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The PRESIDENT (Hon. B. A. Chamberlain) took
the chair at 10.02 a.m. and read the prayer.

MUNICIPAL EMPLOYMENT
CONTRACTS AND APPOINTMENTS
Hon. R. M. HALLAM (Minister for Local
Government) presented report of investigation
into senior staff employment contracts and
appointments in Victorian municipalities,
May 1994.
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The Office of Local Government investigated the
appointment of senior officers and subsequent
contracts in the City of Waverley, the Borough of
Eaglehawk and the Rural City of Marong.
Additionally, investigation took place into
appointments of chief executive officers in the cities
of Ballarat, Benalla, Box Hill and Horsham, and the
shires of Benalla, Gordon, Mirboo, Numurkah and
Charlton. The results of those investigations and
certain recommendations to the government are
contained in the body of the report.
I commend the report to the house.
Laid on table.
Ordered to be printed.

Hon. R. M. HALLAM (Minister for Local
Government) (By leave) - I should like to make a
brief statement. On 28 December 1993 I gave a
direction to the Office of Local Government to
investigate reports of alleged irregular practices in
the placement of municipal staff on contract
arrangements. The decision to undertake the
investigation was not taken lightly, but resulted
from serious allegations made by a number of
individual councillors, ratepayers and, in one case, a
trade union.
The alleged irregular practices appear to have had
their genesis in the forthcoming review of municipal
boundaries by the Local Government Board and the
Local Government (Miscellaneous Amendments)
Bill. On Thursday 28 October 1993 the Local
Government (Miscellaneous Amendments) Bill was
introduced into this house. The legislation contained
a package of measures which removed the
requirement for a certificate of qualifications for
senior officers, removed the concept of designated
officers and introduced the requirement for senior
council officers to be placed on limited tenure,
performance-based contracts. All new contracts for
senior officers were to be for not more than five
years and were to specify performance criteria.
Except in certain circumstances existing written
employment contracts would not be affected.
The Local Government (Miscellaneous Amendment)
Bill was subsequently passed by the Parliament and
received royal assent on 7 December 1993. The
provisions relating to senior officer contracts also
came into effect on that date. Immediately prior to
the new requirements taking effect a number of
councils entered into contracts with their senior
officers and chief executive officers.

Ordered to be considered next day on motion of
Hon. PAT POWER Oika Jika).

CONSULTATIVE COUNCIL ON
OBSTETRIC AND PAEDIATRIC
MORTALITY AND MORBIDITY
Hon. R. I. KNOWLES (Minister for Housing)
presented report of Consultative Council on
Obstetric and Paediatric Mortality and Morbidity
for year 1992.
Laid on table.

LAW REFORM COMMIITEE
Law of wills
Hon. J. V. C. GUEST (Monash) presented report of
Law Refonn Committee on reforming law of wills,
together With appendices, submissions and
minutes of evidence.
Hon. J. V. C. GUEST (Monash) (By leave) - I
should like to make a brief statement. This is a
substantial and unanimous report of the whole of
the Law Refonn Committee. It provides for the most
comprehensive set of proposals ever published on
reforming the law of wills, which is a subject of
importance to everyone in Victoria and Australia.
Substantial - not radical - changes to the law are
proposed and there is some precedent in the
common-law world. The report has built on the
tradition that the last wishes of the testator be
respected. The committee attempted to preserve and
further that tradition at the same time as continuing
the gradual move over the past 150 years for wills to
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be treated more like trust actions between living
persons.
The report is probably one of the most detailed,
proofread and edited parliamentary reports because
no more technical subject has ever been presented to
a parliamentary committee. The report could not
have been attempted without building on the work
of many people. It was started in 1982 when the
former government appointed a committee to
examine wills and had the benefit of a
comprehensive report and reforms made in
Queensland. As a result of the 1986 working party's
report, successive drafts of a new Wills Act were
produced. The reference given to the committee to
examine and report on in 1991 was the eighth draft,
which is imperfect and departed from the wills
working party report. This report is a substantial
document.
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amendments to the Public Records Act will update
and clarify provisions and remove anomalies.
Thirdly, amendments to the acts will generally
update and standardise common issues.
I will deal firstly with the State Film Centre of
Victoria CounciL Since its inception the State Film
Centre has been an important part of Victoria's film
industry through its roles as collector and manager
of the state's film and video heritage, as an educator
and as a film arts exhibitor.
The history of the film centre has been one of
continued development and assistance to the state's
film culture during a period when the film industry
has matured and cinema diversity and culture have
grown. The State Film Centre is today the leading
government film library and educational service in
Australia.

I wish to thank those who assisted the committee in
its report: Sturt Glacken, who provided the
foundation for the report; for the past five months,
Jamie Gardiner; Jessica I<1ingender, research officer;
the wills advisory group, many of whom were in the
original working party; and Tony Lee, the
Queensland Law Reform Commissioner, who
ensured that what the committee has done will
contribute to a national uniform set of laws of which
he is in charge.

The proposed amendments to the State Film Centre
of Victoria Council Act will enable this development
role to continue within a framework that allows the
centre to act, in accordance with its objectives, as an
industry partner as well as an arts institution, thus
further extending its role in cooperation with others
in one of the most important industries of the 21st
century, the information industry, in particular
dealing with information conveyed through the
moving image.

Laid on table.

It will be of interest to honourable members that,

Ordered that report and appendices be printed.

ARTS INSTITUTIONS (AMENDMENT)
BILL
Second reading
Hon. HAD DON STOREY (Minister for the
Arts) - I move:
That this bill be now read a second time.

The purpose of the bill is to amend the various acts
within the arts portfolio to facilitate greater
operational efficiencies, improve management
practices and update statutory membership terms
and related provisions. In particular, specific
amendments to the State Film Centre of Victoria
Council Act will enable the State Film Centre of
Victoria to work more effectively within the film and
communications industries and improve its service
to the community through partnerships with
industry and the private sector. Secondly,

with the increasing diversity of media technologies
becoming available, the general word 'film' is itself
being redefined. The growing use of the term
'moving image' recognises that the storage and
viewing of moving pictures has moved away from
just one medium. The technology is no longer
dominated by the can of film or the film reel. The
majority of the film centre's business today is
electronic and digital.
While the name of the film centre may imply a past
technology, its activities demonstrate not only its
important arts and cultural role but a leading role in
the state's new multi-media industry. The centre is
committed to increasing appreciation of the moving
image and promoting public interest in the culture
of the moving image. It currently does this through
the collection, dissemination and educational use of
film and video.
The State Film Centre of Victoria has an enviable
reputation among government film libraries for the
reach and innovation of its programs. It has always
been a leader and has the government's support in
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its efforts to integrate more closely with the
information industry, while maintaining its clearly
defined community service and cultural role.
The proposed amendments to the act will enable the
centre to develop suitable structures so as to
respond to opportunities in an industry that is
changing at an ever increasing rate.
Amendments are required to the Public Records Act
1973 to update and clarify provisions and to remove
anomalies. The various amendments have been
considered and approved by the Public Records
Advisory Council. The council, chaired by Mr Peter
Kirby, has as members representatives of the various
users of the Public Record Office including
government departments, historians and
genealogiSts.
The amendments include measures to:
adjust the membership of the Public Records
Advisory Council to include a member with
experience in business administration and finance;
assist in the permanent preservation of records by
enabling the keeper of publiC records to withhold
from public access fragile original records;
assist in ensuring that prescribed records, that is
records that were once public records but for
some reason have strayed from public custody,
are eventually returned to the Public Record
Office; and
clarify that, where a standard has been issued
under this act, it is lawful for a public record to be
diSposed of.
Section 9 of the Public Records Act relates to records
determined to be of such a personal and private
nature as to warrant closure. To ensure that this
provision is administratively manageable, the
Victorian Government Solicitor has proposed an
amendment to enable the responsible ministers to
determine the period of closure of the records at the
time of the original decision that they should be
closed.
An amendment to section 10 of the same act
provides for the minister, by notice published in the
Government Gazette, to declare specified records to be
closed for a period of not more than 30 years after
the date of their transfer to the Public Record Office
rather than the present renewable five-year periods.
This will overcome problems for agencies such as
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the cabinet office and Registrar of Probates in terms
of the confidentiality of records transferred to the
custody of the Public Record Office. It will also bring
the Victorian provisions into line with those
applying elsewhere in Australia. Access to
documents under freedom of information legislation
will, of course, still apply.
A final amendment to the act will protect Public
Record Office staff from civil actions of defamation
or breach of confidence that might arise from the
release of information. This provision was
recommended by the parliamentary Legal and
Constitutional Committee in 1989.
The impact of the proposed amendments to the
Public Records Act should be a more efficient Public
Record Office and a more workable records
management regime for the whole of the Victorian
government.
Thirdly, the bill proposes a number of other
amendments that will provide for improved
management practices and update and standardise
common issues in the arts acts.
Those institutions currently without by-law making
provisions will be empowered to make by-laws for
matters including the admission of persons, care
protection and management of facilities,
conservation of collections and preservation of good
order and decency. While a general
regulation-making power will remain in the acts, the
prescribing of fees and charges will be excluded
from the regulations as these are determined by the
Treasurer in the context of annual budgets and, as
such, are subject to detailed scrutiny and review.
The functions of the institutions as provided for in
their acts are specific and, in most instances, have
over time allowed for little variation that may have
been desirable to meet changing circumstances and
expectations and to enable the exploitation of
opportunities. Consequently the bill provides for the
minister to give approval to an institution to
perform additional functions appropriate to its
operations.
In addition, for those institutions not already so
required, the bill provides that in performing their
functions and exercising their powers under their
acts they are subject to the general direction and
control of the minister.

It is proposed to amend the de-accessioning
provisions for the National Gallery of Victoria, a
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process which currently takes a minimum of 10
years to finalise. The effect of this amendment will
be to ensure that the Council of Trustees of the
National Gallery of Victoria, following receipt of the
best possible advice, has the opportunity to
recommend through the minister to the Governor in
Council that a work or works should be
de-accessioned. Any decision to de-accession a work
will be given careful consideration and be in accord
with very strict guidelines to ensure that the
composition of the state collection is not harmed in
anyway.
The Geelong Performing Arts Centre Trust Act and
the Victorian Arts Centre Act provide for each trust,
with the approval of the minister, to employ persons
necessary to fulfil their functions and to determine
appropriate conditions, remuneration and
allowances.
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management bodies of the arts institutions.
Provision is made for three-year terms with a
maximum membership period of nine years; the
filling of extraordinary vacancies; the payment of
Sitting fees with the proviso that membership does
not constitute an office of profit under the Crown;
and the introduction of gender neutral terminology.
In addition, the representation of interest and
reference groups on some bodies is amended to
reflect current and future requirements; and the
frequency of meetings of the Council of the State
Library is varied.
A number of these issues are of a minor nature but
they are of some importance and significance to the
bodies concerned which have to work within their
constraints on a regular basis.
I commend the bill to the house.

Each institution operates in a dynamic commercial
environment and needs the ability to respond
quickly and effectively to changing needs and
demands to ensure peak efficiency. In particular, the
trusts need the capacity to employ casual and
temporary staff to meet fluctuating operational
levels. The bill responds to this need by deleting
from the employment provisions of these two acts
the requirement for ministerial approval except in
the case of appointments to the positions of general
manager.
In addition, and in accordance with the
government's policy of ensuring that the arts centres
are able to operate without undue restraint, the bill
deletes the requirement for the centres to obtain
ministerial approval to present performances and
entertainment outside their venues.
Further management issues in the bill provide that
the chief executive officers of Film Victoria and the
two arts centres shall, subject to general direction
and control from their management bodies, have
control of the day-te-day affairs of the institutions as
is the case with the other arts institutions. The bill
further provides that in performing its functions and
exercising its powers under its act, the Council of
Trustees of the National Gallery of Victoria
represents the Crown; and to overcome some minor
confusion, the name of the operational account of
the Victorian Arts Centre Trust is changed to the
Victorian Arts Centre Fund.
Through the bill the opportunity is taken to
standardise, where appropriate, the terms of
membership for statutory appointees to the

Debate adjourned on motion of Hon. C. J. HOGG
(Melbourne North).
Debate adjourned until next day.

AUTUMN ECONOMIC STATEMENT
Debate resumed from 17 May; motion of
Hon. R. M. HALLAM (Minister for Regional
Development):
That the Council take note of the autumn economic
statement and Treasurer's speech thereon, 26 April
1994.

Hon. R. J. H. WELLS (Eumemmerring) -One of
the toughest jobs I have had to face during the 10
years I have been in this Parliament is each year
sitting through budget debates and, in more recent
years, debates on major economic statements. For
example, in autumn I heard the complete failure of
both sides of the Parliament to come to grips with
the real issues at stake in the economic and social
running of Victoria.
I listened to the Leader of the Opposition during the
debate on the autumn economic statement in this
place a couple of days ago. He began his comments
on the government's autumn economic statement by
complaining about the $100 levy and finished-a
great time later - by complaining about the $100
levy; but he said precious little in between. That is
not an adequate speech for a Leader of the
Opposition to make. I heard Mr Power, who is often
quite perceptive in his comments, do much the same
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thing. I would have thought the opposition had
flogged to death the $100 levy. The opposition
knows the government has clearly indicated that
that charge will be removed in the very near future.
Yet, I believe the opposition uses it as a cover under
which to hide and to avoid moving on and dealing
with other issues.
The opening point I seek to make is this: the
opposition refuses to consider and analyse the major
economic controls, guidelines, instruments and
opportunities for the running of Victoria this year
and in the years ahead, and that is just what the
opposition has done in past years. It refuses to
engage in the real debate. Let us not talk just about
charges but how they can be overcome. Let us not
talk just about unemployment but how it might be
overcome. I can find no nation or state in the
world - in the history of humanity - in which
government and society have been able to survive
long term by constantly borrOWing.
I have said that in this place before but I intend to
continue to say it, because the opposition will not
face up to reality. Individuals, families, businesses or
even governments in the end must make sure they
can pay for the things they wish to do. Regardless of
whether it is payments to the unemployed or the
construction of buildings or social ma tters such as
support for aged pensioners, people in need, the
very young, the very old and the genuinely
disadvantaged, if the government wants to make
reforms, it must pay for them. There is room for
judgment in many of those issues - in how much
tax is raised and how much will be spent on this and
that. In the end a government is brought to court as
is any individual or organisation.
When a situation becomes so bad that perception
departs from reality, governments can say that
something is wonderful and will work but if, in the
end, they are continually wrong, reality will catch
up with them. That is what happened to the
previous Cain-Kirner Labor governments: reality
caught up with them and they could not pay their
way. I do not debate relatively small issues of
perhaps $100 million here or $100 million there.
Only a small percentage of the total budget in any
particular year might go to this or to that. Those are
matters of judgment and in the end the government
that has the majority in the house will have
judgments carried its way and it will pay the price
for those judgments in due course.
I implore the opposition to enter the real world and
to engage in the real debate, not to come in here and

671

complain about things, talk about the past or use
glossy images for the future. I implore it to look at
unemployment and put forward a real proposal for
dealing with it. There is absolutely no question that
in the end the greatest social welfare instrument ever
devised by human beings is jobs in which people do
work that is needed and - importantly - which is
profitable. It should enable the person or
organisation that employs those people to pay them
decent, fair wages so that they may live in a
well-organised society in dignity and comfort, with
hope, promise and progress. Those things have
never come from a government that pretends it can
so provide from the cradle to the grave. It has never
worked and that is why socialism has collapsed
around the world. No nation on earth at this time
has said it can survive by locking up its borders and
working totally internally. No nation has all the
supplies such as the modem minerals that it would
need to do that.
There are many other reasons why nations cannot
do that and one of the biggest is the increasing
technology mechanisation and automation which
humanity now has and with which it is producing
many of the things it needs. A point is reached
where no nation on earth can adequately employ all
of its own people, producing all of its own goods
and services, and meeting the ever-rising standards
that people throughout the world, not just in
democracies, expect because international,
instantaneous worldwide commwtications today
ensure that every person on earth knows what is
possible. They are not prepared to accept less permanently. Although nations may be prepared to
struggle to improve, they will not accept that they
will have to live as peasants, be deprived or live in
unreasonable circumstances forever. That is why
socialism collapsed. It collapsed from within
because the people would not accept it.
In the end the gun was less important than the will
of the people. That has always been the case in
history and it will continue to be so. The point has
been reached where the world has switched its
philosophy to total support of free market enterprise
and market economies that deal internationally.
That is the crunch point with regard to the running
of Victoria. To their credit, as I have said before, it is
the party which the opposition in this place
represents that switched Australia's economic
management to a floating dollar. That meant
Australia entered the real world and was subject to
what was really going on out there. Australia had to
face the fact that investment in this country must
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compete with the attractions of investment in other
countries including the other 12 or 15 great
democracies in the world.
The opposition refuses to face two simple facts: one
is that in the end a country must have a profitable
economy commensurate in size and profit to the
needs of the society it serves; and the second is that
Australia must have investment flowing in freely
from wherever it can be gained in competition with
other places involved in the same process. I have
never heard addressed in this place - and apart
from naming it today I do not intend to address it the fact that Australia does not look down the track
and wonder how it will get on as all of the world
mechanises and automates. When that happens will
we then have products and services to sell? Will we
continue to be a profitable economy that is able to
provide for its people? That is a debate for another
day. That level of technological capacity has not yet
spread worldwide.
Although Australian investors have great
opportunities to sell products overseas, they face
great international disciplines - they must compete
in price, quality and service. Previous Victorian and
Australian governments have failed because their
capacity to export did not grow sufficiently. It is
absolutely appalling that this nation is placed 21st
out of 22 countries in exports of highly
manufactured products. Although Australia is only
now beginning to catch up, it is starting from a very
small base.
Our society is educated and capable; it has

resources, defences and
infrastructure - infrastructure that is not perfect but
certainly better than most countries in the
world. Despite having all those benefits Australia
still has very high unemployment and a
spectacularly poor capacity to export. That is
indefensible, and the opposition is not contributing
to the resolution of those problems by refusing to
debate the real issues of the day.
The current economic statement has the usual
background of parameters that show beyond doubt
that the previous two ALP governments had
collapsed economically and had no choice but to go
from office.
I challenge the opposition's summary that any
Significant economic analytical commentator,
whoever one chooses in the nation, supports the
policies which were in operation in this state until
the 1992 election. I further challenge opposition
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members to provide a Significant comment and back
it up with facts.
Currently those responsible for running up the debt
to the economy and society across the state do not
support the achievements, the general philosophy
and strategy of the Kennett government in Victoria.
That is not to say that we have absolutely everything
right. The most exhaustive analyses and
publications in this area do not suggest that the
government should back off or change dramatically
but that it should press on. It may be that members
of the opposition do not like what is written, for
example, in the Australian Financial Review.
However, a 12-page supplement in that publication
this week stated that the government should press
on with what is being done.
There is a long list of countries that have lived by the
philosophy of working, producing, consuming,
selling domestically and exporting. Every one of
those nations has done well, even the ones that do
not have a comparable social welfare policy to that
of this nation and state. Today those countries enjoy
full employment and each year, although some of
them are small in population and size, they are
bringing in workers from other countries to make up
their need for employees.
One can examine the policies of many countries,
including those of Europe, such as Switzerland, and
Germany prior to its incorporation of East Germany,
which is certainly stretching it for the moment. One
can examine Asia and the great economic miracles of
South Korea, Taiwan and Japan of recent years.
Some may question the parameters of those
societies, but one would be hard-pressed to question
the overall performance of the Japanese economy in
society until recently. The Japanese certainly enjoy
the high standards of living associated with a strong
economy. That has contributed to their work and
exports and capacity of those people to create for
themselves. That is what is missing from the
opposition's broad philosophy. It refuses to run an
economy and a SOCiety in a way that allows
individuals to create for themselves as a result of
working with their hands and their brains.
There is absolutely no question that Victoria is now
on the mend; it has turned the corner. One of the
most sensitive parameters, employment, increased
despite those people who took packages and left.
That is a considerable number, I agree, but
nevertheless even employment in Victoria is rising.
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Exports are rising from a small base. Investment in
this state is rising faster than in other states. One
needs only look back to the end of the second world
war to see that that sort of policy in Australia led to
good times and people having money to do things.

spending, capital investment, exports and tertiary
training are increasing. The standard of education is
increasing generally, despite some of the points
made by members of the opposition. The state is in
better shape as a society now than it was before.

In my contribution I will mention an area where the
opposition forgoes its responsibility - that is the
fact that its policies end up not just mortgaging the
present but also the future. It makes claim upon the
income and the reserves of their children and their
grandchildren's generations. However, rarely is
money borrowed by governments repaid. It nearly
always sits in the public list and has interest paid
against it until eventually it reduces in importance
by the effects of inflation on SOCiety. There is no
question that the previous government could not
balance its current account and went into extremely
large debt with its capital account. That is what our
children and grandchildren would have had to face
up to without a change in policy. That is one of the
ultimate forms of undemocratic action a government
can undertake.

I had intended to speak on the two aspects of
economic management: perception and reality.
However, time will not permit that. I say to the
opposition that it may fool the people for some of
the time but it cannot do so indefinitely. Deception
may cover it for a while but ultimately reality
catches up. Perception is that it moves faster than
reality. When people are nervous about doing
things, regardless of whether that nervousness is
justified, they do not do them.

So much is happening in Victoria at this time. There
has been little comment from opposition members
about the government's capital investment
programs, because there is not much they can say.
They twitter around the edges of some of those
subjects. For example, ultimately they knew that the
Agenda 21 program was available to them, some of
it for a song; although they ran out of songs.
Investment in roads and in other business
profit-making operations were available to them,
but they failed to adopt them.
I could spend much time canvassing the specifics of
the case of either side, which would result in my
absolutely nailing the opposition's hide to the wall.
However, the most important point I decided to
attempt to do was reach a point at which the two
sides might engage in political, economic real-world
debate.
The oppositions's ultimate crime is that it has
refused to debate the real issues. If it dares, it should
contrast the way it ran the state in the previous two
Parliaments with the actions taken by this
government. It should place citizens central to the
debate to show what was done when it was in
government compared to what is currently being
done.
Let there be some real debate on where Victoria is
going in the future. All the parameters are growing
in Victoria in economic matters. Employment, retail

I will say one thing in passing about the effect of the
opposition's philosophy with regard to industrial
relations management. That is basically a federal
issue, but opposition members would do Victoria a
grea t service by talking to their federal colleagues.
Last night I spoke at some length with David
Edwards. There is community concern that
companies may not wish to employ people for fear
that if they have a valid case for dismissal they will
not be able to do so because of cost and other factors.
David Edwards believes mechanisms will be
available to help those employers.
I said to him and I say to the opposition: that will
not be enough. The small employer - the creator,
the exporter, the person who is creating
employment - will not listen to you. An employer
cannot afford to take the risk of employing people in
the new industrial relations environment and being
caught out because he will not have the reserves to
survive.
If a large company that employs 2000 workers goes

to battle over 1 or 10 of those employees it will
survive. However a person who employs 5, 10 or 20
workers cannot afford to get caught out battling
over the dismissal of one person.
The current industrial relations laws, like the way
the Keating government has reduced taxation
benefits for capital investment in the nation and
taxes on exports compared with other nations, are
driving unempioyment ever higher. Obviously the
Keating government does not wish to listen to us,
but perhaps it will listen to the opposition. It should
put the individual citizen in the centre and work out
how best to serve him or her. The current industrial
relations laws that the opposition has promoted are
not the way to do it.
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The Eumemmerring Province, which I represent, is
the litmus test for Victoria. Some 50 per cent of
urban expansion over the next 20 years is scheduled
for that area. As proof that it is already happening I
point out tha t every year one new small city tha t is
bigger than most other new cities in Australia is
developed, and every year the populations of
Cranbourne and Berwick increase by 6000. That is
not counting Dandenong, Springvale and
Pakenham, which are beginning to grow very
rapidly, and the hills around. Some 12000 new
businesses develop in two municipalities alone. The
increase creates vast demands for employment,
particularly as many young families in the area are
short of cash because they are trying to payoff
mortgages, buy cars to get around in and have
children.
This area has more need than established areas for
social support services and the like. If the
Dandenong-Springvale industrial and commercial
complex does not fire and if the area does not
receive adequate support, including creative
intellectual support to provide for what will be
500 000 citizens, the whole area will not fire and
Victoria will not fire. In 18 months I have not heard
one word from the opposition on the matter.
I hope the government of which I have the privilege
of being a member will now consider some
fine tuning in an area it has recognised to date by
putting a great deal of effort into education at every
level, because there is no question that intellect and
emotion must be put before anything else. A person
who loses an arm can go on. We are the cerebral
creatures on this planet; we solve our problems by
using our intellect. The government recognises - as
did the previous government, although I think it got
its judgment wrong - that in the end we can take
our people forward only by enabling them to use
their intellectual capacity to the best of their ability.
That requires an educational process that is longer,
broader and more varied than it has ever been.
The government has paid a great deal of attention to
education for life and for work. However, there is
room for two more areas of increased activity in the
overall process of recognising that only when
human beings use their intellect can they solve their
problems. To do that they have to be equipped for it.
Only then can society and individuals go forward. I
have seen the results of counselling and family
services, not only in Eumemmerring Province but
also in the electorate I represented as the honourable
member for Dromana in another place, and I know
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that families in difficulty require those services,
which cost very little to mount.
I encourage the government to look at further
expanding the undertaking it gave at the last
election to work more closely with voluntary
associations and to provide funds for their activities.
It is my general estimate that for every dollar the
taxpayer puts into the area, $3, $4 or $5 is
contributed by volunteer organisations. I believe the
churches, including the Salvation Army, counselling
services and family organisations that work to
support families in need - as so many are in my
electorate - should be given further support,
thereby achieving so much more for Victoria.
That is one end of the intellectual spectrum of
possibilities. The other is that the Kennett
government has already announced a willingness in
principle to develop a research and development
initiative. I encourage the government to press on
with it because other societies around the world
have multiple numbers of them. The appropriate
place is the Dandenong-Springvale complex. Land is
available in the centre of the city and we will be
better able to handle the next recession -looking
back over my life I can say that they come about
every eight years, so there will be another - if we
further develop the country's technology and
exports. We are a blessed and gifted society but we
are not competing internationally as well as we
might, and that failure to compete is probably
accelerating.
I encourage the government to examine the other
end of the intellectual capacity of human beings and
to do more for research and development by
recognising that although we have paid attention to
universities and other government institutions there
is a vast potential capacity for achievement in
industry. Many people do not realise this. They
frequently move among industry but do not know
how to do the small things to get going. In my
travels around the world, often at my own expense, I
have seen that with a little help people can achieve a
great deal. There is now a need to do more in
research and development and to make resources
available to small business services for problem
solving. Having mentioned education for life and
work for the individual, I say that that is the other
end of the intellectual spectrum.
My colleagues have more to raise on the matter, but
I finish as I began, by saying to the opposition that it
is failing in its most important responsibility in this
place, because in the end we cannot live on
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philosophies alone: we live on food, housing and
work, and those things come from real life and
economic management by democratic governments.
The opposition failed when it was in government
and it is failing even more today. Until it changes its
ways the Victorian Parliament will be the poorer. I
wish the autunm economic statement well because I
believe it is appropriate. I am pleased that we have
the leadership we have and that we are changing
V ictoria to make it better for every man, woman and
child.
Hon. C. J. HOGG (Melbourne North) -Having
made a speech that was largely theoretical in tone,
Dr Wells now challenges the opposition to talk
about real life. I am delighted to talk about real life,
as are my colleagues. The average family in
Melbourne North Province has derived little
satisfaction from the autumn economic statement.
There was an expectation that the $100 home tax
would be removed but that is not to be, so families
continue to carry that burden. The notional North
Melbourne family has young children, so the parents
will probably find that preschool fees have greatly
increased this year. There will be larger groups in
kindergartens because $11.5 million has been taken
away from preschools, resulting in 40 fewer
kindergartens across Victoria.
If the family I am describing happens to live in

Roxburgh Park it is still reeling from the news that
the primary school which anticipated a 1996
opening would not be on the new schools lists, so
the parents are left to wonder for how much longer
they will have to bus their children out of the area
and for how much longer the government will
continue to ignore the fact tha t this area has
enormously high growth because people have
moved there with the expectation that the facilities
families have to have are in place. On average, 10
families a week move into the Roxburgh Park estate.
By the end of 1995 more than 350 primary
school-aged children will be waiting for a school to
be provided in the area. The government must
recognise this situation and resolve it.
High school-aged students, parents and staff at Box
Forest Secondary College will be pleased about the
$800 000 grant for the upgrade and maintenance of
the college, but they are still grieving for the 70
teachers they have lost. The school is committed to
redressing disadvantage and providing the best
possible education for students who come from
widely diverse backgrounds. However, it is still
having a difficult time.
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I respect the work of teachers but it is hard to believe
that the government also respects and values them
when cuts of this magnitude have been made across
the college campuses.
It was argued that Northlands Secondary College

provided the best programs and setting for Victorian
Aboriginal students but it was closed by the
government. We should have realised that the
government's education policy is deeply flawed,
lacks compassion and accords no value to good
education practice. It takes one's breath away to
recall that a school that was mentioned most
favourably in the Muirhead report because it
provided a satisfactory and satisfying education for
Koori students, which actually worked, was closed
down. To an educationalist, that is a scandalous
situation. It makes those on this side of the house
cynical about the measures the government is taking
in education.
My notional North Melbourne family may have a
son or daughter attending the local TAPE college,
which Mr Nardella and I know is the
Broadmeadows College of TAPE, of which we are
immensely proud. It is a terrific college with an
excellent program. It is a centre of excellence for the
area. Rarely does a week go by without some new
exciting information emanating from the
Broadmeadows College of TAFE. It must be borne in
mind that the TAPE system has suffered a
considerable reduction in funds. It was revealed in
the document Budget Priorities for the State Training
System 1994-95 that was released by the Office of the
State Training Board that $24.4 million in funds for
TAPE will be cut. I hope this reduction, plus the
additional responsibilities that the TAPE system
must pick up, such as a new superannuation scheme
after July and the 17.5 per cent holiday loading
when the federal award becomes a reality - I hope
it will - will not mean a diminution in the services
provided by TAPE colleges.
Over the past week the commonwealth government
has stated that it will make enormous training
contributions through the intentions and the
programs that are spelt out in its white paper. Our
TAPE system, despite the real disadvantage that it is
suffering, is nonetheless the best in Australia. It has
to continue to be in a good pOSition to pick up the
training initiatives described in the federal white
paper. No doubt those are being worked out by
public servants in Canberra under the Australian
National Training AuthOrity (ANTA). For that to
work, the TAPE system must be strong and its effort
must be maintained. It is an effort that has always
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been defined in dollar terms. The opposition fears
that the TAFE system may be at risk because of the
$24.4 million reduction and because of the effort that
will be required to be maintained in the TAFE
system under the ANTA agreement.
The notional North Melbourne family may also be
uneasy about the direction in which the government
is heading with the local government restructure,
although not necessarily in tenns of boundary
changes. The residents of Melbourne North Province
have already explained that they are fairly
supportive of the boundary changes because they
believe they make sense. I do not say they are wildly
enthusiastic because most people are indifferent but
they believe there will be coherence in boundary
changes.
However, considerable comment has been made
about the prospect of appointing commissioners for
a period longer than 12 months. While the question
of the period of the appointment of commissioners is
still conjectural, I ask the minister to be mindful that
the overwhelming majority of Victorians would like
to return to a democratically elected local
government as soon as possible.
Many areas will be subject to the recommendations
of the board but the rolls could be quickly prepared,
and I have been assured that in some municipalities
elections could be held in August. I am reliably
informed that would not be a problem. Why is the
government, which is so insistent on a heightened
pace of change as the board moves into its next set of
references, reluctant to apply the same pace of
change to return municipalities to elected local
government? I understand the need for care to avoid
slip-ups, but in some areas the boundary changes
are simple, coherent and acceptable and the
elections could take place soon.
While I am on the subject of local government, I
record my concern and disbelief about the
government's decision to disband the Rural
Enterprise Victoria (REV) scheme resource centre.
Until its last week of operation the centre was
receiving 50 inquiries a day from facilitators and
people who were being assisted by the REV scheme.
The three staff who were dismissed with little
notice - about 24 hours notice initially, which was
later changed to a little more than one week - were
in my view some of the finest and most efficient
workers available. Between them they had a wealth
of contacts and experience. I believe any government
department would be desperate to retain them.

Thursday. 19 May 1994

As though the decision to restructure the rural
enterprise scheme of Victoria were not enough and I realise that there is no intention to cut funds or
resources to REV - to hand the resources to local
government during a time of great upheaval for
local government while downplaying the role of
local communities I find difficult to understand and
hard to accept.
REV began as a two-year pilot program and it lasted
for five highly successful years, as the minister has
acknowledged from time to time. In that time REV
made a difference in a number of small towns, to a
number of families and to a number of individuals.
REV could have kept on running successfully
without the changes, which will at best in my view
cause a loss of momentum in all the voluntary effort
and in kind contributions, but at worst the new
scheme will slow down the system because a
number of those excellent facilitators may not want
to hang around and go through the application
process all over again. I repeat that I understand that
funding is not being cut from the scheme; however
the different arrangement - Hon. R. A. Best - Actually, one more facilitator
is being put on.
Hon. C. J. HOGG - I understand that the
numbers have gone from 17 to 18, but I believe the
redesign of programs runs the risk of cutting into the
heart and spirit of what has made REV successful,
and that has been community ownership across
boundaries, across local government, local
ownership and voluntary community effort.
Hon. R. A. Best - That will not be withdrawn!
Hon. C. J. HOGG - Mr Best has said that it will
not be withdrawn. I sincerely hope he is right and I
am sure all honourable members hope he is right. It
would seem that it is a real and WUlecessary risk
because I do not see what the benefits of consigning
the scheme to local government are.
Hon. D. A. Nardella - Didn't they get the sack
as well?
Hon. C. J. HOGG - The resource centre did.
Hon. D. A. Nardella - That's how you treat
them: you sack them!
Hon. C. J. HOGG - The elimination of the
resource centre makes me wonder where that will
leave REV as the largest managing agent of the new
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enterprise incentive scheme (NEIS), because I
understood that a central resource centre was
pivotal to the commonwealth decision to contract to
REV all the work around the NEIS program. I am
intrigued to know whether there has been contact
with the commonwealth government about the
elimination of the resource centre and how the
commonwealth government felt about that, because
the resource centre was the heart of a lot of things
that were going on. As I said, that decision is hard
for me to understand. I considered the decision to
close the local enterprise development initiative
(LEDI) programs and the LEDI provincial programs
hard to understand, too. I note that 12 months later a
similar community initiative - an enterprise and
employment scheme - has begun under a new
name. What a waste! I do not understand why the
government cannot be sensible and subtle enough to
recognise programs that work and are effective even
if they came from initiatives of previous
governments and leave them in place for the
community's good. REV in my view provided the
economic link. between community development
and enterprise: that was its significance and its
success.
Recently I was struck by an article which I shall read
onto the record from Furrows, which is the
newsletter of the Uniting Church. It is the 1994
summer edition and it refers to the church's role in
rural communities in a time of withdrawal of
externally provided services. The article begins:
The situation is this:
Country communities are steadily losing population as
the economics of farm production change the
sustainability of small farms and small towns.
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net for sick, frail and unemployed people, and a social
network for families, young people and old.
Here are some of their voices:
Jan Mortlock, of Yanakie, South Gippsland. Jan is
secretary of the Uniting Church parish of Corner
Inlet - 'Our school which means a lot to us has closed.
Our children will travel a 49-kilometre round trip to
Fish Creek in 1994. You can feel the bitterness in the
community - it was a choice with no alternatives,
which we could not accept. Members of the local task
force were placed in an extremely difficult position.'
Reverend Noel Nicholls, of the Uniting parish of
Murtoa. 'Within the town here, the banks have been
closing. This is very limited banking in Murtoa and
Minyip, and this forces people to do their shopping in
the larger town of Horsham, and the shops in the
smaller towns are therefore faced with closure. So the
community is diminished'.

The PRESIDENT - Order! We have not had that
quote before?

Hon. C. J. HOGG - No, Mr President. The
article continues:
Beth Davidson, coordinator of Winchelsea Community
House. 'This town is far enough distant from Geelong
that the community house becomes the contact point
for a lot of people needing help from DSS and CES and
other government departments. Our grant to maintain
the house and its services was cut back from 30 hours
to 20. Staff and volunteers are still trying to offer the
same service through everyone doing a bit more
voluntarily. However all growth of services has
stopped'.

Big business and banks which have operated for years
in a rural community, see reduced profitability in that
location, quickly withdraw their operations, without
warning or consultation.

That quote is from the Furrows newsletter, the
summer edition of 1994, and I certainly have not
used it before. It has been in my possession only for
a week, and while reading it I was struck by the
sharpness of the comments. Obviously there are
things in the metropolitan area that reflect those
experiences in terms of closed schools and the
winding down of community services, but it is hard
to argue with the comments that were made in the
context of what the REV scheme was achieving
before it was changed. Because of the changes the
comments should be borne in mind.

Generations of country folk over 150 years have
worked hard to build community amenities, and they
fight to maintain the quality of life, not in material
terms, but in terms of supports which provide a safety

This year is the International Year of the Family, and
there has been a concentration on the family and
wide media interest. In the booklet put out by the
National Council for the International Year of the

A confident and aggressive state government uses
duress effectively in a campaign of dismantling the
'costly' structures of a previous administration.
Privatisation and the reduction of public sector services
has a social impact - the fittest survive, and the weak
have to make do with less.
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Family called The Heart of the Matter a number of
issues affecting the family are listed. I shall
summarise them without going into too much detail.
It recognises the diversity of families in Australia
and the celebration of this central contribution to
Australia's social and economic welfare and cultural
heritage. The value of parent nurturing provided by
families is noted, and the way we can better support
the contributions made through unpaid work in the
household and communities is acknowledged. The
booklet further notes the strengthening of
partnerships between the family and governments,
education and community services, business,
unions, religious organisations and community
groups. It addresses the circumstances and needs of
families in disadvantaged circumstances, including
families who have an unemployed breadwinner,
low-income working families, sole parent working
families, Aboriginal and Torres Strait Islander
families, families where a member has a disability or
a chronic illness, families of non-English-speaking
background, and families who live in rural and
remote regions and families in economically
depressed communities. The booklet sets out other
provisions that we should find an opportunity to
debate in the future, considering that 1994 is the
International Year of the Family. This is one of the
contexts in which the opposition will be watching
the government's economic, social and legislative
directions during the next 12 months to see whether
they measure up.
As an example, let us take a family one of whose
members has an intellectual or physical disability. In
my province, helping-hand centres, which are
training centres, have sustained funding cuts of
2.5 per cent. Mr Nardella and I know the centres in
our province pretty well. I have been saying that
a funding cut of 2.5 per cent represents a great
victory, a terribly ironic claim to make. Those
centres were faced with much greater cuts; but
thanks to the monumental efforts of the
helping-hand centre working party and a public
campaign, the cut was reduced to 2.5 per cent. The
centres train and supervise people with intellectual
and, often, additional disabilities in ways which are
cost effective and which demonstrate high levels of
care.
Non-government welfare agencies and community
health centres in the province Mr Nardella and I
represent have also experienced funding cuts.
Although it appeared as though the funding of the
Broadmeadows community health service was not
cut, its catchment area was extended to take in
places such as Roxburgh Park, a huge growth area.
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The extension of its responsibilities amounted to a
cut in funding because of the obvious difficulties
involved in stretching resources.
Schools everywhere have sustained cuts and
apprOximately 8000 teachers have left the system. In
many cases they have been among the best and most
experienced in our schools. Every school should
have a balance of young and old teachers - the
freshness of youth plus the experience of maturitybut that balance has been upset because many of our
experienced teachers have left the system.
A successful education system is built on its
teaching staff. Although capital works, good
surroundings, facilities, satellite dishes and so on are
important, teachers make the system. The opposition
believes that close to $240 million has been cut from
education - around $188 million in teacher
reductions, $25 million to $30 million in cuts to
administrative and support staff as a flow-on, and
$20 million from school closures and
reorganisations, funding which I imagine will be
returned to maintenance and additional capital
works.
A great deal of Victoria's strength has come from its
education and training system. When surveyed,
parents had always expressed deep satisfaction
about the schools their children attended. The
system is now showing huge signs of stress. It has
lost its support structures - school support centres
have been devastated - classes are larger and
teachers are under much greater strain.
I shall quote from a report by David McRae called
Into the bone - The impact of cuts to Victorian
government school education 1993-94, which has
attracted some controversy. I know the Minister for
Education and others have said that, in view of
Mr McRae's history as a teacher and a member of
the teachers union, his work could not be objective.
It is interesting to see how many people, including
the principal of a private school, came out of the
woodwork to say that Mr McRae's work was
absolutely beyond reproach. In that spirit I shall
quote a few paragraphs. Mr McRae concludes his
survey of cu ts to government schools with these
words:
If the goal of the 1993-94 cuts was to decrease
government spending on public education, as it
certainly was, then it has been conspicuously
successful. Almost all the principals to whom I spoke
believe the target set by Treasury had been exceeded by
some $85 to $100 million.
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If the goal was to get teachers working harder it has
been successful. Increases in class sizes and allotments

and reductions in time allowances are sufficiently
general to say that this has occurred. This is not to say
that teachers are working more effectively, that
students are learning more or are happier in their
studies, or that the reach of education into the whole
student population is increasing. Those are different
questions entirely.
If the goal was, at the same time, to maintain the
quality of education in government schools, it has not

succeeded. No enterprise, of course, can expect to
reduce its resource base by 20 per cent and maintain
the same level of productivity, and especially not in
education. I believe the data show that there has been a
major reduction in the quality of education able to be
provided by Victoria's government schools, directly
due to the impact of the cuts but also to the quality and
style of management employed.
There are many ways of describing the quality of a
school or a system of schools. For simplicity,
familiarity, and relevance in a competitive
environment, I have chosen 'billboard criteria' - the
consistent themes expressed on real estate boards
advertising schools' features designed to attract
custom. The material on the boards is remarkably
consistent, and contiguous with other school
advertising and with what we know of parents' wishes
for their children. They are, in the common order of
expression but not necessarily of importance:
individual attention
a comprehensive program
specialist options
excellent resources and facilities
committed and caring teachers.

