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raised from the State deficit levy, the higher charges
for gas, electricity and water, the decrease in funding
for public housing, education and transport and the
millions of dollars of revenue from poker machines?"
Why has the State deficit increased this financial
year when we have been told constantly that all the
measures the government has taken have been to
reduce debt. On behalf of those about to be thrown
out of work we should also ask has it really been
necessary to get rid of thousands of jobs in the
Public Service. How can members opposite justify
the massive redundancies in the Public Service to
their constituents? How can anyone believe that
putting people out of work will get the economy
moving again? Earlier speakers in the debate said
that 100 Victorians a day are moving to Queensland
where, at least, they will be treated as human beings.
The opposition realises that the government must
reduce the deficit, but that has not happened. The
government must stimulate the economy, but that
has not happened either! The saddest aspect of all is
the lack of concern by the government for the
trashing of people's lives. The human cost and
dimension of its actions seem to have escaped the
government.
For a short time I will address the human dimension
and the adverse effect the Budget will have on the
people I represent. As a member of Parliament and
as shadow Minister I have received letters which
show that a significant number of Victorians believe
the role of government in Victoria has been reduced
to little more than a fistful of dollars. People truly
feel they do not matter. They believe they are
irrelevant because they are not considered or
consulted by the government. They believe there is
no vision for the future other than a manic push to
balance the books. Although balancing the books is
commendable, it is not appropriate that the
government should see its only role is acting as a
kind of feral abacus. It should also consider the
effect of its actions on the people of the State and
their future wellbeing.
In recent months we have seen an unprecedented
attack by the government on the most vulnerable
sections of our community: the very young, the very
old, struggling families, the disabled and children at
risk.

At the beginning of next year preschool funding will
be cut by $11.5 million, a 20 per cent reduction,
despite the fact that it is widely recognised that a
year spent at preschool has a positive benefit for all
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four-year~lds prior to going off to primary school. It
is also a good experience for parents because for
many it is the first time they become part of the
community. Many friendships last for decades are
made at that time. During the year their children are
at kindergarten, parents experience the joy of seeing
them develop as they learn to become part of a
group, to share and explore together. Children learn
to express their ideas and thoughts to a group of
other children, which contributes to their overall
development. For the first time many children
experience real discipline, which is an excellent
preparation for school. Most teachers I know who
teach prep children say that they can tell which ones
have attended preschool.

The previous funding for preschools paid for all the
preschool sessions, salaries, on-costs and operating
costs. This year kindergartens received an average of
$1050 for each child, but under the new
arrangements for next year they will receive only
$800 for each child. One does not have to be a
financial genius to realise that there will be a gap of
$250 per child.
That gap must either be made up by the parents
through additional fees or by kindergarten
committees having to raise massive sums of money.
In addition to raising extra funds from the beginning
of 1994 preschool committees will be required to
assume the role of employers of teachers and
assistants at their preschools. They will have the
responsibility of working out salary arrangements,
WorkCover charges and industrial relations
requirements and, as I have already mentioned, they
will have the responsibility of coping with any
shortfall that may occur in the funding. That extra
workload and responsibility will be considerable
and will have an effect on the number of people who
normally put themselves up for these types of
committees.
The Minister seems to forget that many of the
parents of preschool children work at least part time.
Most of them have little or no experience of
committee work and they often accept positions
reluctantly. After having spoken to a large number
of kindergarten committees I believe that, had these
requirements been in place this year, few parents
would have offered their services to the committees.
All in all, committees could become simply
fundraisers for their preschools and would be
working in a voluntary capacity to raise money to
pay part of the wages of their teachers or assistants.
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The Minister for Education has come up with some
ideas to meet any shortfall in funding. He says
preschools could have more children in each group:
for instance, they could have 30 instead of 25. That
might work in areas with large numbers of young
families and where there are more applications for
places in preschools than there are actual places. But
some of the kindergartens in my area have fewer
children than the required amount of 50. I wonder
what they will do at the beginning of next year
because they will have to raise a large amount of
money to pay for the shortfall in their funding.
The Minister has also said that kindergartens could
operate with more groups. It has been my
experience that most of the areas that have more
than 50 children and enough for three groups are
already operating three groups. Surely people
would not want to send their children to a fourth
group on a Saturday afternoon or a Sunday.
The suggestion has also been made that the funding
shortfall could be addressed if preschools offered
extra services such as child-care or holiday
programs and additional fees could be charged for
those services. The problem with that idea is that
kindergartens have been specifically built for
four-year-olds and holiday programs tend to attract
children of an older age group. The furniture and
the facilities in kindergartens have been custom built
for four-year-olds. Older children would not fit into
the tiny chairs and desks and the smallness of toilets
could be another deterrent. Programs such as
child-care would require additional staff and
additional equipment, and no-one I have spoken to
can say how those programs would do other than
break even at any of our kindergartens.
The honourable member for Tullamarine obviously
finds this enormously amusing - I presume he has
no children at kindergarten, so he would not
appreciate the benefit of kindergarten education.
It has also been suggested that savings would be
made by employing fewer experienced teachers. I
understand there is a variance in salary provisions of
around $12 000 between the most experienced
kindergarten teachers and those who are newly
qualified. One must ask whether committees should
be so ruthless as to get rid of teachers who have been
there for many years, who have provided expert
service and have been dedicated to their
kindergarten communities. I hope that is not what
the Minister is suggesting. For instance, a teacher in
one of the Dandenong kindergartens has been at that
location for more than 20 years. She would be on the
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maximum salary but she has to cope with 16
different nationalities among the children attending
the preschool and she carries out her responsibilities
with enormous expertise. Obviously her long years
of experience are invaluable.
We do not deny that the government should make
Budget cuts and reduce debt. As honourable
members would be aware, the previous government
had a strategy in place that would have reduced
debt over a period. It was based on realistic targets
which, had they been followed, would have saved
much of the pain being experienced by families and
individuals in Victoria today. The previous
government's strategy was based on protecting
people on low incomes and protecting the most
vulnerable sections of our community.
Another program hit by the Budget is the plan for
the development of intellectual disability services,
the allocation for which will be decreased by
$6 million this financial year. Intellectually disabled
people are a very vulnerable group in our
community. The families of children and adults who
suffer intellectual disabilities are often overwhelmed
by circumstances and have little enthusiasm to help
the organisations that care for their children. An
increasing number of parents are reaching
retirement age and are no longer willing nor have
the stamina or inclination to be involved in
fundraising for those organisations.
Centres for people with intellectual disabilities
throughout the State have suffered substantially
because of Budget cuts. For instance, one
organisation with which I am involved is the
Wallara centre at Dandenong, an old established
centre for intellectually disabled adults. Like other
centres throughout the State it has had a 5 per cent
cutback in funding across the board. But the pain
has not stopped there, because a new system being
administered by the Community Services Division
and referred to as its "fairer funding" system means
that Wallara will receive a further cut of $90000 in
the Budget.
It does not end even there; Wallara's financial
situation is becoming worse by new provisions for
staff long service leave which it has been told by the
department it must introduce at the local level. I
understand under the new system the centres will
have to provide long service leave payments. They
must put aside money for staff who have served for
up to eight years. The department will pick up the
long service leave provisions for people who have
been in the system for more than eight years but
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suddenly responsibility for a large percentage of
employees has been passed on to a voluntary
committee that is struggling to make its funding
meet the needs of its clients.
The committee has also been advised that the
department will no longer provide superannuation
funding for the instructors at the centre and, as
anyone would know, in today's society employees
expect to have superannuation put aside for them.
As I said, the government has shifted an enormous
burden onto the shoulders of yet another voluntary
organisation. I understand there are many similar
groups throughout the State and I do not single out
Wallara as having received treatment any different
from other institutions or groups providing services
to the intellectually handicapped.
The Minister says that he wants to close all the older
institutions but in doing so he must not forget the
older, established voluntary groups who have cared
for people with intellectual disabilities for many
years.
The Budget also reduces funding for housing, which
is bad news for the many thousands of people
waiting for Ministry homes. Recently I learned that
the waiting time for housing in Dandenong and
Dandenong North had escalated to almost five
years, despite the fact that parents with many
children who have to wait for this type of housing
are struggling to make ends meet in the private
rental market.
Also, money for the maintenance of houses has been
cut. During winter my office regularly received
telephone calls from elderly people whose heaters
no longer worked. The honourable member for
Mooroolbark is smiling. Obviously she received
many similar calls. I spent quite a few hours running
from one house to another with small electric
radiators that I was able to lend some of the elderly
people until the Ministry got around to repairing
their heaters. I frequently receive complaints about
the lack of security doors for people who live alone
and the lack of flywire screens and many of the
other basic items most of us take for granted.
The Budget Papers suggest that very few new
homes will be constructed by the department this
year. I Sincerely suggest to the Minister for Housing
in another place that he make every attempt to
negotiate with his Federal counterpart to achieve
better funding for Victoria because there are long
waiting lists. We all feel enormous sympathy for the
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many people who come to our offices expecting us
to be able to assist them to obtain public hOUSing.
An Honourable Member - How long were the
waiting lists in the 198Os?

Mrs WILSON - I will not respond to that
interjection except to say that, obviously, housing
will become a major issue in the honourable
member's electorate if it contains Ministry houses.
Many members of the opposition have the upmost
sympathy for his constituents who are experiencing
difficulties because of the recent floods.
I should like to comment on the very discourteous
way the government is treating local government. I
asked for a briefing on the local government section
of the Budget but, unfortunately, the Minister for
Local Government has been too busy with other
matters - possibly amalgamations - to accede to
my request. Before the last election the coalition
promised local government cooperation and
consultation on all matters of mutual interest.
Councils were promised a true partnership and told
that all council restructures would be driven by the
community. I have visited many local councils
around Victoria and have found that they are
thoroughly disillusioned. They feel local
government has been plundered, pushed aside,
ignored and diminished as a legitimate tier of
government.
There is little confidence in local government today.
Councils have told members of the opposition that
they will not employ staff until their future is more
certain. Most councils have a good record of
representing their local areas, but the government
has reduced them to little more than another
tiresome group; a convenient tax collector of the
State deficit levy; the people who have to pick up the
pieces of the mess being made of our kindergartens,
hospitals and schools. Often it is the local council
tha t finds the small amounts of finance to keep
groups going when their funding has been cut back.
Like most of the government's pre-election promises
made to local government, the Budget is just so
much hot air.
Mrs ELLIOTI (Mooroolbark) - In speaking on
the Budget I shall reflect on the decade of the 1980s.
In Melbourne the symbol of the 1980s was the cranes
on the skyline. Those cranes were very obvious.
From far out where I came from they reflected a
community that thought the economy's trajectory
was upwards. The economy borrowed to spend and
spent to borrow again. During that time the former
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government faithfully reflected the aspirations of the
community which also borrowed to spend and spent
to borrow.
Gradually the cranes disappeared from the skyline
and left behind the empty buildings and office
space. They were replaced by the now ubiquitous
"to let", "to lease" and "for sale" signs. We were left
with a debt of $69.8 billion in the current account,
which represented $28 000 for every Victorian
household. We lost our State Bank, which for many
Victorians carried sentimental memories of
childhood. It is gone forever; we will never get it
back. We remember the Tricontinental scandal. We
can still see the wasteland where the Bayside
development was meant to be. Victoria was indeed
the rust-belt State.
In October 1992 when it voted for a new
government, the electorate voted for discipline,
leadership, restraint, responsibility and relevance.
The result of the election is that there are many
people on the government side of the House and
very few on the opposition side. After the electorate
had voted for restraint, responsibility, leadership,
discipline and relevance, the Treasurer introduced
his Budget. It certainly did not promise a great
deal - the opposition spent a lot of time talking
about that - but it reflected the times and the fact
that we can no longer borrow to spend and spend to
borrow. The lift had surely hit the bottom.
In its editorial of Wednesday, 8 September, the Age,
which has been no friend of the current government,
states:
There was not a lot of good news in yesterday's
Victorian Budget. But a government that is presiding
over a State that is virtually broke cannot promise very
much beyond doing what it has to do to mend the
State's finances as quickly as possible ...
Victoria's finances were poisoned by years of
mismanagement and they will not be returned to
anything approaching real health for some time.

This Budget is the first step along the road to
returning the Victorian economy to real health. The
Treasurer has taken the hard decisions to cut public
expenditure, to encourage private enterprise and to
not equate good government with over-the-top
spending.
During the Budget debate the opposition has talked
constantly about schools, kindergartens, the
Budget's effect on women, children and
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redundancies. OppOSition speakers said this is a
Budget without hope and without vision. I should
like to tell the House what it has been like in my
electorate during the time I have been in this place,
which is exactly 12 months.
A woman schoolteacher accepted a redundancy
package from the Directorate of School Education.
She thought about what she would do in the future
and decided to operate an ice cream franchise in
Croydon. The opening was accompanied by a
considerable amount of fanfare and champagne, and
I was in attendance. Several months down the track
it is a booming business. This lady has invested not
only in her own future but in the future of Croydon.
She is providing part-time jobs for many young
people in the area and has also added significantly
to the amenity of the main street of Croydon.
It is very difficult to find vacant premises in the

main street of Croydon. The businesses there rarely
change hands, and when they do the new businesses
are often reject shops or shops selling underpriced
goods. But all the premises are let, so much so that it
has been impossible for me to find a suitable
premises in the main street in which to relocate my
electorate office. There is a sign of the recession in
the main street of Croydon, but it is nowhere near as
bad as the opposition has been saying.
In Mooroolbark a young man decided to open a
greengrocery store that offered unusual and exotic
fruits and vegetables of the type one could buy only
at places like Mario's in Malvern Road, Toorak. I
visit the young man's shop; it is a thriving business.
On one side there is a butcher who has a meat
auction at 12 noon every Saturday and on the other
side there is a discount store. He is doing very well
selling things like custard apples and locally grown
cherry tomatoes. He is probably as young as my
eldest son, but he is a self-made person. He has
invested in his own business and is employing his
sister and some other young people. He has a vital
and vibrant future.
In the North Bayswater and Kilsyth area is a centre
of modem technology, ANCA Pty Ud, which
manufactures computer<ontrolled machines,
known as CNC machines, used for making precision
tools. Last year ANCA won an export award. It is a
small business, but the CNC machines it makes
enable it to export to the homes of technology Switzerland, Japan and Germany. It is indeed a
viable business and it is a large employer of people
in the area.
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Austraflora Nurseries Pty Ltd, which specialises in
Australian native plants, also won an export award
last year; it draws native plant aficionados from all
over Australia. The Dorset Gardens Hotel in Dorset
Road has one of the highest profits from poker
machines in the whole of Australia. In fact, it is very
difficult to find a parking place there at any time of
the evening. Australian Automotive Air Pty Ltd,
also in Dorset Road, is admittedly a Japanese-owned
company, but it is managed here by Australians. It is
an amazing place. It is absolutely clean. You could
eat your dinner off the floor. The company makes
airconditioning units for cars. It is constantly
refining its processes and the day I was there the
pallets of boxes waiting to be loaded onto the trucks
and transported to the docks were marked with
destinations like Indonesia, New Guinea and the
Philippines.
The company is extending its factory to twice its
current size; that demonstrates how confident it is in
the future of this State and country. Japanese
companies are not easily pleased, but that company
sees a vibrant future for its business in this State,
and I am proud to have it located in my electorate.
The company is also a registered TAFE provider. Its
workers can get education on the job to enable them
to improve their qualifications and help them along
the road of life.
The Outer Eastern Education Industries Network is
a combination of viable local businesses, the local
TAFE college and the local schools. The member
industries take students on work experience. In fact,
the network has written to me asking whether the
Minister would vary the rules that allow them to
take students for only 12 days at a time; that
demonstrates how keen they are to have the
students and how keen the students are to
participate in work experience. These sorts of
businesses would not offer such opportunities to
students if they did not have confidence in the State.
East Net is a loose association of businesses in the
outer east. Its formation was the idea of one man
and it started off very small indeed. But it is growing
and prOViding a valuable business and social
network for business people in the outer east. The
last East Net breakfast I attended at the York on
Lilydale Resort was attended by 300 people. Not one
speaker expressed doubt about the future of his or
her business. When asked whether the business was
expanding, the reply was, "Yes, business is not bad
at all. We are putting on more people and looking to
the future with more confidence". The Budget has
certainly not taken confidence out of the community;
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in fact, it has restored the confidence of the business
community at last.
I refer now to the more vexed questions of schools
and kindergartens. As has been the case for most
honourable members on both sides of the House,
there have been demonstrations outside my
electorate office. On one occasion highly revved up
children from two of the schools were there carrying
banners. I was interested to note that they had been
the beneficiaries of education under the previous
government and the banners they carried were full
of spelling mistakes, which I took great pleasure in
pointing out When a banner that is supposed to say
''Hey, Kennett" appears as ''Hay Kennet" one has to
wonder about the education of the people who
made it!
I have had constant contact with schools in my
electorate. In fact, just today I received a copy of a
letter from one of the schools to the Minister for
Education thanking him for his courtesy and
attention when its representatives met with him
about the future of the school. The letter mentions
that they had received a fair hearing indeed. The
letter was heartfelt; at one stage it was feared the
school was under threat. But when the
representatives met with the Minister they realised
his objectives were educational and not economic
and were very much impressed.
The other schools in my electorate that are declared
schools of the future are looking forward to the
future. They are raring to go in some cases and the
most forward-looking principals cannot wait for
their schools to be self-managing and genuinely
becoming schools of the future.
During the school demonstration outside my
electorate office I invited students who had real
concerns to make an appointment with me
individually to discuss them. It is my view that if
you address a group of students or angry people
you can make only two or three points at the time
because they are really not in the mood to listen.
I met with one young man who was obviously not
born in Australia. I asked him where he came from.
He is a coloured South African who was no longer at
the school but who had come along to jOin the
protest rally. He has a part-time job and is learning
to fly with the air corps and undertaking further
education. Although there have been some changes
in his native country recently, he certainly would not
have had the same educational opportunities in that
country that he has had here. This is still a country
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that offers opportunities for people like him. I gave
him some of the material about the Budget and
about schools and I am sure he went away feeling
far more confident about the road the government is
taking. I was also able to make him realise that this
country had provided social, racial and economic
benefits not only to him but to his whole family because his parents are employed - that he could
not have hoped for in his native country.
Recently I attended a kindergarten rally that was
also attended by the honourable member for
Bundoora. We had a pleasant and civilised
conversation outside my electorate office. I spoke
with the kindergarten parents and with some of the
children who were old enough to speak to me.
A few days after the rally the mandatory red
balloons were tied to my office door. I gave my dog
the cold Big Mac hamburger that the kindergarten
parents had given me. The kindergarten parents had
gone to the park for some entertainment. After the
rally I became concerned. I telephoned the Shire of
Lillydale and the City of Croydon. I wanted to know
whether there were any families that could not
afford the fee increases, which are not as high as the
opposition suggests. I acknowledge that there are fee
increases, but we are in a time of restraint and
asking everybody to do more.
Neither the Shire of Lillydale nor the City of
Croydon has produced one family that cannot afford
the increased fees. Had this been a normal year for
kindergartens, enrolment levels are what were
expected. I am waiting to hear from the committees
of management about any family that is in dire
straits and cannot afford the projected kindergarten
fees. I should like to help them but, as yet, no family
has come to me.
Last week a kindergarten telephoned me to ask
whether I would be guest speaker at its annual
general meeting. Unfortunately I cannot attend
because Parliament will be sitting. Last week I
received more letters about the government's
proposed legislation on cats than I did about
kindergartens. One person said that the government
was prejudiced, that it was against cats and that it
was hurting their feelings. I believed schools and
kindergartens were panic stricken about their
futures.
Having examined the other options and accepted
that Budget restraint is necessary, schools and
kindergartens have taken steps to adjust. As
honourable members know, when they want to meet
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with a Minister or someone in a department to
discuss their concerns they have found them willing
to do so.
The honourable member for Dandenong referred to
housing. I received a telephone call from a parent in
Tasmania whose daughter was schizophrenic and
living with another schizophrenic. Those people
were unable to obtain public housing in my
electorate. Within a week of telephOning the
appropriate people in Ringwood, those two young
people had accommodation. Although I did not
expect to hear from their parents in Tasmania, I
received a grateful letter from them.
Within the system compassion and flexibility are
possible for those in genuine need. Those who are
not in genuine need are making the necessary
adjustments. They realise they are getting the State
back onto a sound financial footing. The government
represents diSCipline; there is great leadership and
restraint in government spending. The government
is relevant and it accepts the responSibility of
governing.
One does not equate good government with
wholesale spending of money. Discipline and
leadership are necessary in government. In the past
two weeks I have seen a lot of that on this side of the
House and very little on the other side.
Mr COLE (Melbourne) -It is good to be back
and on my feet. A number of issues raised by the
honourable member for Mooroolbark caught my
attention; just because we are in opposition such
points should not be dismissed lightly. She said
there seems to be more concern about cats than
about kindergartens. We have all suffered that
problem in politics. I remember one Bill where more
concern was expressed about dogs, cats and horses
than any other topiC.
One of my first speeches on the Budget - it may
have been the second - was about geriatric services,
in particular the National Institute of Gerontology
and Geriatric Medicine. When I was first appointed
to a committee dealing with the subject, I went to see
Professor Helm. Outside a few professors or people
in the field nobody was involved with the
committee. Nobody on the committee had
experience with diseases of the elderly.
I had to go off to the Lost Dogs Home committee. It
is interesting to note how I came to be on the Lost
Dogs Home committee. When I first came to
Parliament I was obviously not popular within my
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party. When all the positions were carved up I did
not get anything except the Lost Dogs Home
committee. When as a board member I attended the
first meeting I could not get in the door because the
room was packed with people concerned about
dogs. When it came to diseases of the elderly we
could not get enough people to become members of
the committee. It is not a novel concept, but it is a
sad one. That is not to say that cats and dogs are
unimportant, but sometimes our priorities get
carried away. One dog lover said to me, "But dogs
never argue with you". I replied, 'They have argued
with me because they have tried to bite me".
Sometimes we do not get things into perspective.
I turn to the Budget. This is my standard speech and
I will give it again. I gave my first Budget speech
when the opposition was in government and
therefore I am showing no discrimination on certain
aspects of it. One of the unfortunate things about the
Budget was the comment by the Treasurer that it
will "bring home the bacon". That was a parody of
what the Prime Minister had said, but that Budget
did not bring home the bacon!
If we extrapolate some of the graphs, charts and

predictions in the Budget summary we face the fact
that there is, again, a Victorian economy. Although
we cannot say there is no economy within Victoria,
we know the State government does not have a lot
of control over it. For a number of simple reasons no
State government ever can have control. Firstly, the
government does not control interest rates.
Everybody knows that the level of interest rates
generally determines what happens within the
economy. Secondly, we live in an Australian
economy and, more importantly, an international
economy where international factors affect the
day-to-day operations of the Victorian economy and
its industrial scene.
There is also the dollar. As the dollar goes down it is
propped up by the Reserve Bank and that is
fundamentally crucial to what happens to our
economy. As the dollar goes down exports are
cheaper and imports are dearer. A State government
has no real control over the money supply; that
control lies with the Federal government and the
Federal Reserve Bank.
Finally, and most importantly - it is a point we
dismiss too often ~ when we were in government
we had the same problem of trying not to be out of
kilter with the Federal government. The Federal
Budget contains many factors including fiscal policy
and the impact it will have on the States and the
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country as a whole. It is difficult for States to make
an impact.
The other major issue is tariffs. When one examines
Victoria's problems, one discovers that it is not just a
matter of getting rid of tariffs. Generally our
manufacturing sector has suffered and is suffering
badly. When Victoria was booming in the mid-1980s
it was doing so in the context of a sound and strong
tariff policy, aided and abetted by a building boom.
The final factor is inflation, which the Victorian
government can have little effect on. In his Budget
speech the Treasurer said that inflation had
increased by a modest 0.7 per cent in Victoria in
1992-93, compared with an Australian-wide average
of 1 per cent. One wonders whether inflation can be
too low. Rene Rivkin used to say that there were lots
of examples of low inflation in our cemeteries and
that a similar level of inflation could have the same
effect on an economy! I am not sure about that,
because we all know of examples of severe inflation.
Nevertheless, it is an important question.
The honourable member for Mooroolbark cited
many examples of increased business confidence in
her electorate, which I was pleased to hear about. I
have observed very little of it in my electorate,
which contains the central business district, a major
retail sector. There may be structural reasons why it
is not doing well and why confidence is low, but
most traders I meet tell me they cannot see many
signs of confidence returning.
There is no real prospect of the current
unemployment rate of 13 per cent coming down by
more than 1 per cent during the next 12 months. If
the employment rate were to fall by 10 per cent, I
would be the first to praise the government. But I do
not believe the Budget will help lower
unemployment; in fact, it may hinder any reduction.
It is important that we all back off and try to
understand that we are all part of a national
economy.
One is reminded of the way certain words come into
the language - and in particular I think of the
numbers of people who are leaving the Public
Service. Once upon a time we played a game called
''Pass the parcel"; now it is called "Take the package
and go to Queensland". The number of public
servants who are accepting redundancy packages
and heading off for Queensland is mind-boggling.
Mr Doyle - And raising IQs in both States?
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Mr CO LE - I do not know about that; I believe it
has more to do with the weather. Given rapid
technological change and the improvements in
efficiency that inevitably occur during times of
recession it is hard to imagine any reduction in the
level of structural unemployment.
I know of at least 10 people who have accepted
redundancy packages and headed off to other
places, more than half of them to Queensland. The
other favourite spot seems to be Daylesford. I do not
know what the attraction is; perhaps it is the mineral
water - or the marijuana!
We must try to understand why so many people are
heading north. Years ago people went to
Queensland to live out their retirement - it was
said to be principally because Joh Bjelke-Petersen
had abolished death duties. Now other factors are at
play. My brother, who has not lived here for
20 years, chose to move to Queensland when he
retired from the Air Force. He was attracted by the
weather and thought the prospects for his family
were better there than they were here. The money he
received from the Defence Forces Retirement Fund
was hardly enough for his family of five kids to
survive on, so he was tempted by the fact that the
prices of houses, food and other goods were cheaper
up north. Overseas tourists such as the Japanese are
more likely to be attracted to Queensland than to
Victoria not only because of the distances involved
but because of the uniqueness of the northern
State - the Barrier Reef, and other unique
geographical features.
Those issues must be put into perspective. We must
take account of the changes taking place in our
State - the first of which concerns the effects of the
reductions in tariffs. The coalition claims the
previous government is responsible for both the
recession and the current levels of unemployment, a
proposition I do not accept because it is economic
nonsense.
Recently I visited London and was interested to
discover that England, too, is suffering from a severe
recession. I could only draw the conclusion that the
Victorian government did not cause it - because I
was told the causes lay elsewhere! But the worst
thing was that most people I spoke to did not know
where Victoria was, despite the fact that we are
encouraged to see ourselves as part of an
international framework. Most people are happy
living where they are and do not have the urge to
race down to Victoria just to look at the fairy
penguins. Apart from that, we have very serious
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issues to address to do with our place in the
international environment, the effects of the
Maastricht treaty and whether Australia's push to
become part of Asia will be accepted.
I do not believe a State Budget can have a significant
impact on a national economy. The government is in
danger of being hoist with its own petard in saying
that the Budget will boost confidence and create a
good environment for investment when it is
palpably incorrect that the Budget cannot do those
things. At a time of high unemployment and
complaints about the level of State debt, the
government is increasing debt by borrowing the
money needed to payout tens of thousands of
Victorian public servants in the hope that down the
track current expenditure will be reduced to the
extent that debt will begin to fall.
I doubt that that is an effective means of achieving a
stable economic environment. The same occurred in
New Zealand, where that government cut back the
public sector, substantially increasing
unemployment among people who traditionally had
secure jobs.
Mr Hamilton - Then they cut the dole.
Mr COLE - And the New Zealand government
cut the dole, as well. We are faced with the problem
of the division of society into those who are in
employment and those who are not. Those who
have jobs and money are in reasonably good
situations. Inflation is low, house prices are not
rising and food and other goods are cheap; in some
sense those in employment are better off than ever.
Those are the consequences we should consider
when we talk about downsizing or reducing levels
of employment in the public sector. Our problemother countries have similar problems - is that at
the end of the day the private sector will not be able
to create enough jobs. That sector plays an important
role in job creation. But increased technological
change will create a need for a greater redistribution
of wealth from the private sector to the public sector
to ensure the generation of jobs. If we do not do that,
we will end up with a substantial level of ongoing
and persistent unemployment - and, more's the
pity, 13 per cent unemployment may just be the start.
When talking about cuts to the education budget I
was interested to hear the Treasurer talk about
school closures. Although that policy was initiated
by the former Labor government, which closed some
schools, there is a substantial difference between a
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process of closing schools that are perceived to be
inefficient through a process of consultation and
agreement and a process that starts with a
government saying, "We have to save X amount of
dollars and we will do it come what may. All these
schools will have to go".
It was obvious that some schools in my electorate in

areas where the population is declining might be
closed. I did not object strongly to the closure of one
school, even though I would have preferred it to
remain open. But most of the school closures in my
electorate have been motivated not by educational
needs but because of a desire to sell the sites.
The school in question was the Flemington High
School, about which as a former student I was
passionate. That is probably why it is being sold; it
did not have many success stories! That site is a
classical example of what I have been speaking
about.
Everyone would have been happy if Debneys Park
had been amalgamated at the Flemington site, a
proposal that was being worked through by the
previous government. However, the current
government did the exact opposite; it took everyone
by surprise - something it does all the time! The
schools were amalgamated at the Debneys Park site.
Discussions are now taking place about returning to
the Flemington primary site because of insufficient
room at Debneys Park. The plan lacked vision and
commitment to the needs of the area and did not
make educational commonsense.
Although the government argues forcefully and
with some degree of certainty that it is doing the
right thing, it operates essentially from an
ideological position; the cuts come second to a belief
that these schools should go and to a lack of
commitment to the public school system. I say that
as a former student of government schools in the
days of the former Liberal government. Former
Liberal governments did not have a great ideological
commitment to government schools; they let them
run down and used portable classrooms. At one
stage Victoria was importing teachers from all over
the world. Many of my teachers were from the
United States of America and teachers came from
India and Egypt.
What happened at that time is being mirrored now.
While there is hurt now, the effects will only really
be seen four or five years from now - there will be
a dramatic decline in public sector education.
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It is ironic that, when in opposition, the government

complained vociferously about the Victorian
certificate of education. The same government has
taken an axe to schools to remove the infrastructure
and hardware essential to a proper school system.
Teachers have been sacked, class sizes will increase
and teachers will have to increase the number of
face-tD-face teaching sessions. The effects will be felt
particularly strongly in the western suburbs, where
at times it is hard for teachers just to survive. I have
a great fear, although perhaps it is not my greatest
nightmare, that education will return to the
appalling level that obtained when I attended
Flemington High School.
Public housing is a similar issue. The government
has an obligation to provide public housing. If it lets
public housing stocks run down and does not build
new stock we will end up with a similar situation to
the one that existed when the Labor government
came to office in 1982 and which necessitated the
spending of hundreds of millions of dollars to bring
the accommodation up to a level that would satisfy
the provisions of the Residential Tenancies Act. That
is what happens when a government embarks on
massive cost-cutting exercises and does not perform
appropriate maintenance or do other things because
it is not committed to public housing.
Government members consider people who live in
public housing to be welfare bludgers. Because the
government will not put more money into public
housing we will have a return to the situation that
existed in the days prior to 1982, when public
housing estates were a disgrace.
A former director-general of housing, Dr Roy
Gilbert, said he would blow up the high-rise flats.
He said that was the only way he could see of
overcoming the mess the Liberal government had
created. The former Liberal government built those
estates and failed to maintain them. That will
happen again and it will be up to some future Labor
government to repair and refurbish the estates to
bring them back to a livable state.
I very much appreciated the informative briefing I
received from the staff of the Attorney-General, who
have set themselves a big task in reducing
operational costs while still maintaining the level
and quality of services. The jury is out on their
efforts. As shadow Attorney-General I will be
keeping an eagle eye on them to see whether they
are achieving their goal.
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I would not like to see a situation occur in which
landlords had to wait 15 or 16 weeks to have cases
heard before the Residential Tenancies Tribunal
because it did not have sufficient staff to assist them.
If cases cannot be heard within three or four weeks
there is something wrong and changes ought to be
effected. That is only one example of a situation in
which staff are being put under extreme pressure to
reduce operational costs. Although reducing costs is
a wonderful ideal, it can only be done efficiently by
keeping the achievement of the objective in mind; it
cannot be done by simply cutting costs and hoping
that everything else will come out all right in the
wash.
I turn to law and order policy and the Police Force.
The only area in which the government does not
seem to apply its policy of saying that you can do
more with less is the Police Force. Studies done by
academics have shown that having large numbers of
police available does not necessarily equate to a
reduction in the crime rate have been ignored. The
simple economic principle, which at one time was
referred to as the law of diminishing returns, applies
to the Police Force.
The government is prepared to cut away all the
major issues surrounding the social wage yet will
still employ the agents of social control - the Police
Force - to ensure that everyone is walking around
looking safe. Of course, in view of all the
government's problems, government members need
a decent Police Force to stand between them and the
masses.
The government must face up to the reality that it
cannot make such a substantial impact on the
Victorian economy and cannot just go around saying
that it is cutting because it has to; the government
has stuck with the police so strongly because a
strong, vibrant and heavily manned and armed
Police Force suits its ideological pOSition.
If we continue to cut back and take away as the

government has done we will end up with
dislocation, isolation, more migration from Victoria
than is already occurring and general disharmony.
Although the government may be able to convince
the bankers and those from mahogany row and the
Melbourne Club that all this is important, at the end
of the day when services diminish, when care for
people goes and when those who are in the greatest
need are not protected, the government will be
condemned for its actions.
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Mr ANDRIANOPOULOS (Mill Park) Following the October 1992 election everyone
expected to see change take place in Victoria.
However, I do not think anyone in his or her wildest
dreams would have expected the massive
disruption, change and dislocation that has taken
place in society since that time.
The liberal Party, when in opposition, talked about
restoring confidence in Victoria once it came to
office and since the election its propaganda machine
has continued to push out rhetoric about restoration
of confidence. It can be seen from the mini-Budget
delivered shortly after the election and the Budget
now before the House that confidence has not
returned to Victoria.
Confidence has not returned because Victorians feel
that they are much worse off now than they were
12 months ago. The shadow Treasurer should be
congratulated for exposing the Budget by pointing
out some of the dodgy accountancy. The Treasurer
has discharged a one-off payment of $1.386 billion to
unfunded superannuation liabilities. The shadow
Treasurer eloquently explained to the House how
that problem of unfunded liabilities has existed in
Victoria over many decades, and the government
has not explained adequately why the Treasurer
chose to address the problem with a one-off
payment.
That is pOSSibly because the government wants to
continue its line about disruption and cuts to
services, and the only way it can justify continuing
to do that is by portraying a deficit in this year's
Budget. Other members of the opposition have
exposed the disruption that this Budget has caused
and will cause to education, health, kindergartens
and a whole host of other areas.
As the shadow spokesperson for ethnic affairs I shall
take some time to put before the House what has
happened in ethnic affairs. The budget for the Ethnic
Affairs Unit within the Department of the Premier
and Cabinet has been reduced by 18 per cent from
last year. The ethnic affairs budget is not big; in
1992-93 it was $7.7 million and that has been
reduced in 1993-94 to $6.3 million. Ethnic
communities can rightly ask what is the use of
having the Premier as the Minister for Ethnic Affairs
if those sorts of cuts are inflicted.
The mere fact that the Premier is Minister for Ethnic
Affairs is perhaps part of the reason why the cut has
taken place. Ethnic affairs in the State has been
abandoned by the Premier to the charge of the
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Parliamentary Secretary to the Minister for Ethnic
Affairs; in this case, the honourable member for
Warrandyte. To his credit, that honourable member,
unlike other government members, has tried to get
around to the ethnic communities to make his own
assessment of their needs. Unfortunately, the facts
he has learned out in the field are not reflected in the
Budget.
Like other members of the opposition, I asked for a
detailed briefing on the ethnic affairs budget. That
briefing was granted and it took place on
21 September. It is with sadness that I report to the
House that it turned out to be a non-briefing because
the participants had either been gagged by the
Minister and the Parliamentary secretary or they
were not aware of what was contained in the ethnic
affairs budget. Of a set of questions that I posed to
them about what programs were to run in 1993-94,
they were unable to give me details on any of them.
One must rely on the evidence contained in the
Budget Papers, and according to them there is a
further reduction in the staffing of the Ethnic Affairs
Unit within the Department of the Premier and
Cabinet as funding for wages and salaries have been
halved on last year's allocation.
In a recent debate the Parliamentary secretary

assured the House that translation and language
services would be improved, but I fail to
comprehend how that will be done without the
appropriate allocations in the Budget. The House is
well aware that all translators and interpreters
directly employed by the State have now been
sacked and some have been re-employed on a
contract basis. The allocation in the Budget does not
show additional funds being made available for the
use of translators.
Direct grants to ethnic communities have been
slashed from previous years. While the previous
government allocated $700 000 for one program and
$1.5 million for another, this government has seen fit
to allocate just $200 000 to ethnic groups. In previous
years some 700 to 800 individual groups have
received monetary assistance. I fail to see how
$200 000 will go anywhere near meeting the
requirements of our ethnic communities.
During debate the other day the Parliamentary
secretary made a commitment to the continuation of
funding to ethnic schools for language classes. That
is welcomed by ethnic schools because a host of
community groups, individuals and private schools
provide an invaluable service in the teaching of
languages to children of parents from non-English
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speaking backgrounds. The teaching of language
should be reflected in our State school system, and it
is a pity that the education budget does not provide
sufficient funds for that program to continue in the
way it has in the past.
Like most other sectors of the community, ethnic
communities have been annoyed at the changes
introduced in the past 12 months by the
government. Regardless of whether one examines
the ethnic affairs budget or other aspects of the
Budget, one finds the disruption to which I referred
earlier reflected in the contents of the Budget.
I represent an outer metropolitan electorate that is in
desperate need of additional infrastructure. I am
concerned that the government's rhetoric about its
capital works program has not included the outer
suburbs. The House has heard much about Agenda
21 projects and about the Eastern Freeway being
extended to Doncaster. It has heard about the
Domain tunnel and the extension of the Tullamarine
Freeway to the West Gate Bridge. Apparently an
additional petrol levy will fund those projects.
Many other projects are as important to Victorians
as the ones about which we constantly hear; the
residents of Mill Park are concerned about
construction of the Western Ring-road. The
ring-road concept was a Significant achievement of
the previous government; in cooperation with the
Federal government, it aimed to complete the
construction of the full length of the ring-road.
The section of the ring-road from the Hume Freeway
to Tullamarine has been opened and construction
work is continuing on the section of road through to
the Geelong Highway. However, the government
has not taken advantage of the magnificent planning
of the former government. Construction of the
ring-road in Thomastown has been disregarded·in
all Budget allocations.
The government intends to complete construction of
the ring-road between Greensborough and Mill
Park, but because of poor planning by this
government, the ludicrous situation will occur
whereby construction of the connecting section of
that road in the northern suburbs will not be funded;
consequently, bottle-necks will occur at numerous
intersections in between.
Mr Phillips - Why didn't you do it in the past
10 years?
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Mr ANDRIANOPOULOS - The honourable
member for Eltham has not been listening to me. I
referred to the totality of the project and the work of
the previous government. I referred to the section of
the ring-road between Tullamarine and the Geelong
Highway now under construction. I am the first to
admit that the Thomastown section of the ring-road
would not be regarded as a top priority when the
importance of other sections of the ring-road are
examined.
For the benefit of the honourable member for
Eltham, I have said that once the two neighbouring
ring-road sections have been completed,
construction of the Thomastown link will become a
must. The former government publicly
acknowledged that need and documented its plans
in its Budgets.
My constituents are concerned that the government
has failed to make adequate provision for the
extension of the tramline from Bundoora to Mill
Park. The former Labor government extended the
tramline to Bundoora. We secured Federal funding
under the Better Cities program to extend the
tramline from Bundoora to Mill Park. It had also
intended to obtain additional funding from that
program to further extend the tramline.
In applying for a second round of Federal

government funding, the Minister for Transport
included construction of that facility but only to a
point on Plenty Road adjacent to the former Phillip
Institute of Technology campus. I am disappointed
that the project will not include an extension to
service the 15 000 residents of Mill Park.
It is a pity that the tramline extension to Mill Park

could not have been constructed with the same
efficiency as the tramline along Spring Street in front
of Parliament House. I hope the Mill Park
construction will commence immediately that work
in Spring Street ceases.
The government has made much ado in the Budget
about new schools, one being the Mill Park
Secondary College. The government's rhetoric failed
to include the fact that that college opened its doors
and accepted students in 1992. The previous
government had budgeted for work to commence on
construction of the senior campus during 1993, but
this government has delayed the project for 12
months.
The Mill Park Secondary College is likely to become
one of the largest secondary schools in Victoria, with
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an anticipated 1500 students eventually being
enrolled there. Even this government cannot delay
the project indefinitely - otherwise, kids will be
attending lessons in the schoolyard!
Because of cuts to the education sector the number
of students attending that college will increase, and
that will affect other schools in the region. I would
like to believe that even this government would not
want the intolerable overcrowding that occurs at
Mill Park to continue.
The construction of the Mill Park North Primary
School is important. The projected enrolment figures
for the Mill Park Heights Primary School total 1140.
By all standards, a primary school of that size will
become unmanageable, with the resultant
unsatisfactory educational standards. It is a shame
that, as part of its capital works program, the
government has not seen fit to fund construction of a
new Mill Park North school because, like Mill Park
Secondary College, the Mill Park Heights Primary
School will become overcrowded. I intend to raise
the overcrowding problems in schools in my
electorate as many times in this House as necessary
until the government takes some action.
Mr Perton interjected.
Mr ANDRIANOPOULOS - It is absolutely
disgusting that the honourable member for
Doncaster would suggest that the project would
have gone ahead if the Mill Park electorate had
elected a Liberal member of Parliament. That is an
absolutely disgusting comment and portrays the
truth about this Budget. The Budget seeks to punish
the average Victorian. It particularly punishes those
people from Labor-held electorates.
Mr PERTON (Doncaster) - On a point of order,
Mr Acting Speaker, I take exception to the words
used by the honourable member for Mill Park. In
referring to my comment as disgusting he has also
misled the House about what I said. Firstly, I take
exception to the precise words he used and,
secondly, I believe he has misled the House. The
Labor government was in power for 10 years and
had the opportunity of dealing with the matters
referred to by the honourable member.
The ACI1NG SPEAKER (Mr Cooper) - Order!
As the honourable member for Doncaster knows,
debate in the House is usually vibrant. The words
used by the honourable member for Mill Park are
certainly not disorderly. The honourable member for
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Doncaster has made a personal explanation, not a
point of order. There is no point of order.
Mr ANDRIANOPOULOS (Mill Park) - Thank
you for that ruling, Mr Acting Speaker. I know what
I heard and I repeated those comments.
It is clear that the programs in the Budget will not

restore confidence in Victoria. I was interested to
hear the honourable member for Bayswater refer to
a schoolteacher who had done reasonably well after
her employment was terminated by the Department
of Education. I am sure all honourable members
have similar anecdotal evidence.
I know one school cleaner whose employment was
terminated by the department. He applied for and
won a contract, went into his own business and
continues to clean schools. But what happened to
four other cleaners I know who were not able to do
that? They were put on the scrap heap and are
currently receiving unemployment benefits. They
have been added to the 13 per cent of Victorians
who are currently unemployed.
The coalition was very good in its rhetoric in the
lead-up to the election about how it would address
unemployment, but this Budget fails to do anything
in regard to unemployment or retraining programs.
One of the great ironies is that one of the cuts made
by the government concerns its Job Bank promise. I
am disappointed that the government did not see fit
to continue that program because Victorians may
have felt there was some rationale in the changes
that will occur as a result of the Budget and other
measures.
It is apparent that all the cuts and all the programs

that have been dismantled in the Budget seem to
lead only one way: they continue the loss of
confidence by Victorians in government leadership.
Although government members are buoyed by
some of the recent polls, I point out that polls change
quickly and dramatically. When the Budget is
disseminated and understood by the community,
there will be another turnaround in the popularity of
the coalition government.
MrW. D. McGRATH (Minister for
Agriculture) - I am delighted to join the debate on
the Budget, the first Budget of our Treasurer, the
Honourable Alan Stockdale. I offer him my
congratulations in bringing forward a Budget that is
in the best interests of all Victorians.
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The Budget has been framed in a tough economic
climate but it has been well accepted by Victorians. I
refer the House to the leadership of the Premier, the
Honourable Jeff Kennett, who has been leading the
government for one year. He is providing what has
been called for across the na tion for the past 5 to 10
years - decisive leadership. As one of his Ministers
it is fair to say that we respect that leadership. When
an instruction is given to Ministers we understand
that it has to be followed. That is the sort of
discipline that is being imposed on the whole
Cabinet and Ministers work in that team situation.
Ultimately coalition members also understand that
as a government discipline has to be imposed, and
discipline can be imposed and respected only if it
comes from someone who is providing the up-front
leadership. Perhaps that is why the government is
not loved by all of the community as a result of some
of the changes that have been made. However
Victorians certainly respect it because they recognise
that changes have to be made.
Mr Dollis - Not in the country!
Mr W. D. McGRATH - The honourable member
for Richmond should be aware that his new Leader
goes around the country saying that the Nationals in
the coalition are not doing the job. Members of the
coalition do not see themselves as being Nationals or
Liberals. They are coalition members of the current
Victorian government. It is easy to talk about the
leadership of the government creating a division
between the National and Liberal parties but it will
not happen because country Victorians see the
Leader of the Opposition as a failure. He had three
terms as the Federal member for Bendigo, but did
not make it into the Federal Cabinet. If he had been
any good, he would have made it into the Hawke
Cabinet while he was in Canberra.
Now he limps into this House and the Labor
opposition runs him up as a Leader. He still has his
L-plates on! That is why no-one from country
Victoria will listen to the words of the Honourable
John Brumby. Country Victorians view the
government as individual members representing
their own electorates but who work collectively as a
team for the betterment of the whole of Victoria,
country and city together. They are all working
collectively for the total good of Victoria and that is
the way governments should operate.
Country people were sick and tired of a government
that tried to look after only northern or western
suburbs electorates, which is the Labor Party's
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political base, and forgot about the rest. The former
government allowed the union movement to
dominate its thinking and its direction and it is now
paying the penalty.
After only 12 months, when perhaps the
government thought some of its support may have
been waning, Saturday's Age published a poll that
reveals that 54 per cent of Victorians are in favour of
the coalition government. How many people
supported the mob over there? Something like 28 or
29 per cent - exactly where it was 12 months ago.
The government has made some ground over the
past 12 months. One would have thought that the
Labor opposition would have been able to recover
from its election loss, but it has fallen back even
further.
Mr Baker - You should never gloat!
Mr W. D. McGRATH - I am not gloating; the
government fully understands that. The coalition
government will never be complacent about what it
is doing for Victoria. The coalition government
understands and appreciates that it is hard work.
There has been no joy in the changes it has made to
major portfolios such as education, health and
transport, but it is absolutely necessary. However,
the financial adjustments and cuts have been made
across all portfolios and agencies - none has been
spared. The government is making those
adjustments and getting Victoria's economic
equation back on line. That is what the whole of
Victoria appreciates about this coalition government.
The Leader of the Opposition tried to say that
country Victoria has been penalised by the coalition
government. However, I need only talk about the
one-off $100 deficit levy that was applied to farms
whereas in other communities blocks of flats, for
example, were levied 2, 3, 4 or 5 times that $100
deficit levy. I refer also to the abolition of stamp
duty on the transfer of family farms. Although some
trains may have been lost to country communities, a
public transport service is available for those
communities.
The government has had to make changes. The
petrol levy is another area of comparison. Because of
its blunders the Labor government levied a 3-cent
Pyramid tax on petrol. The former Premier and the
former Treasurer said at the time that Pyramid was
"secure" but they made a mistake. And the people of
Victoria had to back up that mistake with the 3-cent
petrol levy. That problem had to be overcome, of
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course. When the coalition government put a 3-cent
levy on petrol the money was properly allocated:
one-third goes specifically to country roads and the
other two-thirds goes to major projects anywhere in
the State. That has been good news for country
Victorians. This government has a team approach; it
considers the whole of Victoria, not just individual
sectors of the State.
I shall take this opportunity to speak about where
Victorian agriculture will be by the year 2000 and
give some statistical information about farmer's
terms of trade. In 1972, 24 000 dairy farmers in
Victoria produced 4 billion litres of milk. Then came
the butter and cheese stockpiles in Europe and Great
Britain. In the 1984 about 14 000 dairy farmers were
producing only 3 billion litres of milk. Today the
dairy industry is doing reasonable well. Some 8500
farmers are producing 4.3 billion litres of milk; fewer
farmers are producing more milk today than in 1971,
and there are reasons for that. The dairy industry
has accepted new technological advances such as
rotary dairies, new practices and so on. Victorian
dairy farmers are now seen as the most efficient
dairy producers in the world.
Mr Baker - What about pasture improvement?
Mr W. D. McGRATH - Yes, the Target 10
program has been successful.
Mr Baker - And herd management, too.
MrW. D. McGRATH - Yes. I give the former
Minister for Agriculture some credit. He still has
some idea of what goes on in agriculture, and that is
pleaSing. I hope that as years go by he continues to
give support to the farming and agricultural sectors
because it is important that they are supported by all
political parties.
Acknowledgment also needs to be made of the loss
of population in country regions. I need look only at
my district - the Wimmera - which now has only
half the number of farms it once had. Some 25 years
ago the Wimmera region had 6000 farm units; today
it has about 3000 farm units. Such a loss of
population has Significant ramifications for small
country towns. It is difficult to maintain the
infrastructure for community or government
services, let alone the social infrastructure of those
small towns.
One of the great problems Victorian farmers face is
their terms of trade. Victorian agriculture has always
had a large surplus; approximately 66 per cent of
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Victoria's agricultural production is traded on
export markets. In 1991-92 in Victoria there was an
excess of exports for food and textiles of almost $2.5
billion. There are 35 000 fanns in Victoria employing
approximately 96 000 people. It is a big industry.
To illustrate the impact of the tenns of trade on
Victorian farmers, I shall use the cost of a Holden
utility as a comparative base. In 1961 a Holden
utility cost $1250. Of course, we did not have dollars
and cents then.
Mr Baker - What was the hundredweight?
Mr W. D. McGRATH - In those days it would
have been seven or eight hundredweight carrying
capacity. That was in the days of pounds, shillings
and pence. However, the equivalent in dollar tenns
is $1250.
In 1971 the Holden utility was worth $3800, and in
1991 it was worth $20 BOO. In making this

comparison, in 1961 it would have taken 7 bales of
wool to buy the Holden utility; in 1971 and in 1991 it
would have taken 29 bales. In 1993, it would
probably take 60 bales of wool to buy the Holden
utility!
In 1961 it would have taken 12 steers to buy the

utility; in 1971, 28 steers; and, in 1991,43 steers. In
1961,25 tonnes of wheat would buy the Holden
utility; in 1971, 76 tonnes; and, in 1991, 145 tonnes.
These tenns of trade have seen the farming
community reduced by enormous numbers, not only
in Victoria but across the nation. The only way many
farmers have been able to survive is by accepting
technological change. Whether it has been broadacre
farming, horticulture, dairy, or meat production,
Significant changes have taken place.
I refer honourable members to the fact that in the
10-year period from 1981 to 1991 interest charges
have escalated. In 1981-82 the average interest cost
per farm in Victoria was $5015; in 1986-87, the
average interest cost per farm was $17 015; and, in
1991-92, the average cost per farm was $17 680. The
increase during that period has been 151 per cent.
One of the great problems has been that farmers'
costs have increased tenfold in the 20-year period
between 1971 and 1991, whereas commodities and
prices have increased only threefold. The cost of
shearing is one example. I do not criticise the wages
paid to shearers, because they work hard; they work
on a contract basis and they earn their money. To
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shear 100 head of sheep in 1969 it cost $21; in 1979 it
was $68.13; in 1989 it cost $134.08; and in 1993 it cost
$144.40. That means that between 1969 to 1993 the
price of shearing 100 sheep rose by $125.90-a
600 per cent increase. Because of those sorts of
increases wool producers find it very difficult to pay
the wages of shearers, particularly when considering
today's wool price. Australian agricultural
producers do not ask for the same subsidies as
producers in the European Community and
America. The crucial reality facing the Australian
agricultural community is that it has to trade so
much of its commodities on the international market
where the cost of production in Australia is not
taken into consideration.
Upon coming to government the coalition needed to
address industrial relations matters, workers
compensation and economic reform to help the
agricultural community. The government has also
had to free up and make more competitive the
transport and port systems in order for the
agricultural community to survive.
A year ago I visited New Zealand to observe its
meat industry. In New Zealand people are
employed under the employment contracts Act. At
the Fortex meatworks plant at Ashburton just
outside of Christchurch, at the peak of the season
employees work six days a week on two 11-hour
shifts a day. No penalty rates are paid but the trade
off for those penalty rates is an extra week's annual
leave - four weeks to five weeks - and a
superannuation scheme where the management
puts in $1.50 for every dollar contributed by the
employee. Although there is a cap on that, I was not
made aware of what it was. Those workers are
getting on with the job, and it is those sorts of
practices in the global market place that Australian
agriculture has to compete against. The work
practices in the processing sector in this country
need to be sharpened up.
Another example of efficient practice is the loading
of a consignment of produce on a charter line rather
than a conference line. Charter shipping rates are
much cheaper than conference shipping rates, if
such ships can be attracted to Australia's ports. Such
a ship was attracted to a New Zealand port where a
consignment of apples was loaded in a day and a
half. The same ship spent four days Melbourne. That
charter line will be wary about coming to an
Australian port simply because it derives revenue by
moving a ship across the water. If a ship is tied up at
a port, the line will not be too receptive about
prOViding the best transport rates to Australian
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shippers, especially if it can use more effective
loading systems at another port in another country.
Once again, it is important that we sharpen up our
practices.
I am pleased that the government is able to provide
a capital works program for the Department of
Agriculture of some $21 million. Of course, this is
the first time for 10 or 12 years that the department
has had a Significant capital works program. The
government will be making Significant adjustments
at Knoxfield for the horticultural industry.
ApprOximately 45 per cent of national horticultural
production is in Victoria, and if Victoria can get the
economic reforms I referred to earlier, many doors
for additional horticultural exports could open up.
However, Victoria will have to work on it, and it
must have the best varieties of horticultural
products. Victorian farmers will also need to
benchmark their production costs so that they can
compete in the Asian markets.
Even if Australia's terms of trade have been eroded
enormously in the last 30 years, those farmers who
have a good understanding of cash flows, financial
management and efficient production systems will
survive and do well into the year 2000. However,
they will also have to be like most businessmen they will have to be sharp. No longer is it just a
matter of producing a commodity and hoping that
someone buys it. The farming community must be
sharper, and it is through the government's capital
works program that farmers will have the
opportunity for better research programs. That
research information will need to be transmitted by
good extension services for the farming community.
The Department of Agriculture is obliged to ensure
that its research programs create substantial
advances for the agricultural sector, whether they
relate to horticulture, meat, wool, grain or dairy
production.
The National Research and Development
Corporation allocates research dollars to the
Department of Agriculture. I hope to see an
improvement in the amount of money coming from
the wool and meat research corporations through
the Department of Agriculture for good meat and
wool research programs.
LandCare programs driven by the local community
are important for sustainable agriculture in Victoria.
Sustainability applies not only to the environment
generally but also to agriculture and how it can
return a profit to an individual farmer.
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Mr Baker - I agree.
Mr W. D. McGRATH - I am pleased to hear that
the honourable member for Sunshine agrees with
that. Although Victoria has many LandCare systems
and good salinity control programs, a farmer must
be able to make a profit while also caring properly
for the land he controls.
The Food Development AuthOrity is another
initiative of the Kennett coalition government. It is
chaired by the Premier, with supporting roles from
the Minister for Industry and Employment and
myself as Minister for Agriculture, with the
honourable member for Swan Hill proViding
secretarial support. Also in supporting roles are
leaders of industry, including representatives from
the primary, processing, transport and shipping
industries. I believe the authority will make a
Significant impact on food processing, assist in
creating additional jobs, help with product
development, add value and provide greater
opportunities for the export market.
I have no doubt that eXciting times are ahead for
Victorian agriculture, certainly up to the year 2000. If
French and German farmers are allowed to sabotage
the Blair House agreement we will go back to the
Dark Ages. The world must move forward, and if
the Uruguay round of talks is concluded
satisfactorily Australian and Victorian farmers will
be well placed to capitalise on the new global
trading environment.
In conclusion, those farmers that take up the new
research developments, have a good knowledge of
financial management, receive the right marketing
advice and know the variety of produce that needs
to be grown will do well in the future.
Very few people in the city would be aware that
produce from the dairy industry has the highest
value of exported goods leaving the port of
Melbourne. Japanese interests are assisting in the
development of a baby food plant in Tatura
operated by the Snow company, and other
companies are looking at developing agricultural
products to be processed for the Asian region.
I believe that with the cooperation of the
Department of Agriculture and myself as Minister
Victorian farmers are well placed to make a dollar
and to save a dollar in the years ahead.
Mr CUNNING HAM (Melton) - The Budget will
go down in history not for what it achieves but for
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what it does not achieve, because 15 000 jobs have
been lost by deliberate actions of the government
and the level of unemployment is now running at
more than 13 per cent. The Budget does not reduce
debt, because more than $1 billion has been
borrowed to sack public servants. It does not relieve
the pain and suffering of the elderly, families, young
students and children. One would have thought that
with the windfall gains from the new casino
development and the introduction of poker
machines the government may have eased the
burden on the elderly, people who have saved to
payoff their homes and people on limited incomes,
but they continue to pay the iniquitous State deficit
levy which has caused so much pain throughout the
community.
As I said earlier, the government gained a windfall
of approximately $178 million from the granting of
the casino licence and extra revenue from gaming
machines, but it is not prepared to alleviate the
burden on a community already affected by
recession.
The increases in the charges for electricity, gas and
water are causing considerable pain throughout the
community. The planning levy imposed on the
people of Melton by Melbourne Water is unjust and
unfair. The government should abolish the levy for
areas such as Melton that are not within the
boundaries of the Melbourne Water area.
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100 000 people by 2001. However, those predictions
were not realised so the massive infrastructure is
underutilised with the cost being borne by Melton
ratepayers.
One of the difficulties the shire has had was that it
could not maintain a broad rate base, and so the
rates were high. Over time this is being corrected.
The Budget has destroyed an essential ingredient,
confidence. I need not remind honourable members
of the cross-section of the community who visit
electorate offices seeking assistance. People who
have been made redundant or have taken voluntary
departure packages are often devastated by the
experience. Confidence is the essential ingredient of
any recovery.
Many schools are affected by the Budget cuts. The
teachers, parents and support staff in the schools in
Melton have been working very hard.
The SPEAKER - Order! The honourable
member will have the call when the House resumes
at8 p.m.
I remind honourable members that the annual
general meeting of the Commonwealth
Parliamentary Association will be held in the
Legislative Council Committee room during the
dinner break. I ask honourable members to attend
and to remind their colleagues.

Some time ago I presented a petition with more than
6000 Signatures to Parliament. That indicated the
strength of feeling of the people of Melton regarding
the planning levy. The levy is a hangover from the
days when the former Melbourne and Metropolitan
Board of Works controlled planning authorities
within a certain distance of Melbourne. In the early
1980s the MMBW was restructured and planning
was allocated to a new Ministry. The Melbourne
Water planning levy now has no relevance to
Melton and should be abolished.

Mr CUNNING HAM - Before the adjournment
for dinner I was speaking about the education
budget allocation and feeling confident that, with
acknowledged growth in the Melton electorate plus
the hard work of the task force representativesincluding parents, teachers and support servicesthe schools of Toolern Vale, Rockbank, Exford and
Sydenham West could be preserved.

To add insult to injury, part of the planning levy
goes to the cost of the development of the
Melbourne underground loop which the Melton
diesel V\Line train cannot access. Melbourne Water
does not supply water to Melton from the reservoirs
normally serving the metropolitan areas of
Melbourne. The Melton Water Authority,
incorporated under the Melton council, distributes
the water to Melton residents. The sewerage
facilities were provided by the Shire of Melton in
1978 at great cost to the people of Melton with the
aim of providing facilities for a population of up to

The Melton electorate will have a population of
around 65 000 by the year 2001. Melton an isolated
town, 15 kilometres from Bacchus Marsh and 25
kilometres from Deer Park. Together with Sunbury
it was set up as a satellite city in 1974. That is why it
is dependent upon public transport. It has its own
town transport system, which has been developed
progreSSively over the past 10 years. In 1986 it went
from offering an hourly service to a half-hourly
service, and subsequently a Saturday night service
has been developed. Certainly ongoing funding is
needed to ensure basic services for Melton.

Sitting suspended 6.30 p.m. until 8.3 p.m.
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The previous government put progressive services
in place. In 1989 plans were made for the
duplication of the Melton line. The taxi fare from
Melton to the nearest Melbourne suburb is $25, and
the fare from Melton to Melbourne city is about $45
to $55. Other metropolitan towns do not have to
suffer the same transport problems as Melton
because they may have suburbs which have train
lines close to taxi services, but in Melton the
situation is quite different.
A number of years ago Melton had 34 000 residents
and was just starting to come of age. The previous
government recognised this and put into place plans
for the duplication of Melton railway line, spending
$2.8 million in 1991-92 and allocating $5 million for
1992-93. One might ask why duplication is needed.
Where would one find a town 45 kilometres from a
major city with a single railway line? That is part of
the problem faced.
It was discovered when the Victoria University of
Technology campus in Melton was set up -one of
the greatest symbols in the west for the Labor
government, together with the core campuses at
Werribee, St Albans and Sunshine - that it was
difficult getting students to school on time because
the single line did not allow for the train once it left
Deer Park. It had to stay there until one of the trains
coming from the west went on to a duplicated line.
There were a number of loops in the line and it was
not possible for the train to leave earlier, so the
students would always arrive 20 minutes late at the
university. This prompted people to look carefully at
how best to service the growing population of
Melton and the university students now attending
this new campus.

The Minister for Public Transport said prior to the
last State election that the duplication of the line
would probably be left up to his government, but he
also stated that Federal funds might be required. We
have not seen any further development since that
statement was made.
The Melton people strongly support the Melton train
service. The revenue per year is about $1.2 million,
combining Bacchus Marsh and Melton, whereas the
Werribee line, which has duplicated services and is
also electric, has a revenue of approximately
$1 million. Melton's outgoing population of
commuters in 1981 was about 19000 people, or 80
per cent of the population who attended a place of
employment out of town. By 1986, 83 per cent of the
population commuted to attend their places of
employment - that is, when Melton had about
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30 000 people. The patronage on the Melton railway
line is close to 400 000 passenger journeys a year.
The Ballarat line which goes through Melton and
Bacchus Marsh has approximately 600 000 passenger
journeys a year.
Not only do railways reduce the number of cars on
the road, they also reduce pollution and the number
of accidents. On 20 June 1988 the Age ran an article
which revealed the cost to the community of vehicle
accidents. The cost of fatalities was considered to be
about $450 000 for each fatality and ranged from
$170000 for severe, life-threatening injuries down to
an average figure of $10 000 for a minor injury, so it
certainly makes sense to encourage any reduction in
the use of private vehicles.
One of the greatest contributions to a reduction of
accidents in Melton was the building of the Melton
bypass by the former government. It reduced
fatalities in the area to two since it was built.
Substantial savings can be made by enhancing the
transport system. This has been proved by Transport
Accident Commission's figures, which show that a
reduction of accidents is a cost saving to the
community.
I shall deal now with WorkCover. WorkCover may
show acceptable bottom-line figures, but it makes an
enormous imposition on workers. A woman who
came into my office recently had suffered a severe
back injury. She had been a member of HBA for 20
years. The lady had injured herself on the job and
suffered a severe back injury. After pressure was
applied by the system she accepted a payout of only
$10 000. She needed an operation that was going to
cost $30 000 but HBA refused to cover her costs
because she had accepted the figure of $10 000 from
WorkCover. She has now transferred to another
insurance group, but I am not sure what her final
position is. It is a great shame that a woman who has
suffered an injury at work is not covered by
WorkCover but must rely on a private insurance
company - that is HBA - that will not honour its
obligations.
Earlier I spoke about redundancy packages paid to
Public Service workers in order to make the
government's work force leaner and trimmer. Under
the previous government a number of people were
made redundant, but it was found later that they
were needed. We must face the problem that we are
losing essential workers who have an enormous
amount of experience in the workplace and could be
used to train young people. However if they are
made redundant they will not be available to pass
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on their talents and trades to young people, which is
tragic. It will not advance Australia. I ask: "Advance
Australia where?"
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of consensus. Rules were dearly written, were
obeyed and people knew where they stood.
Mr Maclellan - A sort of socialist fox hunt!

