government has totally abandoned its
role of partnership with key sectors and interests in
the community - unless you happen to be one of
the government cronies who worked on the 1992
election campaign and is owed something quite
substantial!
This government has stooped so low that because of
its lack of concern about partnership and its lack of
values, the Governor was forced to talk about
supporting the homeless and the young, but not a
word was said about pursuing policies or programs
that would not only eradicate homelessness but
would prevent it. What is the government talking
about - supporting people in their poverty and
destitution? That is the sign of a government that is
totally and utterly bankrupt, one which has totally
and utterly abandoned any concept of working with
the community.
The government does not have a vision of what the
community wants. It is prepared to say that some
people are homeless for all sorts of reasons and its
attitude is, 'They are there. Tough!'. I do not think
there are words in the English language to describe
my sadness when I heard the Governor talk about a
government that is accepting homelessness. This
surely must be clear evidence that the government
sees itself as not having a role in the community and
not having a role in the equation. The coalition has
abandoned the tradition of working towards broad
community interests and has abandoned the idea of
coming between society and government.
The Governor talked about the homeless, the needy
and youth, but the next paragraph was the piece de
resistance of his speech. I apologise to the Governor
for this paragraph, and I am not too sure whether
the sloppiness of the speech writers or the
insensitivity of the government is to blame.
The piece de resistance of this government is the
Premier's overseeing the taxi reform program. Of all
things, the Governor was forced to identify as a
priority the fact that the Premier would oversee the
reform of the taxi service. That is an indictment of
the way the government is behaving.
In his speech the Governor also said his government
'has tried to be honest'. What a strange choice of
words. To those who are more highly trained in
clear thinking and intellectual rigour, that sort of
statement shows there is an undercurrent of
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dishonesty running through the government, that it
is a dishonest government that occasionally tries to
be a bit honest.
The government does not hide its dishonesty, which
can be seen in the Tabcorp float, the casino and so
many other areas of life that have been affected by
the Victorian legislative experience. This is and will
be a government marked by scandal. What the
government in its dishonesty is telling the people of
Victoria is that it will decide what the community
needs to know. Not only will it determine what the
community needs to know, but also it will say things
regardless of whether they are fact or fiction. The
government's attitude has been demonstrated in the
legislation it has introduced that takes away the
community's right to know or to participate in
decision-making.
The Governor then went on to talk about what I like
to call carnival economics or administration. The
Governor said that in 1995-% two wonderful events
would bring tourists to Melbourne. Again the
government is behaving as though, somehow or
other, carnival economics will assist Victoria's
economy. What was said in the Governor's speech is
an insult to the community. Through the Governor
the Premier referred to the grand prix, which is
surrounded by controversy, suspicion and mistrust,
and to the musical Sunset Boulevard.
Here is another piece de resistance: Sunset Boulevard
will be one of the crowning jewels in the
government's attempts to bring tourists to Victoria.
Again, that shows the speech writers in the
Department of the Premier and Cabinet are very
sloppy people. Don't they know Sunset Boulevard has
flopped in London? It lasted about three weeks, and
many people lost a lot of money. Yet somehow or
other the show is still coming to Melbourne,
supposedly to increase tourism! That clearly shows
the Premier's obsession with carnival economics and
that he grabs at anything that comes his way before
it has been tried and tested.
The government cannot continue to use the
Governor or any other institution as its mouthpiece.
Sooner or later it will have to account for what it is
doing. It will have to be brought to account for its
actions over the past two years and what it will have
done by the time of the next election.
As has been said, the Governor's speech was
remarkable not only for its brevity but also because
it demonstrated the government's complete lack of
community-based values and its total lack of
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leadership. I know that people view it as a can-do
government, but there is a total and utter absence of
real leadership. Instead we have lots of bells and
jingles and a lot of rhetoric, but that is not
leadership. Leadership is enduring and survives
through all the hard times as well as the good times.
The government will not survive the hard times
because it lacks real leadership. The Governor's
speech also demonstrated to all who were listening
that the government has no concepts of partnership,
of achieving social harmony and consensus. That
was certainly demonstrated by the government's
defining its role in the trilogy of society, government
and economy as minor.
I conclude on this point: I and other members on this
side of the house will not resile from our ideas, our
rhetoric and our discussions about the role of
government in the community. I believe very firmly
that in the end our definition of the role of
government being about partnership, about vision
and about community values will see us elected.
Hon. R. S. de FEGELY (Ballarat) - I will speak
briefly on the address-in-reply. I commend the
Governor on the pOints he made in his speech. I am
proud fo be part of a government that has taken the
bit between its teeth. It has begun the work of
resurrecting this state from the disastrous financial
position we all know it was in. We are now in the
fortunate position that, all things being equal, in
12 months time we will have a balanced budget
based on our recurrent spending. That is a
considerable achievement, given the position we
found ourselves in on coming to government in
October 1992.
The Governor's speech referred to a number of
issues of particular importance. Although he did not
go into detail, the whole tenor of the speech
indicated the value of what the government has
done. After listening to honourable members on the
other side one would think that when they were in
government they were the greatest managers of all
time, the keepers of all wisdom. Having experienced
the best part of seven years or so under their
jurisdiction, I was mighty pleased not to have put up
with any more of it after October 1992. What the
Leader of the Opposition and other opposition
members have been saying, denigrating this state
and its business people, is an absolute disgrace. It
shows that some members on the opposition
benches do not care about the future of Victoria.
They do not care about the economy or the people.
They care simply about power and about trying to
regain power by whatever means they can find.
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The great value of the Governor's speech is that he
spelt out what has happened and what is going to
happen, putting a human face on the government's
program. He said there is light at the end of the
tunnel for those who might feel they are currently
bearing a very solid tax burden, and there is light at
the end of the tunnel for those who are in need of
care or welfare or assistance. As the government
returns the economy to financial viability,
opportunities will arise to provide for those who are
unable to care for themselves. It is no good saying
we need to do these things unless we are able to
provide for them adequately. There is no point in
borrowing, as unfortunately was the experience
under the previous regime.
There are a number of areas that are extremely
positive. We have heard some remarks about not
having done anything in education in this state. The
changes in education that we have brought in have
been exciting. They have been tough for some of the
teaching staff to come to grips with, but nevertheless
the direction that education is taking in this state
will improve the standards for our students and will
increase the opportunities for them. That is fairly
evident in the areas of science and technology,
which we are bringing into the school system at a
rapid rate. The learning capacity has been improved
because of the installation of satellites. They are
going out even to some of our very small schools,
providing opportunities for them that in the past
have been provided only for some of the larger
urban schools.
The University of Ballarat has been created in
Ballarat. It is a particularly exciting time for that city.
As all honourable members would know, Ballarat is
a city of educational excellence: its schools and
secondary institutions are second to none in this
state. We are proud of the fact that we have our own
univerSity, which has been going for some eight or
nine months and is going from strength to strength.
That, coupled with the information technology
outsourcing centre which will be established
shortly - and we expect an announcement to be
made, probably within weeks, about the finalisation
of the tender processes, the successes and the
deliberations on the ITO centre - and the benefit
that it will bring not only to the university but to
Ballarat itself is probably the most Significant
achievement that has happened in that area for
many years.
The School of Mines and Industries has also been
assisted by the government. It has been given the
go-ahead to buy the brewery land adjacent to it
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which it has been endeavouring to obtain now for
many years. That will allow the School of Mines and
Industries to develop as a conglomerate on the one
site instead of being spread out around Ballarat as
much as it has been in the past. This year the
Minister for Tertiary Education and Training gave
the go-ahead for the purchase, and the school of
mines has great plans. It recently appointed a new
director for the campus and is currently in the throes
of appointing a whole new board to run the school.
That shows that it sees this as a new era and wants
to go with the times. Currently it is calling for
expressions of interest from people wishing to apply
for pOSitions on the board.
Regional development was touched on by the
Governor in his speech. We have seen interest in
regional development that we have not seen for a
long time. The Minister for Regional Development
set up a regional development committee, led by my
colleague Mr Ron Best, which has toured most parts
of rural Victoria with a view to assessing the
opportunities and determining how the government
can assist those areas to develop and survive. One of
the problems faced by many rural communities is
that as Australia has developed into an urban
society pressure is being placed on them. The need
to employ people and keep young people in those
areas is ever present. For some years now we have
been concerned about that and the drift of young
people to the cities, where the opportunities have
been. The problems arise in particular because of the
reduction in recent years in commodity prices for
agricultural products on which so many of the rural
towns and cities depend. It is all very well to say
that the government should be doing this and the
government should be doing that, but unless its
rural base is doing well in those areas it is very
difficult for it to do much to assist.
I am delighted that the regional development
committee has gone out there and discovered that
we have some very innovative people in rural
Victoria, people who have marvellous businesses
operating at the present time, and some of them are
earning export income and doing it very well. In my
opinion some of those we visited would be second
to none by comparison with any producers around
the world. I believe they have learned from the visit
of the committee; certainly the committee has
learned from them and has brought ideas back to the
city for discussion with other members of
Parliament to try to sort out how the government
can provide assistance.
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We had the announcement not long ago that the
Premier intends to extend the Agenda 21 program to
include operations, infrastructure and so on
throughout rural Victoria. The projects that
individual towns and cities or regional boards have
put forward through their local members are being
assessed, and we hope that over time we will see
many of them come to fruition.

emphasis on the agricultural budget sector. During
the 10 years of the Labor government the Victorian
agriculture budget was reduced by 30 per cent. That
is a significant decrease for an area that has
traditionally been one of our greatest producers of
export income. I am pleased that we are now turning
that around and are increasing the amount being
provided for agriculture.

The Food Development AuthOrity is working
towards turning Victoria into a food bowl for the
rest of the world. There are wonderful opportunities
to produce dean food in this state, something that
many other countries do not have. Recently I was
fortWlate enough to be in China, and the pollution
that exists in such countries has to be seen to be
believed. While there was wonderful agricultural
production in some areas in China, particularly in
the southern provinces, which are highly
productive, the pollution makes you wonder how
long China will be able to continue to provide clean
food unless it can do something about its industrial
environment which is causing so much pollution.

We are directing resources particularly to research
and development, which in recent years have been
very much neglected, and hope to be able to attract a
larger share of funds from the private sector and
industry. We have not kept pace with research
elsewhere, particularly in the areas of animal
husbandry, improved species of grasses and clovers,
and good, sound, productive, sustainable
agriculture. We are moving back to those areas
through the Hamilton research station and others
around Victoria. We are trying to improve our
knowledge and our production and to make sure
tha t, as production is increased, it is done in a
sustainable way. As a result of experiments in our
part of the world we are now, through the use of
new methods and grasses, getting results that we
would never have thought possible in the past.