Mr McRae goes through each of those points in
some detail. He analyses the responses from a
number of schools under those headings. I shall
conclude by quoting his final paragraph, entitled
'Committed and caring teachers'. He says:
Probably the great majority of teachers are doing their
best in circumstances which are trying in the extreme,
mainly because of the level of extraneous distraction
generated by their employer. Morale is in a most
serious condition. There is a consistent ripple of
industrial disruption.
The conclusion is unavoidable. If state schools were a
private enterprise it is likely that those responsible for
its current management would be promptly removed.
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But they are not a private enterprise, and our
government schools are still attended by more than half
a million young Victorians, more than two-thirds of the
children in the state. They may be attending a
government school which has not been affected
seriously by the most recent round of cuts, but if they
are it will be most unusual.

The economic statement does not provide a
framework for building confidence in my
community. Community confidence is that
indefinable factor in an economic recovery that lifts
sales, moves business and creates jobs.
Things are still too tight for families. There is real
insecurity surrounding the provision of the
community services families need. Families will not
participate in economic activity to the extent the
government and the opposition would like to see if
they are uncertain and insecure about the very
things they rely on for support - good health
services, good schools and good community services.
The anxiety, uncertainty and in some cases distress
about what has been happening to our schools is an
important community factor. There is continuing
anger about the $100 home tax. The economic
statement is certainly not what the families of
Melbourne North Province and the many others I
have talked with while travelling around the state
have been looking for.
Hon. R. A. BEST (North Western) - The autumn
economic statement and Treasurer's speech clearly
set out the government's long-term aims for the
Victorian economy, providing a framework that
allows Victorians to grasp the opportunities opened
up by the government's resources and talents. The
government aims to deliver affordable, high-quality
services to meet the needs of Victorian businesses
and households. It aims to reduce the call on the
Victorian taxpayer.
Today I will address two major issues. The first is
education. In her contribution Mrs Hogg referred to
the impact the government's actions have had on
her electorate. I will place on the record the impact
they have had on the North Western Province
which, as honourable members will be aware, covers
20 per cent of the state from Maryborough to
Mildura and takes in the federal electorates of
Murray and Mallee, two of the lowest income per
household electorates in Australia. If honourable
members wish to debate socioeconomic impacts I
can clearly demonstrate the impact the
government's actions have had on my constituents.
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The second issue I will address is regional
development, as I am the chairman of the
government's regional development committee.
The government has undertaken a massive
restructure of education in this state, which includes
the reorganisation of facilities, the redistribution of
resources and the opportunity of taking many
communities through the quality provision process.
I do not apologise for parents, schools and
communities being involved in that process: they
have the right to expect the best educational
opportunities for their students. In the past Victoria
enjoyed the best teacher-student ratios in Australia.
Although teacher unions would have us believe
things have changed, secondary colleges in country
Victoria still enjoy the best teacher-student ratios in
Australia. That has been achieved despite the total
education restructure and quality provision process
undertaken by the government. Educational
opportunities for secondary students in country
Victoria have not changed.
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built at Ranfurly in the Mildura area costing
$3.982 million, so only $3.7 million was allocated to
the maintenance and upgrading of schools in the
Loddon Campaspe-Mallee region.
In 1991-92 capital expenditure was $13.729 million,
but when the figures are dissected - and
honourable members should remember this was the
lead-up to the last state election - the figures are
even more illuminating: $6.879 million was spent on
the first stage of the Bendigo Senior Secondary
College; $2.61 million was spent on the first stage of
a new school at Echuca; and $3.743 million was
spent on a new school at Romsey. That left very few
dollars for other schools in the region. The only
other schools to receive funding for capital works
were White Hills Secondary College, which received
$230 000 for a new girls toilet block, and the Ouyen
Primary School, which received $267 000 for
maintenance. So only $497000 of the $13 million
allocation was spent on maintenance and upgrades.
That is a total abrogation of the responsibilities of
the previous government.

Hon. D. A. Nardella - He actually believes this!
Hon. R. A. BEST - Today I will present the facts
on funding provided to the Loddon
Campaspe-Mallee region and the resources
provided to various schools. The figures which have
been supplied by the Directorate of School
Education will demonstrate that over the past two
years of the former Labor government -1990-91
and 1991-92 - a lower level of funding was
provided to fewer schools in the Loddon
Campaspe-Mallee region.

Honourable members interjecting.
Hon. R. A. BEST - I too was surprised when I
received those figures. I will place them on the
record because they demonstrate that more schools
have received more funds for maintenance, repairs
and upgrades to school facilities over the past two
years.
Hon. C. J. Hogg -Capital funding!
Hon. R. A. BEST - Yes, capital funding. The
government has provided funds to many school
communities whose buildings had fallen into states
of disrepair.
In 1990-91 under the former government 11 schools
in the region received total funding of $7.684 million
for maintenance and repairs, staff and
administration upgrades. A new primary school was

In 1992-93, the first year in office of the coalition
government, 11 schools in the region received a total
of $3.474 million: Lockington consolidated,
Robinvale secondary, Swan Hill secondary,
Maryborough high, Flora Hill primary, Boort
primary, White Hills secondary, Kangaroo Flat
secondary, Golden Square secondary, Flora Hill
secondary, and Bendigo senior secondary schools. I
accept that this was the first year the coalition had
control of the purse strings and severe disruption
was caused to many schools because of the
restructuring of the education system. However the
schools were provided with funding for
maintenance and refurbishment programs,
including technology upgrades, major maintenance,
maintenance to a science block and a new library
and urgent maintenance.
In 1993-94, after many of the government's
programs on quality provision had occurred, 21
schools across the region enjoyed funding for capital
works amounting to $9.27 million. Many schools
had been neglected in the past and required urgent
maintenance and upgrades. The schools included
Nichols Point primary in the Mildura area,
St Arnaud secondary, Carisbrook primary,
Murrayville Community College, TyrreU College at
Sea Lake, Castlemaine College, Mildura secondary,
Beverford-Woorinen primary schools, which were
the result of an amalgamation, Kerang primary,
Lockington consolidated, Merbein secondary,
Wedderburn secondary, Axedale primary, Nangiloc
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primary, Tylden primary and Echuca primary. The
government has been able to ensure that
maintenance and the quality of facilities has been
maintained.
Hon. D. A. Nardella - Not the quality of
teachers or quality education - only the quality of
buildings!
Hon. R. A. BEST - The honourable member
refers to quality. We have just been advised of the
programs tha t will be provided to schools this
financial year. The first program, which provides
funding of $1.5 million for school refurbishment
projects, demonstrates that the government is
prepared to pour money back into schools.
The second program is the quality provision
program. It has resulted in a number of schools in
my electorate being closed, but already another 8 out
of a total of 24 quality provision projects are
receiving fWlding, so the Loddon-Campaspe region
has received a third of its quality provision
allocation for 1994-95, an amount of apprOximately
$2 million. Eventually some 17 schools will receive
$3.41 million for maintenance, refurbishment and
upgrading.
Already the benefits are enormous. Mrs Hogg
referred to the quality of education, the standard
that needs to be achieved and the morale of teachers
and students. I shall refer firstly to Mildura, because
of the enormous benefits that have already been
identified through the creation of the junior-senior
campus in the Mildura area. With my colleagues
Mr Bishop and the honourable member for Mildura,
Mr Bildstien, I have continued to try to persuade the
community that the Bendigo model is an excellent
model to follow and that its achievements and
academic criteria are Wlequalled in other parts of
Victoria.
The Bendigo model could have benefits to less
wealthy socioeconomic areas and would be of
enormous benefit to the Mildura area. Figures
provided to me by the principal of a secondary
college in Mildura show that the take-up rate from
VCE to tertiary education in the Mallee-Sunraysia
area is only 9 per cent. That is abysmally low.
Obviously we must address that issue and aim at
prOViding access to tertiary education for many of
those students.
Hon. C. J. Hogg - The secondary college model
was our model.
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Hon. R. A. BEST - I do not walk away from the
fact that we have been trying to get that model up
and running in the Mildura area for the past five or
six years. What I am saying is that the termination of
the employment of certain people has provided the
means of making quality provision a reality. In one
sense the previous government's actions have led to
this government's being able to focus people's
attention on what is the best opportunity for
education in the Sunraysia area.
Restructuring is occurring in Mildura, and the
government's commitment to ensuring that that
restructure is resourced cannot be questioned
because last year Mildura Secondary College
received $1.1 million in library and technology
fWlding and Merbein Secondary College received
$300 000 for library expenditure and maintenance;
this year Chaffey Secondary College will receive
$650 000 for a technology upgrade and Irymple
Secondary College will receive $150 000 for an
upgrade. That will be $2.2 million in two years for
secondary education in the Sunraysia area. By any
standard that is a wonderful commitment by the
government to the quality provision process and the
benefits students in the Sunraysia area will derive.
I congratulate the implementation committee on the
wonderful work it has done Wlder the chairmanship
of David Wah at Mildura. One of its functions was
to identify and solve the problems that would be
faced, for instance, with the transportation of
students to and from the junior and senior
campuses. The committee demonstrated how well
people from different school communities can work
together. It is heartening when the parochial
interests of school cOWlcils can be put aside to
encapsulate the best education opportunities for
children. I Sincerely congratulate the many people
who, as Mrs Hogg said, for a number of years have
tried to implement the model that will provide the
best possible educational opportWlities for people in
the SWlraysia area.
I should also like to mention the Bendigo area and
the model currently provided by the Bendigo Senior
Secondary College. As honourable members would
be aware, in the lead-up to the 1992 election
promises were made of a new educational facility at
Kangaroo Flat in the electorate of Bendigo West,
which was then held by Mr David Kennedy, a Labor
member. The site was based on projections of
2000 students and it was estimated that $10 million
would be spent on the facility. Two years down the
track we see blazing headlines in the Bendigo
Advertiser of 30 April 1994 'College pushes VCE
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campus backflip'. No longer does the Bendigo
Senior Secondary College, which was part of the
committee that identified the desire for a second
VCE site, want that second VCE site. What it wants
to do is to provide the best education for VCE
students, and it believes it can be provided on one
site. The college is asking the government to provide
certain funds to ensure that VCE education stays on
the one site in Bendigo.
A number of teachers at the Bendigo Senior
Secondary College have lost their jobs and a
considerable amount of restructuring is occurring,
but the underlying message from the college is that
the teachers are prepared to work extended working
days and to provide the flexibility needed to ensure
that the college stays on one site.
The article in the Bendigo Advertiser sets out the
reasons why the college has pursued that argument:
Bendigo Senior Secondary College has asked the state
government to scrap plans for a secondary college
campus on the old Girton site at Strathdale.
The surprising move comes after a computer analysis
of the impact of splitting Bendigo's VCE college
students between two campuses.
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resources in Bendigo. The reason for the backflip by
the college was a computer analysis showing that
one-third of all Victorian certificate of education
(VCE) students would not gain access to the courses
of their choice; approximately two-thirds of the
students at the Strathdale campus would not gain
access to their subject choices; having a campus at
Rosalind Park would cut the number of subjects on
offer from 123 to a maximum of 97; about one-third
of all classes would have fewer or more students
than what is regarded as acceptable - that is, they
would have fewer than 15 students or more than 30
students - and the restriction on class sizes would
mean that 60 per cent of all students would not gain
access to their subject choices; one-third of all art
and technology subjects would be in jeopardy;
subjects such as earth studies, history, languages
and social ed uca tion would be decima ted, and
students could be discouraged from enrolling in the
VCE; and at least 10 specialist teachers could lose
their jobs.
By any standard the computer analysis provided the
opportunity of evaluating the best possible
education opportunities and facilities for students in
Bendigo. The local media strongly supported the
issue. The Bendigo Advertiser editorial of 30 April
states:

The state government has paid the Anglican Church
$4.1 million for the old Girton site to be developed into
a second VCE campus.

The 12-month delay in building a second VCE campus
in Bendigo may tum out to be the most fortuitous delay
in our history.

The college claimed yesterday Bendigo had been on the
verge of creating a disaster if it had gone ahead with
the old Girton site.

Computer analysis of the likely outcome of splitting
our VCE population over two campuses has shown it
almost certainly would have led to:

It says the college had been staggered by the

computer analysis.
The computer model showed what would have
happened to college courses if the Strathdale proposal
went ahead.

One should understand that that is based on the
argument presented before the 1992 election for the
creation of a second campus at Kangaroo Flat. What
occurred was that the council was told that the
previous government had not purchased the land at
Kangaroo Flat and no deal for its purchase had been
entered into with the owner of the land.
With the demise of Girton College, the opportunity
arose for the government to purchase the property,
which it did for $4.1 million. It was a marvellous
bargain because it is one of the best education

Radically restricting course access to our students.
Spreading teacher resources thinly.
Serious reductions in the range of courses available
in Bendigo.

The development of the second facility was not
popular with the students. A survey was taken of
students and out of the total population of 1550
students only 53 expressed a desire to go to the
Strathdale or Girton campus.
This is the best possible decision for the education
community and it came about through consultation.
During the process and despite having made the
best possible decision, :;ome clowns in our
community have raised objections. The Australian
Labor Party candidate for the Legislative Assembly
seat of Bendigo West, Mr Bob Cameron, was
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reported in the Bendigo Advertiser saying that the
VCE course was in shambles. The report states:
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Hon. Pat Power - That is a great school.
Hon. R. A. BEST - That is so.

The state ALP candidate for Bendigo West,
Bob Cameron, has blamed Bendigo's VCE shambles on
the state government:
Mr Cameron said Bendigo Senior Secondary College's
rejection of the old Girton site at Strathdale was a
'stunning rebuke' to the state govenunent.
He said Bendigo's VCE facilities were no more
advanced today than they were at the time of the last
state election.

He is not only a clown - he does not know what he
is talking about. He is not putting the interests of the
students first; he is point scoring.

Hon. D. R. White - Your son should do law.
Hon. R. A. BEST - My son is doing a double
major in psychology and data analysis and his
results are very good. so far. Mr Cameron is urging
the government to purchase the Kangaroo Flat site
and is reported saying that the Kangaroo Flat site is
the best option for a secondary college. Mrs Hogg,
even you would agree that the Bendigo Senior
Secondary College has achieved outstanding results.
I understand its academic achievements are second
only to a private school.
Hon. C. J. Hogg - It is a model that Labor began
and encouraged.

Hon. D. A. Nardella interjected.
Hon. R. A. BEST - Mr Nardella may say he is a
good bloke, but he was taken to the Trades Hall
Council and told behind closed doors to leave the
VCE issue alone because he was wrong.
The Bendigo Senior Secondary College council
represents various interests in the community.
Unfortunately Mr Cameron has not learnt anything
because I note in today'S Bendigo Advertiser he is
reported stating:
The state government had been warned against buying
the old Girton College site two years ago, Labor
Bendigo West candidate Bob Cameron claimed
yesterday.
He said that the Kennett government had now
involved itself in a massive $4.2 million bungle due to
the pig-headedness of coalition MPs.

We are not pig headed if we are listening to the
school community and the majority of students at
the college.
My children previously attended a private school in
Bendigo. I was not satisfied with my son's VCE
results. I questioned his school about his results and
although he received a C for psychology in his VCE
year, in his first year at university he received an A.
Those results assisted my former wife and me to
come to the conclusion that the provision of the VCE
at Bendigo should be examined. It was also the
reason we decided to send our daughter to the
Bendigo Senior Secondary College for her VCE year.

Hon. R. A. BEST - The fact is that the Bendigo
Senior Secondary College has chosen the best option
instead of having split camp~s as occurred under
the Labor administration. The teachers have
demonstrated their flexibility and showed their
preparedness to provide an extended education
facility with the best VCE courses in Bendigo.
Hon. D. R. White - There is nothing wrong with
multi-campuses.
Hon. R. A. BEST - The college does not want
that because it would have an impact on its capacity
to provide the multiplicity of courses that are
required for the VC£. Today a deputation from the
school will meet with Max Turner, the Minister for
Education, education bureaucrats, the Honourable
Michael John and myself to discuss funding which
will ensure that they meet their aspirations in
providing VCE education. In fact Max Turner and I
support principal Ron Lake and the president of the
school council, Paul Penno, in the suggestion that a
single campus is the best option, particularly as the
projected enrolments have not continued to follow
the path they were envisaged to follow. In 1992 it
was predicted that enrolments would be as high as
2000, but the enrolments have peaked at 1522. The
government wants to take politics out of education
so that the creation of campuses are not a result of
political advantage. It is putting emphasis on
educational opportunities for kids and is listening to
education providers.
Advice provided to us, which also went out in a
principal's report, sets out the clear differences
between what existed before and what exists now
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and the reason the Bendigo Senior Secondary
College pursued this course. The principal's report,
entitled 'The Future of Bendigo Senior Secondary
College', which I do not mind making available to
any honourable member who wishes to read it, has
gone to every family in the school community, states:
Previous research into enrolment trends at BSSC has
been over optimistic. Our current enrolment is 1522
and because retention rates from year 10 to year 11
have probably maximised (at over 93 per cent) future
enrolment growth will be very slow and primarily due
to population increase in Bendigo. A growth rate in the
order of only 30 students per year is predicted due to
population growth and even this projection may be too
high as the economy and job prospects improve.
Previous statistics indicated that, for example, we
would have 1700 students in 1995. We are likely to be
about 200 fewer. In summary, enrolment will only
grow very slowly.

Facilities at the Bendigo Senior Secondary College
have improved dramatically in the past 18 months.
In 1992 there were 31 rooms in permanent buildings,
41 portables, no gymnasium, no student common
room, the facilities in the technology, arts, science,
music, drama and information technology
departments were poor, and it had an old and
poorly equipped canteen. In 1994 - these are points
Mr Nardella should listen to - the school has
35 rooms in permanent buildings, 16 portables, a
new gymnaSium, two student common rooms, new
or upgraded facilities in technology, arts, science,
music, drama and information technology, and a
new canteen. By any standards the educational
facilities at Bendigo Senior Secondary College have
been enhanced for the benefit of students. I hope
that the government can provide extra money to
ensure that further upgrading will facilitate a
single-campus provider of VCE education in
Bendigo continuing on the present site.
Unfortunately Mr Cameron is a clown. He is putting
political considerations ahead of children's
educational opportunities. As I said earlier, he has
been taken behind the doors by his own party and
told to leave it alone.
Hon. D. A. Nardella - He was told to keep
going.
Hon. R. A. BEST - If he continues to go on he
will be seen to be interested not in children's
education but in political point scoring. I will
continue to say on the record, as I admitted to
Mrs Hogg, that although it might have been the
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previous Labor government's model, the present
government is providing the resources. I will
continue to support the establishment of one VCE
provider on the present site in Bendigo.
I now refer to regional development. If Victoria is to
continue to prosper and be revitalised, strong
regional economies are needed. All honourable
members must recognise that regional development
covers a number of areas, but partnerships must
exist. I heard Mrs Hogg refer to what she believed
was the decimation of the Rural Enterprise Victoria
(REV) scheme. That will not occur because
partnerships are important. State, federal and local
governments must continue to work together to try
to maximise the opportunities in country Victoria.
That includes not only regional development
committees but also municipalities, community
groups and industry. An underlying problem in the
country that must be solved is the level of
unemployment.
Hon. Pat Power - Can you name us one thing
the minister has done?
Hon. R. A. BEST - Mr Power, did you have to
lead with your chin?
Hon. Pat Power - List the jobs, because he can't.
Hon. R. A. BEST - It just so happens that I have
some examples.
Hon. Pat Power interjected.
Hon. R. A. BEST - Mr Power, be patient.
Hon. Pat Power - Name the jobs that he has
initiated?
Hon. R. A. BEST - I will get to that in time. Last
October the government issued a paper on investing
in country Victoria, which refers to a nine-point plan
for regional Victoria. The government has also put
together a team of very dedicated workers to
restructure the REV scheme and to assist regional
development. The nine-point plan represents a
$20 million investment over the next two years for
country Vic~oria. It will involve grants, facilitation
assistance and investment for projects located in or
expanding into country Victoria and will provide
support to local government development boards.
The Bendigo Regional Development Board is a vital
part of that and it will help country-based
businesses to improve their productivity and to
grow.
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Hon. Pat Power - Will the development board
continue to exist in Bendigo?

Hon. Pat Power - And that was an initiative of
the Minister for Regional Development?

Hon. R. A. BEST - Not only will it continue to
exist, it will be expanded. Be patient, Mr Power.

Hon. R. A. BEST - Yes, it most certainly was,
through the Office of Regional Development in
Bendigo. The Mason and Cox foundry, previously
Sinclair Foundry Pty Ltd, has been vacant for years
in Bendigo. The Office of Regional Development
advertised Australia-wide for expressions of interest
in a foundry relocating to Bendigo to use that
resource. Keech Casting of Sydney came to Bendigo
and inspected the facility. I have had dinner
meetings with the principals of the company and the
Bendigo Regional Development Board. The board,
the Office of Regional Development and the
government - a partnership - have facilitated the
relocation of a Keech Casting plant from Mascot in
Sydney to Bendigo. As a result some 100 jobs will be
prOVided. There are currently 7 or 8 people working
there but ultimately there will be 100 jobs.

The government is working to create a genuine
working relationship with state, local and federal
governments. Indicative of the relationship between
the Minister for Regional Development and the
federal government is the federal government's
intention to use the Victorian model, which has been
identified as the most ideal model throughout
Australia.
Hon. W. R. Baxter - That is pretty good
recognition.
Hon. R. A. BEST -It is not bad recognition from
a Labor government. We may not have got
everything right, but that recognition from the
federal government is indicative of the assistance the
government provides for regional development
throughout Victoria. It is a pretty good working
model.
Hon. Rosemary Varty - Mr Power obviously
does not agree with his federal colleagues.

Although, for reasons of commercial confidentiality,
I cannot reveal all the projects that are bubbling
away in Bendigo, I place on record that some 20
projects are currently in the pipeline through the
Bendigo Office of Regional Development and they
are diverse and expansive. I look forward to being
able to again tell Mr Power about some of them,
because there are many others.

Hon. Pat Power - Rosemary, you are so astute!
Hon. Rosemary Varty - We want that on the
record.
Hon. R. A. BEST - Mr Power's comments
should be on the record because they are timely.
Although Mr Power does not recognise that the
federal government is correct in working through a
model that will see regional development assisted,
he is suggesting that perhaps it should go out and
reinvent the wheel. Duplication is one of the prime
problems being faced throughout Australia, and it
must be eradicated. Mr Power also questioned me
about some of the job creation programs that have
occurred throughout Victoria.
Hon. Pat Power - The Minister for Regional
Development cannot give details of them.
Hon. R. A. BEST - I place on the record a few of
the projects which have been secured for country
Victoria and which have led to job creation. The first
occurred in my home town; it was one in which I
had considerable involvement. It involved a
company, Keech Casting, relocating from Sydney.

Another is the relocation of ADI Clothing from
Coburg to Bendigo, with assistance from the
government. Currently there are 22 employees and
the figure will be as high as SO.
Hon. Pat Power - And that was an initiative of
the Minister for Regional Development?
Hon. R. A. BEST - Yes, it was. The meetings
with ADI were held in the minister's office here in
Parliament House. The government provided a
grant towards equipment relocation and the
purchase and installation costs.
Another project is the Victorian Carpet Co. Some
time ago the Castlemaine Woollen Mills closed
down with the consequent loss of 110 jobs. Although
all those jobs have not been restored, the
government has assisted with a grant towards the
purchase of new equipment which has resulted in
the creation of jobs at that factory.
Hon. Pat Power - How many jobs?
Hon. R. A. BEST - I am not quite sure of the
facts. There were at least 10 jobs, but I am not sure
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what the figure is up to now. I would not like to
misstate the facts.
Hon. Pat Power interjected.
Hon. R. A. BEST - As Mr Power would know,
many of the textile, clothing and footwear industries
have been decimated because of the reduction in
tariffs. That is not the policy of this state government.
Hon. D. R. White - What is the policy? Have
you got a protectionist policy?
Hon. R. A. BEST - The situation in the TCF
industries is the product of another government. The
Mildura Marina project, which has already been
announced, is a $40 million project that will see the
creation of a marina on the River Murray at Mildura.
The government provided funding and facilitation
to bring together some 27 government departments
to enable the planning stages of the project to
proceed. It was illuminating to sit at the Mildura
offices, where most of the meetings took place.
Various departmental heads attended not only from
Victoria but also from South Australia and New
South Wales. They worked through the problems
that the investors faced. We are now at the stage
where the environment effects statement has been
finalised and the planning is proceeding well.
Another example is Empire Rubber at Bendigo. The
government provided some facilitation that saw a
$6 million investment by the company and the
subsequent creation of some 50 jobs. The Nestle
company in Maryborough was also provided
facilitation and assistance, including the resolution
of some industrial relations issues and training
packages. That has resulted in the creation of 100 to
120 jobs.
Hon. Pat Power - And Holeproof?
Hon. R. A. BEST - I have not got to that yet.
Penfolds at Great Western has been provided with
facilitation and grant assistance. By working with
the various water boards and councils, it has been
possible to create some 50 jobs and enable a capital
investment of some $11.5 million by the company.
Bendix Mintex Pty Ltd in Ballarat, which the
regional development committee visited last Friday,
has been provided with a grant that has enabled the
creation of some 40 jobs in the manufacture of
composite brake blocks for the railway industry; but
not only that, on Friday the committee was advised
that, through initiatives that the government had
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assisted with, and with the upturn in the
economy the company has started advertiSing as of
last Saturday, and a further 150 jobs will be created
at that Ballarat plant.
Hon. Pat Power - And these are all initiatives of
the Minister for Regional Development?
Hon. R. A. BEST - They certainly are. They have
occurred at the instigation of the minister.
Hon. Pat Power - They have nothing to do with
national rail freight?
Hon. R. A. BEST - I remember when
representatives of the Mildura City Council came to
visit and meet with the minister. I was invited to
attend the meeting, not only as the local member but
as the chairman of the regional development
committee. Council representatives said, 'Minister,
we don't know how to work through this process'.
He replied, 'We'll get through it'. He turned to the
head bureaucrat - Mr White would be well aware
of who that was -and said, 'Fix it'. That project has
been facilitated all the way through by the Office of
Regional Development. I congratulate Graeme
Trawartha and Kerry Murphy for the great job they
are doing in that area.
Three hundred jobs are being created and an
investment of $120 million is being made at
Australian Defence Industries Ltd at Benalla. Snow
Brand has established at Tatura and the government
provided facilitation. That has resulted in an
investment of $15 million and the creation of 40 jobs.
I can go on because there are more.
Hon. Pat Power - Please do.
Hon. R. A. BEST - Jacksons Tannery, a
Geelong-based firm which relocated from Perth, is a
sheepskiD footwear manufacturer. There has been a
$1.7 million capital investment and the creation of
20 jobs. Godfrey Hirst Aust. Pty Ltd has made a
$4 million investment and received a substantial
grant. As a result, 87 jobs were retained at Benalla,
while 60 jobs were created at Geelong. That involved
a relocation from Sydney and resulted in more jobs
for the Geelong area.
Another example is Deakin UniverSity.
Hon. Pat Power - No federal money there.
Hon. R. A. BEST - No. The government assisted
with the redevelopment of the Dalgety Farmers Ltd
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wool store as an inner-city campus of Deakin
University. The Geelong Wool Combing Ltd project
is another example, with an investment of
$85 million; that has created about 80 jobs.
In reply to Mr Power, I know of other developments

including, in the past couple of weeks, the
announcement in Gippsland by the Premier, in
conjunction with Mr Chris Egan, to again get what
was the old Edgell and Birds Eye Foods (Aust) Pty
Ltd factory into production.
Hon. Pat Power - You say that is an initiative of
the Minister for Regional Development?
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process. The debriefing on the South Gippsland trip
occurred only yesterday, and Mr Bowden I am sure
will expand on that.
I refer to comments made by Mrs Hogg about the
restructuring of the Rural Enterprise Victoria (REV)
scheme. I shall put her mind at ease a little. A
problem I have faced as a member representing a
country area is that REV facilitators have varied in
ability and commitment to regional development.
There have been excellent REV facilitators in certain
areas. Unfortunately, in other areas they have not
met community expectations.
Hon. Pat Power - Which areas?

Hon. R. A. BEST - I did not say that. Please
understand - I think former ministers from your
side of politics will understand, Mr Power - that
sometimes a direct grant is not the only way of
providing direct assistance. I have met with Chris
Egan; I know that various government members
have met with him to try to work through the
project, and it is now off the ground. There is now a
joint partnership with local and overseas industries
and the development will create another 80 jobs.
They are but a few examples.

Hon. R. A. BEST - I am not going to name them.
Hon. Pat Power - You are lagging on them all,
you won't say the ones that are good..
Hon. R. A. BEST - We have had a number of
country areas where no deve.1opment assistance has
been provided. Mr Power, you may inteIject and
make accusations about the performance of certain
facilitators. I do not mind having it on the record
that certain areas have been successful. I cite the
town of Donald where Alan Dunstan and the REV
facilitator, primarily because of initiatives of the
community and the facilitators, have done a
wonderful job, but I know that the facilitation
process in a neighbouring community, which I will
not name, has not met the community's
expectations. They are frustrated.

Assistance for regional development comes in
various forms; straight assistance in cash incentives,
relocation costs or fadlitation measures. During its
time in office, the government has provided all those
incentives. I am involved in this area as the
chairman of the coalition's regional development
committee which has so far toured five country
areas: Hamilton and Portland; Bairnsdale and Sale;
Shepparton, Benalla, Wangaratta and
Albury-Wodonga; South Gippsland and Phillip
Island; and BaHarat and Daylesford only last week.
The committee is trying to assist the communities to
identify their areas of natural advantage. Not all can
put up there hands to establish a wool scouring
plant; for example, people in Sunraysia need not bid
for a wool scouring plant when their natural
advantage is tourism and agriculture.

Hon. Pat Power - But you belong to the National
Party; that is understandable.

We need to assist in focusing the attention of
Victorians on regional development opportunities. I
am sure Mr Bowden will provide information on
our trip to South Gippsland and on the role of the
Regional Development Committee. Members of the
committee visit different areas, talk to people
involved in various activities and then sit down to
discuss what they have seen during the day. It is
then a matter of identifying the people from the
community who the committee will invite back to
Melbourne, to go through a thorough debriefing

Hon. R. A. BEST - With the restructuring of the
old REV program local government can work in
partnership with the state government to provide
the best possible facilitation to our rural
communities. That is the bottom line. While criticism
has been made about the dismantling of programs
and facilitation in regional centres, this program is
about getting to the smaller country areas about
putting money into rural Victoria. The program is
called BARA-VIC - not regional enterprise
Victoria - although I am not for 1 minute

Hon. Pat Power - You have lagged on everyone
from the north-west except the one you have named.
Hon. R. A. BEST - There are times when I
respect you, Mr Power, but you leave me
dumbfounded sometimes.
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dismissing the opportunity for a REV facilitator to
be responsible for areas of regional Victoria.

more about the price of the service than the quality
of a service or even who uses the service.

There is concern in Bendigo that capital funding is
required in certain areas. I respect those comments
and my colleague the honourable member for
Bendigo West in the other place, Max Turner, and I
have been particularly supportive of the first stage
of the redevelopment of the Bendigo Base Hospital;
Max Turner has done an enormous amount of work
in taking the case to the governmen t. He has also
facilitated an adequate amount of funding for the
Bendigo Senior Secondary College so that it may
provide quality education to students within the
Bendigo region.

One of the government's stated aims is to retreat
from being an initiator and leader of the economy.
The government is retreating from driving the
economy. In doing so it is creating an industry and
social development void which is presently not
being led by anyone. Shortly after the tabling of the
federal budget it was interesting to note the media
coverage given to reports of a clash between
Treasurer Stockdale and federal Treasurer Willis at a
post-budget function. Treasurer Stockdale
apparently attempted to tackle Treasurer Willis on
the federal government's economic projections. That
is intriguing because Treasurer Stockdale's economic
statement clearly shows that Victoria's
unemployment rate will remain significantly higher
than that of any other state.

The local government restructure has already
demonstrated enormous benefits to Bendigo. A
report presented today on contracts entered into
highlights the actions of some councils; it is
disappointing that they thought those actions were
necessary. I hope in the future we will see the
removal of that $100 state deficit levy.
The direction the Treasurer has laid out for the state
must be pursued with vigour. I am extremely
confident the government is placing Victoria on a
financial footing that may lead the remainder of
Australia in the future.
Hon. LICIA KOKOCINSKI (Melbourne West) The Treasurer delivered his economic statement on
26 April. In that document he outlined the long-term
aims of the government. Briefly, he espoused three
aims: firstly, to provide a framework, as he called it,
for Victorians to grasp opportunities; secondly, to
provide for high-quality services - that begs the
question of the definition of what 'high-quality'
means; and thirdly, to reduce the role of
government. The opposition - and the Australian
government - regard that aim as an interesting
concept.
What can the community expect from the autumn
economic statement? The poorer members of society
and those who are disadvantaged will be left to fend
for themselves. Many safety nets have now been
taken away. The government is slavishly following a
quality of service that goes to the lowest common
denominator.
One of the Treasurer's aims is to provide a
high-quality service, but what does he mean by high
quality? The words are virtually missing from his
lexicon, and the government is providing services at
the level of the lowest common denominator. It is

On 27 April Treasurer Stockdale is reported in the
Age as denying that his rather limited capital
expenditure program was designed to reduce
unemployment. Heaven forbid any budget that tries
to increase employment! Treasurer Stockdale denied
that he was trying to reduce unemployment. De
facto he is admitting that reducing unemployment is
not and will not be a policy or a priority of the
government. I can imagine the Treasurer drooling
over the prospect of putting off another 3000 public
servants. Treasurer Stockdale denied that his budget
was supposed to increase employment.
What are we left with? At the function I referred to
earlier the federal Treasurer made it abundantly
clear that Victoria is lagging behind the rest of
Australia in consumption, investment, construction
and overall growth. The only light is the increase in
exports from the manufacturing sector.
I should like to spend some time on two specific
areas of deficiency in the economic statement: the
first is the enormous pain inflicted by the Kennett
government that has now been exacerbated by the
economic statement. It is obvious to the community
that the government will continue with such policies
for several years. Victorian households have been hit
with more than $1 billion in extra charges and taxes
which hit low-income earners much harder than
anyone else because the nature of the taxes is totally
regreSSive.
The most obnoxious of them is the $100 state deficit
levy. One would have thought that now a current
account surplus has been achieved the government
could remove this harsh and iniquitous burden on
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ord:inary people. The government argues that it
must save every dollar it can to reduce state debt.
But in an act of sheer hypocrisy it talks about
spending almost $10 million on new offices for two
ministers, the Premier and the Treasurer. Victorians
wOlUld be aware that the annual contribution they
are being forced to make has been squandered by
the government - so much for the $100 tax to
reduce debt. The money spent on improving the
offi,ces of the two senior ministers represents the
contribution to the levy by 92 000 Victorian
households. If the Premier and the Treasurer really
want me to discuss those figures a little more, I can
point out that 92 000 families in Melbourne West
would like that $100 a year for their own household
expenditure - essential expenditure, not
discretionary expenditure.
Many more examples show that money is being
wasted by this government. One example is vacant
land owned by the Housing Services Division of the
Department of Planning and Development. In
Werribee and Sunshine alone the department has
about 156 vacant lots that are costing the
government at least $37 500 a year, including the
$100 state deficit levy on each property and the cost
of maintaining the lots and keeping them safe.
The minister will be aware of a list of about
4000 people waiting for public housing in the
western suburbs, yet there are almost 200 blocks of
land, for which the government incurs considerable
expenditure for maintenance, that have nothing built
on them. That is an illustration of the government's
refusal to invest in the future of Victoria. The figures
I presented can be traced back to the minister's own
department. As a result, the $100 levy paid by 337
households this year is being totally and utterly
wasted.
The most damning aspect of the economic statement
is that it forecasts and will actually cause extremely
high unemployment. Victoria has the highest rate of
unemployment in Australia. The government
predicts that Victoria's unemployment rate will
remain 1.5 per cent above the national average, not
just for a year but until a t least 1996-97 and perhaps
beyond. I doubt whether the recently released
unemployment figures will alter that forecast.
The fact is that during the last year 100000 jobs were
lost in Victoria, 36 000 jobs being shed from the state
public service alone. Some people have said that
45000 jobs were created.
Hon. R. H. Bowden - In the private sector!
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Hon. LICIA KOKOCINSKI - There were
100 000 other jobs lost in the private sector.

Mr Kennett seems to be on a crusade to keep
Victorians out of work.

Honourable members interjecting.
Hon. LICIA KOKOCINSKI -In fact, the
Treasurer and the Premier have acknowledged the
fact by saying that if people do not wish to hang
around they are more than happy for them to leave.
And they are leaving in droves! As has often been
quoted, they are leaving at the rate of 150 people per
day! Some expenditure, mostly federal funds, will be
used to upgrade Victoria's roads. The highway
between Melbourne and Brisbane will be the most
used highway in Australia and the traffic will be one
way -150 people per day going out of Victoria to
look for opportunities for themselves and their
families elsewhere!
Despite that exodus and despite high
unemployment and low consumption in the state,
capital spending remains low. For every dollar spent
on building new schools, a dollar has to be raised
from the closure of other schools. There is really no
new capital expenditure at all.
I would prefer more of the capital expenditure set
out in the statement to be spent in Melbourne West
Province. I direct to the attention of the Treasurer the
proposal to spend $1.5 million on the Boronia police
station.
An honourable member interjected.
Hon. LICIA KOKOCINSKI - Good for you!
However, Sunshine police station has been top of
the pops on the list of priorities for several years. In
fact, the plan to build a new police station in
Sunshine was reneged on by the government
following the 1992 election. One would not be too
cynical if one said there was obviously a greater
political need for a new police station at Boronia
than for a new police station somewhere in Sunshine.
I invite the Premier and the Treasurer, and even the
Minister for Police and Emergency Services, to
spend a night in the cells at Sunshine police station.
Hon. D. A. Nardella - They should all spend a
night there.
Hon. LICIA KOKOCINSKI - Perhaps they
ought to spend a night at the police station and
experience the conditions that staff have to work
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under. It is an appalling situation. I am tired of being
told by bureaucrats that the building of SWlShine
police station is a no. 1 priority when clearly it is not
a high priority.
Overall, the autumn economic statement offers
nothing for my constituents in Melbourne West
Province. None of the heavy weight of taxation is
being lifted. What else are my constituents getting?
They are getting only a promise that electricity, gas
and water tariffs will cost them more, that schools
will continue to be run down, that resources for their
children will be cut back at all stages of their
development, and that the social infrastructure that
we on this side of the house hold to be so very
important for the development of communities will
be completely watered down.
It is ironic that we have a government that has a
manic desire to increase unemployment to the
highest level possible, make itself famous and get
into the history books. I am not sure whether people
in the community will appreciate that but at least the
government will be in the Guinness Book of Records.

Hon. Louise Asher - You won't be famous in
the history books!
Hon. LICIA KOKOCINSKI - I agree with you,
Ms Asher. Some of us did not come here to be
famous. Perhaps you did!
Hon. Louise Asher - Really!
Hon. LICIA KOKOCINSKI - Really. I am sure
other people know how I feel. I did not come here to
be famous.
This statement gives Victorians no cause to hope for
a better future or for some kind of let-up in the
heavy-handed philosophy of the government.
I do, however, congratulate the government on the
fact that, in line with the other economic statements
and budgets it has produced since it was elected in
October 1992, it is at least consistent in its approach.
Hon. R. H. BOWDEN (South Eastern) - As
dawn broke on the morning of 3 October 1992, the
state of Victoria was in a deep financial crisis. The
'guilty party' had ruined the financial viability of the
state and the people of Victoria, recognising the
seriousness of that situation, elected the current
coalition government. The government immediately
set about the important task of rebuilding the
economy of Victoria.
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The autumn economic statement and Treasurer's
speech of 26 April are further evidence of the high
level of achievement of the government in a
relatively short period in an attempt to address the
dreadful financial state Victoria was in as recently as
October 1992. That dreadful situation is by no means
over.
The most important task and one of the key goals of
the government is to improve the economy of
Victoria, and that is being achieved. The citizens and
businesses of Victoria know they are now being
delivered quality, affordable services. They also
know that substantial ongoing cost reductions are
being realised to the benefit of the community.
There has been a fine effort by many people in many
sectors. Citizens and representatives of business and
government have worked in harmony on the
budgets and economic statements that the
government has put together to turn the state
around from the dreadful pOSition it inherited in
October 1992.
Victoria's competitiveness has improved
dramatically under the good, sound fiscal
management of the coalition government. Its track
record is unlike that of the previous government.
The previous state government set in place financial
policies that resulted in the lowering of the standard
of living in Victoria. Whether or not Labor realised it
at the time, it increased the debt and in relatively
few years dramatically lowered the standard of
living and worsened the fortunes of Victorian
citizens.
The coalition government set about reversing that
despicable trend, and has done so with great
success. The government's challenge was to improve
the economy, which it is doing with the better use of
resources. The Victorian government is rebuilding
the economy of Victoria, and there is no turning
back. If one reads the policies of the government,
one sees that they are clear and strong and provide a
predictable government framework so that people
can understand economic influences in the state and
the things that must be done.
The coalition government inherited a crisis and a
series of disasters from the previous government.
Any rational and fair-minded evaluation of what has
happened since October 1992 must result in the
government being given credit for the progress it
has made. It has rekindled hope and encouragement
and has started the long and difficult task of
undoing Labor's disasters. The coalition government
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has started to bring Victoria's economic performance
back to life.
That task started in October 1992 when the coalition
government came to office and took immediate
action. Last year the government aJUlounced that
over a two-year period major reductions, significant
productivity improvements and targeted
expenditure would take place. Because the
government did not take a shotgun approach, the
specific financial changes that had to be made are in
place. The government left untouched those things
tha t were not considered crucial but it got stuck into
the things it had to do. For instance, the savings in
1992-93 and the present financial results mean that
Victoria is on track to make ongoing savings of
$1.2 billion every year. The government is operating
this state for $1200 million less each year. That is a
terrific saving for taxpayers. The opposition does not
care about that.
The government has increased revenue by $950
million. The combination of targeted, sensible and
important cost savings and the increased revenue
means that the government is well and truly on
track to restore prosperity to Victoria. Reviving
Victoria and restoring prosperity is the
government's fundamental goal, and the
government is doing it.
That success has essentially been made up of many
different factors being carried out at the same time.
One of those factors is speeding up economic
reform. Economic reform started early in the life of
the government. It has continued and the pace has
now been increased. The government has
accelerated the necessary and long-overdue reforms
for state-owned enterprises. It has built up
confidence in the business community and across
the entire commercial sector in Victoria.
The government is deliberately attacking the
scourge of unemployment. Australia has massive
unemployment, and a lot of the blame can be laid at
the door of the former state government and its
federal socialist colleagues in Canberra. Victoria and
Australia have a mixed economy, and what is good
for business is good for everybody. Unless one has a
strong, viable and profitable business sector the tax
base to pay for the necessary social infrastructure
and capital works does not exist. It is sad to look
back at the tragic attacks made year after year by the
former state government and its socialist pals, the
current federal government.