Mr Maclellan - You think we should hold on to
experienced people?
Mr CUNNINGHAM - Yes, we need skilled and
experienced people. Their loss will be tragic for the
people of Victoria.
Mr DOLUS (Richmond) - The Budget dearly
defines the government's ideological agenda that the
people of Victoria can expect over the next three
years. The Treasurer's speech is the dearest example
of the government's attempt to identify its political
philosophy.
Mr Maclellan - A caring, sharing Budget!
Mr DOLUS - The economic objectives of the
Budget dearly define the government's priorities
and ideological agenda. I wonder whether the
government will be considered a caring, sharing
government in the electorate of Warmambool? Care
and consensus are two terms that cannot be
identified in the Budget.
Mr Maclellan - They don't readily spring to
mind?
Mr DOLUS - The Minister is absolutely right.
The shadow Treasurer in his reply dearly showed
that it is nonsensical to suggest that choices for the
future are made in the Budget. We have argued and
will continue to argue that politics is about choice,
but the government has chosen its path. The
government did not have to make the choices it
made that were presented in the Budget.
Before analysing its effect on Victoria's economy we
should look at the choices that exist not only for the
government but for the people of Victoria. I give as
an example the end of consensus in British politics.
Those on the other side of the House will agree that
Britain has long been regarded as a model of stable
democracy. That term was readily used prior to 1979
when the Thatcher experiment began. In the years
after the second world war, Britain was one of the
few countries that raised its living standard and had
near-full employment, which amazed people who
had lived through the war years. Since 1975, with
the so-called ideological experiment of Thatcherism,
the conservatives have broken down much of the
post-war consensus. Britain's government was one

Mr DOLLlS - Mr Heath's government could
have been called a socialist fox-hunting experiment.
I would not disagree. The Thatcher experiment was
characterised as a regime of markets, monetarism
and authoritarian government. It was an ideological
experiment that produced a rise in unemployment
and the loss of Britain's manufacturing capacity.
In Victoria the government and the people have to
make choices about the types of policies that are
pursued and whether they mirror any other
experiments undertaken elsewhere in the world.
Over the past 150 years since white settlement
Victoria's community has grown to expect the
government to care for and protect it. We expect the
government to provide for us and to maintain
decent standards. The government has clear choices
to make, but this government's choices are not
appropriate for the people of Victoria. People have
only to look at such areas as education, social policy
and transport to know the direction in which the
government is going after one year of the Kennett
experiment.
Only time will prove whether the values projected
by the government are the correct values. Although
the House often engages in speculative politics, we
can say with reasonable authority that some of the
measures the last three economic statements have
projected are measures that have also been
experienced in other countries, especially Britain. It
is important to mention the introduction of the
so-called Thatcher experiment in 1979 in the United
Kingdom because the most convinced conservatives
would argue 10 years later that the experiment was
not successful and that it split the country and
created a divided society.
The choices were fairly dear for the conservative
government in the United Kingdom and they
produced a specific result - that society has become
divided with 30 per cent of children living below the
poverty line and communities suffering
unemployment rates of 30 per cent-plus.
We should consider what the Victorian community
is receiving from this government one year after it
was elected: unemployment has gone up and rural
communities are divided. They were told there had
to be a new order that decreed that certain things
must happen fairly quickly because of one
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fundamental factor which was, as the government
said, that the State could not afford to continue as it
was. All the pain Victorians are experiencing is
supposed to be for some sort of gain in the near
future.
The government chose a particular path and at the
end of the day the politics of choice have clearly
identified the ideological agenda of the government.
The only problem is that over the years not many
people coming out at the other end of the
ideologically pure tunnel look terribly good. If one
asked the people of Britain how they feel 10 years
after the Thatcher experiment and with a
conservative government still in power, the answer
would be negative, and I fear the case for Victoria
will be similar.
We should examine some of the choices the
government has made. Through this Budget and
previous economic statements Victoria has had an
increase in unemployment, an increase in Budget
sector debt and an increase in taxes and charges.
Three increases! Taxes have gone up,
unemployment has gone up and debt has gone up!
At the same time we are told all this is happening
simply because the State must take some tough
measures. In education some 200 schools have gone,
with more to go. The rail system is basically
collapsing and social services are almost
non-existent.
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produce negative results. Once one runs down a
State and uses the excuses the government is using,
it is hard to recreate the things that existed in the
past. It is hard to rebuild the schools, to reopen the
child-care centres and to provide kindergarten
facilities - and it is hard to talk to members of the
rural community about their lifestyle prior to the
election of this government. Many country schools
are closing down.
Mr Steggall interjected.
Mr DOLUS -If you went around and talked to
the parents that have to transport their children from
one end of the town to the other, you would find out
they are not pleased about the so-called experiments
you and your colleagues are involved in.
The DEPUTY SPEAKER -Order! I ask the
honourable member to speak through the Chair. The
honourable member for Swan Hill has the next call
and he will have ample opportunity to expand his
argument.
Mr Mac1ellan - How many schools in Richmond
were shut?
Mr DOLLIS - To take up that interjection,
Richmond used to have three secondary schools but
it now has only one.
Mr Mac1ellan - And is it better?

Mr Mac1ellan - I don't know why you want to
stay here.
Mr DOLUS - The Minister's smart comment
about why people want to stay here is precisely the
comment made by the many Victorians who are
leaving the State. If the Minister reads the statistics
he will find we are not talking about hundreds or
thousands of people but about tens of thousands of
people. If we are not careful the exodus from
Victoria will become a real problem not only for the
government but also for the State. So it is reasonable
for the Minister to ask why people do not leave this
State. People are being driven out by the clear-cut
ideological agenda the government is pursuing and
it is precisely that agenda that we are trying to
analyse.
Victoria has a weak government. It is full of
pathetically weak personalities who are run by two
strong people, the Premier and the Treasurer. There
is no argument that the Treasurer is an intellectually
competent person, but he has allowed his ideology
to dictate what is wrong for this State and that will

Mr DOLUS - It is definitely not better. The
choice in politics means that it is possible to create a
belief in SOCiety that things are so bad that if we
continue to reduce services, to make cuts in the
Budget sector and to reduce just about everything to
the lowest common denominator one day maybe and it is a big maybe - things will improve. As I
said preViously, debt has increased. That has
happened because we borrow money to dismiss
people from their jobs at a time of record
unemployment.
Look at the logic! You borrow to increase debt to
increase unemployment! The biggest problems are
social dislocation and a lack of service provision, yet
the government is continuing its policy of reducing
the number of people on the payroll. Victoria is
becoming the State of highest unemployment.
People are leaving because it is impossible to
compete on the labour market with highly qualified
people who have lost their jobs in the past year or
so. About 50 000 people have been thrown onto the
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unemployment lists and are now competing with all
the others who have found it difficult to get jobs.
What are the options being pursued by the
government to ensure that the so-called caring
agenda does not misfire on the people of Victoria?
The result will be felt for a long time to come. That is
why I used the British example, which is relevant.
The Treasurer has spent much time studying the
effect on society of Thatcherite politics, but he
appears to be convinced that it is the appropriate
way forward. The loss of 50000 jobs in the public
sector and the highest level of unemployment in
Australia do not concern the government. The
manipulative agenda will continue until it produces
a bleak picture; then the government will be able to
say, 'We have got the money now and we are able
to move forward. The year 2000 is coming so we are
strengthening this Budget sector, that portfolio and
this service".
Let me give the government a warning: it is
destrOying everything. The amount it will need to
bring the State back even remotely to the standards
it enjoyed prior to the last election is
incomprehensible. When you close a hospital you do
not merely affect the local community, you dismiss
the doctors, the nurses and the many other people
who work in the facility - Mr MACLELLAN (Minister for Planning) - On
a point of order, Mr Deputy Speaker, the honourable
member seems strangely unaware of the fact that the
Labor government closed Prince Henry's Hospital.
The DEPUTY SPEAKER - Order! There is no
point of order.
Mr DOLLIS (Richmond) - This is not about
examples of how the Labor government proceeded
to close one hospital in the inner city, although I
point out that it opened a large hospital at Monash!
Mr MACLELLAN (Minister for Planning) - On
a point of order, Mr Deputy Speaker, for the sake of
accuracy I advise the honourable member that the
Labor government also closed the Bunyip Hospital.
The DEPUTY SPEAKER - Order! There is no
point of order.
Mr DOLUS (Richmond) - Frivolity has always
been part of this Minister's agenda.
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The DEPUTY SPEAKER - Order! The Minister
is out of order and is not providing the House with
his usual example of behaviour. I ask him to review
his conduct.
Mr DOLUS - The Minister feels he has to
interrupt, which means my argument is having an
effect! He knows the pain the government is
inflicting can be ill afforded. I am talking about
choices, and I have some questions for the
government. When will construction of the Domain
tunnel begin? We need it. The Minister understands
about correcting the existing planning inequalities
by getting the transport system right. Various parts
of Melbourne must be connected to each other.
Where is the tunnel? Construction could have
started.
What about the Western bypass? That is another
example of a positive way forward. What about the
construction of schools in the growth corridors?
What about the upgrading of the Ringwood and
Dandenong rail lines and our port, rail and road
connections? What about new public housing? Even
the Minister would agree that in times of high
unemployment those in greatest need are those who.
are out of work, and at least public housing has been
part of the affordable shelter the State has provided
for decades, irrespective of the ideological colour of
the government.
What about urban and rural water and sewerage
works? Where are they? I am suggesting an
alternative to the ideological agenda of the Budget. It
contains no positive developments that would create
jobs or use the borrowed money productively. We
could do something about the State's high levels of
unemployment. The government does not worry
about the level of unemployment because it is not a
high priority. The government's priority is
pretending that things are worse than they are.
Opposition speakers have put the case for the way
the Budget could have been if the government were
honest about its accounting procedures. That is why
I wanted to mention the choices open to the
government. That is why I gave the examples in the
United Kingdom, a society that is not terribly
different from ours. If the Minister bothered to
analyse the matter intellectually and be honest with
himself he would come up with some of the
answers. His problem is that he is strong-willed. He
has some intellectual capacity, while the rest of the
government merely follows.

Mr Maclellan interjected.
Mr Maclellan interjected.
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Mr DOLLIS - The Minister is very sensitive! He
says it is rubbish. That description might apply to
him. It is not my fault that you - Mr Reynolds - Through the Chair!
Mr DOLLIS - Through the Chair, I suggest it is
not my fault that the Minister for Sport, Recreation
and Racing is reduced to a shivering mess every
time the Premier raises his voice. I have never seen
anyone so nervous! Thank God for the coalition! We
have seen just about everything in this House! It is
only 8.30 p.m. but it is hard for us to take that sort of
garbage across the table. I am attempting seriously
to analyse an important economic statement.
Honourable members opposite engage in frivolity,
but this Budget will have a lasting effect on our
society. The unemployed of today may have
difficulty finding jobs tomorrow because there is
nothing in this Budget about creating a
manufacturing base. As I said in my opening
remarks, the Thatcher experiment produced a
number of results for Britain, but one of the biggest
problems it created was the destruction of Britain's
manufacturing base - and that country was built on
the back of the manufacturing industry.
I invite members of the government party to point to
one aspect of the Budget that clearly identifies a way
forward from which employment will emerge. I
want just one government speaker to identify the
employment prospects in this Budget. Will there be
any growth in employment? Definitely not. Even the
Treasurer's figures show it is impOSSible, with the
ideological politics of this government, for any real
growth to occur; yet there is frivolity and laughter
coming from the government side of the House
when we are dealing with people's lives. The Budget
affects families which are experiencing high
unemployment and which expect the government to
at least get the economy going.
Prior to the election the Liberal Party said it would
increase this, that, and the other in relation to jobs. It
said it would decrease this, that and the other in
relation to taxes. However, what we have is
increases in taxes and charges and the
unemployment level and a total decrease in
employment.
The choices were fairly clear for the government.
Unfortunately, the government did not make them.
It has painted a very negative picture in the hope
that the people of Victoria will accept some of the
bitter medicine it throws out to them.
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The opposition has suggested it is possible to reduce
debt by at least identifying some clear employment
opportunities. At present the employment
opportunities are non-existent because the
government refuses to invest any money in
industries and other areas that can create jobs. The
Thatcher experiment created a divided society. Let
us hope the Kennett experiment in this State, which
is now one year old, will not create a divided
Victoria where people live differently because of the
bad, ideologically driven policies outlined in this
Budget.
Mr STEGGALL (Swan Hill) - That was a most
enjoyable 3O-minute speech. The honourable
member for Richmond has proved that the Labor
Party is a natural party for opposition! Since the
Labor Party became so lost in the 1980s and has
developed such a negative attitude and approach to
life, it is a very good thing that we had a change of
government a year ago. It has enabled Victoria to
start rebuilding some of the things the Labor Party
ruined in its period of office.
It is fascinating that the honourable member for

Richmond should say the Kennett government is a
weak government headed by two strong people. The
logic of that is a bit wobbly. I am sure he will realise
that the people of Victoria understand they now
have a government that has chosen a path and set a
direction, goals and a target through which it will
try to return the State to the world of reality and
return some balance and understanding to the role,
function and operation of government.
In the 1980s the Labor Party became really lost and

went through a period of high spending when
nothing was any trouble: it just borrowed a lot of
money to achieve a desired result. The level of
borrowings to which the previous government
committed Victoria put such a burden of
government on business and the general community
that it was almost impossible for business to operate
in this State.
Mr HAERMEYER (Yan Yean) - On a point of
order, Mr Deputy Speaker, the honourable member
for Swan Hill should be aware that the current
government's borrOWings are increasing from
$18 billion to $25 billion over the next five years.
The DEPUTY SPEAKER - Order! There is no
point of order. However, I shall make a comment to
the House. In recent times several honourable
members have failed to obey Standing Order No. 44,
which spells out very clearly that no member should
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pass between the member speaking and the Chair.
That has happened on several occasions. I have not
taken the opportunity of raising the issue before, but
honourable members should be aware that merely
bending a knee or bending the back to try to get
under the Chair's line of sight does not comply with
the intent of the Standing Order.
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Minister for Education did not walk away; he faced
the matter head on and put together a task force to
bring the schools together. As a result, the schools
are recommending changing from seven to two
primary schools.
Recently the Director of School Education,
Mr Spring, visited the Swan Hill area and spoke

Standing Order No. 44 states that no member should
pass between the member on his feet who is
addressing the Chair and the Chair. I therefore direct
it to the attention of the House.
Mr STEGGALL (Swan Hill) - When the change
of government occurred last year Victoria was at a
low ebb. It was regarded around the country as
something of a joke and the new government had to
quickly set about restoring the State's reputation,
business standing and cultural status in order to
start rebuilding the economy and getting some
production going.
I am one of the members of this place who
represents country Victoria. Opposition members
have had great fun today talking about the divisions
and problems in country Victoria, particularly in
relation to education and hospitals. Apart from the
mouse plague, there is now a locust plague breaking
out in the north west. There have also been floods.
However, I thought I would leave those issues aside
and tackle some of the issues that people would like
to talk about, such as education, preschools and
hospitals.
Some people have been challenging the direction of
the education task forces that have been established
and the work that has been occurring in country
Victoria. Let us just take into account some of the
real issues, not the rumours, relating to education.
Three major task forces were established in the Swan
Hill electorate, the biggest of which deals with the
Tyntynder cluster, which comprises seven primary
schools just north of Swan Hill and involves 160
students. I point out to those who are jumping up
and down about this that the schools are very close
together. A task force was put in place that has been
working extremely well.
In fact, the Honourable lan Cathie considered
establishing such a task force when he was
education Minister in an attempt to see what he
could do to fix up the problem of proliferation of
small primary schools in Swan Hill. Mr Cathie
shook his head when the unions jumped at him and
walked away from any discussion. The current

with the task force that was examining the seven
schools. The Murraydale Primary School disagreed
with the task force and wanted to remain a
13-student school unit. The Tyntynder South
Primary School, which has 31 students, also wanted
to remain. The remaining five primary schools said
they would like to know what benefits having one
school would bring.
Seven schools operate within a 5 to IS-kilometre
radius from Swan Hill. The Swan Hill North
Primary School has 350 students. Another Swan Hill
primary school has about 600 students while the
Catholic school has about 400 students. Parents have
been seeking my assistance to enable their children
to catch school buses and thereby bypass those
schools and travel to the larger schools. The school
councils in the area had to do something. Many
people want a first-class rural education system. It is
not a matter of closing schools or being ideologically
driven to try to change everything; it is about
schools providing the type of education that parents
want for their children.
The government is trying to put in place a rural
school system that will give students curriculums
and specialist services to equal those of the large
metropolitan schools. The metropolitan members,
who make up two-thirds of the number of members
in this place, would find it hard to believe that many
of the smaller schools do not have the back-up and
support that people in the metropolitan area take for
granted. City people do not realise what it is like for
schools to go without science and music specialists,
libraries, reading recovery programs and art and
craft facilities, all of which are regarded as normal
education opportunities in the metropolitan area.
The government must ensure that local needs are
met. The changes to education will provide
opportunities for such programs to be included in
the smaller schools.
The Minister for Education said to the Tyntynder
cluster, 'We will send you designs for either one or
two schools to handle the total of seven schools; we
will also send you a design that caters for three
schools, should Tyntynder South Primary School
remain open". A meeting with the Minister's staff
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will take place in Swan Hill either this week or early
next week to decide whether there will be one or
two schools. I believe the meeting will arrive at the
best option for the area.
Another school to the west - the honourable
member for Williamstown will know the one I am
talking about - is Sea Lake. The Sea Lake cluster is
looking at closing three schools - Berriwillock,
Nandaly and Sea Lake - and amalgamating them
into a P-12 with the Sea Lake Secondary College. The
P-12 concept for Sea Lake is interesting. The area
was one of the first to introduce distance education
programs and technology into country schools.
Those programs, which were introduced some eight
years ago by the Labor government and funded and
supported by the Federal government, have been
successful throughout secondary schools. The
government will increase funding for those top-class
programs.
The future of Victorian country education revolves
around the use of technology. Country schools do
not have the libraries and access to facilities of
metropolitan schools. If country Victoria is to have
high quality education, it should be fully backed
with technology. The P-12 concept at Sea Lake will
be introduced for the first time. The school will start
operating next year; technology will be introduced
into the higher grades of the primary sector. It will
be the first time that has been done and the
government is looking forward to some major
advances from that operation. Sea Lake P-12 has two
major feeder schools, Culgoa and Woomelang.
Those areas have worked well to ensure that the
children receive good educations. The government
has the challenge of ensuring that our young
children are given good quality education that will
see them go on to secondary and tertiary education.
Another task force is examining the north central
college cluster, a secondary cluster based on St
Arnaud, Boort, Wedderburn, Charlton, Donald,
Wycheproof and Pyramid Hill. Those schools want
to resolve the issue of supplying secondary
education to small country secondary colleges. That
issue has worried the government for some time.
That technology is being used in a manner similar to
that being used in the Mallee cluster to the north,
which has been going well. The TAPE centre at
Charlton has been used as a provider of
technology-based subjects for those schools.
In making the necessary changes and in bringing
teacher numbers to more realistic levels, the
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government has tried to ensure that technology is
provided to VCE students throughout the Charlton
cluster and to get schools to cooperate in the setting
of curriculums and timetables. As a result of the
changes seven schools are working to cooperative
timetables and curriculums. Through the use of new
technology they will be able to provide a range of
subjects for students up to and including year 12.
The work done to achieve those results has been first
class; teachers, principals and school councils
involved should be congratulated.
It is a big challenge trying to work out a method by
which we can deliver quality educational - -

Mr Baker interjected.
Mr STEGGALL - The honourable member for
Sunshine had a fortunate background; he was lucky
enough to receive a good education, which has
helped him to get where he is - or where he was,
because I do not know where he is now!
One of our major challenges is to develop a method
by which quality education can be delivered to rural
communities. We are working towards introducing
new technology that will ensure that rural students
have access to the information they need.
The introduction of the Victorian certificate of
education has emphasised the importance of access
to information, especially for the senior secondary
students in our small communities. Students such as
those find it difficult to get the information they
need. As a father of a VCE student in Swan Hill, I
am aware that the access to information enjoyed by
students in the metropolitan area is far superior to
that available to students in rural areas.
We are doing our best to ensure that rural students
are able to take advantage of the opportunities
offered by new technology. Schools in the
north-central cluster have been offered the
opportunity of taking part in the trial of a CCC
SuccessMaker, which is produced by paramount
communications. It is described as an interactive,
multimedia product that combines the power of a
computer, a video disc and CD-ROM with extremely
well-developed curriculum materials. It has been
developed over the past 25 years and offers
personalised skills development from prep year to
year 12. It offers skills coverage in mathematics,
reading, writing, languages, art and science. It also
offers live video, animation, graphics and digitised
sound, all of which are used to create personalised
instructions to meet students' individual needs.
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For the first time students will now be able to see,
appreciate and become involved in foreign
countries, scientific experiments and the effects of
natural disasters such as earthquakes. More than
30000 activities are available in the mathematics
concepts and skills course alone.
The CCC Success Maker will be trianed in schools
throughout the cluster and will give us the
opportunity of trying out the next generation of
technology - Mr Baker - To save money.
Mr STEGGALL - There is no saving of money
in it at all! It is a teacher-guided program that will
give students access to information about a range of
subjects they would not otherwise have. Next year
the government will establish television links in
rural areas - -
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Victoria people travel on coaches more often than
honourable members opposite imagine - and the
same can be said of the bulk of people in the Swan
Hill electorate who use public transport. The new
coaches that have been made available under the
new contract system are roomier than the old buses
and have been well accepted.
I hope the 19405 technology of the daily train service
to and from Swan Hill will be upgraded to 1990s
technology with the introduction of the Sprinter
trains, which will attract more passengers. But
despite the arguments about public transport, and
despite the denigrating things honourable members
opposite have to say about bus services in country
areas, that form of transport is successful. The
majority of Victorians who travel on public transport
use buses and coaches -and that is the way things
will continue, if for no reason other than there are
not sufficient passenger trains to service the whole
of Victoria.

Mr Baker interjected.
Mr STEGGALL - That bloke sitting on the front
bench is talking about a no-schools concept. But he
lives in an area where his kids have access to
teachers and a range of subjects that he can
comfortably afford.
Mr Baker interjected.
Mr STEGGALL - Next year two language
courses will be offered through those television
links, so that students in rural areas will be able to
learn Indonesian and Japanese. New technology will
continue to be introduced and will be used by
schools in both metropolitan and country areas.
Those sorts of developments will enable us to make
sure that education is heading in the right direction
and that students will get the benefits. If we are able
to keep schools together and to build on the
technology that is available, we will be able to
provide first-class education throughout country
Victoria for years to come.
A while ago we had a battle about country trains.
Ms Kimer interjected.
Mr STEGGALL - You will be pleased to know
that the Swan Hill service remains. I shall bring
some sense to the debate on public transport by
saying that in my electorate 45 towns are serviced by
55 weekly bus services, whereas 4 towns are
serviced by 7 train services each week. I concede that
trains are important, but throughout country

Another contentious subject is preschool funding and on that subject the rumourmongers and the
sayers of doom and gloom have had a field day!
Once it assumed office the government commenced
a program of consultation on a range of issues. It
seems that the consultation process gives anyone
who wants to have a go a free kick. The union
movement, the Labor Party and some sections of the
media have all taken advantage of the free kicks
. available during consultations on preschool funding.
I will run through some of the things that are being
worked out in relation to preschools. In isolated
areas we do not have large communities to serve
preschools and must find different methods of
operating them. A first-class mobile preschool
service operating in the Shire of Swan Hill was an
initiative of the previous government and will be
continued. It services 65 children from nine towns,
which is a quite different situation from that which
applies to preschools in the metropolitan area. The
nine towns served by the mobile preschool are Lake
Charm, Koondrook, Macoma, Quambatook,
Kooloonong-Boundary Bend, Manangatang, Wemen
Culgoa and Piangil. The preschool in Woorinen
South runs two, four-hour sessions.
Although not all preschool fees in the Swan Hill
electorate have been set, most are around $50 to $55
a term. The delivery of preschool education in the
area is going well. Although I admit we face a
challenge each year in having our preschools fully
funded, there is nothing new about that situation; it
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is necessary to battle each year as the population
rises and falls.
The government is determined to see country
Victoria mobile and again playing a role in the
affairs of the State. It has been a long battle and in
the past few years country areas have changed in
many ways. Country Victoria must be able to
produce products that have a market. We are
working on the infrastructure in order to get the
service right so that we can work confidently with
what we have and start moving our primary
industries and products into markets where they
will sell.
In the past people in country Victoria have not
concentrated on supplying the available markets
and understanding what effect products from other
countries have on their own products. We face a
long haul in getting our products into a form that
will be readily accepted in the marketplace.
The challenge of the government's first year in office
has been enormous and although the challenge of
the second year will be just as great I can assure
honourable members that country Victoria is right
behind the government in helping make Victoria
work.
Ms KIRNER (Williamstown) - If country
Victoria is behind the Budget, I do not know where
the honourable member Swan Hill has been! I know
where I have been; together with other opposition
members I have been to kindergartens, schools and
infant welfare centres. I have never seen ordinary
people in country Victoria angrier than they are now
about a government that is destroying the former
bipartisan approach to universal access to preschool
education and infant welfare centres.
Before I go on with my criticisms I wish to take the
opportunity of congratulating the Treasurer on what
is a technically competent Budget; it is clear in its
intent and presentation, addresses the issues of
increased taxes and charges, restraint in public
sector expenditure and productivity improvement in
the non-Budget sector and directs large returns from
public authorities back to the community.
One might say to the Treasurer, 'Well done". One
might also say, '1 wish you had been strong, brave
and bipartisan enough to support the things the
former government tried to do two years ago along
exactly the same lines".
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If the Treasurer had then agreed to increase taxes
and charges, to centralise debt management, if he

had agreed to productivity changes that were being
proposed in the non-Budget sector and had been
prepared to cooperate in any way with the proposals
of the former government at the time to move
forward, Victoria would now be building on a
recovery and not struggling to find one.
Over the past 18 months we have seen mass hysteria
promoted by the government on the issue of debt
and deficit reduction. That mass hysteria was
encouraged by the Kennett government, both when
in opposition and in government, and by the media.
When in opposition, the government spoke to all
sections of the media.
That mass hysteria was encouraged not for
economic ends or in the interests of the Victorian
community but for political gain. Indeed, as a result
of that encouragement of hysteria and it sticking in
the minds of the public, Victorians are now unable
to understand their own potential for recovery: the
asset base of the State and the kind of Budget that
we need to ensure that Victoria moves forward in
the future.
Let us consider the government's industrial relations
policy, which is the twin of its economic program.
As Moira Rayner, the Commissioner for Equal
Opportunity, reported a couple of days ago when
speaking to a conference in Hobart, the
government's attitude on industrial relations has
resulted in a surge in the number of political
discrimination cases in her workload because the
people of Victoria no longer have the protection of a
fair and proper industrial relations system.
Women in Victoria no longer have the protection of
an equal pay system under an industrial relations
system. Young people throughout the western
suburbs are told by employers to accept a certain
number of dollars an hour no matter what hours
they work or at what time of the day or week they
work or they will lose their jobs. They do nothing
about it because they are scared of losing their jobs.
The fair play that we have been used to in Victoria
has been replaced by fear, not only in the private
sector but also in the public sector.
Opposition Members - Hear, hear!
Ms KIRNER - The rhetoric and actions of the
government are creating a continuing crisis of
confidence in the Victorian community, which is
now quite evident in the number of people leaving
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Victoria -100 people a day are taking their
redundancy packages and leaving Victoria! You can
hardly blame them! The best thing about my
overseas trip was that I did not have to watch the
Premier on television on any day in eight weeks.
Mr Reynolds interjected.
Ms KIRNER - I was hoping there might be a
change by the time I got back, but that was not the
case.
Mr Reynolds - The change was in October last
year.
Ms KIRNER - I meant a change in your
leadership so that we could have a Premier who
cared about the community.
Mr E. R. Smith interjected.
Ms KIRNER - You could almost rely on that. It
is clear there has been a deliberate attempt to get the
people of Victoria to a stage where they will believe
there are no alternatives available apart from the
government's slash and burn policy. That has been
the purpose of the government's rhetoric of the past
18 months.
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Ms KIRNER - It is not a threat; it is an absolute
promise! The Minister for Agriculture should watch
what happens at Northland Secondary College. His
government has forced 100 Aboriginal children at
Northland out of the school system because of an
ideology that the school must close because the
Minister and the bureaucracy say so. It is not an
ideology that says education is for children, and that
it should remain open because it delivers good
education. That is too simple. The government's
education ideology is based on the dollar and the
bureaucratic prejudices I know were behind the
Northland decision.
Victorians are asked to believe there has been too
much government spending over the past few years
and that that is the problem with the State economy.
When one reads the Nicholls report carefully, one
sees that the previous government - the Labor
government - was restrained in its expenditure in
the past couple of years compared with other States.
In the early 1990s the former government's first
challenge was to assist Victoria to climb out of the
crisis of confidence created by the collapse of a
private sector building society. Some $1.2 billion was
taken out of the Victorian economy, and that
knocked the stuffing out of Victorian confidence.
In this Budget and in its previous mini-Budget the

Mr E. R. Smith - Hang on - 12 months!
Ms KIRNER - No; it includes your campaign
strategy as well as your strategy in government. The
really good thing about this is that the people of
Victoria who are involved with the schools,
preschools, infant welfare centres and maternity
hospitals expect better - and they know better!

government is taking that same amount out of the
Victorian economy by choice. It took two and a half
. years for this economy to recover from the shock of
having that money taken out of it because of the
collapse of the Pyramid group. How long will it take
to recover after this government has deliberately
taken that amount of money out again?
Mr W. D. McGrath interjected.

People involved with schools, particularly rural
schools, are saying that they will not forget what this
government is doing to them. They are now getting
organised to say that if this Minister for Education
goes on the radio and says that the people can make
their own choices, they will expect to make their
own choices. If the honourable member for Swan
Hill is a good enough lobbyist to make sure schools
in his electorate can make their own choices, then it
is good enough to make sure that all schools in this
State make their own choices.
Mark my words, if this Minister for Education tries
to force one school to close he will have a revolt
across this State that has never been seen before in
the education area.
Mr W. D. McGrath - Is that a threat?

The ACTING SPEAKER (Mr Cunningham) Order! The Minister for Agriculture is out of his
place and disorderly.
Ms KIRNER - He is never disorderly; he is just
often wrong.
Mr Steggall - He speaks very highly of you, too!
Ms KIRNER - Yes, indeed, and so do the
parents of the kindergarten I visited in his electorate.
They said that the lovely mild-mannered Minister,
their local member, became so upset when they kept
pestering him that he actually swore at a deputation
- it was only a small swear word. You cannot tell
me that all those people are behind the coalition's
education policy. I just tell it as it is, and those living
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in rural areas are at present upset with the Minister
for Agriculture.
It is not sensible for a government to administer a
similar shock to the Victorian economy as was
administered by the collapse of Pyramid. The
hysteria whipped up by the deficit debate has
obscured the real economic crisis in Victoria unemployment. Unemployment hit 13 per cent last
month and it is clear that unless this government
throws out its ideological thinkers, the
unemployment rate will increase to at least 15 per
cent in the next 12 months. That is not only my view
but also the view of the people who are currently
going around Australia on behalf of the Prime
Minister looking at regional and long-term
unemployment.
It is not possible for the private sector in its current
state in Victoria and in Australia to fill the gap being
left by the wholesale cutting of 45 000 public sector
jobs from the Victorian economy.
Mr W. D. McGrath - You kept on taxing them
out of existence.
Ms KIRNER - The interjection from the Minister
for Agriculture is useful because it reminds me of
the point I was going to make about taxes and
charges in this State being the highest in Australia.
The government has increased taxes and charges by
$1.6 billion.
I can understand why that has been done, and it
would have been good if, when he was in
opposition, the Treasurer had agreed with my
government's proposed increases to taxes and
charges two years before. It would have been even
better if my predecessor, the Honourable John Cain,
had increased taxes and charges to balance the
current account when he was Premier in the middle
of 1985. If that had happened Victoria would have
been $450 million better off.
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If this government, along with the Federal
government, were prepared to tackle
unemployment, the deficit would decrease by
normal methods, revenue would improve without
clobbering the working people and Victorians could
plan for the future. The Budget clearly shows that
this State has the ability to build on its assets,
productivity and public sector authorities. It clearly
shows that unless the government does something
about employment and unless it stops focussing
simply on the deficit, unemployment will continue
to increase not just this year but for the next two
years as well.

The conservative government is hoping that the
contented classes in Victoria will say, '1t is not
hurting us" - but they are wrong. In the next two or
three years Victoria will reach a stage where 15 per
cent of its population is unemployed. Victoria will
have a divided society: those whose children go to
private schools and those whose children go to
public schools. The public schools will become the
second-class system.
Mr Reynolds interjected.
Ms KIRNER - I attended three schools. The
orchestra of one of those schools performed in
Queen's Hall tOnight. It was one of the best school
orchestras I have heard. I hope it will be keeping its
music teachers, as I hope other schools will in the
face of severe budget cuts.
Mr Reynolds interjected.
Ms KIRNER - The Minister for Sport,
Recreation and Racing says he got his education
behind the sheltershed.
Mr Reynolds - No, I didn't say that.
Ms KIRNER -Isn't that typical?
Mr Reynolds interjected.

With the increase in revenue of $1.6 billion from
increased taxes and charges, the Budget is in
underlying balance in its current account, but this
government is not telling anybody that. It will not
tell anyone because it knows that the second round
of cuts is unsustainable and unnecessary. If the
government told the people of Victoria that the
Budget was already in underlying balance, the
people of Victoria would no longer believe the
hysteria that this government goes on with.

Ms KIRNER - I am ready to believe it. I hope he
did not pass that education on to anyone else; it
probably would not be worth knowing about. No
wonder he is the Minister for racing and gaming sorry, not "gaming"; he played the games when at
school, now he is into racing!
Mr Reynolds interjected.
Ms KIRNER - He has too many stories to tell
about the sheltershed.
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Mr Reynolds - No, the bike shed.
Ms KIRNER - I wouldn't go on about that!
The ACTING SPEAKER - Order! That may be
worse.
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in this State have finally realised; they have started
acting on their principles - that a scheme like
Schools of the Future will undermine the quality of
the remaining schools. It is not a system for lifting all
schools to a top-quality level.
Mr W. D. McGrath - Do you believe that?

Ms KIRNER - I don't want to spoil a good
story! The future of our society must be addressed
by the government. When I visited London recently
it became clear that the philosophy of the present
Victorian government is a repeat -lock, stock, and
barrel- of the philosophy of Margaret Thatcher's
government.
Mr Reynolds - She was successful.
Ms KIRNER - Her government was a disaster
for the people of the United Kingdom. If honourable
members opposite do not take my word for it - I
am sure they will not - they need only read last
week's Guardian Weekly. They will discover an
analysis of the Thatcher years by the leader of her
think-tank, the Des Moore of UK politics.
His critique of the Thatcher years said that by
concentrating on the economy to the detriment of
the people, she destroyed the UK's sense of
community. In concentrating on the economy to the
detriment of the people, this government is
destroying Victoria's sense of community. It is clear
that the Premier and the Minister for Education do
not believe in a sense of community; otherwise, they
would not close rural schools with fewer than
12 pupils. They are the heart of their communities. I
recall many years ago working with country mums
to persuade the Minister of the day, Lindsay
Thompson, not to close schools with fewer than 12
pupils. To his credit, he agreed.
Mr Steggall - It used to be seven.
Ms KIRNER - That is right; it used to be seven.
The important issue before Victoria is not simply
one of balancing budgets. Just as important - or
even more important - is the sense of where the
community is heading. After returning from the UK,
I felt like erecting signs throughout the State,
reading, 'Wrong way, go back".
Neither our transport system nor our health system
should be destroyed. We do not want a second-class
State school system. The Schools of the Future
program is a mirror image of the disastrous opting
out system in the UK. Fortunately for the UK, only
400 schools opted out. They realised - as principals

Ms KIRNER - Not only do I believe it, the
principals now believe it. Talk to them about what
they think about Schools of the Future. Yesterday I
visited a very good school of about 900 pupils in the
eastern suburbs. I was appalled at the impact
government cuts have had on the morale of the
teachers, at the devaluation of their work and the
lack of maintenance of the buildings and grounds
because cleaning staff have been cut by half. I was
equally appalled to realise that they had spent the
past 18 months preparing a proposal - similar to
the multi-campus proposal referred to by the
honourable member for Swan Hill - but they are
being obstructed by a little bureaucrat in the
department who thinks he knows better than
schools and the Minister. I hope that bureaucrat,
whom I know well, gets his just deserts when
decisions are made!
After all the deficit hysteria we have put up with in
this State for the past 18 months, a very important
issue has been ignored - namely, that the wealth of
the State is actually based on the assets it has
. established. Victoria built up important assets under
former Premiers Henry Bolte, Dick Hamer and John
Cain.
An honourable member interjected.
Ms KIRNER - Yes. The National Tennis
Centre - which even honourable members opposite
have praised - and the Melbourne Cricket Ground
extensions are assets. The asset base has been part of
Victoria's competitive strength and has been
achieved only by a reasonable level of debt.
It is time we put aside the nonsense that a State can
exist without a reasonable level of debt - it cannot!
It is time the government admitted that the Budget
contains no debt reduction policy or strategy. What
has happened after all the screaming, yelling and
hysteria about debt reduction? The government has
increased the funds being spent on interest by
$6 billion, with $2 billion being used to remove
45 000 workers.

Honourable members interjecting.
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The SPEAKER - Order! I remind honourable
members that interjections are disorderly.
Ms KIRNER - I am only taking the coalition's
criteria for what it said it would do when it took
office. The coalition said it would lower
unemployment - and it has increased by 2 per
cent - and that it would decrease debt - and it has
increased by $6 billion.

Honourable members interjecting.
Ms KIRNER - You certainly have that right. I
have never seen anything destroyed more quickly
than it has been under this government.
The SPEAKER - Order! The level of interjection
is far too high. I ask the Minister for Sport,
Recreation and Racing and the honourable member
for Swan Hill to remain silent!
Ms KIRNER - The results of this kind of policy
and this kind of mass hysteria about issues cloud the
discussion about the economy that we should have
in Victoria; we should be discussing how Victoria
can achieve growth. It is time the government
abandoned the mass hysteria and actually looked at
what is happening in this State.
I would be the first to acknowledge that some of the
government's actions have been necessary.
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children of Victoria than I have seen in this Budget.
It is absolutely appalling to be saying to the women
of Victoria, "You can only take your children to
infant welfare centres 10 times in the first three years
of their lives".
Mrs Henderson - That is wrong.
Ms KIRNER - It is not wrong, it is correct.
Infant welfare sisters and parents around the State
are saying that. If the honourable member believes
that I will buy the argument that local government
will pick up the difference, that is not correct either.
It is time the government looked in a more balanced
way at the impact of its ideological and political
principles on the future of Victoria because if we get
rid of the treasured things such as universal access
to schools, preschools, infant welfare centres and
proper maternal care, we will have a Budget that is
not based on a future economy but a Budget and
State that are based on false economy.

Mr LEIGHTON (Preston) - At least one can say
that the Budget delivered by the Treasurer is
consistent with the government's statement of
October 1992 and its budget of April this year
because it will further contract the State's economy.
Victorians will see a further slashing of public sector
employment. Any major projects listed in this
Budget have to be considered illusory. I certainly
have doubts about whether any major works will be
commenced prior to the elections in 1996.

Mr Brown - Thank you.
Ms KIRNER - I was about to go on, but I will
not if you claim credit yourself.
Mrs Henderson - Thank you.
Ms KIRNER - Not you. You are the one who is
not standing up for my grandson's kindergarten.
The SPEAKER - Order! The honourable
member for Williamstown would do well to ignore
interjections.
Ms KIRNER - Transport has been one of the key
issues for reform. It is a pity that part of that reform
has involved taking too many people off stations
and closing important lines. When you visit other
countries you see both people and machines, not just
one or the other.
In contrast, I ask the government to consider what it

is doing with the children of Victoria. I have never
seen a more concentrated attack on the women and

There will be further increases to State taxes and
charges. After only 12 months of the coalition
government the average family is paying an
additional $1500 a year. As the honourable member
for Williamstown said, the sad thing about the
Budget is its underlying surplus. That fact has not
been disputed by the Premier, the Treasurer or his
department.
The government has transferred a number of
payments from capital expenditure to recurrent
expenditure and in particular it has chosen this year
to fund the superannuation deficit or debt originally created by actions of the Bolte government
some 30 years ago - and decided to wipe it off in
one payment. For those reasons the government is
able to produce a Budget that appears to be in deficit
when, as a number of honourable members have
pointed out, it is really in underlying surplus. If I
were one of the oncers on the other side of the
House I would be frightened.
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The government's strategy is clear. It is attempting
to set itself the test of returning the Budget to
surplus but it does not want to achieve that too early
before 1996. If it did so it would be obliged at that
stage to remove taxes such as the State deficit levy.
The government would rather hold that off and use
it as a sweetener prior to the 1996 election, or
possibly an early election.
I do not accept the Premier's statement that the
election will be held in October 1996. I believe it will
be held at any time from November 1995 onwards.
Whenever it is held, the government will attempt to
go to the electorate on the basis that the test is
restoring the Budget to surplus. That will be an
artificial test because the Budget is really in
underlying surplus now. The government has no
regard for the provision of services along the way
and the overall impact on the State's economy.
I thank the Minister for Small Business, who is also
responsible for youth affairs, for giving me access to
officers of his department for a briefing because I
certainly required further explanation of the Budget
figures. Despite the boast by the Treasurer that this
is an honest and open Budget, from reading the
Budget Papers it was difficult to ascertain what the
real story was with expenditure in the small
business and youth affairs portfolios.
The detail was non-existent and in some areas the
figures were not even listed. In one section of the
youth affairs budget all one could see was ''TBD'',
which meant "to be determined". So much for an
honest Budget. Just imagine the outrage from the
other side of the House if the former Labor
government had attempted to produce a budget
which contained a number of letters such as "TBD"
instead of figures.
In referring to the Budget allocations to small
business and youth affairs I will concentrate on
Program No. 155, which is a program of the
Department of Business and Employment. The
program covers areas such as small business, youth
affairs, liquor licensing and regulation review. There
are also many activities, programs and services in
other departments that impact on both small
business and youth affairs.
In examining the Budget program for small business

and youth affairs at the outset one can see that there
has been a cut to those services. The actual
expenditure for 1992-93 was $17.458 million, which
contrasts with the Budget estimate for 1993-94,
which is $16.365 million. So from the Budget Papers
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alone one can see that the small business and youth
affairs areas have been cut by almost $1.1 million,
which is a reduction of about 8.3 per cent to two
extremely important areas.
A large part of that cut has been accounted for by
the abolition of the local enterprise development
initiative, one of the few specific programs that was
provided by the Department of Business and
Employment to assist small business. The cut has
also been accounted for by reductions to the youth
workers program. As I have pointed out, on paper,
according to the Budget Papers, there is a cut of
some 8.3 per cent; but it gets far worse, because
included in the reduced figure, the estimate for this
financial year, are several increases in expenditure
not for new initiatives but simply for activities that
previously have been provided by other government
departments, and the responsibility for those
programs and their funding is actually transferred
across to this Department of Business and
Employment program area.
For example, I refer to a $273 000 adjustment made
by the Victorian Government Solicitor for such
matters as legal costs involving the Auditor-General.
In the small business area there has been an increase
from $467 000 to $933 000 - an increase of
$466 000 - to meet the cost of inspectors to police
shop trading hours and the launch of prosecutions,
as well as administration in that area. The two
amounts I have mentioned - the Victorian
Government Solicitor's adjustment and the
administration costs involved in policing Victorian
shop trading hours - total $739000. The allocations
do not represent new funding or new initiatives. It is
simply work that is done for other areas of the
Department of Business and Employment and funds
have been now transferred across to small business,
so not only has there been a decrease of $1.5 million
but the lower figure is expected to cover those sorts
of extra services.
It is particularly clear in the area of youth affairs that
some of the additional money the government
claims it is spending is largely illusory. In response
to the Fogarty report the government has tried to
claim that it is at least doing something extra in the
area of youth homelessness and it has referred to the
appropriation of apprOximately $6.7 million for its
Street Kids program. Of that, about $3.7 million is
actually Commonwealth funding, provided through
its programs, and the other $3 million will come
from gaming machine funds - it is really a
redirection of money from other areas of community
services.
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The Minister for Small Business has talked of the
relationship between the two portfolios he holds small business and youth affairs -and how he is
able to have small business assist youth by
providing programs and opportunities for young
people to gain employment and set themselves up in
small businesses. But in practice he has largely failed
to deliver on that front. There are really no new
initiatives.
The only way he has used the relationship between
small business and youth affairs is to shuffle money
from one area to the other. In particular, he has
diverted funds from small business to youth affairs
in an attempt to maintain expenditure in youth
affairs. A lot of what the government claims is not
so. It is illusory; it is done with mirrors.
The State Budget lacks any new initiatives for small
business. One has only to look at the 9 September
press release of the Minister for Small Business
headed "Good news budget for small business".
Sadly, the initiatives the Minister has tried to claim
for small business have not been taken in his
department. In the Minister's desperation he has
tried to latch on to subsidy initiatives undertaken by
other Ministers and other departments. One need
only work one's way through his press release to see
that he cannot claim even one initiative for small
business in his own department.
More than that, much of what his press release says
is just wrong. For instance, the Minister refers to the
importance for small business of the Strategic
Industry Research Foundation. That foundation was,
of course, referred to in the industry statement made
by the Minister for Industry and Employment. The
Minister for Small Business got himself into quite
some trouble, because in his exuberance he rushed
off to the Herald Sun and as a result of his comments
the Herald Sun of 13 September published an article
on the loans that were being made available to small
business through the Strategic Industry Research
Foundation. The Herald Sun article said $20 million
was available; the real figure is $16.5 million over
three years.
I am not sure where the Minister got the figure of
$20 million; it could be that $20 million was
prOVided under a slightly different name, the
Strategic Research Foundation, and was provided by
the previous Labor government. The current
government cut funds by 4 per cent, added one
word to the title and claimed it as a new initiative.
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The Minister for Small Business was wrong about
the level of funding available, but far more serious
was the Minister's claim that the government would
be providing loans to small business. A deliberate
decision was made by both the previous Labor
government and the current coalition government
that the government would not issue straight-out
loans to small business. In many ways the Minister's
comments were a cruel hoax because the research
foundation was swamped by inquiries from small
businesses wanting to take up the loans. The
following week in the small business section of the
Herald Sun, the following retraction was published:
The Strategic Industry Research Foundation was not
handing out loans to small and medium businesses in
the high-tech area. Marketing manager for the
foundation, Mr Mark Kestigian, explained there were
some new initiatives in the area but they did not
include loans.
He placed the blame for the misinformation which was
published in Small Business squarely on the shoulders
of an "enthusiastic" State Minister for Small Business,
Mr Vin Heffernan.

The Minister for Small Business was also wrong in
other areas of his press release, which went on to say:
Mr Heffernan said that more than 20 000 full-time jobs
had been created in the State's small businesses over
the past year '"

That is just nonsense. It ignores the fact that many
small businesses go under. I refer to two figures to
refute the claim by the Minister of additional job
creation in small business. I refer to Yellow Pages
Australia Small Business Index, which undertook a
survey of 1000 businesses. The survey shows that
unemployment in small businesses fell a net 4 per
cent in the four years to July. It shows a decrease in
employment in small business, not an additional
20000 jobs as the Minister claimed. That is reflected
in the State's employment figures as there are now
some 14000 fewer jobs than when the Kennett
government took office 12 months ago.
The SPEAKER - Order! The time appointed by
Sessional Orders for the interruption of the business
of the House has arrived.
Sitting continued on motion of Mr REYNOLDS
(Minister for Sport, Recreation and Racing).
Mr LEIGHTON (Preston) - In the past
12 months employment in small business has
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decreased by 4 per cent, or a loss of 14 000 jobs. The
government's October 1992 economic statement
forecast unemployment at 11.2 per cent. A few
months later in April 1993 the unemployment
forecast was up to 11.7 per cent. By August 1993 that
rate was up to 13 per cent, and although the Budget
predicts an unemployment level of 11.7 per cent, I
see no reason for unemployment to drop below
13 per cent.
The press release issued by the Minister for Small
Business also claims financial incentive for small
business, including grants to offset payroll tax and
land tax. That is wrong again. Many small
businesses do not pay payroll tax because of their
small size; therefore, only large businesses will
benefit from the incentive of reducing payroll tax.
Land tax has also decreased but only the owner of
the land pays that tax.
Another charge on business is WorkCover
premiums. The move to premiums based largely on
claims records has resulted in small businesses
paying premiums at a much higher level than
necessary according to their claims experience. The
theory is that the larger the business the more its
premiums accurately reflect the real level of claims.
Because one claim can result in a massive increase, it
is likely that a small business will have a higher level
of premiums on a continuing basis.
Mr Perton interjected.
Mr LEIGHTON - Very much so. One has only
to read the tragic cases reported in the media in the
past couple of weeks to see at what cost that is
occurring. Victoria no longer has a decent workers
compensation system. People are being thrown on to
the scrap heap of social security. The government
has tackled workers compensation in Victoria by
forCing people to settle for a lump sum pittance and
condemning them.
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work, particularly in the public sector. They have no
alternative but to take a pittance of a few thousand
dollars, and then they are doomed to spend the rest
of their lives on social security. The government is
shifting the cost from the State to the
Commonwealth government.
The initiatives in the industry statement of the
Minister for Industry and Employment are meant to
be contained in the Budget. The Minister's industrial
statement, which contains no new initiatives or new
policies, does not contain the words "small
business".
There are some 700 000 small businesses in Australia
and more than 190000 small businesses in Victoria.
Many of the increases in economic activity and
employment growth will come from small business,
but small business is of such importance to the
government and the Minister for Small Business has
had such an impact on the government that the
industry statement does not refer to it once! Every
other Minister was given a guernsey in the
Ministerial industry council, including the Premier,
the Treasurer, the Minister for Industry and
Employment, the Minister for Planning, the Minister
for Conservation and Environment, the Minister for
Regional Development and the Minister for Energy
and Minerals, but not the Minister for Small
Business.
Mr Perton - What would you do?
Mr LEIGHTON - If I had written that policy, I
would have had something to say about small
business.
The SPEAKER - Order! If the honourable
members for Doncaster and Tullamarine cannot
contain their impetuosity, I suggest they leave the
Chamber.
Mr Baker - Excellent idea!

Mr Tanner interjected.
The SPEAKER - Order! The honourable
member for Caulfield is out of order.
Mr Reynolds - It is their choice.
The SPEAKER - Order! So is the Minister for
Sport, Recreatio~ and Racing.
Mr LEIGHTON - Those people have been
thrown on the scrap heap and have no real
alternatives. They are not being offered a return to

The SPEAKER - Order! And I include the
honourable member for Sunshine in that statement.
Mr LEIGHTON - It seems that the Minister for
Small Business has not been able to get anything to
do with the industry policy through Cabinet. The
industry policy has been run by the Premier and the
Minister for Industry and Employment, and all they
have done is talk to their mates at the Victorian
Employers Chamber of Commerce and Industry.
Their idea of consulting the industry is to talk to
their mates at VECCI!
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The industry statement was the best that the
Minister for Industry and Employment could come
up with. It refers to a number of employment
schemes to support industry, including }oblink,
Skill-Link and Workstart. I am particularly
interested in Workstart because it will provide
assistance to people between the ages of 15 and 24.
Although the industry statement claims that those
schemes are important, the government has slashed
funding for teacher-employment programs from
$7.5 million to $2.5 million. Government services in
those areas have been withdrawn, including the
targeted apprenticeship access program.
I have already referred to the two key programs
provided by the Department of Business and
Employment to assist local enterprise development
initiatives. Those programs were the most tangible
of programs to assist new businesses and struggling
existing small businesses. Previously, $1.5 million
was provided to such programs, but that has been
knocked over entirely. The Small Business
Development Corporation has been axed. The Office
of Small Business and Youth Affairs is retreating
into a referral and counselling service for small
business. I shall watch closely to see how much of
that service is handed over to the Victorian
Employers Chamber of Commerce and Industry
(VECCI).

One of the first things that jumped out at me from
the Budget Papers was that the government attaches
so much Significance to youth affairs that it is now a
subprogram. Under the former Labor government
youth affairs had a program in its own right.
However, the youth affairs subprogram is now
lumped in with liquor licences, small business and
regulation review. Those matters may be important
commercially, but the youth of Victoria deserve
more than a subprogram.
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Force, which was provided with apprOximately $1
million a year for projects ranging from research to
policy development and, most importantly, action. It
was designed to assist people to access the private
housing sector and to assist homeless students by
developing links between schools and housing
agencies.
The government has axed other programs to which I
have referred in previous debates such as WorkStart
and the Targeted Apprenticeship Access Program.
The government is putting the screws on the youth
development worker subSidy, but the bulk of that
funding goes to local councils to employ youth
workers. Even councils with three-year contracts
have been told that the contracts will have to be
renewed by January. The only hope offered to
homeless youth is through the government's street
kids policy. As I have pointed out on previous
occasions, the government is defining youth
homelessness very narrowly, just as it is doing with
other areas of human services. Only 20 per cent of
homeless youth meet the tests applied by the
government under its street kids policy, and the
other 80 per cent will be defined out of the service.
The government has rell\oved hundreds of millions
of dollars from the budget allocations for education,
health and community services.
Mr WELLS (Wantirna) - I congratulate the
Treasurer on presenting the first honest Budget in 10
years. It has no black holes or surprises and is
exposing all the financial transactions that the
government is entering into.
The honourable member for Preston referred to the
social security scrap heap. I am not sure what his
Federal colleagues would think of that description.
The honourable member spent only 4 minutes of his
3O-minute contribution on youth affairs, so I
question his dedication and commitment to that area.

Honourable members interjecting.
Mr LEIGHTON - I did not have a chance to
raise this issue during the debate on the Budget last
year because members will recall that the
government chose to guillotine the debate.
Mr Finn interjected.
The SPEAKER - Order! I have already told the
honourable member for Tullamarine to resist
interjecting. I do not want to tell him a third time.
Mr LEIGHTON - The government has axed
critical programs such as the Youth Homeless Task

The honourable member for Williamstown was keen
to point out that the collapse of the Pyramid
Building Society was the fault of a private company.
I ask the question: why did a Labor Treasurer
appear on television and tell the community that
everything was okay and that people's money was
safe? He should have stayed out of it. If it were a
private concern, why did the government feel
obligated to institute a 3 cents a litre levy on petrol
and diesel fuel? The Labor government was guilty
and used creative accounting practices. In fact it was
a master of incompetency and mismanagement. It
did not wake up to the fact that once it had made an
accounting error it should have counterbalanced it.
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The Labor government's mismanagement had a
domino effect, and the results are still felt today. It
has added to the debt spiral.
I shall not discuss the former State Bank Victoria
except to say that when I was a little bo~ going to
the Baimsdale Primary School I had a piggy bank
that I deposited with the State Bank, but my two
sons will not have that opportunity. If they choose to
deposit with the Commonwealth Bank the profits
will go to the Commonwealth government.
One of my favourite pieces of literature of late has
been the fourth report to the Parliament of the
Estimates Subcommittee of the Economic and
Budget Review Committee entitled Funding of the
World Congress Centre, May 1992. The subcommittee
comprised former luminaries of the Labor
government: fortunately many of them are no longer
members of this place. Mr Peter Gavin, MsAnn
Barker and Mr Race Mathews were members, as
well as Mr Neil Cole, who is still a member of this
plac:e and is an excellent contributor to the Law
Reform Committee.
In referring to the disclosures of the Treasury the
executive summary of this all-Parliamentary
committee states at page xix:
Treasury Disclosure Deficiencies - Chapter 1
Treasury's accountability to Parliament on WCC
funding fell very far short of any reasonably accepted
standard because of:
Lack of cogent reasons for absence of reporting
between 1987-90, including on
indemnities/guarantees issued to WCC's private
owners under Victorian Economic Development
Corporation Act;
Enquiry difficulties created thereafter for both the
committee and Auditor-General.

The next section is most revealing:
Non-disc1osures of both crucial May 1990 interest
swap leading to likely $45 million in extra
payments; and of capital gains tax scenario
involving possible $36 million in extra equity
financing payments; and
Likely motivations such as uncertainties of
possible 12-year funding cost approaching $500
million; noil-inclusion of $148.8 million capital cost
in global borrowing limits; $45 million extra cost to
State of misjudged May 1990 interest swap; and
government make-up to financiers of
$30 million-$40 million from possible loss of tax
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effectiveness through any denial of their 1990-97
tax deductions.

The non-disclosure of the interest rate swap was a
disgrace. Why did the Australian Labor Party not
disclose it? It was because it was ashamed of its
incompetence. What happened to the intellect and
brains trust of the ALP? The Labor Party said, "Let's
lock ourselves into a deal and pay no more than
14.4 per cent interest". Of course interest rates fell,
but the government was locked into it and was not
able to pick up the benefits of falling interest rates.
Mr Baker interjected.
The SPEAKER - Order! Would the honourable
member for Sunshine please remain silent!
Mr WELLS - So what did the former ALP
government do? It said, ''Let's not tell anyone about
it. The problem will go away". If that had happened
in the private sector, someone would have been
charged with fraud. The construction cost of the
fancy World Congress Centre was estimated in
1984 - a Labor government year - at $33 million.
As I mentioned earlier, the State is now looking at a
cost of $500 million over a 12-year period.
In the 1982-83 financial year interest costs were
12 per cent of expected revenue and the
superannuation cost was 4 per cent, which meant
that 84 per cent was available for departmental
outlays. If Labor policies had remained unchanged,
by 1999-2000 on estimated revenue the interest bill
would have soared to 28 per cent; superannuation,
12 per cent; and 2 per cent for the Portland smelter
subsidisation of the State Electricity Commission
and the Tricontinental disaster. That would have
meant that only 58 per cent of revenue would have
been available to go to departmental outlays,
compared with the 1982-83 percentage of 84 per cent.

This Budget allows the right foundations to be laid.
Under our policies in 1999-2000 the interest bill will
be 17 per cent; superannuation, 11 per cent; and the
cost of the subsidisation for Tricontinental and
Portland will be 2 per cent, which still allows 70 per
cent of revenue for departmental expenditure in
such areas as education, health and community
services.
Most businesses set benchmarks to compare
themselves with other businesses to see how they
are travelling, and for State governments the
situation is no different. Benchmarks must be set
and used as comparisons. The charts clearly show

APPROPRIA TION (1993-94, No. 1) BILL
868

ASSEMBLY

Tuesday, 5 October 1993

that Victoria has spent far more on government
services than any other State.

Victoria will still have a lower than average number
of teacher-student contact hours.

In education Victoria in the past has spent 15 per
cent more than the standardised norm for service

A graph prepared by the Department of Education
shows that maximum class size in Victoria, even
after the 1994 changes, will be 27 students at the
primary level while the Australian average is 29.7;
for years 7 to 10 the maximum class size in Victoria
will be 25 while the Australian average is 29.4.
Clearly that is still less than the average. For years 11
to 12 the average class size is 25 whereas the
Australian average is 25.1 per cent.

expenditure across other States; in health, 10 per
cent more; in community services, 8 per cent more;
and in public transport, 41 per cent more. If Victoria
were the size of the United States and the population
were evenly distributed across that area, the extra 42
per cent expenditure on public transport could be
justified, but in Victoria that clearly is not the case.
The previous government spent millions of dollars
on a public transport system for little improvement.
The opposition is always keen to squawk about our
education changes; what a short-term memory
opposition members have! In the last Budget of the
Labor government - the last desperate grasp for
survival- this government found a $45 million
black hole in the education budget; in other words,
the previous government promised $45 million
worth of goods and services to education when the
money did not exist. Where is the honesty?

The maximum number of face-to-face teaching
hours per week at the primary level in Victoria is 23
whereas the Australian average is 23.5. The same is
the case for years 7 to 10 and years 11 to 12. The
maximum face-ta-face teaching time for years 7 to 10
is 20 hours per week while the Australian average is
20.6 hours. The teacher-student ratio in Victoria at
the primary level is 1 to 19.3, while the Australian
average is a fraction above at 1 to 19.4. In all cases
the figure for Victoria is clearly less than the
Australian average.

A school in my electorate was a victim of that
dishonesty. The Wantirna Primary School was
promised stages 1 and 2 of a development. Stage 1
went ahead - and I credit the former government
with that. However before the construction of
stage 2 the boundaries of the Wantima electorate
changed, so the electorate was no longer a Labor
seat but was looking like a blue-ribbon Liberal seat.
So the money for stage 2 disappeared into a
neighbouring Labor seat and suddenly money was
available for an extension of one of the neighbouring
schools.

Most quality provision task forces have acted
responsibly and have seen the sense in merging two
schools on the one site. It means better facilities,
classrooms, choice of curriculum and resources for
children. Wastage in education is being removed
and the quality of education is clearly improving.

The Treasurer has brought down an honest Budget.
The days of non-disclosure of black holes are clearly
over, but we must aim for a balanced Budget so that
we as parents can build a future for our children so
they will not be laden with debt and with State
government taxes and charges. The Budget ensures
quality services are delivered to the end users. The
answer is not to throw money at the problem but to
cut out the obstacles and unnecessary bureaucracy.

Honourable members would have heard the
opposition speak about kindergartens - cuts,
heartache and so on. In the City of Knox,
representation of which is shared by the honourable
members for Knox and me, there was an enormous
rally. All the Labor Party hacks around the area
came swarming into Knox. They thought it was
Christmas. The Leader of the OppOSition, who was a
private citizen at the time, got up on a truck and
addressed the mothers of Knox - and I will quote
the Knox-Sherbrooke Post:

Victoria spends 15 per cent more than the Australian
average on education. Why? It is because of the cosy
sweetheart deals between the ALP and teacher
unions. Our teachers had among the lowest amount
of contact time and smallest class sizes in Australia.
Victoria can no longer afford that luxury. Even after
the next round of voluntary departures for teachers,

The ALP put billions of dollars towards employing
trade unionists in the public transport area. Now the
wastage has been removed from the Budget and
Victorians will have a more affordable and efficient
transport system.