From Australia's point of view there is a great
opportunity to produce dairy products for China as
well as other South-East Asian countries, as they
have not traditionally used many dairy products. As
their economies have grown and more western
tourists visit those countries, I would have thought
the demand would increase considerably. lhat is
one area that we could look at very closely.
When I was in China I was asked whether I could
provide 30 000 tonnes of cotton, which is a little out
of my field. I advised that Victoria would probably
have some difficulty in providing cotton because of
the season we are currently experiencing. China is
interested in investing in this part of the world. In
fact, it is very keen to participate in joint business
ventures with us.
The Prime Minister often talks about how Australia
should associate itself more with Asia and how we
are leading the world in that regard. I was
disappointed to be told in Hong Kong and on three
occasions in China that it was much easier to deal
with America, Japan or the countries in Europe than
Australia because of the complexities of our legal
system and the bureaucratic tape that has to be
ploughed through. We need to lift our game if we
are to do better in Asia and compete with other
major producers.
Over the past two years the Minister for Agriculture
has led us very well, and there has been increased

Although we can do better, it is interesting to see
how much production has improved. In the past we
have tended to say that the farming sector has to get
bigger or get out. That has caused a lot of trouble for
many people. We could do much better if we made
sure that the land we own provides the best
production it pOSSibly can rather than clearing or
developing more land for farming purposes.
A third of my family'S farming property was
situated 20 miles from home. After disposing of that
we now produce as much or more from the home
property than we did from the entire area we used
to farm, and we are doing it easily because of our
preparedness to take on and use new methods. Our
farming community needs to be better educated in
those matters. I hope we can provide that sort of
education in the future through government
agencies and bodies such as the Grasslands Society,
which is doing a terrific job.
We need to do better with all varieties of
horticultural crops. It is good to see that the
five-year plans the minister has announced for the
dairy, poultry, pig and horticultural industries are
leading towards better, more sustainable and more
productive agriculture in this state in areas that will
earn Victoria future export income and
much-needed dollars.
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I was disappointed to hear Mr Davidson talk about
the government's selling off the regional veterinary
laboratories. Unfortunately for him, he did not have
his facts correct. The government has managed to
save the laboratories by doing what it has done.
Otherwise there was a real chance we would have
lost two of the four laboratories. The government
has corporatised them. It has not privatised or sold
them off. We have appointed the Centaur company
to manage and operate those corporatised
laboratories, which are available to the fanning
community - and I believe the fanning community
is extremely grateful for that.
We have set up a chemical advisory service with the
Australian Veterinary Chemicals Association to
make sure the farming community is better
educated and will understand and use chemicals in
a safer and more responsible way. We have a wool
industry quality management plan as well as the
other plans I mentioned, all of which relate to future
research requirements.
Considerable money has also been spent on dealing
with salinity. We have spent $3.85 million on the
Wimmera salinity plan and $4 million in the Glenelg
region. It is important to concentrate on and
properly coordinate these programs. Sometimes we
talk too much about salinity and not enough about
soil acidity, which is probably one of the greatest
threats to the sustainability of fanning in the future.
The Department of Agriculture spent $22 million on
an agricultural food program in country Victoria,
which is aimed at greater production of better
quality produce, with more money going into the
farmers' pockets and into the state coffers down the
track.
The government has provided assistance to
industry, including Bendix Mintex Pty Ltd and
Containers Packaging in Ballarat. One of the great
unsung events in Victoria is the move of Penfolds,
now an amalgamated company called Southcorp, to
Great Western. Not so long ago the company
employed 90 people; it now employs 230 people. It
is making all the champagne and sparkling wines
for Australia at Great Western. Of course that has
been a huge boost to Ararat, my home city, and to
Stawell, where the majority of those employees live.
The Governor mentioned many other important
areas in his speech, including health, welfare and
other human resources, and I will refer to those la ter
in the budget debate. I thank the house for listening
to my contribution to the address-in-reply debate.
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Motion agreed to.
Ordered that address-in-reply be presented to His
Excellency the Governor by the President and
members of the house.

BUDGET PAPERS, 1994-95
Hon. R. M. HALLAM (Minister for Regional
Development) - I move:
That the COWlcil take note of the Budget Papers,
1994-95.

Hon. R. A. BEST (North Western) - It gives me
great pleasure to support the coalition's 1994-95
budget. In doing so I congratulate the Treasurer on
the excellent job he is doing in addressing the
diabolical financial problems left behind after 10
years of Labor government. I also congratulate the
Premier and his ministers, whose decisions are
responsible for restoring the pride Victorians have in
their state. We are no longer the laughing stock of
the rest of Australia. No longer do we hear jokes
such as 'What is the capital of Victoria?', the answer
being '20 cents'. There is great pride in this state.
People can see that the economy is moving forward
and that there is a new era of confidence. Although
the government acknowledges that not all the
changes have been popular, most people understand
that they were not only necessary but vital for the
future wellbeing of our state.
Before the government came to power, Victoria was
spending $3.3 billion more than it was earning; by
any standards we were living beyond our means.
Although it must be acknowledged that our first two
budgets have seen the redirection and reallocation of
funding in a number of programs and departments,
we still have a long way to go before we solve our
long-term financial problems. In fact, our major
challenge is to maintain the pace of change and to
ensure that benefits continue to flow and that
sustained recovery brings further investment and
employment opportunities to Victoria.
The reforms in education, transport, health, local
government and our water authorities have
delivered many and varied benefits to our
community. Initiatives in areas such as regional
development and agriculture have laid the necessary
foundations for increased investment and job
opportunities in many parts of rural and regional
Victoria. It is on those issues that I propose to talk
tonight. I will also address the restructuring of some
of our state-owned enterprises, such as the SEC.
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I do not deny that the changes in education have
caused a fair amount of anxiety to some
communities within my province. Now that they
have had almost a full year to adapt to the changes, I
do not believe you will find too much criticism of
the way the new system is operating. I am sure
many principals agree that the Schools of the Future
program provides a level of flexibility and freedom
they have not previously enjoyed. That is
particularly important to some of the schools in my
province, such as Camp Hill Primary School, which
have instituted programs such as short circus
courses, which have enabled the schools to create a
real identity for themselves in the community and
which have brought much credit to the teachers and
the principals, and justly so.
Although the system is not without its problems and
although some more finetuning is needed, so far as
north-western Victoria is concerned the
overwhelming outcome has been more money for
our schools, particularly for maintenance,
equipment, refurbishment and the more recently
introduced staff administration upgrade and rural
schools reconstruction programs, than was allocated
under the previous government.
At this stage I to refer to the July 1994 Loddon
Campaspe-MaUee Region Directorate of School
Education facilities report, because it demonstrates
very clearly that this government is putting money
where it is needed. Under the 1993-94 program for
major works, some 21 projects received almost
$6.5 million worth of funding. Those projects varied
from internal and external maintenance to library
upgrades, implementation funds for P-12s, new
student toilets and LTC upgrades. Money was also
provided for facility improvements and technology
upgrades.

If we turn to the minor works supplementation
program, we find that another 31 schools received
supplementary funding. That funding is prOVided to
a number of regional schools for minor works
supplementation. Supplementations were approved
in the following circumstances: where the cost of
urgent work was greater than 30 per cent of a
school's annual minor works grant or where
~xceptional circumstances were judged to exist. That
particularly applied to the works associated with
integration.
If we turn to the 1994-95 program, we see that the
government will provide some 17 schools with more
than $3.7 million. That money is for projects that
have already been identified. But there is further
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funding, because an additional $3 million is needed
to continue the improvements that have been made
at Bendigo Senior Secondary College. The Minister
for Education in another place, the Honourable
Mr Hayward, has given a commitment to that school
that he will find the money. Some $600 000 will be
provided to enable Kennington Primary School to
relocate from its present site to a site purchased by
the government - the old Girton school site. It will
provide enormous opportunities for that primary
school, which has been literally bursting at the
seams, conducting classes in portable classrooms
scattered throughout its grounds. When that is
combined with funds for the completion of the
Echuca Primary School, another $3.365 million, it
adds up to about $11 million being provided this
year under the capital works program for the
maintenance and establishment of schools.
That can be compared with the last year of Labor
government, 1991-92, when funds were provided for
five school projects. Admittedly the figure was
substantial, some $13.7 million, but three of the
schools received the bulk of the funds. White Hills
Secondary College received $230 000 for new girls
toilets and Ouyen Primary School received $267 000
for mamtenance.
It is no wonder we were some $600 million behind
in the maintenance funds necessary to keep the
standard of our school facilities up to an acceptable
level. It is an indictment of the way the former
government dealt with some of our country schools.

The funding does not stop there, because under the
staff administration upgrade and rural schools
reconstruction programs there is a facility for staff
administration grants, some 30 of which have been
made - an amount of $370 000 will be provided for
schools in the Loddon-Campaspe region - and
some 40 grants totalling $880 000 have been made
under !he schools reconstruction program.
Although the way the government has handled
education reforms has been criticised, I make no
apologies for the redirection of funds for the
maintenance of facilities at a number of schools
throughout North Western Province that need those
funds desperately. I acknowledge that some
finetuning is still needed within the education
system, but I am confident that we will continue to
work through those issues. Funding has not been
provided for just a few secondary schools in
marginal seats - more schools are getting more
funding.
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The emphasis is returning to higher education.
Recently the Minister for Tertiary Education and
Training visited Bendigo to open the new hospitality
unit that was built at a cost of $2.3 million. Similarly
in the Swan Hill area, which has been struggling to
obtain higher education facilities, the Murray Mallee
College campus has been established in the old State
Bank building, which was purchased for more than
$400000.
That expenditure was necessary. In one of my other
roles I chair a committee of members of the councils
of the Sunraysia College of TAFE and the Loddon
Campaspe College of T AFE which is examining the
provision of higher ed uca tion and training through
the mid-Murray area, which has for some time
lacked a focus for higher education. Although the
Loddon Campaspe college has established a school
campus in Kerang and the Sunraysia college has a
TAFE campus in Swan Hill, there was no concerted
direction for tertiary education. The people of the
mid-Murrayarea were looking for a focus of
opportunity for their major industries. The
horticultural industry and the business sector were
receiving no support from higher education.
The group I have been chairing has been able to
work harmoniously to decide what is needed by
students and the community. We noted that in many
areas of country Victoria there is a drain of young
talent towards regional centres and the metropolitan
area. With the establishment of the campus at Swan
Hill we will be able to redress some of that drift.
Some major changes have occurred in public
transport. In north-western Victoria we have not lost
one public transport service, but a number of
changes have been made to the mode of service from
rail to coach. Some interesting and varying facts
have come out of these changes. The weekend
service is very popular. You can get a coach in
Melbourne at 3.50 p.m. on Friday and be in Mildura
at 11.00 p.m. Similarly, you can leave Mildura at
2.15 p.m. on Sunday and be in Melbourne at
9.20 p.m. That is a tremendous bonus for people
studying in the metropolitan area and for their
families.
The Vinelander was an overnight service, which was
sometimes inconvenient for students and visitors to
the Sunraysia area. However, many people are
taking advantage of the coach services that leave at
4.20 a.m. and connect with the Swan Hill train at
7.00 a.m. As a result people can get to Melbourne in
the one day, usually arriving around 11.00 a.m.
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One notable point that has arisen out of the
restructuring of public transport services in the
Sunraysia area has been the increase in airline travel,
which has led to a reduction in air fares to the
metropolitan area. I asked the manager of operations
from Mildura, Mr Dennis Kirby, for some
information on the air fare structure and increased
patronage. He wrote to me on 10 October saying:
The new fare structures have been consistently
improved since deregulation of the airlines. The current
coach fare is $50.60 single. Airline passenger figures for
1993-94 show a 10 per cent (approximately) increase
over 1992-93. It is understood that coach travel
numbers are also increasing slightly.
The figures reflect predominantly business and private
travel with some tourist travel. It is understood that
some persons who would normally have travelled by
rail are now able to travel by air due to the physical
time and travel concessions available.