691

The government is increasing the momentum of
economic reform. The Victorian government is
leading state economic and micro-economic reform
in Australia. The coalition government has set the
pattern for long overdue labour market reforms and
is doing so enthusiastically. It is deliberately
reducing the costs and burdens on business.
The cost of infrastructure services is falling so
workers compensation premiums will be lower, and
the WorkCover scheme has been fantastically
successful. The cost to employers of unfunded
liabilities has been reduced enormously. At
1 December 1992 the level of liability stood at
$2000 million - that is what the coalition
government inherited from the Labor Party - and
because of the tremendous work done by the
Minister for Local Government by 31 December 1993
it had been reduced to $192 million. That is a superb
government achievement.
The government is trying to lower the cost of
compliance with government regulations.
Rationalisation of local government is proceeding
apace, with the promise of tremendous savings to
the community. Funding for the Local Government
Board has been increased. Environmental
regulations are very important, and the government
is working with industry to ensure that it uses the
most efficient and cost-effective methods of
complying with environmental requirements and
regulations.
There is close cooperation between the state
government and the private sector. Victoria needs
sensible, viable investment and the government is
working not only to attract that investment but also
to retain it, because the government is greatly
concerned about the high level of unemployment.
Victoria must have a vigorous economy.
Through its approach to business and investment
the government is redressing the economic crimes
that the Guilty Party inflicted on Victoria during 10
miserable and unsuccessful years before the
coalition government took office. The Victorian
economy is on the mend, and I can give some
statistical proof of that.
According to the Treasurer's statement and
information provided by the Treasury, Victoria's
economic growth rate in 1993-94 will be positive for
the first time in a long time: it will be 3 per cent. A
comparison with past statistics shows that that is
very good. Consumer spending is expected to rise
by approximately 2.5 per cent in 1993-94 with a 3.5
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per cent positive indicator predicted for 1994-95.
This is based on private sector confidence in the
government's belief in Victoria's performance and
predictability. It is estimated that Victoria's
economic growth will reach the impressive figure of
3.3 per cent in 1994-95.
It is absolutely marvellous, considering the

out-of-control situation the coalition government
took over on 4 October 1992, that it has been able to
translate that into a projected 3.3 per cent economic
growth statistic for 1994-95. It can be described only
as wonderful.
Since 1991 when Labor was in office productivity
has improved by an authenticated 10 per cent per
employed person, a much higher rate than was
achieved in the past, although productivity in
Victoria is still lower than it is for some of our
overseas and interstate competitors. But export
growth during the seven months of the present
1993-94 year is a positive 12 per cent, and Victoria's
exports to Asian markets have increased by 54 per
cent. That is fantastic.
Victoria is leading Australia's export growth and
must maintain the pressure to remain competitive.
The unemployment level of 11 per cent is still of
major concern and this government is constantly
working to attract jobs, keep them and improve
investment to reduce that unemployment rate.
An extremely important statistic contained in the
Treasurer's speech is that Victoria has 37 per cent of
Australia's research and development effort. The
government has accelerated reform of state-owned
enterprises for greater efficiency, more consumer
choice and reduction in the state debt. The
accelerated reform of state-owned enterprises will
further help transform the Victorian economy so it
will once again be strong, vigorous, viable and
a ttractive for investment and jobs.

According to the Bureau of Industry Economics the
influence of state-owned enterprise on
manufacturing costs varies between 10 to 25 per cent
of the total of those costs. Therefore as the
government drives those state-owned enterprise
costs down it is improving the economic viability
and the competitiveness of Victorian industries. That
is extremely important.
The government reforms have the potential to make
a positive contribution to and to increase the gross
domestic preduct of this entire nation by an
expected figure of somewhere between 1.5 per cent
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and 2.5 per cent. That is absolutely necessary.
Victoria must remain competitive both as a state and
as an economy. It will do so.
The establishment of the Office of the
Regulator-General will be an extremely important
and constructive move in reforming state-owned
enterprises because the use of that office will greatly
assist in enhancing competitiveness of Victorian
industries by regulating the electricity, gas and
water deregulation program.
The major state-owned enterprise reforms include
many changes to the electricity industry, water
industry and many others. The government has
established a long-overdue scenario in this state of
government and business working together to
reconstruct the economy and cooperate so that
notable economic reforms can be achieved. Among
those reforms is the practice of contracting out of
jobs and tasks that were previously and inefficiently
performed by many state-owned enterprises and
local government arrangements.
The government is trying to attract new investment
and will do so. The government privatisation of the
Melbourne Airport at Tullamarine is important
because it again sends a signal that the private
enterprise sector of our economy is important.
Recently the government announced that major
sporting events will come to Victoria. There will be
an expansion of the National Tennis Centre and the
grand prix will be staged here from 1996 onwards.

Honourable members interjecting.
Hon. R. H. BOWDEN - The staging of Sunset
Boulevard will further enhance and diversify
economic activity in this state. On the subject of
tourism, the government is providing an extra
$4.5 million this year to Tourism Victoria for
overseas marketing of the marvellous attractions
offered by this state to overseas tourists. Similar
amounts are being offered for the domestic
marketing of tourism.
On many fronts this government, which is

perfOrming for all Victorians, is doing a good job. It
is committed to helping the infrastructure. The
state-funded component of the fixed capital
expenditure portion of the budget will increase in
line with Victoria's gross state product. That is
extremely important, because no longer will we be
relying on additions to state debt to fund
infrastructure projects.
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One of the most important things of all in the
economic statement is the emerging current account
surplus - it is a surplus rather than the repetitive
deficits that Victorians became familiar with under
this government's predecessor.
The revenue from the Better Roads levy is being
applied across the state with great success and
recognition. The gaming revenue that will flow
through the Community Support Fund from gaming
revenue will be properly applied and assist the
Agenda 21 program. The government has a program
of asset sales which will further help the
infrastructure financing required by the state.
This state will no longer rely on debt for essential
capital works. This goverrunent's predecessors
developed a Bankcard mentality or if you want it,
borrow more money.
The economic statement will provide a continuation
of the economically responSible approach of not
relying on debt but budgeting in a sensible and
affordable way. The goverrunent is deliberately
stimulating and encouraging the private sector. Its
goal is long-term jobs.
I turn to some specifics about funding. In
infrastructure commitments alone this statement
allocates $176.4 million for education. There are new
schools, new TAFE colleges, extra requirements and
allocations for - Hon. K. M. Smith interjected.
Hon. R. H. BOWDEN - The Cranbourne and
Rosebud TAFE colleges. Of the $176.4 million
allocated to education, the TAFE and school sectors
are doing very well indeed.
Hon. K. M. Smith interjected.
Hon. R. H. BOWDEN - And the Somerville
West Primary School, as Mr Smith pointed out.
I turn now to health and community services. This
statement allocates $70.1 million to health and
community services spread among case-mix
funding, upgrading facilities for acute-care patients,
juvenile justice centres and psychiatric services. All
are worthy things in the health and community
services area.
Despite the federal government's extremely bad
treatment of Victoria, the statement allocates
$559.6 million for roads. Within that figure an
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amount of $152 million is allocated to rural arterial
roads. What is good for the country is good for the
state. The rural electorates of this state support the
city in many ways. If the government can improve
the rural arterial roads and generously fund them,
that is terrific. The $152 million allocated for rural
arterial roads is to be admired because it is an
extremely good investment.
Metropolitan roads have not been overlooked. An
amount of $91.9 million dollars is allocated for
metropolitan roads to further assist the economy.
Some $51.1 million is allocated to the Public
Transport Commission. That will assist rural
electorates through the standardisation of the
western grain lines and $13.8 million of that figure is
allocated to further improving the productivity of
our tram system through the installation of
driver-only trams and equipment. This budget is a
consolidation budget.
Sitting suspended 1.00 p.m. until 2.03 p.m.
Hon. R. H. BOWDEN - Before the suspension of
the sitting I painted a picture of the success the
government has had in its difficult task of
improving Victoria's economy, which was left in a
shambles by the previous government. A good
illustration of the progress that has been made is the
consolidation of budget reforms. The 1993-94 budget
had a current account deficit of $1508 million and an
estimated overall budget deficit of $3700 million.
Those statistics are now in line with current statistics
from the Australian Bureau of Statistics and the
adjusted total deficit is now assessed at
$3679 million. The latest information, outlined in the
Treasurer's speech of April 1994, is that the current
account deficit and the total budget deficit are
estimated to be only $1106 million and $1213 million
respectively. That illustrates the dramatic
improvement in Victoria's financial situation and the
great progress that has been made.
I turn to the topiC of regional development. The
minister responsible for the portfolio, who is in the
chamber, presides over the Regional Development
Committee, which is doing excellent work across the
state. During the debate Mr Best gave good insight
into the work of the committee. Recently the
committee visited South Eastern Province, and as
usual the visit was very valuable and greatly
appreciated by potential investors and major
operators of local industry and organisations. I look
forward to the months ahead, and I feel that some of
the specific projects and programs that were
discussed and brought to our attention during the
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visit last month will result in fruitful economic
activity in the province.
Mr Power, who is not in the chamber, asked
questions about the Regional Development
Committee. In the event that he will read Hansard I
inform honourable members that at the end of each
regional visit key people talk to members of the
committee and are invited to come to Parliament
House to meet the minister, the committee and
senior public servants connected with the
committee. Constructive discussions take place
between the minister, the chairman and members of
the committee and the public servants, who do a fine
job of supporting the committee; the visitors are
given information about how the projects can be
initiated, examples of worthy opportunities for
enhancing the economic activity of regions are
flagged and the minister is made aware of the
various circumstances. In the 12 months or so that I
have been a member of the committee I have heard
of no dissatisfaction: to the contrary, the committee
has received a high degree of cooperation and
enthusiastic support. The committee deserves a
great deal of credit, as does the minister, for
initiating that important benefit for the people of
Victoria and for giving investors the chance to bring
their focused views to his attention. The committee
is working extremely well.

The projects that will be examined sympathetically
and constructively in the months ahead will produce
good things for South Eastern Province. It is worth
noting that the Treasurer's statement of 26 April
outlines the need to understand that, although we
have made progress in assisting the reformation and
restoration of Victoria's prosperity and are a long
way down the track, we have a long way to go. The
state's debt as a percentage of gross state product is
estimated to be 19.2 per cent in 1994-95, and with the
moves foreshadowed and the fiscal programs in
place that figure will fall to 17 per cent by 1997-98.
The Treasurer's speech predicts that interest
payments paid as a percentage of revenue or grants
will fall from 17.4 per cent to an estimated
15.8 per cent in 1997-98.
The government has made a major investment in
health. The introduction of case-mix funding in
hospitals has led to a 7 per cent increase in the
number of patients treated in the five-month period
ended 30 November 1993. A dramatic statistic in the
Treasurer's announcement is that the number of
people on the waiting list for urgent treatment has
gone down by 70 per cent, which is a wonderful
achievement. There have been many improvements
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in education and especially public transport. The
economic statement points out that there has been a
20 per cent increase in passenger boardings
per employee and a 24 per cent increase in revenue
per employee, while the productivity of the freight
section has risen by 40 per cent as expressed in
revenue percentages.
There is no place for complacency. We are making
great strides but Victoria's public debt as a
proportion of gross state product is 31.1 per cent,
which is high when compared with that in New
South Wales of 15.9 per cent and in Queensland of
6.4 per cent. We still have a long way to go. The state
debt is too high. We inherited the debt and we are
making great efforts to ensure that it is reduced.
The government's performance is excellent. The
level of confidence in the private sector and in the
investment community is increaSing. People
understand that they have a bUSiness-friendly
government that is determined to reduce
unemployment and overcome the problems it
inherited from a wasteful Labor socialist
government that frittered away the assets of the
state. The government is about encouraging the
private sector and the business community as well
as establishing long-term viable jobs.
The autumn economic statement is consistent with
the progress that the government has made to date.
It gives the people of Victoria an understanding that
the government is serious about reviving the
economy so that Victoria can be a strong, viable
successful state that can play its part in this great
nation.
I have a great deal of pleasure supporting the
autumn economic statement. It is a fine document
indeed!
Hon. D. A. NARDELLA (Melbourne North) The only thing I can say about the autumn economic
statement, which was made in the Legislative
Assembly by the Treasurer, is that it shows the
budget is bad and is getting worse. It is about
putting the unemployed, working people, students,
families, injured workers and sick people into a
much worse position. One cannot run away from the
facts that were outlined earlier by opposition
members. They put plainly before the house the fact
that the budget will not assist those groups of
people. The autumn economic statement is fairy
floss around a stick, which represents the economy,
that is getting thinner and thinner! It does nothing to
boost the community's confidence -certainly not in

AUTUMN ECONOMIC STATEMENT
Thursday, 19 May 1994

COUNCIL

my community - and it does not boost confidence
in the private sector. The business sector is critical of
the changes that have been made and the low
growth rates. It is critical of the policies the
government has put in place. It has not boosted the
confidence of any of the groups I have mentioned.
The $100 home tax has been retained even though
we have a sustainable current account surplus. The
inequitable home tax has been retained and it is
hurting the people.
Hon. R. A. Best - We will all be glad when it is
gone!
Hon. D. A. NARDELLA - It has been
acknowledged in the statement that unemployment
will remain high. We have one of the highest
unemployment rates in Australia, which is due to
the government's policies. It is not due to Labor
Party policies because it is not in government. It
does not make these policies; it is due to the policies
being implemented by the government.
It is disgraceful that we have an unemployment rate
of 11.1 per cent, which is not assisted by the budget
in any way, shape or form. This situation
undermines the good work and the positive poliCies
that the federal government is putting in place. If the
government worked with the federal government,
and had those types of policies, we would all be in a
better position.
I shall now touch on a number of disgraceful issues.
People no longer trust the ambulance service. That is
not just my opinion but the opinion of many people
who have seen the problems escalating. Families
have been placed in difficult situations because of
the cuts made by the government. It is not the fault
of ambulance workers or the Ambulance Employees
Association of Victoria that the ambulance service is
going downhill - although the government wants
to blame it for the ills of its policy.
Hon. R. I. Knowles - No, we blame the former
government!
Hon. D. A. NARDELLA - It is not the fault of
the former government, although the coroner found
that the former government should have put on 100
more ambulance officers to bring the service up to
scratch. However, this situation is not the fault of the
former government. It is not the fault of the families
who are grieving for their loved ones, and it is not
the fault of the opposition spokesman on health in
another place, Mr Thwaites. He is not putting the
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policies in place that are causing these events to
occur. The fault must be sheeted home to the
Kennett government. The responsibility also lies
with the Minister for Health because she runs the
ambulance service. She is responsible for the cut
backs in that area and for the hurt that is occurring
in the community.
The ambulance service is bad and it is getting worse.
It is a disgrace that Victoria is in a situation where it

does not trust its ambulance service any more
because it has become unreliable. As I said earlier,
the former government was told by the coroner that
it should employ 100 extra ambulance officers.
The government not only did not put on an extra 100
ambulance officers; it made sure that there were 100
fewer ambulance officers. Victoria is 200 ambulance
officers below the recommendation made by the
coroner and clearly it will not be able to deal with
peak situations. This is the policy of the government,
and one may ask: how is that affecting the staff
within the service? It is clear that the staff are
hardworking, highly proficient, highly skilled - Hon. B. E. Davidson - Dedicated!
Hon. D. A. NARDELLA - Extremely dedicated,
and one would have to be in that pOSition, however
staff morale is at an absolute rock bottom! Staff
morale is causing good ambulance officers to pick
up the package offered to them because they see no
way out of the situation. It has caused a number of
ambulance officers to resign publicly from the
service, which has made the system unworkable.
This is not good enough for my constituents or for
the families of Victoria that need that service, and it
is not good enough having a government that is not
responsible for its actions. I ask: what is the
government doing to fix up the situation? Will it
provide more ambulance services? Will it increase
the number of ambulance officers on the road? Will
it stop attacking the unions and start working
through the issues in a cooperative way? I say, no!
The government can spend $60 000 on an
advertising campaign saying that things are getting
better. How ridiculous! There are families in Victoria
that are grieving; services vital to the community are
being allowed to run down and the government
chooses to spend $60 000 on a woeful media
campaign that is telling absolute untruths. It is
deceiving Victorians into believing the myth that
ambulance services are running efficiently, and it is
an absolute disgrace. It is disgraceful that life and
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death situations are being fixed up through an
advertising campaign.
One may ask what else has happened. While vital
community services are being reduced, the offices of
the Premier and the Treasurer have been
refurbished. Instead of providing the best
equipment to enable the ambulance officers to
perfonn their duties, the government has chosen to
spend $250 000 on the offices, and that is shameful.
That will not solve social and community problems,
but it appears that the government has other
priorities.
The government has not been fair dinkum about
solving the problems being faced by the public. If it
was it would immediately increase the number of
ambulances, taking peak demands into account. It
would implement the recommendations of the
Coroners Court to increase the number of
ambulance officers by 100 and would not leave the
service 200 officers down, as is now the case. The
government should immediately provide quality
services to the Victorian community.
I shall look at a number of other aspects of the
budget that I find disturbing. A matter that has been
raised in the house in the past has still not been dealt
with adequately by the government, and I shall use
it as an example of the types of policies and regard
that the government has for community services. It
concerns the Grey Sisters in the eastern suburbs.
This service last year lost $45 000 in funding from
the government.
Hon. Licia Kokocinski - Is that all? That's
peanuts!
Hon. D. A. NARDELLA - The government has
made it harder for the Grey Sisters to provide
important services to the people of Victoria. To
whom do the Grey Sisters provide this much-needed
service? This vital community service is provided to
mothers who are finding it hard to cope. The
assistance subsequently helps families and children
who have placed their mothers in a difficult
position. The Grey Sisters provide mothers with a bit
of breathing space at a difficult time. The support
means that the families do not break down, and
there is not then a need to intervene in a more
expensive way.
Because of the government's cutbacks the Grey
Sisters have been forced to fundraise. The
government should be looking after this service,
which looks after Victorian families, but
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unfortunately it is not a priority with the
government. The government is not about providing
services to the community; it is about making it hard
for families who are in a difficult situation. It is dear
that the real priority of the government is to spend
$9.2 million on new offices for the Premier and the
Treasurer instead of providing recurrent funding for
the Grey Sisters. It is about providing $5 million for
court challenges to prevent state workers from
moving to federal awards because the former award
system has been abolished and the legislation that
has been put in place by the government is not
working.
The government is not about helping families in
their time of need and crisis. The budget and other
actions by the government indicate its real attitude
to looking after the disadvantaged in our society.
One has only to look at the office of the Public
Advocate: I am talking about one of the most
important initiative programs that was put in place
in a bipartisan manner in the mid-1980s when the
office was set up to look after people who could not
look after themselves, and it took an advocacy role
on their behalf.
Debate interrupted pursuant to sessional orders.

QUESTIONS WITHOUT NOTICE
Tertiary Education (Amendment) Bill
Hon. C. J. HOGG (Melbourne North) - The
Chainnan of the Victorian Vice-Chancellors
Committee, Professor Michael Osborne, has
described the Tertiary Education (Amendment) Bill
in these terms:
It is a petty, demeaning piece of legislation, the main
effect of which will be the impoverishment of the
quality of tertiary education in Victoria.

What steps has the Minister for Tertiary Education
and Training taken to allay the concerns expressed
by all vice-chancellors, the arts community and the
majority of academic staff and students?
Hon. HADDON STOREY (Minister for Tertiary
Education and Training) - I thank the honourable
member for raising this issue because it gives me the
opportunity to explain what stage the government
has reached with the legislation. I have noted
Professor Osborne's fine turn of phrase. I do not
want to engage in discussion about the merits of the
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bill at this stage because there will be plenty of
opportunity for that when it comes on for debate.

the legal advice sought by the Office of Local
Government on the validity of those contracts.

When the bill was introduced I said that there would
be consultation with the vice-chancellors on any
issues arising from the bill and that the government
would appreciate their input. I have had a meeting
with the vice-chancellors and, more recently, a
meeting with Professor Osborne and Professor
Pennington, at which there was substantial
discussion about the bill. The matters they have
raised are being considered.

The Office of Local Government has also received
legal advice that it is possible for the government to
introduce legislation to alter retrospectively
contracts which do not comply with the new
requirements relating to senior officer contracts. I
am yet to make a decision on that recommendation.

Local government employment contracts

Hon. R. M. HAllAM - I am happy to do that.
The report concludes that the subject of senior
officer contracts be kept under review, and I agree
with that recommendation. This has been an
unfortunate episode in local government
administration. I truly regret the extent to which the
actions of a few have undermined the credibility of
an entire industry that has otherwise acted
responsibly.

Hon. P. R. HAll (Gippsland) - Will the
Minister for Local Government inform the house of
the outcome of the investigation by the Office of
Local Government into senior staff employment
contracts and appointments in Victorian
municipalities?
Hon. R. M. HAlLAM (Minister for Local
Government) - The house will be aware that on
28 December 1993 I gave a direction to the Office of
Local Government to investigate reports of alleged
irregular practices in the placement of municipal
staff on employment contracts. I said then that I had
not taken the decision lightly but that the allegations
by a number of individual councillors, ratepayers
and, in one case, a trade union were serious.
The house will be aware that legislation was passed
by the Parliament that fundamentally altered the
conditions under which senior council officers were
to be employed. Unfortunately the actions of some
councils named in the report were clearly designed
to flout the contract legislation passed by
Parliament. The report found that in relation to the
majority of the councils investigated the contracts
were entered into before the legislation came into
effect, but the timing of those contracts reflects
adversely on the councils concerned.
I am especially concerned by the actions of one
council in particular. The City of Waverley signed
18 senior staff members on lifetime contracts on the
eve of the legislation coming into effect. The
investigation found that some of the City of
Waverley contracts were designed to last up to
32 years, with the majority being for between 10 and
25 years. Perhaps of most concern is the finding that
the council subsequently misled ratepayers about
the nature of the contracts. The report recommends
that the City of Waverley be invited to advise me as
minister of the action it proposes to take in light of

Hon. T. C. Theophanous - I hope you consult
the opposition.

Tertiary Education (Amendment) Bill
Hon. C. J. HOGG (Melbourne North) - In view
of his previous answer, will the Minister for Tertiary
Education and Training let the Tertiary Education
(Amendment) Bill lie over to allow further
consultation to take place and any amendments to
be thoroughly and properly considered?
Hon. HADDON STOREY (Minister for Tertiary
Education and Training) - I am sorry I did not pick
up that issue. If it had been part of Mrs Hogg's
original question, I would have given her an answer.
Discussions are being held. As I said, as a result of
my meetings with the vice-chancellors and other
representations that have been received, at this stage
it is not intended to defer consideration of the bill.
I point out that universities need to know what the
situation will be next year well in advance of the end
of this year. Deferring the passage of the bill until
the next Sitting may create administrative difficulties
for the universities next year. That is the advice I
have received.
Hon. T. C. Theophanous - What do they want?
Hon. HAD DON STOREY - The universities
would like certainty. For that reason the current
intention is that the matter be proceeded with. I will
be pleased to discuss the bill at length with the
honourable member when it is before the house.
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Sandbelt open space project
Hon. ANDREW BRIDESON (Waverley) - Will
the Minister for Conservation and Environment
advise the house of progress on the creation of a new
public open space in one of Melbourne's best areas,
the south-eastern suburbs?
Hon. M. A. BIRRELL (Minister for Conservation
and Environment) - I am pleased to advise the
house that work has at long last commenced on the
creation of a new regional park in Melbourne's
south-eastern suburbs, to be located in Warrigal
Road in Moorabbin.
The ID-hectare site is the first stage of the sandbelt
open space project. It will eventually grow into a
ISO-hectare regional park, eclipsing Braeside Park,
with its 130 hectares, and Jells Park, with its
127 hectares.
This important metropolitan open space has been
promised for as long as anyone who has resided in
the area can remember. I am delighted that the
government is able to fulfil those expectations. The
sandbelt open space project will stretch from
Moorabbin through a series of parklands to
Springvale, creating a unique parkland link in
Melbourne's south-east.
The new parkland in Melbourne's sandbelt area is
much needed and long overdue. Our aim is to open
up more of Melbourne's parkland to the public over
the next three years, and the sandbelt open space
project is park of that plan.
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development plan, which followed an extensive
period of public consultation and which enjoys wide
support. I am delighted that development of the
park can commence and that the local community
has been asked to name the park and put in creative
ideas for it.
I welcome the fact that the local people now have
somewhere to go in an area that has been blighted
by tips. They will now be able to enjoy their public
parkland.

Rural unemployment
Hon. PAT POWER Gika Jika) - I refer the
Minister for Regional Development to figures
released by the federal Department of Employment,
Education and Training which shows that
unemployment in regional areas is alarmingly high
and riSing. Given that the changed program for local
government will add to regional unemployment
levels, can the minister advise of any program he
has developed or implemented which will positively
affect unemployment in areas such as Bairnsdale,
where it is almost 21 per cent, Moe, where it is
25 per cent, Morwell, where it is 19.6 per cent, and
Korumburra, where it is more than 16 per cent?
Hon. R. M. HALLAM (Minister for Regional
Development) - I am happy to respond to the
figures Mr Power has quoted to me, but I add a
word of caution about his reliance on Department of
Employment, Education and Training (DEET)
figures.
Hon. B. T. Pullen - You query the figures!

Residents in the Springvale, Oakleigh and
Moorabbin areas have become accustomed to open
space being used for rubbish tips rather than
parkland, but that now will change. The initial part
of the Warrigal Road project will fea ture a
playground, a barbecue and picnic area and,
pOSSibly, a tea house. That will provide excellent
opportunities for family visits and passive
recreation. As part of the broader sandbelt project,
the open space areas will eventually be linked by
walking, cycling and horse-riding paths.
Instead of sitting on our hands and issuing more
reports like our predecessor did, we have created the
beginnings of this long-awaited park. For the first
time in more than 20 years the vision for new local
parkland is becoming a reality.
Last week I had the pleasure of visiting the site of
the new park to release the sand belt open space

Hon. R. M. HALLAM - I make the point that
DE ET itself is at pains to point out that it relies on
informed estimates. I have seen the same document
from which Mr Power quotes and I make the point
that like other sources, including the Australian
Bureau of Statistics, the DEET figures show that
unemployment trends are uneven across the state. I
recognise the figures show Moe as recording an
increase in unemployment from 15.7 to 24.9 per cent,
but I make the point that for the same period the
figures show that Bright recorded a fall from 11.2 to
4.1 per cent. I am not sure that the figures can be
relied upon in those circumstances.

Honourable members interjecting.
Hon. R. M. HALLAM - I make the point simply
to draw attention to the fact that if, as Mr Power is
inviting me to do, we take cognisance of one

QUESTIONS WITHOUT NOTICE
Thursday. 19 May 1994

699

COUNCIL

particular figure in isolation we may well get an
unfair impression of the general market.
Hon. B. T. Pull en - What is your figure?
Hon. R. M. HALLAM - The level of
unemployment in this state is unacceptably high
and I make that point in any environment. I
certainly have made it to our federal counterparts
who must accept a significant proportion of the
responsibility. In terms of the policy direction that
the state can take - Hon. Pat Power - Not policy direction - the
programs that you have developed!
Hon. R. M. HALLAM - Hang on, I listened to
your question; I ask you to listen to the answer. In
terms of the policy direction taken by the state
government, I have gone to some lengths to outline
the document which we unveiled in October last
year designed specifically to address that. I do not
intend to take the house through that again, but in
addition, and after having carefully checked with
each of the agencies and companies involved, I have
prepared a document that lists companies by
location, the nature of the direct benefit provided to
them through my department, and the estimate of
employment generated as a direct result of
government assistance. I make the point - -

Hon. B. T. Pullen - Give us one!
Hon. R. M. HALLAM - Keech Castings in
Bendigo.
Hon. Pat Power - No, Baimsdale, Moe,
Morwell-Hon. R. M. HALLAM - Keech Castings in
Bendigo-Hon. D. R. White - You are in a different part of
Victoria. You're in Gippsland. You're lost!
Hon. R. M. HALLAM - I will provide the
honourable member with the ID-page list involving
hundreds of jobs which we understand is at least in
part a direct result of the govenunent's involvement
in encouraging regional development programs.

Australian Teachers of Media awards
Hon. G. H. COX (Nunawading) - Can the
Minister for the Arts advise the house on this year's
Australian Teachers of Media awards and the
developments in recognising excellence in education
through film?
Hon. HAD DON STOREY (Minister for the
Arts) - The Australian Teachers of Media (ATOM)
awards are the only awards of their kind - -

Hon. Pat Power - Can you name one program?

Honourable members interjecting.
Hon. R. M. HALLAM - I make the point that I,
as Minister for Regional Development, do not claim
that anyone policy direction is responsible for an
outcome. I am also not able to say where direct
investment that has taken place has led to a
particular outcome.

Honourable members interjecting.
Hon. R. M. HALLAM - I can say that in many
cases there have been encouraging results and
outcomes as a result of the government's policies. I
do not intend to take the house through it but I will
take the question on notice - Hon. D. R. White - After all this he is taking it
on notice!
Hon. R. M. HALLAM - The reason why I have
done that, Mr White, is that the document runs to
10 pages and includes some Significant outcomes in
regional Victoria which I am proud to have placed
on the record.

The PRESIDENT - Order! Mr Hallam, your
colleague is trying to answer a question and you are
talking across the chamber. As it takes two to tango,
I also ask Mr White to remain silent.
Hon. HADDON STOREY - Thank you for your
protection, Mr President. The answer is actually
about film, not dance.
The ATOM awards deserve the full support of
honourable members because they are the only
awards of their kind in Australia that recognise
quality productions and valuable resources for use
in wide-ranging courses of study throughout the
education system. The awards presentation evening
is designed as a major annual event providing
opportunities for filmmakers, educators and
members of the film and television industry to
gather together to recognise and celebrate the
creative achievements of film, video and multimedia
makers.
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The Australian Teachers of Media organisation is
well known among educators as it provides quality
professional development programs, an outstanding
journal and study guide material. However in the
publiC arena and business-industry sectors it is the
ATOM awards for which the organisation is better
known.
This year saw another successful award presentation
with two significant events. It was the first year of
the Gold ATOM award, which is sponsored by Film
Victoria and recognises and acknowledges an
award-winning production for its outstanding
achievement and highlights importance of
production in the broad educational context. The
winning entry was an episode of GP called
'Exposed' which appeared on ABC television. The
award also marks the ongoing commitment of Film
Victoria and the government to promoting
excellence.
There was also an inaugural award for excellence in
multi-media productions, involving the creation of
images through the meeting or divergence of film,
video, photography and computer technology. That
is the sort of production that is possible in the world
today. That award was won by a multi-media
presentation called 'Investigating Lake Iluka', which
was a production by the University of Wollongong.
The successful entries are being screened at the State
Film Centre of Victoria and honourable members
should attend to see how well the productions are
done and how useful they are in educational fields. I
congratulate the Australian Teachers of Media
organisation for the work it has done and hope
honourable members will recognise excellence when
they see these presentations.
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extract from Hansard. The facts were clearly
explained to the house at the time and, as revealed
in the documents referred to by Mr White, there was
an agreement under which Mr Dugan was removed
from his pOSition and he did receive a payment of
$40000.
That payment represented more or less what he
would have received during the balance of his term.
He was replaced by a part-time chairman who
received $3000 for that period of service, so that the
net cost to the government was about $3000. That
brought to an end the controversy that surrounded
the former Chairman of the Victorian Gaming
Commission since well before the election in
October 1992. Since then the commission has been
able to proceed with its task of ensuring that Victoria
has an effective, well-recognised and crime-free
gaming industry.
My answer is that everything was explained at the
time and the papers to which Mr White referred are
consistent with that explanation.

Pedestrian crossings
Hon. G. B. ASHMAN (Boronia) - Will the
Minister for Roads and Ports advise the house of
trials being undertaken to improve pedestrian safety
on crossings on major arterial roads?
Hon. W. R. BAXTER (Minister for Roads and
Ports) - Mr Ashman has taken a keen interest in
road safety matters and pedestrian crossings in
particular. He directed my attention to the
frustration motorists often experience when they are
halted by a red light at a pedestrian crossing when
there is no pedestrian anywhere in sight. That sense
of frustration is well understood.

Victorian Gaming Commission
Hon. D. R. WHITE (Doutta Galla) - The
Minister for Gaming informed the house in 1992 that
it was the intention of the government to sack the
then Chairman of the Victorian Gaming
Commission, Mr Darcy Dugan. It is now clear that
that did not happen and that Mr Dugan in fact
received $40 000. How can the minister reconcile his
statement in the house with the payment of $40000
to Mr Dugan, and is it the government's intention
now to do the same thing with Mr Chung?
Hon. HAD DON STOREY (Minister for
Gaming) - I do not recall ever saying to the house
that the government intended to sack Mr Dugan. I
notice that Mr White did not actually quote any

VicRoads is triaIling two types of more sophisticated
signals than the standard type we are accustomed
to. The first is not new to Australia, it has been used
in Perth for 15 years and in New South Wales since
1985. It has a yellow flashing stage that follows the
red stage and enables motorists to move forward if
no pedestrians remain on the crossing. It is
estimated that the pedestrian light controlled
crossings, known as pelican crossings, will reduce
vehicle delays by up to 50 per cent.
The other type of crossing, which is rather more
high-tech, is known as puffin - pedestrian
user-friendly intelligent. It involves the use of
infra-red or microwave devices that are able to sense
the presence of pedestrians. That can have three
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advantages. If the pedestrian or group of pedestrians
are fairly agile and cross the street quickly, the
sensors detect that no-one is on the crossing and
commence the signal change back to green.
Conversely, if the pedestrian is less than agile,
perhaps elderly or incapacitated, and takes a longer
time than the normal red light sequence, the sensors
will keep the signal on red until the pedestrian clears
the roadway.
The third advantage of this technology is that it
enables so-called bogus calls to be dealt with
quickly. They occur when children or others press
the light signal button as they pass by but have no
intention of crossing the road. I am sure all motorists
have experienced that frustration. The device
quickly senses that no-one is attempting to cross the
road and changes the signal back to green.
Both systems are being trialled. The pelican crossing
is operating at two sites in Whitehorse Road,
Balwyn, near Yerrin Street and Brenbeal Street, and
the puffin crossing is operating in Centre Road,
Bentleigh, near Loranne Street. I look forward to the
trials. I believe they will be successful and will lead
to an interesting advance in pedestrian safety in
Victoria.

National parks
Hon. B. T. PULLEN (Melbourne) - I direct a
question to the Minister for Conservation and
Environment. Is the government developing
proposals for corporatisation of our national parks
with rangers being given revenue targets and
instructed to explore ways to raise money and
attract sponsorship, which could lead to companies
such as McDonald's and Coca Cola being involved
in Victorian national parks?
Hon. M. A. BIRRELL (Minister for Conservation
and Environment) - The question is are we
planning to corporatise our national parks. The
answer is no.

Aged care services
Hon. B. W. BISHOP (North Western) - Will the
Minister for Aged Care advise the house of any
recent progress in the development of multipurpose
services in Victoria?
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which agreement has been reached with the
commonwealth government. Before the agreement
had been reached on the three sites I said I was
disappointed that the commonwealth government
had not allocated five sites for Victoria, which would
have been consistent with what the state might have
expected. Following representations and further
discussions the federal government has agreed to
fund five pilot sites in Victoria. That enables us to
select a pilot site in each of the two regions that
currently do not have them, Loddon-Campaspe and
the Grampians.
When the site on the Mallee tract multipurpose area,
in which Mr Bishop is specifically interested, was
being developed planning was not so advanced and
a number of providers in that service area were
apprehensive about what might be involved in
becoming part of a multipurpose service. Mr Bishop
led a deputation to me earlier this week from the
Victorian Bush Nursing Association, which has a
number of members from within the proposed
Mallee tract multipurpose service area. As a result of
those discussions the association is prepared to
further explore the opportunity of establishing a
multipurpose service in the Mallee tract, which I
would be keen to bring to fruition because it would
provide a more comprehensive service for the
residents in that area.
The Mallee tract proposal also has the attraction of
picking up a number of providers from a wide area,
whereas the other pilot projects are based
predominantly on one centre with extension services
to various districts.
I am keen to get it established as a pilot project
because I am convinced the multipurpose service
concept has the prospect of meeting the needs of
rural people much better than we do at this time.
The fact we are able to attract support from the
commonwealth government, as well as state and
local government funding, makes it an eXdting
prospect. I know Mr Bishop is committed to the
multipurpose service in the Mallee tract and I look
forward to working with him, his colleagues and
providers in that area to get it established as a pilot
program. It is hoped to have it established by
1 March next year.