Mr Brumby said the proposed $12 million funding cuts
would mean "massive" preschool fee increases of at
least $6 a week as well as closure of 10 per cent of
existing preschools.
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Many mothers in Knox were upset that fees would
go up by $6 a week. Quite clearly Mr Brumby did
not know what he was talking about; he got his facts
wrong. In fact in Knox fee increases were between
zero and $60 a year.
Mr McArthur - That is $1.50 a week.
Mr WELLS -It may be a maximum of $1.50 a
week only if enrolment numbers plummet. The way
things are going there will be little or no increase in
the City of Knox and the government's generosity
through the health care card and the additional $75
subSidy will assist mothers in Knox to pay less next
year than they will have to pay this year. As the
father of a child attending kindergarten this year I
pay approximately $205, but people on health care
may pay as little as $150. The City of Knox must be
congratulated for making the hard decisions, unlike
some other councils that did not have the political
will to make the tough decisions and simply
handpassed the decision back to the mothers and
children of the State.
All State departments have been reviewed and,
where appropriate, reductions have been made
through the elimination of wastage while
improvements have been effected in the quality of
the services provided to the end users. To the credit
of the Treasurer, the Budget does not impose any
new taxes despite the State's financial circumstances.
Opposition members who claimed that the Budget is
really in surplus obviously attended a different
accountancy course from the one I attended. The
excitement of opposition members centres around
$1.4 billion of borrowings from public sector
superannuation schemes. That money must be
refinanced and taken up in the Budget.
The underlying current account deficit is estimated
to be $122 million in 1993-94, which does not include
$1.4 billion in superannuation refinancing I have just
mentioned. Capital outlays are estimated to be
$3.8 billion, including $1.3 billion which reflects
provision for further early departure payments. It
must be remembered, however, that the pay-back
period for the $1.3 billion is apprOximately
18 months. On the law of averages, the expenditure
will no longer occur in the 19th month.
Failing to make the necessary changes would mean
more pain for Victoria for very little gain. Delaying
the changes and allowing the current account to
remain in deficit for longer would mean that the
program interest would have to be capitalised. I
refer to chart 14 entitled ''Delay is Worse" in the
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Treasurer's autumn statement 1993, which clearly
illustrates that with a $1.2 billion annual saving it
will take four years to repay a debt at current
account balance of $1.8 billion; that if by taking the
easy way out you have an annual saving of only
$400 million it would take nine years to repay a debt
at current account balance at $3.9 billion; and that if
you take an even easier way out and budget to
achieve a saving of only $200 million on a debt at
current account balance of $6.8 billion it will take 17
years to repay the debt. That is quite clearly a
situation of little gain for little pain.
WorkCover is an example of the results that have
been achieved by the current responsible
government. WorkCover payments are a Significant
component of employment on-costs and under the
former government's WorkCare scheme employers
faced higher compensation premiums than
employers in any other State. The average cost of
WorkCover has now fallen from 3 per cent to 2 per
cent and employers pay a temporary 0.5 per cent
levy, the proceeds of which go to retiring the old
debt. When the government came to office the
accumulated deficit of the WorkCare scheme was
$2 billion. That deficit has been reduced to $600
million and once the books are balanced the agency
will be privatised.
I turn to macro-economic trends. The most recent
figures for the gross State product illustrate that the
Victorian economy experienced growth of 4.4 per
cent, New South Wales experienced growth of 1 per
cent and the Australian average was only 3.4 per
cent. Quite dearly businesses are being attracted
back to Victoria. Although private new capital
expenditure across Australia has fallen by 7.03 per
cent, fortunately the figure for Victoria has fallen by
only 5.7 per cent. The Coles-Myer investment
proposal launched some time ago is estimated to
inject $1.2 billion into the economy by 1998, which
will significantly increase the figure for Victoria.
Business figures released by the Australian
Securities Commission show that in June fewer than
half the number of Victorian companies than
previously were in financial difficulties. The number
of new companies established has increased by 36
per cent. The honourable member for Preston did
not quote these impressive figures in voicing his
concern about small business. Retail turnover in
Victoria in the June quarter was the highest recorded
for the State, was second only to the figure for
Western Australia and was twice the Australian
average.
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Another government initiative in the past 12 months
is the $6.5 million allocation for the street kids
program. I am pleased to be on the youth affairs
Bills committee of the Minister responsible for Youth
Affairs. The $6.5 million, to be taken from returns
from gambling, will be welcome and has come at an
appropriate time. Part of the additional money will
be used and administered by five regional youth
committees that have been set up around Victoria.
Those committees will be responsible for advising
the Office of Youth Affairs on matters such as the
allocation of funding within the regions, the
development of projects and the coordination,
planning and delivery of services.
My colleagues representing electorates in the outer
east of Melbourne are excited about the regional
youth committees. In some areas in the outer east
there is a duplication of services and in other areas,
such as Rowville, a fast developing growth area that
is represented by the honourable member for Knox
and me, there are insufficient services to cater for the
needs of youth.
The $6.5 million will be spent not on bureaucracy
but on quality services for youth. In the past it has
been estimated that.only 4 per cent of the funding of
youth programs in Victoria has been directed at
preventive services. A responsible policy must
clearly encourage crisis support for families in
which young people are at risk of leaving home
prematurely. The basis of expenditure should not be
the number of homeless we house; rather it should
be the number of kids we can keep at home with
their families. The 60 Minutes program shown on
Sunday night portrayed a disgraceful situation of
young people being given $100 a week to run away
from home. We clearly need to keep children at
home with their parents; and we need to keep them
at school so that they can gain a better education and
so have more chance of gaining employment.
The government is committed in the medium term
to the restoration of Victoria's AAA credit rating. I
remember the days of the Thompson-Hamer
governments when Victoria had an AAA rating. If
Victoria now had such a rating its interest bill would
be lower.
I congratulate the government on its political will
and its commitment to getting the State back on its
feet.
Or V AUGHAN (Clayton) - Among other things,
the Bill authorises the Treasurer to issue certain
sums from the Consolidated Fund for the purpose of
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recurrent works and services expenditure for this
financial year up to an amount of $15.6 billion. This
is the Budget of a government with a majority in
both Houses of Parliament. I wish to briefly reflect
on the difficulties faced by the previous government
during its 10 years in office.
Every Budget brought down by the former
government was a potential victim of an act of
political bastardry in another place. I do not know
how heavily that weighed on the mind of the
Treasurer of the day, but it is something that crossed
my mind when the time for debating the
Appropriation Bill came around. Each time the
former Labor government introduced legislation to
reform the public sector, those proposed reforms
were potentially at risk of some act of political
bastardry in another place and were at times victims
of political bastardry. Each time the former Labor
government considered any social reform for the
good of the people, it was the potential victim of an
act of political bastardry in another place.
This government, however, has a clear majority in
both Houses, but it abuses Parliament in a way that
goes beyond my worst fears. Each week that the
House has sat we have witnessed the latest and
previously not considered abuse of Parliamentary
process. The situation is different from the way the
former Labor government treated the House. One
pleasing aspect of the debate on the Bill is that we
have had a reasonable time to debate it, and I hope
that tomorrow we will have reasonable time to
debate it during the Committee stage. That is in
marked contrast to debates on financial Bills during
the past 12 months because they have been
guillotined.
The government has the luxury of a tame press.
There was a time in Victoria when it could be said
that it produced three great newspapers, the Age, the
Sun and the Herald. In 1993 Melbourne no longer
produces any great newspapers. It does not even
produce a decent newspaper of record any more.
Mr McArthur - Is that because the Age no longer
agrees with you?
Or V AUGHAN - Someone mentioned the Age
as a paper of record. The Age has failed to
adequately cover the Budget debate during the past
two weeks. It covered the government's comments
but it did not cover any of the opposition's
contributions to the debate. It is a disgraceful
performance on the part of so-called professionals. I
do not blame the working journalists who have
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obviously filed stories, but something is wrong in
the upper echelons of the Age when a paper of
record fails to adequately cover the debate. It is a
disgrace.
Under the Budget the government has managed to
create a depleted and intimidated Public Service,
but it will rue the day. The government will reach a
stage where it requires impartial, considered,
professional advice from the public sector, but it will
have no-one left to advise it. The public sector has
been deskilled during the past 12 months. The
government is not concerned about the quality of
advice it is receiving across its portfolios, but it
should be. A large number of people who have
accumulated wisdom and experience over many
years have gone. I am aware, and the Treasurer and
the Premier should also be aware, that many highly
skilled public servants have gone to greener
pastures. If one follows the career paths of a number
of public servants, one finds they are now working
for the Federal government or State governments
around Australia. Other governments have picked
the eyes out of the Victorian Public Service.
The government does not tolerate criticism; it vilifies
its critics. Recently in this House a long list of
prominent Australians and Victorians have been
vilified by the government for daring to put views
contrary to that of the government, for daring to
give honest advice or put real facts about the
situation in the public arena. They include Mr Justice
Fogarty, Mr Justice Nicholson, bishops, academics
and some courageous journalists - there are a few
left in the State.
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School and Moorleigh Secondary College. Those
closures caused a good deal of consternation and
anger in the local communities. On 20 November
last year the community was assured by the Minister
for Education that:
... we are not looking to close any more schools.

The community went off for the Chrisbnas holidays
thinking that at least that was over. They decided to
accept what was done and get on with their lives.
On 23 February 1993 a spokesman for the Minister
for Education confirmed the earlier commibnent
that there would be no second wave of school
closures. How different the truth is!
Across the area I represent three quality provision
task forces have recently been at work dealing with
primary schools, and each of those task forces has
done damage to the social fabric of the community. I
refer now to a recent decision of the council of the
City of Oakleigh. Honourable members know that
our Parliamentary colleague the honourable
member for Oakleigh is a councillor of that city. I am
not sure whether she supported the particular
resolution passed by her council, but I can say that
her council has called on the Minister for Education
to halt the quality provision task force process
because the best interests and needs of the city's
families are not being adequately considered. It says
the process is causing hostility and division in the
community. That is the view of Oakleigh council.
That council has not been friendly to the Labor Party
for a long time, but it has on it a number of people
whom I hold in high regard and who have good
roots in the local community. They are honest,
decent people. When Oakleigh council says that the
quality provision process is causing hostility and
division in the community, I know they are choosing
those words carefully.

The government is dividing our society, and the
Budget is dividing one area of my community in the
south-eastern suburbs. In recent years a number of
schools have been closed because of changing
demographic patterns, age profiles and reduced
birth rates, but schools on the fringe of Melbourne
have opened. That was a most proper process. After
consultation schools were closed with the consent of
their communities. Bentleigh High School was
closed in a school merger and reorganisation under
the previous Labor government and Chadstone
High School closed in similar circumstances.
Oakleigh Technical School and Clayton Secondary
School have closed in more recent times, but only
after due process had occurred which did not cause
great divisions within the community.

I am aware that the process across the Clayton area
has put school against school, street against street,
family against family and has caused a great deal of
bitterness in the local community. All of that is from
a Minister who assured us in November last year
that the Kennett government was not looking to
close any more schools and who, on 23 February this
year, had a spokesman confirm that advice. The
Minister has launched an evil process upon the
school communities of Victoria.

In November 1992 the Minister for Education closed
55 schools, two of which serviced my local
community. The two schools were Oakleigh High

Across the Clayton electorate there are seven small
schools of the order of 200 students. How many of
those will emerge unscathed from this process,
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which has damaged the local community? That
damage will be compounded further by closures.
The bitterness and division in the community will
not be easily overcome because out of the closures
must be rebuilt an education system. These are a
series of schools that the local community relate to,
respect and support, and we must rebuild in our
area a sense of community, given the damage that
the quality provision task force process has caused.

What the government is perpetrating on school
communities across this State is a disgrace. It is
particularly disgraceful to see what it is perpetrating
on the community I represent because that
community is more vulnerable than most. It has a
majority of children from non-English speaking
backgrounds.

There are good reasons for not closing any of the
seven small schools that I am referring to. The
Clayton electorate is divided by some of
Melbourne's major roads, and the Dandenong
railway line also divides the community. Major
industrial estates separate one part of the residential
area from another. The planners who originally
located the schools had a sense of vision; the schools
provide well for the needs of the local community.

Dr VAUGHAN - The Minister was obviously
out of the Chamber when I explained for the benefit
of the House the due process that occurred. That is
not what is happening with this government. There
has not been due process but a sham, and the
children attending schools in the community I
represent are grossly disadvantaged by this
so-called quality provision process. The carefully
planned curriculum developed over many years will
be written off by the mergers, closures, destaffing
and other moves this government is about to
perpetrate in the name of quality provision. What a
joke!

Each of the schools is magnificent and is lovingly
supported by its local community. Each has a
magnificent staff and a curriculum that has been
built up over many years to meet the specific needs
of a varied and multicultural community. The
quality provision process will destroy years of
carefully developed curriculums across the
community that I represent. The sense of loss the
community will suffer could not be worse if
someone had torched the schools. The sense of
anguish could not be worse, and metaphOrically the
government is torching schools across the local
community that I am privileged to represent.
The schools know the score. The public servant put
in charge of the various quality provision task forces
said more or less at the first meeting what the
government wanted - it wanted the schools to
close. It did not care about curriculums or the kids; it
cared only about dollars. It is a small part of the
$15.6 billion that the Treasurer is authorised to
spend by the passage of the Appropriation Bill. This
Budget should not just be about that; it should be
about the kids in the community that I represent,
their families, the wider community, the people of
this great city of Melbourne and the people of
Victoria.

Mr Coleman interjected.

Mr Coleman interjected.
Or VAUGHAN - The Minister mentions the
Clayton tech. I have already dealt with the Clayton
tech closure; and the Minister would know that it
closed with the agreement of the local community
after a long period of consultation during which
every view was heard. In the end it closed with the
consent of the local community. Not a single local
school will close with the agreement of the majority
of the local school community as a result of the
actions of the quality provision task force.
It is a pity the government has chosen to prevent the

shadow Minister for Education, the honourable
member for Carrum, from moving his private
member's Bill which, if carried, would permit a fair
and reasonable process of school closures to occur.
His Bill borrows from New South Wales in allowing
the Minister to initiate a process of closure while
providing a majority of the local community with a
right of veto over school closures.
If used in this State it would be a fair and decent

According to the government any sense of social
justice, fairness or equity need not be considered.
The government is on about $15.6 billion, not about
the people of Victoria and certainly not about the
good of the community it is my privilege to
represent in this House.

process, perhaps even a better process than that
followed by the previous Labor government, which
closed a large number of schools. But in no case
where that occurred was it destructive of the
interests of local students and nowhere was it
SOCially divisive. It was done with care and
sensitivity.
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Schools are not the only areas where the government
is inflicting hardship on the community I represent.
The changes to kindergarten funding will have a
terrible impact on the availability of a year of
kindergarten to many of the children. In many
instances the children who would have been
enrolling in 1994 at local kindergartens are from
non-English speaking homes. For many of them it
would have been their first immersion in the English
language. What start in life do thOSE: children get if
they are prevented from having that important year
of kindergarten? For those children it is not only a
year of socialisation and preparation for school, but
also their first real step towards mastering the
English language which is so fundamental to the rest
of their education.
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JOINT SITTING OF PARLIAMENT
Victorian Health Promotion Foundation
Message received from Council acquainting
Assembly that they have agreed to joint sitting to
elect members to the Victorian Health Promotion
Foundation, the place and time of such meeting to
be the Legislative Assembly Chamber on
20 October 1993 at 6.15 p.m.

ADJOURNMENT
Mr GUDE (Minister for Industry and
Employment) - I move:

That the House do now adjourn.
This Budget will create injustice, inequity, unfairness
and social disaster for many in the community I
represent. This is a cocky and arrogant government
led by a cocky and arrogant Premier who parades in
this House like a bully.
The ACTING SPEAKER (Mr Cooper) - Order!
The honourable member should not use that
terminology. He knows it is an unparliamentary
expression and he will withdraw it.
Or VAUGHAN - I was unaware that the word
'bully" was unparliamentary.
The ACTING SPEAKER - Order! The
honourable member is aware of it now and will
withdraw.
Or VAUGHAN - I withdraw unreservedly for
this occasion but not for the SO-odd times I have
used it in this House in the past 12 months.
An honourable member interjected.
Or VAUGHAN - I spoke at length about a
Parliamentary bully in a recent contribution. This
Budget is a step backwards for the people of
Victoria. I hope it will be reversed following the
election of a Labor government in 1996.
Debate adjourned on motion of Mr McARTHUR
(Monbulk).
Debate adjourned until next day.

Out of school hours child-care program.
Ms GARBUTI (Bundoora) - I raise for the
attention of the Minister for Community Services the
out of school hours child-care program. The Minister
has recently decided to approve in principle the
operation of a single staff member service in this
program.
During the last school term a pilot program involved
10 schools - it involved 11 programs, because one
program had a before-school and after-school hours
component - operating with only one member of
staff at each school. The present staff to child ratio is
1:15 but the minimum number of staff on duty at
anyone time is two, even when the number of
children is fewer than 15. That rule applies to even
small groups of children.
The schools involved in last term's pilot program
had guidelines to cope with the unexpected,
including safety and emergency issues. Guidelines
were set for such things as accessibility to the school
cleaner or the principal, and rosters of local
community members available for assistance were
drawn up. The guidelines included training children
to follow emergency procedures and, of necessity,
such matters as taking all the children to the toilet at
the one time, after inside and outside times were
established, because a single staff member could not
be in two places at the one time.
An evaluation of the pilot study was undertaken
while an officer from the Office of Preschool and
Child Care was in attendance. Many parents and
school officials felt they could not speak freely about
the program because of the threat of the program
being totally de funded if they appeared to be
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uncooperative. Representatives of certain schools
have informed me that although they are concerned
they were and are afraid to speak out. Some schools,
like Banyule Primary School, are concerned about
whether the government will now implement the
program. The schools consider that they must either
close their programs or settle for one staff member at
each school.
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spent 2.5 hours with me, although according to my
calculations he was in my office for only 30 minutes.
The Department of Planning and Development has
written to all members of the body corporate. A
letter from the department's Housing Services
Division, signed by P. McNicol, states:
I refer to the special general meeting to be held tonight

A legal opinion has been provided to the Minister
expressing strong concerns about the proposed
change:
In my view there are serious legal issues arising from

the operation of the pilot ... the single staff pilot
program does not provide an adequate system to
ensure that the children attending the program are not
exposed to any unnecessary risk of injury.

The legal opinion refers to the isolation of the
worker, and states that safety and other measures:
will not address the problem of isolation and will not
discharge the duty of care and may well increase - -

The SPEAKER - Order! The honourable
member's time has expired.

Mentone Body Corporate Management
Mr LEIGH (Mordialloc) - I somewhat
reluctantly direct to the attention of the
Attorney-General, through the Minister for
Community Services, the activities of a company
called Mentone Body Corporate Management. On
two recent occasions I have attempted to speak to
the company manager, Mr Michael Prichard, but on
both occasions he has interrupted my telephone
conversation and hung up.

Honourable members interjecting.
Mr LEIGH - I am amused at the laughter from
opposition members. My concern is about a body
corporate at 2-4 Davies Street, Mentone. By
unanimous decision that body corporate decided to
sack Mr Prichard and his company, but he has
refused to accept the sack.
Consequently, Mr Prichard has written letters in
which he has threatened some senior citizens
involved with the body corporate with legal and
other action; those senior citizens are worried. On
13 July Mr Prichard and a member of the body
corporate visited my office to discuss certain aspects
of this problem. Mr Prichard later claimed that he

... the department wishes to apologise to the other
members of the body corporate as it has been refused
the right to attend.

In fact, Mr Prichard told the departmental officers
that if they turned up at the meeting he would call
the police and have them forcibly removed.
The management of the body corporate is refusing
to accept what the people it supposedly represents
want it to do - they want to remove the gentleman.
From what I have seen of his dictatorial behaviour,
he is behaving like a mini Mussolini. It is
outrageous. I am not sure what action can be taken,
but I hope the Attorney-General will provide me
with some advice for my constituents because the
gentleman seems unable to properly serve the older
members of the community. If he is doing this to all
the body corporates he is involved with - I know of
six others - I have serious doubts about his ability
to handle the job.

Craigieburn Community Health Centre
Mr HAERMEYER (Yan Yean) - I direct to the
attention of the Minister for Health the Craigieburn
Community Health Centre, which has been asked to
absorb a 21.4 per cent cut in funding. The cut has
had a serious effect on the centre, effectively forcing
it to merge with the Broadmeadows Community
Health Centre. Although in reply to my
correspondence the Minister has asserted that it will
have little or no effect on the centre's operational
capacity, the Shire of Bulla has pointed out to me
that it is now being asked to handle many of the
services which were previously provided by the
centre and which it is no longer able to provide.
Craigiebum is one of the fastest growing areas of
metropolitan Melbourne and is part of the Merri
growth corridor, part of the government's preferred
growth corridor of the north. It is projected that
some 300 000 people will move into the area over the
next 25 years and that it will have a population of
85 000 by the turn of the century.
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It is interesting to compare the funding cut to the

Craigiebum Community Health Centre with
funding cuts to the Sunbury Community Health
Centre in the Liberal-held electorate of Tullamarine
and the Gisborne Community Health Centre, which
is also in a Liberal-held electorate. Those two centres
have absorbed cuts of 4 per cent each. Considering
the fact that they are about the same size as
Craigiebum but do not have the projected growth of
Craigiebum, I am interested to learn how the
difference in funding cuts came about.
The honourable member for Tullamarine told
members of the committee of management of the
Craigieburn Community Health Centre that the
difference was perhaps due to the fact that the local
community voted the wrong way. That was a
parlous statement for him to make, and I am
interested to know whether that is the way the
government goes about allocating funds for health
centres.
I ask the Minister whether she will agree to meet
with members of the Shire of Bulla and the
Craigieburn Community Health Centre and whether
she will provide the exact calculations by which
funding for the health centres was arrived at.

Floods in north-eastern Victoria
Mr JASPER (Murray Valley) - I refer the
Minister for Agriculture to the disaster of gigantic
proportions caused by flooding in north-eastern
Victoria. I refer particularly to the rain that fell last
Sunday and the immediate flooding of areas in the
Ovens and King valleys. The flooding is continuing
in those areas and is moving down through
north-eastem Victoria and the Goulbum Valley.
Yesterday and today I spent time in Wangaratta and
in the Ovens and King valleys inspecting properties
and talking to people who have been affected by the
disaster, particularly the people of Wangaratta who
have established an excellent emergency service to
coordinate support during the disaster.
I seek the urgent advice of the Minister for
Agriculture about what can be done by the
government to assist the farming community
because of the enormous disaster that the flooding
has caused. As a result of the speed with which the
floods occurred and the inability of many of the
farmers in the Ovens and King valleys to take
protective action, large numbers of stock have been
lost throughout the area and there has been
enormous damage to property, including the loss of
fenCing.
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One fanner has accounted for only 50 of his 130
dairy cows. I suggest that that example can be
multiplied throughout the Ovens and King valleys,
with many farmers losing beef and dairy cattle and a
variety of other animals.
The government should provide funding to assist
families not only with immediate problems but also
for the long-term re-establishment of people who
have been financially devastated. Unless the
government takes urgent action many of those
farmers will not be able to remain on their
properties. I seek from the Minister an explanation
of the action the government will take to assist in
this absolutely desperate and disastrous situation.

Victorian produce
Ms MARPLE (Altona) - I direct a matter to the
attention of the Minister for Agriculture. Although I
know he will be most concerned about the issue that
has just been raised, as we all are, I have another
matter about which I would like to hear from him. It
concerns his encouragement for the buying habits of
Victorians and particularly the buying of Victorian
products.
It was with some dismay today that I bought a fruit
juice in Parliament House and read the label on that
product. It was from Pacific Orchards. I am always
keen to understand the composition of the juices one
buys. Fortunately the label was able to tell me that
there were no added sugar, colours, flavours or
preservatives, so obviously the Minister is looking
after our health. I was dismayed, however, to read
the fine print on the side which said that the juice
was prepared in Australia from Australian and
imported fruit juices.
Parliament is just the place where we should be
setting an example about what products we buy.
Being discerning buyers we want to make sure we
support our local farmers, and I believe that each
and every one of us would want to be assured we
were buying products that encouraged them. I am
sure the honourable member for Mildura would
want to make sure of that. Will the Minister assure
us that he will encourage a code of buying to be set
for Parliament House that will ensure that the
products supplied here are produced in Victoria,
particularly citrus fruit, which is a product crying
out to be bought and which is struggling against
imported concentrates? Will he ensure this code of
practice is set so that each one of us can support the
citrus growers of Mildura and Swan Hill?
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Youth support services
Mr TURNER (Bendigo West) - I direct to the
attention of the Minister for Community Services the
changes taking place in my electorate with regard to
the handling of crises involving young people. My
electorate takes in the Loddon-Mallee region, and
the services to which I refer are those that deal with
child protection, children at risk and young people.
It is important that the most vulnerable in our
society have excellent access to the most appropriate
services for accommodation and support.
Some weeks ago I instigated the formation of a
community group to examine youth affairs,
particularly youth homelessness. The group
includes people involved in child protection and
youth affairs, particularly the service providers,
people from community clubs and regional councils,
and members of the general community who have
an interest in these matters.
Some interesting facts have arisen as a result of that
community consultation. For example, it was found
that in many cases there is duplication of youth
services and that some services are overloaded while
others are underutilised. The work of the
community group will ultimately lead to the
formation of a community committee that will
report directly to the Minister responsible for Youth
Affairs.
Recently the Department of Health and Community
Services has done a great deal of work in examining
the way these services operate, and the Bendigo
West electorate is most interested in the way the
needs of our young people, particularly those in
crisis, are handled and attended to.
I ask the Minister to assure the people of my
electorate that a sustainable and viable support and
accommodation service will be provided for young
people.

Alfred Hospital equipment failure
Mr PANDAZOPOULOS (Dandenong) - The
matter I direct to the attention of the Minister for
Health arises from a letter sent to me by a
constituent concerning her father, Mr Ray Brosanello
of Glenrowan. It is not a political issue, but I want
the Minister to address it immediately. It relates to
problems Mr Brosanello has been having with the
Alfred Hospital.
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On 26 September Mr Brosanello experienced blurred
vision in his right eye and pain in the surrounding
area of his head. The local doctor called the Alfred
Hospital's neuroscience unit because the gentleman
had preViously had surgery on a brain tumour. The
doctor advised the patient that he had to be
admitted to hospital on the same day, and later that
day he was diagnosed by a resident medical officer
as having conjunctivitis and was sent home.
On 2B September Mr Brosanello had a magnetic
resonance imaging test that showed that the
previous brain tumour had grown once again to a
Significant size. An operation was immediately
scheduled for 30 September, two days later. He was
told to withdraw from blood thinning drugs he was
taking and was given other drugs to stop the brain
from fitting to prepare him for the operation.
On 29 September doctors had a conference about the
operation and later that day the decision was made
to cancel it because of the failure of the cavitron
ultrasonic surgical aspirator. The gentleman and his
family were informed that the operation had to be
cancelled because the hospital was waiting either for
government funding to repair equipment that had
failed or for funding to obtain new equipment
valued at apprOximately $300 000 to $400 000. The
patient was discharged and sent home and asked to
communicate with the hospital in a couple of weeks
to find out whether any progress had been made in
repairing the equipment.
The gentleman and his family are obviously severely
distressed about this matter. He is a pensioner and
does not have private health insurance. He needs to
have his own doctor who has operated on him in the
past and who is fully aware of his medical condition.
Mr Brosanello has had the further problem of living
in Glenrowan and being stuck in the floods over the
past couple of days.
The family is desperate, and I simply ask the
Minister to immediately investigate the matter and
resolve it urgently. I shall forward the relevant
information to her.

Speed limit on Mountain Highway
Mr McARTHUR (Monbulk) - I direct to the
attention of the Minister for Public Transport who is
the representative in this place of the Minister for
Roads and Ports the revised speed limit along the
Mountain Highway near The Basin Primary School.
The president of the school council, Mrs Valerie
Henry, has written to the Director of Engineering of
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the City of Knox expressing concern about the
increase in the speed limit from 60 kilometres to
70 kilometres an hour and she has been advised that
she must direct the matter to the attention of
VIC ROADS. I call on the Minister to examine a
number of issues relating to the change of that speed
limit.
The area outside The Basin Primary School along
Mountain Highway is of particular concern because
of its demography and the weather. During the
morning peak hour cars come down the slopes of
the mountain through The Basin along Mountain
Highway heading towards Bayswater and the city.
The school crossing is situated near the intersection
of Mountain Highway and Liverpool and Miller
roads, just over the crest of a hill. On a number of
occasions when the crossing attendant has been on
the road with the flag up, drivers have come over
the top of the hill and have been unable to see that
the crossing is manned or that the crossing sign is
out when school children have been crossing the
road. Even with the 60 kilometre-an-hour speed
limit a number of emergency situations have arisen
when drivers have realised almost too late that
children are on the crossing.
Will an appropriate decision on the speed limit be
made? I realise that VIC ROADS is examining all
speed limits across the State with a view to bringing
them into line with other speed limits in Australia,
but is a 70 kilometre-an-hour speed zone
appropriate in that area with a school crossing?
VIC ROADS may want to examine the site with a
view to moving the crossing further up the hill so
that there is no problem with visibility for drivers
coming down the mountain in the future. That is of
particular concern during wet weather when the
roads are often slippery. The school does not want to
see a tragedy occur.
The SPEAKER - Order! The honourable
member's time has expired.

Mesothelioma testing of SEC employees
Mr THOMSON (Pascoe Vale) - In the absence
of the Minister for Energy and Minerals, I direct to
the attention of the Minister at the table, the Minister
for Agriculture, the need to review the State
Electricity Commission's procedures for the testing
of mesothelioma and other asbestos-related diseases.
The present guidelines allow for testing of
employees aged 45 years and over and those who
have 10 years continuous exposure to asbestos. I am
told that those guidelines are not adequate because

they do not take into account revolving jobs where a
particular SEC employee works in an
asbestos-related area for some time and is then
relocated to another area through transfer,
promotion or some other move, and because they do
not take into account employees such as the recently
determined case of Mr Grimes who contracted an
asbestos-related disease while simply working in a
public relations job which involved taking people on
guided tours of power stations.
I understand there are some limits on SEC
employees and their pre-1975 experience. It should
be pointed out that asbestos regulations were not
enacted until 1978 and not implemented until the
early 198Os.
It has been strongly represented to me that in all
probability anyone working in that industry should
have access to lung function tests and X-rays
without being required to pay for them personally.
In relation to the 45-year age limit, many men can
and will die by the age of 45 years or earlier.
Mesothelioma has a 15 to 3O-year lead time and
therefore 45 years of age is not young enough. There
are stories of power stations having up to 200 points
of exposed asbestos. It is a serious issue within the
power stations. I urge the Minister to review SEC .
procedures that govern the testing.

Mentone station crossing
Mr THOMPSON (Sandringham) - I direct the
attention of the Minister for Public Transport to a
matter affecting a constituent of mine, Mr Angus
Elder, who I do not believe is related to the
honourable member for Ripon, but like the
honourable member he is a man of precision and
principle and takes a keen interest in his
neighbourhood.
My constituent was injured in a bus accident some
years ago and was not adequately covered by
compensation. He has had two hip replacement
operations. As a second world war veteran he is
now reliant upon two walking sticks to enable him
to move around the electorate. The first matter I
raise is about the adequacy of the white lines
adjacent to the intersection of Charman and
Balcombe roads.
The next matter relates to the adequacy of work
undertaken by the Department of Transport near the
Mentone station. Some asphalt was put alongside a
crossover.
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The SPEAKER - Order! Is the honourable
member raising a second and separate issue?
Mr THOMPSON - No, Mr Speaker, the matters
relate to my constituent's lack of mobility. There is
no plinth across the railway tracks which would
make it more secure for people crossing over.
During the summer period my constituent is
concerned that if he puts his weight on the asphalt it
may give way. As he moves across the railway
tracks towards the Mentone railway station there is
no handrail on either the steps or the walkway
leading up to the station, and again he is at
considerable disadvantage.
Between the station and the local bus stop
inadequate attention has been given to the
prohibition of motor vehicles parking in the bus
parking places alongside the railway station. As a
consequence, if a motorist illegally parks a vehicle in
a bus zone and the bus cannot park where it
should - multiple bus parking bays exacerbate the
problem further. My constituent cannot walk farther
down the street to board the bus of his choice to
travel to his destination. As a consequence he has
occasionally missed a bus, has had to wait a
considerable time for the next bus and has been
inconvenienced for the day. Will the Minister
examine those matters?
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make 2 per cent efficiency gains. For the largest
agency in the region that amounts to $28 621.
Agencies have indicated that they can absorb that
amount through efficiencies without any reduction
of service.
The redevelopment of health and community
service programs will see the closure of the Miralee
Reception Centre in Mildura. That high-cost
institutional care model will be replaced by an
efficient and more flexible adolescent community
placement program in Mildura and Swan Hill. The
new service model creates 14 additional places for
children and young people. The new services will be
transferred to non-government organisations as
soon as possible. The redevelopment will also mean
the transfer of two family group homes in Bendigo
and Swan Hill to non-government organisations to
auspice.
The redevelopment of programs delivered by
non-government organisations in the
Loddon-Mallee region will create an
accommodation support program for young people
with some of the highest needs, including those
exhibiting challenging behaviour. This exciting
development will be achieved by redeveloping
Oman House Hostel in Bendigo with the
cooperation of St Luke's Family Care and funding
from disability services.

Responses
Mr JOHN (Minister for Community Services) The honourable member for Bundoora referred to
the out of school hours program review. My
department is carefully examining the aspects of
legal liability in that area. I have spoken to the
honourable member for Bundoora and I shall
provide her with a considered response as soon as
practicable.
The honourable member for Bendigo West has
worked hard in the areas of youth homelessness and
child protection, and I pay tribute to him for that.
There will be an increase in service capacity in the
Loddon-Mallee region. The full effect of the
redevelopment of accommodation and support
services in the region will result in an increase in the
number of children and young people able to be
supported. By 30 June 1995 the service system in the
region will be expanded by an estimated 14 places.
There will be efficiency gains in the region. The
Department of Health and Community Services has
been asked to make 4 per cent efficiency gains. The
non-government organisations have been asked to

In partnership with non-government organisations,
the redevelopment will create a home-based model
of support services. This model aims to support
families in crisis and wherever possible keep
children with their families.
In summary, the redevelopment and changes in
funding to accommodation and support services in
the Loddon-Mallee region have provided the
catalyst to address some outmoded and/or
inefficient service delivery models. It should be
noted that some non-government organisations in
the region have been operating some of their
programs at less than 50 per cent of their funded
capacity.
The redevelopment of services has seen an
additional 14 places added to the service system; a
total of 4.2 per cent savings from funding to
non-government organisations, with no reduction in
delivery service; the transfer of services to
non-government organisations and the creation of
three new efficient and more flexible service models.
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This outcome should be welcomed by the people of

the Loddon-Mallee region and supported by the
constituents of the honourable member for Bendigo
West and the people of the north-west region.
Mrs WADE (Attorney-General) - The
honourable member for Mordialloc raised with me a
body corporate in his electorate, the members of
which are owners of units. I gather that those
members comprise senior citizens and the
Deparbnent of Planning and Housing.

The unit holders have endeavoured to remove from
office the manager of the units and the manager has
refused to accept the fact that he has been removed
from the position.
He has refused to release papers to the owners of the
units or hand over functions to any new office
holders appointed by them.
From time to time similar situations are encountered
by owners of units in relation to bodies corporate. I
understand the remedy involves applying to a court
for an order against the person concerned; and if the
application is successful, costs should be awarded
against the person who has refused to act properly
in relation to a body corporate.
I have been provided with some papers by the
honourable member for Mordialloc. When I have
had an opportunity to consider them further, I will
endeavour to give advice as to whether that is the
only remedy available ot whether there is an
alternative way of proceeding.
Mrs TEHAN (Minister for Health) - The
honourable member for Van Yean raised with me
the Craigiebum Community Health Centre. I am
familiar with the matter and have visited the centre.
The argument that has been put to me is that, even
though it has the potential to grow, the Craigiebum
centre is still relatively small and offers a limited
range of services compared with those offered by the
Broadmeadows centre. That centre, which is further
down the line and which has a normal flow of
services, has a budget of more than $1 million.
It seems there are considerable advantages in
amalgamating those two community health centres
so that the broad range of services available at the
Broadmeadows centre will also be available in
Craigiebum. Substantial savings can be made by
locating administrative services in a large,
well-staffed centre such as Broadmeadows.
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As the honourable member for Yan Yean said, I have
already received correspondence from Bulla
councillors and the Craigiebum Community Health
Centre. I have arranged with my Parliamentary
secretary, Or Napthine, the honourable member for
Portland, to meet those representatives and to
examine the proposals they put, with the aim of
ensuring that the people of Craigiebum gain access
to the broad range of services we anticipate will flow
to the Craigiebum centre through its affiliation with
Broadmeadows.
I support the comments of the honourable member
for Van Yean that Craigiebum is a growth area. At
present that area does not have a hospital; and a
range of other services should be available to those
people, whether or not they are administered locally.
I am willing to have Or Napthine meet the
representatives to listen to their concerns. My advice
is that they will gain access to stronger and better
services through the affiliation of Craigiebum with
Broadmeadows.
The honourable member for Dandenong alerted me
to a matter of concern, and I am grateful for the way
he raised it. Based on the material provided by the
honourable member, it seems the father of a
constituent of his was diagnosed as suffering from
the recurrence of a brain tumour and was prepared
for surgery at the Alfred Hospital. That was
cancelled somewhat inexplicably, supposedly due to
the failure of a cavitron ultrasonic surgical aspirator.
I am concerned by the story and will have it
investigated immediately. I will do everything
possible to ensure that the father of the honourable
member's constituent can be treated either there or
at another place, and I shall try to obtain a full
explanation of the problem and refer that to the
honourable member.
MrW. D. McGRATH (Minister for
Agriculture) - The honourable member for Murray
Valley directed to my attention the problems faced
by farming communities and others living in the
northern and north-eastern parts of Victoria as a
result of the heavy rain that fell over 12 to 15 hours
last Sunday. Some 6 inches of rain fell over a wide
area during that time. Yesterday the Deputy
Premier, the Chief Commissioner of Police, Neil
Comrie, and I flew to Benalla. From there we flew
over Wangaratta to Echuca and back, flying over the
Goulbum weir at Nagambie. There is only one way
to describe it - an absolute sea of water covering
over 100 square kilometres of good agricultural
country.
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Now we have the problem of coming to terms with
the damage and loss that has taken place. Going by
information supplied to me today by the
Department of Agriculture, the worst area is
apparently the Broken River flats going from Benalla
to Nalinga. There have been confirmed reports from
13 properties of 109 missing cattle, 2195 sheep and
208 cattle dead and other missing or dead livestock,
including horses and donkeys and an enormous
amount of fencing has been lost.
Further in the honourable member's own electorate,
Wangaratta, updated information from 20 farms
confirms the loss of 720 cattle, 90 per cent presumed
drowned, and small numbers of pigs, donkeys,
sheep and horses. It has been impossible to collect
milk from 20 dairy farms in the Oxley-Milawa area.
The worst of the flooding is expected to occur in the
Undera area, affecting approximately 29 dairy
farms. Steps have been taken to move the cattle from
the farms if the levee banks are breached. In
addition, a piggery in the area has moved its
2000 pigs to the Tatura pig saleyards and a disused
piggery at Harston.
There is an enormous amount of dislocation in the
farming community. I can only endorse the remarks
of the Minister for Community Services this
morning at question time. I advise the honourable
member that financial support is available through
the Department of Community Services not only to
townspeople and individual residents but right
across the whole farming community.
In relation to further support, the government has to
make a further full assessment through the
Department of Agriculture over the next few days to
get a proper and accurate assessment. I will speak to
the Rural Finance Corporation of Victoria about
what measures can be provided to give support to
the farming community in that region.

It is fair to say that in the first instance we will
probably ask the farmers to exhaust their normal
financial institutions for support and assistance and
then look at concessional rates of interest from the
Rural Finance Corporation once those avenues have
been exhausted. I will be happy to discuss any of the
problems that the honourable member for Murray
Valley would like to bring to me on behalf of
individual constituents and make arrangements for
them to have discussions with the Rural Finance
Corporation.
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It is important that we get our farming community
back into full production as quickly as possible.
After the floods clear there will be significant
pastoral growth and therefore at this time of year
recovery will be fairly quick and cattle and sheep
will be able to graze successfully. The government
hopes that there will not be too much damage to
cropping in the region.

The honourable member for Altona told the House
she had purchased imported fruit juice at Parliament
House. I can only thank the honourable member for
her vigilance in bringing this to my attention.
Undoubtedly, Mr Speaker, you have also heard the
concern of the honourable member, and I will ask
the House Committee to investigate this matter on
her behalf and present a solution.
I remind the honourable member that although the
government supports Australian products at every
opportunity, Victorian producers must be
competitive. That is why the government has made
significant changes to industrial relations and is
encouraging a move to workplace agreements, has
put in place micro-economic reforms and is
changing the culture of workers compensation
through the WorkCover scheme. It is hoped that
these changes will make Victoria more competitive
and result in a natural push by consumers to buy
Australian goods, whether for use in Parliament
House or elsewhere. The goods we produce must be
competitive on the supermarket shelves so that
consumers will buy products produced by our
farmers and processed by local companies and
thereby help to provide jobs for Victorians.
On behalf of the Minister for Energy and Minerals, I
respond to the honourable member for Pascoe Vale,
who raised a concern about how the SEC is applying
the guidelines for asbestos-related diseases. I shall
ensure that the matter is referred to the Minister,
who I am sure that he will reply directly to the
honourable member.

Mr BROWN (Minister for Public Transport) The honourable member for Monbulk referred to a
speed limit being recently increased from 60
kilometres an hour to 70 kilometres an hour in the
vicinity of The Basin Primary School, which I
understand is on the Mountain Highway in the
honourable member's electorate.
It is true that there have been changes in speed
limits in many places throughout the Melbourne
metropolitan area, particularly in recent months, on
the basis of the government moving to impose more
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realistic and sensible speed limits in the areas
concerned. Over many years there have been
concerns that speed limits have been unrealistically
high or low in particular localities.
The matter falls within the responsibility of the
Minister for Roads and Ports in another place. I shall
refer the honourable member's concern to the
Minister, who, following investigation, will no
doubt report to the honourable member within a
short period.
The honourable member for Sandringham raised an
issue concerning recent asphalt sealing in the
vicinity of the railway line at Mentone station on
behalf of a constituent who is disabled and requires
the use of two walking sticks to get around. I shall
have the matter investigated.
The government is keen to do whatever it can to
assist disabled people, particularly in relation to
using public transport, including facilities in the
environs of public transport such as railway stations,
car parks and so on.
I remember a story about Sir Henry Bolte, a former
Premier of this State, being effectively taken on by a
little old lady who wanted to have banned from
Victoria the sport of live trap shooting. The sport
involved birds being released and keen sportsmen
and a few sportswomen shooting the birds for target
practice. Sir Henry was an avid shooter but the lady
ran such a campaign that even he could not resist it.
The lady was eventually successful in having live
trap shooting banned during his period in office.
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Recently I attended a public meeting where a lady of
mature years said there was no provision for
disabled car parking at the Pakenham railway
station. I said, ''I doubt that is true. In fact I would be
flabbergasted if it were true". I undertook to
investigate the situation. It was similar to the issue
raised tonight. I was surprised to find that although
there was a large asphalt car park at the Pakenham
railway station no bays were set aside for disabled
motorists. I instructed the Public Transport
Corporation to have that matter adjusted forthwith
and now there are two bays with the disabled
motorist logo clearly painted on their surfaces.
I have also instructed the PTC to conduct an audit of
all its car parks, including the one in the area
referred to by the honourable member for
Sandringham, to ascertain whether it is normal for
there to be no parking bays for disabled motorists.
After the experience at Pakenham railway station it
may well be the case that over the years the former
government neglected to address the matter. If there
is anything the government can do to assist not only
the constituents of the honourable member for
Sandringham but also all other members of the
community to have better access to public transport,
it will investigate the matters to see what can be
done.
Motion agreed to.
House adjourned 12.2 a.m. (Wednesday)
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Watsonia Heights Primary School
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:

The SPEAKER (Hon. J. E. Oelzoppo) took the chair
at 10.5 a.m. and read the prayer.

ABSENCE OF PREMIER
The SPEAKER - Order! I advise the House that
the Premier will be absent from the House today on
official business.

AUDITOR-GENERAL
The SPEAKER - Order! Yesterday after
question time the Leader of the Opposition raised
with me by way of a point of order a matter
concerning the Auditor-General. The issue raised
does not constitute a point of order. However, I
advise the House that I had discussions with the
Auditor-General some six months ago when a
number of issues were discussed. A draft proposal
has been put before the Presiding Officers, as
outlined in the Premier's answer yesterday.
At this stage I do not believe it necessary to make a
statement to the House. However, as a Presiding
Officer I give an undertaking that any changes
proposed will be the subject of discussion with all
parties.
Mr BRUMBY (Leader of the Opposition) - On a
point of order - The SPEAKER - Order! I have already resolved
the point of order. Does the Leader of the
Opposition have a fresh point of order?
Mr BRUMBY - Yes, on a further point of order,
Mr Speaker, on the broad issue of the
Auditor-General and his relationship with
Parliament, will there be an opportunity for
Parliamentary debate about the changes that may be
proposed to the Auditor-General's conditions?
The SPEAKER - Order! There is no point of
order. I point out to the Leader of the Opposition
that I have made a statement and he should study
that statement carefully. If he wants to raise the issue
further with me in chambers I shall hear him.

PETITIONS
The Clerk - I have received the following
petitions for presentation to Parliament:

The humble petition of the undersigned citizens of the
State of Victoria sheweth that Watsonia Heights
Primary School has been placed in a quality provision
task force with Yallambie Primary School, Watsonia
South Primary School, Macleod Primary School and
Greensborough Primary School. Watsonia Heights
Primary School could be placed in a situation where
they are forced to merge with one of the schools
mentioned above. The school community has not been
consulted during the task force process concerning
their opinions or concerns.
We therefore request that Watsonia Heights Primary
School not be forced to accept this option, which clearly
does not deliver the best educational provision to our
children.
Your petitioners therefore humbly pray that these
wishes and rights will be recognised and protected.
And your petitioners, as in duty bound, will ever pray.

By Mr Phillips (1130 signatures)

Eastern Victorian Air Ambulance Service
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:
The humble petition of the citizens of Gippsland
Province, South Eastern Province, North Eastern
Province and Central Highlands Province sheweth:
Objection to any proposed termination of the Eastern
Victorian Air Ambulance Service, Helimed I. It is a vital
rescue medical service to all our regions and
particularly for remote rural areas which would take an
alternative service over the "golden hour" to respond,
which may prove fatal for the injured victim.
Your petitioners therefore pray that you take all action
possible to ensure that this lifeline service is not lost to
the community and visitors to our regions who may
require urgent medical treatment.
And your petitioners, as in duty bound, will ever pray.

By Mr Hamilton (12 signatures)
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Beverford Primary School
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:
The humble petition of the undersigned citizens of the
State of Victoria sheweth:
That whereas a task force has been established to
examine closure and merger of primary schools within
the Tyntynder cluster and whereas Beverford Primary
School is one school within that cluster and owing to
the significant detrimental effect that closure of the
school would have on the local community, local
businesses, Beverford township as well as the families
who have children attending the school:
Your petitioners therefore pray that Beverford Primary
School will not be closed.
And your petitioners, as in duty bound, will ever pray.

Mr Steggall (107 signatures)

Budgetary measures - Mortlake and
district
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:

PAPERS
Laid on table by Clerk:
Architects Registration Board of Victoria - Report for
the year 1992-93
Plumbers, Gasfitters and Drainers Registration
Board - Report for the year 1992-93
Statutory Rule under the Chiropodists Act 1968 -SR
No. 177

FLOODS IN NORTH-EASTERN
VICTORIA
Ms MARPLE (Altona) - I desire to move the
adjournment of the House for the purpose of
discussing a definite matter of urgent public
importance, namely the need for a prompt, effective
and compassionate government response to the
flooding in various parts of Victoria, recognising the
magnificent efforts of emergency services personnel,
volunteers and country people in the face of these
disasters.
Required number of members rose indicating
approval of motion being put.
Ms MARPLE - I move:

The humble petition of the people of Mortlake and
district sheweth that we object to the present and
proposed actions of the government that continually
place our small rural community at risk. Our
community no longer has access to public transport,
SEC and local Telecom facilities, and reduced services
in other areas. Our hospital has just undergone massive
funding reduction, as have our roads. Our schools and
kindergarten are under threat of much reduced
funding and resources. Rural communities need access
to the above services if they are to remain viable. It is
difficult to plan a future in an area where basic
community services are not available.

That the House do now adjourn.

There is no doubt that the floods that have occurred
in so many places in Victoria during the week have
been horrendous. It is important that time be set
aside for debate on this motion which allows all
honourable members to share their concerns and to
offer support to those affected. We should
demonstrate that we can learn lessons from this
disaster. By so doing, we may improve our ability to
cope with future disasters.
It is important to rural Victorians that, as members

Your petitioners therefore humbly pray that the State
government immediately halt these devastating
economic and budgetary measures. Not everyone can
(or should) live in large cities. Rural communities also
have the right to exist, and the right to a fair
distribution of our taxes within our own communities.

of Parliament, we record our awareness of the
difficulties now confronting so many Victorians. We
must support those who are facing the devastation
of floods throughout regional centres. Since last
Sunday many people have faced floods; some faced
floods some weeks ago and others are now waiting
for floodwaters to hit their towns.

And your petitioners, as in duty bound, will ever pray.

By Mr J. F. McGrath (283 signatures)
Laid on table.

As members of Parliament we must show our
compassion and support. We must also demonstrate
that we understand what has happened, that we are
aware of how our emergency services have been
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able to react to the disaster and that we will act to
minimise the dangers from future floods.
The disaster has generated much publicity. Many
honourable members in this House have
experienced floods. Many have relatives or friends
whose properties have been flooded. The rainfall
during the past few days has been exceptional; the
catchment areas in the north-east have been deluged
by the highest recorded rainfall in a short period. For
example, the Bureau of Meteorology recorded that
on Sunday night Mount Buffalo received
278 millimetres of rain - that is 11 inches in the old
terminology!
The rivers and drainage systems in that already
saturated area, which had already experienced
heavy rainfall in recent weeks, found it impossible to
cope. The water catchments were at their maximum
capacities; they could not contain the additional
rainfall and their spillways overflowed.
The House will be aware that in recent weeks parts
of the metropolitan area have also been flooded.
Bushfires and floods are the worst catastrophes that
can occur in rural areas. Some honourable members
are or have been farmers; they know about
preparing for floods. Many have experienced having
to move sheep from paddocks near rivers. However,
the floods arising from Sunday night's rain did not
allow for such preparation.
Honourable members listening to ABC radio this
morning may have heard the well-known farmer
from the north-east, Mike Burston, talk about his
experience on rising early on Monday morning. He
expected that he would have to do what he had
done on previous occasions when floods threatened.
Instead he was faced with a flood, the like of which
he had never experienced.
These days the force of floods can be seen by
Victorians on news broadcasts on their television
sets. Although such local disasters are often
captured in only 1S-second grabs, they are included
in the same news bulletin as other world
catastrophes such as the recent Indian earthquake. It
is difficult, particularly for city people, to
understand the devastation caused by floods and the
effect on those whose properties have either been
flooded or are likely to be flooded.
It is only when one has opened one's front door and
been confronted with a rush of water and the
accompanying debris rushing through one's house,
that one can truly understand the pain and anxiety
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caused. It is important that the House pause to think
of the shock and horror experienced by those who
have seen their homes flooded, by farmers who have
seen their stock, which have been bred over many
years, disappear before their eyes and by business
people in country towns whose businesses, which
have been built up over so many years, have been
simply swept away.
I can share with the House the experiences of those I
know well: I have family members in Benalla. I do
so simply to illustrate what the huge losses mean for
the people of rural Victoria. Like other of life's
catastrophes people whose properties have been
flooded undergo a series of emotions; the first is
disbelief. The question victims always ask is: why is
this happening to me? Why is this happening to my
home? Nothing as devastating as last Sunday's
floods occurred during my 30 years of farming in the
Benalla area.
The people of Benalla were not prepared for such a
huge flood. There are photographs in our historical
records of the 1950s floods. We are aware that
flooding can mean the shifting of the caravan park
and its occupants. We know that we may have to
shift our stock and that homes in lower areas may be
flooded but we did not expect the floods to cover all
the main streets and rise to the level of shop
counters in some areas.
Why did Benalla residents not expect such severe
flooding? Over the years flood mitigation work has
been carried out and we had come to rely on the
good management and works carried out on the
dams, particularly Eildon, and along the Broken
River. We did not expect that this area would be
affected to such an extent that water would be
within hundreds of homes and cover farmlands.
The next stage that happens with flooding is the
shock and disbelief that it could happen to them.
There is also the anxiety of what to do in such
circumstances and how to find shelter. I commend
the wonderful work carried out not only by those
who are paid to react to disasters, such as members
of the Victoria Police Force, but also the many
volunteers who are called on to assist when such
emergencies arise.
Next there will be the struggle to return to
normality. On Monday morning my son, his wife
and their two children under three years of age
woke to find water rushing through their small
Victorian home that they had spent many years
building and restoring to its former glory. They
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looked out to see the children's plastic toys
disappearing down the road and were unable to
move outside of their front door. They could not
contact anyone due to the lack of telephone
communications. Fortunately, they were rescued by
people who had given their time and vehicles and
taken to the shelter, which in this case was the high
school.
On behalf of my family I express our thanks to those
people who give their time and come to the rescue of
their fellow Victorians. There are also stories within
their extended family of elderly people who had to
be shifted out of their homes. They had never faced
this type of disaster. I have friends with businesses
in Benalla. For example, over many years Irene
Alcom had built up her bookshop. Geoff Oliver, the
Mayor of the City of Benalla, had worked in his
family business for many years. Their shop
windows were broken and their goods floated down
the main street. They must now return to their
businesses and rebuild them.
The people of Benalla appreciate the government's
support, not only its financial support in assisting
people with cleaning up their homes but also the
moral support that has been given by the
government and the opposition. I was delighted that
the opposition was able to extend its support and
sympathy to those people. Together with the
government it will ensure that the follow-up work is
done, which is most important. Although the news
of the floods is in the newspapers and on the
television this week and we are all aware of it, next
week some other news story that we will have to
face and cope with will swamp us. At the same time
the residents of Benalla, Wangaratta, Shepparton,
Gippsland and other river areas will be struggling to
return to normality and will continue to need our
support to ensure that the prosperity that is very
much part of north-eastem Victoria will return to
those people.
The recent flooding reminds us that Victorians are
fortunate that it has such a wonderful river system.
It is responsible for much of the State's prosperity. It
has brought us rich farmlands and a large catchment
area for Victoria's rainfall and we have prospered.
But it has also brought us its darker side, which
includes the worries and concerns that come at a
time when a river breaks its banks and the drainage
systems of our cities are unable to cope. That is what
is happening in Benalla. However, other cities along
the river system are waiting for the rain and further
flooding.
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Because it is close to the catchment area, Benalla was
the first to be affected, but other cities are now
waiting for the rivers and the floodwaters to rise.
The people of those cities and towns are well
prepared and as ready as they can be to manage the
forces of nature. I am sure that the residents of those
cities will gain great strength knowing they have the
support of all Victorians as they wait for the rising
waters.
Last night the Minister for Police and Emergency
Services told me that when he had visited those
cities he observed that they were ready and waiting,
but the picture before everyone is of a great sea of
water covering north-eastem Victoria.
I will share some of the concerns expressed by the
opposition and the government about the floods. I
am sure that on reflection Victorians will learn a
great deal from this disaster and will improve their
emergency facilities for the future. Although it is
now a little too close to the event I believe those
concerns should still be expressed, especially the
anxiety, knowledge and stories that people have
after experiencing many years of floods. Today it is
important that we should consider the proper
management of our water system, the use and flow
of water from our dams and how we are managing
it. I recognise that a lot of work has gone into that
process and we have become reliant on it. This
disaster has emphasised the fact that perhaps we
have become too reliant and confident on our
human ability to be able to manage rivers through
our flood mitigation works and dams.
The dams were built for the purposes of irrigation,
flood mitigation and hydro-electric power. Over the
years many predictions have been made about the
ability of mankind to provide huge dams such as the
one at Eildon. In 1956 when the dam was built it was
predicted that it would take seven years to fill. I
remind the House that nature filled the dam in one
year. Perhaps Victoria should have taken warning
from that. A significant amount of work has been
conducted into the management of rivers and dams.
The House will be aware that Australia is a land
known for its floods and fire. I have no doubt that
we should manage our water better. Although there
is a strong possibility that we may have heavy
rainfalls in the winter there is a similar possibility
that we could be facing drought some three or four
months later. It is important to consider how we
manage our water, how it is released into rivers and
streams and when our dams should be allowed to
remain full. There is a current practice that a dam
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should be full by 1 October. Some people doubt
whether that is a wise decision considering that in
general October receives the heaviest rainfall in
Victoria.
Mr Steggall - Where did you get tha t
information from?
Ms MARPLE -Straight from the horse's mouth.
The SPEAKER - Order! The House was quite
calm and serene before the honourable member for
Swan Hill arrived. He is interjecting from out of his
place and is disorderly.
Ms MARPLE -If the honourable member
wishes to find out, he can contact officers of the
Rural Water Corporation and they will tell him. This
is a time for us to consider whether we have
succumbed to pressure and put aside one of the
major reasons for managing our rivers - that is, for
flood mitigation.
Perhaps the concerns of the tourist industry or even
the efforts to improve irrigation have taken over, but
balancing all those things takes some doing. Last
night the 7.30 Report referred to a report produced in
the early 19805 that suggested that levee banks
should be established at Benalla, but that
recommendation was ignored. Having lived and
worked in the Benalla area, I know that that gamble
may have been taken because Benalla has never
before faced the sorts of floods that have occurred in
the past few days. Wangaratta took up that
recommendation, and perhaps it had more reason to
do so than Benalla. The levees in Wangaratta have
held that city in good stead on this occasion and the
flooding has been kept to a minimum. Perhaps the
creation of levee banks at Benalla should be
considered in the future.
Another important consideration in disasters such as
this is weather forecasting. We all like to think we
are gurus on weather; the weather is one thing that
we all have in common because it can be discussed
with everyone, particularly with those who rely on it
for their incomes. Over the years weather forecasting
has improved and the Bureau of Meteorology serves
us well, but this disaster has shown that some areas
of weather forecasting need to be examined. For
example, on Sunday evening, heavy rainfall was
forecast in the area but general warnings did not go
out. Confidential warnings were given to services
such as the police and the State Emergency Service. I
understand why that is done. The general public
does not always need to be told that a disaster is
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about to occur - especially when there is some
doubt - because, the weather being its own master,
often a disaster may not eventuate. However, who
receives those confidential reports and warnings and
how they are managed should be investigated
because although people were told that rain was
coming and that it would be very heavy, no-one
could have known just how heavy that rain would
be. Possibly consideration should have been given to
how the catchment area would handle such a heavy
rainfall.
The two areas used for evacuation in Benalla were
the high school and what is commonly known as the
tech, although attempts have been made to change
its name. The schools are on opposite sides of the
river and were used for evacuation purposes during
the evening, the next day and into the following
evening. However, those schools are to be merged
and their future is in doubt. It is important when
considering whether to merge schools that their
locations and the fact that they are often used when
disasters such as fire or floods strike are taken into
account.
I am pleased to have been able to debate this motion
today. The matter should be debated and the
experience and knowledge of this disaster should be
shared so that in the future Victoria can improve its
ability to cope with the unexpected, especially now
tha t a benchmark has been set.
It is important that the people of the north-east

know that Parliament supports them. Over the past
two days I have called a number of my friends,
acquaintances and others in the flooded areas and
they appreciate being remembered. Those people
are showing that country people can once again rise
to the occasion. In the case of my family, friends
have come from non-affected farming areas and
have brought with them tank water, sandwiches and
other food, and even disposable nappies. It is that
kind of community spirit that makes us all proud; it
demonstrates the kindness of human beings, both in
country and metropolitan areas, when such disasters
occur.
I am sure other honourable members will pick up on
the points that I have not mentioned. The people in
those disaster areas would certainly appreciate that
members of Parliament send their sympathies and
support as they face the future. This disaster will
stay with them for the rest of their lives, but each of
the country towns affected will grow from the
experience. The affected cities and small towns are
important to the State, and it is important that they
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receive the expressions of compassion being
expressed here today.
I only hope that the ability to forecast such disasters
in the future improves and that reactions are
sharpened. Volunteers and professionals have done
a great job, and I express heartfelt thanks for all the
work they have done and will continue to do during
this disaster and its aftermath.
Mr JOHN (Minister for Community Services) - I
support the comments of the honourable member
for Altona. There is no question that this is a disaster
both personally and financially for people living in
the north and north-east of Victoria. Although I
extend the sympathy of the government to those
people who have been so badly affected, under the
forms of the House, if this motion is agreed to at the
conclusion of the debate, the House will be
adjourned. I place on record that the government
will oppose the adjournment of the House at that
time simply because question time and other
business must be conducted. However, the
government supports the sentiment of the motion
and agrees that it must react promptly and
effectively to help those people who have been so
badly affected by the floods.
The government supports the honourable member
for Altona who has recognised the magnificent
efforts of emergency services personnel, volunteers,
country people and members of Parliament who
have gone into the area and worked alongside those
people affected by the floods.
I also pay tribute to the work of officers from the
Department of Health and Community Services.
They have been working around the clock to help
these people in their hour of need.

It is pleasing that the government and the
opposition can cooperate to assist people suffering
as a result of this disaster. I pay tribute to members
of the government for their efforts. In particular, the
Minister for Police and Emergency Services, whose
electorate is encompassed by the floodwaters, has
been at the forefront of flooded areas on at least two
occasions working alongside his community,
supporting the people in the area and inspecting the
damage. The Minister for Roads and Ports, the
Honourable Bill Baxter, has spent considerable time
in the north and north-eastern Victoria inspecting
the damage and supporting the community he
represents. The honourable members for
Shepparton, Rodneyand Murray Valley and the
honourable member representing North Eastern

Wednesday. 6 October 1993

Province, the Honourable David Evans, have visited
the area and have been working alongside people
who have suffered this great tragedy. I understand
the honourable member for Shepparton is still in the
district and is assisting with the filling of sandbags,
so every effort is being made by the government, by
the bureaucracy and by many individuals to assist
people during this difficult period.
I have received regular briefings from my
depcutment, and only minutes before I entered the
Chamber I spoke with the director of the Hume
region, Mr Tom Keating, who gave me an update of
the latest position.
I shall briefly outline the mechanisms involving
disasters of these kinds. The initial response comes
from the Minister for Police and Emergency Services
and his department. Officers coordinate with police,
the Army and other emergency services. Once that
occurs and the immediate emergency recedes,
officers from the Department of Health and
Community Services move into the area to assist
with financial grants, counselling and
accommodation. This recovery process may go on
for weeks or months.
I am informed that from 6000 to 8000 people have
been adversely affected by the floods; that more than
2000 houses have been flooded and damaged; and
that huge stock losses have occurred. At this stage it
is too early to estimate the stock losses and the
economic damage in detail.
The government's response has been swift, efficient
and compassionate. Aid is being made available
urgently. The City of Benalla is obviously badly
damaged. Wangaratta, Violet Town, Bright,
Myrtleford and Mooroopna have all suffered
Significant damage. At this hour it is expected that
the rivers will peak at Shepparton, and my concern
is that even though the levee banks are 11.6 metres
high, the expected level of water will be 11.7 metres.
Regrettably, it is expected that the water will rise
over the levees, causing further damage. Many
people have been evacuated to East Shepparton and
Mooroopna. Echuca is expected to bear the brunt of
rising water in a little while.
Businesses that have suffered damage have been
advised to apply to the Rural Finance Corporation
for assistance. Communities suffering from flood
damage have access to emergency grants of up to
$700 a person initially, and already $500 000 has
been paid out, so many people have already
received some assistance. Grants of $5600 are given
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for temporary accommodation, structural damage
and replacement of damaged goods or lost items. It
is expected that personal emergency grants will total
$5 million to $7 million, which indicates how serious
the situation has been and still is.
The total payout for temporary accommodation is
not expected to be as high as that for personal
emergency grants, yet we anticipate that
approximately $1 million will be paid out. There has
not been as much structural damage as with other
disasters, but grants for replacement of damaged
goods, lost items, including damaged carpet and so
on, are expected to be in the range of $2 million to
$3 million. Approximately 2000 grants will be made
to families for damaged or lost items, but the
number may continue to rise.
The government will meet its commitments to all
people in need. A community recovery committee
has been operating in Benalla. Part of the role of
government is to coordinate, facilitate, encourage
and support local communities as they work
through their problems. Benalla is facing serious
health threats. The sewerage line has broken, which
would have caused Significant health problems but
for the swift action of officers of my department. An
environmental health officer has moved to Benalla to
advise and coordinate health services to ensure
outbreaks of disease do not occur. Community
development officers have moved to most major
towns in the region. An officer will be in Benalla for
at least six months and officers will be located in
other towns for up to a month, perhaps more, with
the situation being reassessed during the recovery
phase.
The government expects to receive up to 700
applications from the community of Benalla for
personal damage grants. My department will have
additional resources available in the region for three
to six months, with the situation being reviewed
according to need.
The government acknowledges the enormous stress
suffered by people in the region and the
considerable trauma they are experiencing. We
extend our compassion and sympathy to those
people and acknowledge the huge financial losses
that businesses and farmers have encountered. The
first port of call for people in business will be the
Rural Finance Corporation. That office will be
anxious to help in any way it can.
I wish to thank again the Victoria Police, the Army,
the State Emergency Service, the Red Cross, the
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Salvation Annyand the municipalities that have
provided immediate and urgent help to evacuees
whose homes have been flooded. I pay tribute to all
of those who have worked so hard to help those in
flooded areas. Mr Tom Keating, the Regional
Director of the Department of Health and
Community Services in the Hume Region, told me
this morning that many of his officers have worked
nearly around the clock since the floods started and
have been trying to help people and to assess the
damage, ensuring that financial aid is given to those
who need it as soon as they need it.
The full extent of the losses is not clear. Huge losses
nevertheless have been encountered, and more
information on that will be available as time
progresses. The government will monitor carefully
and closely all aspects of the terrible disaster, and I
can assure the House and the community that the
government will do everything reasonably possible
to help people in the flooded areas. Staff of my
department have already left many regions to go to
that area and assist, and I thank them for their swift
response to this awful situation.
I am happy to join with the opposition in supporting
this motion. It is remarkable that members can fight
about politics and political issues but still,
refreshingly, work together with the whole
community - government, opposition and all other
parts of the community - to help people at this
terrible time.
The ACTING SPEAKER (Mr Richardson) Order! In calling the honourable member for
Broadmeadows, I observe that this is the first time 1
have been in the chair since his election to this
House, and I congratulate him.

Mr BRUMBY (Leader of the Opposition)-I
thank you for your congratulations, Mr Acting
Speaker.
It is my pleasure to support the adjournment motion
before the House. It gave me great satisfaction this

morning when the opposition moved this motion to
see that every member of the House rose to support
it. As the Minister for Community Services just
indicated, members can have their heated question
times and political debates, but it is on these
occasions when there is great need in the
community, when disaster strikes, that they put
aside political differences and bat on for what is in
the best interests of Victorians.
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I am pleased to support the motion and particularly
pleased to place on the public record the recognition
of the Parliament for the magnificent efforts of
emergency services personnel, volunteers and all
country people affected by this disaster.
Just under two weeks ago I travelled to Wodonga
for a day of activities in that area and passed
through the north-east. Obviously I could not have
foreseen the rains and floods that were to occur. The
weather bureau has described the rainfall over the
last weekend as "freak conditions". Some of the
statistics show that the amount of rain that fell was
quite amazing, as the honourable member for
Altona pointed out in her contribution. Bright had
142 millimetres of rain over the 24 hours to Monday;
Mount Buffalo had 278 millimetres over the
weekend; and Benalla had 165 millimetres in just 24
hours. That is an extraordinary amount of rainfall.
Mr McNamara interjected.
Mr BRUMBY - As the Minister said, most of
this fell over 8 to 10 hours.