Fares to Mildura are as low as $80 for a single trip.
That is a tremendous boost for people in the
Sunraysia area. Increased airline patronage has led
to benefits flowing through to the community.
Although I totally supported the retention of the
Vinelander, I believe we are now seeing a
flow-through of benefits to the community as well as
more accessible transport. As a result people are able
to get to Melbourne in a shorter time. It takes only
an hour and 5 minutes to reach the metropolitan
area by plane.
Enormous amounts of misinformation have been
circulated about health care, particularly about
country hospitals. The Labor Party candidate in my
area in the north-west put out a press statement in
which she said, 'Hospitals to close everywhere'. She
said the Kerang and District Hospital was to close,
but it has just been allocated $600 000 for an
upgrade. Not only was the information wrong but
also the credibility of that lady has been shot to
pieces in Kerang. The community is only too well
aware of the excellent medical and other services
provided by that hospital.
It was also said that small country hospitals such as
the Wycheproof District Hospital and the
Manangatang and District Hospital were closing.
My colleague in another place, the honourable
member for Swan Hill, Barry Steggall, and
Mr Bishop attended a number of meetings with the
Wycheproof community and there was a recent
meeting with the regional director for health. They
were assured that there was no decision to close
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either of those hospitals, particularly the
Wycheproof hospital, which has an important future
and plays a vital role in the community.
However, the raising of this issue emphasises the
importance of doctors to country Victoria. When a
hospital is in trouble because of its throughput and
numbers, invariably there is a lack of support from
doctors. It may be either that the doctor in town is
not directing patients through the hospital or that
the town does not have a doctor. Places like Donald
and Sea Lake within my electorate desperately need
the support of the doctors within their community.
Regional centres are increasing their throughput.
One has only to look at the figures for the Bendigo
Base Hospital, which has seen a 10 per cent increase
from 1992 to 1993. There is a projected increase of
15 per cent for this year. Over two years the
throughput of Bendigo base hospital has the
potential to increase by 25 per cent, a staggering
figure. It exceeded its target by 7.5 per cent and was
able to receive a rebate of over $1 million from the
government under the case-mix formula.
Surprisingly, that was all achieved within the second
half of 1993-94. During the first half of the year
discussion with doctors on payments was taking
place. It was only in that second half of the year that
the throughput increased dramatically. As I said,
based on the hospital's case-mix throughput, last
year it received a rebate of over $1 million.
The government is committed to ensuring that
hospitals in regional centres like the Bendigo base
hospital are able to cater for increased throughput
under the case-mix formula. The government
recently announced a $4.96 million stage 1 extension
for a new building that will allow the hospital a
better configuration to operate under the case-mix
formula. That follows a $2.8 million project just
completed at the hospital for a critical care unit. By
any standards the government is putting its money
where its mouth is as far as the Bendigo base
hospital is concerned.
Other centres such as Castlemaine are undergoing a
review of the way in which they deliver their
services to the community. We hope that in the
future funding will assist them in restructuring their
services.
On the issue of local government, Bendigo was one
of the first areas in the state to be identified by the
government as an area to be restructured. Whilst it
was a very emotional debate and there were
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sufficient numbers to trigger a poll, previous
councillors must be congratulated on the way they
acted in the lead-up to and following the restructure.
It has made me proud to see how people have
fought the fight and worn their hearts on their
sleeves, but at the end of the day, after the issue had
been resolved - some 92 per cent of Eaglehaw k
residents came out to have their say on how they felt
and to vote on the restructure - the councillors,
mayors and communities were big enough to get on
with the job.
Bendigo is going ahead in leaps and bounds. The
three commissioners appointed, Mr Peter
Ross-Edwards as chairman, Mr Gordon McKem and
Mr Les Crofts, are to be congratulated on the job
they are doing and the direction they are taking in
Bendigo, because Bendigo is speaking with one
voice and sending a strong message to investors. I
quote from an article in Local Government Focus,
volume 10, no. 9, October 1994. This article on
Bendigo headed 'Streamlining and promoting
increased development' is definitely worth putting
on the record:
Bendigo has a long history of business activity dating
back to the goldmining era last century. Even in times
of recession, it achieves a constantly higher growth rate
than other regional centres.
New development projects, valued in excess of
$50 million, are currently under way or about to

commence. Further projects under consideration could
boost this figure to well over $100 million.
The fact that developers now deal with only one local
authority streamlines planning processes.
Work to integrate the five planning schemes has
already begun. As well as having a strategic focus, the
new planning scheme will encourage developers
through greater consistency under the one set of
controls.
With national indicators pointing to an economic
recovery, Bendigo's building boom is an additional
shot in the arm for the local economy providing
business investment and many new jobs.
Major development projects include a new $22 million
retail complex to be built on former railway goods yard
land, an $8.5 million 24-hour data processing centre for
the Bendigo Building Society and a commonwealth
government office complex valued at $3 million.
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In addition, the Victorian government has recently
announced a $4.9 million grant for the redevelopment
of the Bendigo Hospital, $3 million to complete stage 2

of the Bendigo Senior Secondary College and $750 000
to provide a gallery of contemporary Australian works
at the Bendigo Regional Art Gallery.
Other projects on the drawing board include Bendigo
being one of seven areas short-listed from 53 for the
construction of a private prison.

By any standards that is an impressive list of
developments, but one should also consider that the
commissioners have been prepared to look at the
most cost-efficient way that projects previously
identified to be constructed in the Bendigo area can
proceed.
I give as an example the heated pool complex in

Bendigo. Under the previous five-municipality
structure, three heated pools were proposed for
Bendigo. Not only would that have put in jeopardy
the viability of each of the pools but it would have
meant one council had to borrow $1.7 million and
levy ratepayers to fund the project. Now the
commissioners have redirected the funds provided
as a state and federal component of funding to the
heated pool complex at Eaglehawk, which will
result in an expansion of the gymnasium and the
sports complex and now the integration of the
heated pool into that area. It is one of the most easily
identifiable benefits that can be achieved under a
municipal restructure. The ratepayers will receive
not only value for money but also a project that is of
a standard comparable to similar facilities anywhere
in the state.
When that is added to road projects funded under
the Better Roads program, including the new bridge
that will go ahead at Newbridge at a cost of
$1.7 million and the duplication and reconstruction
of Holdsworth Road, it can be seen that the
commissioners are doing an excellent job in
administering the new municipality.
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of improving employment opportunities for people
in those communities. I look forward to the
completion of the central and north-west reviews.
Another of the restructures undertaken by the
government is that of the water authorities, which
has addressed water quality and standards. It has
been an emotional debate. In many cases I can
understand the concerns expressed by the different
communities. They feel they will not receive the
levels of service they previously enjoyed under their
local water authorities or boards. But I cannot figure
out and do not understand the directions of some of
their criticisms.
I particularly direct the attention of the house to

some of the criticisms levelled at the honourable
member for Swan Hill in the other place, Barry
Steggall, as well as the criticism of the Swan Hill
Water Board. My understanding is that the local
member totally supported the Swan Hill Water
Board's case for restructure and the policy position it
adopted during the consultative period earlier this
year. That position may have been somewhat
narrow but it still had the support of the local
member.
The problem is that since the final report has been
handed down the areas adjoining the Swan Hill
Water Board have sought coverage elsewhere.
Although that has been of benefit to those towns, it
has left the Swan Hill Water Board with very little
room to move under the restructure process.
That was a major concern about the Swan Hill Water
Board submission. The board submitted that there
was a narrow and concise area within which the
water reform of the area should be carried out. It did
not consider the other 38 or so towns in the
Wimmera-Mallee area that might have made
different submissions. Unfortunately, after the
consultative process the minister's decision came
down in favour of many of those small rural
Wimmera-Mallee towns and a lot of the other areas
abutting Swan Hill.

Sitting suspended 6.30 p.m. until 8.01 p.m.
Hon. R. A. BEST - Before the suspension of the
Sitting I was espousing the benefits to Bendigo of the
restructuring of five municipalities into one. I hope
the review in the north-west of Victoria will provide
the opportunity to put together units capable of
competing with other restructured municipalities.
That is important because it is what the process is all
about putting together units that are capable of
attracting investment and regional development and

Since the minister's decision, the behaviour of some
of the members of the Swan Hill Water Board has
left a lot to be desired and has brought angry
responses from various quarters. Although the local
member, Barry Steggall, supported the Swan Hill
Water Board's submission and the policy direction
governing how water should be delivered in his
region, the attitude of the board has still left a nasty
taste in the mouths of v~rious water boards
adjoining Swan Hill.
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Unfortunately, they did not give the government the
alternatives or the options that were needed, and at
the end of the day the minister decided to
restructure water boards throughout the whole of
the state as he saw fit, thereby providing various
benefits and efficiencies and ensuring the quality
and standards needed during the restructure process.
The problem is that members of the Swan Hill Water
Board are approaching somewhat aggressively
people who have been identified as being under
other structures, particularly those from towns
within the Wimmera-Mallee water system.