AUTUMN ECONOMIC STATEMENT
Hon. R. I. KNOWLES (Minister for Aged
Care) - I had the pleasure last Thursday night of
launching the multi-purpose service in Corryong,
which is one of three pilot services in Victoria about

Debate resumed.
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Hon. D. A. NARDELLA (Melbourne North) - I
referred earlier to the Office of the Public Advocate,
which was established in 1987. Its funding was cut
in previous budgets and it is already having
difficulties in servicing its clients, but the recent cuts
in its budget have made its task even harder.
The real agenda has been exposed by the former
President of the Guardianship and Administration
Board, Mr Tony Lawson, who recently resigned
from his position and detailed the reasons for his
resignation in a report in the Sunday Age of 15 May.
He said he did not believe the government's motives
for the review and that further cuts were imminent,
which would disadvantage people with disabilities
even further.
They are not my words, but the words of Mr Tony
Lawson, who has steered the board through difficult
times since 1987. They are serious charges and
obviously Mr Lawson has not taken this action
lightly. No-one can say that a review of services
should not occur because governments need to
review services regularly so they are best suited to
the needs of their clients and the community.
However, the real motives of the review conducted
by the government should be examined. Mr Lawson
believed the review was not designed to assess the
service but to cut the program to the disadvantaged
community. Knowing the history of this
government, I agree with him.
Hon. Louise Asher - It is a load of nonsense.
Hon. D. A. NARDELLA - It is not a load of
nonsense. Mr Lawson is a person of stature. He has
steered the service through its infancy and has not
taken this action lightly. He is not afraid of a general
review of his office, as I would not be afraid in
similar circumstances, but the action taken by the
government is based on the desire to chop services.
The government has cut services to rural
communities, which are fast becoming second-class
citizens. They are like the members of the National
Party, becoming more marginalised day by day, but
that is adding to the misery in rural Victoria.
North-eastern Victoria recently suffered the worst
floods in generations. The livelihoods of many small
businesses and families were disrupted. The
devastation in Benalla and Wangaratta occurred
overnight, but it has had long-term effects. The
government has still not compensated those people.
It is distributing only charitable amounts of money.
It has no intention of compensating people who
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have lost their businesses or their homes. Genuine,
hard-working people have been neglected and
disregarded.
Compare that with the help that people affected by
the terrible bush fires in New South Wales received.
In New South Wales the National Party is part of the
coalition. It has a voice in the government and
represents its constituency. That is not what
happens in Victoria. Victorian National Party
members do not represent their constituencies they are too important for that. They have white cars
and ministerial posts but do not look after their
constituents in times of desperate need.
A couple of days ago the Deputy Premier visited the
areas affected by the floods last year. Many people
are still hurting, but the government has taken no
action or provided any extra funds to assist those
people. It is a fact that the National Party, as a
partner in the coalition, is in the front line of
destroying a number of rural communities.
Hon. T. C. Theophanous - It used to be called
the Country Party, but it gave that up.
Hon. D. A. NARDELLA - They are no more the
country party than the Liberal Party. Many members
of the National Party are attacking the state
government. Even some of the ordinary rank and
file members are saying that the Kennett
government should be blamed and is to blame for
not looking after the interests of rural people. A
number of other people, not just ordinary rank and
file members but members of the National Party
hierarchy, are saying the same thing. One of those
people is Mr Julian McGauran, who has slammed
the Kennett government's policies because they are
destroying and making life difficult for all rural
communities. I am not the only one saying that;
prominent people in the National Party are saying
that.
The government has closed 255 schools. Class sizes
have increased, retention rates have decreased and
the disadvantaged schools program has been
disbanded. That is not good enough for young
people in the community who have but only to look
forward to that continuing. But that is what this
statement is all about. Schools in rural communities
are still being closed and amalgamated. Extra
pressure is being put on rural families because local
schools are disappearing. Country mums can no
longer meet other mums at the local school, which
was often the only social contact they would have.
Families are incurring increased costs because they
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must pay private school fees or, as Mr Power said,
pool money to buy buses to transport their children
to schools in other towns. The communities that the
National Party traditionally were concerned about
are being badly affected and the vast majority of
National Party MPs are not concerned.
The staff morale at schools is low and teachers are
being treated like criminals. It is happening in my
area and it is also occurring in rural areas where
services and resources have been pulled out. The
Premier and the government do not value teachers.
A number of statements of the government have
made it clear that it does not consider teachers to be
professionals.
The government fails to consult on the changes it
makes in education. Changes are forced through
schools, in classrooms and to working conditions
without consultation. The government does not
provide teachers with the support they need so that
they can give their students the best education
possible. Instead they are given satellite dishes. It is
absolutely false for government members to say that
it is of no concern to them that class sizes have
increased because that does not affect the quality of
education. Increased class sizes make it harder for
teachers to provide the quality service expected of
them.
The government is also taking away some of the
resources that have been critical in assisting students
in difficult circumstances. One of those programs is
the Disadvantaged Schools Program, which has
been dismantled. The dismantling of that program
has greatly affected working class suburbs in the
north and west of Melbourne and many rural areas,
where these programs have assisted school
communities in providing the best education
possible for their students. Principals and teachers
have said to me that students are suffering from the
government's changes to education. They do not say
that lightly to a member of the opposition. Because
they are committed professionals it is not easy for
them to say, 'Times are tough. We are assessing
what we are doing in this system because we are not
given the support we need'. They care about their
students but the government does not.
Children are our future, but this government does
not care about them. If it did it would deal with the
class sizes, which have increased markedly. It would
aim for the highest standards that both the Cain and
Kirner governments aimed for, and it would put in
place policies that would not dismantle and take
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away the best teachers from the system - that is
what the government's current policies will do.
Because of their decreasing budgets, school
communities are having to assess whom they should
employ. They must decide whether to employ
someone who is a bit green - that is, someone who
has just come out of university or teaching
college - and therefore a bit cheaper, or someone
who has much more experience but needs to be paid
more. Schools should not have to make those types
of decisions. They should be able to obtain the
services of the best teachers and retain a high
standard of teaching to ensure that our children and
grandchildren receive the best education possible.
However, prOViding the best and being top of the
class in Australia is not possible in the current
circumstances.
Much of this type of program is about shifting
students to the private school system. I believe the
government's real agenda is about getting children
out of the public school system because it costs too
much. Many parents are struggling with the thought
of where to send their children. They are asking
whether they can afford to send them to private
school because the public school system is nmning
down and not giving children a fair go, or whether
they should take second best and send them to
public school. That is the sort of decision the
government is forcing on parents.
Even my stepdaughter is going through that
process. Her family's situation is not unique. Their
children's education is paramount to them. They
know the education system is the only way they can
ensure their children have a full life and they will
have to make the decision quickly. Parents should
not have to agonise over it; the decision should be
easy to make - their children should go to public
school. The lack of confidence in the public school
system is of real concern to me because the heart has
been ripped from it.
The public school retention rate is declining. It has
declined in the past 18 months and it seems the
government is happy to let it continue to decline. In
the late 1980s and early 1990s there was hysteria
about the Victorian certificate of education. It was
believed tha t this animal of a program, the
socialist-engineered VCE, would destroy life as we
knew it. Professor Penington and the then
opposition said it should not be put in place because
it would corrupt the minds of children, would not
improve the standard of education and was not a
worthy successor to the higher school certificate.
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However, while the battle over the VCE was raging
the retention rate was increasing. For instance, in
1992 when the battle was raging and there were
headlines in the newspapers such as the Sun, as it
was then called, and the Age and debates occurring
in the electronic media, the retention rate was
81.1 per cent. Even in that difficult period there was
still confidence in the public school system.
However, 12 months later under this government,
the retention rate declined to 79.1 per cent.
The aim should be to have a retention rate of 95 or
96 per cent in order to provide opportunities for our
children and give them the skills necessary to
compete in the outside world. Therefore, we should
talk about improving the educational standards for
our children and ensure that they complete year 12
and leave the system equipped with the highest
education possible.
There have been massive changes in kindergarten
funding. Other opposition members have spoken
about those changes, which have resulted in a
reduction in the education provided to young
children.
The government has run down the public transport
system and, in some instances, dismantled parts of
it. Some government members of Parliament offer
no support to their communities. I shall talk about
that later. In the metropolitan area people are
running from the public transport system in droves.
There may have been some difficulties under the
former Labor government - they have been
highlighted - with a number of disputes, but this
government is making sure that the system does not
work and that people do not use public transport.
That is not only my view but is supported by the
18 million passengers who abandoned the public
transport system last year. That view is held not
only by me and the former passengers but also by
the Treasurer. In his statement he makes it clear that
in the 1994-95 financial year the government
anticipates a further reduction of 13 million
passengers from the system. He has no confidence in
the system. He has estimated that loss of patronage
and has told the community that that is the policy of
the government rather than attracting people back to
public transport through positive policies.
More cars will be on the road, causing further
environmental problems. The upgrading of
freeways by the government does not help the
problem. Positive policies would attract people back
to the public transport system. The government
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should not provide the disincentives that are evident
at the moment. That concerns me, as does the
attitude of the government. It says to public
transport users, 'If you want a comprehensive
transport timetable, fork out your 20 cents'. The
government should urge people to use the system
rather than create disincentives.
It is even worse for isolated communities. For
example, the Vinelander no longer travels between
Melbourne and Mildura. Before the state election,
assurances were given to the communities serviced
by that rail service; the Premier promised to retain
the Vinelander. He said that would be government
policy and that there would be no threat to the rail
service to Mildura.
Mildura residents believed the Premier. He made
that promise, but did isolated communities retain
their rail service? Did the region rejoice in the
Premier's promise? Did they party on in the
knowledge that the Vinelander would continue to
operate for them and their grandchildren? Did local
businesses rejOice because they could continue to
develop tourism facilities in that area? Of course
not - the service has gone! They have become
second-class travellers, and tourism in that area has
consequently declined.
The opposition and the shadow cabinet has travelled
to Mildura. Local small business people and tourist
operators have said that the situation has become
worse. The government slogan is, 'Victoria: open for
business' but that does not apply to the transport
system that serviced Mildura. Mr Power commented
on how the replacement bus service would affect
handicapped people. That problem has been
replicated in Bairnsdale and other areas; rural areas
have been abandoned, and residents in those areas
are bitter towards the government.
What are the effects of those types of cuts and
policies? How are Victorians reacting to the difficult
economic and social policies being implemented by
the KeIUlett government? They are leaving this state.
They are voting with their feet because many are
bitter and disillusioned with what is occurring in
Victoria. They consider they must leave to give
themselves and their children a better life. I
understand that the number of Victorians leaving
the state permanently totals 219 daily or 1500
weekly or more than 78 000 yearly. They are saying
to the KeIUlett government, 'Your policies are crook,
the government in Victoria is crook, our only
alternative is to leave this place'. Some of the best
qualified and brightest residents are taking their
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redundancy payments, their belongings and their
families and moving to New South Wales and
Queensland, thereby bolstering those economies,
because of the Kennett government cuts.
I wish to refer to taxes and charges, as mentioned
during this debate by government members.
Victoria has the highest taxes and charges in
Australia, and taxes are increasing even further.
Since October 1992 the government has been raising
taxes and charges continuously with no abatement
of its policy. The government pays no regard to the
ability of people to pay and could not care less about
the effects on families. Victorians have faced
increases of 10 per cent in charges for electricity, gas
and water; and in January this year they faced a
10 per cent increase in public transport fares. Entry
fees for zoos and other places of entertainment have
increased. The list goes on and on. The government
claims it is not a high-taxing government - but it is!
In the last financial year expenditure on major social

service programs declined and many programs,
including supported accommodation services, were
underspent. Savage cuts have been made to a
number of programs, such as the adult training and
support services program, under which
community-based adult education and day program
services are provided for people who require them.
The autumn economic statement details a further
5 per cent cut this year, which means there has been
a 10 per cent cut over the past 18 months. It is
difficult for those services to absorb cuts of this
magnitude. In the majority of cases cuts to recurrent
funding mean either that hours of work are reduced
or jobs have to go. Service delivery is curtailed and
the people who require services do not receive
assistance.
Respite care funding will also be cut, which will
further disadvantage families and cost them more.
Limits will be placed on the periods for which
services can be provided to a family tha t needs a
break from caring for a disabled family member.
That puts extra pressure on the family.
The autumn economic statement also refers to
municipal restructuring. What is important to the
community, and the matter was raised yesterday,
are planning issues. Many decisions are being made
in municipalities where commissioners have been
appointed and the Minister for Planning frequently
takes over the process and makes planning
decisions. Changes are being put in place by the
commissioners of the City of Melbourne. On a radio
program this morning I heard Mr Kevan Gosper,
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one of the commissioners, talking about contracting
out anything that moves. That makes the books look
good but these decisions are being made without
community involvement or consultation. When
democracy is returned to the City of Melbourne the
council will have been irrevocably changed without
local community input. Commissioners do not have
a direct link with the local community. The situation
is untenable and undemocratic. Transitional
arrangements should ensure that these sorts of
decisions are put on hold unless absolutely
necessary. Local government must be prepared for
democratic elections to enable the local community
and local businesses to take part in making such
decisions.
I turn now to freedom of information. The autumn
economic statement makes no changes to the current
position, which the government put in place in
January this year when it altered the former system.
The present charges are, in effect, a form of taxation
increase, and they keep information out of the reach
of the opposition and of ordinary people.
On the subject of Victoria's economic recovery, the
mini-budget contemplates that another 4000 jobs
will go this financial year and a further 3500 next
financial year. The government is a job destroyer not
a job creator.
The government has made a conscious decision not
to invest in Victoria's future because it has provided
for no real boost to capital works. If there were a
boost, it would be from the traditionally high base
Victoria has enjoyed in the recent historical past.
Capital works spending for next financial year is
low, and it is low on the basis of the historical data.
The 1994-95 capital works budget will be
$1269.3 million, and $165 million of that was
allocated in the 1993-94 budget but not spent. In fact,
there has been no real increase in capital works
expenditure. According to the figures Victoria's
capital works expenditure is lower than that of New
South Wales, which has traditionally had a low
capital works budget since the days of the Jack Lang
government of the 1930s.
The government has allocated no new money to
education. Mr Best can talk about the increases in
capital works funding in his province until he goes
blue in the face, but in a global sense there is no new
money. Those funds have come from the sale of
school sites. An amount of $88.5 million has been
allocated for the 1994-95 financial year but only
$51.8 million will be spent in that year, with the rest
being spent in 1995-96.
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Kids are again being ripped off because it is not a
real increase; it is much less than the amount of
money the Kimer government spent in its last two
years in office. In the 1991-92 financial year the
Kimer government spent $68.5 million, which is
way above the $51.8 million that will be spent in the
next financial year. In the 1992-93 financial year, in
the last budget brought down by the Kirner
government, $79.1 million was allocated. Again the
current government is spending much less. The
amount allocated in the capital works budget for
this year does not compensate for the $145 million
that has been cut from the education budget in the
same year.
The state's debt is still rising. Although there are
projections that the debt will decrease in 1997-98,
which is still far away, that is being done in a way
that is not assisting the economy or taking
advantage of the recovery that is taking place in
Australia - and it is hurting people who have been
sacked, causing the state debt to increase, and
hurting people who have been forced to resign, such
as teachers deemed to be in excess. Other opposition
members have talked about public sector
unemployment, and I do not wish to expand further
on that point.
Turning to regional development, the autumn
economic statement continues the policy of regional
dismemberment under which, for instance, there
were 285 sackings in Geelong, and reinforces what
Ms Kokocinski said about a government crusade.
Apart from the 285 sackings, residents of Geelong
will receive no further rate reductions. There is still a
lack of confidence in the region. Under the
government's heavy-handed approach to
amalgamations and the taking away of democracy
there are still no local representatives and a
commissioner is in place who wants the job for life.
There is no job creation strategy!
I wish now to talk about economic growth. The
assumptions made in the autumn economic
statement revise down the 1993-94 estimates. The
statement acknowledges the failure of the
government to stimulate growth in the Victorian
economy. When in all other nations and all other
states in Australia growth is a top priority, espeCially
for so-called free enterprise governments, this
government is revising down the 1993-94 estimates!
For instance, the 1993-94 assumptions for private
growth were 3 per cent, yet the revised growth
assumptions are 2.5 per cent. Growth assumptions
in 1993-94 for public demand were 5.3 per cent, yet
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the revised growth assumptions in the statement are
minus 1.5 per cent. It goes on. The 1993-94 growth
assumptions for average weekly earnings were
3.5 per cent and the revised assumptions in the
statement are 2.5 per cent.
The government acknowledges that growth is not
important to it. It wants to depress the economy and
keep it down. The statement also disregards the
sustainable budget surplus that exists, which means
there will be a poorer economic outcome in Victoria.
I turn to touch on a number of points made by
government members. Dr Wells said the opposition
was not engaging in the real debate. How much
more real does the opposition have to be than when
it talks about people's plights and hardships as a
result of the policies and changes the Kennett
government is putting in place? How much more
real and graphic do we need to be? That is one of the
real issues opposition members deal with, which is
brought to the attention of the house on numerous
occasions.
The $100 home tax, which Dr Wells referred to, is
one example. It is easy for honourable members to
disregard the difficulty pensioners and other people
on low and fixed incomes have in paying that tax. It
is certainly easy for me to pay $100 a year - it is
inconsequential. But for people on fixed incomes,
who are finding it hard in many instances to put
food on the table, petrol in their cars to go to work
and to find the money to send their children to
school, it is absolutely real.
A couple from my electorate, who have a baby only
a few months old, came to me in a desperate
situation. The father's hours have been reduced from
29 to 23 a week, his gross wage is $244 dollars a
week and their housing loan repayment is $180 a
week. They had not gone shopping for three weeks.
These are real situations. This is a real debate about
how to assist people in those types of families obtain
full-time jobs so that the family can live.
Dr Wells then went on to talk about debt. The
budget is in a sustainable surplus, as is the current
account. Regardless of how the figures are fiddled or
where capital or recurrent funds are allocated,
because of the real state of the current account, the
opposition believes the $100 home tax should go.
People are real. And the real debate is not about
AAA ratings. My constituents do not care if Victoria
has a AAA rating or a Aaa rating. Victorians care
about having jobs so that they can look after their
kids and have food on their tables. They are the
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debates that the opposition engages in; not the other
unreal debates.
Dr Wells spoke about jobs being the real issue. I
agree with him. I have no problems agreeing with
him about that. However, I absolutely disagree that
the government is providing leadership on
employment. How can that be when Wlemployment
is 11.1 per cent in Victoria? The hurt and bitterness
of 11.1 per cent Wlemployment is real. The hurt is
not being removed by the policies of the coalition
government. I agree that jobs are the best form of
social security. That has been the position of the ALP
and the conservatives since World War n.
Australia's social security organisation and benefits
are based on full employment.
Dr Wells referred to cOWltries he thought Australia
should emulate; he referred to the tigers - the
exporters. But those COWl tries are run by despotic
governments and individuals are beleaguered and
put in gaol. There is absolute control of the
economy. Local industries are protected against
imports and the governments directly intervene in
the economic system to make it grow. Dr Wells may
not understand the workings of those particular
countries.
For instance, the Japanese government intervenes
directly in the economic process through its MiniStry
of International Trade and Industry (MITI). It invests
in industry and picks winners. One of the great MITI
success stories is the Japanese car industry. A
number of honourable members drive Japanese
motor cars. Although Japan did not win World War
Il, it certainly beat us hands down in an economic
sense. I have no problems with Australia emulating
Japan but I have great difficulties with some of the
other cOWltries about which Or Wells spoke.
Or Wells also spoke about Agenda 21; it has not
increased investment because there has been a real
reduction in capital works spending over the past
18 months. Although I agree that no debt will be
associated with those Agenda 21 projects, if people
examine the types of economic stimuli the economy
requires, they will find that Agenda 21 is not the
appropriate vehicle.

Mc Best spoke about education in rural Victoria,
which he said has not changed. He also spoke about
the changes in education in his rural electorate.
Many rural communities have been disadvantaged.
Education has changed. Schools have been closed.
Who has paid for the capital works about which
Mc Best spoke? Although it is terrific to have bright,
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brand-spanking new upgraded buildings,
Wlfortunately there are no teachers to use the
facilities because the government has cut teacher
numbers and funding. Mc Best may go on about the
$3.4 million or whatever the amount was that he
spoke about, but if there are no teachers the facilities
cannot be used. It is useless having 'the facilities in
those situations.

Mc Best also spoke about the Rural Enterprise
Victoria (REV) program. If ever the government
should be condemned and have to pay for its sins, it
should be because of what happened to the REV
program. It was acknowledged that that program
worked for rural communities by providing
stimulus, assistance and the wherewithal to develop
those communities.
How are those people treated now? What rewards
are given to the facilitators and resource centre
employees who have assisted rural communities for
something like five years? What has the government
said to encourage them to apply for their jobs again,
to pat them on the back and say, 'You have done a
good job'? The government has kicked those people
in the teeth, It has kicked them where it hurts.
The government has said to resource centre
employees, 'You are hopeless and useless. Here is
your notice; you have two days. That is what we
think of you'. But the government said to facilitators,
,Although your jobs have gone you can reapply for
them. That is how much value we place on you'.
That is how the government treats good workers.
That is what the government thinks about the
program and the community.
We then heard the contribution of Mr Bowden. He
said there are terrific savings for taxpayers. Those
were his words. What a lot of fantasy. He was
holding on to his chair, but I do not think that was
all he was holding on to! If he actually believed that,
he believes in the rhetoric of the government instead
of reality. This community is consistently paying for
taxes and charges higher than those of every other
state within Australia. There are no terrific savings
for those taxpayers. It is just rhetoric.
Mr Bowden said that what is good for business is
good for everybody. Those were his words and he
actually believes them. However, that is not the
situation with the policies of the Kennett
government. The policies of the Kennett government
are that if one develops a small business and policies
to expand the economy, then that is good for
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everybody; it provides jobs and will result in a
sustainable recovery.
It is not about that at all. Mr Bowden then spoke
about WorkCover. However, he talked only about
the figures and what was contained in the economic
statement. There was no talk of the effects on injured
workers; there was no talk of how people were
thrown off the system onto the scrap heap of social
security. There was no discussion about that. There
was no concern for their welfare, because they are
now off the system and are now supposedly
providing a financial benefit to business. His
concern was only that liabilities had reduced
according to the last report, not the real issue of how
injured workers are being treated - no, not that.
He then referred to the health statistics and how
waiting lists have been reduced. Certainly in the first
two categories they have been reduced, according to
the Minister for Health in the Assembly. However,
the third category has increased. The opposition has
found out that other mechanisms are used - people
are not put on waiting lists because that affects
case-mix funding for those particular hospitals.
These doctored figures were exposed by the
honourable member for Albert Park in the Assembly.
Mr Bowden says they are great statistics, but sick
people must leave hospital early because otherwise
the case-mix funding of the hospitals is affected. He
did not talk about that or the problems associated
with those types of programs. All he looked at was
some doctored statistics released by the government.
Mr Bowden finally talked about transport and said
there has been increased efficiency. He spoke of how
the revenue collected is now higher per employee
than was previously the case. If everybody was
sacked - apart from one person on the public
transport system - an even better figure would be
achieved.
This government has consistently slashed the
number of workers on the public transport system. It
has privatised virtually all of the Met bus system. It
has gone through the process of slashing numbers
and contracting out services. Obviously that
increased figure will be achieved; it will result from
the increase in fares. However, the effect of that
extremely narrow thinking has been that people are
running away from the transport system in droves.
In conclusion, overall my constituents in Melbourne
North Province - I absolutely agree with the points
raised by Mrs Hogg in her address regarding the
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effects on the constituents in Melbourne Northare worse off as a result of the economic statement.
As a consequence of the statement Victoria is in a
worse position - unless, of course, you are an
ideologue and follow those types of policies. The
economic direction needs to change to again make
Victoria great. That will occur in 1996 under a
Brumby government.
Hon. B. A. E. SKEGGS (Templestowe) - In my
opinion the autumn economic statement by the
Treasurer is a blueprint for the recovery of Victoria.
The Victorian government's agenda of economic
reform stands in stark contrast to Labor's
high-spending budgets of the past and the high
spending in Canberra.
This government is out to reduce debt, which is in
stark contrast to the high levels of debt experienced
by both the previous government of this state and
the government in Canberra. Growth did not occur
under those Labor governments, but is almost
certain to occur under this government.
Squandering of the state's assets must inevitably
end. This government will turn all that around. In
fact, it is doing so right now. What hypocrisy it is
when the Commonwealth Labor government
requires states to reduce their budgets while the
Commonwealth increases its spending. It is almost
as though money is going out of fashion. The
spending goes on reaching higher and higher levels.
The Victorian coalition government's successful
strategy has been to create opportunities to boost
investment confidence in this state, to trim the
public service in order to achieve a much improved
cost efficiency in services and to pass over to the
private sector those services which it can operate
much more effectively to achieve greater cohesion
through federalism and through a uniform approach
by ministers to achieve action between sta tes and the
commonwealth. That will produce greater
government cohesion around Australia.
The Victorian government is right on track in its
progress in economic recovery. Business can breathe
again and reforms in WorkCover costs for
employers have decreased. The level of unfunded
liabilities has been reduced from $2 billion as at
December 1992 to $192 million as at December 1993.
That is a tremendous rate of progress in reducing the
level of unfunded liabilities under WorkCare.
Planning and regulatory reforms have been
streamlined to expedite the approval process so that
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development can go ahead. The current account
deficit is under control, with savings of $1.2 billion a
year, and the Treasurer anticipates a sustainable
account surplus for 1995-96. Revenue has already
increased by $950 million, which is very
encouraging. The Treasury Corporation of Victoria
has been established to control debt centralisation
and Victoria can now look forward to enterprises
pressing ahead unhindered. State-owned enterprises
such as Generation Victoria have been established
by restructuring the SEC to provide cost-effective
production, transmission and retailing of electriCity,
making Victoria a low-cost energy state. In
conjunction with changes to the Gas and Fuel
Corporation, this will mean new savings in the
delivery of energy to consumers.
Melbourne Water has been restructured into several
regional and headworks bodies and the Transport
Accident Commission (TAC) has been converted
into three regional business units. TABcorp
Holdings Ltd is moving offcourse betting from the
statutory monopoly that was the TAB, and in the
next few months it will be floated on the stock
exchange. This will allow TABcorp to be competitive
in the gaming industry and to expand its operations.
There will be an initial return to the government of
$600 million and tax revenue will continue to flow
back to government and remove government
responsibility for the capitalisation of the TAB, while
the racing industry will be in a position to receive a
secure income.
Initially it will receive $150 million, plus a
guaranteed 25 per cent of TABcorp's ownership and
profits. It will enable the racing codes to have more
direct control over their own operations and they
will be freed from many of the government
regulations and be able to go ahead with their own
planning. The racing industry will be able to
partiCipate in both the wagering sector and the
gaming machine operations, which is important. It is
predicted to have a solid future and, most
importantly, it will be a great money earner and
employer.
Already the casino has raised 5200 million in
premium payments from the licence fees, and the
sale of the TAC will provide the government with
$1200 million in capital repatriation. This important
input of big money will help ease the terrible debt
the state incurred in the 10 years of Labor
government. What has resulted from the action
taken by this government, which in economic terms
is a reformist administration? Consumer spending is
up by 2.5 per cent and it is expected to rise by 3.5 per
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cent in the next 12 months. Exports are up 12 per
cent, with 54 per cent of exports going to Asia, a
great potential market we can develop. Employment
is rising slowly but gradually. It is up by 0.5 per cent
and is expected to increase to 1.5 per cent over the
next 12 months.
In the past nine months the number of people on
public hospital waiting lists has decreased by 10 per
cent from 28 618 to 25 850. That is encouraging. A
tangible result has been the upgrading of Victoria's
long-term debt rating with organisations such as
Moody's Investors Service and Standard and Poor's,
which have upgraded the state's standing as an
investment opportunity. With the implementation of
cost-effective services at all levels of government
departments it naturally follows that this will flow
on to the planned restructure of local government,
where benefits should occur.
The government's key strategy is to make Victoria
the state of excitement with future initiatives of
international dimensions. They include the casino
and the Southbank development, which is one of the
most exciting concepts in years. The grand prix is a
great initiative that is certain to bring investment
and tourism to Victoria and focus attention on
Melbourne as a major sporting City. We also have
the prospect of the motorcycle grand prix, so
Melbourne will have two of the world's major motor
sports. The bid to host the World Cup soccer final in
2002 will depend on whether we can better the
applications made by Japan, Korea and Colombia,
but I am confident that Melbourne will make a bold
showing.
Now Optus is establishing an international gateway
switch with a high-tech investment worth $8 million,
which will certainly bring industry to Victoria. There
is also the refurbishment of the National Gallery of
Victoria and the upgrade of the Victorian Arts
Centre at a cost of $4.2 million. The master plan is
being unfurled and it will be a very eXCiting concept,
as will the refurbishment of the museum of Victoria.
Improvements are under way at the Melbourne Zoo,
which enjoys an international reputation. There is no
doubt that great things are planned for the zoo. It is
exciting for tourists to come to Melbourne, enjoy
many of its cultural pursuits and visit the zoo.
In my electorate the plans for the Eastern Freeway
are under way and the plans for the ring-road are at
stage 3, at a cost of $2 million. It is certain to
improve the traffic flow through the eastern suburbs.
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More than $400 000 is to be spent on security and
$600 000 on fire protection for Parliament House.
Provision is also being made to ensure a better level
of security at electorate offices; $530 000 has been
earmarked for that project. In addition, government
departmental accommodation is to be restructured.
Today the House Committee inspected the possible
relocation of some government department offices to
Macarthur Street, which will be much closer to
Parliament. Big savings will be made by the
government by having so many government
departments situated closer to Parliament House.
Youth homelessness will be vigorously tackled by
the government through its budget allocation of
$2.5 million for the Street Kids program in addition
to the youth affairs budget of $6.5 million planned
for the next three years. This will cover family
reconciliation services, intensive youth support
services, sexual assault services and capital facilities.
It is good to know that family reconciliation services
will receive funding. The Melbourne City Mission
will receive $144 000 for inner city, bayside and
western suburbs programs. The Mission to Streets
and Lanes will receive $64 000 for the
Broadmeadows area. The Harrison Youth and
Family Services will receive $64 000 for the outer
eastern suburbs. The Noble Park Family Mediation
Service will receive $34 000 to extend its services to
Berwick and Pakenham. The Frankston Community
Health Centre will receive $25 000 and Westate will
receive $130 000 to cover the areas of Bendigo,
Ballarat, the Mallee, Wimmera and south-western
Victoria. Quantum Youth Services will receive
$49000 for the Latrobe Valley area, and Kilmany
Family Care will receive $30 000 for the East
Gippsland area. Those progressive measures have
been undertaken by this reformist government.
There is no doubt that the Kennett government
above all is committed to turning around the terrible
economic problems the state has suffered over the
past decade, is committed to creating new
opportunities for business, generating future
opportunities for employment and re-establishing
investment confidence in this state. It is getting on
with the job of returning Victoria to its rightful place
as the financial hub of Australia.
Hon. JEAN McLEAN (Melbourne West) - When
a government is democratically elected I believe it is
elected to govern for all the people, but 11.5 per cent
of the people, and more than 18 per cent in my
electorate - and 60 to 70 per cent of the young
people - believe they are being completely ignored.
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The autumn economic statement offers nothing for
the unemployed. No work and no pOSSibility of
work in the foreseeable future is offered. The
Treasurer said that he was not interested in
make-work schemes. Nobody was suggesting that
make-work schemes are the answer. However, a few
days ago a young man visited my office and told me
that he had been unemployed for two years. His last
job was sorting bottles at the tip. It is not much of a
job in the Treasurer's terms but it was funded by a
work scheme. The young man told me that when he
had a job he had a reason to get up in the moming
and that he actually felt he was somebody. He could
tell his friends and family that he was employed and
he felt that was important. Perhaps there is some
value in make-work schemes; they ought to be
considered.
A large body of economists in Australia, Europe and
the United States of America believe that capital
spent on infrastructure is by far the most
cost-effective, economic program to ensure that the
transition from recession to prosperity can be shared
by all the community. Following that path may not
be attractive to the bond market, to Standard and
Poor's Corporation and Moody's Investors Service
with their AA and AAA ratings that came into
fashion in 1989, but it would be attractive to the
unemployed, especially those with four kids and a
mortgage who have lost their self-esteem, those who
have been forced to go to the Brotherhood of
St Laurence or to the Salvation Army for food and
clothing for themselves and their kids, or those who
have had to fill out forms about their private and
intimate business to get a miserly handout. I am sure
that the people who have been forced into these
situations are not happy about it. It should be cause
for great shame that in the richest country on earth
people must rely on charity.
The Treasurer's decision to use more than $1 billion
in borrowings to sack people instead of investing in
infrastructure ignores the plight of the young such
as the 60 per cent in my electorate who have never
had a job and who have no expectation of a job
thanks to the Kennett government. The government
does not make jobs; it makes laws to lock up people,
to allow police to demand names and addresses, to
search, to fingerprint, to take body samples by force,
to fingerprint children by force and lock them away
if they refuse to give them. Our children are being
treated by the government as if they are the enemy.
Instead of investing in Victoria's future development
as both Liberal and Labor governments have done in
the past, the Kennett government is selling off the
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assets to private enterprise that have been paid for
by past generations. Roads, electricity, gas and water
are essential services that could end up under
foreign control. The government is selling off
prisons and under this government I suppose that
will be a growth industry. This government, like the
Thatcher government on which it has modelled
itself, has even promised to sell Victorians shares in
their own property when the price is right.
The government wants to keep the deficit down and
the kids down and the single mothers down and the
families down. The $1.3 billion that was borrowed
by the government has not gone into capital works.
Victorians have nothing to show for it but debt
because those people who were sacked jOined the
exodus to Queensland and New South Wales and
have spent their money in those states.
Whatever the government says, the reality is that the
recession was not caused by the Cain and Kirner
governments but by national and international
policies.
The national economy went into a spiralling
recession; Victoria's revenue base collapsed along
with those of the rest of the nation and the rest of the
western world. The turnaround in our economic
fortune will come from the same quarters. If the
government wants to rebuild the manufacturing
base of the state it must look at capital expenditure
on much-needed infrastructure to create jobs,
because no amount of training and retraining will
guarantee jobs in a shrinking market.
Technological changes in manufacturing have meant
that fewer people are required to make products for
profit. An article in today's Australian headed 'Jobs
lost in recession "gone forever'" highlighted this
point. It states:
The recession played only a minor role in the 350 000
jobs shed by large companies between 1990 and 1993,
which means these companies will not be taking on
more staff now the economy is recovering, says a
govenunent report released today.

The article goes on to say that these jobs have gone
forever because of restructuring and that any extra
staff brought in to cope with the high demand
would be temporary or subcontracted labour. If the
state and federal governments are honest about
looking at the economy they would not keep talking
about how these jobs are going to reappear, because
it is quite clear that they are not going to reappear.
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What we need is a genuine flexibility in the work
force: I do not mean longer hours and lower pay,
which is what people who use the term 'flexibility'
usually mean, but that we should ensure that our
youth get a first-class general education, and that
includes involvement with student unions.
The constant changes in the marketplace mean that
people must learn specific skills on the job. We in
Victoria must, along with the federal government
and other governments, look at the reality of how to
solve the great problem of finding jobs. When I
visited an unemployment expert at the European
Commission he told me that his government
planned to train people for jobs that have not yet
been invented. This path seems very similar to the
path that the federal and state governments are
offering the unemployed: it is just another ploy to
put off the hard decisions that might upset the
financial institutions.
The government claims it wants to encourage new
high-technology industries in Victoria. However, it
has withdrawn a subSidy to the wind power plant at
Toora in South Gippsland and this action could end
an involvement in a new industry based on
renewable energy. Other countries including the
United States of America and Denmark understand
the benefits of being in the forefront of new
technology and have set about exploiting the
growing demand for renewable and low~nergy
technology. The state's partners in the venture was
Australian Defence Industries, which was planning
to spend tens of millions of dollars on wind power
generation over the next 20 years. The money spent
was to establish a manufacturing base in country
Victoria. Australian Defence Industries has
identified potential markets for wind turbines in
South-East Asia, Australia and New Zealand. Apart
from the government turning its back on a future
commercial market, it has an obligation to ensure
the development of alternative energy technology.
The federal government is a signatory to the United
Nations framework convention on climate change.
The Victorian government in its first progress report
to the national greenhouse response strategy said in
March of this year that it was facilitating the
evaluation of future renewable energy proposals
through demonstration projects such as the
lO-megawatt wind farm at Toora on the Victorian
coast.
The government has now said it is withdrawing its
subsidy because Wind-powered electricity would be
more expensive than coal-fired power. lhis depends
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on how one measures costs. Years of coal-fired
power production has damaged the atmosphere:
45 per cent of Australia's emissions of carbon
dioxide result from electricity generation. We owe it
to our children and grandchildren to do something
about this matter. I am aware that it will not happen
overnight, but surely the decision not to go ahead
with the Toora wind fann is irresponsible and
shortsighted.
The government has exacerbated the length of the
depression in the state by its sacking of 40 000 public
servants. These public servants are nurses, teachers,
ambulance drivers and child-care workers. Instead
of having an increase to these vital services, the
government has spent $1.7 billion on severance
packages. These people are leaving the state at the
rate of 80 000 a year. I point out that 150 families a
week pack up and go, taking their departure
packages and their buying power along with them.
The Treasurer admits that it is government policy
that is making them go!
The cost-cutting policies of the government are
hitting all service areas. The Minister for Health
refuses to answer questions about the number of
UIUlecessary deaths occurring because of inadequate
funding for the ambulance service. The service has
been cut drastically, especially in the western
suburbs. The number of ambulance officers has been
cut by 18 per cent and the number of ambulances
has fallen from 85 to 69.
The cuts have meant that people will die waiting for
an ambulance. It is not much comfort to be told that
95 per cent of ambulance calls are answered within
15 minutes. The minister has not distinguished
between emergency and routine calls; she has put
financial considerations ahead of lives. People
expect emergency services to be just that and they
have a right to that service. The people in the
western suburbs feel that the death of a child
waiting 25 minutes for an ambulance is
unforgivable. The cost-cutting measures of the
government should not be directed towards
ambulance officers and paramedics who are doing
their best under the present circumstances, and they
should not be blamed.
The attack on education by the government has
closed 250 schools; 10 000 teachers have left the
service and those that are left are demoralised. I
have spoken to dedicated teachers in my electorate
who are at their wits' end. Their workload has
increased in a dozen ways and teachers have been
deprived of family time on Sundays in order to
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prepare work for the rest of the week. They are
cleaning the toilets! They are fundraising and forcing
parents to pay levies that used to be voluntary but
now are demanded because schools cannot stay
open otherwise.
The Minister for Education is to introduce the
learning assessment project: an experiment that
failed in the United Kingdom. This project will make
teachers devote an inordinate amount of time to
testing. The educators and politicians in the United
Kingdom that I have spoken to have all said that
testing primary school children was a disaster. The
minister does not seem to understand that different
children develop at different rates. One 5-year-old
cannot be judged against another; and the same is
true for 7-year-olds.1t will do nothing to make
children enjoy their schooling. I have always
believed that one characteristic of education should
be that children enjoy it. Schools are being set up to
compete with each other. In the present
circumstances no amount of assurances from the
minister that test results will not be used as the
measure of teachers, students and schools will ring
true.
The minister's programs and his cuts to state school
education are forcing parents who can afford it to
take their children out of the system and put them
into private schools. Maybe that is the real reason
behind Hayward's grand plan. Schools are being
forced to open their doors to commercial
sponsorship because of the shortfalls in government
funding.
In a cynical exercise designed to capture the next
generation of consumers, Coca Cola, Pizza Hut,
McDonald's, Hungry Jack's, Coles, Four In Twenty,
ICI, Pepsi, Nike, Heinz, Avon and Johnson and
Johnson are offering to supply sports equipment,
computers, televisions and video cassette recorders
to schools - at a price. Through their involvement
in sporting programs, 542 primary schools and up to
95 000 children are striving to win Pizza Hut
vouchers.
When I was at school we had school sports. Every
day we would have a sports period. The boys would
play cricket and football. In fact, lan McDonald, who
became a famous cricketer, attended my school. In
my day schools did not have to ask for funding from
fast food outlets. Pizza Hut voucher publicity states:
1994 also sees a substantial change in the reward
conditions in that parents can take their participating
children to a Pizza Hut restaurant and obtain their
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reward of a free sport pizza as either dine in or
takeaway.

Previously families had to ea t their pizzas in the
restaurants, but now they are allowed to have
takeaways. The Pizza Hut voucher publicity also
says:
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school children all about condoms and periods.
Although that is good, I am not sure whether I want
a private company doing that. Maybe such things
would be better left to the schools and parents to
decide. In this day and age, I suppose a free supply
of condoms is helpful- but I do not know.
Schools will become more disadvantaged than ever

Whenever possible the staff of the restaurant will
congratulate the child for their participation
achievement and of course the dine-in occasion is still
recommended to ensure the staff have the time to
devote to this most important event.

Staff will be able to teach them all about pizzas! The
brochure speaks of many glamorous goodies, all
with the words 'Pizza Hut' written all over them.
Hon. B. W. Mier interjected.
Hon. JEAN McLEAN - I do not go to fast food
outlets. If enough vouchers are collected, schools
become eligible for more goodies. At the bottom of
one brochure teachers are told that if they do enough
there will be something in it for them. 'For giving
our children the opportunity' sports coordinators
receive special pizza bonus coupons for every
teacher who takes his or her family to Pizza Hut.
In today's Australian an article headed 'Junk food
jW1kies make a meal of our household bill'
highlights how much junk food Australians eat and
to what extent adults are obese because of that. The
destruction of proper nutritional programs and
school sports programs are not a worry to the
government; nor are the ramifications of science
teachers being given resource books supplied by the
lCI chemical conglomerate. Science books now show
the glories of leI and the chemicals it wants to push.
That should be of great concern to everyone in the
chamber.

The minister has said it should be left up to schools
to decide whether they accept corporate
sponsorship. He has refused to join in the wider
debate on the merits of the proposal. Not very long
ago a survey of school children highlighted the fact
that they were overweight and physically unhealthy.
I am sure all honourable members will have read of
that survey. I wonder what support a school would
get from Mr Hayward if it told him it wanted to
refuse the sponsorship and instead get equivalent
state funding for the programs it wanted to pursue.
I am glad to see that Johnson and Johnson are
among the sponsors. The company is teaching

if they refuse to be sponsored by big business. An

old adage, purported to come from the Jesuits, is,
'Give me a child for the first seven years and I will
have that child for life'. That child has now become
the property of the multinationals!
The government is not interested in our school
children. It believes it has found the answer to all
our problems: a gambling-led recovery, the building
of the largest casino in the world, a lOOO-bed hotel
and a theme park to put the kids in while their
parents spend their weekly wages on gambling. The
car race on our parkland should not be forgotten,
because it will no doubt cost the Victorian public
$100 million or so. It is to be J:1oped that interstate
and overseas visitors will go to the Crown casino
and stay at the 1oo0-bed hotel for a few nights at
least. We must never forget the trickle-down effect!
I am sure that businessmen like Mr Walker will
benefit from this race and from people spending
their pay cheques on gambling. Why does the
government think people will be dropping in from
around the world just to go to the largest casino in
Melbourne when there are casinos in Sydney and
Cairns, to which international airlines fly directly?
Perhaps the lOOO-room hotel will offer better brothel
facilities than the others!
I am sure businessmen like Mr Walker will be
persuaded to put a few bob into accommodation for
the homeless, because the economic statement says
nothing about that. There is no suggestion of the
government's building the sort of accommodation
necessary for the homeless. We have seen
Mr Smorgon build an eight-bed building for the
homeless - everyone cheered about that - but
much more than that is needed. The government is
not doing anything about it; perhaps Mr Walker will.
The Treasurer has no cohesive vision for Victoriahe is interested only in bread and circuses. In his
speech he proudly referred to the government's
backing of major sporting and cultural activities,
highlighting in particular the grand prix and the
staging of Sunset Boulevard. I believe this cultural
gem, which refers to a street in Los Angeles, must be
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the modern musical version of the film, the star of
which was Gloria Swanson.
Hon. B. W. Mier -It's a flop. It has closed down
in London!
Hon. JEAN McLEAN -If it has closed down in
London, it may get here sooner. This little cultural
gem, according to the Treasurer, will maintain
Victoria's position at the forefront of culture in
Australia - but not Australian culture. There are
much better ways of improving Victoria's culture
than bringing a clapped-out musical about a street in
Los Angeles to Melbourne and the Treasurer telling
us that its staging will be a great treat.
As 1 said at the beginning of my contribution, the
government made it clear, by ignoring their plight,
that it does not care about the 11.5 per cent
unemployed. It does not care about our children.
The Treasurer's economic statement has said and
done nothing to turn Victoria into a decent place for
them to grow up in.
Hon. B. N. ATKINSON (Koonung) -1 guess in
political terms it is not safe to say this, but 1 often
feel that 1 need a whiteboard alongside me to
explain to the opposition how some processes
operate and to get across the message about what
policies should do and what their outcomes are.
1 am pleased to follow Mrs Mc Lean in the debate
because although 1 found much to disagree with in
her speech - and certainly with some of her
solutions for different problems - her appreciation
of the depth of some of the problems and their
causes was in distinct contrast to the contribution of
Mr Nardella who spoke earlier in the debate.
I agree with Mrs McLean on the causes of some of
the problems governments have faced in the past,
and will continue to face, in Australia and around
the world, but particularly in Victoria. I shall refer to
some of those issues later.
In her contribution Mrs McLean defined some of the

issues more broadly, a lot more confidently and in a
way that added to the debate more than other
opposition speakers have. The Leader of the
Opposition in this place, Mr Theophanous,
continues to fiddle with some of the matters of detail
while failing to understand the fundamental
problems facing governments of all persuasions in
Australia and around the world, especially in the
context of international economies.
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The autumn economic statement and the
government's previous budgets continue the
program of seeking to restore the state's financial
pOSition, reducing debt levels and cutting spending
in a number of areas. It will certainly continue a
process that has brought about a restructuring of
services, partly to achieve the objectives of reducing
debt and cutting spending, but also, as much as
anything else, to ensure that government provides
services in the long term where appropriate for the
needs of the people. It will provide sustainable and
quality services to meet differing or emerging
demands in a society that is changing dramatically
as we draw closer to the start of a new millennium.
The budget encapsulated in the economic statement
for the next few months looks to boost confidence,
stimulate economic activity and create jobs.
Opposition members have talked about minor areas
relating to actual revenue measures, about how
much more generous they would be in providing
certain services and about how they would delete
some of the taxes. They referred to the capacity of
the government to change tack because the figures
are now indica ting an improved economic pOSition
compared with when the government took office.
The opposition believes the government should now
abolish the $100 state deficit levy.
The coalition government has been prudent in this
autumn statement, as it has been in previous
budgets, by recognising that it should not be rushing
headlong into decisions that are likely to upset what
is a fragile recovery in this country and in Victoria.
Although there has been a Significant improvement
from the position two years ago the economy is still
fragile and subject to some of the economic factors
that Mrs McLean correctly identified, like
technological change, new work practices,
employment opportunities, and matters relating to
international trade and federal government policy.
All of those factors mean Victoria is in a pOSition
where it needs to tread carefully. We must
consolidate our achievements. We must ensure there
is some flexibility in budgeting for the delivery of
future services and taxation measures. We must
ensure that we continue to obtain the level of
benefits that have been achieved and build on them
in an effort to provide quality services in the future.
We must ensure we stimulate confidence and gain a
real and sustained econumic recovery in this state.
A significant amount of confidence has been
expressed by many sectors of the community,
certainly by some economic commentators, the
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media and organisations that monitor government
policies and their impact on international trade.
There has been a recognition that the Victorian
government has made significant advances in terms
of reining in state debt. However the debt problem
facing the government is not simply being able to
meet the payments on time. When the coalition took
office one of the constraints it faced, as the previous
government would acknowledge, is that if so much
of state domestic product is spent on servicing the
debt the government's flexibility to deliver quality
services is dramatically constrained. The ability to
provide new services to meet emerging and
changing demands is virtually nil.
Governments must achieve a position in their debt
funding which is appropriate to their level of
capacity to pay but which will recognise the areas of
change in our economy. That is exactly what the
government's approach has been. Organisations like
Standard and Poor's and Moody's Investors Service
have acknowledged the progress made by the
government and have said, 'You are not out of the
woods yet, you still have a long way to go, but we
like the fact that you have tackled with some
temerity some of the problems which face Victoria.
You have put into place programs that ought to
deliver better outcomes, both financially and
SOCially, in meeting the needs of your state. We are
prepared to revise our position on your credit
ratings that apply to your debt'. Over the past
18 months Victoria's credit rating has been
improving. That represents Significant dollar gains
to all Victorians; it puts back into services moneys
that were previously going to pay the interest on the
debt that was accumulated by previous
governments.
Wednesday's edition of the Australian Financial
Review gave a resounding endorsement of the
government's position but at the same time gave a
warning about the need for the government to be
prudent in its approach to budgeting for the
future - in other words, not to say now that the job
is done, we can take our foot off the accelerator and
can start opening the purse strings again. The
front-page article states:
Just 18 months ago - a century from the golden days
of Marvellous Melbourne and in the wake of Trico,
Farrow and the State Bank catastrophes - the receivers
were playing two-up for Victoria Inc.
The state was bottom, bar Tasmania, of almost every
economic indicator. Victoria, the rustbucket state, had
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replaced Queensland as the butt of the nation's
comedians.
Now it is starting to be viewed as a pioneer state in
privatisation, in government restructuring, in welfare
and education refor.m.
And the major companies and brokers, whose knuckles
were white as they hung in during Victoria's dark days,
are now starting to relax as the CBD starts to hum
again.
Now 11 out of 12 manufacturing sectors are hiring.
Equipment investment has recovered most strongly in
Victoria - up 6.4 per cent in the December quarter.
And the budget is on target for a current surplus of
$421 million next financial year, a $1.6 billion
turnaround from 1992-93.