The flooding has been described as the worst natural
disaster for Victoria since the Ash Wednesday
bushfires. I recall Ash Wednesday vividly. On that
day in 1983 I was a candidate for political office in
the Federal Parliament. In the spirit of putting aside
political differences, the Federal election campaign
of that time was put on hold as both the then Prime
Minister Fraser and the then opposition Leader
Hawke suspended campaigning for the Federal
election for the day.
I suppose the biggest difference between Ash
Wednesday and the continuing floods in northern
and north-eastern Victoria is that on Ash
Wednesday there was a significant loss of life as well
as Significant damage to property. We are all
relieved that to date at least there has been, I
understand, no loss of life or serious injury
associated with the floods, and I know we all hope
and pray that situation will continue in the weeks
ahead.
There has already been massive damage to property
in the area - to homes, farms, shops and factories.
As the Minister for Community Services pointed
out, there is still the prospect of considerable
damage occurring in Shepparton and Echuca. The
Minister stated that the river at Shepparton is due to
peak in a few minutes time, so we will have to wait
and see whether the levee banks are high enough to
keep the water at bay.
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I welcome the State government's prompt response
to this natural disaster. The financial assistance that
has been provided is very positive. It is good that
that decision has been made so early and, as the
Minister pointed out in the debate, some $500 000
has already been provided. That gives an indication
of how much need there is in the areas that have
been affected.
I particularly want to highlight today - and I will
keep my remarks brief because I know that many
other members of the House wish to speak in this
debate - the magnificent community effort and the
magnificent efforts of members of the State
Emergency Service, other emergency personnel, the
Army, the police and particularly volunteers,
country people generally, who have worked
together, in many cases around the clock or longer,
as the honourable member for Altona pointed out,
often with no sleep or no rest: simply doing their bit
by working together to make sure that lives and
property are protected to the best possible extent.
There are also the people in the background: those
who are now on site at Benalla, Shepparton or
Echuca.
The Minister mentioned personnel from the
Department of Health and Community Services,
many of whom have worked behind desks,
processing claims throughout the night so that
people in need can get assistance. We should
acknowledge the great efforts that those people have
made as well. There has been much newspaper
coverage of the floods, and comments on
community spirit are worth recording in Parliament.
Today's Herald Sun contains an article under the
headline "Spirits stay buoyant amid battle" which
states:
Police and the Army yesterday praised the tireless
efforts of locals and emergency service workers in
stemming the determined march of the Ovens and
King rivers.
Since Monday, the north-eastern city has resembled a
war zone. Besieged on all sides, its main supply routes
cut, Wangaratta prepared for invasion.

An article in today's Australian states:
In Melbourne, officials said the response from

emergency service agencies around Victoria had been
"amazing", with about 500 volunteers from the Red
Cross, Salvation Army, Country Fire Authority,
Metropolitan Fire Brigade and defence forces helping
out in flooded areas.

FLOODS IN NORTH-EASTERN VICTORIA
Wednesday. 6 October 1993

ASSEMBLY

Locals in the flooded areas have banded together,
helping with evacuation, piling sandbags, cleaning up
homes and packaging food parcels to be delivered by
the SES to those stranded in their homes ... An SES
volunteer, Mr Clive Fox, said it "always takes a disaster
like this to bring people together".

On all accounts there has been a magnificent effort,

as would be expected. Country people always pull
together in difficult times. Something special should
be placed on record in Parliament about country
people. I have often said, and I will say it again, that
it is the country areas and regional Victoria whether it be the goldfields at Stawell, Ballarat and
Bendigo, the area extending north east through the
woolgrowing, dairying and cattle areas and the
energy industries in the Latrobe Valley - that put
this great State on the map and provide its economic
backbone. In the past few days of flooding the
magnificent effort of country people has not been
surprising. They have always shown in times of
adversity that they can work and pull together to do
the hard job and get on with life.
Things have been difficult for country people in
recent years. All honourable members know about
and are aware of the impact of lower commodity
prices. All members know what is currently
happening to wool prices and how that is making
things difficult for country people. These floods
make things more difficult again.
It is personally satisfying and strengthening to
watch country people working together with
volunteers and emergency personnel to overcome
adverSity. I conclude by saying that significant
follow-up will be necessary. I welcome the
commitment the government has made to support
the people in those areas but, as the honourable
member for Altona pointed out, many issues will
require ongoing government attention and support.
The government must ensure that the economic base
of the region is supported in the months ahead. We
need to make sure that the physical and emotional
needs - I stress emotional because great trauma can
sometimes be associated with natural disasters of
this type - are supported. We should never forget
the people, and it is important that support be
provided.

We must recognise that there will be significant
infrastructure needs in the area. The Minister
mentioned the difficulties with the sewerage line in
Benalla which has already broken. There will be a
need for spending on infrastructure, and the State
will have to dip into its reserves. The opposition will
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support the government in doing that, whether it be
for schools, hospitals, major transport links or
sewerage mains that have been damaged or for the
repair of footpaths so that mums, kids or elderly
people can walk in safety without wading through
mud or broken concrete. All of those things, from
the large to the small, will be addressed over the
months ahead. 1 know members on both sides of the
House will support me in that.
The opposition will continue to monitor the
government's response to ensure it is appropriate
and adequate. To date it has been, and 1 compliment
the government for that. 1 know members of this
House join me in recognising and acknowledging
the magnificent efforts of emergency services
personnel, volunteers and country people in the face
of this disaster.
Mr McNAMARA (Acting Premier) - I thank the
Leader of the OppOSition, the honourable member
for Altona and the Minister for Community Services
for the way they have responded to the debate. This
serious issue affects north-east Victoria particularly,
although less serious floods have been experienced
in the Gippsland area. As other speakers said, the
way people have responded has been heartening.
The floods hit the north east early on Monday
morning and I visited the area in the afternoon. 1
was impressed by the great community spirit, the
way people were working together and the way
many volunteers have continued to work over the
early part of this week going from one disaster area
to another, particularly the volunteers in the
Country Fire Authority and the State Emergency
Service (SES). I take heart from the way
communities are supporting each other.
When assessing the situation faced by some
evacuees, particularly those housed in the high
school gymnasium hall at Benalla, one could not
miss the shock on some of the faces of the elderly
people, particularly many elderly women who went
to bed on Sunday night thinking it was just another
spring drizzle and woke to find 3 or 4 feet of water
running through their homes. They were forced to
leave the houses they had lived in for decades, in
some cases knowing they would return to
water-soaked bedding and furniture, mud in the
walls and everything else associated with flooding.
One elderly women expressed a concern to me about
how she would cope without family support. I know
that the volunteers and support agencies will be
doing as much as they can to assist in the clean-up
process - probably the most heartbreaking period.
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In the emergency phase when one is active one's

mind is distracted from personal problems. When
the water recedes and the job of getting rid of
sodden bedding, furniture, books and so on, carting
away rubbish and debris and airing to get rid of the
smell of dried mud begins, the heartbreak starts to
set in. I am sure volunteers will respond with the
same enthusiasm during that phase as well.
I have never before seen water at that level in
north-eastem Victoria; it easily exceeds the worst
flooding in living memory, particularly in the
Benalla area. The speed at which the water hit
surprised everyone. It has been an extraordinary
season; with June and July being among the driest
on record and August was not particularly wet. At
the end of August the temperatures rose to the low
20s, which was most unseasonal for that time of
year. We had three snakes in the backyard. I had
never seen snakes in the backyard in Nagambie in
August, but that is how warm it was.
In September and October it rained virtually

incessantly. Officers of the Rural Water Corporation
and others thought the reservoirs might not fill this
year, but they have filled quickly. In addition,
because of the poor snow season we were not
expecting a great thaw with water coming from that
source. How quickly things turn around.
That is highlighted by the amount of rain that fell in
areas such as Mount Buffalo; 11 inches of rain fell in
a 24-hour period, and the bulk of that fell within 8 or
9 hours. That water had to go somewhere. All the
reservoirs were full, and those heavy showers across
the alpine areas, let alone on the flatter country, only
compounded the problem.
The Eildon reservoir has been letting out water at
the rate of 48 000 megalitres a day which, I
understand, is an all-time record daily outflow. The
day before yesterday 168 000 megalitres went into
the reservoir and yesterday 98 000 megalitres went
in. Only a fraction of what is coming in is being let
out from that reservoir, which is already full.
The weather situation must be monitored as closely
as possible. Further showers are predicted for the
weekend. Let us hope those showers are nowhere
near the extent of those that fell over the past couple
of days.
The main problem has obviously been in Benalla; of
the more than 3000 homes that have been flooded,
more than 2000 are in the city and shire of Benalla.
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The media questioned the accuracy of some of the
figures quoted by the SES on Monday, but reports
from municipal authorities around Benalla indicate
that the number of homes affected has probably
been underestimated. There have obviously been
severe problems in Wangaratta and Shepparton, and
those problems will proceed to Echuca. In the city
and shire of Benalla alone, 2000 dwellings will be
affected. That is considerably more than the number
of homes affected in Nyngan in New South Wales
and Charleville in Queensland in 1990, and all
honourable members recall the national attention
that those floods attracted right across the country.
We appreciate the terrific work done not only by
police and other government agencies but also by
volunteers. I have made a point during the past two
days when travelling in the Benalla and Shepparton
areas of praising the work of the volunteers. Some
have been addicts in the way they have followed the
floodwaters and worked for days without sleep to
assist local people. I met SES volunteers in
Shepparton yesterday who had started working in
the Benalla area on Monday morning and who then
went to Wangaratta and are now in Shepparton.
They have been working 48 hours without a break.
People cannot keep up those workloads and we
need to bring others in from outside to assist.
The losses in the rural and business communities are
almost beyond living memory in that part of
Victoria. My electorate office is probably one of the
least affected, but like the rest of the buildings in the
main street of Benalla we had a good surge of water
through. Many businesses have now valueless
stock - shoes, books, and so on from the various
shops -that is being dumped on Benalla footpaths.
It will be a great cost to those businesses.
Many shopkeepers are not sure how they are placed
with their insurance companies. As we know,
although insurance generally covers rain damage
that comes through the roof - storm and tempest it does not, as the honourable member for Altona
points out, generally cover water coming up
through the floorboards. Most people tend not to
take that additional coverage and, in most cases,
insurance companies do not offer it.
We are looking at a range of measures to provide
government assistance. I have already given details
of that, which have been confirmed by the Minister
for Community Services. The basic emergency grant
of up to $700 a household is available without
means testing. That is paid at the rate of $280 per
adult plus $140 per child, and is not recoverable by
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the government. We are making those allocations
through the Department of Health and Community
Services. By late yesterday 700 families had received
cheques and we expect many more families to
request that assistance.
A temporary living expense grant payable at up to
the rate of $560 per week per household, to a
maximum of $5600, which can be spread over a
period of 26 weeks, is available to people whose
principal place of residence is destroyed, severely
damaged or inaccessible, and who need other
accommodation. Some of that money has already
been paid out, particularly on Monday night and on
Tuesday.
Last night people were accommodated in hotels and
motels in the area around Benalla, but many people
have also been billeted with other families, friends
and emergency services workers. In very many cases
emergency services workers have not only been
working in the response phase but have also
provided accommodation in their homes for people
in need. The temporary living expense grant is
means tested.
That is also the case with re-establishment grants for
both household possessions and structural repairs both grants are available to a ceiling of $5600. We
want to ensure that the money goes to the people
who need it most. I have authorised - this occurred
probably early Monday morning - the Department
of Health and Community Services to start
allocating those funds, and many people have
already received assistance.
The follow-on systems, particularly for the farming
and business communities, are also important.
Obviously, their first area of assistance is to look to
their own resources. After that, concessionalloans
are available through the Rural Finance Corporation.
Again, we will have to monitor that to determine
whether we need to try to get more assistance from
the Federal government. I hope the Federal
government will regard this as a national disaster
and will respond appropriately to help the State
provide what is needed.
Our immediate response through to the recovery
phase will be to see how people manage,
particularly in the short term. The legislation allows
for the appointment of a government liaison officer
for disaster recovery. I now announce to the House
the appointment of that person: Mr Alan Clayton
will have responsibility for coordinating recovery
activities and the role of government agencies in
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assisting people in the flooded areas. He is a senior
officer in the Department of Health and Community
Services and is Chairman of the State Disaster
Recovery Committee.
His role is to report directly to me as Minister for
Police and Emergency Services and to the Minister
for Community Services to ensure that the concerns
of affected communities are acted on by the
government in the shortest possible time. He will
represent the government at a community level, will
attend community meetings, representing the
interests, concerns and needs of affected
communities, and will support the management of
recovery to ensure that the State-coordinated
recovery process uses all available resources.

I particularly thank the Department of Defence for
the provision of both soldiers and vehicles. The
vehicles were particularly important on Monday
morning in the evacuation in Benalla, where some
floodwaters were so high that normal vehicles
would not have been successful in getting people
out of their homes and onto dry land. The
sandbagging work the soldiers did through Monday
night and Tuesday morning was vital. Their work in
Wangaratta alleviated many of the problems in that
area.
This is a disaster. I suppose we always learn
something from adversity. If there is anything
positive in these events, it is the reinforcement of
one's confidence in human nature and the way
people work together in a disaster.
I commend all those who have played such
important roles: the volunteers, the emergency
agencies, including the Red Cross groups and the St
John's ambulance organisation, and all who
provided support to help to minimise the effects of
the floods.
Mr SERCOMBE (Niddrie) - I understand
several honourable members wish to contribute to
the debate on the motion and shall, therefore, be
brief. I take up the theme on which the Acting
Premier concluded. One of the strange aspects of
human nature is that it is in times of great adversity,
and sometimes tragedy, the best in people is brought
out. It would appear on this occasion, as on the
occasions of other disasters in this State and in the
Australian community, that the efforts of the people
are outstanding. I refer not only to government
agencies but also to local communities, service
organisations and people in various branches of
both the professional and, notably, volunteer
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emergency services organisations. The strengths of
Victorians in volunteer emergency services have
been soundly demonstrated by the events of recent
days.
As would be evident to the government from the
motion having been moved by the opposition, this is
a matter on which high levels of bipartisanship
ought to apply. The opposition's offer in the broader
interests of the Victorian community of support for
the actions the government deems appropriate is
obviously on the table and there for the government
to use as it sees fit.
Fortunately it appears that on this occasion there has
been no loss of life, unlike the Ash Wednesday
bushfires, the last great disaster in Victoria, and we
ought to be grateful for that. However, as a number
of speakers have pointed out, the emotional and
economic loss will be with us for a long time.
It is to be hoped that we learn from the events

currently unfolding in rural Victoria. The Public
Bodies Review Committee is dealing with a term of
reference relating to the Metropolitan Fire Brigade,
and although I have no intention of pre-empting the
deliberations of the committee - I am not in a
position to do so - I suggest that the committee
needs to focus on other aspects of Victoria's
emergency services network.
No doubt the committee is considering such
commonsense issues as ensuring a better return on
investment by developing the co-location of
emergency services and a better integration of
communications and dispatch systems. Knowledge
will emerge from practical experience and the Public
Bodies Review Committee and Parliament will then
have something to work with when considering the
implementation of emergency service procedures
during future disasters.
It appears that a number of emergency systems are

working extraordinarily well and that, although the
funding arrangements are reasonably efficient, some
areas might need attention. One of the issues that
concerns me as the opposition spokesman on
emergency services is the uneven coverage of
emergency services across the State. The
government needs to ensure that there is a more
comprehensive plan for SES activities, that
standards across Victoria are specified and upheld
in dealing with risks and hazards that will vary in
different parts of the State and that equitable
financing arrangements are in place.
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A concern is that Echuca, which faces flooding after
the floodwater peaks in the Goulburn Valley, does
not have an SES unit. Indeed, Casterton in the
Western District, Sunshine, Cranbourne, Berwick
and Dandenong do not have SES units and
Parliament as a whole should give attention to the
adequacy of SES coverage. Given its location on the
River Murray, it is amazing that Echuca has only a
search-and-rescue unit with reportedly no
specialised training or equipment for flood
conditions. I was surprised to learn that and I would
like to be contradicted, but I fear I will not be.
Parliament needs to examine closely the adequacy of
emergency services and to ensure that financing
arrangements are in place on an equitable basis so
the entire State is able to respond on occasions such
this. Given the severity of the flood conditions in
north-eastern Victoria, it is not surprising that all
available emergency service resources are deployed.
If even a modest flood were to occur in Baimsdale,
no response of any significance could be made.
Parliament needs to examine the adequacy of
present coverage during threats of this type and to
satisfy itself it is prepared to tolerate the lack of an
additional capacity to respond to any further threat
that may arise.
We must also ensure that other aspects of the
emergency system are operating satisfactorily.
Anecdotal evidence suggests that in the
redeployment process there have been extraordinary
delays in emergency service staff replacements. That
issue needs to be addressed to ensure that our
services are at peak level and can respond
adequately to emergency situations.
On a bipartisan basis the Parliament ought to
congratulate those involved in the current situation
on their efforts; however, it should not rest on its
laurels but should pursue opportunities to ensure
that problems revealed by the floods in country
Victoria are adequately dealt with on behalf of the
people affected.
Mr JASPER (Murray Valley) - I support the
motion moved by the honourable member for
Altona and her comments about the strength and
resilience of country people. Over the years I have
often spoken of the special needs of country people
and said that country people face difficulties that
many people in metropolitan Melbourne are not
aware of. Because of the difficulties they face, rural
communities often present themselves very well in
the face of the disasters that befall them.

FLOODS IN NORTH-EASTERN VICTORIA
Wednesday, 6 October 1993

ASSEMBLY

North-eastern Victoria faces a disaster of gigantic
proportions. There is no doubt that the unusually
heavy falls of rain last weekend were the major
cause of the floodwaters affecting towns and
farming areas throughout north-eastern Victoria. On
Monday it was clear to people in the farming
communities east of Wangaratta and throughout the
Ovens and King valleys that a great volume of water
would descend on Wangaratta, Benalla and
Shepparton and affect all areas of north-eastern
Victoria, including the Goulbum Valley.
It is to the credit of the people of north-eastern

Victoria and the government organisations involved
in flood relief that they were able to mobilise
themselves extremely quickly to assess the situation
and examine the possibility of instituting protective
measures.
I pay particular tribute to the people involved with
the Victoria Police, the Country Fire Authority, the
State Emergency Service and the Community
Services Division - to name just a few of the
organisations under State government control - the
Army, which gave the people of Wangaratta vital
support, and the volunteer organisations, which, as
ever, worked extremely well - the Red Cross, the
service organisations and the many other volunteers
who always make themselves available when
disaster hits.
I spent Monday afternoon and most of yesterday in
and around Wangaratta. Yesterday morning I had
the opportunity of getting an overview of the
situation from a helicopter, and it looked absolutely
disastrous from the air. I could see the huge volume
of water covering vast tracts of farming land and
areas around Wangaratta.
I also pay tribute to the Minister for Police and
Emergency Services for his quick response. As I said,
when the dimensions of the disaster became
apparent on Monday the State government moved
quickly through its various services, but the Acting
Premier, who is also the Minister for Police and
Emergency Services, and the Minister for
Agriculture visited the north-east and were able to
view at first hand the great problems caused by the
massive disaster.
The $12.5 million Wangaratta police complex, which
was opened only recently, has certainly proved its
worth in the past couple of days because it has been
possible to coordinate all the emergency services
from the one location. Chief Superintendent Brian
Coates was in charge of the operation, and it was
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possible to quickly call the emergency services
together, coordinate protective action and look after
people facing great difficulties.
I have mentioned the city of Wangaratta in
particular, and I shall talk about the farming
community in a few moments. In 1974 the area
suffered its biggest flood since 1917. I pay tribute to
the city council and the members of Parliament who
represented the area at the time, particularly the
Honourable Keith Bradbury, an honourable member
for North Eastern Province, who was part of the
former Public Works Committee. He pressed hard
for an investigation into what could be done to
protect the city from flooding in future.
A flood study was instigated and in 1981 it came up
with a protective strategy, which was put in place
between 1985 and 1989. It included protective
barriers around the vulnerable areas of Wangaratta
and floodwater diversion channels to restrict the
volume of water coming into the city. The works
cost apprOximately $2.5 million and were funded on
the basis of 40 per cent from the Federal
government, 40 per cent from the State government
and 20 per cent from the local area -10 per cent was
borne by the City of Wangaratta and the other 10 per
cent was borne by the benefiting landowners.
There is no doubt that the work done as a result of
that major flood study protected Wangaratta to a
.large extent from the full force of this week's
massive flood coming through the Ovens and King
rivers and the associated tributaries and waterways.
In fact, the level of flooding this week was half a
metre to a metre higher than the 1974 flood, so if all
that water had come through Wangaratta more than
300 homes would have been flooded - as occurred
in 1974. Because of the barriers and diversion
channels only some 80 to 100 homes were affected
by this week's flood. The works carried out in the
1980s produced positive results for Wangaratta.
Other cities and towns throughout country Victoria
that have experienced and are experiencing flooding
problems should take note of the flood mitigation
work done in Wangaratta and ensure that similar
measures are put in place to protect their areas. With
the help of the Army, volunteers and the State
Emergency Service the levee banks at Wangaratta
were raised by half a metre to a metre of
sandbagging to prevent the floodwaters from
entering the city.
One Mile Creek is a major waterway through
Wangaratta and the diversion channel created as
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part of the Hume Freeway bypass diverted water
from the creek once it reached a certain level to the
King River.
There is no doubt that there is a massive problem
throughout the area, and I pay tribute to all the
organisations that have been involved. I spent the
early part of yesterday at the nerve centre of the
emergency effort, the police complex. I also visited
the Wangaratta municipal offices and had
discussions with the mayor and others. I went to the
town hall, where emergency accommodation was
being provided and where the Red Cross was
providing hundreds of meals for the volunteers.
Those are the sorts of people that make country
Victoria the special place those of us who are from
the country know it is.
Information has been provided by the departments
of community services and police and emergency
services through their respective Ministers. The
police and emergency services department has been
regularly providing up-to-date information about
the position in north-eastern Victoria; for example, at
one stage we were informed that the Hume Freeway
was impassable and at another stage it was
impossible for anyone to get into or out of the city of
Wangaratta.
When I had to travel to Wangaratta from Rutherglen
yesterday, the journey that normally takes half an
hour at most took me an hour and three-quarters
because I had to use various byways. That illustrates
the difficulties facing local people.
The information and immediate support provided
by the police and emergency services department
have been tremendous, but there are also great
problems in the aftermath of a flood, particularly for
the farming community, which is in a desperate
situation. I spoke with one farmer on the telephone
last night - I had spoken to his neighbour the night
before - who had lost his whole dairy herd of 130
and could not find any of them on Monday. He told
me last night that they had rounded up some 50
cattle. His is a devastating situation.
An honourable member intetjected.
Mr JASPER - Many of them would have
drowned and would not be recoverable. Even when
you find cattle after a flood they do not necessarily
respond to treatment, and in the case of dairy cattle
in particular they may not recover.
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The situation needs to be addressed with the
prOvision of immediate assistance, but there is also a
need for long-term assistance to enable hundreds of
farmers to recover from such a devastating blow,
particularly in the current economic situation.
The City of Wangaratta is a major centre in my
electorate. Most of its residents need flood relief
support to get their lives in order again. Many are
devastated by the situation in which they find
themselves. Not only must the flooding problem be
addressed, but also a better system must be put in
place to warn people when disaster is approaching.
Information is provided by the Bureau of
Meteorology, but a quicker response system must be
put in place to disseminate information.
A farmer with whom I have spoken said that at 4
on Sunday afternoon everything was all
right, but by 2 o'clock the next morning his farm had
been inundated. He lost between 25 and 50 head of
cattle. People must be forewarned so that they have
time to move stock to higher ground and make other
appropriate arrangements.
0' clock

I support the motion moved by the honourable
member for Altona. The government must continue
the support and assistance for people of
north-eastern Victoria and the Goulburn Valley.
Dr COGHILL (Werribee) - I support the motion
moved by the honourable member for Altona and
congratulate her on uniting the entire House. The
debate highlights the need for a procedure in this
House similar to that which enables matters of
public importance to be debated in the House of
Representatives. If that were the case honourable
members could debate important and critical topical
issues without the need for a technicality like this
motion.
As was pointed out by the Minister for Community
Services, if the government were to support the
motion the House would have to adjourn, and that
would be undesirable. The House should have the
opportunity to debate urgent matters of public
concern. There could be no more urgent matter of
public concern than the floods affecting various
parts of Victoria, especially north-eastern Victoria.
Currently the House can debate such matters only
after the moving of a motion such as this or if,
following a Ministerial statement, the Minister
moves that the statement be noted. That is an
undesirable restriction compared with the flexibility
available to the House of Representatives.
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As you are well aware, Mr Speaker, that issue has
recently been referred to the Standing Orders
COmmittee; it will be considered tomorrow at 9 a.m.
I suggest to the Minister for Community Services
that one way the government could avoid voting
against the motion is by moving the adjournment of
the debate at about 12.09 p.m. In that way there
would not be a forced vote on the motion. It would
be undesirable for the public record to show that the
government had voted against the motion. With the
concurrence of the government, the opposition
could take that procedural step, which would avoid
the government's voting against the motion. None of
us want that; we all want to support it.
If the House were able to debate matters of public
importance priority could be applied to them.
Matters such as General Business, Item No. 1 on the
Notice Paper could be debated at that time.
Although that item is important, it is not as urgent
as the motion moved by the honourable member for
Altona.

I turn briefly to the motion. Once again nature has
demonstrated that we as a Parliamentary institution
and the Victorian community in general are not
masters over nature. We are part of nature and we
must accept natural events such as these floods
following the recent unpredictable and extremely
heavy rainfalls.
Honourable members have suggested that warnings
could have been given to residents and land-holders
in the affected areas. Even with the enormous
devotion of resources to recording rainfall levels and
river flows it would have been practically
impossible to have provided sufficient warning to
all the affected residents and land-holders. The
events occurred too quickly - mainly at night - to
realistically expect the community to have devoted
the resources necessary to provide continuous,
24-hour monitoring and warnings.
I have seen this happen in my electorate. It has also
happened in earlier floods in north-eastern Victoria,
including the flood at Seymour some years ago. It
was seen again during the events of last Sunday
night, Monday and the days that followed. Since
1869 my family has resided in north-eastern Victoria
more or less continuously. We have had
considerable experience with floods - from the
headwaters of the ,Broken River to Echuca, where
my great grandfather died when a member of the
borough council in 1875.
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I vividly remember the extraordinary flows of water
during the 1956 floods, particularly around the
headwaters of the Broken River, which was where I
was living with my family at that time. As the
honourable member for Altona said the rainfall
caused Eildon Weir to fill in that year. The flood
happened quickly with devastating results for the
people concerned.
It is interesting to note the way the media is treating
the subject. A cartoon at page 14 of today's Herald
Sun depicts a Country Fire Authority fire station.
There is a truck and the building is immersed. in
water with a tree floating past. Atop the roof is the
figure of a man with "CFA" written across the back
of his uniform. I think that is an unintended but
unfortunate slight on Country Fire Authority
officers. I am certain that all CFA officers in the
affected areas would be doing their best to assist the
Victoria State Emergency Service and other local
authorities to deal with the floods.
Perhaps it is an indication of the personal experience
of the cartoonist that he was not sufficiently
sensitive when drawing the cartoon, which features
a CFA officer sitting on top of the building. Local
State Emergency Services personnel, as well as the
many other flood relief workers who are travelling
to the flooded areas from throughout Victoria, are all
doing fantastic jobs.
I am advised that some 1000 SES volunteers have
reached the area. Laurie Russell, of the Werribee
SES, has told me that, on a rotational basis, between
25 and 30 volunteers from Werribee will have
worked in the flooded areas by Friday evening. For
example, seven local SES volunteers left Werribee at
11 a.m. today to assist in the flood relief effort. It was
interesting to note the comments of Ranald
Macdonald and those he interviewed on ABC radio
this morning; listeners to his program were given a
great deal of information about the effects of the
floods. For example, Mr Tom Keating, a regional
officer with the Department of Health and
Community Services, gave vital information, not
only to interested observers but also, and more
importantly, to the affected communities about the
services provided by the department, which have
been outlined by the Minister for Community
Services.
All that has been said in this debate, all that has been
reported in the newspapers and all that has been
broadcast on radio and television highlights the
social interdependence of all members of the
Victorian community. Although the people affected
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by the floods are doing their best to help themselves,
support of all sorts is coming from throughout
Victoria, some of it given voluntarily. But the role of
government is absolutely essential. As much as
anything else that gives the lie to the claim that
individuals - whether they are members of the
Victorian or any other community - should be left
to fend for themselves. The flood relief effort
highlights the fact that the government has an
essential role to play in providing the social,
infrastructure and other forms of support for
individuals in the communities affected.
The essential role of local government has also been
highlighted. There is no way that the emergency
relief operations could be run from Melbourne and
just coordinated in the areas affected. It is absolutely
essential that the authorities are able to rely on local
knowledge and to have competent professional
locals running the show, whether they are council,
local SES units or other local groups. I congratulate
the local councils and the local State Emergency
Service units for the roles they have played.
I observe the interest of the Press Gallery in the
debate. Despite the fact that this is a debate on a
crucial issue and that the steps that have been and
need to be taken have the unanimous support of
Parliament, I have not observed a single reporter in
the Press Gallery throughout the debate - despite,
as I said, its significance to the Parliament and to the
people of Victoria.
Mr W. D. McGRATH (Minister for
Agriculture) - The vagaries of nature often bring
both sides of the House together - and that is true
of this debate. The floods have been referred to as
the most disastrous event since the Ash Wednesday
bush fires. When you look at the flooding in the
north and the north-east of the State, you see that,
regardless of the resources that are and will be made
available, people cannot fully cope with the trauma
and the dislocation that has occurred. Those who
have provided help and support have done a
magnificent job.
As Dorothea Mackellar writes in her famous poem
flood and fire and famine ineVitably take their toll.
Mr Hamilton interjected.
Mr W. D. McGRATU - But as the honourable
member for Hamilton says, she also writes about the
country paying us back threefold - and it is in that
hope that I make my contribution.
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I shall give the House statistics highlighting the
losses as reported to me by the Department of
Agriculture. Our people are working alongside
volunteers and members of government agencies in
the regions affected to assist those in need. Stock
losses in the Benalla area have been alluded to by
other honourable members. For example, on the
Broken River flats between Benalla and Nalinga,
confirmed repOrts from 13 properties show that
there are approximately 109 cattle missing and that
208 cattle and 2195 sheep are dead. There are
unconfirmed reports of 3 horses and another 80
sheep either missing or dead. Assessments will
continue to be made over the next few days.
Between Benalla and Wangaratta farmers using the
008 hotline have reported as missing another 60
cattle and 350 sheep. The hotline was set up by the
Department of Agriculture to enable farmers and
others affected by the floods to ring in and have
flood assessment damage forms completed on their
behalf to enable the department to make a
comprehensive analysis of the damage that has been
done.
Updated information from 20 farms in the
Wangaratta area has confirmed losses of 720 cattle,
90 per cent of which are presumed drowned - as
well as the loss of small numbers of pigs, donkeys,
sheep and horses. It has been impossible to collect
milk from 20 dairy farms in the Oxley-Milawa area.
That represents an enormous loss of income for the
farmers involved and a Significant loss of resources
that could be used for the good of the community.
The honourable member for Murray Valley alluded
to the loss of a total dairy herd. That is supported by
reports received by my department. I am advised
that the worst flooding is expected to occur in the
Undera area and will affect approximately 29 dairy
farms. I am also advised that steps have been taken
to move cattle from those farms if the levee banks
are breached. In addition a local piggery has moved
all its 2000 pigs to the Tatura pig saleyards and a
disused piggery at Harston.
Horticultural crops have also been drastically
affected by the floods. It is too early to estimate the
damage done to tree crops, but I am advised that
losses are potentially serious because of the inability
to spray blocks for disease control. The damage will
take between 3 and 4 weeks to evaluate, but it may
amount to a 20 per cent crop loss, with a value of
between $15 million and $20 million at the farm gate.
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Waterlogging is not a major concern around Cobram
at this stage; but in the Shepparton area there is the
possibility of a 10 to 15 per cent loss of pear and
apple crops. Peach and apricot are most at risk, with
an estimated loss as high as 30 per cent, even though
it is hard to get comprehensive information at this
stage.

On Friday I will be travelling with my agricultural
committee to Benalla, Wangaratta and Shepparton
to meet farming groups and to gain a full and
comprehensive on-the-ground evaluation of the
problems that exist. If the skies stay clear until
Friday, I expect we will be able to get a good feel for
and make a proper evaluation of the damage.

The extent of the damage to the early-sown tomato
crops will not be known for between 7 to 10 days. It
is estimated that some 10 per cent of plantings may
be affected. Further, delayed plantings will prevent
growers taking advantage of the $10 bonus on early
plantings, and an estimated 50 000 tonnes of
tomatoes are at risk.

I personally thank people affected by the disaster
and thank and support people from outside who,
through government agencies and on a voluntary
basis, are working alongside and providing support
to the local people. In times of disaster, whether
flood, fire or famine, the people of Victoria have a
great capacity to help each other, either by
providing financial help or through voluntary
assistance.

Although it is easy to highlight the damage, we
must now come to terms with the rehabilitation
processes that will need to be put in place. Officers
of the Department of Agriculture will be working
alongside members of the farming community to
assist and provide advice on cropping programs and
crop and stock disease control. Those people will be
working extremely long hours over the next two to
three weeks as they come to terms with the
necessary rehabilitation processes.
The Minister for Community Services has outlined
the immediate financial support that is absolutely
necessary to help people recover. There is also a
requirement for on-going financial support through
low interest loans and it will be necessary for
members of the farming community to make a
proper assessment of the damage that has been
caused and of their own ability to recover from that
damage. If it is not possible for them to recover
using their own resources, the Rural Finance
Corporation will play an important role in
rehabilitation through the provision of loans at
concessional interest rates.
In recent years Victoria has lost a number of farmers
for varying reasons. Currently the dairy, beef and
horticultural industries are in a promising position.
It would be tragic if Victoria lost people from
farming communities because they were shell
shocked or unable to cope in these horrific
circumstances.
As Minister for Agriculture I have a commitment to
assisting people in the agricultural sector as much as
possible to enable them to shape up to the
difficulties facing them and to come to terms with
the necessary reconstruction of fences and
maintenance of sheds and other items of farm
infrastructure.

I note that some major companies have provided
food relief. Their generosity adds to the overall
feeling that the entire community is coming to terms
with the problems. During the weeks and possibly
months ahead, officers of the Department of
Agriculture will work with the farming community
to ensure that people on the land can get back to
their normal farming practices and that individual
farmers can regain prosperity.
Mr HAMILTON (Morwell) - I support the
motion. It is great to see bipartisan support for the
motion and I congratulate the honourable member
for Altona for moving it. The community has been
tested greatly by the recent floods in the north and
north-eastern areas of Victoria, but there has been a
tremendous response. I remember the floods that
occurred in East Gippsland around Easter 1990 and
the more recent floods in Gippsland. If anything
positive comes out of these disasters it is that in each
case there is a tremendous response from the
community.
We should congratulate the people responsible for
organising the response, including the permanent
officers of the various departments responsible for
coordinating Displan. During recent years much has
been learnt and it seems that as each new disaster
occurs we are able to provide a better response
through both permanent officers and volunteers,
with the total community getting behind the effort.
Yesterday the Minister for Community Services
stated that officers from the Gippsland area had
been seconded to northern Victoria to apply their
experience and to provide support and assistance for
people in that area. The remarks of the Minister for
Agriculture are also al'preciated.
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There appear to be two phases associated with
natural disasters: the immediate trauma that occurs,
followed by an extremely important follow-up
period. The staff of the Department of Health and
Community Services will be in the disaster area for
six months or more, providing follow-up support
through counselling and advice.
It is all too easy to see disasters on television and

read or hear about them in other media without
realising that the people affected continue to
experience trauma well after the initial incident. The
entire community is affected.

TEACHING SERVICE (AMENDMENT)
BILL
Introduction and first reading
Mr HAYWARD (Minister for Education)
introduced a Bill to amend the Teaching Service
Act 1981 to create a principal class within the
Teaching Service, to remove the requirements for
employment registers and to revise procedures for
inquiring into the conduct of members of the
Teaching Service, and for other purposes.
Read first time.

The independence of people in the farming
community was illustrated this morning in
interviews with farmers who said they would battle
on and get through it. One farmer said that they
needed a shower of rain to clear away the mud! That
indicates the sort of spirit that exists in country
Victoria. Of equal importance was the spirit shown
by one of the townspeople.
The SPEAKER - Order! The honourable
member's time has expired.
Motion negatived.
Ms MARPLE (Altona) - By leave, I move:
That the House does not support the procedural
motion "That the House do now adjourn" but
expresses unanimous support for the view that there is
''The need for a prompt, effective and compassionate
government response to the flooding in various parts of
Victoria, recognising the magnificent efforts of
emergency services personnel, volunteers and country
people in the face of these disasters".

GAS AND FUEL CORPORATION
(HEATANE GAS) BILL
Introduction and first reading
For Mr PLOWMAN (Minister for Energy and
Minerals), Mr Gude introduced a Bill to facilitate
the transfer of certain pipelines in connection with
the transfer and operation of the heatane gas
business of the Gas and Fuel Corporation of
Victoria, to amend the Gas and Fuel Corporation
Act 1958 and for other purposes.
Read first time.

PHARMACISTS (AMENDMENT) BILL
Introduction and first reading
Mrs TEHAN (Minister for Health) introduced a
Bill to amend the Pharmacists Act 1974 and for
other purposes.
Read first time.

Motion agreed to.

CATILE AND SWINE
COMPENSATION (AMENDMENT) BILL

LIQUOR CONTROL (AMENDMENT)
BILL
Introduction and first reading

Introduction and first reading
Mr W. D. McGRATH (Minister for Agriculture)
introduced a Bill to amend the Cattle
Compensation Act 1967 and the Swine
Compensation Act 1967.
Read first time.

Mr HEFFERNAN (Minister for Small Business)
introduced a Bill to amend the Liquor Control Act
1987 and for other purposes.
Read first time.
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Introduction and first reading
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Police Board and by giving the chief commissioner
extra power to discipline members of the force.

For Mr STOCKDALE (Treasurer), Mr Gude
introduced a Bill to amend the State Owned
Enterprises Act 1992 and for other purposes.

Two of the most important initiatives brought in
early in the government's term were changes to
police administration and the introduction of the
Police Board of Victoria in December last year
following amendments to the Police Regulation Act.
Coalition policy was to maximise the resource
management skills of the Victoria Police and to act
as an apolitical bridge between the police and the
Minister. We appointed three eminent people in the
community to serve with the Chief Commissioner of
Police: Sir John Young, the former Chief Justice of
the Supreme Court and present Lieutenant
Governor; Commodore James Dickson, a retired
Royal Australian Navy senior officer, and Mr Brian
Blythe, the Chairman of Directors of Spotless Group
Ltd.

Read first time.

It is interesting that the idea for a Police Board arose

For Mr STOCKDALE (Treasurer), Mr Gude
introduced a Bill to amend the Land Tax Act 1958
and for other purposes.
Read first time.

STATE OWNED ENTERPRISES
(AMENDMENT) BILL
Introduction and first reading

VICTORIA POLICE
Mr E. R. SMITH (Glen Waverley) - I move:
That this House commends the newly elected
government on its initiative to take measures to
improve the administration and management of the
Victoria Police.

When this motion was first placed on the Notice
Paper in November last year 1 knew that with the
policies of the incoming government we had an
exciting program ahead. At that time 1 am sure
no-one thought that most of the key proposals in the
policy would be implemented by now.

after the current Minister for Police and Emergency
Services and I went to Sydney three years ago and
talked with members of the New South Wales Police
Board. That board was set up by a Labor
government in 1983. Premier Wran said at the time
that he wanted to have a Police Board that was
apolitical, accountable to the public, legally and
administratively accountable, and he together with
the chief commissioner at that time, John Avery,
appointed to the board two other eminent citizens of
New South Wales, Sir Maurice Byers, a former
Solicitor-General for the Commonwealth, and
Mr Gordon Jackson, who had been the head of CSR
Ltd for the previous 10 years.

1 wish to address some issues relating to the Victoria
Police: the Police Board, police discipline,
technology, communications, personnel
management and corporate management. These are
all areas the government has tackled in the 12
months it has just celebrated in office. We now have
a Police Force that believes it has the support of the
current government on the beat and in the courts,
whereas for many years it had no confidence that it
had the backing of the previous government.

When we spoke with Mr Avery about his initial
reaction to the formation of the board he said he had
been very much against it. He went on to say that it
had been lonely at the top but when the board was
in place he was able to discuss with his peers
administration issues he had not previously had the
opportunity of discussing. He said he felt more
confident in the job and believed the board assisted
in the better administration of the Police Force. The
other gentlemen on the board had wide experience
in the business and judicial worlds and were able to
lend their skills.

The government has given or is in the process of
giving the police considerable powers by Victorian
standards and by- some overseas standards,
although they do not match the powers New South
Wales and other States have had for decades. So that
the community knows that the government is fair
we have balanced those powers by providing a

In Victoria we chose to set up the Police Board
because we wanted to improve the administration
and management of the Victoria Police. That action
was not forced upon the government, as happened
in New South Wales where the corruption scandals
had been uncovered prior to the establishment of the
board by former Premier Wran.
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The Queensland Labor government of Premier Goss
is on record as being keen on the idea of establishing
a police board. Mr Goss is looking at both the
Victorian and New South Wales models. The ALP
governments of New South Wales, Queensland and
Western Australia established the Independent
Commission Against Corruption, the Criminal
Justice Commission and the Official Corruption
Commission respectively.
It was with slight trepidation - amid
opposition criticisms of the dire consequences of
such an action - that the Victorian government
established the board. Our apprehension was
baseless; since its formation the Police Board has
been one of the strengths for the new Chief
Commissioner of Police, Neil Comrie, who before
that appointment held the position of Assistant
Commissioner (Task Force) in the Queensland Police
Force. Part of his job there was to implement
recommendations of the Fitzgerald Royal
Commission.

The government considered Mr Comrie to be
suitably qualified for appointment to the position of
chief commissioner not only because he had been
trained in the operational aspects of police life
during his initial service with the Victoria Police but
because his experience in Queensland would prove
invaluable. He has been able to observe at first hand
the implementation of the Fitzgerald
recommendations.
It is relevant to mention some of the functions of the
Police Board. It advises the Minister and the chief
commissioner on ways in which the administration
of the Police Force may be improved. It also inquires
into the structure, organisation and management
policies of the police.

Recently I sought an interview with Sir John Young,
the chairman of the board, to learn what the board
has done to date. It has prepared a number of
briefings on a broad range of issues. Its members
have conducted an information-gathering exercise
by visiting police stations throughout Victoria.
Sir John accompanied members of the board on
visits to metropolitan and remote rural areas. The
board has arrived at some interesting conclusions. It
found that a constant complaint was the same as the
complaint levelled when Mr Comrie and the
Minister toured Victoria earlier this year anomalies in the selection and performance review
processes of the Victoria Police.
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By gaining that important information the board
was able to allay Victoria Police and Victoria Police
Association suspicions about its role. The visits have
proved to be invaluable. The Police Board is about
administration, not police operations. It advises the
Minister and the chief commissioner on how police
administration can be improved.
The information about selection and performance of
police could well be summarised by examining how
promotions and transfers were handled previously.
That issue became a major management headache
because every application for transfer or promotion
required the preparation of about seven pages of
supporting curriculum vitae documents. The board
discovered that in 1992 in a Police Force of 10 000
officers nearly 55000 applications were made for
promotion or transfer to 3312 vacancies. The figure
for 1992 was almost double that for 1991. In other.
words, 16.5 applications were lodged for each of the
3312 vacancies.
From June to November 1992, 40 per cent of the
Police Force sought lateral or promotional transfers.
That statistic is symptomatic of the poor morale
created under the regime of the former government.
An incredible amount of officers' working time was
occupied in the preparation of curriculums vitae.
The handling of applications was estimated to have
taken 100 000 Police Force days or 5 per cent of the
force's time, at an estimated cost of about $17
million - an enormous waste when that time
should have been spent by police on the beat, not
sitting behind their desks preparing transfer or
promotion applications.
The government is now trying to rectify that
problem and a report will be published shortly. The
first formal board reference to the chief
commissioner required him to conduct a
management review of those practices.
Mr Sercombe - Will Parliament get the report?
Mr E. R. SMITH - I do not know, but if I can
help the honourable member for Niddrie I will try to
obtain it for him. The police committee of which I
am a member is all about ensuring sensible
cooperation and obtaining bipartisan support in this
place.
The Police Board has set itself an ambitious task: to
improve the operational capacity by 40 000 days a
year, to improve the management of an extremely
scarce resource - that is, police time. A chief
inspector and a senior public servant are working on
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the preparation of that report. Officers of the force
have gone to the private sector and sought
submissions from overseas and interstate personnel.
The board has also examined other organisations
such as Telecom and Westpac.1t is using discretion
in considering how it can put in place a better
system for promotion and transfers because it is
determined to take the Victoria Police Force with it.
I contrast that with the approach adopted by the
fonner Labor government in employing consultants.
Some 15 staff were employed on the Neesham
review for three years. About 15 staff were
associated with the follow-up to the Neesham report
for another three years. The initial staffing level of 15
was increased to 50 internal staff who were involved
in internal reviews picking up the Neesham theme.
The government believes that once an issue has been
identified by the Minister it should be referred to the
board for discussion. The board is then faster and
cheaper than other alternatives while taking the
force along with it.
The management review is of the type that Treasury
is making in all other departments and is carried out
by the board with Police Force assistance. It is not an
idle boast of the board that at this stage the Police
Force is ahead of other departments, which as a
member of the Public Accounts and Estimates
Committee gives me some satisfaction. At the same
time the board is picking up many ideas from
overseas and interstate reports.
One report that the board has examined is the
Sheehy report, which was issued in England while I
was visiting it on a Commonwealth Parliamentary
Association study tour. After examining the nine
recommendations of the Sheehy report it is
interesting to note that the Victoria Police is ahead of
England in many areas but some recommendations
could be picked up. I will take the House through
some of the recommendations that the Police Force
in England hopes will be implemented by January
1995. I stress that this is not the line taken by the
government but it contains some areas that the
board should consider. The summary on page 2 of
the London Daily Mail of 1 July states:
All new officers should be appointed on an initial fixed
term of 10 years service, including probation, which
would subsequently be renewed for five-year periods.
The ranks of chief inspector, chief superintendent and
deputy chief constable should go.
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5000 middle rank jobs would go, but the number of
constables would be increased by 3000.
The current annual index-linked pay award based on
average industrial earnings should be scrapped with a
new benchmark set based on average private sector
non-manual pay.
No annual pay increase for officers whose performance
is unsatisfactory and no automatic pay increases. But
there should be local flexibility to reward individuals
or teams via bonuses in recognition of those who risk
their lives in violent inner cities or improve clear-up
rates.
Assistant chief constables and chief constables should
be able to boost their pay by performance bonuses of
up to 30 per cent.
Retirement age should be raised from 55 to 60 with
eligibility for full pension raised from 30 years to 40
years service.
Virtual abolition of overtime payments but pes and
sergeants could be paid cash bonuses for dealing with
"exceptional events".
Unlimited sick leave to be restricted to six months with
a further six months on half pay.
It was an issue that caused an incredible amount of

controversy in England and the police were not
happy with it.
It is interesting that the Police Board paid the 55
pound sterling cost of the nine-volume report so that
it could review it. Sir John Young told me that the
Victoria Police Force did not need many of those
reforms. I believe the Neesham report suggested
there should be greater supervision.
Mr Traynor - Absolutely.
Mr E. R. SMITH - The fact that the government
is examining that is important. I was told that the
board had actually read the report by the time I
returned from overseas, so it is not something that
was isolated in the United Kingdom. The board has
spread its tentacles to all parts of the English
speaking world where there are comparable police
forces. When I was overseas I referred police officers
to the powers given to the Victorian Chief
Commissioner of Police and to those given to the
police in the areas of fingerprinting, taking names
and addresses and forensic and they were
impressed. I will not say that they were staggered
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because it is the sort of thing that they had been
trying to bring about for years.

requiring attention and so that it can move along
with the Police Force.

All the predictions and dire consequences that were
to occur in Victoria have not occurred. In checking
with the Internal Investigations Department it is
interesting that the message must have got out
because the number of complaints are down.
Although the Act does not say that the onus of proof
has been reversed, the message is out that it has
been reversed and that instead of a constable being
accused of being slovenly dressed or of having a bad
work performance and having the attitude that the
board must prove it, he has to prove that he is
efficient and that his performance is up to scratch so
that the community can have confidence in
individual police officers. The early predictions are
that the message has gone right through the ranks. It
is another of the government's initiatives that is
working.

The secretary of the board is Michael Bourne, who
would be familiar to the honourable member for
Niddrie. Mr Bourne is competent and experienced in
writing reports and his experience is being used by
the board. The board is aVOiding conflict between
the Public Service, the police and the Minister. There
is no political involvement in the management of the
police. We are at arm's length. The system has been
set up at arm's length between the legislature and
the police. The government believes it is a major step
forward in police administration.

The board is acting with discretion because it aims
to take the police with it. It is interesting that the
board is cheaper to run and is producing reports
faster than the former consultancies because it has
the official recognition right from the top that the
board is doing it for the benefit of its members.
Mr Sercombe - How much does it cost them in a
year?
Mr E. R. SMITH - I will come back to that in a
moment. The board is picking up many ideas of
reports from overseas and interstate on police forces.
It has examined the Runciman Royal Commission
on Guildford and Birmingham, the scandalous
events in the United Kingdom in 1962, but what
comes out is the bottom line and the
recommendations. Many of those reports stemmed
from serious problems in police forces. Victoria is
looking into these before major problems arise.
The board has discovered that Victoria is ahead of
those problems in many areas. The coalition is
looking forward, without interfering in police
operational matters, to improving those areas. It is
not setting up a large bureaucracy but is achieving
Significant improvements in police administration
with minimal resources. The police board
expenditure for 1992-93 was $290 000 and the
budget for 1993-94 is $638 000. The police board has
only a small administrative staff because the
government does not wish to set up a huge creaking
bureaucracy that would have trouble administering
medicine to a sick child. It wants to have a small
organisation that can respond quickly to matters

Mr Traynor - The same as the Wran government
did.
Mr E. R. SMITH - As the honourable member
interjects, it is the same as the Wran government did.
It is the same as the Goss government is currently
doing in Queensland. It is the same as the ALP
government did under Brian Burke in Western
Australia.
The government knows the benefits of the new
system. The government did not set it up because
the Victoria Police Force was corrupt; it set it up so
that any possible forms of corruption could be
prevented. The message is that the number of
alleged offences being reported has decreased and
that the new system is working extremely well.
Honourable members understand how powers
regarding police diSCipline have been introduced. A
matter which was not canvassed earlier but which
should be canvassed now concerns the fitness of
officers for duty. Where the Chief Commissioner of
Police reasonably believes a member is incapable of
or inefficient in performing his duties and that the
inefficiency is not due to any infirmity of mind or
body, the matter can be inquired into. The Act
authorises a person, whether it is a person employed
under the Public Service Act or another police
officer, to conduct the inquiry. The alleged offending
member should be given notice of the inquiry in
writing so that he knows what time and where the
inquiry will be held as well as the particulars of the
alleged offence. The member may be represented at
the inquiry by anyone other than a barrister or a
solicitor of the Supreme Court. Even if he or his
representatives do not attend, the inquiry can
proceed. The proceedings of the inquiry are at the
discretion of the person conducting the inquiry and
must be conducted with minimal formality and
technicality. That is a long way from the protracted
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hearings of the past. The new process has already
assisted in raising morale in the force because people
are happy with the way it is operating.
The person who conducts the inquiry is not bound
by the rules of evidence, but he or she must abide by
the rules of natural justice. If the inquiry finds that a
member is incapable of efficiency or cannot perform
his or her duties properly, the inquiry may order the
member to perform other duties, suspend the
member, reduce the rank of the member or
discharge the member. They are pretty solid
penalties but they are needed for those few bad
apples in the force who let the side down.
The government believes the police discipline
legislation now gives the Chief Commissioner of
Police greater control over members of the force.
That control has been sought by force command for
a long time. It is now available and it provides
adequate safeguards to ensure that the system is fair.
It makes members more accountable for their
actions. The system cannot be compared with what
happens in large companies like BHP and CSR
because fairness does not exist in such companies
when an employee is considered to be unsuitable or
is not performing his or her duties properly. It is
very simple in private industry - an inefficient
employee gets the flick.
Hearings on matters of discipline are treated in a less
formal and legalistic manner than before. The
government believes the hearings are now more
understandable and better fit the disciplinary
process overall, which allows the chief
commissioner to discipline members for serious
breaches. The new procedure also overcomes the
anomaly of the chief commissioner being unable to
immediately take a member off the books after he
has been convicted of a serious crime and sent to
gaol. Before being thrown off the force, a member
would have to appear before the Police Discipline
Board. Now the chief commissioner can remove that
member from the books by an administrative action,
which means that the force is able to function better
than before. The government has been able to
overcome the initial misgivings of the Police
Association of this new procedure because it
recognises the benefits of the new system.
Mr Sercombe - Terry Lewis would have loved it!
Mr E. R. SMITH - Yes, he would have. It gives a
degree of confidence because accountability now
exists. The government is pleased not only to have
brought in this new measure but also at how
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successful it has been in such a short time. I would
like the same thing to happen in prisons with the
Director of Corrective Services being given the same
powers. This matter will be considered by my
committee carefully. If the opposition wants to be
involved, I welcome any suggestions from the
shadow Minister.
The government is also proud of the support it has
given to the technolOgical initiatives of the Victoria
Police. The government is bent on revolutionary
trends and is promoting new ideas. The government
has the energy and drive to move with the times to
ensure that the police have maximum support to
protect the community. The government is looking
to see how it can best assist the police and not
hamstring them. Since October 1992 a number of
technological initiatives have been taken. The first
has been the law enforcement assistance program
(LEAP) launched on 1 March this year at a cost of
$15 million. LEAP is a computerised information
system which collates data relating to criminal
activity as it happens across the State, and replaces
the old collator's room at State level. Collation is
now done at district level. The effectiveness of the
unit often depended on the personality of the
collator. If the collator had not been in the job for a
long time he or she was often extremely cooperative,
but I know of at least two examples of collators .
dragging out the time they took to provide
information to the extent that it became
embarrassing. LEAP will also mean another police
officer on the beat, because the former collator's job
was almost a full-time responsibility.
The collator's room usually had of a couple of large
maps on a wall with different coloured pins in them
denoting certain areas. Under the maps were charts
that would show the types and frequency of crimes
committed in a particular area. The system was done
manually and took some time before hitting on the
modus operandi of a gang or individual criminals
working in a particular area.
LEAP is computerised and reduces the time taken
for manual collation. It gives faster access to
information and will lead to a reduction in crime. In
a moment I will give some examples of how it has
worked effectively since it was launched in March
this year. It also has the facility to analyse data iP a
more comprehensive way. It is able to take a series
of crimes and analyse the time, date, and place they
were committed and the modus operandi and
develop a pattern. Police can then develop their
response and strategy to clean up those crimes.
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LEAP gives a better analysis of crime patterns and is
able to better identify problem areas.
Earlier I mentioned that LEAP will reduce the
manpower needed for laborious collation tasks. I
know of a couple of occasions in recent months
when LEAP was successively used in law
enforcement. I must be careful that I do not mention
some of the cases that are currently before the
courts, but one involved a murder. Two suspects
were subsequently charged with drug offences and
the theft of stolen jewellery after LEAP was used to
link premises with those suspects. It has also been
used to track an individual in a recent murder
investigation where it linked the suspect with the
scene of the crime. It is not that police cannot
investigate manually, but it takes so much longer to
do so, and with LEAP cases can be solved very
quickly, which often prevents the commission of
further crimes. LEAP was used to trace a vehicle
seen near several burglaries in the Bendigo area; an
arrest was made and a large amount of stolen
property recovered. Not only was the offender
detected, but further crime was prevented.
A series of burglaries and the theft of a motor car
occurred in the Cranboume area. LEAP identified a
pattern, and an increase in uniform patrols
following that information led to a reduction in
offences from 10 in two weeks before the patrols
commenced to one in the two weeks after the
patrols. In the subsequent two weeks only three
offences were committed.
A number of shops were damaged in the Mildura
area and after consultation with local groups and the
media and using information provided by LEAP, an
area was targeted with dedicated patrols, with the
result that damage offences reduced by 50 per cent.
Letterboxes were also being damaged in the Mildura
area, with 30 incidents recorded in June. LEAP
identified an area that should be patrolled during
normal duties. Subsequently two offenders were
charged and no further damage to letterboxes was
reported in the targeted area.
Police raided a residence in Doveton and recovered
approximately $20 000 worth of suspected stolen
household goods. LEAP received notable mention in
the local press as being of great assistance in the
speedy matching of the owners of the property.
I am told by police that LEAP will improve as more
information is entered into the database and more
links are established. Its performance will continue
to improve over several years. The amazing success
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of LEAP is due to the speed at which the
information can be collated. I am pleased that the
former Labor government took the advice of police
in investigating the possibilities of the computer
program, but the coalition has made the system
succeed. It has given police in stations a powerful
tool with which to fight crime.
The station management local area network (SML) is
a network of computers in a police station at
Footscray linked to LEAP. It is still being evaluated
because as soon as a new computer system comes
onto the market it is outdated. SML processes
information and generates reports automatically. It
replaces many station books that are maintained
manually with a computerised record system. It will
certainly please the staff of police stations and will
ease the burden on the commanding officer,
allowing him to deploy more police on the beat.
When SML is linked with LEAP it will provide
instant access to information gathered throughout
Victoria. For example, a police station in Bendigo
will know instantly when a person wanted in that
district is pulled over for a speeding offence in
Portland. It will provide better management tools
for officers in charge of stations, as well as an
extended storage capacity for information. The third
system being trialled is the computer aided dispatch
system (CAD), which may be introduced next year.
It electrOnically dispatches calls for assistance to
operational units. Police vehicles can be located and
tracked through onboard computers so that police
members can access information from LEAP and
CAD systems. Staff receiving calls on the 000 and
11444 numbers will directly dispatch police to attend
emergencies through the computer system.
Compare that with the current system, inherited
from the former Labor government, where staff
receiving emergency calls must write the
information on a card and pass it to another section,
which then sends a police vehicle to investigate.
CAD will speed up the dispatch of vehicles and
result in faster response times to calls for assistance.
The community can be assured that the police are
committed to providing the fastest response
possible. CAD will save lives and prevent crimes.
Criminals will face the ever increasing prospect of
being caught under the reforms introduced by a
coalition government that is determined to support
police in every way. The government is giving the
police more confidence on the beat and in the court
system.
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The coalition government has introduced several
measures to improve personnel management.
Employment contracts have been introduced for the
Chief Commissioner of Police, deputy
commissioners and assistant commissioners. This
will lead to increased accountability because the
contracts specify the exact nature of the jobs while
increasing flexibility. They have the advantage of
placing police and civilians working within the
Police Force on an equal footing when doing similar
work. They will assist in building a united force,
reduce animosity between different groups and
increase the integration of civilians and police.
Changes in the administration of the Police Force
have led to an improvement in corporate planning
and strategic direction, which improves police
operations. The government has the energy and
strength to ensure that the police have the
administrative system that they want and need
without necessarily increasing the size of the
bureaucracy. The Police Board is a leap forward in
police administration and sets the example for other
States of Australia and other police forces
throughout the world. The information I sent to the
Metropolitan Police Force in London has been sent
to many of the 52 police forces throughout the
United Kingdom. Police in the United Kingdom are
interested in the legislation introduced in Victoria
and many are envious of what the Victorian
government has done. The Victoria Police will be a
model for other police forces throughout the world.
The executive arm is now at arm's length from the
Chief Commissioner of Police. This will prevent a
repetition of the activities that occurred in
Queensland during the reign of Sir Joh
Bjelke-Petersen. Mc Goss, the Premier of
Queensland, regards Victoria as the example that he
should follow in reforming the Queensland Police
Force. The honourable member for Niddrie laughs at
this assertion, but he will laugh on the other side of
his face when similar legislation is introduced into
the Queensland Parliament. The interference by
sections of the Labor Party in the Police Force will
not occur under a coalition government.
The SPEAKER - Order! When the matter is next
before the Chair the honourable member will have
the call.
Debate interrupted.
Sitting suspended 1 p.m. until 2.3 p.m.
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DISTINGUISHED VISITOR
The SPEAKER - Order! Before calling for
questions without notice, it is my pleasant duty on
behalf of the Legislative Assembly to welcome to the
Speaker's Gallery the Right Honourable Gerald
Kaufman, MP, a member of the House of Commons.
Mc Kaufman is the Chairman of the Parliamentary
National Heritage Committee, a former Minister of
State for the Department of Industry and a former
shadow Home Secretary.
Mr Kaufman, you are very welcome. Many
members of this House have received hospitality
and welcome from you and your colleagues. It is
nice to see you here; you are very welcome indeed.

QUESTIONS WITHOUT NOTICE
REGIONAL VICTORIAN ECONOMIC
SITUATION
Mr BRUMBY (Leader of the Opposition) - I
refer the Acting Premier to page 88 of Budget Paper
No. 4, which shows - -

Honourable members interjecting.
Mr BRUMBY - I will tell you what is on it. It
shows that the value of investment in regional
Victoria is forecast to decline in 1993-94 by a massive
$45 million. What steps will the government take to
boost investment and ease the unemployment crisis
in regional Victoria?
Mr McNAMARA (Acting Premier) - I thank the
temporary Leader of the Opposition for his question.
The government is particularly concerned to ensure
that it rebuilds a base in Victoria. After almost a
decade of completely irresponsible fiscal
administration, the government is going through the
process of getting the State back on to a solid
footing. I point out to the Leader of the OppOSition
that the recovery in Victoria is already under way. It
is worth noting that - -

Honourable members interjecting.
The SPEAKER - Order! Will the Acting Premier
please take his seat? The proceedings of question
time cannot continue with a barrage of interjections.
I remind members of the opposition especially that
they are wasting their own time.
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Mr McNAMARA - I point out that in the
financial year just completed Victoria's State product
grew by some 3.5 per cent, and exports from
Victoria, many of which come from the rural
community, grew by 16 per cent compared with the
average of other States of only 9 per cent. Business
insolvencies dropped in Victoria by 55 per cent
compared with a drop of only 23 per cent nationally.
Last financial year there was also a massive increase
in apprenticeship commencements of some 37 per
cent, almost double the national average of 19 per
cent. Job advertisements in Victoria have gone up
25 per cent compared with only 17 per cent
nationally, and retail turnover and motor vehicle
registrations are stronger in Victoria than in most
other States.

The government also points out that a range of other
changes are benefiting every business in rural
communities, particularly the changes to WorkCare.
As honourable members are no doubt aware, the
WorkCare unfunded liability has been turned
around from $2200 million to less than $600 million
in only 12 months. Clearly the government is on the
move. It is getting Victoria going again. Victoria will
become the engine room of the nation, ensuring the
Australian recovery.

I point out that the government has already initiated
a number of reforms that are particularly beneficial
to the rural community. In the Budget an
unheralded amount of some $21 million was
allocated for new capital works through the
Department of Agriculture.

The SPEAKER - Order! I advise the Acting
Premier that his answer must be relevant to the
question, and I ask him to conclude his answer.

There were a number of changes that were
particularly welcomed by the rural community. One
issue the previous government was never prepared
to tackle was enabling older people on the land to
get out of the debt cycle and become eligible for
social security benefits. This government has broken
that debt cycle by enabling the owners of farms to
transfer property to their children with no cost in
stamp duties - not one cent. On a property with a
valuation of $500 000 the cash-in-hand benefit
would be $26 000 in savings to those families, and
that certainly is great news.
I also point out that the government was particularly
aware of the effect the $100 levy would have on the
rural community if it applied to every single title, so
it took particular measures in the farming
community to ensure that the levy applies only to
one title. Even if a family has property in various
municipalities, that family still pays only one levy.
The good news about Victorian taxes is that the $100
levy will be phased out when the government gets
rid of the Cain-Kirner deficit built up over recent
years. It is worth noting that after the term of the
previous government Victoria was in the outrageous
position of having some $3 billion of deficit
budgeting, and this government is turning that
around, ensuring that Victoria gets back on a solid
footing.

I point out that although a handful of protesters was
out the front today - and the police estimates are
between $10 000 and $12 000 - -

Honourable members interjecting.