On a recent visit to Walpeup I talked to the former
mayor. It was brought to my attention that Swan
Hill Water Board members had been into Ouyen,
trying to enlist support for their position. However,
a number of towns within the Wimmera-Mallee
system had previously joined a consultative
committee to provide submissions on water issues.
The Chairman of the Consultative Committee of the
Wimmera-Mallee Small Urban System, Mr Goff
Letts, has replied to Mr Peter Gaylard, Chairman of
the Swan Hill Water Board, in very terse tones,
reminding him of the opportunity provided to the
Shire of Swan Hill to participate in the restructure,
which, for its own reasons, it decided not to
participate in.
In a letter dated 28 September he points out the

results of the consultative committee's formation
and the fact that people who have been purporting
to represent the board have called without notice on
members of the committee questioning their
credentials and behaving in a manner described as
unprofessional. That is one of my major concerns.
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and fibre industries are continuing to invest in rural
Victoria.
Today I had the opportunity of meeting
representatives from the township of Boort, which
will be merged into the Coliban Water system. Boort
is a small town which I am proud to say I have had
the opportunity of representing in a football team. I
have a great affinity with the people of the township
of Boort. The problem is that there are limitations on
the efficiency of the water board. I can understand
the parochialism of the people of the town and why
they feel they are not going to get the services they
should be provided with. Boort has limitations on
the services it can provide because of its small rate
base. It lacks some equipment and could have better
facilities. The result is that the town is not realising
its potential. Recently a tomato processor indicated
an interest in establishing a processing plant in a
country town. Boort is a substantial tomato-growing
area and the opportunity is there for it to attract a
tomato-processing plant. However the unfortunate
reality is that there are a number of deficiencies in
the water supply system to Boort. I recognised some
of them and wrote to Coliban Water, which will be
amalgamating with the Gordon Water Board. I
expressed my concern about the lack of appropriate
structural support for the people in Boort so that
they can receive adequate water services. In
response Mr Mick Bourke, the General Manager of
Coliban Water, wrote me a letter that said, in part:
My board has the utmost respect for the progress made
by the Gordon Water Board in providing treated water
to Boort and sees its challenge as improving service
standards.
In the Boort township this may require some capital

Although the Swan Hill Water Board has backed
itself into a corner and given itself little option for
the future, its members now seem to be wandering
about northern Victoria wanting to blame
everybody bar themselves for the scarcity of the
options put to the minister. I understand that not
everyone will be happy about the outcome of a
restructure, but the Swan Hill Water Board members
need to look at themselves and the poSition they
adopted on their preferred options; and they should
look at how realistic or unrealistic they have been
. about the statewide restructure position.
Not all of the restructuring of water authorities has
been bad news. The restructure will provide an
enormous opportunity for a number of small towns
in the north-west of the state. Companies in the food

expenditure to upgrade water mains so that customers
have a greater reliability of supply to homes and
businesses; provision of infrastructure to improve
water pressures in some areas; and improvement to the
existing water treatment facility.
800rt has to date been unable to focus on waste water
(sewerage collection and treatment systems), but it is
known that existing septic tank systems in the towns
are contributing to a reduction of public health and
environmental amenities. A scheme to overcome these
issues would cost upwards of $2 million. Coliban
Water looks forward to working with customers and
government in developing a solution to this sewerage
services issue.
I understand also that water quality at Pyramid Hill is
of concern and again we will commit our experienced
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team to establishing options to improve quality to a
level acceptable to these customers.

Mr Bourke concludes his letter by saying:
We appreciate your commitment to maintaining and
improving the water business of the Shire of Gordon
and thank you for your discussions on the matter
today. Since talking to you this morning, my chairman
and I have made arrangements to visit Boort next
Wednesday to meet with the members of the Gordon
Water Board to ensure that the transition is smooth and
your expectations are considered.

Many small towns throughout country Victoria are
able to produce agricultural products, attract
investment and create employment through the
establishment of factories by those who see the
natural advantage of the towns or the crops that are
grown in the areas and the opportunity they provide
to create employment. We must ensure that small
towns reach their potential, and to enable them to do
so we must ensure that quality infrastructure is
provided.
Restructuring of water boards will result in a
number of water systems of small towns being
merged into the Coliban system. The smaller towns
will have the benefit of cross-subsidisation from the
larger, more heavily .populated areas. It is most
important to realise that country areas that are
losing their population base can have the benefit of
cross-subsidisation and have substantial amounts of
capital invested in them provided the appropriate
infrastructure is there. The only way that can
happen is by restructuring the relevant water boards.
Finally I turn to an issue that I have considerable
involvement in and a strong affinity with: that is,
regional development. All the issues I have spoken
about are relevant to the development of regional
and rural Victoria, and this government is
committed to the development of regional and rural
Victoria.
A number of initiatives have been undertaken by the
government since it came to power in 1992. For the
record I will list some. In my capadty as chairman of
the government's regional development committee I
have had the opportunity of working with a
hardworking and committed Minister for Regional
Development. The message that he continues to give
to country Victoria is that the government is
committed to assisting people, to cutting the red
tape, to doing anything that can be done to
encourage investment and development and to
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create employment opportunities outside the
metropolitan area. As I said, since 1992 the
government has undertaken a number of initiatives.
I put some of those on record.
In October 1993 Investing in Country Victoria was
launched. It was a nine-point plan for investment
and employment growth in regional Victoria and
provided funding of more than $20 million over two
years.
Investments that were facilitated in regional Victoria
induded Godfrey Hirst and Jackson's Tannery in
Geelong; Bendix Mintex and Containers Ltd in
BalIarat; and Keech Castings Pty Ltd in Bendigo.
They have all provided substantial employment
opportunities in their regiOns.
Twenty-one regional development bodies around
country Victoria are receiving total funding of
$2.8 million per annum. Development boards based
in Seymour and Warragul are being funded for the
first time this year.
Recently the premier released Country Victoria:
Open for Business, which is a set of five investment
profiles that detail the industrial structure and
investment opportunities in 23 regions of country
Victoria.
One of the things that the regional development
committee has done is continue to go out into
country Victoria, look for the natural advantages in
many of the regions and put those forward in a
document that provides the information that
investors need.
Victoria has established the Business Advice to
Rural Areas (BARA-VlC) program. A total of
$1.8 million is being provided to 19 groups of rural
councils to employ facilitators - and of those, two
are part-time - to provide assistance and advice to
the small and new businesses of smaller rural
communities. The BARA-VIC program supersedes
the old REV and improves on it by placing the
management of the program back into the
community while still providing prudential
management.
The newly restructured BARA-VlC program to rural
Victoria is at the expense of regional Victoria. There
were LEDI programs - that is, local enterprise
development initiatives - which attracted some
$70 000 worth of funding into Ballarat, Bendigo,
Geelong and the Latrobe Valley, but there was a
desperate need for the small country towns
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throughout rural Victoria to have the opportunity to
attract investment. We have revised the BARA-VIC
program to ensure that all areas throughout Victoria
are covered.
Recently the Minister for Planning in the other place
and the Minister for Regional Development jointly
released the Development Frameworkfor Victoria Issues
Paper, which provides all Victorians with the
opportunity to contribute to future development of
the planning framework to support economic
development. The government has published the

Guide to Government Business Services in Rural and
Regional Victoria, which clarifies roles and provides
contacts in government organisations that assist
business in country Victoria.
In the first three months of this financial year 39
grants with a total value of over $168 000 have been
approved under the state/commonwealth NIES
program for enterprise improvement activities such
as business planning. The process of outsourcing
information technology services for the Public
Transport Corporation and Vicroads is being carried
out, with selected tendering being required to create
100 jobs in Ballara t.

That clearly sets out the government's priorities for
country Victoria, but when it is added to the fact that
it has also identified the Agenda 21 program, to
which all country Victoria members have had the
opportunity to contribute, it can be seen that the
government will provide further funding for
projects that will see the equivalent of the Agenda 21
programs undertaken in Melbourne.
There is no question about the outstanding
development that has occurred in Bendigo. Projects
in the north-west of the state such as those for Nestle
Confectionery at Maryborough, Keech Castings at
Bendigo, Glenloth Game at Wycheproof, J. T.
Johnson and Sons at Boort, and the Shire of Cohuna
for a feasibility study into organic wastes from
piggeries and so forth all provide opportunities for
rural and country Victoria to take part in attracting
investment and employment opportunities.
The regional development committee has had the
pleasure of visiting regional development boards in
Hamilton, Portland, Sale, Baimsdale, South
Gippsland, Phillip Island, Ballarat, Daylesford,
Horsham, Ballarat, Stawell and Echuca, and later
this month it is heading to Bendigo to look at some
of the initiatives that have been undertaken there.
That is one part of regional development.
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As I mentioned earlier, the other component of
regional development that is so important is the
infrastructural support that is provided by this
government. Unquestionably the Minister for Roads
and Ports has played his part, because not only has
he provided funding for many important areas and
commWlication links in country Victoria under the
Better Roads program, but he has provided a
$250 000 grant which I was recently able to
announce in Donald and which will assist access to
the commercial development and industrial estate at
Donald. A significant thing about that funding is
that it will give Donald the opportunity to attract
even more industry to its commWlity. Donald is one
of the small commWlities that we have right
throughout country Victoria.
Hon. W. R. Baxter - Very enthusiastic, though!
Hon. R. A. BEST - I t has an enormously
enthusiastic council and an enormously enthusiastic
commWlity.
Hon. Haddon Storey - A great local member,
too.
Hon. R. A. BEST - But the reality is that the
funding had been lacking for a number of years.
People who were trying to access the development
park were travelling on a gravel dirt road. It was
difficult and did not provide the access to suppliers
that was so desperately needed. I thank the Minister
for Roads and Ports for providing that funding.
Another infrastructural project for which support
has been provided by the government is the
Wimmera-Mallee pipeline. That project is
tremendously important to the irrigation areas in the
north-west of the state. It has the potential to open
up an enormous amount of horticultural land for the
production of wine grapes, dried fruit and other
horticultural products. The extension of the natural
gas pipeline to Portland, with the spur line coming
up to Hamilton, will again provide that vital
infrastructural support that country Victoria so
desperately needs.
There has been a lot of anxiety and emotional debate
over water and local government restructure.
However the underlying message that people
throughout country Victoria need to understand is
that while the Bendigos, Ballarats and Geelongs are
our regional centres, unless we create competitive
Wlits for them to be able to compete in and the
infrastructures within those units are supported, we
will see a continual drain of population from the
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small rural towns into the regional centres and then
into the metropolitan area.
Only about 27 per cent of the population of this state
lives outside the metropolitan area, and that is
causing social and economic problems. I totally
support the restructure of the SEC, because it will
provide far cheaper electricity for small businesses;
it will provide the same opportunity for people in
those business districts as is provided in the
metropolitan area.
One of the arguments I have heard that is totally
wrong is that it is country versus metro. The
business district that my electorate is in takes in the
area from Echuca all the way around the west of the
state, down through the metropolitan area to
Sunshine, Werribee and Geelong. Residents of
Sunshine will be paying the same tariffs for
electricity as people in Bendigo, Swan Hill and
Mildura. It is an absolute fallacy to suggest that it is
country versus metro. Uniform tariffs will be
protected until the year 2001, and following that the
cost of electricity to people living within each
business district will depend on the competitiveness
of the individual business districts throughout the
state.
I am absolutely sick and tired of the misinformation
coming from the other side of the house because
what it puts forward is wrong, and instead of
allaying fears it creates mischief, whether it be about
hospitals, school closures, or other matters.
There is no doubt the government had a very
difficult financial problem to address. I believe the
Treasurer should be commended for the preparation
of the budget documents and the way he has
approached the past two years. He has taken
Victoria from the brink of bankruptcy to a pOSition
where we can look forward with some certainty to a
confidence in the future that we could not enjoy
previously.
I do not apologise for the reforms the government
has made. Although I may not agree with all of the
government's decisions, there is no question that
Victoria is taking giant steps forward and that we
are creating an air of confidence in the investment
sector. Businesses now know they can invest in
Victoria, that we are moving ahead, that we are
positive and that we are the state and particularly
the government that is prepared to make it easy for
them. We will cut red tape and make it as attractive
as possible for people to invest in Victoria and
generate employment opportunities.
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It gives me great pleasure to support the 1994-95
budget. I look forward to the time when the state
deficit levy is removed and hope it is not too far in
the future. The Treasurer has done a magnificent job
in taking us from a pOSition where we were
spending $3.3 billion a year more than we earned to
a position where we can look forward to a budget
surplus in 1995-96. That is a great credit to the
government and its ministers. I look forward with
confidence to a more vibrant and prosperous
Victoria.