On the same day the paper's editorial was also loud
in its praise, but it said that Victoria ought still be
mindful that the job has not yet been completed. It
acknowledged the point Mr N'ardella made in his
contribution to the debate, that Victoria is a
high-taxing state and that that is one of the matters
the government needs to address. It acknowledged
that we could not really start to spend again, that we
must make sure we continue the process of reform,
keep debt levels moving down and keep cutting
back on expenses.

The budget represented by the autumn economic
statement achieves a number of major government
objectives that should be included in the record.
They are: increased momentum for economic
refonn; the consolidation of budget reforms to date;
a more vibrant and cohesive federation; accelerated
and Significant reform of state-owned enterprises;
and full restoration of confidence in our state, not
just the confidence of Victorians in ourselves but
also the confidence of potential investors and
markets worldwide. Those objectives were
enunciated by the Treasurer and they are important
in the fundamentals behind the creation of the
budget. Some of the objectives the budget sets out
are quite different from some of the motives
ascribed by the opposition to this economic
statement, and the achievement of those objectives
would certainly be in the interests of all Victorians.
Interestingly enough the economic statement
introduces no new taxes. This side of the house
recognises that Victorian taxes are too high and that
the government really needs to address that in the
medium tenn. However, at present there is little
opportunity to do so because of the poor tax base
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available through the federal-state revenue
distribution, which really works against the more
populous states of New South Wales and Victoria
and ties our hands in what might be achieved by the
state government in Victoria.
Mrs Kokocinski suggested that many of the
economic indicators for Victoria are unfavourable
and show that Victoria is lagging behind other
states. On the contrary, most of the indicators are
showing considerable improvement and positive
Signs. Consumer spending is growing, retail sales
are improving and construction is starting to look
better, despite the fact that the marketplace in which
it is operating is particularly difficult with a surplus
of property available over demand in most of the
construction sectors.
It has been pointed out that manufacturing is

improving, that investment in manufacturing plant
and equipment is showing a real growth of 6.4 per
cent and that exports are increasing substantially.
That was acknowledged by Mrs Kokocinski, and I
shall come back to export growth in a moment.
The autumn statement comes into this house
following the federal budget, which was widely
acclaimed and according to some market research
this week was given a high level of support from
members of the public who felt they would not be
any worse off than in previous years; in fact many of
them felt they might be better off. However,
economic strategiSts and people who really look at
the underlying issues and the longer term trends in
economic developments must be alarmed about the
pOSition in which the federal budget places Australia
in the competitive world marketplace of the future.
The federal budget anticipates a debt of $15 billion
for the current year. That follows similar or higher
deficits for the past four or five years. The federal
budget contains what might be called a
chocolate-coated bitter pill: it achieved a deficit
reduction, which is wonderful news for all
Australians, but even with the reduction the deficit
will still be around $11 billion and the reduction was
achieved only through the incorporation of funds
that came from the sale of major assets belonging to
all Australians, including money from the recurrent
budget to prop up the budget. The federal budget
has a completely different strategy from that
adopted by the Victorian government as outlined in
previous budgets and included in the autumn
statement.
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Australia's economic recovery is fragile. The Prime
Minister finally admitted there had been a recession.
He finally got used to the big R word and he is now
keen on another big R word - recovery. He should
be warned that the recovery is fragile. He has
received some telling warnings from employer
organisations around the country in relation to the
big jobs program he promoted so widely in the
media. They told him that he cannot simply create
jobs when he has other legislation on his statute
book that makes it extremely difficult for employers
to achieve the flexibility Mrs McLean said was one
of the critical issues facing industry and the
economy.
The federal government's growth projections were
unrealistically optimistic when its industrial
relations poliCies and taxation are throttling much of
our economic development. We can argue about the
merits of the federal government's industrial
relations policies, but the fact is that those policies
have been resoundingly rejected by small business.
Most people, including many members of the
opposition, understand that economic growth and
jobs are created by small business. Whether or not
the industrial relation policies of the federal
government are a real threat to the creation of new
jobs, employers perceive them to be a barrier to the
growth of small business and the employment of
more people. That is throttling the economic
recovery.
There are international warning signs. The
economies of the United States of America and
Japan are not performing as well as those of their
trading partners. Those economies have a Significant
impact on Australia's trading position, which is
crucial to Victoria. Members of the opposition said
that Victoria is holding back the national recovery.
Mrs Mc Lean has a better understanding than most
of her colleagues of the problems facing Victoria.
She recognises that Victoria is primarily a
manufacturing state. The manufacturing industry
has had to compete in the international marketplace.
Technological change is crucial to the industry's
performance and its ability to create jobs and
produce goods and services that can be sold
internationally.
The unemployment statistics clearly highlight
Victoria's problem. All Australians are concerned
about the number of unemployed in our society. We
realise they are not statistics, they are people.
Mrs McLean said she sees many such people in her
electorate and she recognises that their self-esteem
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and their ability to compete in society are being
diminished.
In general western societies define people by the
jobs they have. That is probably a sad thing, but the
ability of people to take their places in society,
challenge themselves and develop skills to meet
society's demands are important in their putting
food on the table, clothes on the backs of their
children and meeting general family needs. There is
a recognition that the unemployed are not statistics
but people about whom we all ought to be
concerned. They are part of the equation that is the
Victorian manufacturing sector, which must catch
up with the rest of the world by investing in new
technology and creating new industries and new
export markets for Victorian goods.

Victoria's economic performance is primarily related
not to the government's policies and actions but to
technological change and to the international
markets in which Australian industry is trying to
compete. The economic statement recognises both
the changing requirements of industry and the
restructuring that is necessary. Demographic
changes are also important. We live in an ageing
community and our needs are changing.
The opposition's reference to the closing of schools is
opportunistic. Perhaps I would say the same thing if
I were a member of the opposition, but surely it
recognises that the closure of many schools was
driven not by the need to save money but by the
Significant changes in the demographics of the state.
Fewer young people are passing through our
education system. There is a recognition that the
demographic changes have to be addressed. If
services to one sector of the community are
oversupplied, other sectors are affected.
As an ageing community we should be mindful of
the emerging service needs of our community.
Members of the opposition continually refer to the
numbers of schools that have closed or the number
of teachers who have left the system, equating
numbers with quality. That is a dangerous and
foolish assumption because it is not what it is all
about. We should not talk about numbers having the
final bearing on the outcome of programs. I do not
accept that all the best teachers have left the
education service. Some of the people who accepted
the voluntary departure packages wanted to leave;
they were not keen to continue as educators. People
who do not have the motivation to be good
educators are not going to provide the quality
teaching and services we should expect of them.
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As I said, I do not accept that all the best teachers
have left the education system. Many of the best
teachers now see the opportunity to provide better
education within the framework provided by the
government. Many recognise that by closing some
schools more money can be used for school
maintenance and the provision of better resources to
assist teachers. Many teachers were cynical about
the technology dishes that were erected in many
schools, believing they would be better off with
other resources; but that is what the future of
education is all about.
The economic statement should be seen in the
context of the difficulties faced by the government.
State governments have limited tax bases, which
affect their ability to provide the services referred to
by the opposition. It is all very well to say what we
should do, but those who say that should examine
the tax base. The government acknowledges that
historically Victoria has been a high-tax state, so
increasing the tax base is not an option.
Victoria's problems can be related to the fiscal
equalisation arrangements. The federal government
continues to work against the interests of Victoria
and New South Wales. Many infrastructure projects
such as road programs have an impact on
Australia's competitiveness, given the importance of
Victoria's manufacturing base. The federal
government is parsimonious in prOViding funds for
infrastructure projects which create short-term jobs
but which, more importantly, can make Victoria
more competitive and help industry create
long-term jobs through the development of new
products and services.
Another constraint faced by the state government is
the federal government's giving tied grants to fund
particular areas of need, which disadvantages this
state and advantages others. Victorians are
continuing to subsidise the lifestyle of people in
Queensland and other small states because a
disproportionate share of Victoria's taxation
payments go to those states and are denied to
Victorians and the services that could be developed
here.
I am particularly pleased with what this statement
offers to my province. The statement also provides
funding to encourage, support and attract greater
business development in Victoria. I am also
encouraged by the promotion of public sector
reform and restructure in the bill, which will result
in improved performance by government business
enterprises. I am pleased that the statement
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increases spending on tourism because tourism has
a capacity to generate many jobs and is an effective
export industry. Victoria has lagged in that area for
far too long.
One thing working against Victoria's interests at this
time is the federal government's attitude to direct
flights to Melbourne. It is not using its regulatory
power to put pressure on airline carriers to ensure
that Melbourne gets a fairer deal. Even some
Australian airline carriers, including Ansett and
Qantas, are saying that it is not economical for them
to fly to Melbourne because the only way to get
backsides on seats is to run flights to Sydney or
Brisbane. When it comes to new airlines seeking
approval to enter the market, guess who tries to stop
those companies trying to fly into Melbourne? They
are saying it is not economical to fly to Melbourne
and that there is no market in Melbourne, but they
do not want a new carrier in the Melbourne market.
That is an important factor to economic growth and
tourism.
Notwithstanding what some opposition members
have said, I am also pleased that the government is
committed to new capital works. The school at
Wantima will receive capital works money for
improvements, while a new school will be
constructed at Rowville. Those allocations will meet
the needs of growing areas in my province.
Although it has been criticised by some opposition
members, I am pleased that the proceeds of the sale
of school sites are being put back into education,
particularly into new capital facilities for schools.
That is the big difference between the state and
federal approaches to economic management. The
federal government is selling off assets and putting
that money into recurrent spending, just as previous
state governments did in Victoria. However, this
state government adopts the view that if capital
assets are disposed of, the funds derived from that
should be directed to debt retirement or put into
new capital facilities.
I am also pleased that money is being allocated not
only through the Better Roads program but also
through some other programs for arterial road
upgrades, the construction of the Eastern Freeway
and improvements to the Scoresby corridor and the
roads in that area.
I am pleased that there will be an opportunity for an
improvement in psychiatric services in the eastern
suburbs, which will no doubt service the needy
community in my province. At the same time
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Significant improvements will be made to the Box
Hill Hospital and the William Angliss Knox and
Sherbrooke Community Hospital. The Boronia
police station has been allocated money so that work
can be done there, and I welcome that also.
As much as anything else, this budget takes Victoria
a significant way ahead and continues a process for
which this state government has won considerable
plaudits from people who recognise that the track
that Victoria was on was denying services to
Victorians. The programs I have mentioned would
not have been funded had Victoria been locked into
a high degree of debt. This statement improves
Victoria's debt position and secures the provision of
many services for the community. The reforms are
aimed at delivering quality services, not simply to
do them on the cheap, as a number of opposition
members have suggested.
Except for Mrs McLean, opposition members have
said little that is worth commenting on. At least she
recognises some of the underlying reasons for the
state government creating long-term objectives for
the economy and the unemployed and not simply,
as has been suggested by some members of the
oppOSition, creating what I consider to be pretend
jobs. No amount of training or education will create
jobs. Jobs will be created only through new
investment. Industry will be assisted by the
development of more services by people who
recognise opportunities and who look for the most
effective way of providing services. Victoria should
not be exporting jobs overseas just because the
productivity of Victorian enterprises are stunted by
the creation of pretend jobs -jobs that are not
adding to the production of goods and services. That
is something on which Mr Nardella should take
some lessons because he showed no understanding
of the way the economy works in Victoria let alone
internationally. Perhaps at the very least he should
have a chat to Mrs McLean, who appears to know a
little more than he does.
I welcome the economic statement as a continuation
of the government's approach to rebuilding this
state. I believe it will be a Significant contribution in
the long term to the prosperity of all Victorians. It
will sustain and continue to develop a range of
government services that will meet the needs of and
provide more jobs for Victorians, notwithstanding
the facts that the federal government may prohibit
that and that international factors and industry
restructuring are having a major impact on industry.
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Debate adjourned on motion of Hon. D. T.
WALPOLE (Melbourne).

Road Safety Act, and that is the reason for the
amendment.

Debate adjourned until later this day.

Amendment agreed to; amended clause agreed to;
clauses 13 to 18 agreed to.

SWAN HILL PIONEER SETTLEMENT
AUTHORITY (REPEAL) BILL
Introduction and first reading
Received from Assembly.
Read first time for Hon. HADDON STOREY
(Minister for Tertiary Education and Training) on
motion of Hon. R. I. Knowles.

Clause 19
Hon. W. R. BAXTER (Minister for Roads and
Ports) -1 move:
2.

(g) may provide that an application may be made
to the Administrative Appeals Tribunal for
review of a decision made by a specified
person in the exercise or purported exercise of
a power conferred by the regulations.".

STATE TRUSTEES (ST ATE OWNED
COMPANY) BILL
Introduction and first reading
Received from Assembly.
Read first time for Hon. R. M. HALLAM (Minister
for Regional Development) on motion of
Hon. R. I. Knowles.

TRANSPORT (FURTHER
AMENDMENT) BILL

Clause 19, page 40, line 22, after "specified" insert-

";and

The amendment makes an addition to clause 19,
basically for the purpose of providing appeal
mechanisms to the Administrative Appeals Tribunal
upon decisions that might be ,made using the
discretionary powers that are included in the
regulations by officers of the department. It is useful
that there be that check and balance. 1 am sure the
committee would agree that an appeal to the AAT
makes for sound lOgiC.
Amendment agreed to; amended clause agreed to.

Committee
Clause 20
Resumed from 18 May; further consideration of
clause 12.
Hon. W. R. BAXTER (Minister for Roads and
Ports) - I move:
1.

Hon. W. R. BAXTER (Minister for Roads and
Ports) - I move:
3.

Clause 20, after line 35 insert "(da) any other matter or thing for or with
respect to which regulations may be made
under section 162 as if any reference in
that section to a commercial passenger
vehicle were a reference to a private
omnibus;

Clause 12, page 31, line 16, after "not" insert ", except
with the leave of the court,".

The amendment inserts some additional words. It
has emerged as a consequence of amendments made
recently by Parliament to the Road Safety Act. It is
useful that there be commonality of provisions
between that act and the Transport Act when
dealing with the same issues - that is, evidence
being led before the courts.
The Road Safety Act was amended in respect of
drink-driving offences and, in response to
representations from the Bar Council, a clarifying
amendment was inserted in that legislation to make
it clear that fresh evidence could be introduced
during the course of a case without notice, provided
that leave of the court was obtained. It seems
sensible that the Transport Act should mirror the

(c)

in paragraph (e), for "8" substitute "20".".

(5) In section 166(3) of the Principal Act, after
paragraph (b) insert ";and
(c)

may confer a power or a discretionary authority
on a person or body or a class of people or
bodies; and

(d) may apply, adopt or incorporate (with or
without modification) any matter contained in
a document as in force at the time the
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regulations are made or at any time before
then; and
(e) may provide for the exemption of a specified
person, body or thing or a specified class of
persons, bodies or things from any of the
provisions of the regulations, whether
unconditionally or on specified conditions and
either wholly or to such an extent as is
specified; and
(f)

may provide that an application may be made to
the Administrative Appeals Tribunal for
review of a decision made by a specified
person in the exercise or purported exercise of
a power conferred by the regulations.".

This amendment basically goes to the issue of
ensuring that the regulations can apply to private
omnibuses as well as commercial passenger
vehicles. It is useful that there be similar regulations
applying to all omnibuses rather than there being
some artificial separation just because the vehicle is
used for different purposes.
Hon. PAT POWER Oika Jika) - The opposition
supports the amendment. I thank the minister for his
assistance this morning in organising a briefing on
the bill. I also thank Mr Craige for assisting in the
explanation during those discussions. It enabled the
shadow Minister for Roads and Ports in another
place and me to come quickly and comfortably to
agreement.
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is my understanding that many of the fonner
VicRoads inspectors have been employed by private
operators. Naturally some recruitment will take
place from time to time, and I have every confidence
that appropriate personnel will be selected.
Amendment agreed to; amended clause agreed to;
clauses 21 to 28 agreed to.
Clause 29

Hon. W. R. BAXTER (Minister for Roads and
Ports) - I move:
4.

Clause 29, page 51, after line 19 insert"(7) In section 77(2)(b) of the Road Safety Act 1986,
for" Any" substitute"A municipal council or
any".

This technical amendment is being made to the bill
at the request of the Attorney-General and the
Minister for Local Government because, subsequent
to a recent court case, it was determined that some
dispute arises over the ability of municipal councils
to launch prosecutions in their own right rather than
individual officers. I am sure the intent was always
that the council, as such, could launch a prosecution,
and the amendment makes that abundantly clear.
Amendment agreed to; amended clause agreed to;
clauses 30 and 31 agreed to.
Reported to house with amendments.

The minister said the intention of the amendment is
to ensure that essentially all buses are captured by
the legislation. The opposition absolutely supports
that. It would be inappropriate if buses operated by
organisations or schools were able to escape the net,
because it is critical that buses operate safely.
However, concern exists about inspections. Once
there were engineers who had had much practice
working for VicRoads and the former Road Traffic
AuthOrity. They were experienced in carrying out
such inspections. The opposition understands that
many, if not most, of those people are no longer in
those jobs. Therefore, we hope appropriate people
will be recruited to conduct those inspections. It is
not just a matter of standing underneath a vehicle
and looking for faults; one must have an
experienced eye to know what to look for and where
to look for it. The opposition believes the
amendment is appropriate and supports it.

Report adopted.

Third reading
The PRESIDENT - Order! As I am of the
opinion that the third reading of this bill requires an
absolute majority and as there is not an absolute
majority of the members of the house present, I ask
the Clerk to ring the bells.

Bells rung.
Members having assembled in chamber:
The PRESIDENT - Order! So that I may be
satisfied that an absolute majority exists, I ask
honourable members supporting the motion to rise
in their places.

Required number of members having risen:

Hon. W. R. BAXTER (Minister for Roads and
Ports) - I thank Mr Power for his support. I assure
him that inspections will be competently executed. It

Motion agreed to by absolute majority.
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Read third time.
Passed remaining stages.

TREASURY CORPORATION OF
VICTORIA (AMENDMENT) BILL
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The bill also amends the principal act to insert
provisiOns validating previous transactions entered
into by the Victorian Public Authorities Finance
Agency, known as VicFin. In 1992 the corporation
was established under the principal act as the
successor to VicFin. The corporation assumed
responsibility for VicFin's rights and obligations.

Second reading
For Hon. R. M. HALLAM (Minister for Regional
Development), Hon. R. I. Knowles (Minister for
Housing) - I move:
That this bill be now read a second time.

The Treasury Corporation of Victoria Act 1992
enables a range of public sector bodies and the state
to participate in the benefits of borrowing through
and using the financial expertise of the corporation.
The act permits the corporation to transact with
state-owned companies and trusts but not with
privately owned entities.
The bill amends the definition of 'public authorities'
in the act to enable the Home Opportunity Loans
Scheme Trust, its trustee, and Victorian Housing
Bonds Ltd to be accepted by the corporation as
participating authorities. These entities are privately
owned by banks and financial institutions and
therefore do not fall within the current definition of
'public authorities' in the Treasury Corporation of
Victoria Act.
The home opportunity loans scheme is the low-start
home finance scheme established by the previous
government. Under the scheme bonds are issued
into the capital markets through Victorian Housing
Bonds Ltd which on-lends to the Home Opportunity
Loans Scheme Trust. The trust in turn makes
low-start loans to clients of the Director of Housing.
The structure, while secured by the mortgages it
takes from clients, is also backed by an indemnity
from the Director of Housing which is ultimately
supported by the consolidated fund.
In view of the nature of the scheme's liabilities, the
bill amends the principal act to enable the home
opportunity loans scheme entities which are
specified to transact with the corporation and to take
advantage of the corporation's facilities for risk and
liability management. The amendment is consistent
with the corporation's objectives of enhancing the
financial position of the state and acting as a
financial intermediary for the benefit of the state and
participating authorities.

The term 'public authority' was not defined in the
Victorian Public Authorities Finance Act 1984 and
that led to uncertainty as to whether certain bodies
were public authorities and therefore eligible to be
accepted as participating authorities by VicFin. The
principal act removed such uncertainties by
explicitly permitting a range of public sector bodies
and the state to participate in the benefits of
borrOWing through and using the financial expertise
of the corporation.
The previous government set up the Capital Works
AuthOrity by means of an order in council rather
than by act of Parliament. Due to uncertainty as to
the effect of the definitions of the expressions 'public
authority' and 'participating authority' under the
previous VicFin legislation, a legal opinion was
obtained prior to the entry by VicFin into certain
transactions on the question of whether the Capital
Works AuthOrity was a 'publiC authority' and
capable of being a 'participating authority'.
Subsequent legal advice has, however, cast doubt
upon that earlier advice.
As a precautionary measure, general provisions
have therefore been included in this bill to remove
any doubts as to the powers of VicFin with regard to
those previous transactions and any other
transactions of VicFin for which the corporation is
now responsible. Accordingly, all transactions of
VicFin whether entered into before or after the
establishment of the Capital Works Authority will
be unequivocally validated thus providing investors
with confidence and security.
The bill inserts proposed section SOA into the
principal act. This section provides that if, before the
corporation became the successor of VicFin, VicFin
had entered into a transaction or arrangement with a
person, body or entity that was not or may not have
been a participating authority within the meaning of
the Victorian Public Authorities Finance Act, the
transaction is taken to have been authorised, and
may be enforced as if it were a transaction or
arrangement VicFin was authorised to enter. The bill
is intended to valida te such transactions or
arrangements whenever they occurred.
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Proposed section SOA also provides that the validity
of an act or transaction of the corporation, as the
successor in law of VicFin, shall not be called into
question in any proceedings on the grounds that a
person, body or entity was not or may not have
been, a participating authority within the meaning
of that act. The section further provides that the
validating provisions are not to result in a civil
wrong for the corporation, the state or any other
person, or to cause a person to be in breach or
default, or to cause the termination or modification
of any agreement or the release of any obligee from
its obligations.

Thursday, 19 May 1994

The bill also amends the definition of 'state debt' in
the Victorian Debt Retirement Fund Act to include
liabilities of the state in respect of financial
accommodation whether incurred or assumed
directly by the state or through the Capital Works
AuthOrity. This amendment is consequential to the
government's decision to abolish the Capital Works
AuthOrity. The final clause makes minor statute law
revision amendments to the principal act.
I commend the bill to the house.
Debate adjourned for Hon. T. C. THEOPHANOUS
(Jika Jika) on motion of Hon. C. J. Hogg.

In accordance with section 85(5) of the Constitution

Act, I wish to explain the reasons for altering or
varying that section in this bill. The bill inserts a new
section SOB into the principal act which provides
that it is the intention of that section to alter or vary
section 85 of the Constitution Act 1975 to prevent the
Supreme Court entertaining proceedings in respect
of a matter referred to in proposed section 50A. In
order to ensure the validating provisions in
proposed section SOA operate effectively to remove
any doubts as to the powers of VicFin with regard to
previous transactions it is necessary and in the
public interest to remove from the jurisdiction of the
court any question of whether a person, body or
entity was or may not have been a participating
authority with which VicFin was entitled to transact
and to vary section 85 of the Constitution Act
accordingly.
The purpose of the bill is to secure the confidence of
the financial markets in the validity of the
transactions concerned and this cannot be fully
achieved without varying section 85.
The bill also amends the financial reporting
provisions in the Victorian Debt Retirement Fund
Act 1990 to further clarify that the corporation's
obligations to report and its duty to keep proper
accounts and records relate to the corporation's
responsibilities under that act. These amendments
are intended to emphasise that the corporation is
responsible for the management of the Victorian
Debt Retirement Fund but that its assets and
liabilities remain separate from those of the
corporation and do not require incorporation into
the corporation's accounts. These provisions apply
in respect of the year ending 30 June 1994. The
annual reporting provisions for 1994-95 and
subsequently will be dealt with under the Financial
Management Act.

Debate adjourned until next day.

MAGISTRATES' COURT
(AMENDMENT) BILL
Second reading
For Hon. HADDON STOREY (Minister for
Tertiary Education and Training), Hon. W.R. Baxter
(Minister for Roads and Ports) - I move:
That this bill be now read a second time.

The Magistrates Court is constituted by the
Magistrates' Court Act 1989 and is responsible for
the bulk of civil and criminal litigation in Victoria. It
handles over 300 000 charges and 100 000 civil
complaints annually. As such, the court is the forum
in which Victorians are most likely to come in
contact with the judicial process.
This bill makes a number of Significant changes to
the court's procedures to improve their
effectiveness. In particular, it:
implements recommendations of the Pegasus
Taskforce to promote the more efficient and less
costly disposition of summary criminal matters;
enhances the Sheriff's capacity to collect unpaid
fines;
permits closure of proceedings and the making of
suppression orders in hearings about offences
involving an act of sexual penetration; and
makes a number of miscellaneous amendments to
improve the general operation of the court.
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PEGASUSPROP05ALS
The Pegasus Taskforce was made up of senior
members of the judiciary and magistracy,
representatives of the legal profession, the Office of
the Director of Public Prosecutions and the Legal
Aid Commission and senior departmental officers. It
published its report in September 1992. Two of its
chief recommendations are implemented by this bill.
Firstly, the principal act's provisions which allow
practitioners in civil proceedings to be penalised for
improper, negligent, wasteful or other unreasonable
conduct is extended to cover legal practitioners in
criminal proceedings. Section 131, which gives the
court its general discretion in respect of costs, is also
amended to specifically direct the court's attention
to unreasonable conduct by or on behalf of a party
which prolongs any proceeding before the court.
The High Court decision in LAtoudis v. Casey
substantially widened the circumstances in which
costs could be awarded to defendants in summary
criminal matters. The bill provides that if the court
decides to award costs against an individual police
informant, they should be awarded against the Chief
Commissioner of Police. This addresses police
concerns about the liability of individual officers as a
result of the High Court decision.
Secondly, the task force emphasised the need for
early disclosure of evidence by the prosecution to
promote early resolution of issues, early
identification of guilty pleas and speedier and less
costly disposition of cases. The bill adds to the
govenunent's initiatives in the Crimes (Criminal
Trials) Act 1993, which were designed to reduce
delay in Supreme and County Court criminal cases.
It establishes a Magistrates Court procedure for
disclosure of prosecution evidence relevant to the
case, including witness statements and names and
addresses of witnesses.
A police informant may refuse to comply with such
a requirement if, among other things, it would
prejudice an investigation or law enforcement
procedures or prejudice the fair trial of a person or
endanger the lives or safety of witnesses or law
enforcement personnel.
This scheme is consistent with the March 1992
decision of the Full Court of the Supreme Court in
relation to a freedom of information application in
which the court held that disclosure of material on
the police brief would not prejudice the prosecution
and was desirable in the interests of justice.
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The bill also provides for early disclosure by both
prosecution and defence of forensic and other expert
witness reports to minimise the potential for trial by
ambush or surprise.
FINE ENFORCEMENT POWERS
The bill will close a number of loopholes which
currently allow evasion of fines and will enhance the
Sheriff's powers to collect outstanding fines under
the penalty enforcement by registration of
infringement notice (PERIN) system established by
schedule 7 to the act. The system is used to expedite
the collection of fines in simple or regulatory
matters. Non-payment of fines is a growing problem
for the government and the community generally.
While some offenders default through reasons of
genuine hardship, there is a proportion of offenders
who use the current system to evade their
obligations all too easily. There were $131 million
worth of outstanding fines in 1992-93, including $30
million which accrued during that year.
For both civil liberty and budgetary reasons the
government's policy is that imprisonment should be
a remedy of last resort.
The major change effected by the bill is a provision
which will empower the Sheriff to seize the personal
property of a fine defaulter and only to imprison the
offender if he is unable to find sufficient assets to
satisfy the fine. This will encourage many offenders
to pay fines who might otherwise be willing to go to
gaol to expiate them. Successful execution against
property will cost the community nothing as both
the amount of the fine and the cost of recovery are
included in the amount recovered.
The Sheriff's powers will mirror his existing powers
to seize property in civil matters and will contain
similar safeguards. However, the Sheriff will have
an additional power of forcible entry of the
residence or business of an offender. This is
necessary to ensure that the power is effective and
cannot be thwarted by the refusal of entry.
Members should note that the bill provides that the
Sheriff's powers are to be exercised in accordance
with the court's rules, practice and procedure as
adopted by the Sheriff in civil proceedings. In
particular, the Sheriff is unable to seize necessary
household goods, and when goods are seized,
'walking possession' is given in all circumstances
unless positive evidence exists to indicate the seized
goods may be disposed of or hidden. Walking
posseSSion occurs when goods are left with a person
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made responsible for their safekeeping and is
normally used in domestic situations. lbis practice
allows an offender to apply for an instalment order
or for time to pay before the property is sold. The
Sheriff will not act any further in relation to the
warrant while any such order is complied with.

closed to receive evidence of the victim's sexual
history with the accused and others and her now
HIV-positive status. Nor did the provisions of the
Health Act 1958 relating to suppression orders in
cases where a person is HIV positive assist the
victim.

One of the problems the Sheriff has encountered in
giving walking possession in civil cases is where the
debtor disposes of or interferes with the goods in
breach of his or her undertaking not to do so. At
present, the Sheriff's only remedy is the
cumbersome sanction of contempt of court
proceedings. The same problem is likely to occur
with penalty enforcement warrants.

It is important to ensure that witnesses are not
subject to so much distress or embarrassment that
they are unable to give proper testimony and that

Accordingly, the bill reinstates the offence of rescue
which was contained in the Magistrates (Summary
Proceedings) Act 1975. If the Sheriff has given
walking possession and served a notice on the
person responsible for the goods advising them of
their responsibilities, an offence is committed if a
person interferes with or disposes of the goods
which they know to be subject to the warrant. The
Sheriff anticipates that his powers under this bill
will be used principally in relation to the seizure of
motor vehicles.
The bill also strengthens the Sheriff's powers to
enforce fines against companies by targeting the
directors who may be using the protection afforded
by the corporate veil to evade responsibility for
infringements. The Sheriff knows of a number of
shell companies which consistently incur and refuse
to pay parking penalties and this bill will ensure that
such fines are paid.
CLOSURE OF MAGISTRATES COURT
PROCEEDINGS
The bill addresses an anomaly highlighted by a
recent committal hearing in the court. The principal
act provides that the evidence of the complainant in
any proceeding which relates to a charge for a sexual
offence may be heard in closed court. The court may
also make suppression orders in relation to the
publication of evidence likely to cause undue stress
or embarrassment.
These provisions apply only to sexual offences as
defined by the Crimes Act. They do not apply to
other offences even if the offence is essentially
sexual. Hence, when an HIV-positive man was
charged with recklessly engaging in conduct likely
to result in death through infection of his victim
with the HIV virus, the court was unable to be

complainants are not discouraged from coming
forward for fear of being publicly identified or
subject to public examination. While many witnesses
may undergo some degree of stress or
embarrassment as a result of giving evidence, the
presentation of evidence of a sexual nature has
widely been recognised as being particularly
sensitive and likely to traumatise the witness or
victim of the crime.
lbis bill amends the principal act, the Evidence Act
and the Judicial Proceedings Reports Act 1958 to
include offences where the offending conduct is
constituted wholly or in part by an act of sexual
penetration amongst those offences which may be
subject to a hearing in closed court or to a
suppression order. The provision is narrowly
drafted and balances the public right to know of
court proceedings with the government's
commitment to assisting victims of crime.
OTHER MATTERS
The bill also makes a number of amendments to the
principal act which have arisen as a result of
monitoring its operation since its commencement. In
respect of the changes to the County Court's powers
on appeal, members should note that the County
Court is undertaking a more comprehensive review
of its appellate powers and this legislation should
not be interpreted as pre-empting that review.
The bill also will allow local government laws to be
prescribed under the PERIN system of fine
enforcement. The selection of local law offences for
prescription will be the subject of careful discussion
between officers of the Department of Justice and of
the Office of Local Government to ensure that only
those offences which are simple and regulatory in
nature and hence consistent with the PERIN
scheme's objectives are included.
This bill will make very substantial improvements to
the efficiency of summary criminal procedures; to
the rights of victims of crimes of a sexual nature; to
the ability of the state to collect the large amount of
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fines currently outstanding; and to the general
operation of the court. It illustrates once again this
govenunent's commitment to the enforcement of the
law and the improvement of the justice system.

the council to concentrate its energy on ruruting the
operation as a success without any fear of an
increase in rental which would affect the ongoing
viability of the settlement.

I commend the bill to the house.

Finally, the bill repeals the Coal Creek Historical
Park Act 1975 and the Gippsland Folk Museum Act
1976, which mirror the Swan Hill legislation in that
these acts, in each instance, establish a statutory
authority to manage an historical park. Neither the
Coal Creek nor the Gippsland Folk Museum acts
have been proclaimed however, and satisfactory
administrative arrangements are currently in place
with the two historical parks being run by
committees of management. It would therefore be
inappropriate for the government to step in and
assume ownership and management of those parks.

Debate adjourned for Hon. B. T. PULLEN
(Melbourne) on motion of Hon. c.J. Hogg.
Debate adjourned until next day.

SWAN HILL PIONEER SETTLEMENT
AUTHORITY (REPEAL) BILL
Second reading
For Hon. HAD DON STOREY (Minister for
Tertiary Education and Training), Hon. W. R. Baxter
(Minister for Roads and Ports) - I move:
That this bill be now read a second time.

In order to enable the more efficient running of the
Swan Hill Pioneer Settlement it is proposed to
transfer the management of the Swan Hill Pioneer
Settlement to the Swan Hill City Council. This will
entail the repeal of the Swan Hill Pioneer Settlement
Act 1974 and the transfer of all the assets and
liabilities of the authority to the Swan Hill City
Council.

The Swan Hill Pioneer Settlement was established in
the 1960s and was the first folk museum in Victoria.
It was originally administered by the Swan Hill City
Council and the assets and liabilities transferred to
the government when the statutory authority was
established in 1975.
The Swan Hill Pioneer Settlement Authority and the
Swan Hill City Council have each made
representations to both this government and the
previous government to repeal the legislation which
set up the authority. It is considered by both parties
that the settlement can be run with reduced
administrative overheads by the Swan Hill City
Council.
The bill simply transfers the operation to the Swan
Hill City Council and is in accordance with the very
clear policy of the government to lessen involvement
in the ownership and management of operations
which can more effectively and efficiently be run by
other bodies. The council will be granted a
long-tenn lease of between 21 and 50 years at a
peppercorn rental of $10 per year. This will enable

I make the following statement under section 85(5)
of the Constitution Act 1975 as to the reasons why it
is proposed in the bill to alter or vary section 85 of
this Act. Section 17 provides for the limitation of the
jurisdiction of the Supreme Court to prevent it from
entertaining actions for compensation as outlined in
section 16. It is essential that the transfer of the
activities of the pioneer settlement to the Swan Hill
City Council proceed without delay and without
being impeded by such claims for compensation. It
is in the public interest that the council's
management of the pioneer settlement be ratified by
Parliament.
I commend the bill to the house.
Debate adjourned for Hon. PAT POWER (Jika
Jika) on motion of Hon. C. J. Hogg.
Debate adjourned until next day.

STAMPS (SECURITIES CLEARING
HOUSE) BILL
Second reading
For Hon. R. M. HALLAM (Minister for Regional
Development), Hon. W. R. Baxter (Minister for
Roads and Ports) - I move:
That this bill be now read a second time.

The purpose of the bill is to make technical
amendments to the Stamps Act 1958 to facilitate the
introduction by the Australian stock exchange of the
new electronic transfer and settlement system for
marketable securities known as CHESS, and to
remove certain exemptions from the stamp duty
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payable on notices of acquisition and applications to
register motor vehicles which are currently available
to municipalities and certain water boards.
The clearing house electronic subregister system
developed by the Australian stock exchange will
facilitate the speedy settlement of share transactions.
Pursuant to CHESS, transfers of marketable
securities quoted on the stock exchange will be
transferred electronically without the need for an
instrument of transfer. Amendments to the stamps
legislation of each jurisdiction are required to allow
CHESS to be operative. The proposed amendments
are the result of significant consultation between the
stock exchange and the revenue authorities of each
state and territory. The intention of the stock
exchange is that CHESS will be utilised by brokers
conducting on-market share transfers and by certain
CHESS participants who will trade shares off market.
Currently the Stamps Act allows sharebrokers to
pay stamp duty by way of return. This bill makes
amendments to the act to provide for the payment of
duty by brokers on electronic transfers of marketable
securities.
The bill enables CHESS participants to pay duty in
respect of electronic off-market transfers by way of
return. Arrangements have been made between the
Australian stock exchange and all relevant
jurisdictions whereby the participants are to pay the
relevant duty to the securities clearing house, which
will then forward the duty on to each jurisdiction.
The bill also provides for certain exemptions which
have been agreed upon by all states and territories
and for a uniform rate of duty for CHESS transfers.
It is anticipated that CHESS will become operational
on 1 July 1994.
As a result of the restructure of the requirements for
the registration of motor vehicles annoWlced in the
1993-94 budget speech, state and local government
bodies are subject to registration fees in relation to
their vehicles. In addition, stamp duty is payable on
registration documents unless an exemption is
applicable. Consequently most state government
bodies are now subject to motor vehicle stamp duty.
However, two exemptions remain in the Stamps Act
which exempt certain water boards and local
government bodies from stamp duty on registration
documents.
The removal of the exemption from stamp duty
payable on an application to register or notice of
acquisition of a motor vehicle currently enjoyed by
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municipalities and certain water boards will remove
the barrier to fair competition between small
business and government. The exemptions will be
removed with effect from 1 October 1994.
I commend the bill to the house.

Debate adjourned for Hon. T. C. THEOPHANOUS
(Jika Jika) on motion of Hon. C. J. Hogg.
Debate adjourned until next day.

AUTUMN ECONOMIC STATEMENT
Debate resumed from earlier this day; motion of
Hon. R. M. HALLAM (Minister for Regional
Development):
That the Council take note of the autumn economic
statement and Treasurer's speech thereon, 26 April
1994.

Hon. D. T. WALPOLE (Melbourne) - I welcome
the opportunity to speak on the autumn economic
statement. This statement is really more of the same;
it continues the direction that the government has
set. The government would say it is a good
direction; I say it is not good for those in the poorer
sectors of society, those who are the most
disadvantaged because it continues the bad
medicine.
The government says to those in society who are
being badly affected by its policies, 'It is your
medicine, it is good for you; if you don't like it that
is your problem, don't come complaining to us
because your are going to continue to have it pushed
down your throats'. I am appalled by the direction
of the government's fiscal policies. They are doing
no good for those in our society who are not so well
off.
The debate to this point has been wide ranging;
matters have been dealt with in a broad manner by
members on both sides of the house. The debate has
been conducted mostly on what I would call a
macro level, but it is not my intention to continue
down that track. I wish to look at a number of areas
in which I believe the government's fiscal policies
are creating havoc.
Two of those areas have already been dealt with by
opposition speakers - namely, education and the
ambulance service. I intend to touch briefly on those
subjects. Although I do not want to cover the same
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ground as the other speakers, it is necessary to make
some comments.
Victoria has seen the closure of 255 schools, which
has caused a massive dislocation of students, many
of whom - particularly those in rural areas - are
now required to travel additional distances to
school. That extends the length of the school day for
those unfortunates who are no longer able to attend
their local schools. In addi tion to school closures and
the dislocation of students, some 10 000 teachers
have taken voluntary departure packages and left
the system. Mr Atkinson said that he did not believe
many highly qualified teachers had left the system. I
take issue with that. There is no doubt that many
good and dedicated teachers remained in the
system. There is also no doubt that many good and
dedicated teachers left the system.
As late as six weeks ago a friend of mine who had
been an acting principal and an extremely good
teacher in a country school in the Maldon area
reached the stage where she was absolutely
devastated with the direction the education system
was taking. She finally accepted that she had no
option but to take a package and get out. She will be
a sad loss to the system.
Hon. T. C. Theophanous - She is not the only
one.
Hon. D. T. WALPOLE - She is far from the only
one. There have been many of them. The tragedy is
not only the loss of her wealth of experience but the
fact that many of those teachers were among the
cream of the service. The loss of those teachers will
not benefit students. To the contrary, in many ways
it may lead to a lowering of education standards.
That is not to suggest that many good, experienced
and dedicated teachers do not remain in the system.
Reductions in the number of schools and teachers
has inevitably led to increases in class sizes.
Teachers have less time to provide individual
assistance to the students who require it. The
minister responsible for this outrage speaks of
teachers increasing their teaching hours to overcome
the problem. He is obviously not very close to the
coalface.