Mr McNAMARA - I will refer specifically to the
issue raised by the Leader of the OppOSition. He was
concerned about the economic effects in rural and
regional Victoria. It must be recOgnised that we
cannot deal with one segment of the community in
isolation; the recovery will benefit the entire State
and not just rural and regional Victoria. When I
mistakenly referred to a monetary amount when
speaking of the protesters, perhaps I was thinking
about the appearance money they were offered,
because it was a poor turnout.
Another major initiative of the government that will
assist Victoria was announced yesterday by the
Minister for Finance. As a result of negotiating with
the Trades Hall Council, this government has saved
the taxpayers of Victoria some $10 billion in
unfunded superannuation liabilities.
Other initiatives are welcomed by the rural
community. The coalition said it would abolish the
four-wheel drive levy introduced by the previous
government, and it did. I point out some of the road
programs-Mr Brumby interjected.
Mr McNAMARA - You are great at dishing it
out but you cannot take it.
Mr BRUMBY (Leader of the Opposition) - On a
point of order, Mr Speaker, 4 minutes ago you drew
attention to the lack of relevance of the Acting
Premier's answer and you asked him to conclude his
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answer. I ask you to direct him again to conclude his
answer.
The SPEAKER - Order! I drew the Acting
Premier's attention to the fact that he was not
relevant at that time, but I believe he is relevant
now. However, I ask him to conclude his answer.
Mr McNAMARA (Acting Premier) - In only
30 minutes it is hard to detail the range of initiatives
that this coalition government has brought to
regional Victoria. The backbench member who was
to ask this question need no longer do so because the
dorothy dixer has been asked by the new Leader of
the Opposition.
There has been a massive injection of hmds for roads.
The SPEAKER - Order! The Acting Premier has
been speaking now for some 8 minutes, and I ask
him to conclude his answer.
Mr McNAMARA - I would be happy to debate
this matter further at any time with the Leader of the
Opposition. If he had had the courtesy to formally
advise the government that he was going to ask this
question I could have sought your permission,
Mr Speaker, to incorporate some of the material in
Hansard! Clearly, what has happened over the past
12 months is good news for Victoria.

FLOODS IN NORTH-EASTERN
VICTORIA
Mr JASPER (Murray Valley) - Will the Acting
Premier infonn the House of the government's most
recent response to the flood crisis in north~astern
Victoria and the Goulburn Valley and of his most
recent tour to the region?
Mr McNAMARA (Acting Premier) - I thank the
honourable member for his question and his
particular interest in representing the provincial city
of Wangaratta. The floods through north-eastern
Victoria and the Goulburn Valley are by far the
worst in living memory. It is certainly the worst
flood that has ever been recorded in Benalla. Clearly
we need to acknowledge the terrific work being
done by police officers and the Department of
Health and Community Services. The other
emergency service operators, particularly volunteers
in State Emergency Service units, the Country Fire
Authority, the Red Cross, St John's Ambulance and
other organisations have worked tirelessly over the
past two or three days to try to alleviate as much of
the damage as possible. A number of areas are still

in a critical phase, particularly Shepparton and
Echuca over the next couple of days. The worst of
the floods have obviously gone through areas such
as Bena1la but Wangaratta is still flood prone.
The process of the heartbreaking clean-up is now the
challenge facing those communities. Over the past
two days I have had the opportunity to visit those
areas, talk to volunteers and commend them on
behalf of Parliament on the great work they are
doing.
The government has made available a range of
financial assistance packages. They were initiated
early on Monday morning as soon as the
government became aware of the extent of the
floods. The initial grant is an emergency grant which
is not subject to a means test and which is available
up to a level of $700 per household. The three other
categories of grants are for temporary living
expenses and for re-establishment of both contents
and structure. Those three grants are graduated up
to a maximum level of $5600 and they will be means
tested to ensure that the money goes to those most in
need.
The damage to communities is affecting not only
households but also businesses and the farming
community. There has been widespread loss of stock
and arrangements will be made for representatives
of the Rural Finance Corporation and the Minister
for Community Services to visit areas over the next
few days to ensure that people are made aware of
their entitlements.
There will need to be major investment in the area to
ensure that the road structure and bridges are put
back into place. The Minister for Roads and Ports
has already inspected the area and the Premier will
visit the area tomorrow. As I said, it is a time of
massive dislocation, and we must commend the
work of everyone involved in disaster relief. Let us
hope that as a result of the work of those volunteers
and government departments the situation can be
alleviated as much as possible. The concern now is
the recovery phase and getting life back to normal as
quickly as possible.

SCHOOL CLOSURES
Mr SANDON (Carrum) - I refer the Minister for
Education to his statement in the Herald Sun this
morning where he said that schools that resist
closure will be forced to shut. I also refer him to his
comments on the Ranald Macdonald program on
2 September that parents who wished to have their
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children continue to attend smaller schools would
not have their schools closed against their wishes. I
ask: which statement is correct?
Mr HAYWARD (Minister for Education) - The
process of quality provision is excellent. The
government is continuing to consult with
communities, and I will announce the results of the
process soon.

WORKPLACE AGREEMENTS
Mr PATERSON (South Barwon) - In the light of
today's industrial actions by certain sections of the
union movement, will the Minister for Industry and
Employment inform the House of progress on the
implementation of workplace agreements in
Victoria?
Mr GUDE (Minister for Industry and
Employment) - I thank the honourable member for
his question and his interest in this area. It is
interesting that there is more interest in a Bear's
football match than was shown out the front of
Parliament House today. What we saw today was a
handful of people following a man who should have
given up.
In Victoria some 150 collective agreements and more
than 200 000 individual agreements have been
negotiated. It is interesting to note what Ms Jennie
George said today - indeed, it would be interesting
to know whether the Leader of the Opposition holds
the same view - that by Christmas no-one will be
under State award agreements because of the deal
stitched up between the ACTU and the Federal
government. The agreements that have been made
will stand. Does the Leader of the Opposition hold
that view? After all, he is a supporter of the rally
today. Perhaps that is why the rally was a flop - it
was his support that led to its failure!
The fact remains that Victoria is experiencing a
successful transition out of a rigid wage-fixing,
constitutional arrangement that has existed in this
country for some time and has made Australia
uncompetitive. Australia is the only country in the
world following that continuous central wage-fixing
process. I pose a question for members of the
opposition: is everybody else in the world out of
step, or is it just possible that Australia is out of step?
Mr Brumby interjected.
Mr GUDE -It is clear from the interjection of the
Leader of the Labor Party that he supports that
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notion. Since he is in favour of rallies such as the
rally outside Parliament today I suppose the Leader
of the Opposition also supports the sorts of
demonstrations that go on outside organisations like
Sizzler, where trade union officials blurt out their
views over microphones for all to hear.
The story is different when one actually gets behind
all that nonsense. I refer honourable members to
today's Geelong Advertiser, in which some very
interesting points are made by Sizzler employees.
One employee, Ms Catherine Bee, said she
considered the action taken by union representatives
unfair. Indeed, she described as very unfair the way
unions were treating the work force. She said she
wanted to sign the agreement and added that Sizzler
supported its workers. She said that Sizzler had
given her a chance to gain work experience.

Honourable members interjecting.
Mr GUDE - Members of the opposition are
interjecting that the agreement was not properly
drawn up, but the article in the Geelong Advertiser
states that this employee's mother, Mrs Margaret
Bee, said she was happy that her daughter worked
at Sizzler. Another parent, Mrs Dorothy Buck, said
she was also happy about her daughter working at
Sizzler. She said unions had forgotten about
freedom of choice. Unions had forgotten about the
opportunity of an individual to make a free choice,
whether that is a choice to belong to a trade union or
any other choice in life, including the choice and the
chance to have a job.
The Labor Party in government created high levels
of unemployment in Victoria. The Labor
government drove the State into bankruptcy.

Honourable members interjecting.
The SPEAKER - Order! The House will come to
order. It is impOSSible for question time to continue
while there is a barrage of interjections across the
table. I caution the three members of the opposition
who are sitting at the table that they must remain
silent.
Mr GUDE - Members of the Labor Party now in
opposition are the ones who generated the economic
environment in Victoria during their term of
government, and their colleagues in Canberra, the
wreckers of the economy of Australia, are the ones
who have created the situation we face today.
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The rally held outside Parliament House today
highlights one thing: the falling support for and
irrelevance of the Trades Hall Council. The Leader
of the OppOSition supports the strike. He is in
conflict with the vast majority of decent, thinking
Victorians. He is out of step with reality. The fact is
that as an organised strike the rally was a flop. It
attracted the lowest turnout ever, particularly from
the education sector, and virtually nobody left the
hospitals. I commend those thousands of teachers
who put the kids first. I commend those thousands
of nurses who put the patients first. They soldiered
on and did the right thing and showed the sort of
determination and decency Australians and
Victorians want, but are not getting from opposition
members of this State.

VICTORIAN RELIEF COMMITTEE
Mr BRUMBY (Leader of the Opposition) - I ask
the Acting Premier: will the government reverse its
decision to cut $200 000 from the funding of the
Victorian Relief Committee chaired by Dame Phyllis
Frost?
Mr McNAMARA (Acting Premier) - If the
Leader of the Opposition is trying to indicate that a
cutback is to be made in the resources that are being
made available to flood victims, I can assure him
that that will not happen. The budgetary matters
that are in place will remain in place. On the
question of resources for flood victims, the
government will ensure that there is no cap on those
funds and that they will continue to be distributed
through the Department of Health and Community
Services.

CHILDREN'S COURT
Mr McLELLAN (Frankston East) - I direct my
question to the Attorney-General. Is the government
satisfied with the costs of outfitting and associated
expenses agreed to by the previous government for
the Children's Court?
MI5 WADE (Attorney-General) - I thank the
honourable member for his interest in the Children's
Court, particularly as there appears to be a total lack
of interest in the Children's Court by members of the
opposition. As I said last week, the Children's Court
is adequate for the work that is required to be done
there at this time, but the court has no room for any
expansion, and it is quite likely, particularly in view
of mandatory reporting, that additional work will
come before that court.
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Since the Fogarty report has been received, in
addition to looking at any changes that will need to
be made to the way in which the Children's Court
operates, I have asked my department how it came
about that the court has no room for any future
expansion. I discovered, in addition to the previous
Labor government's extraordinary decision to locate
the court in Queensbridge Street, a whole series of
quite inexplicable arrangements for that building.
The court is located in a building that is leased by
the government. It is not a government building,
although one would think in general terms it is
preferable to put courts into buildings that have
long-term viability. It is leased by the government
for a rental of more than a quarter of a million
dollars each year. The owner of the building, who is
annually receiving that rent from the government,
has also had some other luck with this building. I
discovered that tenders were not called for the
extensive alterations that were required to turn a
warehouse into a Children's Court - as honourable
members will appreciate, those alterations were
considerable - it was decided, and the file is not
clear on how this decision was made, that the owner
of the building would carry out the alterations.
The owner is a small construction company but had
not had much past experience in alterations of this·
sort. It was nevertheless decided that the alterations
which were expected to cost in the vicinity of $2.5
million and which in fact cost considerably more
than that would be carried out by the owner.
It was also agreed that the owner of the building, not
the government, would provide the plans and
specifications for the court. It is interesting to note
that all the furniture of the court was also to be
provided by the owner of this warehouse. The
owner was paid more than $200 000 for plans and
specifications, although as it turned out the plans
and specifications he provided were largely
inappropriate and the plans and specifications that
were eventually used were largely drawn up by the
former housing and construction department.
The further payment of $50 000 to raise the holding
cells above flood level - the building is near the
Yarra River -was made by the government,
notwithstanding the Government Solicitor's advice
that the cost should have been covered by the owner
of the building.
As a member of the opposition pointed out, there
are many questions and not many answers. I am still
investigating the matter but one payment which
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mayor may not have been made and which is of
considerable interest is one proposed to be made to
the City of South Melbourne in lieu of any provision
for parking for the staff and users of the court. A
disturbing aspect of the proposal is that, apparently,
the honourable member for Albert Park was
involved in the negotiations as Ministerial adviser to
the then Attorney-General. I am advised that at the
time he was also a councillor of the City of South
Melbourne.
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Mr HAYWARD (Minister for Education) - The
government is progresSively implementing all of its
election policies.

METROPOLIS CONFERENCE
Mr SPRY (Bellarine) - Will the Minister for
Planning inform the House of developments
towards the establishment of international relations
following the Metropolis conference in Montreal late
September?

Honourable members interjecting.
The SPEAKER - Order! The level of interjection
is too high. I remind the Minister that she has been
speaking for 5 minutes. I ask her to conclude her
answer.
Mrs WADE - The relevant portion of the file
that would indicate whether the payment had been
made is missing, but a document on the file reveals
that on 9 January 1989 the honourable member for
Albert Park advised the Secretary to the
Attorney-General's Department that any cash in lieu
of payment to the City of South Melbourne was
likely to be considerable.
Many questions are still to be answered. It appears
that the previous government rushed to establish the
court in a totally inadequate building in an
inappropriate location so the project could be
announced just before the 1988 election. A former
employee of the government suggested that the only
explanation is graft and corruption.
The SPEAKER - Order! The Minister may not
make reflections of that sort. I ask her to withdraw
those words.
Mrs WADE - I was not making any assertions of
graft and corruption. I shall conclude by saying that
another explanation would be sheer blinding
incompetence.

SCHOOL CLOSURES
Mr HAMILTON (Morwell) - In light of the
coalition's much-trumpeted election promise to
establish a rural schools reconstruction fund and
given the current concern about rural schools, will
the Minister for Education inform the House of the
progress the government has made in implementing
that promise? When will the fund be fully
operational?

Mr MACLELLAN (Minister for Planning) - I
thank the honourable member for the opportunity to
inform the House of the success of the Montreal
conference Metropolis, which was conducted in the
distinguished presence of the Honourable Tom
Roper and the previous Minister for Planning, the
Honourable Andrew McCutcheon. I also played a
minor role. One of the successes of the conference
was the opportunity for Victoria to enter into an
agreement with Mexico for the exchange of strategic
planning initiatives whereby Victoria will be able to
lend strategic planning assistance to avoid the
problem of sprawl, which is endemic to Mexico.
A reaffirmation of interest was made about the
success of the self-build housing project in Uruguay
which the government is sponsoring through the
Department of Planning and Development. The
project has been commended by the Uruguay
government, which has invited two representatives
of the Victorian government to visit Uruguay to
extend the project and to follow it up with further
projects to meet the needs of the housing market in
that country.
Latin-American and Spanish-speaking countries
have reacted positively to their relations with
Victoria and the Victorian government with a view
to exchanging technical information on strategic
planning. Victoria now has sister-city style
relationships with the Chinese Municipal
Government of Tianjin, Nepal, the provinCes of
Buenos Aires and Cordoba in Argentina, Teheran
and Mashad in Iran, Quito in Ecuador, and Bogota
and Barcelona. Our success was assisted by the fact
that this government had a Spanish-speaking
departmental officer at the conference - Mr Sercombe interjected.
Mr MACLELLAN - Do you normally make
such unintelligent interjections? The honourable
member seems to have missed the point completely
which was that, to its advantage, the Victorian
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delegation was assisted with the problems of
language - and the honourable member is
highlighting his need for assistance. I am not talking
about vast expenditure but opportunities to share.
The Deputy Leader of the Opposition is still
interjecting, nodding his head and making an idiot
of himself, which I presume he will continue to do
for many years to come.
Mr SERCOMBE (Niddrie) - On a point of order,
Mc Speaker, I ask the Minister to withdraw the
personal remark he just made.
The SPEAKER - Order! Yesterday I remarked
that some thin-skinned honourable members behave
in a disorderly way and then call for the protection
of the Chair when they invite reaction. Quite
frankly, the Chair is getting a bit tired of the
charade. However, in the interests of harmony, I ask
the Minister to withdraw.
Mr MACLELLAN (Minister for Planning) - I am
only too willing to withdraw the imputation that the
Deputy Leader of the Opposition is an idiot unqualified! I make an unqualified withdrawal of
any imputation that he is an idiot.
Mr BRUMBY (Leader of the Opposition) - On a
point of order, Mc Speaker, the rules of this place
require the withdrawal to be unqualified. I ask you
to enforce those rules.
The SPEAKER - Order! I rule that there has
been an unqualified withdrawal.
Mr MACLELLAN (Minister for Planning) - The
point is that Victoria can take the opportunity to
share its expertise with other communities and, as a
result, establish inter-governmental relationships
with municipal, provincial and national
governments of other countries that will be to this
State's economic advantage.

If the opposition does not realise that, it just shows
how pathetically out of touch it is with the new
realities of the world economy and the opportunities
we have to export housing expertise to other
communities to assist them in solving their strategic
problems and to take advantage of the opportunities
these conferences give us.
I would have thought the presence at the conference
of the Honourables Andrew McCutcheon and Tom
Roper would have been confirmation enough of the
genuineness of the opposition's interest in the
matter, but apparently this opposition does not have
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a commitment in those areas and wishes to pillory
them in the Parliament. But this government treats
them seriously, and of course the retarded
comments show that the opposition has not yet
learnt about the matter.
All I can say is that there are advantages for
Victorian industries in pursuing these matters, and
there are important messages for this Parliament in
the success of the conference and in the respect that
has been shown - on a totally bipartisan basis, I
might point out for the opposition's benefit - for
both this government and the former Labor
government.

Honourable members interjecting.
Mr MACLELLAN - The honourable member for
Williamstown might well sit and giggle in the corner
but I am saying that the respect that was shown - Mr SEITZ (Keilor) -On a point of order,
Mc Speaker - -

Honourable members interjecting.
The SPEAKER - Order! I will hear the
honourable member for Keilor when the House
comes to order.
Mr SEITZ - Mc Speaker, I ask that you direct the
Minister to address his remarks through the Chair.
The SPEAKER - Order! I uphold the point of
order and ask the Minister to address the Chair.
Mr MACLELLAN (Minister for Planning) Mc Speaker, I take up the matter where I left it: the
respect with which the government of Victoria is
accepted in the international community in regard to
planning and housing initiatives and our willingness
to share the answers we have to these problems with
other communities that are seeking help and are not
seeking large sums of money - they are not seeking
patronage or patronising attitudes from u s - Ms Kimer - Patronising!
Mr MACLELLAN - The honourable member for
Williamstown may well try to repeat comments like
that, but her government was respected, and she
will be delighted to know that that respect continues
for this government, on a totally bipartisan basis. It
would be better for her reputation, as she withdraws
from this Parliament, if she continued to show her
serious response and commitment to these matters
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rather than to try to make them the object of political
point scoring.

CASINO CONTROL (FURTHER
AMENDMENT) BILL
Second reading
Mrs WADE (Attorney-General) - I move:
That this Bill be now read a second time.

The Bill deals primarily with administrative matters,
creates certain new offences and removes
duplication of responsibility for supervision of
gaming machines in the casino.
Legislation for casinos in Victoria was developed in
conjunction with New South Wales, which was also
proposing casino legislation. After passage of the
Victorian legislation, however, New South Wales
had the benefit of a report on its proposed legislation
by Sir Laurence Street, a retired Chief Justice of the
Supreme Court. This Bill includes some matters that
the New South Wales legislation has since included
as a result of the Street report.
The Casino Control Act does not make specific
provision relating to the process for collecting the
casino taxes. The Bill therefore proposes that the
taxes be paid to the Director of Casino Surveillance,
who will deposit the payments into the
Consolidated Fund.
The director and inspectors are responsible for
supervision of the money count in the casino and are
to be responsible for ensuring the correct taxes are
paid. The related systems to be put in place to
ensure the correct amount of tax is paid will
therefore be critical. The Bill accordingly requires the
director to obtain approval from the Victorian
Casino Control Authority of the proposed system of
internal controls and accounting procedures.
Section 22 of the Casino Control Act enables the
Victorian Casino Control Authority to appoint a
manager if a casino licence is cancelled, suspended
or surrendered. This provision is intended to ensure
that the casino can continue to operate if the casino
operator has been removed or withdraws.
Although the manager assumes "full control of and
responsibility for the business of the casino operator
in respect of the casino", there is doubt whether this
enables the manager to use equipment in the casino.
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The Bill seeks to put beyond doubt the manager's

power to use any equipment in the casino.
Provision is also included to require the manager to
provide a fair rate of return to the former operator
on any property of the operator retained by the
manager. Further, the Bill makes it clear that the
manager may employ such staff as may be necessary
to operate the casino. These staff will still be
required to have casino employee licences where
appropriate.
The Casino Control Act provides that all contracts
entered into by the casino operator - except those
relating to construction or alteration of the casino or
contracts exempted by the Casino Control
Authority - must be approved by the authority.
The Act refers to these contracts as "controlled
contracts".
The authority may exempt only a "class of matter".
As the provision is currently worded, the authority
could not, for example, exempt contracts valued at
less than $500. The Bill will give the authority
greater flexibility to exempt contracts as it sees fit.
Any exemptions must be included in the authority's
annual report to Parliament.
Section 30 of the Act requires the authority to
investigate all "controlled contracts" before the
casino operator can enter such contracts. That is not
considered commercially practical. It is therefore
proposed that the operator be required to notify the
authority of its intention to enter into a "controlled
contract" and provide details.
The proposed amendments to sections 29 to 31 of the
Act will require the operator to notify the authority
at least 28 days, or such other period as the authority
thinks fit, before the operator enters into the
proposed contract. If the authority does not notify
the casino operator of its objection or requires more
time to complete its investigations, the operator may
enter into the contract.
The process of granting an employee's licence will
involve extensive probity checks and it is intended
that the prescribed fee for applications will be set at
a level to enable full cost recovery. It is therefore
proposed that the licences be issued for a period of
three years rather than one, as currently provided in
the Act. This will also make the period of the licence
consistent with that for employee licences under the
Gaming Machine Control Act.

UNPARLIAMENTARY EXPRESSION
Wednesday, 6 October 1993

ASSEMBLY

I now turn to the responsibilities of the Director of
Casino Surveillance. Given the nature of the
director's functions, the director will be expected to
have considerable practical experience in the
supervision of casino operations. In view of this
expertise and the director's responsibility for the
day-to-day supervision of the casino's operations it
is proposed that:
the director have responsibility for approving the
content and so on of training courses for casino
employees rather than the authority;
in approving games and the rules of the games that
may be played in the casino, the authority should have
regard to the recommendations of the director; and
information to be provided to patrons of the casino on
the rules of games should be determined by the
director rather than the authority.
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The Gaming Machine Control Act provides for a
minimum return to players. So that there is no unfair
advantage, the Bill includes a similar provision in
respect of returns from gaming machines in the
casino.

The Casino Control (Requirements) Regulations
require a casino to have a minimum of 150 tables.
The site for the temporary casino, however, does not
have that capacity. Section 7(3) of the Act provides
that any amendment to the regulations is void if it is
made after expressions of interest are called for the
casino licence. The Bill therefore provides that the
regulations do not apply to the temporary casino.
Finally, the Bill includes a number of other
miscellaneous amendments and I direct honourable
members' attention to the notes on clauses circulated
with the Bill.
I commend the Bill to the House.

The Act provides that inspectors are to be appointed
by the director. To remove any doubt, the Bill
specifically includes as one of the director's
functions the appointment, supervision, direction
and control of inspectors. The Bill also includes as a
function of the director the preparation of reports to
the authority and the Minister concerning the
operation of casinos. Prior to appointing any person
as an inspector, the director must obtain a report on
the person from the Chief Commissioner of Police.

Debate adjourned on motion of Mrs WILSON
(Dandenong North).
Debate adjourned until Wednesday, 20 October.

UNPARLIAMENTARY EXPRESSION

New offences are proposed to be included in the Act
dealing with bribery, forgery of chips, licences or
identification, falsely claiming to be a member of the
authority or an inspector and indecent, and violent
or quarrelsome conduct in the casino.

Mr THWAITES (Albert Park) - On a point of
order, Mr Speaker, at the end of question time I
understood you to ask the Attorney-General to
withdraw a statement she made. With all the noise I
did not hear whether she withdrew her remarks. On
asking her afterwards, she said she had not
withdrawn them. She had simply said that they
were not her words; but those of other people.

It was originally intended that the responsibility for
the supervision and control of all gaming in the
casino should rest with the authority and the
Director of Casino Surveillance. The Victorian
Gaming Commission was to have responsibility for
the approval of gaming machine manufacturers.

On my understanding of the procedures of the
House, that is not sufficient. Imputations of
impropriety cannot be made under the guise of
using other people's words. I ask you, Mr Speaker,
to direct the Attorney-General to withdraw her
remarks, pursuant to your direction.

As currently worded, the Casino Control and
Gaming Machine Control Acts provide for both
casino and gaming inspectors to have responsibility
for gaming machines in the casino. The amendment
is proposed to reflect the original intention and
specifically to avoid having two types of inspectors
involved in gaming in the casino. The Victorian
Gaming Commission will continue to have
responsibility for the approval of manufacturers and
suppliers of gaming machines.

Mrs WADE (Attorney-General) - On the point
of order, Mr Speaker, as you will recall it was
extremely noiSY when I was responding to the
question about the Children's Court. I quoted some
words of a former employee of the government who
had suggested to me that there was only one
explanation for the series of events that had
occurred at the Children's Court. After you asked
me to withdraw, I clarified the matter by saying that
I did not assert that the proposal put to me was
correct, but that I thought there was an alternative
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explanation. I understood you to have accepted that
explanation.

The SPEAKER - Order! I uphold the point of
order on the basis of the current edition of May's
Parliamentary Practice, page 382 of which states:
... expressions which are unparliamentary when
applied to individuals are not always so considered
when applied to a whole party.
A charge that a Member has obstructed the business of
the House or that a speech is an abuse of the rules of
the House is not out of order.
A Member is not allowed to use unparliamentary
words by the devise of putting them in somebody else's
mouth.

I ask the Attorney-General to withdraw.
Mrs WADE - I am happy to withdraw, but I
should like to clarify - -
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THE PREFERRED APPLICANT'S BID

As honourable members are aware, the Victorian
Casino Control AuthOrity has chosen Crown Casino
Ltd as the preferred applicant for the Melbourne
casino. Crown, a Melbourne-based consortium
comprising Hudson Conway Ltd, Carlton and
United Breweries Ltd and Federal Hotels Ltd, was
the unanimous choice of the authority.
The Crown Casino design sets out to create an
authentic extension of Melbourne as a living city
catering to the entire community. The complex will
provide world-class entertainment and recreational
facilities at Yarrabank attracting Victorians and
people from interstate and overseas to our city
thereby further revitalising Melbourne. The design
includes:
the extension of the popular Southbank promenade
from Queen's Bridge to Clarendon Street;
a striking 2-hectare rooftop garden that will stretch
over the Kingsbridge overpass; and

Honourable members interjecting.
The SPEAKER - Order! The Attorney-General
has withdrawn. I suggest that that concludes the
matter.

CASINO (MANAGEMENT
AGREEMENT) BILL
Second reading

development of Queensbridge Square as a major
gateway to the city.

The casino itself will have views of the river, a
significant innovation as most casinos are fully
enclosed. Other features of the complex include:
a five-star 360-room hotel providing spectacular views
of the river, city and Port Phillip Bay, 15 restaurants
and 20 bars offering a choice of themes;

Mm WADE (Attorney-General) - I move:
That this Bill be now read a second time.

In his report on the establishment of casinos in
Victoria, Mr Xavier Connor considered it was
important that there be a bipartisan approach to the
establishment of a casino. In keeping with this
suggestion, in introducing legislation for casinos into
the Parliament the previous government gave an
undertaking that the management agreement to be
entered into between the proposed casino operator
and the State should be subject to ratification by
Parliament.
In introducing amendments to the Casino Control
Act in the last sittings, this government gave a
similar undertaking. This Bill meets those
commibnents.

a sports club including tennis courts, swimming pool,
gymnasium and fitness centre; an eight-screen
multiplex cinema; and
an array of public spaces for entertainment including
an ice-skating rink and an enclosed Ferris wheel.

The, casino itself will have 200 gaming tables and
2400 gaming machines when it is expected to
commence operations in June 1996. The temporary
casino in the Galleria at the World Trade Centre is
expected to open in mid 1994. It will have 130 tables
and 1300 gaming machines.
The integrated casino, hotel and entertainment
complex will cost about $750 million to develop and
should create 5000 jobs during construction, employ
3600 people and generate about 15 000 jobs
indirectly - a big vote of confidence in Victoria and
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one which will give added impetus to Victoria's
economy.

The total value of premium payments offered by
Crown Casino Ltd is $262 million, plus the value of
off-site works to be paid for by Crown such as
improvements to Queensbridge Square and
Whiteman and Clarendon streets and access ramps
to Kingsway that are estimated to cost $23 million.
These items are in addition to the tax revenue
outlined later.
THE SELECTION PROCESS
In providing for the establishment ~f ca~inos in
Victoria, the Parliament enacted legtslation for a
.
system of licensing casinos with the ai~ of
ensuring their management and operation remamed
free from criminal influence while promoting
tourism, employment and economic development in
the State. The Casino Control Act established the
Victorian Casino Control AuthOrity for these
purposes as an independent body appropriately free
from political interference.
The decision by the Victorian Casino Control
AuthOrity to nominate Crown was the culmination
of one of the most thorough evaluation processes
ever undertaken in Australia for a major public
project. The authority set about the proc~ of
selecting a licensee for the Melbourne casmo by .
using a consultative evaluation process..ExpresslOns
of interest for the licence were sought Within
Australia and overseas and the authority narrowed
the field down to three applicants. It then engaged in
a regular cycle of consultation with the applicants to
ensure that they understood the requirements of the
brief and had the opportunity to test out ideas with
the authority before committing to them. The
strategy was to maximise the design quality and the
financial offer of each of the bids in order to give the
authority a choice of the best possible submissions.
The authority developed and strictly enforced a
protocol to ensure the integrity of the selection
process. The basis of this protocol was that the
ultimate assessment of applicants' submissions was
made by the authority members based on the
recommendations of:
1.

the financial advisory panel coordinating
financial, legal and commercial issues;

2.

the development and siting advisory panel
coordinating the design, engineering and
planning issues; and
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3.

the probity division, which investigated
whether applicants were suitable persons
having regard to character, honesty and
integrity.

The integrity of the process was further preserved
by maintaining confidentiality within.each.of.the
panels and maintaining absolute confidentiality of
the probity investigations. In this way the
assessment of the development and siting panel, for
example, was not influenced by the assessments
being made in other areas.

Government officials have been involved in the
process in order to resolve ques~ons of ~o~ernment
policy on the basis of the authonty provldmg
relevant information without identifying the
applicant to which the information referred.
Applicants also consulted with various gove~ent
agencies on a confidential basis to r~lve technical
queries on provision of government infr~structure
and services in the Yarrabank and gallena areas.
The authority selected the preferred applicant based
on a balanced assessment of submissions across a
broad range of criteria including:
the probity, honesty and integrity of the applicant
companies, their management, staff and
associates;
the capacity of the applicants to manage the
gaming in an efficient and honest manner;
design, including imagery in the Melbourne
context, fit with urban planning principles,
internal layout and security and surveillance
features;
facilities offered including public entertainment
and open spaces;
traffic and parking arrangements;
benefits to the State including taxation revenues,
employment and tourism
financial viability; and
capacity of the applicants to develop the project
within the nominated timetable.
THE MANAGEMENT AGREEMENT

I turn now to the management agreement. The
agreement is one of a suite of agreements involving
the State, the authority, financiers, builders and
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operations managers which have been or are to be
entered into establishing the rights and obligations
of all parties to the casino project.
Under the management agreement Crown is
required to build the temporary casino in the
galleria and adjacent areas at the World Trade
Centre and the Melbourne Casino to an international
quality at Yarrabank in accordance with the
approved development proposal and the timetable
set out in the agreement. The casinos cannot open
for business unless they have been completed as
determined by the State's nominated representative
and the authority. Uquated damages of $50 000 a
day are payable by Crown if completion is delayed
unless the delay is caused by a permitted force
majeure event.
The company is required to carry out certain off-site
works, to which I have already referred, at its
expense.
Clauses 23 and 24 of the agreement refer to
exclusivity rights for the company. Exclusivity
applies for:
the whole of the State during the period of 6 years
from the date the casino licence is granted; and
those parts of the State within 150 kilometres
from the Melbourne Casino during the period of
12 years from the date the licence is granted.
The latter period may be extended up to 12 months
if the casino is required to close because it is
destroyed by events outside the company's control,
prOViding the company acts diligently to reinstate
the casino. In addition, the State agrees to restrict the
number of gaming machines for 12 years from the
date the licence is granted to a maximum of 105 in
any venue within 100 kilometres of the casino and a
total of 45000 throughout the State.
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a community benefit levy of 1 per cent of gross
gaming revenue;
a super casino tax where gross gaming revenue in
any financial year exceeds $500 million (indexed);
and
an additional $2.4 million each month
commencing on 1 July 1994 for two years, being
the estimated life of the temporary casino.
Clauses 25 and 26 sets out termination provisions.
The management agreement will terminate if the
casino licence is cancelled by the authority or
surrendered by the company. Compliance with the
agreement will be a condition of the casino licence.
Therefore if the company breaches the agreement,
the authority can serve a show cause notice. If the
company fails to take appropriate action, the
authority may take diSCiplinary action against it in
accordance with its powers under the Act.
If the licence is cancelled during the exclusivity
period and the company is not in default, a pro-rata
refund of the lump sum payments made will be
returned to the company. In addition to ratifying the
management agreement, the Bill contains provisions
necessary for the authority and the State to
implement their respective obligations under the
agreement. Honourable members' attention is
drawn to the notes on clauses circulated with the
Bill.

I commend the Bill to the House.
Debate adjourned on motion of Mrs WILSON
(Dandenong North).
Debate adjourned until Wednesday, 20 October.

APPROPRIATION (1993-94, No. 1) BILL
Second reading

Clauses 21 and 22 provide for payments to the State
including:

Debate resumed from 5 October; motion of
Mr STOCKDALE (Treasurer)

$200 million on the granting of the licence;
a casino supervision and control charge to cover
the authority's costs of $5 million for each
financial year until 30 June 1997;
casino tax of 20 per cent of gross gaming revenue
which will increase to 21.25 per cent from 1 July
1997 when the casino supervision and control
charge ceases;

Mr LEIGH (Mordialloc) - I congratulate the
government on the Budget. The Treasurer has one of
the most difficult jobs in the government - the
Premier has the most difficult job - which is why
very few people want it!
Debate on the Bill always comes back to the question
of who is responsible for the financial chaos the
government has had to deal with. Last Thursday
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members of the House were forced to sit through the
speech of the new Leader of the Opposition, the
honourable member for Broadmeadows, who told
us what he thought should be in the Appropriation
Bill.
I was disappointed by his contribution. He
frequently used terms such as "divide and rule",
"slash and burn", "axe and chop", "ripping and
cutting" and "dictating to people", and went to great
lengths to describe the government's Budget as
dishonest. In that light I refer to the Australian of
23 August, in which the current Leader of the
Opposition is reported as being the only Leader in
the country of any political persuasion to
congratulate Paul Keating on his Budget - although
I am sure the Leader of the Opposition was talking
about the Federal Budget mark 1. He described the
Federal Treasurer as decent and honest; and he is
reported to have said of those of his Federal
colleagues who were not sticking with the Treasurer
that some of them had been a little bit weak and
ought to get behind the Budget.
The Leader of the Opposition is marketing himself
as a junior version of Paul Keating, having watched
his Federal Leader in operation in the Federal
Parliament. He has consistently condemned the
coalition government for going over the top and
doing all sorts of other inappropriate things - and
he carried on his attack during question time today.
I remind the House that the government has not
once cancelled question time and walked out in a
huff!
During the past 12 months we have had to put up
with a lot from the Labor Party - especially its
inappropriate behaviour and its failure to accept that
it is responsible for the financial mess the State is in.
Until the final years of Labor, the State Bank had
returned a profit to the government of the day in
almost every one of its 140 years of operations. That
made it a bit easier for taxpayers and allowed the
government to look after them a little better. The
Leader of the Opposition now consistently says that
the Labor Party has changed, that a new broom has
gone through and there is a new beginning.
I wish to quote from the November 1990 edition of
Socialist Labour, a publication of one of the factions of
the Australian Labor Party.
Mr Seitz - It is a fine publication!
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Mr LEIGH - The honourable member for Keilor
interjects that it is a fine publication. That fine
publication states:
Socialist ubour believes there is a case for
reconsidering, and that the case is worthy of a better
response than "rubbish" and "bullshit" which seems to
be the level the debate in the Parliamentary Labor Party
has achieved so far.

The fine publication the honourable member for
Keilor supports is attacking his own party!
Has the Labor Party changed? Anyone who listened
to the speech of the Leader of the Opposition in this
Chamber last Thursday would answer that with a
resounding no. Not only do opposition members not
accept responsibility for the financial chaos of the
State, they have also almost reached the point where
they consider that there was really nothing wrong.
The September edition of the Labor Star contains an
article by the former Treasurer, the honourable
member for Northcote which is headed, "Liberal
debt good, Labor debt bad". In the article the
honourable member for Northcote describes
Victoria's Budget as being like a family budget.
Although I do not disagree with some of what he
says, he tripped himself up by saying that families
should not use a Bankcard to borrow on another
Bankcard, when that is exactly what the former
Labor government did.
That is why, following the October 1992 State
election, he was prepared for the first time to be
open; if I recall his words correctly, he said that if
Labor had done certain things earlier it would not
have been so hard. The then Leader of the
Opposition, the honourable member for
Williamstown, sacked him for being honest.
Following the election he finally told the truth and
was rewarded by being sacked from the front bench
and today remains on the backbench, or as the
Premier describes it, the middle bench.
The Leader of the Opposition consistently says that
while travelling around Victoria he hears people say
what the government is doing wrong. It is true that
many people are not happy with some of the tough
decisions the government has made. However,
everyone recognises that somebody had to take
action to clean up the mess. Although they may not
agree with the action the government has taken,
they know that it was necessary.
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I will provide honourable members with an example
of the sort of crowds the Leader of the Opposition
attracts when he goes into the community. On 8
September he made a visit to Cheltenham in my
electorate. He had had eight weeks to attract people
to the meeting. An advertisement that appeared in
the Labor Star states:
Come and hear John Brumby speak on future
directions for Victoria ... 8 September ...

I happened to be driving past the venue where the
Leader of the Opposition was to speak on the day in
question and stopped to count how many vehicles
were parked in front of the hall. It was a wet night
and in the space of apprOximately 2 or 3 minutes I
counted 14 cars and estimated that about 25 to 30
people went into the hall.
I subsequently issued a press release describing the
Leader of the Opposition's visit as a flop; I said that
even with eight weeks notice he could not attract
much of a crowd. The Labor Party responded. An
article that appeared in the Moorabbin Standard of 14
September states:
The president of the Moorabbin branch of the
Australian Labor Party, Syd Robinson, said Mr Brumby
spoke on proposals to reform the ALP structure to
better reflect the wishes of members.
He also spoke on the State Budget, the closure of
schools and cuts to kindergarten funding.

The Leader of the Opposition did not actually speak
on future directions for Victoria!
The representatives of the Labor Party disagreed
with me totally about the number of people who
attended the meeting. Later the article states:
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the centre unity faction was responsible. The
Honourable Robert Fordham, a Minister in the
former Labor government and the man responsible
for the Victorian Economic Development
Corporation fiasco; the Honourable Rob Jolly, the
former Treasurer who was responsible for the
demise of State Bank Victoria; and the Honourable
Steve Crabb, who was responsible for transport
problems and so on, were the people who directed
the philosophical approach of the former
government. Early in its term the former
government set up the economic policy framework
that led to the financial disasters that ultimately
occurred in the lead-up to the 1992 election.
The move of the Leader of the Opposition from the
Upper House has cost Victorian taxpayers at least a
quarter of a million dollars. The Labor Party could
not find anyone in this Chamber who was suitable
to be its Leader. It is apparent from what has
happened in this Chamber that factional deals have
forced members of the Labor Party to accept the
Leader of the Opposition. Although they have said
nice things about him, they know it was his group
that pressured the Honourable Jim Kennan, the
former Leader of the Opposition, to retire early.
On the evening of his first great day in Parliament,
the Leader of the Opposition was interviewed on the
7.30 Report. Government members probably do not
watch that program and I have heard it referred to
consistently as lithe Labor half hour". I do not watch
it because I think it has deteriorated. During the time
of the previous host of the program both sides of
politics received a great deal of stick, which is only
fair. However, the current compere, Mary
Delahunty, does not ask representatives of the Labor
Party the same tough questions that she asks
members of the government.
A record of the interview states:

Mr Robinson said at least 80 people attended because
he sold 80 John Brumby mugs at $5 each on the night.

If that is the approach it takes to counting no
wonder the Labor Party administration was so
bankrupt in its administration of the State. Two
people may have bought 40 mugs each! However,
from that it stands to reason that there are at least 80
local mugs in the Labor Party in my electorate - an
impressive number!
The Labor Party has not changed since the election.
Much has been made of the fact that it was the
socialist left faction that was responsible for the
financial chaos and mess in Victoria when, in fact,

COMPERE (Mary Delahunty): What a day in State
politics, the Melbourne City Council sacked and the
shadow Attorney-General ejected from Parliament after
a rather unparliamentary outburst, and all this in John
Brumby's first day in the House as opposition Leader, a
baptism of fire.
Mr Brumby, thanks for joining us tonight.
Mr JOHN BRUMBY: My pleasure, thanks for being
with me, Mary.

You would think he had taken over the show!
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A little further on in the interview the compere
asked:
After one day do you think you can cut the mustard in
the hot seat in the House?
Brumby: I think it was a good day today in the State
Parliament. I stuck to the main issues and the main
issues, I think, for Victoria are jobs, 500 a day, lost jobs
... I wasn't happy with the Premier's response. I asked
the Premier to rule out unemployment in Victoria
going to 14 per cent. He refused to do that so I think I
cut it pretty well today in the Parliament.
Compere: The Premier described you as an empty suit,
as better posing for pictures than with policy.
Brumby: I don't think that's a fair comment.

Now we get to the really interesting bit:
Compere: What's different today about the Labor Party
compared to the Labor Party that this State rejected 12
months, apart from a new leader and lesser numbers in
the Parliament?
Brumby: We have a new leader.
Compere: Apart from that, what's different?
Brumby: Yes, we have a new leader, we have
preselections which will occur early December and we
willhave-Compere: That's the annual blood bath, isn't it, or the
biannual blood bath?
Brumby: Political parties have to make change and
there will be change in the preselection, there will be
some members of the Labor side who won't be
preselected again. There will be new candidates
coming in, they will be part of the new team in '96. I
will be reshuffling the Cabinet.

The compere asked the Leader of the Opposition
who the new Treasurer would be, and the only
person on the Labor front bench to be guaranteed a
position is the honourable member for Sunshine.
The Labor Party is so confident of regaining the seat
of Bentleigh that the former honourable member for
Bentleigh is challenging the honourable member for
Clayton for his seat. That is a very confident
approach from members of this now small group of
people adrift in a leaky boat on a big sea.
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One should consider the behaviour of some of the
members of the Labor Party. The honourable
member for Albert Park is making comments about
liquor licensing, and other members are making
comments about other small issues - although they
might appear to be big issues in some people's
minds. 1 wonder whether the honourable member
for Albert Park would have taken the same
approach to his party if he had been around when
the honourable member for Thomastown was
deciding whether he was the State Secretary of the
ALP or Peter Batchelor, private person.
Sensible members of the Labor Party yesterday
agreed to negotiations to change superannuation
benefits for public servants and members of
Parliament. There is then another group in the party
that is obviously against anything those members
do, and there is still another group that is against
anything the other group does. Today on the steps of
Parliament House and prior to that in the Treasury
Gardens there was a continuation of a dispute that
has been going on in the Labor Party movement. At
that Spartacus-Ied meeting in the gardens a bunch of
radicals, many of them members of the Labor Party,
wanted to dump John Halfpenny and the Trades
Hall Council. One might wonder what the
connection is with the former Labor government
and its members. The answer is contained in a
pamphlet which 1 know 1 cannot table because
1 have not approached you about it, Mr Acting
.Speaker.
I walked out onto the street when the public meeting
was being held this morning and I came across an
interesting document which was entitled The
Socialist - Kennett Can be Beaten.
Mr HAERMEYER (Yan Yean) - On a point of
order, Mr Acting Speaker, 1 understood the House
was debating the Appropriation (1993-94, No. 1) Bill.
The honourable member for Mordialloc has been
speaking for the past 15 minutes without referring to
it once.
The ACTING SPEAKER (Mr Cooper) -Order!
There is no point of order. The honourable member
is completely in order with the line of debate he is
taking.
Mr LEIGH (Mordialloc) - I can understand why
the honourable member for Yan Yean would get
upset; he would not want me to know what is going
on. He would say there was no connection between
these groups and the Labor Party, but that is not
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right because this pamphlet has a half-page
advertisement that reads:
How can Kennett be beaten?
Neil Cole MLA (the Labor shadow Attorney-General)

He has connections all right! However, it is
interesting to look at how these groups view the
economic credibility of the Labor Party at the
moment. The Socialist pamphlet states:
Victorian Labor is no better. Under Cain and Kirner it
sacked even more than Kennett. At Melbourne Water
alone, the work force has been slashed by more than 55
per cent in three years - with most of the jobs going
under Labor.
No wonder Brumby and his "new look" Labor team
won't even commit themselves to reverse Kennett's
cuts.
All Brumby can offer is"a cap on Labor's spending
commitments".
The third reason is that the officials, like Brumby, have
conceded Kennett's biggest argument - that workers
must cop the sacrifice to cut the State's debt.
When the Tricontinental bank and the Pyramid
Building Society failed, Labor piled the misery onto
workers.
Now Kennett is doing the same, all they can do is ask
for the pain to be "negotiated" and spread out "fairly".
But why should working class families suffer from the
mistakes of the "entrepreneurs?" Why should schools
close when there's money for casinos and Mps' pay
rises?

Some of these people are from Labor's heartland and
they understand the destruction Labor wrought on
this State during its term of office but, according to
the Leader of the OppOSition, the Labor Party has no
connection with these sorts of extremists.
Another advertisement on the back of the pamphlet
relates to a seminar called ''Defend our Awards Enterprise Bargaining" at which one of the speakers
will be Gary Bailey, vice-president of the ALP
Dandenong branch. Clearly these extremists have
influence in both the old and the new Labor
administration, and the Labor Party is still on the
same track.

Wednesday, 6 October 1993

On Thursday the Leader of the Opposition said he
was talking about unemployment. He listed the 13
per cent unemployment rate as the highest since the
Depression, the worst news in Australia. What
amazes me about this man is that he ignores the fact
that his Federal colleagues take no responsibility for
the economic mess they have wrought on this State.
Does he seriously think the State government alone
can change the economic debate? Does he seriously
think that the State government can lower
unemployment on its own? The answer is no. The
only thing a State government can do is get
micro-economic reforms in place so when a Federal
government is elected that knows what it is doing
we can get this country running again.
The Leader of the Opposition described our Budget
as dishonest, but I did not hear him describe the
Federal Treasurer's Budget as dishonest. Yesterday
he said thank God the government did not get
involved in the retrospective legislation about
superannuation - but the Federal government is
involved in retrospective superannuation. The fact is
his own party is trying to do it and the Senate, the
Federal opposition and the Democrats are opposing
it. The Leader of the Opposition has a responsibility
to try to lift his team out of the mire it is in. I hope he
can do that, because it is important for Victoria to
have a vigorous opposition because it provides
better government. It is a pretty woeful bunch of
individuals who cannot get it right because they
cannot admit one basic thing: that they are
ultimately responsible for the financial mess of this
State. Everything that was related in this month's
Labor Star in an article from the honourable member
for Northcote is a defence of the economic policy
that he prepared for his party. As I said earlier, the
honourable member also said that things should
have been done earlier than they were. The Leader
of the Opposition now says we should have a
balanced Budget, but at no time does he say what he
would change. Opposition members often criticise
the Federal opposition for coming up with a detailed
policy framework, but this opposition would not be
capable of doing it and it knows it.
The opposition is happy to criticise and carp. I have
heard the shadow Minister, the honourable member
for Thomastown, complaining that the government
is about to introduce ticket-vending machines on
public transport. He says it will decrease safety on
the rail system. If the honourable member has yet to
have a Commonwealth Parliamentary Association
trip, he should inspect the New York, London, Hong
Kong and Singapore rail networks.
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Mr Haermeyer - You've obviously done a lot of
travel.
Mr LEIGH - I have travelled on those networks.
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honourable member for Sunshine. He now pretends
he played no part in it - yet he sat at the Cabinet
table when the decisions were made to destroy
Victoria. Now he shakes his head!

I suggest to honourable members opposite that if

they did the same, they would understand that the
Minister for Transport will be introducing a system
comparable to any in the modem world.
Furthermore, Victoria's modem system will have an
advantage over other systems - our ticket-vending
machines will not require change counters: they will
accept coins, notes or credit cards.
The opposition is interested only in carping. It thinks
that if it carps long enough it will be able to marshall
the forces to beat this government at the next
election. I have news for it! The Victorian
community is smarter than honourable members
opposite give it credit for. Victorians know when the
wool is being pulled over their eyes.
Whenever Victorians see on television a former
member of that infamous guilty party -like the
honourable member for Carrum squealing about
schools - they suddenly remember, "That mob
closed 64 schools in four years". Then they
remember the former Minister, Steve Crabb, getting
rid of many public transport employees and then
having to borrow $20 million to re-employ more.
They remember the $1100 million fiasco that the
former Leader of the Opposition, Jim Kennan,
created in Bourke Street - the trams were banked
up for as far as one could see.
Every Victorian must remember when the former
Minister, Jim Kennan, was in charge of the transport
portfolio; he bought enough scratch tickets to last
130 years! He thought it would be such a great
system that he got carried away; he became
confused between Tattslotto and scratch tickets!

As the former Premier, the honourable member for
Williamstown, said, ''None of it is my fault". But she
made the decisions! The ALP must accept that it was
the guilty party; it was responsible for throwing
away the accumulated funds of generations of
Victorians. Thousands of millions of dollars were
wasted - whether lent to Christopher Skase or
others.
The former honourable member for Doveton, Rob
Jolly, appointed the board to run State Bank Victoria.
That group sold Victoria's 140-year-old bank. The
honourable member for Williamstown stood in this
House, put her hand on her heart, and said, 'We will
not sack anyone from the State Bank".
Ms Kimer - They didn't.
Mr LEIGH - Ask the people who were sacked!
Mr Haermeyer - Mr Acting Speaker, I direct
your attention to the state of the House.
Quorum formed.
Mr LEIGH - I am delighted to have an
audience! The Labor Party should accept that it was
responsible for the damage that cost a generation of
Victorians their accumulated savings. Because of the
irresponsible actions of the Labor government we
will be behind the eight ball. If the new Leader of the
Opposition wishes to be anything more than a
temporary Leader he should be out in the streets
begging forgiveness from Victorians and
demonstrating the changes that he intends to make.

purchased by the Labor government for installation
on trams had been hidden in a building in King
Street - $700 000 worth of equipment was sold as
scrap for $1500.

Opposition members should be watching their backs
now because, according to information readily
available, a good number of them will go! They
should read what the new Leader of the Opposition
said when interviewed by Mary Delahunty - that
is, "There are going to be a lot of changes".

The honourable member for Yan Yean should be
ashamed of some of the things his colleagues did.
Victorians brought vengeance upon the Labor Party
because of its actions. They understood there was a
need to change the people in power because the
former government had been so hopeless.

Mr BATCHELOR (Thomastown) - The
transport budget for 1993-94 will be a disaster for
the travelling public in metropolitan and rural
Victoria.

I exposed the fact that much of the equipment

Every Victorian must remember the performance of
the former Minister responsible for agriculture, the

Mr Elder - You can't read; you can't even add
up.
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Mr BATCHELOR - I will come to the school bus
issue shortly. That matter is the subject of much
turmoil and tension between the Department of
Transport and the Department of Education. The
Parliamentary secretary, the honourable member for
Ripon, interjects - but that problem will cause great
embarrassment to the Department of Education later
this year.
Mr Elder interjected.
The ACTING SPEAKER (Mr Cooper) - Order! I
advise the honourable member for Ripon that I can
add up. He has interjected five or six times and I ask
him to remain silent.
Mr BATCHELOR - Having experienced this
government's first year in office, the community has
seen the quality of the public transport system being
deliberately and systematically destroyed. The
public transport system is under attack because of
government cutbacks at every level.
However, if Victorians think the last financial year
has been tough, difficult and disastrous they should
wait until the end of this financial year! The budget
of the Public Transport Corporation (PTC) has been
cut by $87 million. Honourable members should
think about the consequences of that on the quality
of services. Transport services will be turned on
their heads. The quality of public transport is being
diminished. The entire Victorian transport system is
having the guts ripped out of it.
The Department of Transport is the worst
performing area of government administration.
Within the department the Public Transport
Corporation is the worst performing area. The PTC
is the worst in budget terms and in service and
outcome terms. Those facts cannot be denied
because they are based on transport and Treasury
figures. They are contained in this year's Budget
Papers, last year's Budget Papers and various
transport documents.
Before expanding on this simple fact, I warn
Parliament, the public and the media of the Minister
for Public Transport's usual and much rehearsed
response. Whenever there is a problem the Minister
always says that it is someone else's fault. He says
that it is this consultant, that union, this piece of
equipment, that accountant, this page of history or
the former government. He blames everyone except
himself or his government.

Wednesday, 6 October 1993

I welcome the Minister to the Chamber. After more
than one year of the government's administration,
decisions and action, the Minister should
acknowledge that the buck stops right here. It stops
with him as the current Minister for Public
Transport.
In answering these important questions we do not
want any clowning around, special uniforms,
well-rehearsed lines or jokes. We want the Minister
to deal with the facts of the matter. We want the
facts to be dealt with before it is too late, before the
once great public transport system Victoria had is
destroyed.
Mr Brown - You said no jokes. That would be
the joke of the century!
Mr BATCHELOR - There will be one joke. In
one of the most bizarre Parliamentary performances
in recent times the Treasurer said the 1993-94 Budget
would bring home the bacon. Although the
Treasurer may think he will bring home the bacon,
all that will be left for the Minister for Public
Transport is the offal, having ripped the guts out of
the transport system. The epitaph on the carcass of
the public transport system will lay the blame
squarely at the feet of the current Minister and the
government.
In order to understand what is happening we must
examine the financial as well as the output or service
sides of transport. I refer the House to the
government's figures, projections and targets. It is
obvious that Victorian transport is in a sorry state.
Mr Acting Speaker, during my contribution I will
seek leave to have incorporated in Hansard three
tables. I have raised the matter with the Speaker, the
Treasurer and you. I now seek leave to have the
tables incorporated and will later indicate when the
tables should be incorporated.

The ACTING SPEAKER - Order! I understand
that the honourable member has shown the tables to
the Speaker and that he has approved of their being
incorporated in Hansard. Is leave granted for them to
be incorporated in Hansard as the honourable
member continues his speech?
Mr BROWN (Minister for Public Transport) Mr Acting Speaker, no-one has consulted me about
this. I seek advice as to what is in the documents.
Mr GUDE (Minister for Industry and
Employment) - On a point of order, Mr Acting
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Speaker, I understand that the honourable member
for Thomastown has discussed the matter with the
Speaker, who has agreed to the documents being
incorporated in HanSllrd. He also told me about the
tables but I am not sure whether he had the
opportunity of speaking with the Treasurer. If the
Treasurer has agreed to the incorporation of the
documents, the government has no opposition to the
matter proceeding.

of public transport in Victoria. The first fact relates
to the 1992-93 transport budget, which blew out by
millions of dollars. A comparison of the 1992-93
estimates and actual expenditure reveals that the
Department of Transport's budget blew out by $20.2
million.

The ACfING SPEAKER - Order! Leave is
granted.

Mr BATCHELOR - I seek leave to have
incorporated in HanSllrd the first of the documents,
which is table A.

Mr BATCHELOR (Thomastown) - I refer the
House to a number of facts and financial matters
that will assist in illuminating the financial position

Mr Brown - That is not true. You have mucked
up those figures too.

Leave granted; table as follows:
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TABLE A
DEPARTMENT OF TRANSPORT - BUDGET FIGURES
($M)

Recurrent

(1)
92/93
estimates
(revised)

(2)
92/93
actuals

833.9

852.7

Comparison
between
92/93 estimates
& 92/93 actuals
+ 18.8
(+ 2.26%)

(2)
93/94
estimates

785.7

Comparison
between
92/93 actuals &
93/94 estimates
- 67.0
(- 7.86%)

(1)

94/95
estimates

690.8

Comparison
between
92/93 actuals &
94/95 estimates
-161.9
(- 19.0%)

Comparison
between
93/94 estimates
& 94/95
estimates
-94.9
(-12.1%)
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TOTAL

566.1
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SOURCE: (1) Restoring Victoria's Finances - Stage 2 - page 0-2 (6th April, 1993) (A.Stockdale MP)

(2) Table B.1 Program Allocations - Transport - Budget Paper 4, page A-68 (7th September 1993) (A.Stockdale MP)
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Mr BATCHELOR - The table reveals a shocking
financial performance and almost all of the blow-out
occurred in the depamnent's recurrent expenditure,
which blew out by $18.8 million. That is part of the
depamnent's precious current account that runs
counter to the government's commitment and the
commitment made by the Treasurer in Parliament.
The 1992-93 estimates against which the actual
expenditure are being compared were revised at the
beginning of April 1993, so that only three months
later, at the end of June 1993, Parliament can see that
there has been a massive blow-out and an inability
of the depamnent to stick to the budget.
It is important to recall that the Treasurer expects

Parliament and the public to believe that the
Department of Transport will be able to cut $161.9
million over the next two years in recurrent
expenditure. A reduction of $161.9 million is a huge
target when in its first year the department overshot
its recurrent expenditure by $18.8 million. The
government expects Victorians to believe that the
department's recurrent expenditure will be reduced
from $852.7 million to $690.8 million by 1994-95. On
its current form that aim can clearly be described as
mission impossible.
The second fact relates to the department running
out of money. I refer the House to schedule 3 of the
Appropriation (1993-94, No. 1) Bill. Again in figures
provided by the Treasurer we see proof that
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transport is the worst performing depamnent of the
government. Schedule 3 shows that the Treasury
provided the Depamnent of Transport with an
additional $18.8 million at the end of the 1992-93
financial year to pay its bills. At the end of that
financial year it simply ran out of money. The
government emptied the Department of Transport's
till and had to go running to the Treasurer with its
begging bowl in hand. The transport portfolio spent
more money than it was authorised by the
Parliament last April and in that short three month
period, between 6 April and 30 June, it got its budget
and finances completely wrong.
The 1992-93 transport budget consumed 33 per cent
of the Treasurer's Advance, which is a device to
finance such examples of government overspending.
The third fact relates to the corporate vision the PTC
seems to have forgotten. To understand the budget
blow-out within the Department of Transport one
should refer to the program items that make up the
subsidies to the PTc. The first is program No. 703,
corporate services; the second is program No. 704,
passenger services; and the third is
program No. 705, freight services. At this stage I
seek leave to incorporate in Hansard table B.

Leave granted; table as follows:
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PERFORMANCE OF THE PUBLIC TRANSPORT CORPORATION 1992/93
$
$

Difference between estimates
& actuals
92/93

( 1)
92/93 Estimates

(2)
92/93 Actuals

$ Money Amount

Recurrent - contribution to PTC

63,875,000

65.453,212

+ ',578,000

WQrkl & Servi!:;es

13,571,000

13,571,000

77,446,000

79,024,212

%

PROGRAM 703
~QB~BAIE SERVI~ES

TOTAL: 703

+ 1,578,000

PROGRAM 704
f!ASSE~GER SERVICES
170,000
368706000

170,000
385706000

368,876,000

385.876,000

Works & Services
- passenger works

151.768.000

151,768,000

TOTAL: 704

520.644,000

537,644,000

5,000,000
290,000
33601.000

5,000,000
290,000
31.605000

Total Recurrent

38,891,000

36,895,000

Workl & Services
- Freight works

18.407.000

17,807.000

TOTAL 705

57,298,000

54,702,000

Recurrent - Charity Concessions
- ~Qntribytion to PTC
Total Recurrent

+ '.1,000,000

+ 17,000,000

PROGRAM 705
EBEIGttI SEB~I~ES
Becurrent - Subsidy in lieu
- Charity concessions
- Contribution tQ PTC

TOT AL - Recurrent Contribution to
PTC from Programs 703, 704 and
705 i.e. the PTC's Appropriated
Deficit
SOURCE:

471,642,000
(92/93 estimates)

488.224.000
(92/93 actuals)

- 1 996000

600,000
- 2,596,000

+ 16,582,000
(PTC 92/93 Budget Blow
Outl

(1) 1992-93 Consolidated Fund - Budget Paper - Pages 88 and 89 - April 6th 1993.
(2) 199J1l94 Consolidated Fund - Budget Paper - Pages 104 and 105 . Sept. 7th 1993.

+ 3.5%
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Mr BATCHELOR - During 1992-93 the
government subsidy to the Public Transport
Corporation exceeded its recurrent expenditure on
corporate services by $1.57 million and on passenger
services by $17 million. After allowing for some
recurrent improvements in freight services, the net
recurrent blow-out in the PTC's budget was
$16.5 million or 3.5 per cent over budget estimates.
That means that during 1992-93 the PTC overspent
its recurrent expenditure by $45 430 a day.
Mr Brown interjected.
Mr BATCHELOR - I am talking about the
administration of the current Minister. That means
an expenditure of nearly $319 000 a week. Despite
all the government's rhetoric and fine words about
lean and efficient management of the PTC, even
corporate services overspent its budget by more
than $1 million. Even with all of its administrators
- the financial gurus and whiz kids - the PTC
overspent its budget and needed a greater subsidy
from the people of Victoria.
At this point I direct attention to the PTC's corporate
objective, or what could be called its vision
statement, particularly for program No. 703,
corporate services, which says:
To provide a high standard of administrative and
financial support at a corporate level, to ensure the
strategic objectives of the corporation are met; to
contribute towards the revenue earning capacity of the
corporation through the provision of non-transport
related services and to provide timely and accurate
advice and information to the Minister of Transport
and the corporation.
If employees of the PTC were ever aware of that
corporate objective, they have certainly missed the
point. I ask the Minister to remind his
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administrators of those responsibilities and
objectives.
The fourth point relates to more money for corporate
services and less money for passenger services.
Given the overspending of the PTC in the last
financial year, the people of Victoria are now
presented with new estimates for the current
financial year. The program figures at pages A-72
and A-73 of Budget Paper No. 4 show that the
recurrent expenditure this financial year in two out
of the three program areas of the PTC are expected
to record a reduction. Program No. 704, passenger
services, will be cut by $72.4 million and
program No. 70S, freight services, will be cut by
$17.5 million at a time when expenditure on
program No. 703, corporate services, will increase by
$2.5 million. That clearly demonstrates the priority
of the PTC's financial boffins. They put corporate
services first and passenger and freight services last.
The fifth point is the faltering of the much vaunted
and heralded reform package. For the PTC in
1993-94 subsidies will be cut by $87.2 million, which
leaves the appropriated deficit for this year of
approximately $401 million. That means that by
30 June next year, after almost two years of Kennett
government administration in transport, the subsidy
or appropriated deficit of the PTC will have been cut
by $102.7 million. That is a $72.4 million estimated
cut in 1993-94 and a $15.5 million actual cut in
1992-93. The Minister's announcement of 6 January
outlined cuts of the order of $168.5 million with a
$66 million cut in 1992-93 and a $102.5 million cut in
1993-94. If one compares that with the cuts in the
Budget, one sees a shortfall of $65.8 million. At this
stage I seek leave to incorporate in Hansard table C.