Hon. BILL FORWOOD (Templestowe) - I
support the 1994-95 budget papers. At the outset I
place on the record my praise of Mc Best's speech.
He has again taken us on a trip around his electorate
and pointed out the effects of the government's
actions on people - and at the end of the day that is
what matters.
I was particularly interested in his comment about
the opposition's reaction to what the government
has been doing. Many of us on this side of the house
get sick of the carping and whingeing that goes on.
What tends to happen is that the big picture gets lost
in the minutiae of opposition criticism. Instead of
members' of the opposition trying to understand
what the government is about, they criticise the
government on a case-by-case basis on particular
issues. In no way do I want to diminish those
individual issues, but I place on the record the fact
that you cannot govern any state or country on the
basis of dealing with individual issues. You must
take the broader view.
Tonight I thought I would put the government's
approach to the budget and to a whole range of
activities into the context of liberalism and what that
means and then contrast it with socialism, which is
the failed experiment that got Victoria into so much
trouble under the former Labor government. I was
delighted to see the heading of the Age editorial of
8 September after the budget was delivered: 'A
budget to celebrate a great achievement'. That is
indicative of the direction the government has taken
and how quickly the Treasurer has done it. After
two difficult years the Age recOgnised that this
government has something to celebrate and that the
people of Victoria should be celebrating as we move
towards a more vibrant, prosperous, energetic and
fair SOCiety.
This is the 50th anniversary year of the Liberal
Party - it is a year we can all celebrate. Liberalism
goes back a long way. It goes back to the time of the
great philosophers in England: John Stuart Mill,
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John Locke and Adam Smith. Adam Smith wrote
The Wetllth ofNatitms in the late 18th century, and I
quote from a report on his life:
He believed with Hume that enlightened self-interest
would promote public welfare, but insisted in all his
works on the maintenance of the link between
individual freedom and such moral obligations as
kindness, sympathy and justice. Individual freedom
releases the energy that produces wealth, but the
wealth can only fructify by the consumption of goods,
not by being hoarded as gold.

In essence we start with a philosophy that is based
on the individual, not on the intervention of the
state. We say that it is the energy of individuals and
the freedom of individuals that will drive this nation
forward. lhat ties in neatly with the fundamental
premise of the speech made by the Governor when
he opened the Parliament last month. He said:
The fundamental premise on which my government's
agenda continues to be motivated is the integral link
between financial, economic and social outcomes: none
of these three can be satisfied in isolation.
Hon. R. S. Ives - What is the relationship
between that and the previous quote? It is not
self-evident to the house, Mr Forwood!
Hon. BILL FORWOOD - There is an
outstanding - Hon. R. S. Ives - What is this obvious, simplistic
relationship you are speaking about? They seem to
be totally unrelated. Will you please explain it to the
house?
Hon. BILL FORWOOD - When one talks about
the freedom of the indiVidual, individualism and the
basis of liberalism, especially as that concept is spelt
out in the platform of the Liberal Party, one cannot
separate any of the three strands. You cannot say,
'This is an economic rationalist argument. There is a
social argument, and there is a financial argument'.
The link is important. What I want to try to do
tonight - and you will then have the opportunity of
responding to me - Hon. R. S. Ives - That's really an address to the
federal Liberal Party. I hope they take it on board. It
seems very pertinent to them!
Hon. BILL FORWOOD -One of the issues in
politics today - it has always been an issue - is
ideas. You can analyse the ideas coming out of
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Canberra at the moment, many of which go back to
Liberal ideas. You could argue strongly that the
privatisation debate comes out of the Liberal vein of
thought. Yuu could argue that deregulation of the
economy comes out of the Liberal vein of thought.
You could argue that the enterprise bargaining
debate under Laurie Brereton comes out of the
Liberal vein of thought. If you are looking at the
battle of ideas in Australia at the moment, you will
find that-Hon. R. S. Ives - Are you still stuck somewhere
in the 19505? These seem to be pertinent questions if
you wish to bore the house with a philosophical
address.
The ACfING PRESIDENT (Hon. P. R. Hall) Order! Mr Ives!
Hon. R. S. Ives - I stand corrected.
Hon. BILL FORWOOD - The battle of ideas is
an interesting approach to consider in dealing with
the new conditions. The Liberal platform states:
They recognise individual well-being, development
and prosperity are most likely when all individuals are
able to make the decisions which affect their own lives.
Liberals, accordingly, support freedom of choice and
the right of individuals to pursue their aspirations free
of unnecessary interference from others I would add 'especially government'. When
governments interfere you lose energy, you lose
direction, you lose ability For Liberals, the welfare of the community depends
upon the welfare of its constituent parts. Society
prospers only when its constituent parts are able to
pursue their objectives without external dictation or
coercion. Correspondingly the principal vice of
collectivist and authoritarian philosophies is their
failure to recognise that coercion reduces the welfare of
society generally by undermining the freedom of
individual choice.
Without doubt, the most important thing to consider
is the comparison between our approach to society
and that of our opponents.
Uberals look to private enterprise as source of growth
and seek to create a climate in which the free and
creative endeavours of individuals are geared to
productive effort.
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It is interesting to look at what happened to the
Labor Party, which had a philosophy that said
growth would come from the actions of government,
that the private sector should not be allowed to get
on with its job and that it should be instructed on
how to do it. One of the consequences of that was
the deliberate decision taken by the powers that be
that led to the growth in debt.

We all know that during the period of the Labor
government state debt increased from $11 billion to
$30 billion. The other day I sat here listening to
members of the opposition trying to justify the
growth in debt. One opposition member in
particular talked about the buying of new trains to
replace the red rattlers. But in essence the growth in
debt during those years resulted from deliberate
ALP policy. The argument went like this: you buy
assets at today's values using borrowed dollars; the
value of the assets appreciates; because of inflation
the debt depreciates; and you eventually pay it back
in tomorrow's dollars. That was the basis of the
philosophy that was put into place to create growth
in the 1980s. The problem was that it overlooked the
interest bill. The former Treasurer, the Honourable
Rob Jolly, and Or Peter Sheehan forgot about the
interest bill. Interest rates went through the roof, and
as a result the ratio of budget sector interest to gross
state product more than doubled during the period
of the Labor government. We ended up spending
more and more of each dollar of government
revenue on the interest bill and not on the services
that were required. So what came out of the
philosophy of helping people by spending money?
We ended up in a situation where more and more
dollars were being spent to meet the interest bill.
The net effect was the massive increase of debt I
have referred to, a massive increase in the interest
bill and absolutely no flexibility in the budget sector
to undertake the really important things that needed
to be done to meet the needs of our society. What
concerns me even more is the policies contained in
'Financial Management, Key Principles From The
Labor Party', the most recent ALP document. I
suspect it was developed by Mr Theophanous in
conjunction with Or Sheehan. This document, which
the Labor Party hopes will restore its credibility as
an economic manager, has the imprimatur of the
Leader of the Opposition. The first page states that
the Labor Party:
... reflects its belief in the critical role the public sector
must play in the future social and economic wellbeing
of the state.
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The Labor Party has learnt nothing from the
disasters of the 1980s. Despite the ALP's claim that it
intends returning to the notion of not borrowing to
meet any current account deficit, it still maintains
that the public sector has a critical role to play,
which it will dictate. On page 13 of the document
the chapter dealing with growth says:
Since 1960, Victoria has grown at a markedly slower
rate than the rest of Australia. Generally Victoria
experienced deeper economic troughs than the rest of
Australia and rarely enjoyed an equivalent rebound
rate of growth. In fact, the only time that Victoria
performed as well or better than the rest of Australia
was during the 19805, under a Labor government.

Let me stress that:
In fact, the only time that Victoria performed as well as
or better than the rest of Australia was during the
19805, under a Labor government.

Why? The reason is that it adopted a
non-sustainable policy of driving the state into debt,
pushing up the interest bill and buying short-term
jobs and short-term prosperity, which left us the
mess we inherited when we moved into government
in 1992. The ALP has learnt nothing. At this time, the
Labor Party is trying to rebuild its credibility based
on actions and statements that reflect the fact that it
has learnt nothing at all from its time in office, which
left Victoria in such a mess. And the Labor Party
does not deny that Victoria was in a mess when it
left office.
When he become the leader, Mr Brumby said:
1994 will be a very positive year for the Labor
opposition. It will be devoted almost exclusively to
policy development.

He said that on 3LO in December 1993. We are now
nine and a half months into 1994, yet the Labor Party
has not released one policy document. There was a
grab bag document about marijuana as well as the
document I just referred to, which was a
half-hearted attempt to put some economic
management principals on paper. But the quality of
thought is not there; the challenge is not there. All
we have been given is carping and cavilling about
what we are doing in government. We have not
been given any understanding of where we are
moving to, how we will get there and the purpose
underlying it - no understanding that Australia in
the 1990s and Australia in the year 2000 is and will
be part of the international community, that the role
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of government is different and that we need to be
setting the fonnat that suits those changes, not
adopting an intervention strategy. Even the British
Labor Party has recently moved in that direction.
The Australuln of Tuesday, 4 October, contains an
article headed 'Blair dumps socialism in policy shift':
The British Labour leader, Mr Tony Blair, continued his
eHorts to move the party into the centre yesterday by
declaring the 'socialism of Marx' is dead and
adcnowledging some of the contributions of the former
British Prime Minister, Lady Thatcher.

In an interview with N~k International magazine
he said the traditions of British Labour were grounded
not in Marxism but in a set of values and the belief in a
strong society to back the efforts of the individual.

Good, terrific, we are making progress!
'The socialism of Man, of the communist countries, the
idea that you should concentrate everything in the
state, that is dead', he said.
Mr Blair said not everything done in the Thatcher era
was wrong: the emphasis on enterprise was correct, for

example.

This is the challenge the Labor Party needs to face
up to when it criticises our policies on health,
education and transport. We came to government
with a difficult task. There was no question that the
economic environment in which we operated early
on was totally hamstrung by our inability to spend
money as freely as the Labor Party has done in the
past It is apparent that if you build government
philosophy around the individual, letting him get on
with his life without trying to intervene to too great
an extent, without trying to buy jobs and without
trying to pick winners, you will have a more vibrant
society.