I appreciate the hours to which dedicated teachers
are already committed. My partner is a primary
teacher. She arrives at school every morning prior to
8a.m.
Hon. B. N. Atkinson - Are you talking to me?
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Hon. D. T. W ALPOLE - No. She arrives at
school every morning before 8 a.m. Normally she
does not leave before 5 p.m. She spends a minimum
of 2 hours each evening preparing for the following
day's classes. In addition to those hours there are
inevitably some hours spent during the weekends
preparing for the forthCOming week. The minister
has the gall to suggest that people putting in that
amount of work ought to extend their hours even
further. The dedication of many of those teachers
must be seen to be believed. The minister is either
ignorant or insensitive about the role of teachers in
the Victorian education system.
As a result of my domestic situation I have been
privileged to be close to the teaching and school
communities. I have seen and felt the palpable
despair, anger and declining morale on the part of
everyone involved in the school community. I have
watched with regret some of the best teachers in the
service reach the conclusion that the system has
been so badly damaged that they feel there is no
point continuing and reluctantly they opt to take
voluntary departure packages. The government
should hang its head in shame for the damage it has
done to education in Victoria.

It may be argued that if the education standard slips
a little as a result of the government's policyalthough regrettable - it will not necessarily lead to
dire consequences. That cannot be said about the
changes being forced upon Victoria's fonnerly
excellent ambulance service. Not too long ago the
government opted to appoint Mr Jack Firman as
head of that service.
Hon. W. R. Baxter - Good plan.
Hon. D. T. WALPOLE - I would debate that,
Mr Baxter. Jack Firman was the general manager of
the Port of Melbourne AuthOrity at the time that I
was an adviser to the board of that body. He did not
do anything for the Port of Melbourne AuthOrity at
that time and eventually the authority was glad to
see the back of him. The government has now
foolishly appointed him to handle the ambulance
service. In my view that was not a wise move.
Further tampering with the ambulance service can
lead only to dire consequences. Day by day it slips
farther behind. That is not the fault of the excellent
and dedicated staff but the result of government
policy. That is the case across the broad spectrum of
government cuts. The government appears to be
hell-bent on cutting costs and has little regard for the
impact on the community.
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As resources are cut and staff numbers are reduced,
those that remain continue to fight a losing battle to
provide Victoria with an effective, efficient and
caring ambulance service. There is no doubt that the
caring still remains, but the effectiveness and
efficiency conslstently decline as a result of the
minister's misguided policies. There have been a
number of - to say the least - unfortunate, highly
publicised incidents recently that would not have
occurred prior to the wielding of the axe by the
government. I dread the thought of waking up in the
morning - as happened this morning - to hear
that the police have made another tactical arrest and
that they have not been successful and the arrestee
has not totally succumbed. He would certainly
succumb before an ambulance arrived to do
anything for him! I say that to the minister to
encourage her to assist people whose lives are at
stake.
I turn to the effects government cuts are having in
the inner urban area, which forms part of my
electorate and therefore is close to my heart. I shall
refer to a report produced by the Inner Metropolitan
Regional Association. Before doing so I shall read
into the record a list of the funding cuts which have
been made by the government and which are having
a major detrimental impact on the residents in the
inner urban area. Under family and children's
services, three preschool field officer pOSitions will
be lost within the region. The state day nurseries will
lose the three months operational subsidy in the
changeover from state to federal funding. That
approximates $13 000 per centre. Kindergarten
funding will be reduced by 20 to 2S per cent. There
will be an increased onus on committees to employ
and negotiate industrial conditions with staff.
Maternal and child health services throughout the
region will be affected by the new funding and
administrative arrangements. Many inner urban
family support programs have experienced some
loss of funding. Services in the City of Melbourne
have been particularly affected.
Under hospital services, numerous outpatients
services and day hospital services will be closed. The
introduction of case-mix funding is leading to
increased pressure on local services as
deinstitutionalisation is sped up. Significant
reductions will be made to community health
centres leading to both voluntary and forced
amalgamations, reductions in service, greatly
increased revenue targets and the withdrawal of
services. Family planning clinics will no longer be
funded, and that will have a statewide impact.
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In respect of advocacy, referral and information

services, which include citizens advice bureaus and
other agencies, community service and development
grants (CSDGs) have been withdrawn, forcing the
defunding of a number of smaller agencies. Those
grants have also been withdrawn from the
neighbourhood projects. The tenants union has
experienced Significant reductions to funding and
staffing. Local advocacy projects and many other
agencies - especially those offering credit or
consumer advice - have been Significantly affected.
A number of small agencies offering disability
services to inner urban residents have experienced
cutbacks or have been defunded.
Sitting suspended 6.30 p.m. unti18.03 p.m.
Hon. D. T. WALPOLE -Prior to the break I was
quoting from a list headed 'Funding cuts affecting
the inner urban region'. Under the subheading
'Advocacy /Referral/Information' I listed some five
items. The final item listed is neighbourhood houses,
and the list states:
Inner Urban Network disbanded, position defunded.

Under the subheading 'Legal/Mediation' it states:
Legal Services -loss of specialised positions
Dispute Settlement Centre - de funded

Under the subheading 'Youth/Education' it states:
Schools - numerous schools closed including
specialist programs (Ardoch-Windsor, Northlands)
Protective Services -loss of access due to changed
regional structures
Interim Support Unit - no longer operating.

Under the subheading 'Migrants' it states:
Migrant Resource Centre - significant reductions to
programs
Ethnic Affairs Commission - cessation of all
organisational support grants.

I will now refer to a report headed 'Bending Under
The Strain', a joint initiative of the Inner
Metropolitan Regional Association (IMRA) Human
Services Managers Group and the former
Inner-Urban Regional Advisory Council.
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The report consists of a collection of stories from
people who live in or work for human service
agencies in Melbourne's inner suburbs. They relate
their stories of struggling to make ends meet and of
dealing with state government funding cuts. All
agencies that were interviewed for the report said
that demand for their services was due to the
recession and to cuts and changes to other services,
but funding was down for all of them. Many
services felt that the cuts had been made without
logiC, often without negotiation and sometimes
without consultation. Yet at the same time as being
cut, those services were expected to take on more.
Costs have increased, schools have closed, services
are cutting back and an atmosphere of restraint and
debt reduction has penneated every aspect of the
lives of low-income families of the inner suburbs. In
the 19805 we spoke of social justice, equity and
access, but now the language of the day sanctions
any group which deals with the public to curb
spending, tighten its belt, reduce overheads and deal
only with genuine cases. The climate of cutbacks has
left people in the inner-city areas reeling, and the
long-tenn impact can only be guessed. In the short
tenn there may be savings, but in the long tenn the
cuts to the whole comrmmity are likely to be high.
Bureaucrats often argue that the inner-urban region
is overserviced. But is it? The agencies contacted to
compile the report can show that the need is high in
the region, and because of the nature of the area they
just cannot keep up with the demand. The report
makes the following observations at page 7:
The Salvation Army Crisis Centre in St Kilda had a
massive 55 per cent increase in demand for its services
last year. 35400 requests for help were made in 1993.
This includes 552 young people under 16 years,
220 families each month and in October only 6 of the
76 victims of domestic violence could be placed in
refuges.
The Good Shepherd Nuns in Collingwood keep
statistics on those they cannot help and last year
between October and Christmas, 35 families and
victims of domestic violence came seeking emergency
accommodation from Collingwood, Richmond and
Fitzroy. The nuns could help only four families ...
Services giving out emergency relief and material aid
said they are likely to use up their resources at least
three months early. Prahran Mission has had a 20 per
cent increase in people needing emergency relief,
St Kilda council noted a 35 per cent increase in usage
for emergency relief - -

Hon. Louise Asher interjected.
Hon. D. T. W ALPOLE -It is the inner-urban
region, Ms Asher. The report continues:
... agencies in its municipality and the Citizens Advice
Bureau in St Kilda say 80 per cent of people coming
through the door don't want advice; they want
emergency relief, money to pay the rent and food
vouchers to feed their children.
In this climate of recession and unemployment, the
state government is cutting funds to those most in
need. What will be the long-term impact of the cuts to
welfare for people in the inner urban suburbs?

Under the heading 'Cutting the city's heart', the
report continues:
For more than 100 years the eight municipalities
clustered around the city centre have worked to ease
the struggle of the poor in the inner-urban region.
Cooperation and cross-referrals were common amongst
agencies delivering human services. The Brotherhood
of St Laurence has been assisting people in Fitzroy for
SO years, Prahran Mission has worked with the most
disadvantaged of Prahran and St Kilda since 1946.
Berry Street Babies Home began in East Melbourne in
1878. It has had a home for children and served the
people of the inner suburbs continuously on its East
Melbourne site for 116 years - until now.

Under the heading 'Inner urban regions abolished'
the report continues:
The creation of the new combined Department of
Health and Community Services, and subsequent
reorganisation of regional boundaries has, by a stroke
of the bureaucratic pen, abolished the inner-urban
region. One hundred years of a community of interest
have been wiped away.
Human service agencies must now relate to large new
regions and to bureaucrats in offices in Dandenong or
Footscray. The region has been split three ways and
each municipality is now just one small part of regions
extending to the rural fringe of Melbourne. If it is to
receive government funding, Berry Street must accept
children from as far away as Werribee, but it cannot
take children from the other side of Punt Road, in
Richmond, any more.

For those honourable members unfamiliar with the
location of Berry Street, it is located within a couple
of hundred metres of Punt Road. It cannot take

AUTUMN ECONOMIC STATEMENT
730

COUNCIL

people from the outer side of Punt Road 300 or
400 metres away; but it must take people from
Werribee.
I will relate one story to give honourable members
some idea of the problems resulting from the
government cuts.

The report continues:
Kerry Bumham used to live at Carrum Downs. She
hoped the fresh air would ease her health problems
and there was room to move for her kids. But Kerry is a
chronic asthmatic and was rushed to hospital three
times last year with chest pains and breathing
difficulties.
Kerry is a sole parent and has no family to rely on for
help. She has six kids, ranging in age from 16 years to
one year. The four youngest of her children live with
her.
Kerry relies on public transport and needs to know a
hospital is nearby. With her health deteriorating, Kerry
decided she needed to be in the inner suburbs, close to
hospitals, public transport and child-care services
which will take care of her children in an emergency.
The Bumham family moved to the high-rise public
housing estate in Prahran and the kids attended the
local schools. The past year has been a hard one for the
family with government charges going up all the time.
As Kerry says, 'Service charges on the SEC are killing
me before I even use any electricity'.
For families like Kerry's in the inner suburbs, the
weekly budget is so tight that sometimes eating has to
give way to paying a bill. There is nothing in the bank
for emergencies and if a disaster happens Kerry simply
can't pay.
But the government did more than put up charges, it
closed the local primary school where Kerry's son,
Michael, had been getting special assistance.
Hawksburn Primary School was across the road from
the high-rise estate and the teachers had built up good
relationships with the kids.
Now Kerry has to literally drag Michael all the way to
his new school,20 minutes walk away. She has to take
him to school because she is afraid he may run away
rather than go to the new school.

Hon. Rosemary Varty - Is this a speech of your
own or are you reading that and nothing else?
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Hon. D. T. WALPOLE - I thought it might
enlighten you about the effects government cuts are
having on people in the suburbs. You may not see it
in the area you represent but I see it in my electorate.
The report continues:
Around Christmas time, the worst blow of all came
when the state government cut funding to Berry Street.
For Kerry, Berry Street in East Melbourne had provided
a safety net. If Kerry became ill and had to go to
hospital, Berry Street would come and pick up all the
kids and keep them together until Kerry was well again.
Now Berry Street can't help and there's nowhere else to
go. Foster care agencies tell Kerry these days welfare
kids come first. Kerry says, 'There's no such thing as
respite care any more'.

I do not intend to read the whole report; I wanted
simply to give honourable members an idea of the
problems of some people in inner urban areas. Not
many government members know or care about
those sorts of things. Mrs Varty may not want to
know, but it would be very enlightening for her to
find out what her government is doing to these
people.

Hon. Rosemary Varty - I was going to
Berry Street before you were even born!
Hon. D. T. WALPOLE - Then you ought to be
more concerned about what your government is
doing! Having placed that case on the record I wish
to mention an organisation about which I am very
concerned. It is the Centre for Education and
Research in Environmental Strategies (CERES), and
it is located about 1 kilometre from where I live in
Brunswick.
Hon. C. J. Hogg interjected.
Hon. D. T. WALPOLE -As Mrs Hogg said, it is
a great spot. I get annoyed when people use the term
'unique' loosely. CERES is probably not unique, but
it is not far from it. I should like to detail the
background of the CERES project. It moved to its
present 4-hectare site, which was then a barren and
degraded tip site, in 1982. CERES's initial efforts
concentrated on identifying matters of
environmental and social benefit to the local
community. It centred on finding solutions to
unemployment, which was as disturbing then as it is
now, and providing local people with resources to
enable them to meet their needs in an
environmentally sound way. There are community
gardens, chooks, bees, and farm animals.
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With its unusual array of activities CERES began to
build an environmental education service which
grew into one of the project's major functions. Today
CERES maintains its community groups and
activities, which act as a support to the overall
project. They are integrated into a rich assortment of
environmental displays and resources as diverse as
the African village. Honourable members will
remember that at one time some lunatic kept
burning down the huts. Since then they have been
reconstructed with metal frames which allow them
to withstand such vandalism.
CERES had one of the first low-energy houses in
Australia as a working example of sun, wind and
water power, a greenhouse trail, an indigenous plant
nursery, a garden with Koori plants and a training
centre for gardening and landscaping, as well as a
collection of farm animals. One of its unique
qualities is its linking of local community people
with federal, state and local government initiatives
to make powerful cooperative attacks on common
problems.
CERES's initial funding came from the state
government through the ministries of industry and
employment, education and training and
conservation and natural resources. After a few
years the government decided to coordinate all
funding through the Department of Education. The
state government's contribution varied from $50 000
to $90 000. In the early years the state government
grants were the only source of funding available to
CERES, but over the past five years it has been
steadily diverSifying its funding base and raises
about $60 000 with students taking part in
environmental education activities. It raises another
$70 000 from a variety of sources including
membership fees, special festivals and educational
events, contract work and grants from local, state
and federal bodies.
From an initial state government contribution of
between $70 000 and $90 000 for core nmning
expenses it now provides more than three times the
services it originally offered. It has made impressive
steps, but funding from the state government has
been vital to enable it to move to more financially
self-sufficient services.
CERES was an early pioneer in recycling. It ran a
pilot project based on the separation of paper, glass
and plastics, which was the forerunner of the
services that take place now from municipality to
municipality. This organisation had foresight and
piloted the programs, and the results have been

spectacular. CERES initiated what was then known
as a home energy improvement scheme and in
conjunction with the Brunswick electricity supply
department it visited the homes of local people,
particularly pensioners, and examined the houses
with a view to assessing and improving their
potential energy efficiency. A pensioner with few
resources would be advised about how to make one
particular room energy efficient so that in the winter
that person would have a comfortable room to
which he or she could retire at minimal cost.
The people involved in the project should be very
proud of it. The former tip site now occupied by
CERES is a delight to visit and I urge honourable
members to do so because they would find the
experience educational and pleasurable. It is an
extraordinary, creative and socially beneficial
project, and those involved in the conception,
creation and continuing operation of the project
cannot be too highly praised. Unfortunately it is now
in danger of being unable to continue far into the
future. This incredibly short-sighted government has
informed CERES that it will provide no further
support.
This incredibly short-Sighted government has now
informed the Centre for Education and Research in
Environmental Strategies that it will provide it with
no further support. It is now nine months into the
financial year and CERES has budgeted on the
expectation that government support would
continue. CERES was informed by the office of the
Minister for Education that its budgeted income
would be cut by $50 000.
Hon. C. J. Hogg - It is outrageous!
Hon. D. T. WALPOLE -It is outrageous,
Mrs Hogg, and in the context of the state budget
$50 000 is a mere drop in the ocean. The government
is spending $9 million on ministers' offices but it
claims not to be able to afford to continue a grant of
$50000 to an organisation that provides enormous
social benefits.
Hon. B. E. Davidson - The silver service in the
dining room would cost more than that!
Hon. D. T. WALPOLE - Exactly, Mr Davidson.
Given that the total CERES budget is only $200 000
one can imagine what a devastating blow it was for
it to have that funding ripped away from it. In the
government's budgetary terms it is a drop in the
ocean but to the CERES project it may mean the
difference between continuing to provide an
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extremely valuable service to Victorians or dosing
down completely. CERES provides a number of
extensive services. I shall go through them because it
may interest honourable members to know that
visits to CERES number almost 65 000 a year, of
which approximately 20 000 are school children. I do
not have the statistics but I am informed that the
majority of the school children come from the
eastern suburbs. The staff also carries out training
programs. People are trained in gardening and
many other areas. It would be a shame if that were
lost. Visitors attend on weekdays and at weekends
when there are special festive events such as
children's music, Koori and African festivals and
children's days. Courses and seminars are held, and
meetings are held in the evening. The people in
Brunswick region visit CERES on summer days and
nights to enjoy the facilities when it is open to the
public.
The project has a wind generator that supplies all its
energy needs. The excess energy goes into the local
grid. Residents of Brunswick have the opportunity
to purchase part of the energy resource and in so
doing help to fund CERES, and the residents benefit
by a slight reduction in their electricity bills. The
CERES slogan is, 'Thinking globally and acting
locally'. This is reflected in numerous aspects of the
project's work. Educational sessions offered by
CERES cover a number of themes such as
environment awareness, energy issues with a low
energy house, an energy park and workshop and
solar workshop. It offers plant propagation and
horticulture, which deals with organic gardening,
propagation and maintenance of indigenous trees
and herbs, permaculture and the Weeroona Garden
featuring plants used by Kooris for various
purposes. The list goes on. It would be a shame if
this project dosed down.
I understand the people at CERES have written to
the Minister for Conservation and Environment
seeking a meeting to talk about the restoration of
funding. I urge the minister to take urgent action
because if the matter is not handled urgently the
future of CERES will be in doubt. It would be an
absolute shame if it were to dose down.
I make one final point about the use of government
funds. As a member of the Road Safety Committee
last week I visited parliaments in Canberra, Sydney
and Brisbane. I noted that the facilities available to
members in other parliaments far exceed anything
that is available to members in this state. Those
members have access to good offices - -
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Hon. W. R. Baxter - Why was your leader
criticising any attempt to improve facilities here?
Hon. D. T. WALPOLE - I know nothing about
that, Mr Baxter. In any event, I was putting a point
of view that I happen to believe in. If the leader of
my party was putting another point of view that is
his right.
Hon. W. R. Baxter - I support your view. I think
facilities are grossly inadequate.
Hon. D. T. W ALPOLE - I am glad to hear that
you support that view. I have an office in the
basement that I share with three other members.
Fortunately I get on with those three members and
we do not have a problem but it is a bit crowded. It
is a shame that in 1994 a member of the Victorian
Parliament must share an office with three other
members.
Hon. W. R. Baxter - I agree wholeheartedly.
Hon. D. T. WALPOLE -After seeing the
facilities available in other states, I urge the
government to release funds to improve facilities in
this Parliament, not only the offices but also the
dining room, bar areas and so forth. There are a
number of areas that can be pointed to. Mrs Wilding,
who is also a member of the Road Safety Committee,
would agree that the facilities we saw were so much
better than what we have here that it made me
envious. I urge the government to examine that
situation.
Hon. S. de C. WILDING (Chelsea) - I am
delighted to be able to make a few comments on the
Treasurer's autumn economic statement. It was
recently found that the Australian standard of living
had fallen below that of people in Hong Kong
whereas 10 to 15 years ago we were well ahead of
Hong Kong. If we continue in this manner other
south-eastern countries will also pass us. However,
if Victoria continues on the road to recovery, as it is
now, and current trends continue, we will not slip
further down that scale of living standards.
A number of key indicators show that the state of
Victoria is improving. There was an increase of
26200 jobs between February and March, which
represents the largest increase in jobs across
Australia. Job advertisements, skilled vacancy
advertisements and employer reports of job
vacancies all rose over the latter half of 1993 and
have continued to rise in 1994. During the past 19
months enormous confidence has flowed back into
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the small business sector. The Victorian Employers
Chamber of Commerce and Industry has made a
number of comments that I should like to bring to
the notice of honourable members.
An article headed 'Economic statement' in the
VECCl's journal, Business Forum, states:
VECCI has welcomed the direction set by the Victorian
government in last week's economic statement.

It continues:
... the infrastructure spending will send a positive
signal to the private sector and will quickly result in a
pick-up of investment levels ... Plans to bring state
business enterprises (SBEs) onto an equal footing with
the private sector through tax equivalent payments,
will encourage the private sector ... The government's
plans to privatise state-owned enterprises was also
welcomed as an important move to improve the
competitiveness ...

Finally it states:
A proposal to attract private sector investment in
prisons and prison transport, construction of the
Western and Southern bypasses, and automated
ticketing systems for the Met, were also constructive
mechanisms to increase business investment in Victoria.

Everybody seems to be recognising that Victoria is
certainly a good place to be and confidence is
growing. The capital works program which was
announced in the Treasurer's statement is positive
and practical. Some $1.1 billion of capital works will
provide jobs for many Victorians. It will kick-start
private sector investment.
I am glad to see that the Chelsea Province will
receive funds and have major works undertaken in
the area. Chelsea railway station will be refurbished
by the end of next month as part of the Public
Transport Corporation's $2 million station
refurbishment program. The program will upgrade
suburban railway stations to make them more
attractive and safer. Public safety is a major concern
to a number of people, and I believe it to be second
in importance only to employment.
A number of schools in my electorate have managed
to receive some funding. The Mordialloc-Chelsea
Secondary College will be upgraded as part of the
state government's school refurbishment program
and will receive $250 000 worth of major
maintenance works. This will allow the second stage

of a major maintenance program to be completed.
The government school refurbishment program will
see nearly 100 primary and secondary schools across
the state receive funds for painting, renovations and
general maintenance, and is part of the
government's commitment to provide high quality
learning facilities to all Victorian students.
Another $300 000 of works is earmarked for the
relocation 'to Mordialloc~helsea Secondary College
of the technology wing from the former Aspendale
Technical School in Laura Street which closed in
1992'. I was delighted that the government made
those funds available because without them the
whole technical wing would have been lost.
Other schools in my electorate that have received
funds from the government are the Springvale
Heights Primary School and the Sandown Park
Primary School; they have received $150 000 for
internal and external maintenance.
A number of other primary schools have also
received general maintenance funds. Schools in my
electorate will receive a total of $143 844 under a
state government initiative to provide teachers with
better amenities. This is part of a $5 million
allocation for this financial year to upgrade staff
amenities and administration areas in schools
throughout Victona. I believe it would be
inappropriate for teachers as professionals to put up
with furniture in a poor state of repair, unreliable
plumbing and generally rundown facilities, and this
has been allowed to happen over the past decade.
This is the situation that Mr Geoff Spring found
when he took over as Director of Education. He
stated in an article in the AustraiiJm Financial Review
that:
There was a backlog of $600 million in spending on
schools' maintenance. And capital projects had been
announced but not budgeted for.

After a long period during which schools were
deteriorating the government has actually been able
to do something to improve the situation. Recently I
visited one of the primary schools in my electorate
and the staff told me they were concerned because
no works had been done there for ten years. The
school had been set down for a major refurbishment
program for nine years but nothing had been done
and facilities were getting worse. The government
will now assist this school.
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It has also dedicated funds from the kent per litre

Mr Theophanous was critical of the ambulance

levy so that Victorians will enjoy better and safer
roads. I am delighted that in Carrum the
government will build a new bridge on the Nepean
Highway over the Patterson River. The bridge essential from both a safety and operational
aspect - is old and required expensive maintenance
because it was in a poor condition. Netting had to be
applied under the bridge so that lumps of concrete
would not fall off it and hit people walking or
sailing below. I am delighted that the Patterson
River bridge has attracted this funding and that the
government is fulfilling its promise to return every
cent into upgrading our roads. Once completed, the
bridge at Patterson River will be of considerable
benefit because it will be wider and safer.

service. I shall place on the record some of the
facts - not gOSSip and speculation - on the
ambulance service. Firstly, the current median
emergency response time for the Metropolitan
Ambulance Service (MAS) is 9.5 minutes. The
service is meeting the accepted world standard of
responding to 95 per cent of emergency cases within
16 minutes. At any time there are currently at least
10 and up to 20 more vehicles available to respond
to an emergency call in the MAS area than there
were in 1992.

The government's initiatives in all areas of the
budget are sending positive signals to business both
large and small and to investors in the state,
interstate and internationally, thus reinforcing the
growth Victoria is experiencing.

Twelve new ambulance bases have been established
since 1992 to improve response times and
accessibility. The changes that have been made have
increased the number of MICA paramedics from 108
to 126 and reduced the time taken for MICA trained
officers to attend an emergency. A year ago there
were 108 MICA paramedics operating 8 MICA units.
There are now 126 paramedics operating 11 MICA
units, and 13 clinical support officers. By Christmas
there will be more than 150 paramedics.

In an article by Rowan Callick in the Australian

Financial Review of 18 May he says:
... 11 out of 12 manufacturing sectors are hiring.
Equipment investment has recovered most strongly in
Victoria - up 6.4 per cent in the December quarter.
And the budget is on target for a current surplus of
$421 million next financial year, a $1.6 billion
turnaround from 1992-93.

Victoria's economy is turning around because of a
number of factors. Victoria is not borrowing for
major projects; the government is privatising a
number of organisations which will benefit
everyone. They will be more cost-effective, efficient
and accountable. The ethos has changed in the
public sector. Public servants will be regarded as
hard·workers who are dedicated and efficient and
will no longer be considered clock-watchers and a
drag on the public purse.
In Mr Walpole's contribution to the debate he said

that a number of government members did not
know or care about what is happening out in the
community. How dare he say that about this
government! I find that offensive because it is far
from the truth. The government is implementing all
sorts of programs which will enable funds to be
directed to the needy, not to the bureaucracy. The
government services are cost-effective and will
certainly benefit those who need them the most.

Mr Theophanous said he wanted to put on the
record that the Labor Party is committed to
maintaining surplus budgets and achieving a AAA
credit rating for the state. I question how he can say
that when his government was responsible for
losing the AAA credit rating. He obviously can see
no point in the full advantage of a AAA rating.
I was also fascinated with his story about the piggy
bank from the Commonwealth Bank. I noted that he
did not say the State Bank, because his government
was responsible for losing it. It is ironic that he is
critical of a saving notion; it appears that he wants to
put everything on the never-never. This is
recognised not just by government members but by
the journalists of several newspapers as well. In the
Herald Sun of Wednesday 27 April Terry McCrann
says:
Victorians should never forget the social and financial
wasteland which would have been our future if the
policies of the Cain-Kimer decade had been allowed to
continue.
... borrowing just to pay salaries and to pay interest on
the existing debt, with each annual deficit adding to
that debt, and the future interest burden.

Mr Theophanous is the same man who cannot see
the point in saving. Victoria is on the move. I again
quote from the section of the Australian Financial
Review entitled 'The Victorian Revival':
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... the economic outlook is now much brighter and, in
some important areas, including growth in business
investment, productivity growth and export
performance, Victoria is alread y leading the other
states.

Another article in the same section states:
The government has turned around the Victorian
economy from a sense of crisis to a sense of optimism
and stability with some growth prospects. It has also
brought much-needed leadership and vision to lift
Victoria out of one of its most severely-felt recessions
this century ...

Victoria is certainly on the way up.
Hon. R. S. IVES (Eumemmerring) - The
government's autumn economic statement of April
1994 and the general economic poliCies it has
implemented during the past 18 months, of which
this statement is part and from which it cannot be
considered in isolation, are, from the opposition's
viewpoint, based on a lie. Firstly, it is based on a lie
about the economic performance of the previous
government, as indicated by the Nicholls report and
the recent Commonwealth Grants Commission
report. The financial inheritance of the government
was much sounder than it has ever been prepared to
admit. Let us consider the most succinct summary of
the last grants commission report. I refer to an article
by Tim Colebatch in the Age of Thursday, 31 March:
A new grants commission report this month helps
explain what really happened. In 1989-90, on its
calculations, Victoria was spending 14.4 per cent more
to provide services at the same level as other states. Yet
its revenue-raising effort was only 1.2 per cent above
the national average. Hence its deficit.
Two years later, it was a different story. Spending had
been cut to 9.9 per cent above average, despite high
interest and redundancy payments. At the same time,
the state's revenue effort had climbed 5.9 per cent
above average. The gap had been cut by two-thirds.
Of course it was not enough. But no other state did
anything like as much to put its house in order. The
reason the bottom line did not reflect this benefit was
that it was swamped by the intensity of Victoria's
recession.

Given the present recovery and the increase in state
revenues - the current account is already in
surplus - the opposition estimates that even if the
state deficit levy were abolished there would still be

a current account surplus of $40 million. The surplus
is expected to grow dramatically and exponentialIy
in future years.
Secondly, the opposition believes the economic
policy has not achieved worthwhile results. When
economic indicators such as job destruction,
unemployment rates, migration from Victoria and
increases in state debt are considered, the claims of
speakers opposite about the government's economic
performance and its achievements during the past
18 months sound hollow.
Thirdly, the opposition believes the statement and
the economic policy on which the statement is based
are ideolOgically driven because the government
regards small government and reduced government
services as good in themselves and as articles of
faith. To illustrate that point I shall briefly quote that
astute financial commentator, Peter Roberts. In the
Australian Financial Review of 18 March he is
reported as saying:
The loss of local control of major utilities which have
the critical mass to compete internationally is one of the
biggest dangers in Victoria's headlong rush to privatise
its electricity industry.
The State Electricity Commission of Victoria is a
medium-sized utility by international standards and,
despite the restrictions on its overseas operations, has
shown that it can compete for consulting work in
Asia ...
The real problem with Victoria's privatisation strategy
is it is based on a study of the negatives of the
electricity industry rather than the positives.
Yes, there was overcapacity and overmanning within
the SECV, but it has also given the state among the
lowest electricity prices in the western world.
And no, cheap fuel is not the reason for our low
prices - fuel accounts for only about 16 per cent of
costs.
With real prices falling for 40 years, we must be doing
something right in electricity.
It is not too late for Victoria to remove its ideological

rose-coloured glasses and develop the positive aspects
of its electricity industry into something really
competitive, not just within Victoria, but nationally and
internationally.
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Fourthly, the opposition believes the statement will
increase the division in our society between the
haves and the have-nots. I shall quote from an article
written by Matthew Pinkey, the state political
reporter for the Herald Sun. In his article of
Wednesday, 27 April he states:
On the one hand, the unemployed and needy could be
forgiven for thinking the road to a balanced budget has
run right over them.
The $100 state deficit levy, the doubling of motor
registration fees and the 10 per cent increase in gas,
water, electricity and public transport charges have all
been introduced without reference to vast disparities in
the spending power of different sections of the
community ...
But having allowed us to glimpse a treasure trove of
surplus cash, it is remarkable that the government now
refuses the smallest concession to battling families.
Why not extend energy or transport concessions for the
poor and the unemployed?
Why not extend the currently limited hardship
exemption on the state deficit levy, means test the
doubled car registration charge or fund a drop in
third-party insurance premiums from the TAC's
swollen cash reserves?
Even a small initiative would have let people know the
government has an eye for the often painful impact of
its program.

Fifthly, the opposition believes the government
favours private business success at the expense of
the public purse. In effect it transfers resources from
the public to the private sector. That is essentially
what. the debate about Crown Casino Ltd, Albert
Park and the grand prix is all about. Public money is
to be spent to stage the grand prix -and the profits
will go to a private organisation, Crown Casino Ltd.
Sixthly, the opposition believes the financial
statement is particularly mean and degrading in its
expenditure on community services. It is an area
where relatively small decreases in expenditure
have had devastating social effects. I shall take the
time of the house to quote from a letter most
honourable members would have received from the
Canterbury Family Centre:
Canterbury Family Centre seeks your support in our
quest to have the size of the proposed cut to our
government grant reduced. The agency has been
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actively involved in cost cutting for the last two years.
We will still, however, be expected to cut a further
$127000 from our family support program grant for
the 1994-95 financial year.
With future planned efficiencies, including forced
redundancies and a reduction of administration and
infrastructure costs to the bare minimum, the
management committee believes it can only effectively
sustain a further reduction of $90 000 in our grant ...
As you are aware, Canterbury Family Centre operates
six programs across the northern, eastern and southern
suburbs of Melbourne, from bases in Camberwell,
Ringwood, Croydon and Dandenong. We work
principally in the area of family preservation and in
excess of 80 per cent of our client families are directed
to our programs because of protective concerns for the
children. Our aim is to engage dysfunctional families in
a process of change, which will lead to a safer and more
healthy home environment for children at risk.

With the introduction of mandatory reporting of child
abuse and the increase in referrals to our programs
over the last few years, we should be expanding our
services, particularly in the outer-eastern suburbs, not
reducing them.

Seventhly, the opposition believes the financial
statement reveals its own brand of wasteful
self-indulgence, which is most evident in the
notorious $9 million refurbishment of the Premier's
office. I congratulate my colleague, John
Pandazopoulos, the honourable member for
Dandenong in the other place, on his work as
opposition wastewatch spokesman. He has revealed
millions of dollars of such expenditure.
I could spend a considerable time elaborating on
these points, but evidence supporting my arguments
is readily available and well documented in Hansard.
That matter has been convincingly dealt with by
opposition speakers both in this house and in
another place. Rather than covering that ground yet
again, I prefer to take a new tack.
If I could influence the government around the
margins; if a good fairy could grant me 10 wishes; if,

like the guest on the old radio show Desert Island
Discs, I were granted 10 requests; if I could strike a
Faustian bargain with the Treasurer and say to him,
'Please grant me an Ives list in the spirit of
Schindler's List to save a little piece of humanity in
my electorate from the devastation the government
is wreaking on the underprivileged in this state; if I
could say to the government, 'All right, I will
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overlook your grim, sanctimonious, self-serving,
hypocritical, fatuous rhetoric and prepare a meagre
package, off the top of my head, which illustrates
some current concerns'; if I did not claim it was
definitive; if it could in no way be described as
intruding on the government's rhetoric and
obsessions, such as plunging the operating account
into deficit, significantly increasing the debt, stalling
the recovery, frightening Moody's Investors Service,
adding to the costs of industry, false compassion,
increasing social inefficiencies, destroying our moral
fibre; and if it would make the lives of my
constituents just a little bit easier, a little more
enjoyable, a little less grim, and allow them to be a
little more effective and productive, what would
such a list look like?
Using heart-breaking discipline I have prepared a
main wish list of 10 requests with an additional 5 in
reserve. Wish no. 1 would be to properly fund
Minibah. I hear honourable members opposite
asking, 'What is Minibah?' I refer them to an article
in the Berwick City News of 5 May headed, 'Cuts will
further affect Minibah' which states:
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Wish no. 2 in this Faustian bargain would be to give
some attention to emergency housing. The media in
my electorate have reported that the lack of
emergency accommodation has reached crisis point.
An article in the Berwick Weekend Journal of 12 May
headed, 'Public housing needs in dire straits' states:
Windermere Child and Family Services housing
worker Ms Gloria Parker said ...
Although there has always been a demand in
Dandenong for emergency housing, that demand is
growmg and the average stay has risen in the past few
years from 6-12 weeks to 3-6 months.
Most of my service users are single mothers or families
with young children.

The Cranbourne Sun of 5 April in an article headed,
'More hit by home crisis' states:
Forty-one Cranboume people sought emergency
housing with the Cranboume-Pakenham housing
service last month - an increase in 12 per cent from
February when 36 people needed help.

State government funding cutbacks to the disability
sector has meant staff retrenchments and a 100 per cent
increase in fees at the Minibah adult unit in Pakenham.

'That is just incredible this past month' shire housing
worker Mr John Timmer said.

And the 47 disabled people attending the unit now
stand to suffer a second cut in six months time.

He said emergency housing was the biggest issue
facing Cranboume.

A spokesperson for Minibah said the unit was forced to
retrench staff and double its fees last December. It is
now feared the proposed second round of cuts will see
a reduction in the number of professional staff and that
will be an even greater blow for members.

We are dealing here with the most multiple
handicapped, the most vulnerable, the most
unfortunate and the most desperate of our
population. It is an area in which the government
does not have a good record. We have noted the
resignation in disgust of Tony Lawson, the former
President of the Guardianship and Administration
Board. We have seen the arbitrary closure of
Victorian residential associations for the
intellectually disabled, which managed community
residential units. It would cost the government a
minute amount to make sure that institutions such
as Minibah, which is symbolic of so many deserving
institutions that have suffered a reduction in funds
under this government, could ensure this group of
residents were adequately cared and catered for.

As honourable members would know from their
electorate experience, there is nothing more
frustrating than trying to assist a couple who have
been evicted from housing and require emergency
hOUSing. It is the most basic need, and any
community that cannot provide shelter of some sort
for such people is a less than satisfactory society and
perhaps could be described as an unscrupulous and
uncaring society. Therefore my second wish is that
the government makes some provision for an
increase in emergency housing.
Wish no. 3 would be to restore funding for
kindergartens. They have become harder, grimmer
places. Many teachers are stressed and overworked.
Some committees are struggling. Corners are being
cut. Some injustices have been perpetrated on
teachers. Some staff have entered inequitable
arrangements. Class sizes have increased. Some
children who should have been attending
kindergartens are not attending them. All of that for
a saving of $12 million! Given the fact that the
budget is in surplus and these cuts are hurting the
most vulnerable and perhaps most unblemished
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members of our society, it is important that they be
given an adequate and proper start to life.
Wish no. 4 would be to drop the $100 state deficit
levy. The opposition has said on numerous
occasions that it is an unjust, hurtful flat tax. There is
no need. for me to reiterate the opposition's views
because both the government and the public know
them only too well. Once again the less well-off in
my constituency, the people residing in Dandenong
and Doveton, are suffering real hardship. They do
not have the disposable income to be able to sacrifice
$100 year after year.
Wish no. 5 on my list would cost the government
nothing. The government should drop its state
industrial relations legislation. The destruction of the
Victorian award system, under which 40 per cent of
state workers and 60 per cent of women were
employed when awards were replaced by
individual employment agreements, has resulted in
considerable inequity and injustice, particularly as
there has been a flood of workers fleeing to the
coverage of federal awards. Despite the
government's spending $5 million in lawyers' fees
seeking unsuccessfully to oppose the movement,
only a rump remains. Those now covered by
Victorian industrial relations legislation are in a
particularly unjust and invidious pOSition. In many
cases they are women in low-paid jobs. This injustice
should be removed. The government should admit
that its attempt to turn Victoria into a low-wage
state has not worked.
Wish no. 6 would be for the government to increase
funding to community houses. When the Premier
opened Neighbourhood House Week in Queen's
Hall he acknowledged that the government in total
subsidised neighbourhood houses by $8 million but
received back $16 million in voluntary services.
More and more neighbourhood houses are being
required to provide a range of safety net services.
When Mrs Hogg and I visited the Doveton
community house we met a middle-aged gentleman
who had been retrenched from Melbourne Water
and who was a volunteer. He made the point that if
it were not for the neighbourhood house his life
would be a waste. He would be home sitting in front
of the television instead of finding a source of
companionship and activity among others who
frequented neighbourhood houses. Those people do
a wonderful job. Currently there is a crisis in
Berwick where five houses are seeking additional
funding. The Dandenong-Berwick Leader of 18 April
under the heading 'Funding rethink' states:
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Narre Warren neighbours executive officer Kay Vrieze
told a Berwick council committee meeting: '1 believe at
this stage (if the funding request was rejected) we could
lose two or three houses within the City of Berwick.'
A joint submission from the centres said voluntary
work at all centres accounted for 57 257 hours a year at
a saving of $687 084. The centres provide services for
about 3500 people a week.

Because of the reduction of government services, the
current economic climate and the high rate of
unemployment, we cannot afford not to ensure that
neighbourhood houses are funded to at least an
adequate level.
My seventh wish concerns a quality of life issue that
would cost the government nothing; it is to stop the
carve-up of the Lysterfield Valley. The
subdevelopment of the valley is opposed by the
Shire of Sherbrooke, the Upper Yarra Valley and
Dandenong Ranges Authority and local residents.
Outside the main supermarket at Emerald alone
over the past two Saturdays more than
220 Signatures were collected from shoppers.
Saturday morning is not a particularly genial time to
collect Signatures concerning land development but
the level of antagonism to that subdevelopment has
to be seen to be believed.
It is symbolic that the government is more

concerned with private profit than with public good.
For years the Sherbrooke shire resisted the
subdevelopment of the Lysterfield Valley. The shire
wanted development to stop at Wellington Road;
not to extend to the ridge line; once it extended to
the ridge line it was the thin end of the wedge, and
would eventually lead, as desired by the City of
Knox, to the subdevelopment of the entire valley.
The only reason some people hesitated to sign the
petition at Emerald was because they took the
attitude that if people cannot buy houses there,
where can they buy them.
I remind the house that the Minister for Planning in
the launch of the Australian Bureau of Statistics
publication Melbourne - a social atlas announced an
iron-fist-in-a-velvet-glove strategy giving
32 Melbourne councils the opportunity to boost
population by the year 2010 in an attempt to stop the
steady loss of young families to the city fringes. At
one level it is government policy to boost the
population levels of our inner city and middle
suburban areas, yet at another level the government
is attempting to destroy the environment and build
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houses in an area that has always been a buffer zone
between the city limits and the Dandenongs.
In 1993 the Berwick-Cranbourne-Pakenham growth
corridor contained 202 000 people, but in the year
2010 it is estimated that it will contain
440 000 people, an increase of more than 100 per
cent. That mass of people will be appreciative of
places like the Lysterfield Valley and the views and
environmentally valuable areas it contains. Given
the thrust of the government's overall policies, it is
madness to attempt to subdevelop that valley.