Leave granted; table as follows:
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TABLE C
PROJECTED CUTS TO PTC BUDGET SAVINGS - ($M)
(1)
PTC
APPROPRIATED DEFICIT

APPROPRIATED DEFICIT
DIFFERENCE FROM
PREVIOUS YEAR

(2) 6TH JANUARY 1993
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Mr BA TCHELOR - The shortfall between what
the Minister for Public Transport promised some
eight months earlier and what the Treasurer said
was achievable is approximately 40 per cent.
The much heralded reform package of 6 January is
clearly off the rails. If the Minister for Public
Transport is to reach the targets of appropriated
deficits for the Public Transport Corporation by
December 1995 he will have to make more severe
cutbacks in expenditure in the next 18 months, so
the future of public transport looks bleak.
The statement on public transport reforms in
Victoria dated 6 January was clear and
unambiguous in its commitment. An
out-of-sequence page, numbered page 2, contains a
table setting out the program of cuts totalling
$245 million to be made over the years commencing
1992-93. It says that by December 1995 the
corporation's appropriated deficit will be
$258 million. If the two figures are added together
one gets the starting point of the appropriated deficit
for the 1991-92 financial year, $503 million.
The corporation already has plans to change the
program allocation and classification so that it will
be difficult to maintain this analysis year by year
and compare oranges with oranges. The media
ought to note that this is forthcoming.
The sixth fact to which I shall refer is the evidence
that the Budget is already in turmoil. The transport
allocation is in trouble. The Department of Transport
has acknowledged as much and is attempting to
secure additional revenue or subsidies. The school
bus system run by the Department of Education is
funded by the Department of Transport. In 1992-93
the Department of Transport spent $76.05 million on
the system. In 1993-94 it is estimated to cost
$76 million, $50 000 less than was spent the previous
financial year. Page 186 of Budget Paper No. 4
confirms that 500 000 fewer student journeys will be
provided by school buses this financial year and that
640 000 fewer bus kilometres will be travelled.
These figures are clearly at odds with the
commitment given by the Minister for Education in
his statement on the closure of schools, particularly
in rural Victoria.
From the beginning of the next school year, 1994, the
school bus fleet will expand because the Minister for
Education will shortly announce drastic school
closures. More buses will be required to run longer
distances.
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There is intense rivalry between the departments of
education and transport. The Department of
Transport is refusing to carry additional students
unless it receives compensation from the
Department of Education.
These six facts relate only to financial measures and
financial outcomes from the transport Budget
allocation. I have not referred to the horrific cuts in
services, personal safety, security and the quality of
transport outcomes. The Minister for Public
Transport, in his one year of administration of public
transport, has almost single-handedly destroyed the
integrity of the public transport system. The once
great public transport system is in tatters and is
terminally ill. If nothing happens soon few people
will be using the public transport system. During a
later debate I shall deal with the reduction in service
and quality of service issues which are knocking the
guts out of the public transport system.
Mr BROWN (Minister for Public Transport) - I
cannot let the opportunity slip to respond to the
rubbish that the House has just heard. The
honourable member for Thomastown has said that
at the end of the reform program in three years time
the government will not deliver on its undertakings
to make massive financial savings in the public
transport portfolio. The honourable member will rue
the day he made this statement. I will hound him
with the words he used today.
Before the next State election I will table the audited
report of the Auditor-General, which will show that
the government has met its Budget objectives. The
honourable member is wrong again, just as he was
wrong in his assertion that there was a reduction in
the funding of school buses. He issued a press
release saying that the government had removed
$5 million from the funding of school buses. That
was not true. The difference in the figures was that
this year's allocation did not provide funding for the
Swans ton Street Walk project. The line item may
have shown a difference of $5 million, but that was
attributed only to the removal of the funding for
Swans ton Street Walk.
This incompetent shadow Minister issued a press
release stating that the government had reduced its
expenditure for school buses. He is wrong every
time he opens his mouth or issues a press release.
The more quickly the opposition removes him from
the front bench the better.
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The honourable member did not talk about the
trains to Mildura or Baimsdale or other service
improvements during his contribution.

man has the audacity to stand up and act as though
the present government is hiding something in its
accounts!

I would have thought that the shadow Minister for
Public Transport might have had a little criticism of
a couple of things the government has done, but in
more than a year in office there has been not one
worthwhile criticism from the shadow Minister. It
suits the government; it is fantastic to have such a
hopeless incompetent on that side of the Chamber,
but it does not do much for either the Labor Party or
what I would call forceful democracy. I would have
thought he might have had some criticism of what
the government has done over the past 12 months,
but there has been no criticism, and that is on the
public record.

For the first time in over a decade, Australia and
Victoria are seeing a government with honest
accounts when it comes to telling the community
how it is. Those incompetents secretly set up a
company outSide Australian Loan Council
guidelines with no knowledge of the public of
Victoria. This shelf company was called Warana
Valley Pty Ltd, and the weekend before the end of
the last financial year of the previous government it
got back from private bus proprietors in Victoria the
money that they had just been paid for that quarter;
it borrowed the money back for the weekend and
paid interest on top of a cost of a quarter of a million
dollars for that seam - and it was a scam of
outrageous proportions.

Let us get the finances straight. I inherited the worst
public undertaking in the nation when I became the
Minister for Public Transport a year ago. That is not
my quote but the quote of several authoritative
reports that have been undertaken by the Industry
Commission and others, time and again quoting the
Public Transport Corporation in the State of Victoria
as the worst performing government business entity
in Australia. What I inherited in the Budget was of
the previous government's making -not mine.
I was told the day I walked through the door of a
shortfall of not a few million dollars but of millions
of dollars totalling $53 million unpaid, and not a
cent in the kitty to pay for it. I was told, "You are
heading for a black hole this year of $80 million".
The corrective action the government took in the
first year in turning around - -

Yet the honourable member for Thomastown has the
gall to stand up and suggest that the government
has done something wrong in its finances. It has not,
and he will rue the day he said those things two
years from now when I get up in the Parliament and
put it on record - I will be back on my feet before
the State election with his speech in my hand,
quoting what he said today - that the honourable
member's doomsday predictions were wrong again.
He will be sitting on the back bench.
Mr Batchelor interjected.
Mr BROWN - You will not be in transport when
in two years time I stand up and quote what you
said today. Even on the back bench you will have to
eat humble pie.

Mr Batchelor interjected.
Mr BROWN - I am talking about the current
account that year. The year the previous government
was thrown out it left a black hole in transport for
that financial year of just on $80 million. That is the
headache this government had to fix up that year.
The honourable member for Thomastown says that
he will outline facts to the House, but he did not
give one fact in his 3O-minute address; he quoted
fiction. In the year before the previous government
had an actual deficit of over $50 million, come the
end of the financial year, what did it do? It
purposely deceived the electorate and the
Parliament. For up to four months it just stopped the
payment of bills. Petrol companies cut off credit.
Tyre companies stopped supplying tyres for the
Melbourne Transit AuthOrity bus fleet - and this

I regret that I do not have the time in the debate to
get on to the party hacks like Kay McNiece, who
received over half a million dollars in 24 months, or
Minister Spyker, who had 20 personal staff and still
stuffed up the portfolio - ruined it.
The Melbourne telephone book had on the front
page a great photo of Melbourne's much loved
W-class restaurant tram. The heading in the media
the following week was ''Dial A for absurdity".
These idiots, for the full decade they were in
government, actually had conductors on restaurant
trams - for 10 years the conductors did not sell a
ticket. That is the sort of system the previous
government ran.
The wondrous Jim Kennan, the saviour of the Labor
Party at the time, had printed 63 million
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MetTickets - not 6 million but 63 million. In effect
the tickets had a use-by date printed on them
because eight months later the price of the ticket was
increased and the government had to pulp the lot.
My colleague, the honourable member on this side
who preceded me in the debate, said that the
previous government, those incompetents, spent
nearly $1 million getting equipment ready, buying
and producing it to convert W-class trams for
driver-only operation, but its bosses, Halfpenny and
crew, fellow travellers, called them in and said,
''What do you think you are doing? We run the
system, not you", and the idea was scrapped. The
equipment was sold for only $1500. What an outrage!
At least the former Premier John Cain had the
intestinal fortitude to come clean after he was
dumped. He was quoted in the Melbourne Age only
lastyear-Mr Dollis interjected.
Mr BROWN - So you do not believe John Cain?
You are saying that John Cain did not tell the truth
in that regard? Here is what John Cain, the former
Premier, said:
The reform program in transport was progressively
dismantled in the months that followed, and we moved
to a policy of adhockery and perceived populism.

The former Premier is stating the truth in print for
all to see. This statement was reproduced in the
Melbourne Age. The previous government's policy
of reforming transport was thrown to the wind - it
not only hit the wall but went off the rails with
MetTicket. You morons tried it but you failed.
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What a refreshing change it is in Victoria at this time
in our history to have landmark agreements, with
the unions dealing with a government that can
govern. How delighted I was yesterday when my
colleague lan Smith was able to stand up as Minister
for Finance and follow three landmark agreements
that I have achieved with the unions with our fourth
yesterday in restructuring superannuation for the
State.
The government is achieving reforms. Those
incompetents could only have dreamt of this, and
dream they did. While they dreamt, Rome burned.
They threw away Tricontinental. The loss of the
State Bank was a direct result of the previous
government's incompetence. I could go on, but what
could be expected of Ministers for transport who
throw items on their desk at their staff? Could any
better be expected? I quote:
Tom lectured us like a schoolteacher. You talked to him
for five minutes and the hair on the back of your head
starts to bristle. Morale slumped within a month of
Mr Roper being in the job.

The Met chief at that time, Lynn Strouse, was saying
that his hair bristled when he spoke to Tom Roper.
He continues:
Once he started screaming and yelling and throwing
things across his office. Pencils. Memo pads. In the end
I had to leave the office ...

I suppose you could say that the honourable
member for Coburg is still in Parliament; he is
overseas at the moment but he is still a member of
Parliament.
Mr Elder - He is back.

The ACTING SPEAKER -Order! The Minister
has used an unparliamentary expression. I ask him
to withdraw it.
Mr BROWN - I withdraw. I did not mean to
praise the opposition, and that would be praise in
this case. Those incompetents tried some minor
aspects of reform. MetTicket was one of them, and
look at what happened. It cost us the Olympic
Games bid at the time. Delegates were here and all
they could see was wall-to-wall trams. Bourke Street
could not be crossed because of the trams nose to tail
and because the union masters said, ''Forget it; even
though you spent all those millions you will not do
it".

Mr BROWN - From what we have seen from
the member who has been acting as the leader of
business for the opposition over the past two weeks,
it is no wonder that the honourable member for
Coburg is in hiding!
I shall list some of the problems I inherited as a new
Minister, and I am sorry I have only 30 minutes to
make this speech. Until this government came into
office, this State had, in effect, Meals on Wheels for
bus drivers. The drivers insisted on returning the
buses to the depot for every meal break. It did not
matter whether it was morning tea or afternoon tea,
the bus went back to the depot.
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Taxpayers were paying $130 000 a year for walking
time.
Mr Batchelor interjected.
Mr BROWN - The honourable member for
Thomastown supports that sort of humbug. Why
did your incompetent government allow it to
happen for 10 years? Well, have a listen to this.
The SPEAKER - Order! The Minister should
direct his remarks through the Chair.
Mr BROWN - Mr Speaker, for much of the time
that the Labor Party was in government, staff of the
PTC were paid for walking time. Drivers of electric
trains were paid to walk from Flinders Street station
to sign off duty at Jolimont even though they went
straight home. What a rort that was!
Under the Labor government, when buses were
used to replace trams because maintenance work
was being undertaken on a tramlines, the unions
insisted on having conductors on the buses. It was a
simple sweetheart deal with the union. Those rorts
went on.
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Mr BROWN - Less than one. I will explain that
because it sounds like a Labor Party statistic. One
out of three trams carried no passengers, but two
members of staff were on them every time they
travelled. Every tram over the hump had a driver
and a conductor but only two out of every three
trams carried passengers. What a rort! That service
was not required; it existed to employ unionists. As
part of the landmark agreements, that service no
longer operates.
The Frankston to Stony Point rail line was the joke of
all time for a number of reasons, but I will
concentrate on one only. I will concentrate on the
fact that the union sweetheart deals required it be
run as both a Met and V/Line service. The train
crossed the boundary between the two jurisdictions,
so the union said that it is a Met train as well as a
V /Line service. Instead of a driver and a guard, the
train had to have a driver and a second person and a
conductor and somebody to sell the Smarties. There
were four people on that lovely little train. With a
government that knows how to run a system, the
train now has only a driver, just like modem
transport systems around the world.
Mr Elder - Is this the restaurant tram?

Mr Elder - Tell us about the pig story.
Mr BROWN - That would be revisiting the past,
but that really was a case of pigs flying. The
agreements the new government has been able to
forge with the union movement cover such things as
driver-only trains. For 40 years Victorian trains have
had a second person in the cabin, and the previous
government left them there for the full 10 years for
which it was in office. When steam trains were used
the second person shovelled coals into the boiler,
and that was fair and reasonable. When modem
locomotives were introduced the second person had
no real job, yet the position remained!
The government's reform program removes those
people, and Victoria now has driver-only trains.
There was a joke about the hump between
St Georges Road, Thombury and High Street,
Northcote. The hump was only half a kilometre
long, but there was a sweetheart deal with the
unions that a tramline would run over the hump.
The patronage on that service averaged less than one
passenger a trip.
Mr Phillips - How many?

Mr BROWN - The restaurant tram is another
matter altogether, and we have heard that one. The
restaurant tram now runs with a driver only and
because the company runs two trams, that change
represents a saving of $70 000 a year, which can be
put into promotion overseas. The company is not
only building its business but is also promoting the
City of Melbourne in the United States of America. I
hope that there will eventually be a third restaurant
tram in Melbourne.
I shall now refer to automated ticketing. One would
have thought that if the supposed opposition
spokesman for transport - temporary though he
is - had any concerns about automated ticketing
we would have heard about them today. He has
been in that position for a year and this was his big
chance, yet he did not even mention automated
ticketing. I thank him for his endorsement, but it is
an indictment of the Labor Party when it claims that
it has concerns about the initiative. The reality is that
his silence gives away the fact that there are no valid
concerns about this government, by agreement,
introducing to Melbourne what is the norm in
modem transport systems around the rest of the
world. Members of the Labor Party get around the
electorates and lie and mislead and tell people
things that are not true.
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The SPEAKER - Order! Those expressions are
disorderly, and the Minister will withdraw them.
Mr BROWN - I will withdraw the word '1ie",
but they do mislead; there is no question of that.
They are misleading people by indicating that the
introduction of automated ticketing early next year,
which the union movement has agreed to and which
is outlined in a document, will have detrimental
effects. There will be no detrimental effects. People
in Melbourne will be able to purchase tickets no
matter where they board the train, just as is the case
in Rome, Paris, London, New York, Sydney or
Adelaide - there is no difference. It will not matter
if it is the smallest station in the system.
The Labor Party claimed that it would staff every
station from the first to the last train. It actually said
that in its 1982 election policy. That was absolute
garbage and it did not happen.
Under the Labor government, a large number of
Melbourne's railway stations were unmanned. This
government will eventually ensure that Melbourne
has the best transport system in Australia. No matter
where passengers choose to board trains, they will
pass ticket machines. They will pay for their tickets
with coins or notes and the machines will return
their change with the tickets. There will be no excuse
for travelling on the system without a ticket.
The government will establish about 1000
authorised ticket outlets, especially in Melbourne.
Victorians will be able to purchase their public
transport tickets at corner milk bars, 7-Eleven stores
and the like. Supermarkets will become authorised
ticket-selling agents.
The opposition continues to whinge, whine and carp
but only last week Australian Associated Press
quoted what was happening in Queensland. The
transport Minister, David Hamill, told a news
conference that fare evasion was costing that State
millions of dollars a year. He elaborated on what he
intended to do about fare evasion. He said in effect
that automated ticketing should be supported by
any decent government. He is reported as having
said:
New machines should be introduced by next August -

I remind the House that that statement was made by
the transport Minister in the Queensland Labor
government-
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Our legislation will make life much more difficult for
those who ride free ... With the machines operating
there will be no excuse for the offence of boarding a
train without a ticket. Automatic ticket-selling
machines would be installed on all suburban stations,
to operate at all times and during hours when the
stations were unmanned.

Even the Queensland Labor government
understands the absolute necessity of getting public
transport right. I refer to a Public Transport
Corporation memorandum circulated without my
knowledge. I became aware of it yesterday. It states:
It is our objective to operate each and every service as

advertised to schedule to the minute, at the highest
quality and in the most cost effective manner.
Our long-term average shows that we have improved
our performance and currently we have 92 per cent of
all services on time within 5 minutes, and our service
delivery at 99.5 per cent.

Mr Batchelor - That was in News Diary.
Mr BROWN - I know. I became highly excited
as soon as I found out about it. Our service delivery
is 99.5 per cent, but after 10 years in government,
Labor never came to within 100 miles of 100 per cent
service delivery! The circular further states that but
for one cancellation on one day last week, the system
would have delivered a 100 per cent train service in
the Melbourne suburban system.
What a stunning turnaround from the system the
government inherited a year ago - a system that
was out of control, and costing an arm and a leg to
run; it took a cash subsidy of $530 million annually
and was bleeding Victoria dry.
This can-do government is performing across the
board, including in transport. Only last week I
announced that before Christmas the government
would bring the XPT train to Melbourne. For a
decade the Labor government talked about the
desirability of that service, but it did nothing. The
XPT train will knock 3 hours off the travelling time
between Melbourne and Sydney. Before Christmas
this can-do government will have the XPT train as
the normal rail service operating between the two
cities.
The NightRider buses have been an outstanding
success - the concept has exceeded my wildest
expectations. In the four months since I introduced
the 24-hour bus service to many areas on Friday and
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Saturday nights, the system has been adopted
quickly and comprehensively by Melburnians.
Patronage continues to increase. It is a safe, reliable
and cheap form of public transport. Young people
have flocked to use it. Now that that excellent,
high-quality bus services Broadmeadows,
Bayswater, Croydon, Dandenong, Eltham, Epping,
Frankston, St Albans and Werribee patronage will
increase; it will increase even further when the better
weather arrives.
I should have thought than when contributing to the
second-reading debate on the Budget Bill, the
honourable member for Thomastown would have
concentrated on any criticisms he had. However, he
concentrated on only one aspect: he said the
coalition government will not deliver the reforms in
a financial sense by the end of its third year in office.
In two years time I will be back on my feet in this
place; I will remind the House about the reform
program in the transport portfolio. The
government's commibnent is to save $245 million a
year by the end of its third year - and it will do it! I
do not know where this guy got his figures
from--

The SPEAKER - Order! The Minister should use
the correct form of address.
Mr BROWN - I do not know from where the
honourable member got his figures or how he
compiled them, but the department is on target. It is
not $60 million behind, as he alleged, in its first full
budget year. I inherited a deficit of $80 million; my
department turned that around by two-thirds in less
thana year.
This year we will deliver the full savings. By the end
of the next financial year Victoria will have a
world-class public transport system running at less
than 50 per cent of the former cost. The incoming
Liberal government inherited the biggest financial
transport mess Australia had ever seen.
Mr PANDAZOPOULOS (Dandenong) - I am
pleased to contribute to the Budget debate
particularly after the aggro speech of the Minister
for Public Transport. He should calm down otherwise he might have a heart attack in this place
one day!
Victorians hear only one side of the story from the
government - whatever is contained in its glossy
brochures. But Victorians should not simply look at
what is in such brochures, they should analyse the
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Budget. The Treasurer said this was the Budget we
had to have. It is not the Budget that people want.
The people do not want this government. Today's
rally in Spring Street is the rally we had to have
because of this government!
The Treasurer said this Budget would bring home
the bacon - but everyone knows that too much
bacon is not gOod for you. That is the approach in
this Budget - too much, too soon. It is not about
administering the appropriate medicine to the
economy; it is all about giving continuous lethal
doses.
In my contribution to the second-reading debate on
the 1992 mini-Budget, I said that those initiatives
were based on a 1996 election strategy. That strategy
has not changed in this Budget. Many commentators
have said that as the economy was moving out of
the malaise of the early 1990s the government had
the choice of adopting a different approach. Even
this government's Federal colleagues support a
four-year program to address budgetary matters.
However, having made deep cuts early, this
government wants to be able to go to the 1996
election throwing around money in the hope that it
will be re-elected.

Financial markets would have supported a gradual
timetable. All they needed was a movement in the
right direction. The community would have
supported a more gradual approach because it
would have encouraged confidence as
unemployment levels decreased rather than rose
and cuts would have been less severe and more
manageable.
The government is desperate to sustain the veneer of
crisis as an excuse for cuts; if the government did not
make cuts now, it would not have enough money to
throw around at the next election in 1996. The
coalition told the community about several crises.
After the election the government said that Victoria
had a huge debt that had to be overcome overnight.
This Budget provides for continued - and
increased - debt levels way beyond those of the
previous government. In April the government
announced the second crisis: suddenly the current
account deficit was very bad.
This Budget gambles with Victorians so that the
government will have the best opportunity of
getting back into office in 1996. If unforeseen
circumstances arise, it will wreak more havoc on
Victorians. A small increase in interest rates could
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blow the Budget strategy way out. I assume the
government will be accountable for that.
The crises the government has engineered are reliant
on accounting measures designed to hide the Budget
turnaround. When broken down, the $1.4 billion
paid towards the superannuation liability reveals
that the Budget is close to balance. Irrespective of the
economic situation, the government's philosophy,
compared with that of the opposition, is all about
small government. It is hiding behind the veneer of
crisis in the economy to hide its small government
philosophy. If it were telling us the truth about the
Budget, which is that it is close to balance, it would
not be able to justify that philosophy. Then it would
have to justify every cut in every community.
The government is deliberately prolonging the
financial crisis. It has a clear choice about whether to
make debt public enemy No. 1 or reduce debt while
ameliorating the effects of the recession, and it has
chosen the former option. At the same time it
contradicts itself because of the debt growth of about
20 per cent to $39 billion. The Budget not only
increases debt, but also gets stuck into the
community by cutting services the community relies
on for quality of life.
The government is borrowing $1.3 billion to sack
more public servants. It is not striving to achieve
appropriate growth levels. Growth remains at
2.5 per cent, which is not enough to reduce
unemployment levels; they continue to increase. In
effect, the average growth rate will be 0.5 per cent
lower than the Australian average and lower than
the national average for the next four years. That is a
clear indictment of the government, which is
sacrificing Victorian growth to meet short-term
political needs.
More importantly, the Budget abandons job
creation. JobBank, a coalition policy worth
$160 million, was dumped in April. When in
opposition the coalition campaigned that it would
create 40 000 much-needed jobs. Unemployment is
at 13 per cent - the highest it has been since the
great depression - and it continues to increase
every month the government is in office. In the past
unemployment levels were variable - sometimes
upwards and sometimes downwards - but the
government will sit on its record of having increased
unemployment every month. The national
unemployment figures would decrease if Victoria's
figures, which are close to those of Tasmania, were
taken out of the equation.
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The Budget increases by 38 per cent the payouts
from public authorities to the State government. The
government is increasing its charges to domestic
consumers while keeping business rates down. It is
cheating by showing the business community that
gas, electricity and water charges to domestic users
are increasing while business rates are remaining
low. It is taking a big wallop out of public
authorities rather than returning money to them for
future investment or to further reduce business
costs, something that businesses are keen on.
This Budget makes Victoria the country's highest
taxing State - even the Institute of Public Affairs
says so. That is contrary to what the coalition said in
opposition. The Budget increases revenue by a
massive 19 per cent or $1.6 billion and, with a
current account deficit projected to be $1.5 billion,
Victoria's Budget would have roughly balanced.
Despite that, it shows an underlying deficit of
$122 billion, with an unprecedented $1.4 billion
payout to superannuation.
The government is disguising capital works of
$312 million, which will come mainly from federal
funding, the petrol levy and gambling revenue.
Some $75 million is being provided for new capital
works in fast-growing communities such as the
south-east and Werribee growth corridors. Existing
residential communities need those capital works,
but that is a pittance and the Treasurer admits it will
not stimulate the economy.
Per capita, there is a $100 discrepancy between New
South Wales and Victorian capital works
expenditure; the Budget does not close that
discrepancy. The Budget shows that the government
had a choice about whether to build new schools,
undertake major maintenance upgrading at existing
schools or build community centres. It wants to give
the impression of crisis because it does not want to
spend on capital works, which would not only
create jobs in the private sector but which would
also provide much needed services.
The rest of Australia is enjoying a weak recovery but
Victoria is going downhill month by month.
Tomorrow we will see what the unemployment
figures show. Opposition speakers have mentioned
some examples of improvements in the economy.
The daily press indicates that the unemployment
level is increasing because of the amount of public
sector job losses. Also, rental levels are slackening in
Melbourne. The higher vacancy rate indicates that
people cannot afford to rent. Victoria is experiencing
an exodus from the State, a 17 per cent increase,
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which is something of a record compared with the
previous six months.

gloats about how the economy is coming good it
messes around with rubbery figures.

We need to keep those sorts of people in Victoria. I
hope it is not the government's strategy for tackling
unemployment to send everyone out of the State!
The fact that a huge exodus is occurring is absolutely
atrocious and the government should be ashamed of
it. The figures show that more people are leaving the
State than ever before - of course, that also means
that the demand growth in the economy that would
have occurred if they had stayed in the State will
now not occur.

The government hailed the 4.4 per cent increase in
gross State product; it beat its chest and said, "We
have got this great turnaround". However, a simple
analysis - that is all one really needs to do - of the
figures reveals that the recovery was evident some
nine months before the change of government. The
growth rate claimed by the government takes into
account the growth that was occurring in the last
year of the Kimer government - nine months
before the change of government there were
indications that significant growth was occurring. In
fact, the growth rate actually declined after the
election.

Other figures published in newspapers show a
decline in the first home buyer market, which
obviously means that young couples do not have the
confidence in the government that they require to
make the personal investment they need to make to
get along in life.
This is a Budget of broken promises. I have already
mentioned JobBank. Before the election the Liberal
Party talked about removing land tax on rental
properties, but the Budget mentions nothing about
that. The government said it would avoid increasing
bank account fees and tobacco taxes, but it has
increased them. It said there would be a cutback in
debt of $8 billion by 2000, but the Budget Papers
predict a massive increase in debt. It made a
commitment to continue with the Western bypass
and Domain tunnel projects, but both have been
abandoned.
The Domain tunnel offers important opportunities
for the people in my electorate. Industries are
locationally disadvantaged because the freight for
getting their export and domestic products across
the State and down to the port of Melbourne is
considerably higher. That has the effect of
discouraging industries from locating further away
from the port, in places such as my electorate. The
Domain tunnel could provide an important
opportunity by enabling freight costs and travel
times to be reduced.
When he was in opposition the Treasurer castigated
the Institute of Public Affairs for claiming that 30 000
public sector workers would lose their jobs - to
date 32 000 have gone. Prior to the election the
coalition said it would drop the Pyramid petrol tax,
but it has replaced it with a road tax of the same
amount. The $100 home tax came out of the blue;
nothing was said about it during the election
campaign. At the same time as the government

The share of that 4.4 per cent growth for which this
government can take credit was financed either
through redundancies, the flow-on effect of the
Priority Victoria funding that was made available by
the Kirner government or from the One Nation
federal funding. If the redundancy component is
taken away from that growth figure Victoria
becomes the State with the fourth highest growth
rate in Australia instead of the second highest. Lack
of public sector activity will continue to keep
Victoria's growth down over the next few years.
In question time today mention was made of there
being more job advertisements. There are more job
advertisements, but significantly fewer jobs. The
government has gloated about export growth, but
when one analyses where that export growth is
occurring one finds it is in areas where there are
Federal government industry plans or where the
former government had worked on plans with
industry. Export growth is occurring despite the
government, not because of it.

Figures showing an improvement in retail spending
have been released, but analysis shows that
spending has been inflated as a result of the
redundancy payouts to public sector workers they had to go out and spend the money somehow.
The biggest indictment of this Budget is its lack of
focus on jobs. This government does not want to be
reminded of the previous government's record on
jobs. Between 1983 and 1990 Victoria led Australia in
job growth and had the lowest level of
unemployment. Of course, we had our hiccups with
Pyramid and Tricontinental - there is no argument
about that - but as I said when talking about the 4.4
per cent growth in gross State product, we were
getting out of the recession and it is the crisis to
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which the coalition contributed when in opposition
that is continually keeping our economy in a
difficul t position.
The State has reduced its work force by 21 per cent;
in other words, 56 000 people from the public sector
will lose their jobs following the election of the
government - and this at a time when jobs have
never been harder to find in more than 60 years! In
effect, one in eight Victorians is out of work and the
government is doing nothing or little about it. The
Budget forecasts an unemployment rate of 11.7 per
cent in 1993-94. That is unrealistic, particularly when
one considers that currently the rate is 13 per cent.
Unemployment has to decrease Significantly during
this year on a month-to-month basis if that target of
11.7 per cent is to be met. One cannot always take
government forecasts at face value because last year
the Budget predicted a 10.2 per cent unemployment
rate; it has now been changed to 11.7 per cent, which
means that last year's Budget was out by 1.5 per cent.
It is also an indictment of the government that
unemployment did not even rate a mention in the
Treasurer's Budget speech. I understand that when
questioned by the media he did not want to answer
any questions about unemployment because he did
not want to talk about anything he considered to be
negative. Unemployment in rural and industrial
areas has increased massively. The government
members who represent country electorates should
be particularly embarrassed about the government's
lack of focus. Unemployment is starting to bite even
into the middle-income areas like Caulfield.
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Does that mean the economy is good? The answer is
clearly no.
The government will try to claim that the recovery
will come by the next election, but its Budget
strategy will not work and in three years time it will
be saying that the revival of the economy is still
around the corner. Certainly the government's
scorched earth policy of huge tax hikes reminds
many of us of what occurred in Latin America.
Perhaps the Premier wants to make Victoria his own
banana republic, because his government's
approach will certainly make Victoria's economy
comparable to those of Latin American countries.
The government's continued pretence of crisis
compounds uncertainty in the community. It
generates a further loss of confidence, prolonging
Victoria's recession. It also promotes a recovery
based on a low-wage strategy, but recoveries do not
come about through low-wage strategies.
In effect, the economy needs to focus on its historic
advantages, on an educated and trained work force
and a well thought out industry assistance plan to
help identify the regional needs and opportunities
that will lead to sustainable job growth.
Motion agreed to.
Read second time.
Committed.

Committee
As I said, the government has presented a relatively
balanced Budget but it has done so by increasing
revenue at 10 times the growth rate of outlays.
Anyone can turn a Budget around in one year
through a scorched earth policy and massively
increasing taxes·and charges. That is what this
government is doing.
The government is trying to build on confidence
through gimmicks - as though the casino is a do or
die proposition for the State; through decisions like
sacking the Melbourne City Council - as if that
would get the economy moving; and through such
gimmicks as a free port of Melbourne.
The government wants us to believe the economy
will be okay in 1996. That is what it is telling the
public, but at the same time the 1996 forecasts show
a 10 per cent unemployment rate. I believe it will be
higher than that, but is 10 per cent good enough?

The CHAIRMAN (Mr J. F. McGrath) -Order!
Before calling the first clause, I should explain to the
Committee the procedure to be followed in
considering the annual Appropriation Bill. The Bill
has been drafted with the votes of expenditure set
out in the form of schedules at the end of the Bill
instead of tables to the various clauses.
Unless the Committee determines otherwise, I will
put the question individually on each of the twelve
clauses: ''That the clause stand part of the Bill".
When those clauses have been diSposed of, the Clerk
will call Schedule 1. In accordance with Standing
Order No. 172, I shall put the question individually
on each of the departmental votes contained in the
schedule when there will be an opportunity to
debate departmental allocation. After the 13
departmental votes have been disposed of in this
way, I will put the question, ''That Schedule 1 stand
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part of the Bill". The adoption of the two remaining
schedules will follow.

unemployment one needs to produce real growth
levels beyond those forecast.

Clause 1

I owe credit for much of that information to the
propositions in a recent paper prepared by Fred
Argy of the Committee of Economic Development of
Australia, the work of which could hardly be said to
live on my side of politics. The honourable member
for Box Hill would accept my contention that,
although CEDA's assumptions are apolitical, they
are skewed more to his side of politics than mine.

Mr BAKER (Sunshine) - In an attempt to draw
out and amplify the remarks I made in my major
response to the Budget last week, I shall make some
comments on the purpose of the Bill. I want to put
aside the heat, volatility and elements of ferocity in
that contribution; that has its own place in history. I
shall talk more conceptually about what I believe
could have happened with the government's first
Budget.
I proposed - it has not been argued against - that

whether the Budget is in surplus depends on the
accounting techniques one uses. It has been firmly
established - it has not been denied by government
speakers - that the figures I produced can be
substantiated. Using the accounting techniques in
the government's previous two statements, a
conservative estimate would suggest that there
should be a modest surplus.
When talking about the purpose clause it is
appropriate to consider what that purpose might
have been. We could have talked about objectives
and given examples of the unfortunate state of the
economy. It has been a politically useful tool and
continues to be a politically useful tool for the
government benches to maintain a sense of fear
about the public finances. Beyond that there is a
myth that if those public finances are restored to a
sense of balance and proper proportion, everything
else will automatically follow. The assumption is
that the economy will automatically rejuvenate.
I do not believe some of the more wi~ minds on the

other side of the House believe for one moment that
that is the case. Nor does the community. I know
that the extreme conservative think-tanks that
abound in the community, and some of our lesser
conservatives, do not believe it, either.
The government could have at least attempted to
produce targets that offered some hope. The growth
forecasts - they become somewhat hairy 2, 3 and 4
years out - and the accompanying unemployment
projections in the Budget Papers are inconsistent.
That has been argued by me and other speakers
from this side of the House. Once again nobody has
made any attempt to refute the essential
mathematical and logical efficacy of those
arguments. It is generally accepted by economists
that to actually make a significant reduction in

They propose, for example, that we could set three
objectives for the end of this millennium that would
proffer some sense of hope. CEDA then argued
about how those objectives may be achieved. The
committee is talking in a national context; and I
realise that many of the policy settings and
instruments suggested are available only to the
Federal government and not to the State government.
The great weakness of the Budget is that it lacks
sparkle; it lacks the accounting house prescription. It
fails to offer vision or to tackle the medium to
long-term problems. It says to the Victorian
community, ''You've just enjoyed the best year
you're going to have". It is sad that after a year in
government, the coalition, which is prominent in
both Houses of Parliament, has no vision. It is a sad
reflection on the government that it has not been
able to produce a document with more vision, hope,
intellectual wit and some sort of prediction for a
brighter future.
I do not pretend that it is easy, nor do I pretend to

have a monopoly on wisdom.
The objectives proposed by CEDA include, firstly,
that by the end of the millennium governments
should have attempted to halve the unemployment
rate; and secondly - honourable members opposite
will laugh - that governments should aim to
increase average living standards by at least 25 to
30 per cent. The third and overriding objective is
that some attempt be made to reduce the short-term
economic volatility we have all become accustomed
to.
The first two objectives require an average annual
growth in the gross domestic product of between 4.5
and 5 per cent. That is particularly necessary to
achieving the goal of halving unemployment. CEDA
says that is attainable, and I believe that. That may
not be achievable next year, but over the next three,
five or seven years those objectives are reasonable.
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There is no sign of any attempt in the Budget Papers
to predict where we will be by a certain time. The
Budget contains a lot of rhetoric about job creation,
the importance of bringing public finances under
control and allowing market forces to take over; but
the rhetoric is not matched by any predictions,
which is an alarming inconsistency. If a growth rate
of between 4.5 and 5 per cent is to be feasible, two
main tests must be met, the first of which is that
adequate productive resources must be provided to
create the necessary conditions. According to CEDA,
it is arguable that that is achievable, provided the
climate for investment and structural reform is
appropriate.
The second test is that the projected growth rate
must be consistent with both low and stable inflation
and necessary external balances. That is more of a
challenge, because it hinges on what happens to
national savings rates, over which State
governments have little control. But bringing the
current account deficit under control will certainly
help national savings and national investment. I
understand the importance of that, which is one of
the reasons why I have argued strongly both in my
party room and in public for attempts to bring the
current account under control.
The same is true for exports. The government has a
role to play in that area in affecting the relationship
between unemployment and inflation.
There are key factors that can constrain the
achieving of faster economic growth, which the
government seems not to understand. Although it
talks about nothing but government and the effects
of government, it never admits that there is a role for
public policy in managing the economy and
generating growth. In western democracies there are
increasing signs - it is particularly true of the
United States of America - that the pendulum is
swinging back. Suggestions are being made that
Schumpeter and others in the 1940s -not so much
Keynes - were right when they talked about the
value of publicly managed investment.
I understand that that does not have to be publicly
financed, but public investment is a means of
generating public confidence, of raising community
expectations and of increasing the economic activity
that generates employment. All those are amenable
to the influence of public policy.
In considering the final CEDA objective, public

policy is, by definition, crucial to lowering the level
of economic volatility. That is a critical area where
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the Budgets of State governments can have an effect.
The Budget should have set out to reduce
unemployment and achieve higher growth rates
through an infusion of capital expenditure on major
projects that have key economic benefits.
I have been impressed by the approach to fiscal
management taken by the Premier of Queensland,
Wayne Goss, and his Treasurer, who argue strongly
that public expenditure must be related to key social
and economic benefits - particularly the latter. The
Queensland Premier is aware of the
inter-relationship between the two. The community
understands it is acceptable if, on the capital side of
the Budget, you spend money that leads to economic
benefits.
As I have said before, in the midst of the most severe
economic recession we have suffered since the great
depreSSion, I believe too much weight has been
given to pure counting house prescriptions, to the
borrowing of $1.3 billion to put more people out of
work. I understand that reductions have to be made
and that the way to achieve a balanced current
account is to deal with both sides of the ledger not just expenditure and borrowings but staff
numbers and labour costs. But even if you wanted to
be conservative, a modest portion of that money say, one-third - could have been more usefully
deployed in making a start on the major projects that
the business community wants - those that will
produce economic benefits, such as the Western and
Eastern bypasses.
A Government Member - The Eastern Freeway.
Mr BAKER - No, the bypass. That is the one the
business community wants, and there are clear
reasons for that. I Wlderstand the political utility of
government members in marginal seats in the
eastern suburbs pushing for the freeway so that they
can say when the next election comes around, 'We
got you the Eastern Freeway". Both the business
community and the Royal Automobile Club of
Victoria, which represents motorists' interests more
so than any other group in the community, say that
those two major projects are needed - as well as the
Domain tunnel.
The reason for that relates not only to Melbourne's
history as a major centre for distribution but also to
its future. When you look at where the new export
industries are emerging you realise the nature of
Melbourne is such that that would greatly reduce
the costs of distribution and generate second and
third-round consequences that would be very
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relevant to where the future opportunities for
building exports lie.
The flaw in the Budget is that when you look for the
intellectual grid within which it has been
constructed you find that none of those important
emerging elements are dealt with in a way that
reveals wisdom, wit, vision or a practical
understanding of where the future lies for the relief
of our battered State.
The signs of real hope are there. Through our
intellectual capacity we are leading the way in
knowledge-based industries that are infiltrating new
markets in Asia. Labour costs are not the primary
consideration for those new enterprises; it is who
has the "smarts" and produces money, especially for
technical and analytical education and for
languages. By turning it around the other way and
not showing interest in providing money specifically
for those purposes you are doing away with a major
component competitive advantage that we have
traditionally had and certainly need.
According to those grid prescriptions there is no
sense that the Treasurer and the government have
collectively come to terms with taking the extra
intellectual step and saying, ''This is how we will lay
the foundation: we will get the counting house
situation under control but this is where we will lay
the foundation for the future; there is hope and
Victoria will be a driving, thrusting place. You will
enjoy a better life and that will be shared with a
sense of equity across the whole community from
the less fortunate right through". There is none of
that sort of thinking.
Unfortunately the only purposes one can find in the
Bill are driven by short-term political considerations
and the bile and bitterness of government members,
particularly those who suffered through 10 years of
opposition, which was probably best evidenced in
the contribution of the Minister for Public Transport.
The CHAIRMAN - Order! The honourable
member's time has expired. I remind honourable
members that the debate is on clause 1 of the Bill. As
I explained earlier, several clauses of the Bill deal
with various sections of the Budget debate. The
honourable member for Sunshine has set the pattern
for the debate by speaking specifically about the
purposes of the Bill and not bending to the
temptation of going through another second-reading
debate.
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The Chair will monitor those who enter the debate
to ensure that we do not get into a broad ranging
second-reading debate. I ask honourable members to
keep that in mind.
Mr BAKER (Sunshine) -On a point of order,
Mr Speaker, to take up your remarks, the opposition

is aware that because of the limited time that has
been made available some members, particularly
government members, have not had an opportunity
of making a contribution to the debate. With your
indulgence, I suggest the opposition would not
object if you allowed some flexibility. I leave it to
your good judgment.
The CHAIRMAN - Order! I am not quite sure
that it is a point of order, but I take on board and
appreciate the comments of the honourable member
for Sunshine. I had intended to exercise some
discretion in respect of those honourable members
who had not spoken previously. I thank the
honourable member for his consideration.
Mr McARTHUR (Monbulk) - I also thank the
honourable member for Sunshine for his generosity.
In responding to what he said it is worth
considering his remarks on clause 1 when he
questioned the accounting conventions and
procedures adopted in the Budget. He also
questioned the objectives and purposes outlined by
the Treasurer in bringing in the Budget and called
for more vision, or perhaps an alternative vision to
the one adopted in the Budget.
In a number of ways the honourable member for
Sunshine said that the government was on the
wrong path and effectively was not doing what it set
out to do. In responding to that it is perhaps worth
looking at the purposes and objectives of the Budget
and the reasons for their adoption. The Treasurer
made it clear in his second-reading speech when he
said that this year's Budget maps out the path
towards achieving a sustainable current account
surplus and provides a significant boost to capital
works through a more effective use of the State's
financial resources.
In laying out those objectives the Treasurer argued

the basis for them and made it clear that Victoria
needs to achieve a current account surplus for the
reason that during the latter years of the 1980s and
the early years of the 1990s Victorian governments
spent money faster than they earned it; current
expenditure rose more rapidly than income. That
resulted in a rising current account deficit and a
burgeoning debt spir"l that was unsustainable.
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The Treasurer argued strongly that Victoria needed
to achieve a current account surplus; in doing that to
reign in the debt spiral by bringing debt under
control and achieving a platform for future growth
for Victoria and Victorians between now and the
end of the century; and, as the shadow Treasurer
pointed out, to provide a better platform for life in
the next millennium. That is what the Budget sets
out to do; that is its target and the purpose laid
down by the Treasurer when he presented the
Budget. The Treasurer has achieved his objective.
The government inherited a difficult situation when
it came to office. In October of last year the projected
deficit of the State was climbing towards a figure of
$3 billion; the State was also heading towards an
unsustainable current account deficit, with revenue
running at only approximately 90 per cent of
recurrent expenditure; and Victoria had a total
public sector liability at 30 June 1992, as was
outlined by the Victorian Commission of Audit,
approaching $70 billion. That extraordinary amount
of money equates to about $28 000 per household.
That must have scared the pants off many
Victorians, who were completely unaware of it.
Public confidence in the State was low. The
government was perceived by businesses both
within Victoria and throughout Australia as a slow
payer and a poor customer. That was mentioned by
the Minister for Public Transport earlier when he
said that some companies had denied credit to the
Department of Transport prior to the election; they
were not supplying fuel or tyres for departmental
vehicles. That crisis of confidence had to be
redressed quickly and could not be allowed to
continue.
The government has taken the appropriate steps to
solve the problems. There was a crisis of confidence
because the public had been sold a pup; the former
Labor government had consistently lied to and
cheated the taxpayers and voters of the State. The
former government had initiated enormous amounts
of undisclosed borrowings, had entered into secret
deals that are only gradually being discovered and
had deferred debt and interest payments as a
method of making the books appear to balance. The
former government had done that as a matter of
course - it had become standard practice. That
situation could not be allowed to continue because
of the damage it was doing to the credibility of and
confidence in the State and because it destroyed
business growth.
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The government was elected last year on a platform
of action to right those wrongs and to restore the
State to its pre-eminent position as a powerhouse in
the Australian economy. To do that it was first
necessary to assess the position. This was set about
in a number of ways, not the least of which was the
independent Victorian Commission of Audit, which
reported earlier this year. The first step the Treasurer
took on the path to restoring the State's finances was
in the October 1992 mini-Budget, and he followed
that up in April this year with an economic
statement which reduced expenditure by some
$731 million over two years and increased revenue
by $112 million. This was done expressly for the
purpose of bringing the current account into
balance, bringing debt under control and reducing
the debt spiral.
This first full-year Budget continues that objective. It
sets out with the express purpose of helping Victoria
to continue on the path towards achieving a
sustainable current account surplus. The
government has adopted as its key objectives the
elimination of the deficit, the achievement of a
sustainable current account surplus and the control
of the debt spiral. This Budget takes us towards that
objective by cutting the underlying deficit to
$122 million.
Earlier the honourable member for Sunshine was
querying how the accounting procedures were
adopted, saying that it depended on which
accounting convention one happened to subscribe to
and that we had got it wrong. He argued that the
Budget Papers included some one-off expenses in
their calculations and that the actual deficit was not
$1508 million because it included a one-off payment
for superannuation liabilities. He said that if one
adopted the appropriate accounting procedure one
would exclude that payment, and that the
underlying deficit was actually $122 million. He
should have read the Treasurer's second-reading
speech because that is exactly what the Treasurer
pointed out.
The honourable member for Sunshine then went on
to say that as well as that we should have included
on the revenue side of the equation a one-off amount
for the casino licensing fee. He said we should not
include just $26 million but the whole $200 million
even though it is a one-off payment. On the
expenditure side he said we should not include
one-off payments, extraordinary amounts, because
that is not the appropriate accounting procedure. So
on the revenue side any money is good money and
one must count it in every time, but not so on the
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expenditure side. He adopts accounting conventions
to suit his argument, not on any consistent basis, and
that is typical of the pattern of the former Labor
government. Victoria is lucky that the honourable
member for Sunshine is the shadow Treasurer and
not the real Treasurer.
The honourable member for Sunshine also
questioned whether there was any real need to move
towards a balanced current account, and he and a
number of opposition speakers questioned whether
we needed to do anything about debt. The
honourable member for Dandenong was effectively
saying that debt does not matter; that one should
spend money because it is good for people. What the
opposition forgets is that if one keeps spending
money, sooner or later it must be repaid by the
taxpayer.
In considering some of the comments that have been

made about the objectives and the purposes this
Budget sets out to achieve we find that the views of
the Treasurer are supported by commentators in the
community. I refer honourable members to the
editorial in the Australian on 8 September stating
that the reduction of the debt to gross State product
ratio achieved substantial benefits for the taxpayers
and the voters in this State. It also stated that
Victoria's total public sector net debt was 32 per cent
of gross State product and that the government's
measures would bring the debt ratio down to 30 per
cent by 1996-97. The editorial further stated:
That is not good enough. To lower debt to a responsible
and manageable level - enough to merit restoration of
a triple-A credit rating - the government needs to be
aiming for a figure of 15 to 17 per cent.

In other words, half what it currently is. We would
have to reduce our debt to GSP ratio by about 50 per
cent, and the benefit of that to the State would be
that we would have a better credit rating.

The article goes on to explain that if we do not
achieve a better credit rating and actually have a
lower credit rating that would mean higher interest
bills, and this year the Victorian government paid
almost 15 per cent of its revenue simply to meet
interest whereas New South Wales paid only 9.5 per
cent.
The honourable member for Dandenong was
complaining earlier that Victoria is not spending
quite as much on capital works programs as New
South Wales is. If we did not have to pay so much
interest we could afford to spend a little more on
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capital works programs, and that is exactly the
objective of the Budget. That is the pathway that will
be followed by the government, and it has been well
explained by the Treasurer. The idea that a better
credit rating will mean more money for public
services is something I would expect even the
opposition to understand. The Labor Party loves
spending other people's money. If we can reduce
debt in this State, especially public sector debt, we
will have a little more of the taxpayers' money to
spend on capital works programs and on services.
That should suit the other side of the House fairly
well.
The purpose of the Budget is to restore the State's
finances to an equilibrium but that involves some
bitter but necessary medicine. The economics editor
of the Age, Tim Colebatch, made it clear in an article
on 8 September exactly why we had to go down that
path and why the bitter medicine was necessary.
Under the heading "Lay blame on Jolly and
Keating" he said:
You can't blame the government for this, even if most
of the redundancies are its own. It inherited an
unsustainable Budget deficit and it had to get on top of
it fast.
Rather, the blame lies largely with Rob Jolly and his
colleagues in the Cain government who borrowed in·
bad times but declined to repay in good times.

He described it as an only half-baked Keynesian
strategy. He got that right. Further on he said:
Paul Keating and his colleagues are equally to blame.
At least half their Budget savings in the late 'SOs came
from squeezing the States.

The purposes, strategies and objectives adopted in
this Budget are necessary. They are the right
objectives, but the underlying reason why the
government is forced to adopt these measures and to
take such harsh action lies with the strategies and
the incompetence of the former government, the
policies of Cain, Kimer and Jolly. If people want to
know why these steps are being taken they need
only read the comment in the Age on 8 September.
In setting out these objectives of achieving a

sustainable current account surplus the Treasurer
also outlined the need to boost capital works
spending to provide a reasonable fiscal stimulus and Significant capital works spending is included in
this Budget.
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A number of projects that have been discussed so far
include the Agenda 21 program, which links in with
the Better Roads Victoria funding from the 3-cent
petrol levy.
The government will be initiating capital project
spending each year with an end cost of $225 million.
Added to this in 1993-94 $140 million will be
provided for projects under the Better Roads
Victoria program, rising to $177 million in 1996-97,
which will give a substantial boost to capital works.
These are real capital works developments, not
phoney little maintenance works that were included
under capital works by the former government.
They have been upgraded and included on the
recurrent side of the Budget, one of a number of
accounting conventions the honourable member for
Sunshine complained so bitterly about but which
have been readily accepted and praised by
commentators in the real world.
The proposals set out in the Budget and the steps
taken to achieve them have been of tremendous
benefit to the electorate of Monbulk and the
surrounding area. Some of those capital works
include substantial works for the Department of
Agriculture at Knoxfield for the establishment of the
Institute of Horticultural Development, which will
cost $8 million. Work will commence on that project
this year. There will also be a refurbishment of the
biotechnology laboratory which will account for
$820000 this year. Those works will provide
substantial fixed stimulus to the local area and be of
benefit not only this year but also in future years.
There will also be further development of the
Croydon campus of the Outer Eastern College of
TAPE, involving $1.9 million in capital works. An
allocation of $750 000 will be set aside for site
purchase of a campus of the Swinburne University
of Technology at Lilydale. Honourable members
should recognise the good work of the honourable
member for Warrandyte and the Honourable
Rosemary Varty in the other place. They fought long
and hard to persuade the former government to
recognise the need for an outer eastern university,
often against the wishes of the local Labor members
of the former government who obstructed them at
every turn. They should be praised for achieving
their aim.
I was delighted with the decision of the Minister for
Education to set aside $100 000 for a music
education program, which will be based in the
south-eastern metropolitan region at the Upwey
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High School and run jointly by the school and the
Dandenong Ranges Music Council.
An allocation amounting to $210 000 has been set
aside for the new fire refuge for the Ferny Creek
Primary School. The Monbulk Primary School has
recently had its fire refuge and multi-purpose room
completed and opened.

The Eastern Freeway extension is also coming. Some
$225 million has been allocated to the project, which
will be of substantial benefit to residents and
businesses in the outer eastern suburbs. The Budget
also allocated funding for the Transport Accident
Commission's black spot program and $145 000 for
works at the Burwood Highway and Sandells Road
intersection. Recently I led a delegation to VIC
ROADS in support of those works and am pleased
that the allocation has been made. Some $3.27
million has been allocated for new and refurbished
housing stock in the municipalities of Croydon,
Knox, Lillydale and Sherbrooke.
I had the pleasure of being with the Minister for
Conservation and Environment when he recently
announced that $50 000 would be made available for
the George Tindale Memorial Gardens to appoint a
senior horticulturist. The shires of Lillydale and
Sherbrooke have been allocated up to $4 million for
parks and waterways programs. That type of
expenditure will be significant to my constituents
and will do much for the confidence in the area. It is
an example of the types of works that local people
want and is entirely consistent with the purposes of
the Bill.
The CHAIRMAN - Order! The honourable
member's time has expired.
Or COG HILL (Werribee) - I also refer to the
purposes of the Bill, which will appropriate moneys
for expenditure for the 1993-94 financial year. In so
doing, I direct attention to what I believe are
inappropriate and short-Sighted priorities reflected
in the allocations for portfolios, and particularly to
one portfolio as a whole. My concern relates to the
manner in which the government and the Minister
for Agriculture are treating the Department of
Agriculture compared with the way the former
Department of Food and Agriculture was treated in
last year's Appropriation Bill, which was introduced
by the honourable member for Northcote, the then
Treasurer, shortly before the dissolution of the last
Parliament.
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My concern is that the expenditure allocated to the
Department of Agriculture by this Bill shows an
extraordinary change in priorities by this
government of the importance of agriculture,
particularly agricultural research and development
in Victoria, compared with the former government
and the historic trends in Victoria and Australia.
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appropriated in this Budget by the coalition
government, which includes National Party
representatives who represent exclusively rural
areas. Although the Minister for Agriculture is a
member of the National Party, yet 34 per cent less is
devoted to agricultural development in this year's
Budget than in the last Budget of the former Labor
government.

If one compares the estimates in the 1992-93

Appropriation Bill with the estimates for 1993-94 in
this Bill, one sees that the 1992-93 estimates for
recurrent outlays showed that recurrent outlays for
food and agriculture would be 0.87 per cent of the
total Budget recurrent outlays whereas in 1993-94
they are estimated to be 0.56 per cent of the Budget
recurrent outlays. That represents a reduction of 26
per cent of the Victorian Budget allocated to
recurrent expenditure for agriculture. If one
examines the total outlays for agriculture, one finds
a reduction of 32 per cent - that is an almost
one-third reduction in the level of this government's
commibnent to agriculture compared with its
predecessor.
On closer examination the figures are even more

extraordinary. The government has said its purpose
is to reduce bureaucracy, to cut back on red tape, to
reduce the number of public servants involved in
administration and get more people involved in the
delivery of services. In order to test that for
agriculture one must examine the funds
appropriated for corporate services, as it is termed in
this Budget, and for corporate services and
management support as it was termed in the 1992-93
Appropriation Bill. Despite the massive reduction in
the total proportion of the Budget devoted to
agriculture overall the proportion of the Budget
allocated to corporate services in agriculture has
increased by 4 per cent. In the 1992-93
Appropriation Bill some $13485 000 was allocated
for the corporate services and management support
of the department. This year the figure has leapt to
$15495000, an extraordinary increase when one
contrasts it with the overall slashing of expenditure
allocated to the Department of Agriculture.
Only two lines are shown in this year's
Appropriation Bill for agriculture outlays: the first is
corporate services, and the second is agricultural
development. In the 1992-93 Appropriation Bill
there were three lines but it appears they have been
subsumed into the total agricultural development
line for this year.
The 1992-93 Labor government Budget appropriated
34 per cent more funds to agriculture than is

The total allocation to agricultural development and
related expenditure in 1992-93 was 0.7 per cent of
total Budget expenditure - recurrent and capital
outlays. This year it is 0.46 per cent of total
appropriations of the Budget - in other words, a
reduction of 34 per cent in the proportion
appropriated for the hands-on activities of the
Deparbnent of Agriculture.
It is worth looking more closely at some of the

figures in the Budget Papers. They disclose a very
worrying reduction in government expenditure on
research. It is important for the future of Victorian
agriculture that the deparbnent is able to attract
industry funds for research programs. A high
proportion of research programs have traditionally
come from Commonwealth and industry
contributions. The level of Commonwealth
contributions this financial year is approximately the
same as the actual expenditure for last year, taking
into account inflation. However, compared to
1993-94, the industry contribution to agricultural
research and experimental programs, as it is known
in Budget Paper No. 4, is a 31 per cent reduction in
the anticipated industry contribution to research and
experimental programs compared with 1992-93.
Previously Victoria has been extremely important to
and constructive in agricultural research not only in
Australia but also the world. The Budget contains an
extraordinary reduction in the level of funds being
attracted to Victoria under this government's
policies. The actual expenditure in 1992-93 on
Commonwealth funded overseas aid projects by the
Victorian Department of Agriculture was $812 000.
In 1993-94 it is estimated to be a mere $270 000 - in
other words, a reduction of 67 per cent or two-thirds
of the expenditure of the previous financial year. If
one looks at all the items in which funds are
received from other sources under the research and
experimental programs, one sees a 13 per cent
reduction in the receipts credited to appropriations
for the Deparbnent of Agriculture. That is a serious
matter not only because staff are suffering from the
loss of research funds but also because those funds
are important to the future of agriculture in Victoria.
Historically, agricultural research in Victoria has
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been significant for Australia. The reduction in
funds has serious implications for agriculture and
the entire Victorian economy. That is highlighted by
a statement in A Review of Agricultural Research in
Victoria 1990, the report of a committee, chaired by
the honourable member for Sunshine, appointed by
the then Minister for Agriculture. It states:
Weighted for varying lags in the uptake of agricultural
technology, there is now a strong body of analysis and
opinion that indicates high economic returns to
investment - ranging from 10 to 100 per cent - for
agricultural research. The technical change that
produced those returns is endogenous, rather than
exogenous, to the development process. And the
significant contributors to increased agricultural
productivity - education and research - are public
goods that are generally not traded through the
marketplace. Accordingly, the challenge for
government policy is to direct limited education and
research resources strategically to those areas that have
high rates of return, evaluated against economic and
social priorities.

That encapsulates the problems the government is
inflicting on future generations of Victorians, not
only in agriculture but also within the entire
economy. The dramatic reduction in the level of
funding for agricultural research and development
in Victoria means that the government is
jeopardising the opportunity for Victoria, and to
some extent the entire Australian community, to
keep pace with the world and to remain
internationally competitive.
By pulling the rug from beneath agricultural
research and development, the government has
taken away the opportunity for returns of up to
100 per cent to the Victorian economy from those
relatively small investments in agricultural research
and development. That will result in a flight of the
intellectual and human skills for which Victoria has
been so famous for so long.
Victoria's high level of intellectual and scientific
research capacity is being lost because funds are
being withdrawn. As much as anything else, that
will exacerbate the flight of highly skilled people
from Victoria to other States and nations of the
world. Victoria will simply not be able to retain the
advantage it has historically had through the
excellence of its agricultural research and
development programs. Those things have been
absolutely essential to the advantage Victoria has
had in maintaining prosperous and profitable
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agriculture and a high standard of living for
Victorians.
As I said, the deliberate decision to change the
priorities of the Budget and pull the rug from
beneath agricultural research places in jeopardy not
only the State's agricultural economy but also the
entire economy. It reduces the community's capacity
to undertake a range of research and development
activities. Historically, Victorian research and
development in agriculture has been interwoven in
other areas of research and development.
The Food Research Institute in Werribee has long
been well regarded as a centre for food research and
development throughout Australia and the world.
Research at Werribee affects not just farm and
animal research, but various physiological research
projects beneficial to human medicine and public
health. Now that the government is pulling the rug
out from under agricultural research programs it is
lessening Victoria's capacity to participate in
research and development in related fields such as
human physiology. This will reduce the competitive
edge that Victoria has traditionally had over other
States and which has been a major factor, if not a
determinant factor, in Victoria having a higher
standard of living than the national average and,
indeed, the highest standard of living of any
Australian State.
If the government is concerned about the future
prosperity and wellbeing of Victoria it has to review
this priority. It is not good enough for the
bureaucrats and corporate services within the
Department of Agriculture to receive extra funding
while the scientific resources are slashed - not just
cut to the bone, but some legs have been cut off.
If the government is seriously concerned about
implementing its rhetoric of cutting red tape and
facilitating economic development it must ensure
adequate funding is devoted specifically to research
and development. The strong research and
development base must be maintained within the
Department of Agriculture so that it can attract
funds from other sources at the level it has in the
past, and preferably at a higher level.

Historically Victoria has not received as much
funding from Commonwealth and national industry
bodies for some areas of agricultural research and
development as other States. The government must
restore the strength of that scientific and intellectual
base within the Department of Agriculture so that it
will attract and retain the high intellectual resource
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we have traditionally had in Victoria. That will lead
to the returns from investment of 10 to 100 per cent
referred to earlier, and the multiplier effect will flow
through the Victorian economy and benefit current
and future generations of Victorians.
Mr THOMPSON (Sandringham) - I support the
Budget. Some years ago my 10-year-old son was
asked at Sunday school who built the pyramids of
Egypt, and he replied that the Pyramid Building
Society did not exist any more; nor does the State
Bank, the Victorian Economic Development
Corporation, the State Insurance Office or Victoria's
AAA credit rating.
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I was intrigued to read in the Moorabbin Standard a
report by a councillor from an adjoining
municipality stating:
It is pretty poor when the government can be prepared

to disadvantage so many people simply because they
say they do not have enough money to run the services.

There is an underlying flaw in this conception of
what the Victorian financial position is. The
government cannot spend any more money than it
earns. Unless that understanding is grasped by the
wider community, the process of government in
Victoria will be much more difficult.

The honourable member for Werribee mentioned
that the legs have been removed from one sector of
the Department of Agriculture as a result of
spending cutbacks. When the Treasurer took office
he took over an economy that was moribund,
concussed and legless. He has had the difficult task
of containing expenditure, limiting burdens and
reducing debt to bring about the revitalisation of the
Victorian economy.

I note the response of the Age newspaper to a
number of issues. On 8 September 1993 an article by
Tim Colebatch, the economics editor, apportions the
blame on the fonner Labor administration. The
report states:

As I move around my electorate I note that
intellectual debate is important. One Treasury
document has a chart with a number of pie graphs
indicating the squeeze on the public sector. In
1982-83,84 per cent of what the government spent
from income received from the Victorian taxpayer
was available for distribution to government
services such as education, health and hOUSing. If
there were no variation in the spending patterns of
the fonner Labor government, by the year 2000 only
58 per cent of revenue would be available to
distribute to public services with 28 per cent being
directed towards interest payments.

That is partly the problem that the government
inherited. The Age of 2 October states in its editorial:

The principal objective of the government is to
reduce the amount of money required to service
State debt. An important distinction should be made.
A Federal Labor member of Parliament, the
Honourable John Langmore, said that the debt levels
in Victoria were not greatly dissimilar to those levels
of debt at the time of Sir Henry Bolte's
administration. However, during the 19605 and
1970s the debt was used to service infrastructure and
capital works and for the provision of new schools
and power stations, not to meet current account
expenditure, as was the case in the last financial
year, when approximately $1.5 billion was used just
to balance the Budget.

... the blame lies largely with Rob Jolly and his
colleagues in the Cain government who borrowed in
bad times but declined to repay in good times.

... the government has introduced a comprehensive and
overdue reform strategy for Victoria's public finances
which, if adhered to, should see the State competitive
for investors by the latter half of this decade ... the
government's strategic resolve must be admired.

I certainly applaud that view. The Age of 8
September contains a similar article. It states that
Victoria's finances were poisoned by years of
mismanagement and that they will not be returned
to real health for some time. In 1988, on the eve of
the State election, the Age editorial stated:
The record of the Cain government is not without its
flaws and blemishes. Too often it has indulged greedy
unions in order to complete important projects.
Sometimes it has tolerated sloppy administration or
poor financial management.

Nevertheless, the Age saw fit to say that the people
would be best served if the Cain government were
given another tenn to maintain its momentum.
One could look at a review of the past decade when
there was a view that governments could continue
to spend without having due regard to the
wealth-creating sector of the community. According
to the Beddall report some 750 000 private
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businesses operate in Australia. They employ
one-third of the aggregated Australian work force.
Two days ago I was in the office of a local
businessman who told me that he had arrived for
work that day at 4.30 a.m. and that he would work
through until 11 p.m. that night. He had outstanding
liabilities of $36 000 and his access to credit was
limited. He had Federal payments such as Telecom
bills and taxes, as well as State charges such as
electricity, water, wages and WorkCover payments
to meet.
This fellow had great resolve and enthusiasm for his
business enterprise, putting in a 70, 90, or lOO-hour
week to keep his business going.
It is important that the Labor Party have a greater
understanding of the requirements and the
objectives of the wealth-creating sector. There is no
shortage of teachers, union officials and research
officers on the opposition benches in Parliament, but
if the Labor Party is intent on exorcising the demons
of the past, in the words of John Brumby, it should
pay some attention to recruiting to its ranks people
from the private sector - from industry and small
business -so that it can have a surer foundation for
the development of policy that will assist the
ongoing economic development of the State.
It is all very well to speak about the redistribution of
wealth, but unless due regard is paid to wealth
creation Victorians will suffer in the long term. A
clear example of this can be found in the seat of
Sunshine, and the honourable member for Sunshine
is at the table. A company that was located in his
area, International Harvester Company, about
50 years ago employed some 3000 people. It was an
Australian company built upon the resolve,
ingenuity and expertise of Hugh McKay. It was able
to develop strong export markets for its product in
Argentina.

Today I understand that most agricultural
machinery used in Australia, one of the world's
greatest agricultural nations, is imported. That is a
great tragedy. In 1989 a Bill was proposed to be
introduced called the Stamps (Miscellaneous
Amendments) Bill. The Treasurer at the time,
Mr Jolly, stated in the second-reading speech:
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The duty will be payable by the acquirer of a business

at rates corresponding to those on land transfers.

Under that legislation, had it been passed, if a milk
bar owner bought a new business at the value of
$250 000, in addition to paying for his goodwill,
stock in trade, legal expenses, stamp duty on the
lease, electricity bond and the adjustment of
outgoings on the acquisition of the premises, he
would also have had to pay, before he opened his
door for business or within three months thereafter,
the sum of $11 500 to the government solely for
being prepared to be a self-employed business
person.
Businesses can be categorised as those that service
the retail sector and those that work in more
important areas of economic activity such as export
development and import replacement, but the law
would have applied equally across the board. It was
a great tragedy that the attitude of government was
to work out further ways of extracting money from
the private sector without paying due regard to
means by which business could be assisted, and
further assisted, to create wealth.
Another problem I would like to allude to that is
relevant in the context of workplace reform and
Budget objectives is the role of the Employee
Relations Act in a budgetary context. Late last year
Donald Chipp, the former Leader of the Democrats,
gave examples in an article in the Herald Sun of
25 October 1992 of a number of cases where unions
had created difficulties.
One was a Tasmanian processing firm that:
had recently completed a multimillion dollar deal with
a Russian fishing company which would have created
200 new jobs and for which a new dry dock would be
built, generating $20 million for Hobart. For the project
to be economically viable the unloading of the fish had
to be done by the Russian crew. The Waterside
Workers Federation said that its members had to do the
work, which would have multiplied the cost of
unloading by 10. The wharves were illegally picketed
and the entire project was abandoned and moved to a
foreign port.