I do not for one moment suggest that there are no
members of our community who need government
assistance. Recently I was involved in a Vigorous
debate about the concept of dependency with the
Department of Health and Community Services. In
the 1980s there was a period when agencies were
funded on the basis of the number of clients who
were attached to them. At that time there was an
emphasis on making the client dependent on the
agency, because that was the way the agencies were
funded.

There is a real danger in going to the extent of
saying that no-one should be dependent on the state.
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As Liberals we start from the fundamental
proposition that we should encourage individuals to
look after themselves, but I know there are those
who cannot do so. Much of the energy and effort
going into the deinstitutionalisation program is
absolutely appropriate, and it should be encouraged
to a far greater extent.
While I am touching on this topic, I point out that I
believe that in deinstitutionalisation a distinction is
drawn between the intellectually disabled and the
mentally ill. There is a real danger at the moment
that deinstitutionalisation will get a bad name, when
it is really a great success story. I was delighted to
note that additional funds have been allocated for
the mentally ill and for the intellectually disabled.
That is the direction the government will continue to
take because these are fundamental issues that need
to be addressed.
Recently I attended a meeting in my electorate with
the Minister for Aged Care, who spoke in some
detail about the initiatives being taken in that
portfolio and the government'S real desire to
encourage independence in those who were able
and to provide help for those who needed it. Overall
there is a desire to create a structure that best meets
the needs of the community. That is a crucial
challenge facing us at the moment.
The battle of ideas is an interesting and vital one.
The government is committed to a long-tenn time
frame and to encouraging individualism in a way
that is fair and it is committed to developing a policy
that will poSition this state as part of the world
economy. It is salutary to think about youth and
youth unemployment. It was 60 years ago that
Eleanor Roosevelt coined the phrase 'the lost
generation'. In 1934 she said words to the effect that
a civilisation that cannot provide work for its youth
is a very poor civilisation indeed. At the moment
Australia is on the rim of the fastest growing area of
the world, yet it is unable to create jobs for its
growing class of unemployed. Our youth suicide
rate is the highest in the world. The government
cannot fix that problem, but governments can create
an environment in which private individuals can
provide growth, energy and effort that will enable
people to find work.
I do not for one moment believe we have to be
frightened, but it seems to me that we need to move
in the direction the government is taking to free up
the government sector, to bring in privatisation and
to enable the nation to compete in the world
environment, and as we do that we will
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undoubtedly create jobs. They will be jobs that
provide long-tenn satisfaction and meet the needs of
growing markets offshore.
It is always difficult to find ways of meeting
individual needs. I do not doubt that Mr Nardella is
a man of heart and huge compassion, but I worry
when he says to me, 'The government must do this
and the government must do that'. The government
cannot solve those problems; all it can do is to set the
direction and the parameters within which people
can act to meet the needs of our society. That is why
I was pleased when I read in the Age:
Victoria is emerging from the winter of economic
gloom into a welcome spring of growth and optimism.
The sense of crisis has gone, to be replaced by a new
feeling of confidence.

Because it feeds on itself, we can start the process of
revitaliSing Victoria. The Age continues:
Now the strategy is seen to be producing the desired
result.

The editorial talks about tuming around the budget
deficit and the fact that there are more funds to do
things with because we are solving those problems,
yet there is no doubt that there has been a problem.
The Labor Party was going in entirely the wrong
direction, towards an Argentinian scenario or a
banana republic. We cannot continue to spend more
money than we have, even with the best intentions
or motives, because down that road lies ruin. You
cannot continue to spend more money than you
have, even to meet the most difficult of
circumstances.
Like my colleague Mr Best, I look forward to the day
when the state deficit levy is removed and when,
during the next few years, through the generation of
a surplus more money will be available to be put
into the social issues that are the concern of so many
of us. However, that cannot be done through
borrowing. You must allow for the development of a
society and an environment in which the individual
is made strong enough to create the wealth that will
enable us to approach the challenges in front of us
with real confidence.
We are addressing the situation of the ageing in our
population, an issue in which Mrs Hogg is very
interested. An immense amount of effort is being
made by federal, state and local governments to find
the best way of meeting the challenges that lie

329

ahead. I have had recent personal experience of the
need for this. One of my constituents was in need of
short-tenn rehabilitation in the Peter James Centre,
which is a first-rate facility. My constituent's family
lives a long way from the centre and the current
rules state that one cannot move from one region to
another.
It seems ludicrous that in this day and age we
should be so bound up that we cannot meet the
needs of patients or clients. The challenges that
abound will not be solved by the government. They
will be solved by the application of intelligence and
resources and by a combination of individuals and
families working with both government and private
facilities.

The challenge is for us to draw those things together,
not for government to say, 'This is the way we will
solve the problem'. This government is addressing
the issues and moving on step by step, but we
should ask ourselves while we are doing that: what
is the Labor Party doing? It carps and cavils on
individual issues, but it is not dealing with policy
issues in any way at all. Where are the policies?
What happened to the policy forums it was going to
hold this year?
Hon. D. A. Nardella - Do you want to come
along to a few?
Hon. BILL FORWOOD - Where are the
documents? Where are the education, transport and
health policies?
Hon. D. A. Nardella - It is all there.
Hon. BILL FORWOOD - Bring them out. Let's
see them. I would like to see these documents come
out because I bet we would be able to demonstrate
that the Socialist Left of the party, backed up by its
mates in the Pledge, is back in the old ideological
government intervention mode. TIlat is the problem.
Mr Theophanous's document - Hon. D. A. Nardella - Which one?
Hon. BILL FORWOOD - I refer to Financial
management: key principles. Let us look at some of the
reaction to it. Geoffrey Barker comments:
Mr John Brumby's draft financial management policy is
the outcome of an intellectual and nervous breakdown
within the leadership of the Victorian parliamentary
Labor Party.
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I am not surprised that there is an intellectual
breakdown problem, and I will tell you why.
Hon. D. A. NARDELLA (Melbourne North) On a point of order, Mr Forwood has quoted from a

newspaper. Can I please have details of the page,
date and newspaper he quoted from?
Hon. BILL FORWOOD (Templestowe) - I am
delighted to provide Mr Nardella with as much
information as I can. He needs it for his internal
ballots in the Labor Party. 'This comment comes
from the Age - Hon. M. M. Gould - The Sunday Age?
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It shows no brains, no thought and no intellect. The
article continues:
Mr Cooper said the union was horrified at the policy
direction.

The article then reports what the President of the
Victorian Principals Federation, Mr Geoff Head, said:
We would not be advocating a return to the policies
that existed under the previous Labor government ...

Not even Labor's own people want to return to
those policies. The Leader of the Opposition in
another place, Mr Brumby, said in December 1993:

Hon. BILL FORWOOD - No, the proper Age.
The article is headed 'Secret plan on spending to test
ALP', dated 23 June 1994.

1994 will be a very positive year for the Labor
opposition. It will be devoted almost exclusively to
policy development.

The point I was trying to make in analysing
Mr Theophanous's document is that this document
which opposition members purport is their policy is
criticised. The quote continues:

Mr Nardella said that the policies are ready. Bring
them out! I will tell the house what they are about:
more of the interventionist rubbish run before, more
of the policies that ended up leaving Victoria as a
basket case and laughing stock in 1992. I go to
another quote. Mr Brumby said to Paul Barker on
3 August 1993, over a year ago:

The draft policy represents total capitulation to Kennett
government policies.

Hon. D. A. Nardella - Who said that?
Hon. BILL FORWOOD -It is comment by
Geoffrey Barker, a very sensible man. He realises
that you guys have definitely lost the battle of ideas I
was referring to earlier.
It accepts Liberal criticisms of the Cain and Kimer

governments; it accepts the assumptions underlying
Kennett government policies; it accepts the goals and
objectives of the Kennett government.
The draft consigns the neo-Keynesian social democratic
ideology of the Cain and Kimer governments to the ash
can of Labor history.

... in terms of approval ratings for me, I've always said
that it will take 6 or 12 months really for me to get
established.

Hon. T. C. Theophanous - He is running ahead
of schedule.
Hon. BILL FORWOOD - He has done really
well!
Hon. Pat Power - How long did it take the
Premier to get established?
Hon. BILL FORWOOD - Even Mr Kennett, in
all his days as Leader of the OppOSition, never got
down as low as Mr Brumby.

Hon. D. A. Nardella -Is that the first draft?
Hon. BILL FOR WOOD - No, it is the second
draft. The first draft was even worse, but we
discussed that earlier. 1 quote another article that
analyses the comments of some of Mr Nardella's
colleagues, for example, the secretary of the
left-wing communications workers union, Len
Cooper. He is reported as saying:
Our view is that they've been intimidated ... and that
intimidation has been built into this policy document.

The ACTING PRESIDENT (Hon. D. M.
Evans) - Order! Mr Forwood will be heard
without interjection.
Hon. BILL FORWOOD - I enjoy the
interjections. I will finish this point by saying that
Mr Brumby is yet to get established. I refer to an
article from last Monday's Age headed 'Coalition
would romp home: poll', which deals with
Mr Brumby's approval rating. The coalition would
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romp home primarily because it is better than the
opposition; it has a philosophy. The article states:
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Hon. D. A. Nardella - I will defend that.
Hon. BILL FORWOOD - I invite you to defend

Almost a third of Labor voters prefer Mr Kennett to
Mr Brumby as Premier.

I am happy to stand here and argue strongly the
reason for that. People understand that the
philosophical and social basis of this government not just the economic basis - is going in the right
direction.

Hon. R. A. Best interjected.
Hon. BILL FORWOOD - I agree with Mr Best.
The term 'empty suit' is interesting. Not only is the
leader an empty suit but also it is an empty party
bereft of policies. All opposition members can do is
carp.
Hon. R. I. Knowles - They are policy-free.
Hon. BILL FORWOOD -It is a policy-free zone.
Mr N ardella tells me to come to the policy forums.
The AcrING PRESIDENT (Hon. D. M.
Evans) - Order! I wonder what this has to do with
the budget papers. Please relate your comments to
the budget papers; Mr Forwood, on the budget.
Hon. BILL FORWOOD - Thank you, Mr Acting
President. You missed the beginning of my
contribution when I tried, in the face of severe
heckling, to put the 1994 budget in a philosophical
context. It is important that we are not seen as a
government that deals just with economics and that
is concerned only with fixing the economic problems
left to us, but that we are seen as a government with
a philosophical underpinning to what we do - and
that underpinning is the direction in which we must
go.
In the battle of ideas these guys have lost. Socialism
is dead. Opposition members can go to Hobart and
Stuart McIntyre can talk to them. He is your own
guy, your own socialist, your mouthpiece. He says
that the Labor Party has become too pragmatic. I am
telling you what the professor said. He drew
attention to the domination of your party by political
pragmatism and erosion of the traditional beliefs of
the Labor Party. We are not talking about the fact
that the budget papers reflect the aims of the
government or this government's turning around of
the failed economic policies of the Labor Party, but
that the Socialist Left domination of ideas is dead.

it.
Hon. W. A. N. Hartigan - They haven't got any
ideas.
Hon. BILL FORWOOD - Let me make one
other comment, Mr Acting President: I stress that the
ideas from the federal Labor Party in Canberra are
not the opposition's ideas; they are not the ideas of
the Socialist Left but the ideas of the Liberals. They
are based on the philosophy of John Stuart Mill, the
principles of this government and some of the
principles of the Labor Party, including privatisation
and fundamental planning in government policy.