My eighth wish is for the valley to extend and to
reinstate community focus with the Rural Enterprise
Victoria (REV) scheme. REV has worked especially
well in the country. The fonner minister, the
Honourable Caroline Hogg, should be congratulated
for its introduction and implementation. It
maintained a community focus and, for the amount
of money spent on it, achieved spectacular results. It
should be extended to give hope to rural
communities.
The Bunyip area, for instance, has lost a school, its
stationmaster and the SEC depot, and I imagine any
number of places along that stretch of country, such
as Bunyip, Maryknoll and Nar Nar Goon, would
benefit from a REV fadlitator. If REV were returned
to community control it would retain the essentials it
had to this point.
My tenth wish would be to restore funding to
community health centres. With the reduction in
government services they have had a funding cut
and are now being asked to perform a greater range
of safety net services. They have been hit hard by the
reduction of community and government services,
the general economic recession and the high level of
unemployment. Indeed the Cranoourne Sun of 3 May
states:
Children with learning problems could be left with
little or no professional help under new funding
arrangements for schools, community health workers
say.
The state government's school support system provides
speech pathologists, social workers and psychologists
to primary schools.
But under new block funding, school councils will have
to decide whether to employ support workers for
struggling pupils.
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Cranboume and District Community Health Centre
chief executive officer Debbie Podbury said she was
concerned parents would turn to the health centre for
the service.
There is already a four-month waiting list to see the
health centre's child psychologist.

I found the setting of finn parameters, priorities and
conditions to be heartbreaking because it is so
meagre, inconsequential and piecemeal and it will
have an inconsequential effect on the state budget.
Even a ~eagre wish list would improve the quality
of life for so many of my constituents.
The five supplementary items on my reserve list
would include the re-establishment of support
centres. Schools of the future are being stripped of
support services and psych and guidance services.
One instance is of a child in Cockatoo who had been
having speech therapy. The service was
discontinued with the closure of the Narre Warren
support centre. The records seemed to be lost and
tracking them down involved a great deal of trouble
and difficulty. Given the reduction in staffing levels
and the increase in class sizes it is unconscionable to
close down the support centres, which were just
beginning to work and play a vital role in our
education system.
The second item on my supplementary list would be
employing more teachers. There have been and
continue to be mass demonstrations of teachers in
Berwick and Cranbourne in my electorate. Indeed
the schools have suffered considerably. The Berwick
City News of 12 May states:
Under what teachers call 'the severe changes which
have occurred in secondary colleges since the election
of the Kennett government in 1992', the school has lost
15 staff while retaining the same number of students.
Berwick's official staff of 82.5 has been slashed to 67 in
two years. The nine other secondary schools in the
region have lost 15 per cent, or a total of 121 teachers.
The school no longer has a remedial teacher who was
available two and a half days a week, and the workload
of welfare and careers teachers has been doubled. The
school's elite sporting teams and athletes are
disadvantaged, teachers say, because no teacher is
permitted to attend all-high or zone finals sporting
events.
Staff cuts have also impacted at senior levels.
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The PRESIDENT -Order! I remind the house of
the rulings that have been given about members
making speeches and not simply producing the
views of others. It is a ruling that has been
consistently applied over the past 10 years and,
without referring specifically to what Mr Ives is
saying, I remind him of that.
Hon. R S. IVES - I certainly take your pOint,
Mr President. I have kept the quotes as short as
possible but they have added outside evidence to
the point of view I am expressing. I should not want
the house to think I was making these up or making
unsupported comments. Indeed, the perspective of
an outside observer can occasionally be helpful in
lending emphasis to a speech.
In considering what has happened to teachers, I
understand total redundancies were 6663, and 3395
of those teachers are registered with the
Commonwealth Employment Service. That
represents a considerable loss of talent.
Hon. K. M. Smith interjected.
Hon. R S. IVES - Be that as it may, we find a
situation where support centres have been closed
and where schools do not have sufficient teachers.
Half the professional staff that were encouraged to
leave the system are now unemployed. Under those
circumstances I say it would not cost a great deal
and it would be beneficial if, in fact, the present
staff-to-student ratios were reduced. It seems to me
that the government has gone too far and if one
looks at the level of progress in our schools, if one
looks at the results in our schools and if one looks to
what has happened to teachers, often of particularly
fine calibre, the total overall result is inexcusable.
The third request would be the restoration of the
previous level of maternal and child care. I
appreciate that this would cost the government
nothing because it has been restructured. The
government has claimed that this restructuring was
cost neutral. In the south-east corridor, with such a
young population and so many young families and
young mothers, many of whom are having children
for the first time, to be denied access to maternal and
child care is unforgivable. For a young mother who
is often isolated in the suburbs, miles away from her
family, it seems natural to assure her that access to
maternal and child care is readily available. She has
a right to access this service at all times when she
feels it is needed. Again, although that is a very
small matter, it is a very human matter.
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The fourth request would be for the planning of
some construction and development in the
Westernport region. Recovery will come. It has been
estimated that in the growth corridor the population
will increase by more than 100 per cent by the year
2010. The point about Westernport and the
south-east growth corridor - Mr Smith will readily
agree with me because he moves around his
electorate and he presumably knows what is going
on - is that it is almost a satellite development and
an autonomous labour market. With the population
doubling by the year 2010, jobs will be necessary if it
is going to remain an autonomous labour market. It
is necessary to start planning now for the airport, the
road to the north, for the spur line to carry Morwell
coal to the new Westernport harbour and for a port
at Hastings. If the government does not at least start
planning now, opportunities will escape it and
towards the end of this century that area will not be
any better off than it is now.
The fifth request, if I had a wish list, would be to
remove the metropolitan approval levy from the
shire of Sherbrooke residents. There seems to be a
fair amount of evidence to say this $39 annual
charge is an additional tax. Some $250 000 will be
raised and only $20 000 will go back into the
Sherbrooke shire. One would have thought that the
Sherbrooke shire has too many environmental,
infrastructure, community service and tourist needs
to have money Siphoned off it to assist the
development of other metropolitan regiOns.
I repeat that this is a very meagre list of ten main
and five reserve or supplementary requests. It is not
a perfect list, but it would be a good start. There is
no way that the implementation of this list could in
any way unduly impact on the government's budget
because it is a modest, meagre list and not even
government members could claim that it would
plunge the current account into deficit, Significantly
increase the debt, stall the recovery, frighten
Moody's Investors Service, add to the cost of
industry, increase social efficiencies through false
compassion or destroy moral fibre. They are a
number of very small steps, very meagre steps, very
human steps that, if implemented, would add
immeasurably to the quality of life for persons in my
electorate. I wonder why the government is not
prepared to do it.
Hon. G. P. CONNARD (Higinbotham) - I
support the motion to take note of the autumn
economic statement and the Treasurer's speech - in
reality, in this house it is a budget debate. Although
I do not intend to speak for long, I should like to
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direct two or three issues to the attention of the
house. One concerns the Parliament itself. And I
make a similar speech at the same time every year.
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Officers and the five departmental heads full marks
for their initiatives towards improving the way that
MPs work in Parliament. The staff members
themselves work well.

Hon. B. E. Davidson - We have heard it before!
Hon. G. P. CONNARD - I hope Mr Davidson
will take note of it this time instead of just listening. I
make particular reference to the Appropriation
(Parliament) (Interim 1994-95) Bill. In a general sense
both the Appropriation (parliament) (Interim
1994-95) Bill and the Appropriation (Interim
1994-95) Bill that are currently before the other
house are innovative; for the first time the
government is able to bring to the attention of the
house some new initiatives that will cover not only
the period 1 July to 30 October but also new
initiatives covering the whole of the year. That is an
appropriate matter for Parliament to consider.
Instead of the departments not knowing of new
initiatives until four months of the financial year has
passed, they will know from 1 July of the
implementation of those new arrangements. I
congratulate the government for bringing this
process into being.
I note that in his speech the Treasurer refers to the
Appropriation (Parliament) (Interim 1994-95) Bill. I
am delighted that there is a slight increase in
allocations in that bill. As honourable members will
know program nos 103 to 107 refer specifically to
Parliament itself. It has a specific focus on the
Legislative Council, the Legislative Assembly, the
parliamentary Library, Hansard, and the
parliamentary support services. The parliamentary
printer, which prints Hansard, does not come within
the departmental vote itself.
Electorate support services are also included. That is
a fairly new area and members of Parliament are
able to have competent officers in their electorates
servicing their communities. Some difficulties have
arisen in the administration of the electorate support
services. At the moment, the House Committee of
the Parliament supervises that service. I am not sure
that that is appropriate. Honourable members
should read the Parliament of Victoria Committee
reports produced by the last Parliament. I refer to
the reconstruction and administration of Parliament.
I will still be pressing as hard as I can for the
implementation of the recommendations in the
Parliament of Victoria Committee reports. A great
deal needs to be done to improve Parliament's
administration. The previous and current Presiding
Officers have shown great prudence in the
administration of Parliament. I give the Presiding

There is still a great deal to do and the Presiding
Officers should take the next step and reassess the
duties of the Library Committee and the House
Committee and perhaps form an additional
committee to act as an advisory committee to the
Presiding Officers and to supervise the total of the
financial services of the Parliament. Probably the
classic example is the electorate support services,
which are at the moment theoretically supplied by
the House Committee. Whether those services
should continue to be administered by that
committee continues to be a matter for debate.
The second issue I direct to the attention of the
house is the recent special report of Norman
Geschke, the former Ombudsman who retired on
28 February this year. His report, which is an
important document, was tabled in Parliament. I
congratulate Mr Geschke, the former Ombudsman,
who gave Victoria outstanding service. Mr Geschke
commented many times over the years on being
accountable to Parliament. Honourable members are
aware that certain statutory officers are responsible
directly to Parliament. The Auditor-General and the
Ombudsman are two such officers. However,
although a parliamentary committee responds to the
Auditor-General's report the Ombudsman has never
had a committee that directly responds to his
questions or inquiries. Mr Geschke requested that
process over many years. The Ombudsman's reports
are tabled in the house, but in almost all instances no
action is taken.
Norman Geschke was appointed in September 1980
and he has been extremely active since that time. In
his spedal report on relinquishing office he refers to
his relationships with chief administrators of
departments and agencies. At page 4 he states:
I have never ceased to be amazed at the semantic
aerobatics used by solicitors or counsel to meet the
request of the agency head seeking justification of some
indefensible situation ...
My view that a barrister's opinion does not have the
scientific basis or the reliability of a Melbourne weather
report stemmed from the assessment of some of these
opinions put to me especially when on one matter three
legal opinions were that the Ombudsman had
jurisdiction and two that he did not.
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He states in the final paragraph of that section:
I believe the Ombudsman Act should clarify this point
to avoid argument, to facilitate investigation and allow
reasonable conclusions to be drawn as to whether an
injustice has occurred.

The former Ombudsman is urging Parliament to
amend the act, which has been amended only once
since 1977. It is time Parliament reviewed the act
because it has not been examined for some time.
Referring to local government Mr Geschke says:
Some Australian state ombudsmen have jurisdiction to
investigate the decisions of municipalities made by
councillors but I have not thought it necessary or
desirable to have such powers.

He takes the view that councillors are elected by
ratepayers, who have the ultimate remedy through
the ballot box. However, he makes an important
point that is germane to the current issue now faced
by Parliament:
I do not believe that appointed commissioners of
municipalities have the same protection, and I have
continued to inquire into or investigate complaints
about the administrative actions of commissioners but
this issue has not been clarified by Parliament or been
the subject of a court challenge to my jurisdiction.

He is pleading for Parliament to allow the
Ombudsman to inquire into certain activities, and
Parliament should take heed, particularly with the
restructuring of local government.
At page 6 the former Ombudsman says again that he
should relate to a select committee of Parliament in
the same way as the Auditor-General relates to a
select committee. I strongly support that view
because it would enhance his accountability to
Parliament. At present the office of Ombudsman is
not properly accountable to the people of Victoria.
The Ombudsman makes the strong plea that it is
time for the act to be reviewed in conjunction with
the responsibilities imposed on the Ombudsman by
other acts which refer to his duties.
The report refers to some issues outside the
jurisdiction of the Ombudsman's office: the Estate
Agents Board and the Motor Car Traders Licensing
Authority, which, by virtue of the acts, require the
chairmen to be barristers or solicitors. That provision
automatically removes the administration of the
board and the authority from the Ombudsman's
jurisdiction. There could be well-founded reasons
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for removing an agency from the Ombudsman's
jurisdiction, but having a chairman who is a
barrister or solicitor is not one of them. The report
acknowledges that it is for Parliament to decide
which agencies should be removed from the
scrutiny of the Ombudsman, but it is a grey area that
should be considered.
At page 11 the report says that reform of the powers
and authority of departmental heads and the failure
to delegate authority to them is long overdue. I
support that view. On pages 12 and 13 Mr Geschke
details the deliberate policy of departments to ignore
legislation and the powers of the Ombudsman. He
says the effect is that departments make a deliberate
decision to reject the Ombudsman's
recommendation irrespective of the merits of the
case. In many instances the Ombudsman expects
that the costs of witnesses and clients be reimbursed
by departments, but the recommendation is ignored
and in the absence of punitive powers nothing can
be done.
At page 13 the former Ombudsman pleads for a
select committee to investigate the Department of
Health and Community Services because of its
negation of the Ombudsman Act, which is
tantamount to a rejection of Parliament's intention
and allows injustices to be continued without check
or conscience. This view is put in other areas of his
report.
In response to the government's desire for
downsizing, at page 17 of the report the
Ombudsman refers to the difficulty he is
experiencing with an increased case load without
adequate staff and says:
... without adequate staff and facilities to respond to
this increased demand, delays, errors of judgment and
injustices have increased leading to a higher workload
for the Ombudsman.

Some of his cases are unduly delayed because of the
downsizing of the department and because of the
current policies of the government. He ends his
remarks by referring to the appointment of his
successor. Mr Geschke says very forcefully:
It was my view that Parliament should select the next
Ombudsman.

At the time of writing his report Mr Geschke's
successor had not been named but interviews were
being conducted with the Department of the
Premier and Cabinet, the Public Service
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Commissioner and an independent person. He
remarks:
A major battle of the Ombudsman to pursue
independence has been with the Department of the
Premier and Cabinet over budgeting matters and,
following the Ombudsman's criticism of that
department's handling of a personnel matter, its
persuading the then Premier and the Public Service
Board to review the Ombudsman's office.
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The participation rate in Victoria is recovering strongly,
and is now 63 per cent, after reaching a low of 62.1 per
cent in January 1993.
Labour market demand in Victoria is continuing to
strengthen. Job advertisements, skilled vacancy
advertisements and employer reports of job vacancies
all rose over the latter half of 1993 and have continued
to rise in 1994.

It continues:

His fears of the involvement of the bureaucracy in
the selection of his successor has now materialised.
The Ombudsman has some great apprehensions
about that particular sector being involved in the
selection of an Ombudsman because, being the office
that it is, the selection of his successor should be
made at the highest level of Parliament rather than
by people within the bureaucracy.
In the final pages of the report he says:
In my last annual report I detailed a number of such

reports made to Parliament in accordance to the
provisions of sections 23(5) and (6) of the Ombudsman
Act. With the exception of one recommendation,
debated by the Legislative Council in 1986, there has
been no response from Parliament.

Manufacturing industry expectations of employment
growth in the next quarter of 1994 are now
considerably higher than in Australia as a whole.
Seventy-three per cent of jobs in Victoria in March 1994
were part-time jobs.

Emphasis on a change from full-time to part-time
jobs probably explains those figures, but at least
unemployment is decreasing and employment is
increasing. The document also states:
In the past month, Victoria experienced the strongest
employment growth of all the states, with 26 200 jobs
added between February and March 1994.

This was the largest percentage increase (1.4 per cent)

These matters are tremendously important and
should be attended to so that the appropriate
selection of a successor for Mr Norman Geschke can
be made. I ask the Premier, or whoever is the
appropriate authority, to review the Ombudsman
Act and insert in it all of the appropriate things the
government should be requiring the Ombudsman to
do. It is fundamentally important that that is done.
Finally, I comment generally on the Treasurer's
statement and emphasise that since October 1992 the
Kennett government has continued to succeed,
especially after taking office at a time of high debt
and high unemployment. I will refer the house to
some of the successes of the Kennett government in
employment and unemployment. I refer to the
Victorian Labour Milrket Report of April 1994, which is
compiled by the Department of Business and
Employment. These are some of the key indicators
for March 1994:
The 26 200 jobs added between February and March
1994 ... represented the largest percentage increase
(1.4 per cent) in jobs right across Australia, and also the
largest numerical increase.

in jobs across Australia, and also the largest numerical
increase.

The report also shows that Victoria has the second
largest number of people in work among the
Australian states exceeded only by New South
Wales and:
the 1.9 million employed Victorians make up 25 per
cent of all employed Australians.

It also states:
The participation rate in Victoria is recovering strongly,
after reaching a low point of 62.1 per cent in January
1993.

Shortly after we came to government and until
March 1994, 63 per cent of the Victorian population
over 15 years of age were working or seeking work.
No doubt that is just the beginning of the
turnaround of continuing employment from the
success of the policies of the Kennett government.
The document also states:
The ANZ job advertisements survey for March 1994
shows that there were 5.1 per cent more job
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advertisements in March 1994 in Victoria than a year
ago, in March 1993 ... The ASS three-monthly survey of
job vacancies and overtime indicates that there were
11 300 job vacancies in Victoria February 1994, up 1400,
or 14 per cent, from the previous survey in
November 1993.

These are outstanding achievements, yet the
opposition has whinged in this debate without
providing factual data. That is shameful. The
business community believes that the Kennett
government is without doubt the strongest
government in Australia and is doing its job to turn
the economy around.
This statement and the bills the house will consider
next week are part of the story. The most important
parts of the story are debt reduction and the
initiatives for business that we are implementing
after the debacle of 10 years of Labor government. I
support the motion, and at the appropriate time I
will support the two appropriation bills.
Hon. B. E. DAVIDSON (Chelsea) - When you
get to this stage of a debate, most of what was about
to be said has already been said. It has probably
been said several times and very well by the
honourable members on my side of the house.
Therefore, it is not my intention to encroach unduly
on the time of the house with a lengthy and detailed
rehash of what has been said.
Hon. M. A. Birrell - So, you were inspired by
the previous speech?
Hon. B. E. DAVIDSON - Some of the more
unfortunate aspects of this particular creative
accounting approach should not be repeated too
often. In fact, it will probably serve us well to refer
to some of those matters again. The unfortunate
aspects of the economic statement in the main affect
people in our community who can least protect
themselves from the worst excesses and ravages of a
self-confessed and proud economic rationalist
government. It is conservative and regulatory and
those are the things in which it believes.
However, the people who are adversely affected by
all this are the unemployed, the sick, the aged and
pensioners and school and kindergarten children. As
a result of this government's policies, more and
more people are becoming unemployed. As a result
of this statement another 3000 public servants will
get the chop. I also note that Elizabeth Proust, who
was once a member of our party, is saying that as a
result of some of the exercises of the Minister for
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Local Government perhaps 10 000 jobs will be lost
through council amalgamations and so forth.
It is no secret to any of us that we have an ageing
population and that the associated problems will
increase no matter what we try to do. We can look
only towards expending more of our energy and
money on areas that make the autumns of people's
lives much more comfortable than they otherwise
would be.

All these people remember the pre-election promise
of the government that no Victorian would be worse
off if a certain former advertiSing agent were
fortunate enough to become Premier of Victoria. It
came to pass that that certain former advertising
agent became Premier. That is a matter of some
regret to honourable members on this side of the
house and all the groups I have mentioned,
especially the unemployed and those who were
about to be unemployed but did not know it.
Des Moore let us know a bit more about this but he
was told to shut up, that he did not know what he
was talking about - and that if he did not shut up
he would not be doing anything much any more.
We knew about the ability of this former advertising
agent to con the people into believing that he was
telling the truth. Therefore, in the time leading up to
the election many people were conned into believing
that after his ascent to the Premier's office no
Victorian would be worse off. How false and hollow
that promise must now ring in the ears of the people
who listened and were conned by it! How betrayed
and lied to they must feel 15 months down the track!
I sat in this chamber last Tuesday night listening to
some of the earlier debate on the economic
statement. I listened to some of the good
contributions made by my leader, Mr Theophanous.
Hon. R. I. Knowles - That's said with real
feeling!
Hon. B. E. DAVIDSON - It is said with absolute
conviction, and my leader knows how I feel about
him.

Honourable members interjecting
Hon. B. E. DAVIDSON - Mr Forwood then rose
to defend the Treasurer's statement. He could not
quite bring himself to admit that a whole lot of
people would be worse off as a result of the
statement.
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Hon. R. I. Knowles - Namely, all those
members of the parliamentary Labor Party!
Hon. B. E. DAVIDSON - As I seem to
remember it, there were a few of them, too. In fact,
Mr Forwood did not really make any substantive
contribution. He seemed to be quite content to stand
there with his hands in his pockets alternately
complaining about the state of his own blood
pressure and the content of my good leader's
speech. I could not understand whether there was
some correlation between the two.
However, in a strange backhanded way he let his
slip show. He claimed that despite nothing bad ever
happening as a result of the statement, in so far as
things were bad, the government had to do it
anyway because of the deficit it had inherited. He
said there was nothing bad in the statement anyway
but that which was bad - which he was not
admitting anyway - was bad because of the deficit
the government inherited. In fact, he said they all
had it coming to them because they were Labor
supporters anyway.
Mr Forwood said the Liberal-National party
coalition inherited a bad deficit. In fact, he kept on
saying it. He repeated this lie to the stage where I
stood up and raised a point of order on the ground
of tedious repetition. However, the Deputy
President did not find Mr Forwood's repetition at all
tedious and did not uphold my point of order. This
gave Mr Forwood the opportunity and freedom to
repeat his extraordinary claims again and again,
which he did with alacrity.
On the one hand, prior to the election, the

government promised that no Victorian would be
worse off and, on the other, Mr Forwood and his
fellow travellers claimed that to the extent that
certain Victorians are worse off, they had it coming,
and anyway it was all the fault of the previous
government. I thought you could not have it both
ways, but that seems to be the strange tack that has
pervaded the speeches of government members.
They said there was nothing wrong and the
statement would not badly affect any groups in the
community that could not defend themselves, but if,
by some chance, there was something wrong,
somehow it was the Labor Party's fault.
Prior to the election I found myself listening to an
ABC program - I think it was the Doug Aiton
program on 3LO. After hearing about Mr Kennett's
promise that no Victorian would be worse off, the
compere suggested to Mr Kermett that after the
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election he would simply claim that he found things
to be much worse than he had previously expected
and therefore he would have to initiate tougher than
expected measures, introduce a few extra taxes and
so on. Mr Kennett replied that he had made
allowances for this and had factored in the worst
possible outcomes. Therefore, he said, people could
rest assured that what the Liberal Party said was
what they would get; there would be nothing new or
bad and nothing they needed to worry about
because no Victorian would be worse off under a
Kennett government. So much for the word of a
former advertiSing agent! All Victorians now know
what his word is worth - zilch, absolutely nothing.
The Labor Party had a management plan which it
said would take into account the deficit and
expunge it within four years - that is one term of
government. It would have been possible to achieve
that without bashing the unemployed or the sick,
without hurting the old and without taking anything
away from pensioners and school and kindergarten
kids. We would not have had to make such cuts.
That could have been done easily without having to
borrow money to put 40 000 Victorians out of work.
The former Labor government was shedding jobs in
the public service but not at that rate. The then
shadow Treasurer, now the Treasurer of this state,
said it could not have been done, that it would take a
decade to correct the deficit.
After 15 months and after a merciless bashing of
Victorians, those who can are leaving the state. The
budget is in surplus. After saying that it could not be
done in under a decade the Treasurer now says what
a good job he did. He carmot have it both ways. The
statement emphatically puts the lie to any argument
that the deficit could not have been brought under
control and dealt with in four years but with one
fundamental difference - that is, the gain would
have come without the pain meted out mercilessly
to those least able to withstand it.
The pain was meted out by way of retribution
because basically it was inflicted on Labor Party
supporters; the Premier and his cohorts despise
them. They do not like the unemployed, the sick or
the elderly - in fact, anyone who carmot contribute
to improving the economy. They can go and jump so
far as the Premier is concerned. It was all about a
political payback for those who had the gall to rule
the Labor Party. Even now with a surplus, the
bashing of the poor unfortunates continues
unabated and urmecessarily. It should no longer be
necessary - i t was not necessary because it could
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have been done without that bashing - but no
argument could now be mounted for a continuum of
the government's blood lust Now it is there to
provide an orgy of self-gratification. It is now there
because the government is enjoying its role.
A word for the wise: those other creatures of nature
which are so dependent on blood lust - that is, the
hyenas - become so carried away with blood lust
that they are likely to rip out their own entrails. We
may find ourselves in that position because many
people have said to me, 'When will Jeff stop?'. I say,
'It is one thing to keep him on a leash for six weeks
during an election campaign and to make him look
reasonable but it is another thing to give him four
years of unbridled power, to give him his head and
let him go'. He may eat himself alive because the
people will not put up with his excesses. The
warning is timely and apposite. While it is okay for
us to wait for him to self-destruct, it is not okay for
those who cannot afford him.
The Treasurer's statement should be looked at in the
light of the promise that no Victorian would be
worse off under a coalition government. That was a
direct lie. It was never meant to be implemented. It
was meant to hold out false hope, to say, 'Trust us,
vote for us, do not listen to the lying Labor people
because they will tell you anything to hold onto
office'.
It is so bad now in Victoria that 219 people are
leaving the state daily. That is equivalent to Victoria
losing on average the equivalent to a city the size of
Ballarat each year. Does anyone have any concept of
the enormity of the decision for a family of battlers
to pack up everything and go interstate without
having a job to go to? Does anyone understand the
enormity of packing up a family and moving? It is
happening to enough people to constitute a city the
size of Ballara t

Surely even a Premier with as thick a skin as his
must see he is doing something wrong. The decision
to move is not an easy one but Victorians are leaving
the state. They are like refugees - streaming from
Victoria every day, every week and every month to
escape the tyranny of the advertising agent's
government

In the Age of 27 April, Russell Skelton posed these
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Is the Stockdale economic spring just around the
corner?
Will Victoria's recovery at least match that of other
states?

He came to the conclusion that according to the
Treasurer's own figures the answer is no. The
overall economic outlook will remain decidedly
gloomy. Mr Skelton further remarked that, rather
than create jobs, the Treasurer announced plans to
wipe another 3000 off his books. A further scan of
the statement showed that the government lacked
any sort of detailed employment strategy.
Mr Skelton concluded on this rather wry note:
Mr Stockdale's statement may well be sound in its
attempt to control debt but as a political document it
fails to directly deal with one of the state's biggest
problems, unemployment.
And for those who doubt the wisdom of the strategy or
the values of the government, Mr Stockdale will
provide some encouragement by spending $215 million
on upgrading Victoria's national route to Brisbane.

When you can stand it no longer, at least the road to
Brisbane will be upgraded so your exit will be
facilitated in more comfort!
A glance at the daily newspaper headlines tells the
story more succinctly and accurately than I could.
Honourable members should listen to some of these
beauties from the Age of 27 April: 'A $1 billion boost
for the state but no jobs'; 'Victoria's job hopes lag
behind average' and 'Victoria trails the nation as
economy grows'.
I refer to headlines from the Herald Sun: 'Too few
new projects'; 'Cuts to hit hospitals' and 'Little cheer
for jobless'. What about the article in the Age of
28 April when Kenneth Davidson made some
pertinent comments which I will quote for the
benefit of honourable members:
But what of the real economy? To paraphrase the
surgical post-mortem: the operation is a success, it is a
pity the patient is dying.

He further states:

questions:
Was there anything in this wintry document to
persuade 150 families leaving each week to stay?

... employment in Victoria has not picked up with
recovery in the rest of Australia in 1993 and the
Victorian government's own forecasts indicate that

AUTUMN ECONOMIC STATEMENT
Thursday, 19 May 1994

COUNCIL

employment and output growth willlag behind the
rest of Australia in 1994-95 and 1995-%.

He states further:
Already the state budget is in current account surplus;
the economic statement shows a current account deficit
of $1.1 billion, but that is after including a $1.4 billion
'special superannuation payment' which is in effect a
payment by the government to itself. The figure is a
book entry with no other purpose except to artificially
inflate government spending. The figure represents
superannuation payments made to retired state public
servants in previous years.
The figures are phoney. The Kennett government has
never bothered to deny this quite specific allegation.
And for 1994-95, the revenue forecasts are obviously
sandbagged. Mr Stockdale 'fesses up to a surplus of
just over $400 million for 1994-95, but this is based on
revenue forecast to grow by 1.4 per cent, despite the
fact that state GOP is forecast to grow by 3.3 per cent.

It is WUlecessary to keep on bashing the people who
cannot withstand it. If ever there were a necessity to
hit them, now is not the time; the government is
doing it out of a sheer lust for blood. That is the only
conclusion one can draw. I still have an interest in
transport, and the article continues:
Until the 1960s Melbourne was the transport hub of the
nation. Even in the early years of jet travel, people
travelling from Sydney or Brisbane to Adelaide or
Perth generally went via Melbourne.

Now Melbourne is on the way to nowhere except
Tasmania, privatised. Tullamarine or not. Tourism
will not save Victoria. Visitors en masse have to
have a better reason than a casino and a car race to
come to Melbourne.
There is a danger that the cyclical decline in Victoria's
economy could become long term unless Victoria's elite
across the business, intellectual, industrial and political
spectrum can reach some form of consensus about an
industrial strategy, which can retain in Victoria the
brain industries on which Victoria's high living
standards have always depended.

That is not a ringing endorsement from the
newspapers, the headlines or feature writers. We
know why 78 000 desperate families are leaving
Victoria each year; they are sick of facing an extra
$1500 to $2000 in state taxes, the government
reducing expenditure on vital public services and
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the $100 state deficit levy. They are sick of being
unemployed in my province. In the Frankston area
unemployment is at 15.7 per cent, with youth
unemployment at almost 50 per cent. People are sick
of it and want to go elsewhere.
Families are sick of their children dying while
waiting for ambulances that never arrive. They want
to live where an ambulance can arrive on time and
take them to hospital. People are sick of being shot
down like dogs by police. About $300 ()()() has been
allocated to upgrade police weapons, training
facilities and courses. That is welcomed if it stops
police from doing what is happening now, but it is
somewhat late. I suggest that next time someone
comes across a person who is mentally sick they
should not call the police, they should call a social
worker, because they never shoot, they usually take
the person to hospital. It may be an opportunity for
a social worker to talk to the police and explain how
to handle such people rather than shooting them
dead on the streets.
People who are seriously ill are waiting for up to
two days to be admitted to hospitals. That is a
regular occurrence at the MOrnington Peninsula
hospital. People wait one or two days in emergency
or casualty sections before they are allocated a bed.
Some are very ill. I have been told that they could
wait an extra day if there is another car smash where
people are injured. The problem is not that there are
not enough doctors and nurses, because there are
and they are working hard, it is that they do not
have the facilities. Why? Because the government
thinks hospitals are a great place to save money.
Maybe they are, but if one saves enough money
hospitals will not be great places to save lives.
The autumn economic statement does little to
engender confidence in Melbourne's ambulance
service, which has been seriously damaged by
budget cuts. The government is trading dollars
saved for lives lost. This is at the sharp end of where
it happens. Every time the service becomes
overloaded, as is often the case with an emergency
service, some unfortunate person pays with his or
her life. The ambulance service needs better
communications; the current system is not up to
scratch. The opposition when in government
introduced a new system that was not as good. as it
could have been. An attempt was made, but it was
not good enough.
More ambulances are needed, despite what the
Minister for Health says. There is also a need for
more qualified staff on the ground to respond to
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emergency situations. A MICA officer will visit my
electorate office next week desperately seeking
support. He will tell me what is wrong and what is
happening at Frankston. I will tell him that I will
take up his matters of concern but that I do not have
confidence in what will be done about them.
Instead of taking up the challenge, the government
is shifting the blame. It is obvious that people are
dying and the service is not up to scratch. If it cannot
remedy the situation, the government says, 'Let's see
if we can blame someone else'. The government says
that the deaths are caused by a union campaign.
That is not the case. The government says that the
responsible people who tried to bring this parlous
state of affairs to the notice of the public are nothing
more than coffin chasers. People's lives are being
lost that should not be lost.
I shall give two examples 1 know to be true. The first
is about an ambulance officer whom 1 shall call Bill.
He is not a MICA officer but is a fully trained
ambulance officer and a paramedic. He has a young
family and will leave the ambulance service after
only seven years. 1 asked him, 'Have you been
offered a package or have you been made
redundant?' He replied, 'No, I don't have a
package'. 1 asked him if he had a job to go to, to
which he replied, 'No'. I asked him, 'Are you going
to leave your job, the security and so on?' He
replied, 'Yes'. I asked him why and he said, 'I joined
the ambulance service to save lives, not to be a part
of wasting them. I can't handle it any more'. Bill has
contracted a serious illness and as soon as he is able
to leave the ambulance service he will.
Every day dedicated people are walking away from
the ambulance service because they cannot put up
with what is happening. We are told that the
ambulance service always gets to an emergency
patient on time and anybody who says otherwise is
wrong - there is the odd lengthy period but it is
rare. That is not true.
The second example involves an elderly gentleman,
whom I shall name Max, and his son. One Saturday
morning Max's son found his father seriously ill in
bed and covered in vomit and excrement. His son
tried to clean him and make him comfortable but
Max was in great pain because he had suffered a
heart attack. His son called a doctor and asked him
to come to his father's aid but the doctor said he
could not. The doctor said he should call the
ambulance service and have an ambulance come
straight away. His son called the ambulance service
on the emergency number. Forty minutes later he
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called the emergency ambulance service again,
whereupon the officer on the other end of the line
said,'Oh, is it an emergency?'. His son said, 'Why
don't you leave it another 40 minutes and you won't
have to worry about it.' Twenty minutes later the
ambulance arrived. The driver then abused the
man's son for not having cleaned Max prior to their
arrival.
They took Max to the MOrnington Peninsula
Hospital, where he waited overnight to be admitted
to a ward. Max died four days later of heart and
kidney failure. It is true that he would not have died
simply because the ambulance service was late, but
his son had no way of knowing that. He does not
have a medical degree. He could see a man lying in
excrement and vomit, and in despair, but the
ambulance service did not turn up for some time,
and when it did the officers were abusive. It is not a
very nice story but it is true. I know it is true.
What is needed is not blame-shifting or name-calling
but compassion and preparedness to restore the
ambulance service to a state where it can reliably
meet peak demand and not put lives at risk through
its incapadty to meet that demand, as is the present
case.
Finally, 1 wish to turn to the area of mental illness
and the so-called service being provided in this
state. The Minister for Health has stated that mental
health services needed to be brought up to the same
standard as services in the general health system.
She said that the capital works system would help
establish more community-based options for the
care and treatment of Victoria's mentally ill, and
would benefit many hundreds of people.
It would be marvellous if that were true, but what a
joke it is. The statement of the minister would be a
joke if it were not so serious. The minister talks of
more community-based options, but in my
electorate on the MOrnington Peninsula there are no,
1 repeat, no community-based options.

The Mornington Peninsula has 0.12 acute beds per
thousand head of population, no intensive-care
secure acute beds, no extended-care beds, no
staffed-accommodation options and no access to
secure longer-tenn beds. And region 9 has little
accommodation for long-tenn patients.
Very sick and disturbed people are turned out onto
the streets when their stay in hospital is finished.
They are often homeless and still often psychotic
when they are turned out - and they are turned out
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simply because there are sicker people waiting to get
in. They are disturbed and very ill.
It seems those people are often left for the police to

find and deal with. I have personal knowledge of
these matters. I am one of the many Victorians who
is ashamed and sickened by the government's
neglect of these vulnerable people. I have no doubt
that last night's shooting is an example of the same
kind of problem.
In that case a disturbed person's parents called the

police for help and what subsequently happened
reminds me of the classic scene from one of the
Police Academy films, in which a policeman called to
help a women whose cat was stuck in a tree, pulled
out his gun and shot the cat. How must those people
feel? They would have wanted medication for their
son so he would be all right the next day. They
would have been better off if they had sent for a
social worker.
I approached a prominent consulting psychiatrist on
the MOmington Peninsula for up-to-date
information on the understanding that I would not
make public his name, because everyone knows
what the government does to whistle blowers - he
would not have a career if I mentioned his name.
A letter I received from the doctor states:
Dear Burwyn,
Herewith is the information you requested.
1.

Overall funding for Momington Peninsula, including
funding from Medicare, is approximately
$6 million for the public sector psychiatric service.
OPS own figures equate to $30 per capita.

2.

Funding for Victoria overall, again H&CS figures,
equals $73 per capita.

So we can see that the Momington Peninsula is well
down even on that meagre $73 per capita. The letter
continues:
H&CS include public hospital, private hospital and
Medicare expenditure in their calculations and
state that on this basis Victorian expenditure is
higher than other states. This is probably not true
as other states calculate expenditure in a different
way. Even if it were true that Victorian
expenditure was as high or higher than other
states, it should be understood that Australian
expenditure is very low by international standards.
Australian services have been slammed by
Burdekin and the Hoult reports on this basis.
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Comparison with equivalent services in the UK,
USA and other countries indicate rates of
expenditure at least twice ours.
Examples include Cambridge UK $130 per head.
Cambridge is regarded as an average sort of
psychiatric service and the costs are about average.
These figures were obtained from Kings College
University in London.
Camberwell in the UK on the other hand, the home
of the Maudsley Hospital, spends approximately
$280 on its inner urban population which
admittedly has high morbidity indices.
Services praised for their cost effectiveness include
New Hampshire and Vermont and their
expenditure rates around $130 per head.

Remember that we are talking about $30 per capita
on the MOmington Peninsula as opposed to $130 in
New Hampshire and Vermont. The letter continues:
Provision of beds varies considerably throughout
the world but Victorian figures are dramatically
low by international standards. The acute beds per
thousand in Victoria are approximately 0.2.
Mornington Peninsula has 0.12 acute beds per
thousand, no intensive care secure acute beds, no
extended care beds, no staffed accommodation
options and no access to secure longer beds.
Region 9 has very little accommodation for
long-term patients.
The most recent figures I could obtain for the
United Kingdom indicate 0.4 beds per thousand,
Denmark 0.6 per thousand, Ottawa 0.6 per
thousand, Austria 0.9 per thousand.

On the Momington Peninsula we have 0.1. The letter

continues:
In many cases these beds are provided in addition
to excellent community services. In the United
Kingdom many services for the mentally ill are
provided from sources outside the mental health
budget. For instance social work services are all
provided through the councils and
accommodation services are provided through
housing trusts. Thus the true figure of expenditure
for overseas services is probably considerably
greater.

That is the state in which we find ourselves in my
electorate and in Victoria as a whole. And the
minister talks about a capital budget that will
improve things!
There is much to be done in Victoria before we get
back to the good old days of 80 straight months of
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the highest employment in Australia and the best
growth rate. The autumn statement gives no hope to
the battlers and provides no jobs for the
unemployed. It continues the trend of low retail
spending and leaves crisis upon crisis in health,
education, transport, roads and government
investment.
If those things are the products of economic
rationalism, then God help us all!

Hon. LOUISE ASHER (Monash) - I will speak
briefly because I do not think my voice will last for
more than 15 minutes, which will come as a great
relief to opposition and government members alike.
The key features of the economic statement are
absolutely remarkable: there are no new taxes,
which is critical for a government in mid-term, and
there are no further spending cuts. Honourable
members have heard a lot of rhetoric and comment
from the opposition about spending cuts. There are
no further spending cuts contained in the economic
statement; it provides an increase in capital
spending.
The economic statement most importantly
represents the largest budget turnaround in any
state in 60 years. It is an absolutely phenomenal
achievement. In addition, the budget is ahead of
schedule in the deficit reduction strategy. In
practical tenns, what this means to taxpayers is that
we, as a collective, will save $200 million in interest
in the 1994-95 financial year; an absolutely
sensational achievement for taxpayers. Despite the
success of this budget, it has to be taken with a grain
of salt in the sense that this is the first sign of
success. It is not a cause for huge celebration; it is the
beginning of success.
The government's aims in the autumn economic
statement are clear and are outlined at page 1 of the
Treasurer's speech. The government's long-tenn
aims are:
to provide the framework in which Victorians can
grasp the opportunities opened by our resources and
talents;
to deliver affordable, high quality services directed to
the needs of Victorian business households; and
to reduce the call of government on the resources of the
Victorian community.
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There will be a sustainable current account surplus
in the 1994-95 financial year. The fiscal pOSition of
the budget is absolutely worthy of note, and I will
spend a couple of minutes briefly outlining that
position. The critical feature is that this government
came in much better than expected in terms of the
current account. If one examines table 2.1 on page
2-3 of the autumn economic statement, one sees that
the budget estimate for the financial year 1993-94
was a deficit of $1634 million. It actually came init was an astounding achievement - at
$1106.2 million.
If one examines the budget sector forward estimates
in table 2.3 on page 2-6 of the autumn economic
statement, one sees that the prognosis is even better.
The estimate by the Treasurer for 1994-95 is a
surplus of $421.3 million. That is the first surplus for
more than a decade, but it is a surplus which the
government at this stage hesitates to call sustainable.
The Treasurer has made it clear that a sustainable
surplus will bring about advantages for the state.