The second example given was of:
The proposal to introduce stamp duty on goodwill was
announced in the Budget. The proposal brings Victoria
into line with other States and is estimated to yield
$10 million in 1989-90 and $20 million in a full year.

an Australian tile company which was asked to make
100 000 pots provided the sale price matched a quote
from a Dutch firm: 90 cents a pot. The company could
meet this price and still make a small profit, but only if
the workers accepted penalty rates of time and a half.
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The employees agreed, but the union demanded that
double time be paid, and ultimately the pots were
imported from Holland.

A third example is of:
40 workers in a small business in a country town who
agreed to work a four-day week for four days pay to
prevent a 20 per cent cut in the work force. The deal
worked smoothly for several months until the union
heard about it. An illegal demand was made on the
employer to pay for all the days off that had been
taken. The demand broke the owner, who dosed up
and sent the 40 breadwinners on the dole.

Within my own electoral district a number of
companies work in the important area of export and
import market replacement. One such company is
Gale Australia Pty Ltd, which employs over
100 people. It has exported some $500 000 of product
to Japan in the past 12 months and has had a
contract to build a 2000-kilometre wind wall. The
company was started by a clothing manufacturer
who, as a consequence of tariff reductions in the
early 1970s, expanded his line of work and
developed a form of shade cloth. The company has
international patents in Japan and the United States
of America as well as having the product patented
throughout Australia.
It is of interest to note that it made it to No. 89

pOSition in a Business Review Weekly list of
Australia's fastest growing companies. It was one of
only eight such companies in Victoria and one of
only two involved in manufacturing. That company
is one of the few companies in the nation that is
actively promoting its products in an expanding
market overseas. It reflects great credit on the
manager of the company, Mr Graeme Pope, and his
staff that Australia has a product that is able to lead
the world.
The product is used as a form of shade cloth across
agricultural crops; it is used by 80 per cent of the
wine-growing industry; it is used by car yards to
protect new vehicles from storm damage; and it has
a diverse range of other uses. As a result of the
success of that enterprise the company has been able
to deploy its expertise into other fields of
commercial endeavour. I would use this company as
an example of one where attention has been given to
forging success in the foundries of private
enterprise. People are provided with real jobs and
long-term opportunities.
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I also referred a week or so ago to another company
in my electorate, TED Engineering Group, which has
supplied the tooling for Aerospace Technologies of
Australia Pty Ltd. It was founded by a Hungarian
Jew who was orphaned at the age of six during the
second world war and spent six years in a
Hungarian orphanage. He started his two-year
journey to Australia at the age of 17 years, having
only partly completed training as a toolmaker. He
completed his apprenticeship in Australia and now
employs 120 people, including 10 apprentices.
This manufacturer is also involved in helping John
Bertrand in his next assault on the America's Cup.
He has a commitment to excellence and investment,
with over $1 million per annum investment in
research and development and new equipment.
These are examples of companies that have a strong
role in the Victorian economy and have been able to
compete successfully against overseas suppliers.
They serve as outstanding models for Victorians and
Australians to take great pride in. They are
companies that are successfully competing against
overseas markets and competition from other
companies.
Within the Budget the government is supporting to
the value of over $16 million the Strategic Industry
Research Foundation. It is involved in a range of
research projects, including research into
pharmaceuticals, scientific instruments,
telecommunications, plastics, rubber, food
processing, aerospace and aviation. As I said before,
TED Engineering supplies tooling to Aerospace
Technologies Australia based at Fishermans Bend. It
provides the tooling componentry for the rudder of
the Boeing 777. It is a great achievement for an
Australian company to have prominence in that
field.
In addition, the Strategic Industry Research
Foundation will receive money to put towards
mineral processes, forest products, waste
management and recycling, textiles, clothing and
footwear. I commend the budgetary allocations of
$16.5 million over three years to commence in
1993-94.
Within my local electorate is the Mentone Girls
Secondary College, which is a worthy recipient of
government funding. The college has been on a
waiting list for major maintenance works for many
years, and as a result of the allocation of some
$560 000 in the Budget Papers important works for
reblocking, rewiring and new spouting will be made
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available to what is an outstanding girls school
under the wise leadership of Lesley Boston.
Recently a technology centre was opened at the
school at a cost approaching $800 000. I
acknowledge the work of the fonner government in
allocating funding for that project, which has been
highly successful in giving young ladies the
opportunity to develop engineering interests. It
provides them with the opportunity of moving on to
university and contributing to Australian industry in
what is an important field of endeavour.
Lance Endersbee, the fonner Pro-vice Chancellor of
Monash University stated some time back that
Australia had too many accountants, lawyers,
doctors and insurance brokers and people with
business qualifications per capita compared with
Japan. I point out that in Japan qualifications are
gained on the job. It is important that Australia give
greater priority to research and development, and I
strongly commend the measures within the Budget
that do that.
Recently an article in the newspapers quoted a
Mr Charles AlIen, the managing director of
Wood side Petroleum Ltd for the North West Shelf
project. He said the one thing Australia needed to do
more than anything else was encourage private
investment in this country so as to attract further
investment and enable greater opportunities for
Australia to benefit from the development of
industry and our mineral export markets.
I support his view. If Australia is to develop in the
longer tenn then the Budget must as it has, on this
occasion, impose minimal burdens upon the private
sector. The Budget is to be commended for this
reason because any economic recovery in the future
will only be forged to any substantive degree in the
foundries of private enterprise. I commend the Bill
to the Committee.
Mr HAMILTON (Morwell) - Clause 1 states:
The purpose of the Act is to appropriate certain sums
and supplies for certain purposes.

The government has failed to get its priorities in the
right order with this Bill. In particular, education has
not been addressed in the context of the legislation. I
was pleased that the honourable member for
Sandringham spent a great deal of time addressing
the importance of appropriate funding for education.
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Yesterday'S Age contained an article by David
McKenzie headed '1obless figures hide pockets of
distress", and I was almost sick to read in that article
about the ups and downs of unemployment. A table
included in the article showed that the jobless rate in
Morwell had increased by 5.9 per cent between the
March quarter 1992 and the March quarter 1993. In
the past 12 months unemployment in my part of the
world has increased horrendously. Other areas in
rural Victoria, including Mildura, Ballarat, Morwell,
Baimsdale, Swan Hill, Sale, St Arnaud and South
Gippsland, have all suffered massive increases in
unemployment.
If the government is to give regional areas hope and,
more importantly, if it is to provide the entire State
with a quality education system, rural Victoria and
education must have higher priority in the
government's spending. One thing that will be the
saviour of Victoria is the education we can provide
its citizens from preschool to post-graduate
education. If this State is to have skilled and trained
people, we must provide opportunities for people
from kindergarten onwards because education is
something that goes on continually.

More and more adults are taking opportunities to
continue their education in a variety of avenues, and
many opportunities exist for people of all ages to
return to formal education programs. Unless the
government supports education as a major priority,
not only will we the State not gather the necessary
skills but also a great number of people will not
know the satisfaction of being employed.
There is a great social benefit for the community
when people feel productive, important and
motivated. Honourable members have heard a great
deal of rhetoric about education and a heck of a lot
of other topics as well. I thought it was about time
we introduced some intellectual rigour into the
debate, so I got into reading journals and doing
proper research so that the argument about
education and education priorities had a sound basis
and footing.
An article in a non-education journal I read turned
up the best reference even though it was not among
the favourite journals I read. In fact, it may have
been the first time I have read that journal despite
the fact that I have spent my life reading journals of
one sort or another.
An honourable member interjected.
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Mr HAMILTON - Yes, I am going soft. The
journal to which I am referring was the 1993 Journal
of the Economic Society of Australia, which contains an
article by Perry Shapiro and Elim Papadakis
entitled, "Citizen Preference and Public Education in
Australia: An Analysis of Interstate Differences".
The article sets an intellectual framework by which
we can make some reasonably accurate and proper
comparisons between education spending in the
government sector State by State.
We have heard a great deal of argument about what
causes citizens to prefer particular sorts of education
and what determines the level of government
spending, and in Australia there are many
comparisons. A model is no good if it cannot be
tested and if it cannot predict accurately, and the
authors of the article, auditors of some note, have set
up a model by which they can determine
comparisons between education spending at the
government level, State by State. They have actually
provided the statistics and data and undertaken the
necessary checks and balances in order to make
those comparisons, and I shall go through that
article.
Sitting suspended 6.30 p.m. until 8.4 p.m.
Mr HAMILTON - Before the dinner break I was
saying it was time to introduce some intellectual
rigour into the debate on the way in which
government Budgets are compiled. I referred to the
journal of the Economic Society of Australia, in
particular to a paper that addresses the question of
whether interstate variations in expenditure on
government schools are expressions of the
preferences of citizens or are merely manifestations
of the political power of different groups.
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established to test, predict and introduce historical
evidence. They indicate clearly that the amount
spent on education cannot in any way be used as a
measure of what might be called efficiency - which
is, in fact, another name for production.
The paper clearly indicates that Victoria has pursued
a policy of smaller class sizes while the lower
spending States of New South Wales, Queensland
and Western Australia have higher proportions of
oversized classes. That empirical evidence is
presented in the paper. It shows that the average
class size in Victoria prior to the previous round of
cuts was just below 13 students per teacher, whereas
in New South Wales at the time of the preparation of
the paper the ratio was more than 16 pupils per
teacher, which is in turn slightly worse than the ratio
in Western Australia.
What do we mean by class sizes and their effects on
education? The paper concludes that the ultimate
desire of what is called the median voter is more
effective education, where effectiveness is measured
in the way suggested - by the satisfaction of the
citizens who are paying for education through their
taxes. The paper refers to a poll conducted among
random samples in all States. The data from the
Northern Territory is small because its population is
small and comprises a large percentage of
Aboriginal and Torres Strait Islander students with
special biases that are at variance with what may be
expected in normal circumstances.
According to The Economic Record of June 1993, one
of the questions asked was:
U the government has a choice between reducing taxes
or spending more on educational services, which do
you think it should do?

Anyone who has been listening to the debates in this
Chamber and the rhetoric heard outside it would
think that all the variations in Victoria have resulted
from the influence of the teacher unions, which at
times have been incorrectly classified as left wing
unions. The Institute of Public Affairs, which is
somewhat notorious in the eyes of some honourable
members, has published a report to the effect that
variations in expenditure on government schools
have resulted from the influence of the unions.
However, the paper suggests - the research
outlined in it supports the contention - that what is
happening is more a measure of the effectiveness of
the education system than anything else.

The responses in all States showed that in more than
70 per cent of cases if the median voter had the
chance to indicate a preference, he or she would
choose additional educational expenditure rather
than lower taxes. However, the journal states that
that may not have been a true overall indication.
That result was tested against the response to a
further question, taking into account the incomes of
parents and whether they sent their children to
government or non-government schools. That
showed an even stronger bias towards further
spending on education, even though it would mean
the imposition of higher taxes.

As I said before the suspension of the sitting, the
paper examines a series of models that were

The document states that there was a degree of
correspondence between opinions about taxes and
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spending and whether the respondent had children
in government or non-government schools or no
children at school. It shows there is still a general
belief among the citizens of Australia that they
would accept higher expenditure on education even
though it meant more taxes. That is not what this
Budget has assumed. People with children in
government schools are more likely to favour
increased education spending while others are still
likely to favour more spending, but with a smaller
probability.
The document analyses reasons for various voters
making those sorts of choices in various States and
makes the point that the level of expenditure varies
from $3000 a student in the States that have a lesser
emphasis on education such as New South Wales
and South Australia in 1990 when the survey was
conducted to more than $4000 a student in Victoria,
although expenditure on students in
non-government schools was included.
A mathematical model that was established to
confirm some of the implications found that the only
group of people who had some reticence about
increasing taxation to fund education expenditure in
Victoria were parents who sent their children to
Catholic schools. That can be explained by the fact
tha t many lower income families had chosen to send
their children to Catholic schools at some expense
and therefore believed they were spending enough
on education.
In conclusion, the findings show that except for the
Australian Capital Territory and the Northern
Territory, the average demands in all States were
greater than the supply. People were demanding
more of education than the government was
supplying, which tended to be confirmed in States
where teacher unions were not influential in setting
government policies. In the past few years States like
Queensland, which has had a lower per capita
expenditure, have increased spending on education.
South Australia and New South Wales have
suddenly realised that instead of having the average
expenditure, their citizens were expressing their
political will and demanding that, regardless of its
colour, the government should increase education
spending.
The point I am making is that the citizens of
Australia determine the education expenditure. At
the moment those States that have relatively low
rates of education spending are demanding that
governments increase spending and, by and large,
the political will of the people is being heard by
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government, regardless of whether it is progressive
or conservative government, and government is
responding by increasing expenditure.
We need to be careful when analysing Budgets that
we do not get carried away with rhetoric and that
argument is based on some intellectual intent. So we
should find out why the people of various States
make certain demands on governments at various
times. It is all too easy to believe the tabloid
newspapers, which say that citizens are revolting
against tax increases. This document suggests that
that is not true. If the people see value for their taxes
they will not object to paying them. The document
suggests quite clearly that Victorians do not regard
expenditure in this State as excessive and, although
we tend to spend more on average, other States say
Victoria is a model to look up to. Victoria's system
provides more satisfaction for the citizens at large,
whether they be parents, grandparents or people
who send their children to private schools or
non-government schools.
We can all learn a lot by examining the arguments
that appear in some of the more respectable
intellectual journals rather than the tabloids and
broadsheets. You should be doubtful about what
you hear in public and read in the common media.
We need to direct attention towards intellectual
argument rather than the rhetoric and invective that
have been heard in the debate so far.
Mr CLARK (Box Hill) - I should like to address
some of the criticisms of the purposes of the Bill and
of the Budget that have been put forward by the
opposition. They fall into two broad classes. Firstly,
there is the argument that we do not really have a
problem at all so there is no reason to do the things
the government is doing. That argument was put by
the honourable member for Sunshine and, in more
extreme forms, by the Leader of the OppOSition and
the honourable member for Northcote.
Secondly, there is the contradictory argument that
we do have a problem but that the government is
tackling it the wrong way. That argument was put
by, among others, the honourable member for
Williamstown. The fact is that the government
inherited a problem - a lot of problems - the main
one being a $3 billion gap between the government's
income and the government's costs.
The government is tackling that and the other
problems it inherited as sensibly and effectively as
possible. The $3 billion problem cannot be ignored,
it will not go away by itself and it cannot be left for
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someone else to pay for. It is a problem for all
Victorians and as real for every Victorian family as if
each year they received a bill from their bank
stating, "We are writing to inform you that your
debt to us has increased by $2000 over the past year".
The honourable member for Sunshine said that we
do not really have a problem at all because the
government was moving the goalposts against itself.
He said the government included $1.386 billion of
expenditure to repay accumulated superannuation
liabilities and that because it was included in the
current account it should be disregarded. He said
$174 million of casino start-up revenue should have
been included but was not and that if the
government had adjusted both those factors it
would have a surplus and would not have needed to
make expenditure cuts.
There are several problems with that argument. The
first is that the government has never argued that
there is an ongoing $1.5 billion deficit in the current
Budget. In fact the government has gone to some
lengths to dispel the argument because, quite
frankly, there was some fear that if it was not spelt
out some individuals would seize upon the figure
and argue that the government was not succeeding
in moving towards its targets because the current
account deficit was so high. The government
pointed out that that was not the true underlying
deficit and that the true underlying deficit is more in
the order of $100 million.
The second limb of the argument presented by the
honourable member for Sunshine concerned why
the casino money was not included in the Budget.
He suggested there might be a sinister reason, but
the fact was that the figure did not become known to
Treasury until the day before the Budget was
delivered. As you will recall, Mr Chairman, it was
only then that the finalisation of the casino
arrangements was announced.
More importantly, even if that figure was known
then, as it is now, on the logic of the honourable
member for Sunshine himself it should not be
brought into reckoning in calculating the true
underlying current deficit facing the government.
The money for the casino is just as much a one-off
receipt to the government as the superannuation
liability repayment is a one-off outlay. On the
honourable member's own lOgiC, if we were to
exclude one we must exclude the other. The bottom
line on any fair measure is that the true underlying
deficit is in the order of $100 million. Both on that
basis and on the figures computed on Australian
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Bureau of Statistics lines the Budget has a current
account deficit and there is a need for expenditure
cuts to proceed.
Furthermore, even if after the adjustments there was
a modest surplus, it would have arisen only after
making the expenditure reductions that the
honourable member for Sunshine and others have
argued are unnecessary. The illOgicality of that
argument is apparent.
The honourable member for Sunshine presented an
argument based on the goalposts and suggested that
the government has moved the goalposts against
itself. I point out that the honourable member did
not argue about where the goalposts of the former
Labor government had been placed. He did not say
that the comparative figures relating to the previous
Labor government had been worked out in the
Budget Papers unfairly or inaccurately so the more
the honourable member and other opposition
members argue that the government has moved the
goalposts against itself, the more he is highlighting
the extensive task that the government has
successfully accomplished to date.
In fact, the honourable member appears to be
suggesting that when the former Labor government
was kicking towards the government end of the
ground it moved the goalposts down to centre half
forward and it still kicked the ball out of bounds on
the full. When there was a change of ends the
coalition put the goalposts back where they should
have been and it still has been able to kick goals.
That illustrates the strength of the argument the
honourable member has been putting forward. The
more that he and his colleagues argue along those
lines the more they should be congratulating the
government on what it has achieved.
I contrast the honourable member's treatment of
figures on the current account deficit in the Budget
Papers with his treatment of the figures on
unemployment forecasts in the Budget Papers. On
the one hand he is arguing that the current account
deficit estimates are exaggerated, gloomy and
altogether too miserable. However he argues that
the unemployment figures are too good, that they
understate the problem and are far too soft. Both sets
of figures have been computed on the basis that they
are honest, open and prudent. The unemployment
figures were prepared by officers of the Department
of the Treasury without any political intervention.
There were no wild forecasts such as of the 80 000
jobs that were to be provided by the former
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government. They were prepared on an unchanged
policy basis.
By rwming their argument the honourable member
for Sunshine and his colleagues are locking
themselves into a position on the future
unemployment trends. Having said that the figures
are too low and understated, when the
government's performance is above those figures the
opposition will have no choice other than to admit
that the government has done a good job in reducing
unemployment. When Victoria performs better than
those figures compared with the national average
the government will be entitled to look forward to
hearing the congratulations of the opposition.
In summarising my comment on this aspect of the
opposition's criticism, I point out that the
government has definitely inherited a problem with
the Budget figures, despite the arguments of the
honourable member for Sunshine and his
colleagues. The government has also inherited a
significant unemployment problem and even the
honourable member agrees that the government has
inherited that problem.

I turn now to the second version of the opposition's
criticism of the government's Budget. Although on
that version the opposition agrees that the State has
a problem it suggests that the government is
tackling it the wrong way. It should not attempt to
overcome the problem by reducing funding to
schools and kindergartens, by changing the
industrial relations and workers compensation
schemes, by cancelling public holidays or by various
other measures that opposition members have
added to the list.
I will take that argument right up to the opposition
and provide three reasons why this approach is the
best that the State government should take at
present. The reasons are simple: welfare, welfare
and welfare. The government had in mind the
welfare and best interests of all Victorians, including
the most needy and disadvantaged, when it set
about tackling the economic problems facing the
State. People can best be helped not by government
handouts but by putting them in a pOSition where
they can look after themselves and their loved ones.
Happiness does not come simply from receiving
welfare benefits if there is another option. It is far
better if people can provide for themselves and their
loved ones and take control of their own lives based
on income that they can earn for themselves. If that
is not possible, and when the community must come
to the aid of a person who cannot provide for
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himself or herself, the ability of the community to do
that depends on the prosperity of the community as
a whole. We will not achieve that prosperity if we
take the easy way out by raising taxes to cover our
expenditure gap and make no effort to improve the
efficiency and effectiveness of the way we do things.
If we make no effort to restore growth in the
economy and simply raise taxes and carry on in the
same way as we have, we will not contribute at all to
the prosperity that is necessary to provide for the
welfare of individuals and to strengthen the
community to help those individuals.
I will illustrate the argument by referring to my own
younger days. I grew up in St Albans, which would
be familiar to the honourable member for Sunshine
because part of it is in his electorate. Having grown
up in St Albans in the 1960s and early 1970s - and
not simply been a remote landlord of the area - and
without putting on rose-coloured glasses in
reflecting on my youth, I can say that the lack of
government services was not one of the major issues
of life. We had our infant welfare centre,
kindergarten and local primary and high schools,
which I attended. I was then fortunate enough to
attend University High School, which was then an
excellent school and is still striving to be, despite the
efforts of some ideologues on the opposition side of
politics to destroy it.
We had ready access to the Footscray hospital and
there were no waiting lists to speak of. In those days
it was possible for families to support themselves on
one income. My father was employed as an aircraft
mechanic and my mother was not forced to go out to
work to earn an income to help support her children.
All of this came about under Liberal governments,
both State and Federal, that gave top priority to
economic growth, to development, to prosperity and
to providing the basic services that individuals in
the community needed.
Mr Cooper - Family.
Mr CLARK - Yes, and in looking after the
family. I must confess that when I was younger and
more naive I used to think that this way of life could
be improved if we had a government that would
increase the benefits that could be made available to
ordinary people. In other words, I thought we
should have a Labor government. But as I grew
older I started to think more about the operation of
the whole system that had achieved the prosperity
that my family and others enjoyed back in the 1960s.
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Mr Baker - I bet you don't even barrack for
Footscray. You probably barrack for Melbourne!

worse problems that would need to be tackled a few
years down the track.

Mr CLARK - I have been an Essendon
supporter all my life! I recognised that money does
not grow on trees. I recognised that money and the
things it pays for come from hard work and the
application of the human intellect towards solving
problems, that you do not get something for nothing
and that the benefits the government provides are
paid for by somebody else.

The option of simply raising taxes to cover the
expenditure gaps would be paid for in jobs. If
money is dragged out of the economy, people in
productive jobs in the private sector would lose
because businesses would fold or leave the State.
Also, taking money in taxes Simply to bridge the
gap, in the long run diminishes the freedom of
choice that ordinary members of SOCiety are able to
exercise. Furthermore, if we Simply raise taxes to
cover the current problems we destroy in large
measure the incentive the public sector needs to
improve its perfonnance.

If we try to live out of each other's pockets we will
all be worse off. Furthennore, if we try to rig the

rules in the society in which we operate to our own
advantage and at others' expense we will also be
much worse off.
The way to help all the people of Victoria, from
those in St Albans to Box Hill and from those in
Morwell to Brighton, is through the efficient and
effective operation of public services and a strong
economy. It goes almost without saying that a strong
economy creates jobs and raises the tax base, which
can provide the income to government that is
necessary to give support to people who need it. An
effective public sector can create jobs through the
provision of infrastructure and being able to keep
down the call on the private sector's pocket,
therefore leaving more money to be spent on other
things. An effective public sector can better provide
the quantity and quality of services the government
needs to provide.
To deliver on those sorts of goals there is no better
way than through support of a strong
fr~terprise, market-based economy, through
holding down both taxes and government spending,
and through introducing private sector attitudes and
techniques to the government sector. I might say
that the best Labor members recognise that fact.
Fonner Senator Peter Walsh, is among them, and the
Honourable Roger Douglas of New Zealand is
another who can be reckoned in the same way.
To move towards those goals in the current context
and the situation in which the State finds itself
requires two things: cuts to government spending,
and to have those cuts made quickly - because all
the alternatives would lead to a far worse result.
Very few honourable members would say that we
should just put off the problems to another day, put
them off on the never-never and leave the debt
problem to be solved at some time in the future.
That would mean a disaster for our kids and lead to

I return now to expenditure cuts. A range of cuts
have been made by the government, as oppdsition
members have made clear. Those expenditure
reductions have been significant, but it is fair to say
that none of them has been unachievable. For
example, the expenditure reductions asked of the
education portfolio are the lowest asked of the major
government deparbnents. Even after those
expenditure reductions, based on the key statistical
indicators the State will be well up with the average
for Australia and ahead of the Australian average on
a number of counts.
Most importantly, I question the assumption that the
quality of education is measured simply by the
amount of dollars poured into it. The introduction of
the Victorian certificate of education by the previous
government has done more to damage the quality of
education in this State than all the extra dollars it
devoted to education have done to improve it. This
government will tackle that problem and
concentrate on the quality and quantity of outputs,
not just on the amount of dollars put into the
portfolio.
It is worth pointing out that the changes to
kindergarten arrangements can be achieved with
two simple requirements. The first is an agreement
by kindergarten teachers to extend the number of
contact hours to the 24 contact hours their own
association was on the verge of agreeing to prior to
the last Federal election. The second is that the
kindergarten committees need to schedule their
programs to take advantage of the increase in the
number of contact hours.
It is most regrettable that, on the advice of and at the
instigation of the Kindergarten Teachers Association
of Victoria, many kindergarten teachers who would
otherwise agree to those changes are holding back.
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Indeed, some kindergarten teachers in my electorate
were willing to make those changes until they were
warned off by their association. Regardless of the
association's arguments about moving to the federal
jurisdiction, for the sake of the children involved, it
should agree to implement - even if on a
temporary basis - the agreement it was on the
verge of signing.
In regard to other expenditure items, what the
government has been asking has also been
achievable.
The next aspect I want to comment on is timing.
There have been many arguments from honourable
members urging the government to delay, slow
down and put decisions off until tomorrow. Indeed,
it is indicative of an attitude that seems to be
emerging: never do today what you can put off until
tomorrow. Procrastinate and hope the problem will
go away. But delay is worse, not only in terms of
adding $30 million or $40 million a year to the total
cost of expenditure reductions for every extra year
over which they are spread, but also in terms of the
uncertainty those involved in the area concerned
will suffer; in terms of staff who do not know if they
are staying or leaving, or who do not know if their
section is staying or being rationalised; and in terms
of the recipients of services who do not know from
where the service will be provided.
The simple example is school closures. The closures
need to be decided on as quickly as practicable and
after reasonable and adequate consultation with the
communities concerned. If you drag it on and on
and rumours start spreading, those rumours can
become self-fulfilling and you find that schools that
would not have been closed down may end up
closing because parents start worrying about all the
rumours and move their children. For all those
reasons, both in terms of dollars and in terms of
equity and fairness to the people concerned,
governments should move qUickly.
An argument has also been advanced by honourable
members opposite about borrowing - The CHAIRMAN - Order! The honourable
member's time has expired.
Mr LEIGHTON (Preston) - In speaking on
clause 1, which is the purposes clause of the Bill, I
shall concentrate on several matters. The first is
education. As the Treasurer pointed out in his
Budget speech, the government is promising to put
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some funds obtained from the sale of school sites
back into education.
Mr Perrin - All funds.
Mr LEIGHTON - Perhaps over a period of time,
whatever that may be, but we are hearing a series of
contradictory statements between the Treasurer,
who now seems to be the Minister for Education,
and the official Minister for Education. The situation
has become so pathetic that whenever the Minister
for Education makes a statement he is incapable of
repeating it several hours later or confinning an
assurance in the House.

One has only to examine the history of several
schools in my electorate to realise that the
government has no commitment to either providing
quality education or directing funds from the sale or
merger of schools back into education. By no stretch
of the imagination did the Northland Secondary
College meet the criteria for closure, but it was
announced late last year. It had more than 500
students enrolled and there had been a steady
growth in enrolments each year over a number of
years. Importantly, the college provided innovative
programs - they were unique in areas such as
aerona utics.
One need only consider the sorts of students
enrolled at the college to realise the impact the
closure will have. For example, 25 to 30 homeless
students were enrolled at anyone time. At the time
the closure was announced 36 Koori students were
enrolled. Another very important feature of that
college was that the students considered too difficult
to handle by other schools were welcome at
Northland. When it closes those students will not go
anywhere else; they will not go to a merged school
or relocated school, they will simply drop out of the
system.
The government is achieving savings in education
while denying many young students the
opportunity to continue their education through to
year 12. The government has established a number
of quality provision task forces, including one
between the Preston Secondary College and the
Coburg High School. I am interested particularly in
the Preston Secondary College, for obvious reasons.
Those two schools closely examined whether they
should participate in the quality provision task force
program and decided to do so in good faith, because
like a number of other schools they did not have the
luxury of deciding to go it alone and insisting on the
status quo.
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Mrs Peulich -Sensible.
Mr LEIGHTON - It was quite sensible. In fact,
several Uberal members of Parliament visited both
schools and were impressed with the quality of
education and the processes at those schools.
Despite any misgivings about participating in the
process, the two schools in good faith entered the
quality provision task force process and
unanimously decided to merge and be located on
another site. Preston Secondary College is located on
Murray Road, and the task force recommended that
the two schools should merge on the former
Newlands Secondary College site on Murray Road.
Proposals were made for that site to be brought up
to scratch to cater particularly for VCE students, and
the recommendations of the task force were strongly
supported by the community.
However, several weeks ago the schools were given
the word that a decision had been made at the
Ministerial level that Preston Secondary College was
not to enter that merger.
Mr Leigh - How do you know all of this?
Mr LEIGHTON - Because I have a close
relationship with the school community; it is on the
public record. The instruction was issued at the
Ministerial level at the eleventh hour in the Office of
the Commissioner for Equal Opportunity. In an
attempt by the Minister and the department to
resolve the Northlands issue they came up with this
half-baked offer to relocate Northlands Secondary
College to the Preston Secondary College by sending
a principal and two teachers across. That is a clear
example of a decision being made not on
educational grounds but on political grounds simply
because the government had a case pending before
the equal opportunity commission.
In accepting the government's logic, a couple of
schools went through the process of agreeing to
merge because the educational advantages were
clear, but the government said no. Now Preston
Secondary College will be forced to close while
Northlands Secondary College has closed, which
means that my electorate and the whole
municipality of Preston will be serviced by one
small single-sex school, the Preston Girls Secondary
College, and a college which has been through a
merger but which is now being denied the funds to
complete that merger.

Mrs Peulich -How much?
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Mr LEIGHTON - It will take $600 000 to effect
what was to be the merger of three secondary
colleges. The government is not providing for
quality education and is not redirecting funds from
the sale of those sites to other schools in the area.
That is resulting in students not only in my
electorate but the wider municipality simply
dropping out of the system and failing to complete
their secondary education.
In the second-reading speech the Treasurer referred
to the continuation of Victorian government policy
not to tax low-alcohol beer. Victoria was one of only
two States in Australia to adopt such a policy. By
definition low alcohol is defined as either 3.B per
cent by volume for beer or 6.5 per cent by volume
for wine; therefore, any beer or wine with an alcohol
content lower than those percentages is not taxed.
The figures in the Budget show that the amount
raised through liquor licensing fees for the previous
financial year was close to $140 million. The
estimates provided in the Budget anticipate that that
amount for 1993-94 will be down to $136 million.
That is a drop of almost $4 million or a 2.7 per cent
reduction. I am concerned that the government may
have underestimated that reduction. The amount
being collected through liquor licensing fees is
decreaSing, firstly, because of the drop in activity in
that area -certainly based on the information I
have received from the Australian Hotels
Association - is on a downturn; and secondly,
because of the switch to low-alcohol beer and wines.
The opposition will be vigilant to ensure that the
government maintains its commitment not to tax
low-alcohol beer or wine. Prior to the presentation of
this Budget substantial rumours were abounding
that a tax would be introduced for low-alcohol beer
and wine. A tax on low-alcohol beer and wine
would certainly be detrimental to the government
efforts to recoup the drop in revenue from liquor
licensing fees and would send the wrong message to
the community.

Yesterday I said that not only had there been a
decrease in this Budget of $1.5 million in funds
provided to small business and youth affairs but
also that it was effectively a higher cut because the
statement provided this year included funds
transferred from several other departments for
activities that had already been performed. Many of
the government's changes to small business and
youth affairs have been achieved through the use of
mirrors. There is no doubt that the small business
budget allocation has been subject to substantial cuts.
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As well as the abolition of the Small Business
Development Corporation the local enterprise
initiative program, which was worth $1.5 million
and which was the most tangible and practical way
to provide government assistance to struggling and
new small businesses, was also abolished. Some of
that expenditure had been transferred to youth
affairs in an attempt to protect the budget.
Nevertheless, the youth affairs budget allocation
was also subject to substantial cuts. For example, the
important youth homelessness task forces, which
provided a number of programs for homeless
youths, have been abolished.
They funded projects ranging from research and
policy development through to assisting homeless
students by developing lines of communication
between schools and housing agencies. They
provided money for health care assistance from the
Burdekin health workers. Two months ago that
program was axed. Some $1 million a year has been
cut from the youth affairs budget. Regional
committees have been set up in its place, but not all
areas are covered and the committees lack
comprehensive representa tion.
One of the most important areas missing from
regional committee representation is local
government. It comes as no surprise to learn that the
youth affairs budget has cut allocations to the youth
development workers program for local councils.
Some 106 of the 210 councils are involved in the
provision of youth services. Councils receive grants
of $8000, $16 000 or $24 000 to employ youth
workers. Local government contributes about 70 per
cent of the program's expenditure; the rest is made
up by State and Commonwealth grants.
If the State government eliminates the program,
councils will not be able to make up the difference. It
is sad that the Minister for Youth Affairs has a
blinkered attitude towards local government. He
and I served on the same council at the same time;
he did not have those views then. Local government
is in a position to provide a comprehensive range of
services to youth. Youth workers can work in with
other service workers. But the Minister wants youth
workers isolated from other professionals. Basically
they will sit in coffee shops holding hands with
homeless youth.
In some areas of human services, including youth
affairs, the government is defining need narrowly.
One has only to look at the government's Street Kids
policy. The government uses the expression Street
Kids synonymously with homeless youth; but the
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two are not synonymous. Street kids represent only
20 per cent of the total number of homeless youth.
Not all homeless youth sleep in the streets every
night, they may attend refuges, shelters or sleep at
friends' places. Although they are technically
homeless, they do not meet the definition in the
Street Kids policy. The government pays attention
only to the most acute end of the problem. Although
kids living on the streets should be targeted, we
should also be attempting to intervene earlier so that
they do not end up on the streets.
The Budget slashes hundreds of millions of dollars
from health, education and community services; it
will simply apply a couple of million dollars at the
end of the line as a bandaid solution. As young
people drop out of schools such as Northland they
will no longer have the support of the youth
homelessness task force. Consequently they not
receive assistance from the parent-adolescent
mediation service provided at dispute settlement
centres. When they end up on the streets with health
problems the government will turn around and say,
"Now we will throw some money around and house
them in youth refuges". The government should do
more with early intervention crisis support. It is a
grim Budget for young people; it offers them no
hope and no future.
Mr HYAMS (Dromana) - I am pleased to
support this Bill, which is important for many
reasons, not the least of which is that it highlights
Victoria's continuing progress on the new path of
sound and responsible economic management.
It goes almost without saying that a financial policy

document such as this Budget cannot be read in
isolation; rather, it should be interpreted in the
context of the times and the broader economic
circumstances. To understand its purpose properly
the Budget must be read in accordance with the
current economic health of the State.
When considering this Bill and the Budgets that
follow in the next 10 years or so, one should never
forget that at this government's starting point in
October 1992, after 10 years of Labor government,
the State's economy was broken. By almost any
normal measure, Victoria was bankrupt. The
Victorian population inherited massive debts that
will be a burden well into the next century. State
government services were poorly managed,
inefficient and wasteful.
It seems that in its decade of government, Labor's

attitude was: to spend; spend today regardless of
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how the bills would be paid or who would pay
them. It discriminated in favour of special sectors of
the population to the detriment of the rest. It
irresponsibly failed to raise the revenues necessary
to pay for the excessive spending and waste. It built
up debt to unacceptable levels so that the priority of
interest payments and debt servicing costs began to
threaten the quality of present and future
government services, including health, education,
law and order and transport. It disregarded the
interests of the private sector to such an extent that
invesbnent and employment in Victoria suffered. All
those factors undermined the standing and
reputation of the State.
Labor's time horizons were short and its vision
myopic. It had no long-term objectives, no planning
and no consistency of policy. As the consequences of
its irresponsible actions began to show towards the
latter part of the 1980s, the Labor government
shifted progressively into even shorter term crisis
management. It drove Victoria relentlessly towards
bankruptcy and, had it been allowed to go on,
towards economic chaos.
That is the context of this Bill. The government
inherited the results of economic ignorance and
incompetence, of mismanagement and waste,
uncontrolled spending and malignant debt and
decaying government services. It inherited a
threatened quality of life in Victoria that was
artificially propped up and paid for by borrowings.
In dollar terms, Labor left behind $70 billion of debts
and liabilities and a current account with an
estimated deficit of as much as $1.6 billion by the
mid-l990s if the same policies had continued. Since
October 1992 the coalition government has taken a
number of important steps to remedy that economic
calamity, and this Budget is just one of them.

The October 1992 economic statement was a vital
first step, a beginning, designed to take control of
the unsustainable current account deficit. The
statement introduced new revenue measures to
yield $600 million in a full year and reductions to
expenditure that would result in ongoing savings of
$500 million a year. The combined effect of these
measures was a full year improvement of $1.1 billion
in the deficit picture.
In April of this year the Treasurer presented a
broader, more comprehensive follow-up statement
containing a range of important reform measures.
The spending restraints of $731 million over the next
two financial years and measures to raise additional
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revenue of $112.4 million in the current financial
year were further important steps in reducing the
current account deficit by the 1994-95 financial year.
As a result of these key initiatives the 1992-93 deficit
came in at $1.143 billion, still unsatisfactorily high,
but very much better than it would have been under
Labor and a dramatic, positive change in the
condition of Victoria's finances.
This Budget is the third, but certainly not the last,
major economic statement of this government. As
the Treasurer says, its purpose is to further
consolidate and extend the government's reform
process. It is the logical next step of a medium to
long-term plan to restore Victoria's finances and to
provide quality services to all Victorians, especially
to those in special need.
The all-important current account will have an
underlying deficit of $122 million after excluding the
one-off proviSion for a $1.4 billion superannuation
repayment. This is a substantial improvement on the
previous year's deficit of $1.1 billion and a dramatic
reversal of the runaway deficits of the former Labor
government.
The government has been mindful of the adverse
effects on business and the community generally of
increasing taxes. Therefore changes in this area have
been minimal, affecting land tax, motor registration
fees and stamp duty on family farm transfers.
However, measures to control expenditures will
produce an underlying reduction of about
$141 million. That is the result after allowing for the
effects of some special one-off payments, including a
$1.4 billion payment to rectify a superannuation
anomaly and the correction in timing of payments of
interest, school grants and other bookkeeping items.
The continued achievement of these financial plans
will put us in a position to budget in the following
year, 1994-95, for a current account surplus. Under
the circumstances that will be a magnificent
achievement.
On the capital account, a total of $1500 million has
been allowed for expenditure on capital works, and
unfortunately there has to be a one-off allowance of
$1.3 billion to fund early departure payments. New
works worth $225 million will be started and,
importantly, infrastructure spending will be
increased with dedicated revenues from the Better
Roads levy and for the Agenda 21 projects from the
casino and gaming revenues.
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A discussion on the purposes of the Bill should not
pass without a brief reference to the government's
accounting practices. Now is not the moment to
examine the scandals of the State Bank,
Tricontinental, the Pyramid Building Society, the
Victorian Economic Development Corporation and
other failures during the Labor period of
government, but it should be acknowledged that
Labor used all sorts of bookkeeping trickery and
devices to conceal its chronic financial and
management inadequacies. For example, Labor used
capital budgets for recurrent expenditure; the
deferral of Budget sector interest payments; the
deferral of grants to schools and libraries; and black
holes of overstated receipts and understated
expenditures.
Nothing is more certain to destroy a government's
credibility with the community and in the
marketplace than if its books of account are shonky.
The government is now reversing these transactions
and eradicating such dubious practices from the
books. The Treasurer deserves congratulations on
his actions in restoring integrity to Victoria's
finances. Financial transparency and credibility are
essential if we are to improve our credit rating and
rebuild confidence in the State.
The Budget fits within a framework of long-term
planning for the State. It is one of three major
economic statements made so far and is just one part
of a much broader program of reform. That program
has already introduced major improvements across
the whole spectrum of government.
The government has established the Treasury
Corporation of Victoria to coordinate and manage
professionally the State's massive debt. It has
reformed major government business enterprises,
including splitting up the State Electricity
Commission into three commercially orientated
businesses. It has introduced case-mix funding for
Victoria's public hospitals. It has implemented the
Schools of the Future and quality provision
programs. It will introduce automatic ticket
machines for the public transport system. It
established the Commission of Audit, an
independent and highly professional team whose
report confirmed the government's definition of the
economic problems and the remedial action being
taken and contemplated by the government. It
reformed the workers compensation system. Only
yesterday it announced huge savings resulting from
the revamped State superannuation scheme. It has
initiated numerous other important initiatives such
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as the new industry policy and the Agenda 21
projects.
In closing I refer to the government's clear set of

objectives, which are: to make government a
contributor to growth and job creation; to provide
sustainable quality services to the people of Victoria,
particularly to those in need of compassionate care
from the rest of our community; to restore integrity
to State government finances; to end the problems
forcing up State taxes and charges; and to restore
our capacity to maintain the State's assets and invest
in new infrastructure.
The purpose of this highly commendable Bill is to
take another constructive and businesslike move
towards the achievement of those objectives. I am
pleased to support it.
Ms MARPLE (Altona) - The purpose of a
Budget is to set out a government's management
plan for the coming year. In that way the Budget
shows clearly how the government wants our
society to look in the years ahead. We already have
evidence of the government's track record; and the
past 12 months tell a very sorry tale. If nothing else,
they show that the government puts dollars first and
people second.
A Budget should give us confidence in ourselves
and engender a sense of purpose; but that is not a
priority of this government's Budget. It is designed
to put fear into the hearts and minds of Victorians
and to force them to accept the changes to society
that the government has in mind. More than that,
the government is attempting to force Victorians to
believe that whatever goes wrong is their fault.
The coalition's 12 months in government help us to
understand more clearly the purpose of the Bill.
Since the Premier and the Treasurer have been in
charge it has been pain all the way, with no benefits
for ordinary Victorians. That is shown in the
unemployment figures, which have increased
steadily since the coalition came to power and which
show no signs of falling. Debt has increased and
community services have been reduced; and the
community's lack of confidence in itself has reached
a new low. Despite all that, the government's
promise for the future is more of the same. We can
expect only that unemployment will increase,
community services will be reduced even further
and our schools and hospitals will be but shadows
of their former selves.
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The Budget outlines the government's plan to
borrow more money to put more people out of
work. The question that has been asked by many
members on this side of the House is, ''What will
that mean for the people of Victoria?" One thing is
clear: Victorians are leaving the State in record
numbers, taking their payouts and investing them
elsewhere. The only conclusion one can reach is that
they are moving interstate because of their lack of
confidence in Victoria's future.
Prior to the 1992 election the coalition promised to
create employment; but statistics show that
unemployment has increased markedly over the
past 12 months. Since coming to office the
government has overseen a net loss of 13 800 jobs, as
compared with a national growth in employment of
some 55 700 jobs. The government has deliberately
contributed to the fall in employment by slashing
20000 jobs from the public sector.
The Budget, which is supposed to set directions for
the future, contains plans to cut another 12000 from
the public sector. What would we think if we were
public servants and that were happening to us? I
suggest we would do as many others have done leave the State and invest our payouts elsewhere.
Victorians are taking out of the State the very money
that the government borrowed to send them
packing, hardly what I would call a good investment
in the future. The government is certainly not
investing in the people of this State, which is what it
should be doing, as honourable members on this
side of the House have repeatedly said.
It is particularly important to examine how

Victorian women are faring. At today's protest rally,
which was held to mark the government's first year
in office, a scroll was rolled out listing the losses
suffered by Victorian women because of the
government's budgetary cuts. When it was rolled
out the scroll wound down the front steps and out
onto Bourke Street, even though it listed only those
cuts that have predominantly affected women.
Examples of the cuts listed, apart from those made
to schools and health centres, were cuts made to
community health centres, family planning clinics,
community psychiatric services, the Council for the
Aged, citizens advice bureaus, maternal and child
health care services and public transport. Most of the
people who attended the rally did not need to be
reminded of the effects of the cuts, as was illustrated
by many of the speakers who talked about the
hardships they were having to endure.
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I have yet to mention increases in State taxes. Since
October 1992, Victoria has become the highest taxing
State in Australia as a result of increases in electricity
and water charges and the imposition of the dreaded
home tax, which each Victorian family has to pay. In
industrial relations, women have lost the protection
of equal pay and the other safeguards offered by the
previOUS gove~ent.
The purpose of the Budget is to not only maintain
but increase fear and anxiety in the public arena. The
government seems intent on making things appear
so bad as to apparently justify its claim that it has to
continue increasing taxes and making further cuts.
That will happen because, as other honourable
members on this side of the House have said, I
believe the government is paving the way for an
early election. The Premier's claim that his
government will run its full term is dubious, because
he has demonstrated his ability to change his mind
at the drop of a hat. His government has the
numbers in both Houses and it has as a Leader a
person with dictatorial tendencies whose one aim is
to ensure that the people of Victoria are kept under
the heel and continue to accept the cuts the
government is preparing to make in its next Budget.
That and other tricks have been exposed not only by
the shadow Treasurer but by other speakers on this
side of the House. They are best summarised in a
paper written by Dr David Hayward, from
Swinburne University of Technology, who calls
them the "interesting accounting procedures as
outlined in the 1993-94 Budget":
First, the government has decided to switch
approximately $450 million of what it calls
"maintenance spending" from the capital to the current
account. At the stroke of a pen all the current account
surpluses of the 19805 were turned into deficits, and
what would have been a current account surplus for
1993-94 conveniently disappears.

Honourable members interjecting.
Ms MARPLE -If members had been listening
they would have heard that I am quoting. I am
entitled to read a quote.
An honourable member - I missed the quote.

Ms MARPLE - I could always repeat that for
those who are slow to understand. The quote from a
paper by Dr David Hayward from Swinburne
University of Technology continues:
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The second interesting accounting trick played by the
government is to borrow $1.4 billion which is to be
paid to the State superannuation funds. The transaction
involves, as the government puts it, "a transfer between
the Budget sector and public sector superannuation
funds with no net call on the financial markets"
(Victorian government, Budget Strategy and Review
1993-94, pages 7 to 26). It is a one-off transaction, which
does not affect the underlying Budget deficit. In other
words this transaction has no real impact on the current
account position of the Victorian Budget and the
Budget deficit should be interpreted as being net of this
figure.

The government had a choice: it had a chance to
show that there is another way of doing things. It
could have put State education first instead of
private education. The government could have put
women first instead of turning back the clock on
women's work prospects. But the government,
through the Budget, has set us on a track similar to
that of the United. Kingdom. As the honourable
member for Williamstown said, under the Treasurer
the Kennett government is taking us down the road
of Thatcherism. That is the purpose of the Bill.

This has been pointed out by several speakers on
this side of the House, so there is no doubt about the
purpose of the Bill: to put into practice the
government's ideologically motivated, small
government agenda. The people have been deceived
and the media have not shown up what has
happened or that the purpose of the Bill, as exposed
by the shadow Treasurer, is simply trickery - and,
don't forget, it has nothing new in it.

Ms MARPLE - Perhaps that is so; perhaps
Thatcher could be seen as an amateur compared to
this government. Those behind me are protesting
because they want to follow the path of Thatcherism
even farther.

As the honourable member for Williamstown
pointed out, hysteria has been encouraged by the
Kennett-Ied Liberal Party, both when in opposition
and now in government. It has been able to
encourage hysteria through the media, not in the
interests of the people of Victoria but for political
gain. This is a tragedy for Victoria.
The purpose of this Bill should have been to lift the
confidence of Victorians, to lift that great cloud that
is overshadowing people when they look to the
future. As has been pointed out by other speakers,
the Budget could have supported programs that
benefited the State by creating work. Such
meaningful programs have already been set out by
Il)ost speakers. They include, for example, the
Western Ring-road: fair dinkum larger projects, and
not those mentioned in the Bill which had already
been announced by the previous government.
Through the Budget the government could have set
a much more positive agenda. The Budget could
have shown the people of Victoria that the
government has a broader agenda and a
commitment to the environment and our people.
The government could have taken on a shade of
green. Instead the agenda is gloom and doom. It
does not pick up our great need to improve our
environment and job prospects. The Budget is taking
us towards a divided community.

An honourable member interjected.

The government should have concentrated on
putting people first. As has been pointed out by the
honourable member for Williamstown, under
Thatcher there was a concentration on the economy
to the detriment of people, and this is exactly what
can be seen in the purpose of the Bill.
This morning honourable members spoke of the
heart of the community banding together when it
has a crisis on its hands; that is what we saw in the
north-eastern areas which are experiencing floods.
People's hearts and minds have been lifted as they
have set out with one purpose, and that is to survive
the floods. That purpose was spoken of highly by
people on both sides of the House.
What an opportunity the government has passed
over in not setting out in the Bill its purpose for the
future. It could have supported the work done by its
various government departments just as today
government departments were depended on to help
those in flooded areas. But the Budget rips out the
heart of the Public Service. What will happen when
we have crises such as the one we have now? What
will happen in the future when we do not have a
Public Service to implement community needs? We
will have a community that is dying at its heart, as
we have seen in other countries with similar
programs.
I remind honourable members that neighbouring
countries have outstanding laws on the environment
but no Public Service to put them in place and
therefore have environments that are choking to
death. Does Victoria want to go down that path?
Does it want to have that sort of country?
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Mr Perton - Which countries?
Ms MARPLE - Thailand, if you want to know.
Such countries have all the rules and laws they want
to put in place - An honourable member interjected.

Ms MARPLE - I would consider them our
neighbours. I am sorry if you do not.
I urge the government to turn back from what has
been set out as the purpose of the Budget; to give us
back our confidence; and to look at protecting our
environment and community so that we can face the
future with confidence instead of facing what is set
out in the Bill for the next five years. We will end up
with a divided society, as has been shown in
countries where such budgets have been adopted.
I hope that honourable members behind me who
now believe they know will in the future see the
folly of their ways and of the Budget and look back,
realising that they have made mistakes. There is
time for change, and that is why I urge the
government to turn away from the pattern it has set
over the past 12 months and the purpose it has set
out in the Bill: to take away the people from our
community.
Mr LUPTON (Knox) - The purpose of the Bill is
to appropriate certain sums and supplies. We heard
at some length from the previous speaker that the
people of Victoria are frightened and that it is their
fault. I assure the House that it is not the fault of the
people of Victoria that this State has been placed in
its current financial situation; their only mistake was
to vote for the Labor Party over the past decade. We
have heard from the illustrious Leader of the
Opposition - An Honourable Member - Which one?

Mr LUPTON - The latest one! He is the only
person apart from the "world's greatest Treasurer"
and the current Federal Treasurer who has
supported the Federal government's budgets marks
1,2,3 and 4; yet as Leader of a disgraced party, he
says this Budget is a disgrace.
On another occasion when speaking on an
Appropriation Bill I said that surely the time would
come when the opposition would begin to
cooperate; not everything the government says is
wrong and surely the opposition must realise the
error of its ways. As we heard earlier, opposition
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members accept no blame, yet when in government
the Labor Party continued to throw money around
to try to correct its mistakes.
An interesting aspect of the whole deal, as was
stated in the House yesterday, was superannuation.
In 1988 the then "world's greatest Treasurer"
introduced a number of changes: he reduced the
taxation on lump sum payments, taxed the funds,
and, in an endeavour to try to stop members of
funds receiving windfall gains through reduced
taxation and the funds having to pay that taxation,
charged funds for investment earnings and
employers' contributions. He suggested that defined
benefits funds should reduce their accrual rates.
Although I was involved in negotiations with the
previous government on four occasions, on no
occasion did the government bite the bullet and
reduce the accrual rates.

Honourable members interjecting.
Mr LUPTON - So, due to a lack of intestinal
fortitude the previous government's lack of
commitment to economic recovery during its last
four years cost this State tens of millions of dollars.
Employers such as the State Electricity Commission
(SEC), Gas and Fuel Corporation and so on have had
to pick up additional money to make up for the
reduction in accrual rates.
The previous government did not realise that that
was the equivalent of about 2 per cent of the total
fund payroll of those particular organisations; that
is, the salary payroll, less overtime and higher duty
allowances plus temporary increments. It worked
out to be tens of millions of dollars.
No-one has accepted the blame for that; the
opposition has said that government members are
the big bad boys. When in government the
opposition did not have the guts to introduce the
measures which the then Federal Treasurer,
Mr Keating - their Leader - said was the only way
out of it!
The opposition commented on redundancies in the
Public Service. Although from 1989 the SEC reduced
its staff of 22 000 by 8000 through voluntary
redundancies, not one line of comment appeared in
the newspapers. The then Board of Works, the Gas
and Fuel Corporation and other authorities also
downsized in the same ratio, but again there was no
media comment. The previous Labor government
did not have the guts to say to the Public Service,
''You have got to do what we - -
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The ACI1NG CHAIRMAN (Mr Richardson) Order! I point out to the honourable member that he
has used that expression twice. I should have
thought that was sufficient.
Mr LUPTON - The previous government lacked
the intestinal fortitude to implement the decisions
that were being taken in the out of Budget funds
area and in the private sector.
Local government bodies have also taken steps to
reduce staffing levels or downsize because they
realise that they can be more efficient and that big is
not always beautiful.
Previous speakers have criticised the government on
the positions it has taken on a range of issues; they
have made mention of schools and the like. In my
electorate the previous government walked in and
closed a school with no consultation whatsoever.
Ms Marple - That is rubbish!
Mr LUPTON - The honourable member for
Altona says by way of interjection that that is
rubbish. I am sorry -there was no consultation
whatsoever!
The government has been criticised for closing
schools last year. The fact is the government had to
make hard decisions. The previous Labor
government settled the time of the election and that
determined the timetable for Victoria's future. The
government had to take the hard steps, make the
hard decisions and implement those deciSions, no
matter how hard. The mismanagement of the Labor
Party determined the timetable for Victoria's future.
Recently the Leader of the Opposition informed
concerned mothers in my electorate that preschool
fees would rise by $700 a year. In fact, as mentioned
by the honourable member for Wantima last night,
we are looking at a maximum increase of $80 a year,
and that does not even take into account the
increased contact hours or the paid lunchbreaks. If
we include those cuts, another $90 000 can be saved
on preschools through strict management in
implementing policies.
Labor members have jumped up and down and
stirred up parents. The former government wanted
to introduce a 25 per cent cut across the board.
When people objected it did not adhere to its
economic rationalist policies and backed down.
Again members of the former government did not
have the courage of their convictions.
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Victoria's roads are an absolute disgrace. A former
chairman of VlC ROADS, or whatever the agency
was called under the previous administration, said
the former government would be lucky to maintain
the existing road assets,let alone create any new
roads. That was a deplorable situation! Maintenance
of roads was slashed and there was virtually no road
funding at all. In my electorate not one centimetre of
new road was constructed in a period of four years.
In the months preceding the election, BP Australia
Ltd had to fund the completion of a road that had
been partly funded by the Federal government
because the Victorian government had run out of
money. You could have kicked a football across the
section to be joined, yet they did not have - -

Honourable members interjecting.
Mr LUPTON - You only played for St Kilda or
Footscray; when you played for Boronia it was just a
normal stab pass. The fact is that it was a very short
distance, and if the honourable member for
Footscray would come over here I will show him the
distance between the two. Of course, Footscray
would have to take three kicks and a handball! The
infrastructure and maintenance of the State's roads
deteriorated deploringly during the time in office of
the previous administration.
I shall turn now to law and order. The previous
government closed police stations around the State
and then sold them off so that it could put the
money raised towards trying to balance the books. It
bragged that it would appoint more policemen, yet
in one particular year the former Labor government
increased police strength by only one. It never
reached the target it was aiming at, yet this
government has not cut 1 cent from the police
budget because it knows how important law and
order is.
An Honourable Member - Especially for
women.
Mr LUPTON - That is right. Law and order is
essential to the community.

Honourable members interjecting.
The ACTING CHAIRMAN - Order! The
member for Knox will continue without interruption.
Mr LUPTON - Thank you, Mr Acting
Chairman, I appreciate the protection.
Ms Marple - You need it.
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Mr LUPTON - I don't need it from the
honourable member for Altona; I am certain I will
never need it from her. Her contribution was verbal
gobbledegook which meant nothing and which has
been cut to shreds by previous speakers.
Crime has increased, and that is shown in the
statistics. This government has seen the folly of the
ways of the previous government and not 1 cent has
been cut from the police budget.
Criticisms have been made of WorkCover. I was
involved with an organisation that started to
examine the people receiving WorkCover benefits,
and when it took that action suddenly people who
had not been able to come to work for three and four
years but who had been able to play sport came back
to work in a matter of days. It was probably the
greatest advancement in medical science that
anybody has ever seen! The organisation simply had
to indicate that remuneration under the WorkCover
system was being examined and 10 and behold,
people were cured and back at work. Medical
certificates vanished because they could no longer
be substantiated and Dr How Long suddenly
disappeared from the workplace.
An Honourable Member - They were probably
the rent-a-crowd.

Mr LUPTON - The honourable member for
Wantirna has reminded me of the rent-a-crowd that
was organised to demonstrate outside my office
against changes to the WorkCover system. It was
reported in local newspapers that 40 people turned
up on their crutches, but the police count was 19.
When appointments were made for each of the
demonstrators to visit my office, only five turned up.
An Honourable Member - How many?

Mr LUPTON - Only 5 of the alleged 40
protesters turned up, although, as I said, the police
put the attendance figure at 19. The five people who
came to my office had their problems dealt with
because they communicated with their local
members - that is the member for Wantirna and
me. We were prepared to sit down and talk to them
and the problems disappeared. I do not know about
the other 14 protesters; they were probably part of
the rent-a-crowd because they all seemed to have
portable phones!
I turn now to public transport. The Minister for
Public Transport answered all the criticisms aimed
at him by the honourable member for Thomastown.
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The comment was made that funding for public
transport had been slashed and so on. I travelled on
the public transport system virtually every day for
37 years, and the system was nothing to be proud of.
When the Labor Party was in government a former
Minister for Transport decided he wanted a train to
run express to Boronia, where he lived. The Public
Transport Corporation scheduled a train to run
express through Ringwood to Boronia on the
Belgrave train line. That resulted in all trains
stopping at Boronia, which could be described as an
outpost station.
Honourable members have heard about the long
and short brooms, firemen who never stoked a fire
and various other rorts. The Minister for Public
Transport has cut out the rorts and has reduced the
cost of public transport dramatically without the
least bit of complaint. He has orchestrated an
agreement with the unions, which is something the
previous government never did and was never able
to do; a Labor government would never be able to
institute driver-only trains.
The restaurant tram is a further example of
feather-bedding. What a joke that was! The Minister
for Public Transport has been able to renegotiate
conditions and the company involved has saved
$70 000 as a result.
Clause 1 states:
The purpose of this Act is to appropriate certain sums
and supplies for certain purposes.

Those funds are to be used to get Victoria up and
moving again. Prior to the Labor Party being thrown
out by the people of the State, the Budgets it brought
down were taking Victoria deeper into debt. The
former government imposed a 2-cent levy on
motorists to cover the losses of the Pyramid group,
and yet it criticises this government for introducing
a 3-cent levy, the proceeds of which will be used to
improve Victoria's roads.
The Pyramid tax was imposed because the people of
Victoria were told an untruth by the previous
administration. They were told that Pyramid was
safe and that nothing would happen to their money.
As a result, every motorist was hit with a 2-cent levy
on petrol. This government has introduced a
3-cent-a-litre levy on petrol, and it will use the entire
amount raised though that tax to maintain and build
new roads and so on. The metropolitan area will
receive 2 cents from every litre and country areas
will receive 1 cent from every litre. The government
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is being criticised by the same people who imposed
a 2-cent levy to cover up their inaccurate forecasts
and the untruths they told to the people of Victoria
regarding Pyramid.
The amount of money to be spent on Victorian roads
will be increased significantly, despite the fact that
the Federal government has cut $100 million from
road funding. The levy introduced by this
government will enable the State to maintain and
build new roads, which was not done by the
previous government because all the money went
into its coffers to cover up untruths.
I reiterate the purpose of the Act, which is:
... to appropriate certain sums and supplies for certain
purposes.

I commend the Bill to the Committee.
Mr MILDENHALL (Footscray) - Clause 1 seeks
to appropriate funds for certain purposes, and I shall
compare one of the fundamental objectives of the
Budget, which, according to the Treasurer's
second-reading speech, is to make government a
contributor to growth and job creation rather than
the dead weight it has been for so long, with the
reality in a local community, particularly in regard
to industry assistance.
During the second-reading debate many members
focussed on the role of the Budget in its approach to
unemployment. Since then the local unemployment
figures for particular communities across the State
have been released. In my electorate the
unemployment rate has reached a staggering
23.4 per cent of the population. That is the highest in
the metropolitan area and one of the highest in the
State. The figure has increased by one-fifth since this
government came to office.
One should consider different perspectives on how
government could deal with this issue and the sorts
of policies that could be put in place. Even before the
election last year I decided to try to get a project
together to do something about rising
unemployment, of which the deterioration in
economic activity was the most visible indicator.
One of the symptoms was the declining
performance of businesses in the Footscray
shopping centre,which is a traditional strip
shopping centre close to a new satellite regional
centre. It was compounded by broader economic
movements and structural changes in the economy
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and in the composition of the work force during the
19805.
At one stage I worked in the Public Service, and one
of the benefits was having access to material from
different departments. In preparing a project to try
to assist the Footscray retail centre I worked on a job
transfer in the Small Business Development
Corporation and looked at some of the reasons why
retail businesses did not succeed and how one could
set up a series of strategies to improve the
performance of small business in retail areas. In
addition to relying on government I set about trying
to improve the employment situation and business
performance in my local area.
I learnt from literature, research and listening to
people's experiences that small businesses were
failing at an alarming rate and that many small
business advice mechanisms were unsuccessful,
especially government-run and
government-sponsored advice mechanisms, which
suffer from the image of belonging to government.
Small business operators simply did not want to
seek advice from a government-run centre.
In Footscray we set about prOViding some practical

assistance to retailers to turn around the decline in
the retail shopping centre. We brought together a
number of major agencies to provide backbone
assistance to small businesses, including the training
and research capacity of the university,local
business people, traders associations, including the
local Asian traders associa tion, and training
networks from the TAFE college and the local
council. They provided advice to people wanting to
set up small businesses, helped with the creation of
new jobs, provided business expertise and hands-on
experience and assisted in getting small businesses
moving.
Some forms of assistance were available from both
the Federal and State governments. The previous
State government initiated a scheme called the local
enterprise development initiative (LEDI). It was
derived from a successful pilot in the country called
the Rural Enterprise Victoria (REV) project that
enjoyed universal support at that time and is still
trumpeted by this government as a program of some
significance in rural areas. An application to that
scheme resulted in a successful grant and some
funding being received from the Federal office of
labour market operation, which meant that we were
able to put together a reasonably well resourced
assistance program.
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We were able to hire people with the experience that
I, as one of the project initiators, did not have. Three
people with accumulated business experience,
professional qualifications and the capacity and
skills to provide hands-on assistance were hired. The
project responded to characteristics in our local
community and also to the situation generated by
the government because many people were walking
around with redundancy packages looking to buy
into retail outlets and small businesses. A few
months after the project began hundreds of inquiries
had been satisfied and dozens of firm projects were
put into place.
One would have thought that sort of project was
right up this government's alley. It had private
industry support and it was using best expertise. It
was an attempt to meet some of the objectives this
government purports to adopt, such as contributing
to growth. The Minister for Small Business
suggested that one-stop shops that integrated advice
centres was the way to go, and one was opened in
the central business district some months ago. Since
then the government announced that it would run
with this idea as one of its major policy initiatives for
this financial year.
With the looming election last year many people
were hopeful - although I was fearful - of a
change of government, and they thought the private
enterprise government that was looming on the
horizon would support an initiative such as this.
Time has proved otherwise, and in the most recent
Budget the scheme has been wiped out in the
metropolitan area. The LEDI scheme was not
re-funded. The REV schemes in the country have
been extended, but in the metropolitan area where
75 per cent of the population lives and where the
most recent employment figures point to a
worsening crisis of a magnitude not previously seen,
the small business initiative enterprise schemes have
been wiped out. This means that rather than the
project being established on a semipermanent
footing with a firm identity and consolidated in a
partnership with the planning and network agencies
and business groups I have mentioned, it became a
one-year project.
However, not being totally demoralised, the
management group of that small business assistance
program said,"Okay, we have one year. We will do
our best to get out there and help people get jobs.
We will improve the image and the activity in our
local shopping centre. We will help ease some of the
unemployment niche crises". For example, in the
Vietnamese cultural group in my community
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estimates are that more than 90 per cent of recently
arrived Vietnamese stay unemployed for more than
a year. Many come from small business
backgrounds; they are the people seeking and
receiving assistance through the LEDI scheme.
We decided we would not establish a permanent
project and would do our best in the one year. We
decided to consolidate some of the potential
partnerships in the local area. As luck would have it,
as well as the planning being coincidental, the
western business centre was located in the same
building as the government's regional employment
office and its Small Business Victoria regional
adviser. We had the opportunity of and the basis for
another partnership: not only to establish local
agencies but also to be able to draw on government
advice in providing assistance to locals who were
trying to establish their own enterprises or retail
outlets.
The physical proximity to the regional office meant
there was an open doorway between the two offices.
One would have thought that that would have
provided an opportunity for some level of
coordination, of referral next door, of joint planning
and of recognition of the joint objectives of the two
officers that sat cheek by jowl.
By that stage the personnel involved in this valiant
project that was seeking to implement government
objectives had lowered their ~xpectations. They did
not expect any money and they did not expect any
items in the Budget to provide practical assistance
by way of resources that could be made available to
the local community. The personnel said, "All we
need is a cooperative relationship with the
government agency".
I managed to arrange an interview with the Minister
for Industry and Employment. Personnel from the
scheme sought to develop a cooperative and
productive relationship. Unfortunately, today I
received a letter along the lines of, "Sorry, we don't
want to know you. Thanks for all your work but we
don't recognise those joint goals or see any reason
for a joint cooperative relationship. We see no point
in trying to work together to have government act as
a growth driver of employment and business
creation".
It is another example of the continuing theme of

wiping out business development schemes, wiping
out bodies like the Small Business Development
Corporation and wiping out many of the funding
schemes and improvement programs that assisted
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shopping centres. Now we have a vindictive and
punitive approach that sees many of the former
government's initiatives wiped out.
The government approach is hypocritical because
despite the rhetoric about its willingness to assist
business, despite the objectives laid out in the
Budget Papers and despite even the appropriations
set out in the Budget, the actions of the government
speak much louder. People in my community will
say, ''Did you not receive assistance from the
government? Wasn't the government interested? It
is meant to be supportive of private industry and
many of its people have small business
backgrounds". The answer is no, and it is a
disappointing story. The project had great promise
and much potential to assist developments in my
area, to make some small contribution in an attempt
to counteract the staggering, numbing and stunning
23.4 per cent unemployment rate that is crippling
my local community and SOCiety.
One would have thought with a crisis of that
proportion in my area the government's rhetoric
would have been matched with a little
cooperation - it might have put its money where its
mouth is. But that has not been the story, and my
community will not forget it for a very long time.
Mr SPRY (Bellarine) - I remind honourable
members that 12 months ago when the government
came to office it inherited one of the worst cot cases
and one of the biggest economic messes one could
pOSSibly be asked to deal with.
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possess that talent, would have drifted northwards
and interstate.
I was reminded this evening that already about
27 000 Victorians have drifted, for one reason or
another, to live in the north -principally, I suggest,
because it was extremely difficult for the members
of many families to face uncertain futures in Victoria
under the former administration. Present
generations of Victorians find it very difficult to
forgive the previous administration for the
catastrophic mess into which the State was plunged.
If they care to examine the reasons why Victoria has
been in such a mess - which would have continued
had the Labor government been re-elected - future
generations will find it almost impOSSible to forgive
the former Labor government.
Victoria's economic malaise has resulted in the
deferment of many vital projects on the Bellarine
Peninsula which, under much better management,
the local people could have expected to be
undertaken. One is the establishment of something
that is dear to my heart: the Bellarine Secondary
College campus on the northern sector of the
peninsula, around the growth corridor of Drysdale
and Clifton Springs. I spent much of my youth the~e
and many of my friends and colleagues live there. It
has grown very quickly over the past 15 to 20 years.
Many young families have moved there, and there is
a need for at least a junior secondary college because
there are about 800 children in two primary schools.
That project has been deferred simply because of a
lack of money, despite the promises the Labor
government made before the last election.