Honourable members interjecting.
The ACTING PRESIDENT -Order!
Mr Forwood, without assistance. The interjections
make it almost impossible for other honourable
members to hear the contribution to the debate and
it is impOSSible for Hansard to record the
proceediI:lgs. I ask honourable members to display a
certain amount of forbearance and to cease
interjecting.
Hon. BILL FORWOOD - I think the louder they
shout, the more obvious it is that they are losing the
argument on the basis of a lack of any intellectual
contribution.
Recently I was at a meeting at which a person quite
bluntly said, 'Stop giving me the language, give me
the facts'. I am in the process of giving the facts to
the house. The facts I am trying to bring to the
attention of the economic troglodytes and vandals
opposite are that the battle of ideas is being won by
the Liberal Party. In this year, the 50th anniversary
of the Liberal Party, in the tradition going back to
John Stuart Mill and to John Locke, Liberalism
continues.
Hon. Louise Asher interjected.
Hon. BILL FORWOOD - We know who
Mrs Taylor was married to.
Hon. Louise Asher - He pinched her ideas.
Hon. BILL FORWOOD - I am happy to admit
he pinched her ideas. It is difficult for me to make
this point - -
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Honourable members interjecting.
The ACfING PRESIDENT (Hon. D. M.
Evans) - Order! There is too much interjection. I
believe Mr Forwood is inviting some of those
interjections simply because he tends to deal with
issues other than the budget.
Hon. BILL FORWOOD - I did not intend at the
outset of my speech to deal with the budget
specifically, item by item. After two years this
government should not be judged only on the way it
has turned the economy around nor on the specific
actions it has taken through Agenda 21, the reform
of Workcover, the budget papers or increased
spending on the mentally ill and those with
disabilities. It should be judged on its ability to
generate ideas for the future and its vision for the
future. It should be judged on the fact that it is
governing for all Victorians in a way that you mob
never did.
Debate adjourned on motion of Hon. T. C.
THEOPHANOUS Oika Jika).
Debate adjourned until next day.

ADJOURNMENT
Hon. R. I. KNOWLES (Minister for Housing) - I
move:
That the house do now adjourn.

Victorian certificate of education
Hon. C. J. HOGG (Melbourne North) - The
matter I direct to the Minister for Tertiary Education
and Training, for the attention of the Minister for
Education in the other house, concerns the process
of checking school-assessed CATs - common
assessment tasks - by the results of the GAT general achievement test - which has run into some
difficulties at a very early stage.
I believe only 5 CATs out of 80 have been assessed,
but there are allegations that large numbers of tasks
were called in and that Significant downgrading has
occurred. In response to this situation, the Board of
Studies said that fewer than 10 per cent of students
had had their marks changed. It also said that the
correlation between the GAT and school-assessed
CATs was better than expected. I believe Significant
complaints about downgrading have come from a
number of large independent and government
schools.
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In response to these complaints it now appears that
the Board of Studies has changed the result of
remarking from dependence solely on the reviewer's
mark to a 50-50 split between that mark and the
school-assessed CAT mark.
These events raise two questions: firstly, does the
government have confidence in the system the
Board of Studies has put in place; and secondly, as
notification of this change was not widely
disseminated and many schools whose CATs were
not re-marked were not aware that it had happened,
has the process been equitable for all schools? I ask
the minister to seek a response from the Minister for
Education.

Dandenong Ranges: environmental
safeguards
Hon. R. S. IVES (Eumemmerring) - I raise with
the Minister for Local Government concerns that
planning, environmental and local government
functions and responsibilities under the present
government are proceeding in unrelated and
uncoordinated directions, particularly in areas of
enviro~mental significance and sensitivity.
Take for example the situation in the Dandenong
Ranges. During the past 20 years there has been a
bipartisan approach to protecting the fragile and
stressed environment of the Dandenongs, with its
rich tourist potential. Initiated by the work of
Premier Bolte and ministers Dick Hamer and Bill
Borthwick, the Dandenongs have been protected by
the Upper Yarra Valley and Dandenong Ranges
Authority and the Shire of Sherbrooke, which has
had somewhat more stringent environmental
safeguards than surrounding councils.
Concern has been expressed that neither of those
organisations is likely to continue to exist under the
present government, and I ask the minister whether
he, the Office of Local Government or the Local
Government Board have any responSibility, power,
concern or interest in the issues of conservation and
environment and, if so, what are the formal or
informal processes between the Office of Local
Government, the Department of Planning and
Development and the Minister for Conservation and
Environment so that the minister may be able to
employ staff to ensure that the environmental values
of the Dandenongs are protected in any local
government restructure?
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Barwon Water: meter-reading charges
Hon. PAT POWER Oika Jika) - I seek the
assistance of the Minister for Conservation and
Environment in raising a matter with his colleague
the Minister for Natural Resources in another place.
Hon. M. A. Birrell-It's a waste of time.
Hon. PAT POWER -Quite pOSSibly. I have had
representations from a constituent in Reservoir
about the Water (Amendment) Act 1993 and water
charges. My constituent owns a property in an area
serviced by Barwon Water. He advises that Barwon
Water is about to embark on the task of
implementing legislation relating to the user-pays
system for the supply of water.
My constituent is concerned because he understands
that Barwon Water intends to pass a by-law making
owners responsible for charges incurred for
meter reading requested by a tenant. My constituent
points out that with all other service
instrumentalities such as the SEC and Telecom the
consumer is liable for the service charges, not the
owner.
I ask the Minister for Natural Resources whether my
constituent's understanding in respect of Barwon
Water is in accordance with government policy. If it
is, will the minister consider a review of the matter?

Community residential units
Hon. D. E. HENSHAW (Geelong) - I ask the
Minister for Housing to direct to the attention of the
Minister for Community Services in the other place a
matter that has been brought to my attention by the
Geelong Regional Residential Association for the
Intellectually Disabled Inc., known locally by the
acronym GRID. That organisation used to be
responsible for the management of a number of
residential units in Geelong and had a membership
that comprised people from the general community
and parents and relatives of the intellectually
disabled, as well as intellectually disabled clients
who lived in the residential units.
Shortly after the election of the government in
October 1992 the management of those community
residential units was removed from such
community-based organisations and taken over by
the Department of Health and Community Services.
At that time the government released a policy
statement entitled 'To Care and Protect'. The policy
statement proposed the contracting out of the
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management of community residential units which
would:
... empower individuals and their families, and provide
them with greater control over their own lives.

Although a number of initial consultations on draft
guidelines for contracting out took place, there were
several deferments of the actual contracting out. My
understanding is that the commencement date has
been extended indefinitely and that the contracting
out will not occur in the foreseeable future.
In view of the acknowledged capacity of
community-based organisations to manage such
units in a sensitive and knowledgeable manner, I
now ask the minister whether he can assist by
ascertaining whether the contracting-out process is
to proceed, and if so whether and when members of
organisations such as GRID will be considered
appropriate to contract for that service.

Public transport: concession fares
Hon. LICIA KOKOCINSKI (Melbourne West) The matter I direct to the attention of the Minister
for Roads and Ports, who represents the Minister for
Public Transport in this place, may also impact on
the Minister for Housing because it also concerns the
portfolio of the Minister for Community Services.
Although Mr Joseph Agius, who lives in St Albans,
is not a constituent of mine, he came to see me in my
office. He raised the matter of approved cards for
obtaining concession fares on public transport - in
this instance, travel on trains.
Mr Agius informed me that he was denied a
concession fare because he had only an interim
health card. He had recently lost his wallet and was
longer in possesSion of his health care card. He had
been issued with an interim health care card from
the Department of Social Security. Such a card is
valid for 14 days and is intended to be only a
stop-gap measure until a replacement card is issued.
However, Mr Agius was not able to obtain a
concession fare because a Public Transport
Corporation official would not recognise his interim
card. Mr Agius regularly obtains concession fares at
St Albans railway station by showing his health care
card, but as I said on this occasion he was informed
that his interim health care card was not acceptable.
The PTC officer went through a list and pictures of
cards that were acceptable for obtaining concession
fares. He did not accept the interim health care card
as legitimate tender, if you will.
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I seek the assistance of the Minister for Roads and
Ports in passing the matter on to the appropriate
minister. It seems that PTC officials are denying
concession fares to quite a number of people who
are clearly eligible for them.

Department of Planning and
Development subcontractors
Hon. D. R. WHITE (Doutta Galla) - I direct a
matter to the attention of the Minister for Housing. I
have a copy of a statutory declaration, which I will
provide to the minister, from a man by the name of
Timothy Prigg, of 20 Eastern View Terrace, Jan Juc.
Paragraph 5 reads in part:
One or two days before the commencement of the job
naryl Gibbs telephoned and said that because he was
short of money he would only pay $250 per week but
that this would be 'cash in hand'.

Mr Prigg then went on negotiate with Daryl Gibbs of
D and M Painters, a subcontractor with the
Department of Planning and Development.
Paragraph 5 continues:
Following further discussion with naryl Gibbs he
agreed to pay $60.00 per day and that whilst working I
was covered for Workcover, however there was no
superannuation, no long service leave, no redundancy,
no travelling allowances and no other award conditions.

I also quote from paragraph 8, in which he goes on
to say:
I believe that there were insufficient materials provided
and poor preparation work was being done on the
houses. For example it is usual when painting a house
to use 2-3 litres of primer per house. On the jobs done
for naryl Gibbs a total of 6 litres of primer was used for
27 houses.

I quote finally from paragraph 14:
I was contacted by the internal auditor and he asked
me whether I was employed by naryl Gibbs and he
spoke to me for approximately 5 minutes. In the course
of that conversation he asked me whether I had any
complaints with the wages I had been paid by Oaryl
Gibbs, to which I replied no. He further asked me
whether I was getting proper award entitlements, to
which I answered yes. The reason why I answered
those questions incorrectly was that I had been
intimidated and threatened by Gibbs in that he told me
that if I made any complaint then I would get no
further work.
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I point out that I have read only a small part of the
statutory declaration, in which Mr Prigg clearly
indicates that in working for a subcontractor of the
Department of Planning and Development he has
been a victim of cash-in-hand payments.
I ask the minister whether he will look at the
statutory declaration, examine its contents and
pursue the issue beyond the report he gave to the
house last week. Some of the matters he canvassed
last week had previously been addressed to him.
This takes the issue beyond the matters he has been
investigating. I look forward to his looking at the
merits of the statutory declaration, of which I will
give him a copy.