In tenns of the accumulation of the current account
and the capital account, the 1994-95 estimate is an
overall deficit of $9.4 million. That deficit is heavily
influenced, as the document says, by the one-off
receipt of an estimated $600 million for the proposed
float of the Totalizator Agency Board, a $300 million
capital repatriation from the Transport Accident
Commission and $400 million for work force
reduction payments. That of course has significantly
altered the current deficit/surplus situation.
A total of $1269.3 million has been allocated for
capital expenditure in 1994-95 which, despite the
opposition rhetoric, is a Significant amount.
Essentially three types of capital expenditure are
made available in this statement. Firstly, there are
new capital works amounting to $111.5 million in
1994-95 and which will have an estimated total cost
of $254.3 million. The initial figure I mentioned is the
amount of new works allocated for this financial
year.
The second component of the capital expenditure I
wish to place on the record is the fact that many new
works are funded by dedicated funds and
commonwealth funds. In particular I mention the
dedicated funds attached to roadworks and the
important works being carried out on the South
Eastern Arterial in my electorate to remove the
traffic lights that were put there by John Cain as a
result of his absolutely ridiculous refusal to
acknowledge that good roads are an extremely
important part of the Melbourne traffic network.
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This government is now spending a Significant
amount of money - I believe it is of the order of
$45 million - to remove the traffic lights at key
intersections in my electorate to make sure that the
road is useable.
The third component of capital expenditure is the
continuation of works in progress and minor works
the government has allocated in the budget. In
particular, I mention the new capital works, which
are: health and community services, $70 million; and
education, $176 million, which includes a Significant
number of new schools, particularly in the
important outlying areas. My electorate has the
smallest number of children in it of any electorate in
this state. I am actually very pleased that funds will
be allocated to electorates that have children and
who need educational services. Public transport has
been allocated $51.1 million and new capital works
and roads is allocated the fantastic figure of
$559.6 million. For the arts, an area of particular
interest to me, $8.6 million dollars has been
allocated, including $4.3 million for an upgrade of
the arts centre, a body which has great Significance
for me and which is worthy of support. An amount
of $2.5 million has been allocated for Film Victoria,
an extremely important organisation.
Worthy of mention is the huge fiscal turnaround in
the budget. Another government achievement
worthy of placing on record is reform of service
delivery. There has been much talk from opposition
members about the reductions in funding for
various services. However, the other side of the
argument and the side that must be stressed is that
at the same time this government has worked out a
better method of delivering services. The prime
example of funding changes providing better service
delivery is the reforms emanating from case-mix
funding.
The number of people on urgent waiting lists has
been significantly reduced. It is extremely important
that hospitals do not adopt their traditional method
of simply saying year after year that they want the
funding they received the previous year plus a
component for inflation. Hospitals thought they
could simply lay back, have a good time and receive
that sort of funding. However, they are now being
paid for performance.
I rely on the task force the minister has set up to
examine problems in rural hospitals. It is extremely
important that those problems be examined to iron
out some of the difficulties that may emerge.
Generally, case-mix funding has been a huge success
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and the Minister for Health should be commended
on her leadership in Australia in that regard.
Financial commentators have applauded the budget.
I wish to refer to some of the reactions.
Hon. D. A. Nardella - Like who?
Hon. LOUISE ASHER - I will mention five, just
for Mr Nardella. Stephen Bartholomeusz is quoted
in the Age of 27 April as saying:
The magnitude of what has occurred shouldn't be
taken for granted. There has been a structural
turnaround in the underlying budgetary position of
something significantly more than $2 billion in the
space of a year and a bit.

Commentators are referring to this astronomical
objective as one of the great achievements of the
Kennett government. Terry McCrann, whom the
Prime Minister hates - apparently he hates
excellence - is quoted in the Herald Sun of 27 April
as saying:
The real measure of Treasurer Alan Stockdale's success
is that he and the other ministers have cut spending
without necessarily cutting services - by focusing
reforms of genera ting efficiency.
The budget is now back in shape - we are running a
current account surplus without massive tax increases
or real loss of services.
But perhaps even more importantly, the government is
now embarking - -

Hon. D. A. Nardella - You've increased taxes!
Hon. LOUISE ASHER - Not in this budget. Get
your dates right. It goes on:
... the government is now embarking on new capital
works, responsibly funded - in contrast to the massive
rundown in capital spending through the 1970s and
1980s as we developed a banana mentality.
Such spending is fundamental to giving Victoria a
future. And Victorians jobs.

That is Terry McCrann's excellent comment. The
editorial in the Australian of 27 April states:
No government has set itself on a steeper - and
politically tougher - trajectory of reform than the
Kennett government in Victoria. The first step was to
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repair and restore the haemorrhaging state budget. The
second was to use a brand of economic management
that encouraged Victorian industry, including
govemment-owned enterprises, to be competitive,
vigorous and productive. Yesterday, after 18 months of
often difficult and disruptive change, Victorians began
to catch their first glimpse of blue sky. An economic
statement showed $4.2 billion had been cut from the
state's overall budget deficit.
For this reason, it is crucial that the Kennett
government holds to its pledge not to be diverted by
the lure of soft options.
The government has chosen not to do so, with
Mr Stockdale remarking pointedly that Australians
have too often squandered the fruits of reform by
succumbing to the urge to relax and relent at the first
hint of success.

The most wonderful commentary comes from the
Australian Financial Review of 27 April, with the
banner headline 'Victoria's economic miracle'. What
a joy it was to see that! Steve Burrell, the economics
editor, is quoted as saying:
... Victoria is emerging as a model of fiscal management
and imaginative micro-«onomic reform from which
other states, and the commonwealth government, could
well take some lessons.

It gives me a great deal of pride to see Victoria
restored to its rightful place as a leader in
government policy and economics. The Treasurer
and the Premier should be commended. Another
article in the Australian Financial Review of the same
date states:
Yesterday'S economic statement announced a revival of
government capital investment - an initiative that, in
practice, was made possible by the government's other
fiscal reforms.

Hon. D. A. Nardella interjected.
Hon. LOUISE ASHER - The opposition is
querying the Australian Financial Review, the
foremost economic newspaper in the state! It
continues:
At the same time, the government has improved the
efficiency of its departments and business enterprises.
Public hospitals have managed to increase output and
cut waiting lists, thanks to the introduction of case-mix
funding. In the railways, locomotive productivity has
increased by nearly 30 per cent, while freight wagon
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productivity has increased by more than 25 per cent.
Contracting out of metropolitan bus and country train
services, automatic ticketing and other transport
functions is expected to produce large savings.

This is a neat summary of the key features of the
budget and the important reactions to it. What is the
opposition's response to the economic statement? It
is interesting. Firstly, the Leader of the Opposition
has decided to tackle not only the Premier but also
the Treasurer. He is an expert at self-delusion if he
thinks he can tackle the government's strongest
performers. He has appointed himself shadow
Treasurer and he has brought Tony Sheehan back
into the shadow cabinet to give him a bit of advice
on financial matters! It is ludicrous.
The Leader of the Opposition has said publicly that
when he studied economics at the University of
Melbourne he 'didn't much like commerce'. He
didn't much understand it either because
Mr Brumby's economics theory goes like this: he has
promised to introduce no new taxes and to abolish
the state debt levy, but he has also promised to
increase spending on education and not to cut other
areas. He will have to consult with himself as
shadow Treasurer because you cannot have an
equation that says you can reduce taxes and raise
expenditure. I repeat: the young man who said, 'I
didn't much like commerce' didn't much
understand it either. He has consistently maintained
that you can simultaneously reduce taxes and
increase expenditure and will continue to argue it
for as long as he is leader, so I suppose we will not
hear that argument for much longer.
Let us consider his attitude to taxpayers' dollars.
When the Leader of the Opposition was a ministerial
adviser to Mr Alan Griffiths, the failed sandwich
shop-owner, the two decided to spend up on
taxpayers' money. They thought they would have a
lovely time at the taxpayers' expense. In two years
they took five overseas trips at a cost of more than
$200 000.
Hon. D. A. Nardella - What portfolios?
Hon. LOUISE ASH ER - Resources and tourism.
They cavorted around Europe and Asia, staying at
the best hotels and having a wonderful time. In
Port Moresby they hired a special purpose aircraft at
a cost of nearly $45 000. The boys stayed at the Hotel
Meurice in Paris at a cost of about $600 a night. They
lived it up for four nights and cost the Australian
taxpayer $8500. They were not eating sandwiches
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then! I have their accounts. Then they went to Hong
Kong and had a great old time. The week before the
sandwich shop opened they hosted a dinner party at
the Grand Hyatt Hotel in Hong Kong at a cost of
$3000. But that is not all. In October 1992 they went
running off to Raffles Hotel in Singapore - nothing
is too good for those boys - where they stayed for
two days. What do you think that cost?
Hon. G. R. Craige - A couple of hundred?
Hon. LOUISE ASH ER -It cost $26OO! I have
their accounts and I can assure the house that they
had a wonderful time! These two good-time guys
spent more than $200 000. Mr Brumby was the
ministerial adviser; he was not a member of
Parliament. He and the former federal Minister for
Industry, Technology and Regional Development,
Alan Griffiths, spent more than $200 000 on overseas
travel, which is more than the average person
spends on a house. That is Mr Brumby's attitude to
the taxpayers' dollars. Having given the house an
overview of the Leader of the Opposition's attitude
to the taxpayers' dollars - Hon. K. M. Smith interjected.
Hon. LOUISE ASHER - In response to
Mr Smith's interjection, there as a dispute between
Mr Brumby and the Commonwealth Department of
Administrative Services as to whether Mr Brumby's
wife accompanied him on the trip to Rome, Paris
and Bangkok. The department claimed that only half
of Mr Brumby's meals were allowable because he
was accompanied by his wife. However, Mr Brumby
said his wife did not accompany him and that he
had eaten all the food. I have this information in the
documents I obtained under FOI legislation. Clearly,
Mr Brumby was a big eater! These were two
good-time boys who had a good time on the
Australian taxpayers. I shall move on to
Mr Brumby's budget response. He tried to analyse
the budget as opposed to spending the taxpayers'
funds and he made the following pOints.
Hon. D. T. Walpole interjected.
Hon. LOUISE ASHER - Mr Brumby refused me
access to his information so don't talk to me about
that!
Hon. D. T. Walpole - How did you get it?
Hon. LOUISE ASHER - The commonwealth
gave it to me because it overruled Mr Brumby's
objections.
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The ALP has argued the same as it did last time. It is
only considering the short-term rather than the
long-term view. It made some adverse comments
about unemployment but I encourage it to look at
the latest unemployment figures, which have fallen
from 11.7 per cent to 11.2 per cent. The capital
expenditure program that was announced by the
Treasurer was an important component of the state
budget. The chapter of the statement that outlines
the role of the private sector is critical to any
understanding of the economic statement. I shall not
quote it because I am conscious of the time. The
Minister ·for Industry and Employment has
announced funding for community-based
employment schemes - there has been a lot of talk
about job creation schemes - and I also announced
a program at Skillshare in St Kilda. I was also
present when the minister announced that the
Jewish Community Council of Victoria will be the
beneficiary of further funds.
I shall now contrast the difference between the
Kennett-Stockdale team, which has received
accolades from financial commentators, and Labor
members. The Kennett-Stockdale team are
responsible for what has been called Victoria's
economic miracle. They are getting on with the job
as opposed to Mr Theophanous, who cannot turn up
for debate on a bill, and the Leader of the
OppOSition, Mr Brumby, who is hanging on by only
one socialist left vote. If one socialist left member
changes his vote it will be all over for Mr Brumby.
We can contrast the dedication of the
Kennett-Stockdale team with the absolute
deterioration of the ALP. It is a rabble that has the
most incompetent leader - -

Honourable members interjecting.
The PRESIDENT - Order! If honourable
members wish these proceedings to be recorded for
posterity it is necessary for a reasonable amount of
order to be maintained. I ask Ms Asher to repeat her
last sentence.

Hon. LOUISE ASHER - I was concluding with
an overall scenario of the enormous dedication that
the Premier and the Treasurer have put into the job
of getting Victoria on the right track as opposed to
the rabble on the other side of the house. Mr Brumby
is on a life support system and if the socialist left
withdraws that life support system he will be gone.
Mr Theophanous presented an economic paper that
undermined the former Kimer government, the
Leader of the Opposition and Mr White. The ALP is
in complete and utter disarray. It gives me a great
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deal of pleasure to contrast the Treasurer's speech
and his successful autumn economic statement with
the degeneration of our political opponents led by a
man who likes to have a $200 000 good time on the
Australian taxpayers.

go out on the weekends and roller-blade, go to the
pictures and listen to bands, but there are no funds
available to permit social workers or special need
carers to assist them. Funds are limited, and they are
not going to these teenagers.

Hon. M. M. GOULD (Doutta Galla) - I oppose
the autumn economic statement and the Treasurer's
speech. Considerable debate has ensued on this bill
so I will not repeat much of what has been said. I
wish to make a couple of points in relation to the
cuts that have been imposed on the community
services area. One program in particular that has
suffered cuts is the interchange program. The policy
of the former government ensured that intellectually
disabled people and children were removed from
institutions and put back into their homes or put
into proper and respectable housing. Funding was
made available to give parents of disabled children
respite care, but funding for that program has been
slashed dramatically. A woman who was the mother
of a four-year old autistic boy came into my office.
She explained that she needed a break from her
child; she has three other boys. It is important that
she and her family are able to have some respite
from dealing with a demanding, extremely difficult
autistic child. However the funding for respite has
been slashed by the government.

Parents from support groups have told me the needs
of their teenage children have become more difficult
to meet when they grow into adults, and
furthermore, what jobs are available for them? What
government support is available for these children?

There is respite overnight accommodation, but in
my electorate there is only one house where one can
place a child overnight. Nevertheless because of the
so-called reforms that have taken place with
employment contracts, all qualified staff have left
and many staff members who are employed part
time on a weekly or fortnightly basis do not have the
skills required to look after handicapped children.
A desperate mother came to see me because she was
concerned about her handicapped four-year-old son
who was constantly biting and kicking her
two-year-old son. This is just one case out of many
traumatic instances: the mother was not able to
obtain respite care because no funds or houses are
available and there are no qualified people to assist
her.
I believe there are special people who on a voluntary
basis will take handicapped children from families
with more than one child overnight or on weekends
to give the family a break. I have a relative who is
intellectually handicapped and I can understand the
stress that it puts on a family. Handicapped children
grow into teenagers, and parents who have other
children find it difficult to cope. Handicapped
teenagers want to go out and have fun. They want to

Hon. B. E. Davidson - There is none whatsoever!
Hon. M. M. GOULD - Mr Davidson is correct,
there is none whatsoever. The unemployment
situation in the state is the highest in the land and
the intellectually handicapped have been ripped off
for years. If it were not for the former Labor
government the handicapped would still be in the
sheltered workshops being used as slave labour. It
was the former government that was responsible for
taking them out of that appalling situation. These
people are adults and they are entitled to live a
dignified life and to be looked after.
The government is cutting, slashing and burning
vital health and community services. Maternal and
child health services have also been reduced. The
other day I was talking to the mother of a
handicapped child who has been diagnosed as
having potential diabetes. Because of the cuts that
have been imposed by the government the amount
of time that the sister at the maternal and health
child centre can provide is limited. Because the child
has been diagnosed as a suspected diabetic there is a
need for it to be monitored fortnightly because it is
only 18 months old. The child could easily go into a
coma because of an imbalance of sugar levels, so it is
imperative that the child is properly monitored
because if it goes into a coma it will need medical
attention quickly.
I ask: what has the government done about this
service? It has cut and reduced even this vital service
to assist new mothers with young babies that are ill,
and all honourable members would appreciate that
many illnesses of children are picked up and
diagnosed at health centres, not at medical centres or
hospitals.
The government has also cut kindergarten services
to the state. Many parents have contacted me and I
have gone to see them because of the difficulties
they have experienced with the massive increases in
the cost of sending children to kindergarten. Many
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of my constituents are Wlemployed; they cannot get
jobs and they cannot send their children to
kindergarten. Parents send their children to
kindergartens because they know it is a backgroWld
for the next 13 years of their child's school life. Many
of my constituents come from non-English-speaking
backgrounds. The first language is predominantly
spoken at home. There are four-year-old children in
the community who unfortunately are isolated from
other children. It appears that kids grow up quite
differently these days. They may not be able to play
wi th kids up the road, down the street, or in the
paddocks because of the society we live in. In some
instances kids may have a cousin down the road
whom they may see on a weekend, however most
days of the week they play in the backyard and do
not enjoy social contact with other children, which is
important because it enables them to improve their
English. Some children may not have an older
brother or sister, so by the time they finally get to
school they have not spoken English. It is interesting
to note that once children start kindergarten they
start to speak English. The costs that have now been
imposed because of the cuts by the government to
the kindergarten system have precluded parents
from sending their children to kindergarten. The
background that they need, the encouragement and
support and the education to master the English
language is just not there! Many people cannot
afford the $400 a year fee to send their children to
kindergarten. The government is hindering
children's educational growth before they even get
to school.
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I have no objection to the actions the government
has taken regarding languages other than English,

but I object to changes to
English-as-a-second-Ianguage (ESL) programs. In
my electorate ESL teachers are greatly needed. In the
north-west, and particularly in Springvale, there is a
huge migrant concentration and the teaching of
English as a second language is imperative. It is
important that children know how to speak English.
Otherwise how can they be expected to get an
education, get a job and contribute to the state?
The government has removed all special needs
teachers from the western and north-western
suburbs and from the Springvale area in particular,
scattering them across the state but particularly in
Liberal areas where children can already speak
English. They do not need to be taught English while
people in the western suburbs have a great need for
such teachers. When migrants have finished their
schooling they can make a contribution to the state.
Chapter 4 of the autumn economic statement
comments on the regulation of food processing and
in particular the deregulation of the meat, dairy and
egg industries. A couple of weeks ago a bill was
passed which gave local councils more power to
impose fines on food processing companies. The
government points out in this statement how much
it has put into the restructuring of the industry and
how many resources have been contributed, but the
government has not mentioned that at the end of the
month there will be no regulations governing the
food processing industry in Victoria.

In the Treasurer's statement he talked about

$20 million being spent on sport. There are no
teachers with a degree in sport and no teachers
colleges or universities offer one. People may have a
degree in physical education, but not in sport. The
government is fWlding schools by $20 million yet it
is closing many schools. In my electorate of Deer
Park there are Victorian certificate of education
(VCE) students who receive only four days a week
schooling. Why? It is because there are no teachers.
Students go away on school camps, and the cost of
them attending has increased because they have to
pay for the teacher.

A sunset clause takes effect at the end of the month.
The Victorian standards that govern the food
processing industry will be replaced by Australian
standards, but there are no Australian standards in
place yet. So Victorian standards will become null
and void and every food processing company in
Victoria will be able to produce goods in any shape,
size or form. I would be cautious about eating such
foods unless the government puts in place
legislation to prevent that happening.
Hon. B. E. Davidson - Don't eat any food from
the parliamentary cafeteria.

An Honourable Member -Shame!
Hon. M. M. GOULD - The students have to pay
for the teacher. The government is supposed to be
paying for the teacher, not the students or the
parents.

Hon. M. M. GOULD - No, don't do that. At the
end of the month the food processing industry will
have no regulations governing it. The minister is too
frightened to tell the Premier what is happening.
The food industry will be deregulated to the point
where no health regulations govern the industry.
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An Honourable Member - Rubbish!

Hon. M. M. GOULD - The honourable member
should examine the food validation legislation when
it comes before the house. Then he would
understand what will happen when it comes into
effect.
There are no national standards to override
Victorian standards. They will not be ready for
18 months. The government is deregulating the food
industry to the point that there are no regulations,
putting the industry in jeopardy. I have a lot of
respect for food processing companies - I know
much about them - and I am sure they will
maintain standards, but there will be shonky
companies in back alleys that will not maintain
standards. And councils will have no right to issue
infringement notices because there are no national
standards in place.
The economic statement is a disaster for Victorians,
particularly for workers and the unemployed. The
Victorian people will show their opposition to the
statement at the next election.
Hon. W. A. N. HARTIGAN (Geelong) - I give
my thanks to previous speakers who have left me
enough time to expand on some subjects of interest
to me. It is important when discussing the April
economic statement to understand the historical
context in which the statement was made - that is,
what has been happening to the Australian economy
for a considerable time.
At present both sides of Australian politics are
committed to meeting the need for Australia to
achieve greater success in international markets.
There is no doubt that the emphasis on everything at
the federal and state level, at least philosophically, is
based on the idea that Australia must correct the
slide in its terms of trade and share of global
markets.
The Australian economy has suffered over the past
20 to 30 years. I can remember when early in the
1960s the government of Sir Robert Menzies
removed the import quota device that regulated the
flow of foreign exchange, a device that had been in
place for some 30-0dd years. The consequence was
that goods considered of least value in Australia
were the ones for which no foreign exchange was
made available. It would surprise no-one that a
consequence was that the products that gained the
most protection against imports were those of less
value. It finally got to the stage where it was

Thursday, 19 May 1994

recognised that, with the combination of that system
and the secular and structural decline in the price of
Australia's traditional primary product exports, the
state could no longer afford fast-rising internal costs
and fast-declining external prices. Regrettably that
situation has continued, notwithstanding that the
Australian economy has widened its export base
from the traditional primary products of beef, wool
and dairy products, and minerals.
The facts of life are inexorable. The price of primary
products is in structural decline and the price of
manufactured goods is rising. Consequently, there
has been a decline in the luxury Australia enjoyed in
the middle third of the century when it could rely on
the activities of primary industry and on its
resources to provide a comfortable standard of
living for the rest of the country. Present
government actions reflect not a change in ideology
but the failure of Australia to adjust quickly enough
to changes in the outside world.
An imbalance had developed, with our ability to
fund our living standard from traditional exports
fast disappearing and internal costs rising. In 1%1
Sir Robert Menzies removed import quotas, which
caused a dreadful shock at the time. One adjustment
led to an increase in unemployment to 1.5 per cent.
Those interested in history would remember that the
Menzies government went to the people in 1961 and
won the election by one seat, the seat of Moreton
Bay held Mr Jim Killen, on communist preferences.
Even then changes were forced on the government;
it was not desire but the reality of the difficulties of
structural change that led to those changes.
A variety of governments of both persuasions
proceeded to further deregulate the tariff structure,
which at least had the advantage of increasing
transparency .
Hon. B. W. Mier interjected.
Hon. W. A. N. HARTIGAN - You are quite
right. The Country Party inherited that role from the
Labor Party, from the Ben Chifleys of the world.
Mr Mier may not be old enough to know that,
although he sometimes seems that old.
The fact is that governments of the 1950s and 1960s
relied heavily on tariffs as a device to expand
Australian industry. I must say that the policy failed
because costs rose for Australian manufacturers and
there was significant inflation. At the end of the day
the policies applying to our primary products
denied Australians the chance of achieving a higher
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standard of living. Over the past 30 years there has
been a significant change in the Australian export
market. As a person who has worked in industry I
am well aware of a period of continued uncertainty
because governments of both political persuasions
gave no certainty about the conditions under which
Australian firms would operate.
Hon. B. W. Mier - There were only two car
manufacturers: Ford and Holden!
Hon. W. A. N. HARTIGAN - Mr Mier's
memory fails him. I am sure it is not age. It must be
a lapse of memory or sheer ignorance. There were
five or six car manufacturers at that time. If you
would like me to name them I will do so.
Hon. Haddon Storey - Go on!
Hon. W. A. N. HARTIGAN - Ford, General
Motors-Holden, Chrysler, the Standard Motor
Company which made Vanguards, Hillman, Morris
and Volkswagen. How many is that?
Hon. B. W. Mier - Volkswagen was a few years
later!
Hon. W. A. N. HARTIGAN -A few years later
than what?
Hon. B. W. Mier - Later than your assessment.
Hon. W. A. N. HARTIGAN - I did not give any
time. I was making a general observation. I tried not
to make it excesSively difficult for you, but the fact
is--
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We have progressively moved to a situation of more
liberalised international trade. There is no question
that was forced upon us, not by a desire to see
industry put under great pressure in Australia but
because our capacity to earn foreign exchange
through traditional exports was declining. Our
balance of trade has been declining for a long time. It
is for that reason that both sides of politics at the
federal level recognised the need to focus their
attention on making Australia an internationally
more competitive country.
One of the reasonable considerations for doing that
is to shift the focus away from the non-tradeable
sector - the sector not involved in either competing
with exports or importing goods - to the tradeable
sector, which deals with export or import products
on the international market.
The underlying balance of payments deficit
experienced over the past 10 years under the
brilliant management of God's gift to Treasurers,
Mr Keating, has risen to $18Q billion, which is not a
bad trick! I was interested to note that Mr Brumby
contributed to that on one of his trips, but I do not
hold him entirely responsible. The continuing level
of our balance of payments deficit makes it perfectly
clear to anyone that it is not a question of ideological
preferences but reality. We must deal with the
position that our economy has been unable to
provide the capacity to export to the level we need
to maintain a high standard of living. It is within
that context that governments of all persuasions
should have been working throughout the last
decade.

Hon. W. A. N. HARTIGAN - A wonderful
motor car! If you had one now, you would be well
off.

What policy did 10 years of Labor government
produce that was consistent with the needs of
Australia and Victoria? The federal government
reduced tariffs, which exposed manufacturing
industries in Victoria to increasing competition.
What did the Victorian Labor government do over
that period? It introduced policies that resulted in its
current account deficit running at $2000 million a
year. In two and a half years the Kirner government
built up a $5 billion debt, not supported by assets
that produced goods, services or anything else. That
amount had no relationship to any asset base. None
of its assets could produce any value whatsoever.

The PRESIDENT - Order! Interjections are
distracting!

Hon. B. W. Mier - Tell us about what happened
to Toyota at Altona?

Hon. W. A. N. HARTIGAN - You are quite
right, Mr President, they are very wicked.

Hon. W. A. N. HARTIGAN - What do you
want to know? Mr Mier continues to raise subjects

Hon. Haddon Storey - What happened to
Hillman?
Hon. W. A. N. HARTIGAN -It died a natural
death, well deserved I might add!
Hon. G. R. Craige - What about the Leyland
P76?
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about which his ignorance is so obvious. He would
be much smarter to keep his mouth shut.
The fact is that after 10 years of Labor government
the Kirner government was rwming a current
account deficit of $2 billion and built up $5 billion in
debt that was not in any way supported by assets
that produced goods, services or anything else. A
$2 billion current account deficit and the significant
borrowing that occurred placed us in a position of
having to increase taxes or reduce costs at a high
level. Strong action was necessary to overcome the
way Labor ran its financial affairs. When you run up
a deficit of $2 billion you are not in a position to
argue that your concern lies with the welfare of the
people because you do not have the courage to raise
taxes or take other action to support that view.
The Labor government acted with the hypocrisy that
continues to be shown in this house in many of the
speeches I have heard tonight. A responsible
government that is concerned about the people of
Victoria has the courage and capacity to fund
services properly. The former government failed to
do that. It tacitly recognised it, although without any
commitment that would bear future examination.
The Labor opposition has now recognised that
governments cannot continually return current
account deficits. The existence of a current account
deficit of $2 billion a year represents a prospective
tax. The actions taken by the Kennett government
when it came to power in October 1992 were
principally, primarily and initially designed to
recover the prospective tax burden imposed by the
deficit financing of the Labor government. We have
reduced the current account deficit by
apprOximately $2 billion, $1.2 billion of which came
from reducing costs and $950 million from
increasing taxes and charges. If any member of the
Labor government is concerned about that, he or she
should be honest and admit that the problem was
caused by the former Labor government's failure.
There is no doubt about the hypocrisy of the Labor
government because it would have continued the
$2 billion a year deficit and increased the burden on
Victorians.
The coalition government has removed the burden
Labor placed on the state. I regret that state taxes
and the level of debt are so high. The net public
sector debt is about 31 per cent of state gross
product compared with about 15 per cent in New
South Wales and 6 per cent in Queensland. We are
still in a pOSition where debt servicing alone
represents a serious challenge to our ability to
achieve and maintain a relatively competitive
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position. The government has not only taken action
to reduce costs and recover through increased taxes
and charges this $2 billion current account deficit
but also is well advanced on further actions that will
reform the Victorian economy and lead to more
efficient production of goods and services.
Honourable members who have any interest in the
equity issue I raised about the current account
deficit will recognise the significance of the
WorkCare legacy of Labor. I admit that the Labor
government blamed union officials, many of whom I
suspect were not elected by the people but still had
influence, according to Mr Theophanous's apologia,
in contributing to an unfunded liability of
$1.9 billion, which was predicted to increase by a
further $245 million in 1992-93.
That is no less Significant a burden upon the state
and upon the capacity to invest and employ than the
$2 billion government mismanagement deficit left
by Labor in 1991-92. We moved quickly to address
that issue. The unfunded liability has not been
completely eliminated but all of the prognoses
suggest that that is not far away.
Hon. B. W. Mier interjected.
Hon. W. A. N. HARTIGAN -If Mr Mier is
concerned about WorkCover he should accept
responsibility for the errors made and his inability to
stand up to trade union pressure when he was in
government. The person responsible for WorkCare
sits in this chamber. Mr Mier was here and his
blather about being concerned about WorkCover is
not reflected in the level of cover that was available
under WorkCare. We acted to remove that blemish
on that element of activity and bring it at least to a
reasonably competitive position.
The premium charged under WorkCare was about
3 per cent. With an unfunded liability of $1.8 billion
that was increasing at the rate of $245 million a year
the prospective premium involved in prOViding a
responsible, funded system would have been more
in the order of 5 per cent. We have cut it down to
2.5 per cent, and I have no doubt we will move to
bring that to an even more competitive position.
Local government is another area the government
has moved quickly to reform. Incidentally, the need
for that reform is not disputed by the opposition.
The difference between the government and the
opposition is that we have done it and we are
starting to reap the benefits. I am always interested
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to hear the opposition argue about the reform of
local government.

Mr Power, the opposition spokesman on this subject,
always says the opposition believes in the reform of
local government. I am not too sure what
Mr Power's idea of reform of local government is.
He believes in amalgamation - I think he accepts
that in principle as a desirable goal - but I am not
sure what the opposition planned to do with
amalgamation. It certainly did not plan to cut costs,
and I wonder whether the issue was not to set up as
a simulacrum of another level of government with
the idea of perhaps getting to the situation that often
is expounded by those of the left: having local
provincial government reporting directly to a master
in Canberra. It is clear that the objectives did not
include the efficiency and cost reforms that are an
important part of the government's desire to have
local government become more competitive.
We have reformed local government and we have
moved to put in place sound reforms of state-owned
enterprises. They will not be sold off at bargain
prices. They will not be allowed to operate in a way
that would be inconsistent with our objectives of a
reasonable price for the assets plus lower costs to the
customers. We will do that, too, and Mr Mier will be
grossly disappointed when we do it because we will
demonstrate to him a capacity and a will that he
failed to show when he was in government.
We are moving in an area that will help address the
high burden of debt in public sector enterprises. We
have moved to dispose of other assets and the
proceeds will be applied to reduce our overall level
of debt, which will come through in lower debt
servicing costs. We have moved on superannuation,
notwithstanding that the benefits of the actions we
have taken will not be available this century.
Nevertheless, we have a sense of responsibility that
says we should act to make sure that the next
generation is not faced with the problems we are
faced with today. We have acted. responsibly and
quickly, and we are achieving results.
Victorian exports in the first seven months of this
financial year increased by 12 per cent over the
previous year. Productivity in the past three years in
Victoria has increased by 20 per cent. One of the
regrettable by-products - and I take no pleasure in
recognising this - is that that increased
productivity has not had an impact on reducing
unemployment. Of all of the problems we face in
Australia unemployment is the worst. If we are to
resolve the unemployment problem, it must be done
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on a sustainable basis that has prospects for a
long-term increase in the level of employment and
rising standards of living. It is much too easy to take
short-term action and give the impression of action,
but by any analysis truly reflect neither intention nor
desire to do anything about the underlying
problems. Reductions in unemployment will come
as we become more competitive.
We will see employment improve with the
expansion of our tradeable industries and services. I
wish it could be accelerated, but at the same time as
we are taking action at the state level we are relying
on a federal government that is on the horns of a
dilemma because of its theoretical commitment to an
expanded performance in international trade, its
practical failure to attack the heavily regulated
labour market and a tax system that continues to
place burdens on production as though the old
system of tariff protection and other paraphernalia
of a planned economy were still in place. Failure to
treat those items at the federal level will be a drag on
the ability of the country and therefore Victoria to
accelerate the reduction in unemployment that we
should like to see.
Hon. Pat Power interjected.
Hon. W. A. N. HARTIGAN - Mr Power asks
which tradeable goods and services will play an
important part. In the first place his question is
typical of the socialist left - maybe I should have
said the socialist and further left, or the pledge, to be
more specific. Implicit in that question is the
assumption that we as individuals, as politicians or
as bureaucrats, are well placed to pick winners. The
evidence is overwhelmingly clear that one cannot
pick winners. I can make a judgment on what I think
will happen, but the more important issue is to
establish the basis on which our industries can
become more competitive and the entrepreneurs and
the businessmen will make the judgments that will
maximise the returns and our benefits.
Mr Power correctly asks that question because it has
been implicit in questions he has raised with the
Minister for Regional Development during question
time week after week. He wants to know what
investments the minister has made or what action
the minister has taken that could be reflected in jobs
in a specific industry. If the minister were to answer
that I doubt he could find a direct relationship
between the financial intervention he made and the
jobs that would result. The contribution the minister
has made has been in the reform of local
government, something that falls under his sphere
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of activities, where he has already achieved the
reduction of the costs of running businesses and
services and the costs to ratepayers in rural Victoria.
That alone is a first important step.
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WATER (FURTHER AMENDMENT) BILL
Introduction and first reading
Received from Assembly.

The same minister, who has responsibility for
WorkCover, has already made Significant reductions
in the costs of operating businesses in Victoria and
will move to further improve the competitiveness of
Victorian industry through the improved
performance of WorkCover. My answer to
Mr Power is that the best way to encourage the
development of competitive export industries is by
making sure we run the state as efficiently as
possible so that the goods and services we provide
are of the highest quality and at the lowest cost and
industry can get on and produce the wealth that will
start to benefit the citizens of Victoria.
The wasteful and ineffective idea of the
redistribution of wealth is not the sole objective of
government policy. So far as the Labor opposition is
concerned I imagine there has been a focus on its
part in the redistribution - -

Honourable members interjecting.
Hon. W. A. N. HARTIGAN -It has done a very
good job. It has redistributed the wealth from the
future to the past. That is about all it has done. There
is no redistribution among the present. The fact
remains: the action the government is taking will
materially improve the competitiveness of Victorian
industry, which has demonstrated that growth and
exports are already responding to the more
favourable environment. I do not wish to put too
high a gloss on that picture. Victoria is still in a very
competitive position. There is still much to be done
and I believe the April statement clearly indicates
that the government is not only aware of what has
been achieved but also the progress yet to be made.
Motion agreed to.

CASINO CONTROL (MISCELLANEOUS
AMENDMENTS) BILL
Introduction and first reading
Received from Assembly.
Read first time on motion of Hon. HAD DON
STOREY (Minister for Gaming).

Read first time on motion of Hon. M. A. BIRRELL
(Minister for Conservation and Environment).

ADJOURNMENT
Hon. M. A. BIRRELL (Minister for Conservation
and Environment) - I move:
That the house do now adjourn.

Police shootings
Hon. D. A. NARDELLA (Melbourne North) - I
ask the Minister for Roads and Ports to direct a
matter to the attention of the Minister for Police and
Emergency Services in another place. Over the past
few weeks a number of police shootings have
occurred causing considerable community concern.
Many families have been affected by the shootings.
Many of the disputes involved unstable people
suffering mental illnesses. In a number of instances
the victims' parents had telephoned for police
assistance, but the police ended up shooting the
children concerned. Will the minister advise what
the government is doing to protect people who are
mentally unstable and whose parents, guardians or
friends, in desperation, telephone authorities or, in
many instances, the police for assistance? How will
those people be prevented from being shot?

Belgrave rezoning
Hon. R. S. IVES (Eumemmerring) - I address
my remarks to the Minister for Conversation and
Environment. I understand that yesterday the
Minister for Planning rezoned as a main activity
zone the controversial central block in Belgrave that
McDonald's wanted to purchase. That has resulted
in considerable concern and apprehension for many
residents of the Shire of Sherbrooke. Whatever one
may think about McDonald's or the bid, the fact of
the matter is that it was a most divisive issue in the
hills. More than 7000 signatures were collected
against the proposal. I would not want that situation
to be revisited.
A group of local conservationists, spearheaded by
Mrs Jenny Soulwick, are currently working on a
proposal for the block to be purchased and
revegetated as an example of temperate rainforest. It
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would incorporate a visitors centre and a world's
best practice interpretive centre. This would be an
environmentally sympathetic use of a hillside slope.
It would attract tourists and bring money to the
hills. It would eventually be financially
self-sustaining. The group is investigating a
smorgasbord of federal, state and local government
funding as well as community funding. Any
government or minister who could facilitate the
process would gain considerable kudos in the hills
community. Such a person would be seen to be
following in the footsteps of Mr Bill Borthwick and
Sir Rupert Hamer.
Is there a possibility that the government might be
interested in the project? More importantly, how
would the minister advise the environmental group
to best go about lobbying and interesting the
government in the project?

Birthday of member
Hon. K. M. SMITH (South Eastern) - Is the
Leader of the House aware that the 51st birthday of
the member for Central Highlands Province will be
celebrated in 25 minutes time? Will the leader
provide an answer or is he going to muck around
until the adjournment debate is over?
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having overlooked all council work by making a
decision for the benefit of just one person. Another
councillor said he believed interference had
occurred and he was extremely shocked.
Hon. K. M. Smith - Have you got that tractor
out of the bog on the farm up in Flowerdale yet?
Hon. PAT POWER - Yes. One councillor said
they were extremely disappointed with the
minister's involvement.
Another councillor read a letter from ratepayers
which said:
What has happened to the usual planning process does this mean the minister considers local government
a pointless waste of time?

Another councillor said he was disappointed and
disillusioned by the representation he received from
local parliamentarians and suggested that the
council approach the opposition.
The shire engineer has written to the Department of
Planning, stating in part:
Council considers the action is most unusual and fails
to give council any chance ...

Wimmera Shire Council
Hon. P AT POWER Uika Jika) - Happy birthday,
Mr Craige.

Council resources have been used to provide
commercial gain for a landowner in the form of
rezoning .. ,

An Opposition Member - What about
Mr Stoney?

Creasey subdivision is of a purely private nature only the land owner benefits ...

Hon. PAT POWER - Sorry, and Mr Stoney. I
seek the assistance of the Minister for Housing in
raiSing with his colleague the Minister for Planning
an issue that has been drawn to my attention by the
Shire of Wimmera. It involves land that is owned by
a Frank Creasey who lives at Lower Norton west of
Horsham. The shire is very angry at the way in
which the Minister for Planning has overruled it.

Creasey should be required to go through the normal
process and allow comment.

By way of background the council has been fighting
the Creasey subdivision proposal since 1986. In May
and July of 1986 the council decided to refuse the
application. In 1989 a panel hearing upheld the
council's ruling. In 1992 Creasey gave notice of his
intention to appeal to the Administrative Appeals
Tribunal but in 1993 he curiously withdrew the
appeal. A recent council meeting said that Creasey
was unable to accept the umpire's decision. One
councillor described the Minister for Planning as

On 7 April the shire secretary wrote to me formally
seeking my assistance. I ask the minister to approach
the Minister for Planning in another place and
request him, on behalf of the Shire of Wimmera, to
reconsider his action and review the decision to
allow normal planning processes and the democracy
of local government to have its way.

National parks
Hon. B. T. PULLEN (Melbourne) - I raise a
matter for the attention of the Minister for
Conservation and Environment. I was pleased when
the minister said earlier today that the state's
national parks will not be corporatised. I ask the
minister to tell the house whether there will be an
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increase in the government's efforts to raise funds in
national parks or whether rangers will be set
revenue targets and encouraged to explore new
ways of raising money to meet those targets. If
private sponsorship is being considered, will the
minister advise what companies will be involved in
national parks?
Hon. M. A BIRRELL (Minister for Conservation
and Environment) - Mr Ives raised a matter
relating to the Shire of Sherbrooke and a proposed
McDonald's family restaurant site owned by
companies associated with McDonald's. It is a
longstanding planning issue. My advice is that local
people should continue to use their planning rights
and the other mechanisms available to them.
Mr Smith raised with me a pending historical event.

On behalf of all honourable members I wish
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stupidity that operated under former Minister
Pullen and his predecessors - Hon. B. T. Pullen - When he gets abusive he is
always weak.
Hon. M. A. BIRRELL - The only thing that will
make me weak is if Mr Pullen is replaced as shadow
minister. Under the stupidity of Mr Pullen's
administration, if an officer sold a poster for the
Wilsons Promontory National Park the money went
to consolidated revenue - some reward system for
people selling mementos of our great parks! Under
the reforms introduced by the Kennett government
key sectors within departments will operate on
revenue retention, which is highly desirable. If that
is the scourge Mr Pullen is referring to, I do not find
it upsetting. It would be regarded as clever and
would be welcomed by the officers involved.

Mr Craige all the best in his coming of age in 16

minutes, when he will turn 51.
Mr Pullen raised with me the corporatisation of
national parks. It is true that the government is not

corporatising national parks, but they have been
revitalised by the creation of the National Parks
Service and the appointment of chief rangers. Those
two reforms have been universally hailed. The
Department of Conservation and Natural Resources
corporate plan, which was released some months
ago, refers to the taking up of opportunities to sell
things such as posters to raise money. If some
information outlets can sell postcards or cans of
drink, they should do so. I hope all officers,
including rangers, make the effort, wherever they
are - although in most cases it will not involve
rangers, which is not only logical but highly
desirable.
I am not aware whether targets will be set. If the
Wilsons Promontory information centre sells
posters, that is hardly the dark face of government
administration. It would be a sensible thing to do.
Because of the excellent revenue retention reforms
introduced by the Kennett government, the National
Parks Service wants to raise revenue. Instead of the

Hon. W. R. BAXTER (Minister for Roads and
Ports) -Mr Nardella raised with me the security of
parents who have children or dependent adults who
suffer from mental disabilities. He asked me to refer
the matter to the Minister for Police and Emergency
Services, and I shall do so.
Hon. R. I. KNOWLES (Minister for Housing) Mr Power raised with me a matter for the attention
of the Minister for Planning regarding concerns
expressed by the Shire of Wimmera. The minister is
seeing a deputation from the shire tomorrow and no
doubt the issues Mr Power raised will be addressed
at that meeting. I shall convey the honourable
member's concerns to the minister, and he will
respond in due course.
Motion agreed to.
House adjourned 11.48 p.m. until Tuesday, 24 May.