Carlton North Primary School
Hon. B. T. PULLEN (Melbourne) - I ask the
Minister for Tertiary Education and Training to take
up with his colleague the Minister for Education in
the other place the problems being faced by Carlton
North Primary School, known locally as Lee Street
School No. 1252, which has for some time been
trying to have its roof repaired. It first attempted to
have the repairs carried out in 1993.
In January 1994 the principal wrote a report to the
effect that:
The task of making running repairs has become an
insurmountable one, as now with any substantial
rainfall, water pours down the walls of four
classrooms, has ruined the paintwork in the
non-classroom areas, is seeping into the wooden floor
of the building and is rotting new carpet areas. Concern
has been expressed about both the structural damage
that could be done and also the health and safety of the
students. The problem is in the junior part of the school
known as the junior school building.

An inspection followed and the north-west
metropolitan region facilities section wrote on
10 March acknowledging that the roof needed some
urgent attention and advising that a report had been
requested from the Department of Planning and
Development. Unfortunately no action has occurred.
The roof is leaking in this area and an historic
building is a t risk.
Hon. M. A. Birrell - Is it a slate roof?
Hon. B. T. PULLEN - It is. It is a fine building
but the roof is in need of attention. It is important
that the school be protected from water because of
the impact it has on the fittings and carpets, the
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mildew it causes and the effect it has on the health of
the young children, in particular in the junior part of
the school. The school has exhausted the normal
channels to get this work done or even to get it onto
a program where there is some certainty. It has
expended funds of its own to do what remedial
work it can, but has been advised by contractors
doing that type of work that it is fruitless to continue
while the problem is at that level because it needs
major attention beyond the resources of the school.
I ask the minister to take up this matter with his
colleague the Minister for Education in the other
place with a request that the reports that are now
available be acted on.

SEC: late payment charges
Hon. T. C. THEOPHANOUS Gika Jika) - I ask
the Minister for Regional Development to refer to
the Minister for Energy and Minerals in the other
place an issue which has been raised with my office
relating to a Mr Adrian Offenberg, who wrote to the
Manager of Customer Account Services at Electricity
Services Victoria saying:
This letter voices my concern regarding the SEC's
demand of a refundable advance in lieu of
disconnection of my electricity service.

I find this demand seriously unreasonable and question
the legality of changing the terms and conditions of
electricity supply to an established contract.

It continues:
I wish to inform you that as I am unable to pay your
advance, I am left with no option than to sign your
paperwork to agree to pay SEC bills by the due date
(something I have always undertaken), only because
the alternative is disconnection ...

Essentially what this letter is saying and the issue
that was raised with my office is that the SEC
required him to pay a $300 dollar refundable
advance for his supply to be reconnected. I presume
this was essentially because of Mr Offenberg's
history of failing to pay his accounts on time.
First of all he raises the issue of why he needs to pay
a $300 refundable advance and asks whether that is
common practice these days. Secondly, he was given
a second option which was to sign some kind of
assurance that he would never make another late
payment. He said that it seemed unfair for him, as
an unemployed person, to be asked to give such a
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categorical assurance and that he is concerned about
it.
I ask the minister to take up the matter and advise
whether it has now become standard practice for the
SEC to ask people to sign categorical undertakings
that they will not be late with their payments.

Responses
Hon. M. A. BIRRELL (Minister for Conservation
and Environment) - Mr Power asked me to raise
with the Minister for Natural Resources in the other
place the issues concerning Barwon Water. I will
raise those matters with the minister and Mr Power
will have a full and prompt reply whenever it is
available.
Hon. HADDON STOREY (Minister for Tertiary
Education and Training) - Mrs Hogg raised an
issue that she wished me to take up with the
Minister for Education in the other place concerning
amendments to CATs and asked whether the
government had confidence in the decision of the
Board of Studies and whether the process would be
for all schools - -

Honourable members interjecting.
The ACI1NG PRESIDENT (Hon. D. M.
Evans) - Order! Mr White, there is too much
interjection. It is impossible for Hansard to take
down the answers.
Hon. HAD DON STOREY - I will take the
matter up with the Minister for Education and ask
him to respond to Mrs Hogg.
Mr Pull en also raised a matter for me to refer to the
Minister for Education concerning the Carlton North
Primary School, which seems to be well known to
my colleague the Minister for Roads and Ports and
which is the school another colleague, Mr Cox, went
to in his youth. I do not know whether it was leaking
when he was there, but clearly if there is a leaking
problem something should be done about it, and I
will ask the Minister for Education to look into the
matter.
Hon. W. R. BAXTER (Minister for Roads and
Ports) - Ms Kokocinski raised with me the issue of
the availability of concessional fares and asked that
it be referred to the Minister for Public Transport in
the other place. I shall make that referral.
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Hon. R. M. HALLAM (Minister for Local
Government) - Mr Ives raised the issue of land use
planning, specifically in respect to the Dandenong
Ranges, and asked whether I, local government
generally or the Local Government Board in
particular has any power or concern regarding the
environmental value of the Dandenong Ranges. I do
not want to be coy, but my answer is that I have
more concern than I have power, simply because the
issue of land use planning falls primarily within the
bailiwick of my colleague the Minister for Planning
in the other place.
It is a matter of history that in respect of the
Dandenongs and the Yarra Valley local government
literally has had restricted opportunity to become
involved in land use planning. However, I can tell
you that the conservation issue in the Dandenongs
has been canvassed extensively with the Local
Government Board as part of a current review and I
suspect - no more than that - that the issue will be
reflected in the board's interim report.
Mr Theophanous raised an issue with me as the
representative of the Minister for Energy and
Minerals regarding electricity disconnection and the
policy on disconnection charges in particular
instances and whether it has changed for late
payment. I will take up the issue with my colleague
and report to Mr Theophanous in due course.

Hon. R. I. KNOWLES (Minister for Housing) Mr Henshaw raised essentially the same issue, but
involving a different location, as that raised by
Mrs Hogg last week for me to bring to the attention
of the Minister for Community Services. The matter
concerns the management of housing services for the
intellectually disabled, whether the government
intends to contract those services out to community
groups and, if so, what its timetable is for that to
occur.
As I indicated to Mrs Hogg last week, I am happy to
assure Mr Henshaw that it is still the government's
intention to do so. There has been a delay because of
some difficulties that have been experienced, I think,
in the Industrial Relations Commission. Those rules
are now subject to challenges in the High Court. The
minister hopes to be in a position to take the process
forward, if not by Christmas this year then early in
the new year. As with the undertaking I gave
Mrs Hogg, I will make sure Mr Henshaw's request is
referred to the Minister for Community Services and
that a more detailed reply is provided to him.
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Mr White referred to a statutory declaration, a copy
of which he has given to me - I thank him for it.
The matter was first raised in the other place by the
shadow minister for housing and construction,
Mr Michael Leighton. When my office tried to obtain
a copy of the statutory declaration from him, it was
refused. Mr White's action in providing me with a
copy allows me to take the matter forward.
It is a follow-up on a matter first raised with me in
March by the honourable member for Geelong
North, Mr Peter Loney, who led a deputation from
the Geelong Trades Hall Council. I asked the
internal auditors of the Department of Planning and
Development to pursue the claims that were made.
After the internal auditor interviewed a number of
parties he reported to me that there was not
sufficient evidence to substantiate the claims that
were made, and I reported that to the house on
30 March.
Today a statutory declaration prepared by Timothy
Prigg of 20 Eastern View Terrace, Jan Juc, has been
brought to my attention. Mr Prigg's statutory
declaration was signed and sworn on 7 September
before Mr J. Pandazopoulos, the honourable
member for Dandenong. It is important to reinforce
the point that Mr White made when he raised the
matter. Paragraph 14 of the statutory declaration
states:
I was contacted by the internal auditor and he asked
me whether I was employed by Daryl Gibbs and he
spoke to me for approximately 5 minutes. In the course
of that conversation he asked me whether I had any
complaints with the wages I had been paid by Dacyl
~ibbs to which I replied no. He further asked me
whether I was getting proper award entitlements to
which I answered yes. The reason why I answered
these questions incorrectly was that I had been
intimidated and threatened by Gibbs in that he told me
that if I made any complaint then I would get no
further work.

It is important to note that in his statutory
declaration Mr Prigg acknowledges that he gave
contrary information to the internal auditor when he
was interviewed earlier this year. Therefore, the
advice provided to me was based on quite false
information.
I expressed concern that Mr Prigg did not see the
importance of reporting to the police at the time that
he had been threatened and intimidated. It appears
that since making the statutory declaration both
Mr Pandazopoulos and the shadow minister for
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housing and construction, who became aware of the
statutory declaration, have not reported the matter
to the police. The intimidation of a person is a very
serious offence and should be referred to the state's
law enforcement officers.
I have asked the Department of Planning and
Development to revisit the issue in the light of this
new information to see whether the claims that have
been made provide sufficient basis to take further
action. I have previously advised the house - and I
reiterate tonight - that so far as I am concerned
where improper action has been alleged I require all
effort to be taken to ensure that the matter is
examined, and if improper conduct has taken place
within the department the appropriate diSCiplinary
procedures should be taken.
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police. You do not have to raise a matter in
Parliament to have it referred to the police.
Hon. D. R. White - Correct.
Hon. R. 1. KNOWLES - The question is why
Mr Prigg has not deemed it necessary in the past to
report to the police that he has been intimidated.
Mr Pandazopoulos, a member of the other place,
who witnessed the statutory declaration, has not
deemed it necessary to report it to the police. The
shadow minister for housing and construction,
having become aware of the statutory declaration,
and given the comments he is purported to have
made in the other place, has not deemed it necessary
to report it to the police.
Hon. D. R. White - And you may?

Hon. D. R. White - And you will report back
here at some stage?
Hon. R. I. KNOWLES - I will certainly report
back if I can obtain accurate information. I believe I
have demonstrated to this point that in my view any
accusations made should be thoroughly investigated
and that I will respond accordingly.
Tonight I emphasise the point that we have before
us a statutory declaration that states that the person
making the declaration lied to the internal auditor.
That raises questions about the veracity of the
information. I am determined that all appropriate
action should be taken to ensure that full and proper
investigations are carried out. If any matters are able
to be substantiated, action will follow.
Hon. D. R. White - With the police?
Hon. R. 1. KNOWLES - I think the question is
why others have not previously referred it to the

Hon. R. I. KNOWLES - And so might you!
Hon. D. R. White - And you may?
Hon. R. I. KNOWLES - And so might you.
Hon. D. R. White - And you may?
Hon. R. I. KNOWLES - And so might you.
Now, late in the piece, I have actually obtained a
copy of the statutory declaration, which the shadow
minister for housing and construction refused to
provide to me. I will refer it to the internal auditor
and ask him to report back.
Motion agreed to.
House adjourned 9.48 p.m.
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