Mr Leigh - A poisoned chalice.
Mr SPRY - Yes, as the honourable member for
Mordialloc says, it was a poisoned chalice. In simple
terms, under the former Labor administration
Victoria was living beyond its means to such a
degree that its citizens could not afford to live. The
former government had been spending money as
though it had gone out of fashion.

On more than one occasion during its 10 years in
office Labor promised the people of the northern
and eastern sectors of the peninsula that it would
establish an ambulance station. An ambulance
would take 30 to 40 minutes to reach the peripheral
towns on the peninsula, which is far too long in an
emergency. Nothing has transpired, despite the
promises Labor made. It had the chance and it failed
to deliver.

When the coalition parties came to office they had to
bite the bullet and do something about the problem.
Had it continued, the extravagance displayed by the
Labor government would have had two dreadful
consequences: firstly, our children and their children
would have been laden with a burden of debt that
no-one could possibly wish to confer on any future
generation; and secondly, had the Labor
government continued in office much of the talent of
Victorians, particularly the talent of young
Victorians, as well as the capital of the people who

Along many of the foreshore areas - I remind
honourable members that the peninsula is almost
completely surrounded by water, including the
Barwon River, which flows into the Southern Ocean
and the bays - there are jetties and breakwaters
which are more than 100 years old and which have
fallen into a deplorable state of disrepair. When the
wonderful sea wall surrounding Point Lonsdale
started to crumble there was a chance to repair it
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properly, but now there is a pile of rubble - another
Labor legacy.
School maintenance in that area and throughout
Victoria and public transport infrastructure have
been victims of the extravagance of Labor. I remind
honourable members that under Labor the Public
Service expanded to an unbelievable size. During
the Budget debate the honourable member for
Gippsland South mentioned the dinosaur that was
the Public Service, which we inherited from Labor.
Indeed, we laboured under that enormous burden
which Victoria could not sustain. Fortunately, 12
months ago Victorians sensed the plight they were
in and had the good sense to give Labor the boot in a
big way.
Under the inspired leadership of the Premier,
Victorians are starting to regain their confidence.
Under the leadership of the coalition government
the Public Service has become a leaner, more
relevant service and is starting to deliver the sorts of
things Victorians are looking for. No longer is the
private sector completely bogged down by an
irrelevant public sector and an overburdened Public
Service.
I have been involved in private enterprise for at least
25 years but I must say that in the past 12 months I
have enjoyed a great sense of achievement because
of the rejuvenation the government has brought to
Victoria. I believe the Budget gives Victorians a
sure-footed pathway to recovery, and I hope it is the
first of many. I am proud to be part of the
government, the finances of which the Treasurer
manages so well. I congratulate him on his Budget.
The confidence the Budget inspires gives
hard working Victorians the right to expect the
rewards they are entitled to by application and hard
work, which are what the State needs to recover.
I should mention two or three features of the Budget
that affect my electorate. I mentioned the ambulance
station, for which an allocation of $250 000 was
made. During its 10 years in office the Labor
government made two commitments to establish an
ambulance service on the Bellarine Peninsula, but it
failed to deliver on both occasions. Shortly before
the election the now Minister for Health made the
announcement that within two years of the coalition
gaining office she would appropriate a sum of
money to establish an ambulance station in the
eastern sector of the peninsula. To the great delight
of the people of the peninsula she has managed to
honour her promise. She did so on the
understanding that not only was the local coundl to
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supply serviced land on which the station could be
built, but also the people would endeavour to raise
funds for that purpose. The fundraising auxiliary,
under the original chairmanship of Bernard Paul
and, lately, Therese Pape, has already raised $25 000
towards the target of $100 000, which will probably
be achieved early in the new year.
Furthermore, the Budget makes mention of
allocations for the refurbishment of two bed-sitter
complexes at Drysdale and Point Lonsdale which
were established to meet the needs of elderly people
living on the peninsula. I am pleased to say that
those projects are nearing completion.
Both of them were handled by local contractors.
They have done an enormous job in bringing the
projects almost to fruition well and truly within time
and on budget.
The Treasurer has delivered an extremely sensible
Budget. The Budget has demonstrated to the people
of Victoria that the coalition holds the reins of
expenditure and revenue-raising in the State. The
people of Victoria acknowledge that fact with gusto.
They are delighted that at last they have a
government which has demonstrated that it is
capable of running the finances of the State. Most
Victorians acknowledge that the way out of the
troubles that the coalition inherited from Labor is
through sheer hard work and the hard work that
Victorians depend on will be rewarded.
I again commend the Treasurer on the delivery of
the Budget and remind Victorians that we now have
the right spirit and the right stuff to succeed.
Mr CO LE (Melbourne) - It is a shame that
Victoria does not have the shadow Treasurer, the
honourable member for Sunshine, in the position of
Treasurer because if it did there might be in the
Victorian community a little bit of hope, a little bit of
faithand-Mr E. R. Smith - Not charity!
Mr COLE - Yes, a little bit of charity, which is
more than we can expect from government
members, who seem to be devoid of all those
qualities. The only faith they have is the ideology of
the extreme right, which the opposition regularly
deplores. When one considers that today there were
30 000 people outside Parliament lobbying against
the government's polides - Mr Finn - You still can't count.
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Mr COLE - I will take it down to 20 000 if you
like.
Or Napthine - You're still out!
Mr COLE - We know that the numerical
abilities of the honourable member for Portland
leave a lot to be desired, but I will accept that it may
have been as low as 20 000 people. It is a marvel that
so many people were willing to turn out today after
what this government has threatened to do to them.
Given the nature of employment contracts these
days and the threats made to employees in the
workplace, the fact that people would turn up at all
is amazing. Even the Premier of the State has made
obnoxious statements like, ''If you disagree with me
you are anti-Victoria; therefore, I will not talk to
you". If that is an indication of the level of debate
that we are having in order to achieve some
economic objective, God help us for the future.
When so many people come out and demonstrate in
the numbers that they did today, it indicates the
feeling in the community and their dislike of the
government.
Or Napthine interjected.
Mr COLE - I accept that the honourable member
for Portland is out of his seat and is interjecting.
The CHAIRMAN - Order! And is disorderly!
Mr COLE - Worst of all, he cannot count. That is
what worries me the most. The honourable member
has been given one of the more highly paid positions
in the government as a Parliamentary secretary
aSSisting the Minister for Health but he does not
know when there are 20 000 people in front of him. I
note that the Minister for Health is attempting to
come to his defence. I hope she does not come too
quickly because she may not want him to look too
good. Even if he stays as a hopeless Parliamentary
secretary he still cannot count.
Mrs Tehan -He's not a hopeless Parliamentary
secretary!
Mr CO LE - We will accept that he is not
hopeless, but he cannot count. More important is the
Treasurer's position and statement on the Budget
that it will deliver the bacon. Should honourable
members take him literally? I assume that the bacon
is a metaphor for delivering employment. I hope
that is the case. It is highly improbable that the
Budget will do anything like that. I say that for
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many reasons. The current 13 per cent
unemployment rate in the State is a disgrace.
Or Napthine - Your fault, too!
Mr COLE - That is nonsense. It is not our fault
and it never was our fault. If the honourable
member were to listen and cease interjecting he
would be enlightened because when the
unemployment rate remains roughly the same, or
perhaps a little higher next year, the year after, and
the year after, will he still blame the former Labor
government? I doubt that very much. We must
seriously consider the whole issue of unemployment
and the recession. It may be news to government
members but the recession is a worldwide
phenomenon.
Mr Pescott interjected.
Mr COLE - The Minister for whatever interjects.
He was formerly the honourable member for
Bennetswood but I do not know what he is now.
Mr Baker - The Minister for silly things!
The CHAIRMAN - Order! The Committee will
come to order.
Mr COLE - The recession is a worldwide
phenomenon. It exists in that great bastion of
capitalism, the United States of America, and it
exists in England, Ireland and many other countries.
The government must come to grips with the
phenomenon that the recession is not the product of
anyone government in anyone State or country. It is
just the nature of the system under which we live.
Mr E. R. Smith interjected.
Mr COLE -It is just the way it is. I hope
government members are not so naive as to believe
they can solve the problem by cutting back the
Budget and by reducing the size of the public sector,
which is a 1931 Otto Neimeyer option. If they think
that will resolve the problem, they are absolutely
wrong. Victoria will continue to see the decimation
of the public sector and massive reductions in
employment. There will be nowhere for those
people to go other than onto a large stockpile of
unemployed. Since the government has been in
office unemployment has increased Significantly.
Prior to coming into government the former Leader
of the OppOSition, now the Premier, said that his
government would be a catalyst for change, that he

APPROPRIA TION (1993-94, No. 1) BILL
972

ASSEMBLY

would provide confidence that was not there at the
time, that everything would be wonderful and more
jobs would be created - but that has not happened.
Something went wrong and the jobs are not there.
They have not been created.
There has been a massive migration to Queensland.
Many people have taken the government's
voluntary departure packages and left the State. As I
said yesterday, it used to be called pass the parcel; it
is now called take the package and head to
Queensland! People are choosing either to take early
retirement at 55 years of age or say, '1 cannot stand
this government any longer, I will take anything to
get out", which is what they are doing. That is why
the government has had no difficulty in encouraging
people to leave Victoria. Who would want to stay
among this lot? That is the reason why they are
going.
The downsizing of the public sector has the mark of
the Premier's size 9 boot. One could say it is a bit of
a jackboot. One hundred people a day are heading
off to Queensland. They are going not only because
they think Victoria is terrible and they cannot stand
the State government but also because of the
weather in Queensland and other factors. We must
take into consideration the total context of the
international economy. In 12 months time I will
probably be making a speech similar to this one. The
people on that side of the Chamber who have no
regard for those in the greatest need will be saying
that it is a world recession. Then they will suddenly
discover that Victoria did not actually cause the
recession and that it is worse in England and a
disaster in the United States of America. It has to do
with many other factors.
Mr Finn interjected.
Mr COLE - I will tell you some things about the
United States of America and the offers I have
received to go there that will make your interjection
look pretty stupid!
We must get back to the Treasurer, the man who is
going to deliver the bacon - the man from Mayfair
hams. He is the man who is going to deliver to this
State--
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has produced a Budget in which he has reduced the
public sector and increased the debt. He has paid all
the public servants out and raised taxes. If we had
tried doing all that when we were in government the
Liberal Party opposition would never have agreed to
it. It would have used its numbers in the Upper
House to block it - and the then Leader of the
Opposition clearly said so.
The government has increased many taxes and
made Victoria the highest taxed State in the country.
This is all the result of the performance of the
government over the past miserable 12 months.
They have been a miserable 12 months because
people have been miserable.
An honourable member interjected.
Mr COLE - Was it 54 per cent according to the
Age? I thought that was the Commo, or the Red Rag,
or something.
The government and the Treasurer have grabbed a
stick of four-by-two and belted the public over the
head with it. What has the government done to our
so-called economy? I cannot see that it has generated
great business investment. It has generated nothing
other than something that unfortunately applies to
both sides of the House - a cargo cult mentality
that says that if we build the casino down the road,
on the Docklands or wherever the blasted thing will
be built, all our problems will fade into oblivion.
What a load of nonsense! The Ferris wheel is not big
enough to resolve the problems of this State!
We have to come to grips with fundamental
questions like: what about the fact that we are being
decimated by the elimination of tariffs? What are we
going to do about that? The simple fact is that there
is not much we can do about it.
An honourable member interjected.
Mr COLE - Five per cent more than Dr Hewson,
I believe. Don't get me wrong, I am not passing
judgment; I am not necessarily saying you cannot
get rid of tariffs. I think it is high time we got rid of
them, but that is the issue that must be addressed.
Mr Stockdale interjected.

An honourable member interjected.

Mr CO LE - No, you said he was not a pig
farmer, so I thought perhaps he might deliver
something to us - the Mayfair ham, or the bacon. In
fact, I don't think he could deliver a newspaper! He

Mr CO LE - You selectively listen, as usual. I
have made it very clear - Dr Napthine interjected.
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Mr COLE - He is also interjecting selectively
and he is not very good at it. I make it very clear that
that is the issue we must address. We are being
decimated by the loss of tariffs. The reason why
tariffs have been removed is that Victoria was the
most protected State. It could not resist the move to
eliminate tariffs when all the other States wanted
them removed because none of them, except
perhaps South Australia, had tariffs.
I do not like the results of the removal of tariffs, but I
accept it had to happen. We have to face up to it.
The Budget does not face up to it. All it does is
reduce public sector debt and hope somehow the
problems will be solved because the investment
industry can say, ''Victoria is now a place to invest".
The only other thing the government has been able
to come up with is building a Ferris wheel - Mr Honeywood interjected.
Mr COLE -It wants to build a Ferris wheel and
a casino and install a few thousand poker machines
in the belief that everything will be all right. There is
nothing new or original. We are in diabolical strife,
but the government is going to pay everybody out,
give them packages so they can head off to
Queensland and have a tremendous time.
An honourable member interjected.

Mr COLE - I take up the issue of the casino. I do
not say we should not build it. I say we should not
rely on it or be so naive as to believe it will resolve
or even begin to resolve the problems of this State,
because it clearly will not. But it is put forward as
the big answer. The government wants to be able to
say, ''Haven't we done this wonderful thing to
promote the State economy and other things?"
An honourable member interjected.
Mr CO LE - You ought to read the press release
of your Premier and see what it says. This is
supposedly the big new initiative. These are all the
wonderful new initiatives the government is taking.
No other views are offered. I accept that some
reduction in the cost of running businesses and so
on may assist somewhat and the introduction of
competition may help. But I also know that with the
structural changes that have taken place in the
Australian economy the last thing you should do
now is frighten people by telling them if they are in
the public sector that they will not have jobs; by
asking them to take redundancy packages and get
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out; and by generally reducing their consumption
capacity, which has occurred.
Mr Stockdale interjected.
Mr COLE - You could not pOSSibly do that
because you have increased the level of
unemployment. Further, as many business people
will tell you, there is fear and uncertainty about jobs
and people will not spend at the moment. They are
scared about whether they will have jobs tomorrow.
In fact, the only people who are not scared about
losing their jobs are the police.
In those circumstances, as the shadow Treasurer has

said, the government has really taken to the people
with a stick of four-by-two; it has increased taxes
and taken away their consumption capacity.
Mr E. R. Smith interjected.
The CHAIRMAN - Order! I remind the
honourable member for Glen Waverley that his
interjection is disorderly. He has been in this place
long enough to know better, and I ask him to be
quiet.
Mr COLE - The government has taken away the
peOple's capacity to spend. It has reduced the
number of people who are employed in this State. It
has made it impossible for the local economy to
revive and improve.
In conclusion I refer to the Children's Court, which

is very dear to the Attomey-General's heart - I am
sure she discovered that it exists a few weeks ago
when the Fogarty report hit the deck! Of importance
is the former government's decision to rent or lease
at a cost of $3.15 million rather than build a
purpose-built building. The Minister for Health says
it is a disaster, but when in opposition her party said
that if we spent $15 million to construct a
purpose-built building - -

Honourable members interjecting.
Mr COLE - All right, we will not worry about
that; but what we were left with in 1982 was a
building that had been sitting there for 25 years and
was a disgrace. Something had to be done.
We also had to rebuild the Coroner's Court and
build the Forensic Science Laboratory. The Coroner's
Court was also in a disastrous condition and when
in opposition the Liberal Party said we should not
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have spent so much on the Coroner's Court and
should have spent more on the Children's Court.
As it has done previously, the liberal Party will
again run down our necessary facilities such as the
Children's and Coroner's courts and hospitals.
Obviously the Minister for Health did not visit a
hospital in the 19705 and therefore did not see how
bad a condition they were in; she did not see what
the Labor government inherited along with the debt
and liability and the red rattler trains.
Mrs Tehan interjected.
Mr CO LE - If the Minister had ever gone to
Batman A venue and had a good look at the
Children's Court - and I am sure she did not - to
see what was going on down there, she would have
seen the sort of liability the Labor government was
left with in 1982. The coalition government now says
we should have spent more on building a
purpose-built building for the Children's Court. It is
the usual situation: the former liberal government
left it in disarray, and that is what the liberal
government is now starting to do - run down
public hospitals and housing.
Mrs PEULICH (Bentleigh) - The purpose of the
Bill is to appropriate certain sums and supplies for
certain purposes. The meal which is prepared
basically depends on the ingredients in the larder.
Unfortunately, the cupboards of Victoria are pretty
bare. Everyone knew the platform of the
government was to restore Victoria to prosperity,
and that platform is embodied in this Budget.
Everyone knew the crisis facing Victoria and
everyone responsible or with an ounce of
commonsense knows that when debt exists one of
two things must be done: income must be raised or
expenditure must be reduced. The government has
chosen to balance the two.
This contrasts starkly with the former Labor Budget
strategy which was basically caused by the DTs. As
a result of Labor's gay abandon and lack of political
will to govern or to do what was necessary, Victoria
ended up in a debt trap or a DT. Labor created it and
Victoria fell into it and would have been ripped
apart by it.
The Victorian Commission of Audit found that
Victoria's liabilities were a staggering $70 billion, or
$47 000 for every Victorian household. Spending in
the 1992-93 Labor Budget was $3 billion more than
the State's income, with approximately 30 per cent
of all State revenue being dedicated to the payment
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of interest on debt alone. Yet with all the spending of
the former Labor government Victorians really did
not benefit from better services. Victoria inherited
historically high waiting lists for hospital beds, a
deteriorating education system and a transport
system that lost apprOximately $1.8 billion a year.
On top of that there were major inefficiencies in all
other public services, which were hampered by
restrictive work practices.
So far this Budget has been described as a Budget of
no surprises, an honest Budget, a responsible
Budget. The honourable member for Williamstown
described it yesterday as a technically correct
Budget. Even the press, including the Age, which is
not a friend of the liberal Party, endorsed it by
stating:
Victoria's finances were poisoned by years of
mismanagement and they will not be returned to
anything approaching real health for some time. This
government has made a lot of hard decisions, most of
which we believe were necessary.

This is the Budget the ALP wished it could bring
down, but it never could basically because it lacked
the backbone. The criticisms of the Budget have been
fairly inconsistent and conflicting. The Leader of the
Opposition used words such as "division" and
"slash and burn". They are very lavish words drawn
from the dictionary of the collectivist philosophy, a
principle that states that the government should
own all of the means of production and put
everyone, especially its chums and buddies, on the
payroll. In the Western World collectivism neither
thrives nor survives.
The work the government has undertaken so far to
put in place its strategy, again embodied in the
purposes of this Bill, is evidenced by some of its
triumphs. The former ALP transport Minister was
envious of the landmark deal struck by the current
Minister for Transport with the transport unions.
Mr Cathie, a former ALP education Minister,
bemoaned the fact that he could not implement the
education reforms that this government is now
implementing because the Cabinet of the former
State Labor government caved in to its union mates.
Yesterday the historical agreement to reduce the
State's superannuation liabilities, including the
reduction of benefits of members of Parliament by
25 per cent, is evidence of the government's
intention not only to do what is right but also to do
so without fear or favour.
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The collectivist principles have failed but they are
being recycled by the opposition Leader, who is
himself a recycled product. Obviously drastic
measures were needed to put things right measures that have not always been popular and
certainly not always easy. Yes, revenue-raising
measures such as the $100 State deficit levy to boost
income have hurt. The cost cutting to reduce
spending in all portfolios has hurt. There is no easy
way to do the job, but the vast majority of Victorians
who see beyond today understand and accept that.
They know that no responsible individual,
householder or business could pOSSibly continue to
spend and keep on spending money they do not
have or earn.
The opposition has harped on the government's
borrOWing to fund Public Service redundancies in
order that the cost of running the public sector be
reduced in the long term. Nobody else agrees with
the opposition, but it has harped on it. Of course, the
opposition has criticised the cuts even though in
Labor's 10 years in office Victorians were spending
annually $1.2 billion more for services than the
average of all States and Territories. There was no
evidence that the services provided in Victoria were
better than those provided in other States. The Labor
solution is to throw more money into the public
purse even if 30 per cent of all State revenue is
consumed by interest repayments on its debts.
Given the chance, the Labor Party would do it again
and again because a leopard does not change its
spots; it cannot help itself. The opposition has
criticised the government's cost cutting and revenue
raising because it is an incompetent money manager
and, despite the one new face on the Labor benches,
it is essentially still the same creature.
The government's economic strategy will bring great
rewards to my electorate. When the former member
for Bentleigh, Mrs Ann Barker, was elected in 1988
she inherited an unemployment rate of 3.5 per cent,
but when she left office it was triple that. In my area
there are 5SOO retail, commercial and manufacturing
businesses and they have shed staff during the
10 years of the Labor government; some have closed
altogether in order to cut their losses. However, they
are encouraged by the evidence of improving
confidence both in consumer and business
investment under this government. In 1992-93
Victoria's economy grew by 4.4 per cent, well over
the national average of 3.4 per cent. The government
has been criticised for causing job losses, but
although 14400 jobs have been lost, 21000 full-time
jobs have been created and apprenticeship
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commencements are up by 37 per cent, and so it
continues.
The unemployment figures are due to be released
tomorrow and analysts are expecting a very
marginal improvement in the jobless rate. That will
be a minimal improvement at this stage. Double
digit unemployment is always too high, but this
government's program is reigniting confidence. The
capital works programs in the Budget will benefit
Bentleigh. The establishment of the Moorabbin
TAPE industry and training centre, which involves
three levels of government, with the State
government committing well over $12 million over
three years, will be of enormous benefit for the
5500 businesses in Bentleigh. Approximately
$37 million has been committed to the Department
of Health and Community Services for the
development of a 25-bed day surgery at the
Moorabbin campus of the Monash Medical Centre.
This will mean waiting lists for elective surgery will
be substantially reduced. Another $750 000 has been
committed to radiotherapy services. All of these
reforms will mean not only the improvement of long
overdue infrastructure but also the creation of new
jobs.
Basically the Budget will restore our financial base
and establish a climate for sustainable growth and
investment and jobs into the next century.
The government is about doing what is right rather
than what is popular and easy. I commend the
Treasurer and the government on the Budget, which
has been widely acclaimed as both responsible and
necessary.
Mr STOCKDALE (Treasurer) - I thank all
honourable members for their contributions to the
debate. Among our recent Budget debates this has
been one where obviously a lot of preparation has
been put into the contributions members have made.
There has been a wide-ranging coverage of topiCS
under the Budget and, I think, a strong contention
between the parties that in the past it has perhaps
been less clear than it is this time.
I also take this opportunity on behalf of the
government to thank the people of Victoria. We
often forget in this place that while we are engaged
in the clashes of values and philosophy that
underpin politics and the cut and thrust of party
political debate the people of Victoria are also part of
the equation for rebuilding this State.
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While we may disagree about the way in which
those goals are to be achieved, I do not question the
commitment of any member on either side of the
House to serving the wider public interest. We differ
on the way we go about it, not on the objective. That
clear choice has emerged in this debate. It is true, as
the honourable member for Bentleigh said, that the
Labor Party in the first place has not offered an
alternative approach to the management of the State.
The opposition has done a lot of criticising but at no
point has any member of the opposition offered any
suggestion other than that we should spend the
money that is presently committed to savings
programs to capital works in its entirety.
There has been a clash around the policies pursued
by the present government. There cannot be any
suggestion that our policies are not clear: they were
communicated to the people before the election, and
despite the fact that we are criticised from time to
time for not having spelt out what the government
intended to do upon its election, anybody who goes
back and reads with an open mind the policy
statements that were issued before the election, in
particular the statements the Premier and I made in
oppOSition, will see that, to the extent of our
knowledge of the position we would face on coming
into government, the general direction of the
government's policy was clearly spelt out. We
indicated that we would shift activity from the
public sector to the private sector. As many
opposition members have pointed out, the
government is systematically pursuing that objective.
We are tackling debt, and the accurate comparison is
not a comparison with what our debt has been in the
past; the comparison that has to be made is one with
what the debt would be had we attempted to adhere
to the policies we inherited. I do not think anybody
who analyses the Budget documents can reach any
conclusion other than that the debt would be much
higher had we been content to maintain a current
account deficit, because we would be borrowing not
only for the capital works recommended by some
opposition spokespersons but also to fund the deficit
which inexorably would continue, as we or the
Labor government, had it been elected, had to deal
with a long-term trend of outlays growing much
more rapidly than the revenue aggravated by the
growth in interest and debt.
Analysis undertaken by the Department of the
Treasury on the basis of the program promoted by
the opposition suggests that after only four yearsthat is, two years after the completion of our current
program - Victoria's debt would be $3.6 billion
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higher if we had adopted the opposition's
recommendations than it will be under the
government's program. That represents in that year
and the following year an additional interest bill of
$360 million which feeds back into the current
account deficit requiring more borrowings,
aggravating the debt as we have to borrow interest
and then borrow the money to pay the interest on
the interest. We would be on a treadmill to which
there is no end other than the Commonwealth
government and the Loan Council refusing to
endorse the continuation of those policies and
requiring corrective action.
There is no choice for Victoria. The course of action
still recommended by the Labor Party would not
work; it would only aggravate the debt problem we
inherited and would inexorably lead even in the
short term to a further increase in debt, an increase
in interest and the diversion of funds from service
delivery to meet our mounting interest bill, further
reductions in our credit rating and a continuing
aggravation of the problems we inherited. The
government has set about solving those problems
and confidence is critical. There can be no doubt that
the public dissension surrounding the necessary
reforms we are undertaking is undermining the slow
recovery of confidence in Victoria.
What would the alternative produce? I ask the
House to reflect for a moment on the possibility of
our having tried to continue the policies we
inherited. We have already experienced since the
election, due to past performance, Moody's
Investors Service Inc. downgrading our credit rating
by two notches. Had we continued those policies I
believe we would be currently facing a further
downgrading. Australian Ratings Pty Ltd would
certainly not have affirmed our credit rating had we
tried to continue the policies we inherited. I believe
we would be looking to a further downgrading. That
not only increases our interest cost and further
aggravates the structural imbalance in the Budget,
but were it to happen it would have a sapping effect
on public confidence.
If the people of Victoria saw, as they saw over the

past two years of a Labor government, that this
government refused to address the entrenched
problems in the budgetary situation there would be
an even more devastating impact on public
confidence. There are no easy choices. That is the
legacy of not only the last 10 years but also
structural problems that have been built up by
ignoring our problems as a community for a long
time. They were massively aggravated by the

ADJOURNMENT

Wednesday, 6 October 1993

ASSEMBLY

collapse of confidence in the past two years of the
Labor government born of its own mismanagement,
born of the loss of State Bank Victoria, the collapse of
Tricontinental Corporation Ltd, but particularly
born of the fact that people had no confidence
whatever that their government would actually set
about curing the problems it had created.
This government's budgetary reforms are not in
isolation; they form part of a package. There is no
more time to do other than mention some of them:
WorkCover reforms have simultaneously reduced
the cost of workers compensation to business and
dramatically reduced unfunded liabilities which
threaten to drive investment out of the State; the
Victorian national leadership in industrial relations
reform, the most desperately needed reform that
underpins so much of what the country has to
achieve to be internationally competitive; the
recommitment of the education system to excellence,
not just in redistributing resources but in Schools of
the Future and reforms to the VCE that will
recommit this State's system to the outright and
frank pursuit of excellence; our industrial policy
with a commitment to pro-growth, pro-business,
pro-investment and therefore pro-jobs in Victoria;
the recognition, perhaps not expected from a
coalition government, that we are in a competitive
race, that we must be prepared to provide tax
incentives and other incentives for people to make
major investments in this State; our cutting back in
regulation; our preparedness to benchmark our
regulations against international standards so that
industry will not be burdened with the experimental
forefront regulation that so marked the past few
years; the introduction of competition and
commercial discipline into ports, into our electricity
and other energy industries and into transport, and
the involvement of the private sector and the
continuing spur of competition and accountability to
capital markets.
All of these things are part of rebuilding an economy
of which we can all be proud. TIrrough the gloom
that undoubtedly is still with us as an overhang of
the last few years there are already the emerging
signs of increasing confidence and increasing
investment in Victoria as a place for people to invest
and do business. Unfortunately the Labor Party has
felt itself driven by the need to perform the role of
opposition in a democracy to challenge the Budget.
Increasingly, however, the opposition itself is
coming to a point where it will have to face the need
for consistency: it can no longer continue advocating
responsible management at the general level but at
the particular level opposing all of the things that
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are necessary to deliver responsible management.
One cannot expect to retain or gain back the
confidence of the people if the policy positions are
not consistent. That is a position the government
learnt when in oppOSition; it is part of the learning
experience of oppoSition, and I look forward to the
day when the Labor opposition brings together its
generalised urging for responsible management
with a commitment to being prepared to back the
things that are necessary to deliver those reforms.
The CHAIRMAN - Order! The time set aside
for the remaining stages of the Bill has expired.
Clause agreed to; clauses 2 to 12 agreed to;
schedules 1 to 3 agreed to.
Reported to House without amendment.
Passed remaining stages.

ADJOURNMENT
Mr GUDE (Minister for Industry and
Employment) - I move:
That the House do now adjourn.

Indian earthquake relief
Mr SEITZ (Keilor) - In the absence of the
Premier I direct to the attention of the Minister for
Industry and Employment, who is at the table, the
recent disaster in India. Honourable members will
be aware that an earthquake has caused widespread
damage in some parts of India. Victoria has
apprOximately 20 000 Indian people and some
people in my electorate have asked me whether the
State government will contribute to the appeal that
has been launched to raise funds and aid for the
earthquake victims.
The government, quite rightly, is assisting the flood
victims of north-eastern Victoria - and people in
my electorate are wondering whether the
government will also assist the people of the Indian
subcontinent in some way. The media reports have
referred to many deaths and considerable damage,
and Indian people now living in my electorate, who
have different religious backgrounds, have relatives
in India whom they want to contact. The
government could make a commitment to assist the
victims of the earthquake and encourage the
Victorian community to contribute to the appeal that
is running at the moment.
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Many honourable members spoke about the tragedy
in north~astem Victoria during the debate on the
adjournment motion moved to allow the House to
deal with that matter of urgent public importance,
but thousands of lives have been lost in the
earthquake in India. I ask the Premier to consider the
matter. Assistance may be given through the many
ethnic councils and community resource centres.
The Indian subcontinent has a poor infrastructure
and many Indian people living in Victoria are
unable to make contact with their relatives. I again
urge the Premier to give consideration to this issue.

South Gippsland floods
Mr RYAN (Gippsland South) - I direct to the
attention of the Minister at the table, the Minister for
Industry and Employment, an issue he may take up
with the Minister for Roads and Ports in another
place: the floods that affected South Gippsland from
16 to 20 September. The floods affected various parts
of my electorate and the response by country people
demonstrated once again their extraordinary
resourcefulness in dealing with emergencies when
they arise.
Some two or three weeks later local people are now
dealing with the aftermath of the floods. I seek some
indication from the Minister about the extent of the
assistance that is available. In the Shire of Rosedale
in excess of $1 million damage has been caused to
the road structure. Damage of a similar nature - in
excess of $500 000 - has occurred in the Shire of
Alberton. In the Shire of Woorayl the cost of the
damage is estimated to be $160 000, especially
around Leongatha; in South Gippsland, it is about
$80 000; and in the Shire of Maffra, it is in the order
of $260 000.
The extent of the damage is no more evident than in
the township of Seaspray, which I visited on
Monday last in company with Cr Peter Garlick of
the Shire of Rosedale and a number of local
residents. Some 76 houses were inundated by the
floods. As a consequence the bridge at Prospect
Road over Merriman's Creek has been very severely
affected by the floods.
The loss of the use of the bridge will have drastic
effects on the families in the immediate
surroundings. The Seaspray Primary School is
located just outside the town. Many of the parents
who drive their children to school are now faced
with a return journey of 60 kilometres - and they
have to make the same journeys in the evening to
pick them up. The children who attend secondary
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schools in Sale are collected from a bus stop adjacent
to the primary school, so the same problem arises.
Many farmers in the area who have the misfortune
of having their properties bisected by Merriman's
Creek are handicapped because they are not able to
use the bridge.
Ironically the fire season is approaching, during
which time the guaranteed passage of emergency
vehicles across the bridge is essential. The revenue
lost by the stores in Seaspray is also problem. I
inquire about the assistance available to the people
in my electorate - and in Seaspray in particular to assist them to cope with the problems caused by
the recent floods.

Railway level crossings
Or COGHILL (Werribee) - I direct to the
attention of the Minister for Public Transport the
condition of railway level crossings in Werribee,
which is a sequel to a matter I raised during a
previous debate on the motion for the adjournment
of the sitting. I have now received information from
the City of Werribee which casts doubt on the advice
provided by the Minister when he replied in writing
to the matter I raised.
I have directed the attention of the Minister to the
very rough and apparently dangerous condition of
two level crossings in Werribee: one at Hoppers
Crossing and the second at Cherry Street. Both sites
were inspected last year, after which the assertion
was made that the condition of the crossings was
more serious than had been previously realised and
that, as a consequence, repairs had not been carried
out because the resources needed had not been
allocated.

Following my raising that matter, further work was
done on one of the crossings, which is now in a
satisfactory condition. But the Minister's reply
indicated that both of the crossings had been fixed to
a satisfactory condition, according to the advice
given to him by the Public Transport Corporation.
The letter I have now received from the City of
Werribee, which has an extremely competent and
professional administration, reveals that the advice
to the Minister was not true and that the two
crossings have not been repaired. One has been
repaired and the other has not. I ask the Minister to
inquire of the corporation why he has been misled
and, in particular, to ensure that both crossings are
again inspected before being restored to a
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comfortable and safe condition for the benefit of the
thousands of motorists who use them.

Natural gas for Bellarine Peninsula
Mr SPRY (Bellarine) - I direct the attention of
the Minister for Energy and Minerals to the supply
of natural gas to townships in the north-eastern
sector of the Bellarine Peninsula. The matter was
referred to me by the committee of management of
the proposed North Bellarine Hostel for the Aged
Inc. Committee members, president, Jean Cull,
vice-president, Beryl Bell, secretary, Ann Nichol and
treasurer, Bob Crouch, have all spoken to me about
the matter.

The committee is concerned that if it manages to
have the hostel established, unless it can manage to
have natural gas connected, the cost of supplying
heating to the facility will be excessive. It is expected
that initially the hostel will accommodate up to 30
people. When fully developed it will accommodate
up to 60 people. At this stage natural gas pipelines
on the Bellarine Peninsula extend to Clifton Springs
and Drysdale. The townships of the north-eastern
sector, Portarlington, Indented Head and
St Leonards, occupy a small sector on the tip of the
peninsula. The three townships have a population of
4500.

Although I have had preliminary discussions with
the Gas and Fuel Corporation, I am advised that,
unless a major industrial user is likely to establish
itself in the area, there is some doubt about the
viability of extending the gas mains to that area. It
seems unfortunate that the area should be deprived
of the benefits of natural gas. Under the
circumstances, I ask the Minister to advise whether
there is a possibility of extending the gas mains in
the future.

Industry training boards
Ms KIRNER (Williamstown) - The Minister for
Industry and Employment will be aware of the
matter I raise because he has taken an interest in the
success of industry training boards, particularly
those associated with the manufacturing industry.

Industry training boards, which were established in
1989, are a successful Victorian Labor government
initiative. They were established largely in response
to the fact that at that time TAFE colleges were not
taking sufficient account of the right of industry to
have a say in curriculums. I think most
industries believe they have been very successful.
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When this government came to office, the Minister
for Tertiary Education and Training set up a review
of industry training boards. The report, which was
released in June 1993, contains some interesting
findings. It tries to reduce overlapping and has some
interesting things to say about curriculum.
Unfortunately, for some unexplained reason it tries
to put textiles, clothing and footwear industries
under a mega-industry training board. It suggests
including furniture and industrial design industries
under that umbrella. It is patently clear that the
inclusion of those niche industries in a general
manufacturing training board will not serve the
interests of the industries.
To be successful, industry training boards have to be
like the one that took action in the wool scouring
area; they have to focus on a niche industry, get the
training and programming needs right, link in with
the whole issue of international competencies and
ensure that they are relevant not only to the
educational institutions that have to deliver them,
although that is what those institutions would
prefer, but also relevant to industry.
I ask the Minster to discuss the matter with the
Minister for Tertiary Education and Training in
another place, who is the Minister responsible for
this area, and to look again at the proposal for
putting it all together under a manufacturing
industry board to ensure that the special industries
of Victoria, particularly textile, clothing and
footwear and furniture, keep their own separate
industry training boards so that they are part of
future industrial and regional development.

Allegations raised in Federal Parliament
Mr FINN (Tullamarine) - I raise a matter for the
attention of the Minister for Police and Emergency
Services. What action does the Minister intend to
take on allegations raised last night in the House of
Representatives by the member for Deakin
concerning the Jodhpur probe into the meat
industry, which was established in 1991 by the
Australian Bureau of Criminal Intelligence? This is
clearly a matter of grave concern to the Victorian
meat industry in particular and to a number of other
people.

The allegations raised last night revolved around the
fact that the briefing of the media throughout 1992
on the Jodhpur matter and the illegal leaking of the
Jodhpur report is alleged to have been carried out by
the then Ministerial assistant to the Honourable
Alan Griffiths, Federal Minister for Industry,
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Technology and Regional Development, the now
Victorian Leader of the Opposition.

I

Last night it was claimed that the Australian Federal
Police--

I

The SPEAKER - Order! Will the honourable
member please relate the matter he raises to
Victorian administration?

MrTHOMSON (pascoe Vale) -On a point of
order, Mr Speaker, it has been ruled by previous
Speakers, and in particular Speaker Plowman, that
matters raised in the debate on the adjournment
must relate directly to the responsibility of a State
Minister and not be subject to a State Minister
referring matters to a Federal Minister. On 13 March
1980, Speaker Plowman - The SPEAKER - Order! I have heard sufficient
on the point of order. I have already cautioned the
honourable member for Tullamarine to explain to
the Chair how the matter he raises relates to
Victorian administration.

Mr FINN (Tullamarine) - I am attempting to
ascertain whether the Leader of the Opposition has
broken a law of Victoria and I am asking the
Minister for Police and Emergency Services to
investigate that matter. The claim has been backed
up by at least one individual, as was claimed in the
Federal Parliament last night. I am told that today
two more individuals have come forward to back it
up.

Wednesday, 6 October 1993

am sending you this letter I received this week. I have
marked some paragraphs.
do not know if this letter is legal but I certainly
wouldn't be answering it or sending any money.

My constituent refers to a letter she received in the
mail which is headed "This is a sensational
announcement and is probably the only real chance
of your life to receive $SOO 000 or more".
The letter is a copy of an infamous chain lett~r that
has been circulating in the area. I am reading from
that letter, which seems to put forward a plausible
argument. For as little as $145 -made up of the $50
you send off to the person whose name appears at
the top of the list on the back of the letter, $40 for
photocopying a hundred copies of the letter, which I
will supply to the Minister at the table, and $55
worth of stamps - the investor will receive
$SOO 000. There is no doubt that the Treasurer would
like to be able to solve his budgetary problems as
quickly as that.
The letter is circulating widely in Gippsland and is
offering false hopes and hurting a number of people.
Something should be done about it. If the letter is
not legal, its circulation should be discontinued.
People are currently experiencing serious economic
difficulties, and this letter is a cruel hoax.
I am pleased my constituent brought the letter to my
attention and I hope the Minister takes it seriously. I
will try to do something to eliminate this sort of

exercise, at least in my part of Victoria.
The SPEAKER - Order! In using the words "has
broken a law" in relation to the Leader of the
OppOSition, the honourable member is making an
imputation against an honourable member and I
cannot allow it. The honourable member will
withdraw.

Mr FINN - I withdraw, Mr Speaker. This matter
is clearly of an enormous concern to the meat
industry and to the State as a whole. I ask the
Minister to investigate the accusations to see if there
is any truth in them and, if so, to take the
appropriate action.

Morwell chain letter
Mr HAMILTON (Morwell) - I raise a matter for
the attention of the Minister for Fair Trading and ask
the Minister for Industry and Employment, who is
at the table, to bring it to her attention. A constituent
has written to me in the following terms:

Kerr's Quarry
Mr LUPTON (Knox) - I direct to the attention of
the Minister for Minerals and Energy Kerr's Quarry,
which is situated in Ferntree Gully and which is
commonly known as the Ferntree Gully quarry. The
quarry is situated 300 metres from the town of
Ferntree Gully and over the years it has caused great
concern to the residents.
Residential development has reached the boundary
of the quarry and over the years the current owners,
CSR Readymix, have attempted to extend the life of
the quarry. The previous Labor Minister granted a
number of extensions, the most recent being until
1992. Members of the Knox community have
consistently appealed to the Administrative Appeals
Tribunal against extensions to the licence for the
quarry, and the tribunal eventually agreed to a
compromise between the residents, the City of Knox
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and the Shire of Sherbrooke, involving a renewal of
the lease agreement plus a legal agreement covering
its operations.
So far as the residents are concerned, no plans have
been submitted to the City of Knox or the Shire of
Sherbrooke for the operation of the quarry.
Rehabilitation of the land is allegedly to be effective
from 1996, and a consultative committee comprising
the residents of the area has been formed to follow
the actions used in the extraction of rocks and in the
redevelopment of the quarry.

The tribunal's findings state in part:
The tribunal finds it difficult to imagine how a
committee established by the government which met,
deliberated and actively carried out public consultation
over many years, between 1972-86, could have
produced no direct evidence of its meetings, work
recommendations or conclusions.

Will the Minister advise the House whether a licence
has been issued for the quarry in accordance with
section 173 of the Planning and Environment Act?
Has the department nominated a member of the
committee monitoring the quarry's operations, and
will the department take action against CSR if it
continues to ignore the plans that were agreed to?

State aquatic centre
Mr MILDENHALL (Footscray) - I raise with the
Minister for Sport, Recreation and Racing the fact
that the Budget Papers provide for a rather unusual
use of money from the Community Support Fund,
with an amount of $20 million being designated for
a new State aquatic centre. It is a little unusual not
only because of the origin of the funds but also
because in an adjournment debate in May this year I
asked about the future of an offer that had been
made and accepted by the previous government for
an aquatic centre to be built at the Victoria
University of Technology Footscray campus at a cost
of $4.5 million to the State government.
In response to me the Minister said that was an
attractive offer and he conceded that it was even
more attractive because the university would carry
the maintenance and ongoing costs that could
amount to some $200 000 to $250 000 per annum for
an aquatic centre of those dimensions.
The Budget Papers are somewhat vague. They show
a total cost of $20 million, but they do not specify
where the centre will be built. According to
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newspa~ reports

the site is at Albert Park. As I am
the member for an electorate that at one stage had
this new facility in the palm of its hand, only to have
it now relQcated to another site, I ask the Minister to
explain the details of the new centre, whether the
site has been confirmed and whether it is to be a
local facility or the State centre that was intended in
the previous configuration. I also ask the Minister to
reveal the plans and the costings.

1 am sure all Victorians would be interested to know
whether the current option at just over four times
the cost of the original option is considered superior,
espedallyas the previous option involved no
recurrent liabilities.

Seed certification
Mr JASPER (Murray Valley) - I refer to the
Minister for Agriculture representations 1 have
received from seed producers in my electorate. The
matter is also of concern for seed producers across
the State. It relates to the certification program for
the producers and the testing site for the seed that is
being produced. 1 ask the Minister to clarify whether
the testing program is being shifted from Burnley to
Werribee, and if so to explain what redevelopment
programs are involved.
The other issue that is of as much concern to the
producers is whether departmental staff will
continue to certify the seed for the producers in
country Victoria and to visit the farms, provide
advice and assist them in the production of seed for
testing purposes. 1 seek an assurance from the
Minister that there will be continued support from
the department and that staffing will be provided to
back up the important work of people involved in
seed production. Producers need proper testing
procedures and certification so that they can
distribute their seed not only throughout Victoria
but also throughout Australia. It is an important
industry for country Victoria and 1 ask the Minister
to provide the information and support from the
department that will enable the operation to
continue.

Mineral resources development proposals
MrTHOMSON (pascoe Vale) - I direct to the
attention of the Minister for Agriculture an
undertaking he gave in Horsham on 26 September to
discuss with the Minister for Energy and Minerals
the government's mineral resources development
proposals and in particular how they may impact on
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rights of landowners to object to exploration and
mining licences.
Concerns have been expressed to me by the Shire of
Lowan about the failure of the government to
consult and about what it describes as numerous
other issues. It has said that this matter is of major
concern to it. The government has yet to establish
that it is prepared to consult properly and in good.
faith with constituents.
The Victorian Farmers Federation has also expressed
concern about the proposals to allow miners full
ownership of tailings, leading to an erosion of
valuable pasture.
Mr S. J. PLOWMAN (Minister for Energy and
Minerals) -On a point of order, Mr Speaker,
matters raised on the adjournment debate must not
anticipate debate in Parliament. The Notice Paper
has listed for debate a Bill to amend the Mineral
Resources Development Act. The honourable
member is anticipating debate and I suggest that the
matter he is attempting to raise is out of order.
Mr THOMSON (Pascoe Vale) - On the point of
order, Mr Speaker, the matter about which I ask the
Minister for Agriculture to provide advice to me
relates to his undertaking on 26 September to
discuss government proposals with the Minister for
Energy and Minerals and to provide advice on
action he has taken pursuant to that undertaking.
The SPEAKER - Order! I do not uphold the
point of order. The honourable member's time has
expired.

Responses
Mr BROWN (Minister for Public Transport) The honourable member for Gippsland South
referred to what will become significant problems in
financing the rebuilding of roads and bridges in his
electorate, particularly in the shires of Rosedale,
Alberton, Foster and Maffra.
The problem is one of major proportions throughout
Victoria where there has been flood. devastation the
like of which has not been seen before. Only four
months ago in my home town a severe storm caused
more than $10 million damage. It takes a local
community much time and money to recover from
such a natural disaster.
I certainly understand the concerns expressed,
particularly with the Shire of Rosedale facing a bill
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of almost $1 million for the reinstatement of roads.
The matter must be addressed. It is directly relevant
to the responsibilities of the Minister for Roads and
Ports in another place, and I shall refer the matter to
him and request from him an urgent response.
The honourable member for Werribee referred to
level crossings at Hoppers Crossing and Cherry
Street, Werribee in his electorate. He is concerned
about safety as a result of what he understood some
time a$o to be the unsafe condition of those level
crossings.
At that time I undertook to have an urgent
investigation carried out - which, of course, I did.
Following its inspection, I was informed by the
Public Transport Corporation that it had no safety
concerns about those level crossings.
The PTC regularly inspects the entire system,
particularly where crossings are involved and where
tracks separate. The honourable member for
Werribee made a serious allegation in the House by
claiming that the information I was given was
misleading. I would be extremely concerned if that
were true. As he makes the allegation for the second
time, I will have the matter investigated for the
second time.
Not for a minute would I jeopardise safety on the
public transport system, but I make the point that he
was wrong the last time he suggested there was a
problem with or even concern about safety at level
crossings. Public transport employees understand
that safety is the paramount issue and that those
who use the system daily must not be at risk. They
know also that a safety concern needs to be
addressed forthwith.
I would be surprised if tomorrow's investigation
shows either of the crossings to be unsafe, and if it
turns out that this is scaremongering and the
crossings are quite safe - as I was assured last
time - I will suggest that the honourable member
be careful about making such allegations. The issue
has the potential to hit the headlines in his electorate
for the second time in a short period and to frighten
commuters away from public transport.
The 14 000 men and women who run the system
know that safety cannot be jeopardised or
compromised. I am quite sure that the staff who are
required to ensure that the system is safe are doing
their job diligently. Tomorrow I will find out
whether the crossings are unsafe, but I expect them
to be very safe, as they were when they were
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inspected last time. I would be very concerned if this
turned out to be scaremongering.
Mr S. J. PLOWMAN (Minister for Energy and
Minerals) - The honourable member for Bellarine
asked about natural gas connections at
Portarlington, Indented Head and St Leonards. The
Gas and Fuel Corporation is required to operate as
an efficient business enterprise and to ensure a
reasonable return on investment in pipelines and gas
connections. At some time under the previous
government the area was considered for a pipeline
extension to the towns and the Gas and Fuel
Corporation's decision was that it did not meet the
necessary criteria.
To put it simply, the corporation calculated the
amount it would cost to install the main pipelines,
connectors and total infrastructure and the return on
the investment over 20 years. It indicated that if the
investment was justified by a reasonable rate of
return over that period it would make the extension.
The honourable member said that the proposed
North Bellarine Hostel for the Aged would be a
substantial user of gas. I should be happy to ask the
Gas and Fuel Corporation to investigate the
possibility of extending the natural gas mains to the
area.
I suggest to the honourable member that if the hostel
is not considered to be a sufficiently large user of
natural gas, the municipality might consider
persuading a commercial or industrial user to
establish premises in the vicinity to meet the
requirements of the formula by increasing the
demand for a natural gas supply.
The town of Hamilton, for example, did just that. By
attracting a very large industry to the area it met the
requirements of the formula and natural gas is now
being connected to Hamilton. I will certainly ask the
Gas and Fuel Corporation to investigate the matter,
but I also ask the honourable member for Bellarine
to urge the local council to actively seek out large
users to make the proposition reasonably viable.
The honourable member for Knox referred to
concerns expressed by local residents about Kerr's
Quarry in Ferntree Gully. They want to know
whether a licence has been issued. They want to
know the date of issue and the reasons for the delay
in the issue of the licence. They also want to know
the legal, health and safety ramifications of the
quarry operating without a licence.
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The honourable member referred to the operation of
the community committee established to advise and
liaise with the quarry operators to ensure that
rehabilitation is carried out properly and that the
terms and conditions of the licence are complied
with.
Because the matter was challenged in the
Administrative Appeals Tribunal by CSR, delays
arose with the original determination, which was
handled by my predecessor. Agreement was
reached among CSR, the residents group, the City of
Knox and the Shire of Sherbrooke to allow quarrying
to continue for a further seven years, the last two of
which will allow for total rehabilitation.
The agreement also provided for the establishment
of the community committee, which has
responsibility for overseeing the quarry's
rehabilitation as well as liaising with quarry
management to alleviate community uncertainties
and concerns about compliance with licence
provisions, blasting, noise, trucks, dust and so on.
If concerns are expressed, it is very much the
responsibility of the community committee to
ensure that it liaises with quarry management to
solve them before they come to a head. I understand
there has been some misunderstanding by the
convenor of the committee, who is an officer of the
City of Knox, about that responsibility. I suggest the
honourable member advise the City of Knox that
since the committee has not yet met, it should
convene a meeting immediately. The committee
should have met after the tribunal hearing so that
better cooperation could have been achieved
between it and the quarry operators.

Mr Seitz interjected.
Mr S. J. PLOWMAN - That should happen in
the same way as it has happened with a quarry in
the electorate of the honourable member for Keilor.
Because I have not yet signed the renewal, the
honourable member asked whether the quarry was
operating without a licence. I advise the honourable
member that section 17AA of the Extractive
Industries Act provides that once an application for
renewal has been made a licence can continue until
the Minister's final determination on the application.
In this case I am not able to determine the matter
until I have the final rehabilitation plans, which I
anticipate I will receive shortly. The presentation of
the plans was delayed considerably because, as I
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understand it, they disappeared in the Land Titles
Office. They will be lodged shortly, and as soon as
they are, I will make a detennination on the matter.
My determination will almost certainly be along the
lines of the agreement reached in the AAT hearing
by all the groups I mentioned earlier. I would
indicate that the quarry is operating legally and
must adhere to all the conditions of its fonner
licence including occupational health and safety and
that it is within its rights to continue to do so until
the matter is detennined. The Act allows that to
happen. The community committee should be
convened without delay to ensure that any matters
of concern are resolved swiftly and to the
satisfaction of all concerned.
Mr McNAMARA (Acting Premier) - The
honourable member for Tullamarine referred to
events following an inquiry by the National Crime
AuthOrity and other police authorities in Australia
and the circumstances surrounding the leaking of
particular documents prepared by the NCA. This is
a serious matter which certainly comes under my
jurisdiction if there has been a breach of the Crimes
Act.
Mr Sercombe interjected.
Mr McNAMARA - The NCA does come under
my jurisdiction. I am sure the shadow Minister for
Police and Emergency Services would be aware that
the NCA is accountable to the police Ministers of all
States and the Federal justice Minister or
Attorney-General and that all matters dealing with
the NCA or its reports are reported to the relevant
police Ministers in each State. The NCA is not a
Federal authority; it has equal responsibility to the
State jurisdictions as it does to the Federal sphere. It
clearly comes under my jurisdiction.
I understand that the matter relating to the NCA
report was also raised in Federal Parliament last
night. I have a copy of the Hansard proofs of the
speech by Mr Ken AIdred, the Federal member for
Deakin in the House of Representatives. The
honourable member for Tullamarine has restated the
issues raised by Mr AIdred.1t is appropriate for the
honourable member for Tullamarine to raise these
matters given that they have some currency on the
Victorian scene.
It is also worth noting that the matters raised are
serious. For instance, the NCA is particularly
concerned that information was leaked. Infonnation
on any investigation by the NCA should not be
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distributed throughout the media or circulated in
any other fonn. In fact, I have the NCA reports in
the safe in my office, just as the honourable member
for Carrum would have had them stored in a safe
when he was police Minister.
MrTHOMSON (Pascoe Vale) -On a point of
order, Mr Speaker, I direct your attention to the
well-regarded ruling of Speaker Coghill on 29 May
1991 that a matter raised by a member on the
adjournment debate must be of recent occurrence. I
seek your advice, Sir, on whether the matters to
which the Minister is referring are of recent
occurrence and, if they are not, whether it is
appropriate for them to be investigated by him.
Mr GUDE (Minister for Industry and
Employment) - The matter is current. On the
admission of the honourable member who has
raised the point of order, it has been raised in the
Federal Parliament as recently as yesterday. It is also
clear that the NCA and others involved in this
ma tter are concerned that the report has been
released while its investigations are current. In those
circumstances the matter should not be ruled out of
order.
The SPEAKER - Order! I understand from the
infonnation given by the honourable member for
Tullamarine that it was a recent matter raised
yesterday and therefore I do not uphold the point of
order.
Mr McNAMARA (Acting Premier) - I only
reiterate that any matters relating to inquiries by the
National Crime Authority should not be distributed
or leaked by anyone. The NCA regards the leaking
of such infonnation seriously. On 27 January this
year the NCA even went to the extent of searching
the premises of a number of Victorians, including
the premises and files of Mr David Wilson of the
Age; the premises of the Age newspaper; the files of
Mr Steve Cooper of the Weekly Times; the premises of
Mr Peter McGauran, the Federal member for
Gippsland; and the premises of Mr Wal Curran, the
Secretary of the Victorian branch of the Australasian
Meat Industry Employees Union.
The suggestion made by Mr Aldred is serious. When
the honourable member for Tullamarine raised this
matter in the House this evening he believed that
when the Leader of the Opposition was working as a
Ministerial assistant to the Federal member for
Maribymong, the then Minister for Resources, he
briefed the media over an extended period on these
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matters and also leaked documents. I regard those
allegations seriously.
Mr Haermeyer - Say that outside. You would
take anything that bloody - The SPEAKER - Order! The honourable
member for Van Yean used an unparliamentary
expression and I ask him to withdraw it.
Mr HAERMEYER (Yan Yean) - I withdraw.
Mr McNAMARA (Acting Premier) - I am sure
the Leader of the Opposition will take the
opportunity in this House or elsewhere to refute
those claims and I am sure this matter will be put to
rest. I view very seriously any leaking of material
and will ask the Victoria Police to further investigate
them.
Mrs WADE (Minister for Fair Trading) - The
honourable member for Morwell raised with me a
letter one of his constituents received which made a
sensational offer. The honourable member's
constituent was told that if she invested $145 in a
series of stamps and other payments she would
receive in five to eight weeks $500 000 and probably
more. The honourable member said that the letter
had been circulated widely in Gippsland and
complained that it offers false hope to people, some
of whom are unemployed or in circumstances where
they could be led to expend what would be to them
a large amount of money for no return.
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on gullible people and raises false hopes. In many
cases it can only be described as raising money by
false pretences, and it should be subject to
prosecution.
Mr REYNOLDS (Minister for Sport, Recreation
and Racing) - The honourable member for
Footscray asked about an item identified in the
Budget Papers as an aquatic facility for Melbourne
that will be provided for from the Community
Support Fund.
As the honourable member would realise, given his
previous employment as well as his previous work
for the current State swimming centre where he did
a great job, Melbourne needs adequate facilities for
major sports. Among the projects listed are an
aquatic centre, a soccer-cum-rugby stadium, a
velodrome, an ice skating rink and something to be
done with the facilities at the north end of Albert
Park Lake, as well as the completion of the national
water sports centre at Carrum and the equestrian
centre at Werribee.
I congratulate Sydney on its success in gaining the
Olympic Games for 2000. The spin-offs and benefits
for Victoria have to be examined and worked on
immediately. That is what the government is doing
by putting together various strategies that will
position Melbourne to gain benefit from the Sydney
Olympic Games, whether it be through pre-Olympic
events or tourism. A lot of infrastructure will be
required.

The honourable member asked me to investigate
whether there should be some way of discouraging
letters of this type. I have been advised by the Office
of Fair Trading that at any time there have been a
number of chain letters under investigation. I am
also advised that in the majority of cases the chain
letters are in breach of the law; it is not as set out in
this letter, which suggests that they are a legal way
of raising money.

The honourable member said he believed the use of
the Community Support Fund would be unusual. I
direct his attention to section 138 of the Gaming
Machine Control Act, which provides for the
Minister for Gaming to apply moneys from the
Community Support Fund. Paragraph (b) provides:

I have encouraged the Office of Fair Trading to
prosecute this type of activity if there is any
likelihood of success in the courts, but it is often
difficult to prosecute or even to trace the letters back
to their points of origin.

It is a proper use, given the benefits to the

The letter provided to me by the honourable
member may be the sort we are looking for. I shall
refer it to the Office of Fair Trading and ask that it
use every endeavour to take action against the
people responsible. I would like to see a successful
prosecution for this type of activity because it preys

of the remainder, 70 per cent towards sport and
recreation clubs or programs ...

community of those facilities, whether for sports
such as competitive swimming, water polo, diving,
synchronised swimming or underwater hockey, for
lap swimming for health and fitness, for
learn-to-swim and water safety programs or for
extensive opportunities for leisure for the general
community.
The legacy of the previous government in sporting
facilities has been the National Tennis Centre. Prior
to going out of office the government promised the
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National Tennis Centre Trust $12 million a year for
12 years; in other words, locking up $144 million of
your and my money.
The government has put in place programs to build
a library, a museum, an exhibition centre and other
facilities that will be fully paid for. The proposed
aquatic centre should be built, but many things are
yet to be decided. I assure honourable members that
further debt will not be handed to future generations
or succeeding coalition governments; these projects
will be paid for and will not become a noose around
the neck of the public.
Speculation in the Herald Sun and the Age, partly
initiated by the City of South Melbourne, refers to
various proposals. I shall talk to the council of the
City of South Melbourne.
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I have spoken to the Chairman of the International
Seed Testing Authority (ISfA), who resides in New
Zealand, seeking his assurance that once the facility
is in place ISTA will grant registration to the
laboratory so that it can issue orange certificates to
seed growers in Victoria.
The process is coming together, but it is not there
yet. I feel sure it will be successful and will be in the
best interests of the seed industry in Victoria and
South Australia. In fact, if it is successful it will be a
focal point for seed testing for seed growers not just
in Victoria, but throughout Australia. Seed often
needs to be certified by classified officers as pure
and clean in the paddock before it is harvested. The
process has not yet been finalised, but officers of my
department are consulting with representatives of
the South Australian government, which is •
proposing to establish a company.

Mr Maclellan interjected.
Mr REYNOLDS - The Minister for Planning
says by interjection that I will have to be quick to
talk to the representatives of the City of South
Melbourne. I assure the honourable member that the
location of proposed facilities has not yet been
decided. The current centre is seriously flawed; it
leaks and repairs cost apprOximately $250 ()()() a
year. In fact, the year before last it cost $400 ()()() to
repair the centre. Given the cost to the community, I
believe Melbourne needs a major facility like an
aquatic centre.
MrW. D. McGRATH (Minister for
Agriculture) - The honourable member for Murray
Valley referred to the small seed and clover seed
industry and what is happening with seed-testing
and certification programs conducted by the
Department of Agriculture. It is my intention to
relocate the seed-testing facility from Burnley to
Werribee where I hope testing will be conducted by
the grain testing academy, a laboratory controlled
and operated by the Australian Wheat Board. That
will give credibility to the testing procedures.
The major difficulty with the transfer concerns
orange certificates, which are needed to allow
certified seed to be placed into the export market.
When the decision was made to transfer the facility,
one of the people working in the laboratory at
Burnley retired through ill-health. The Department
of Agriculture has advertised throughout both
Australia and New Zealand for people qualified to
work at the academy and undertake the seed-testing
program.

If Victoria participates in its establishment, we will
seek to ensure that our seed growers are given an
equal share.

That is still on the drawing board and negotiations
with the industry have some way to go. Until the
matter is settled, the Department of Agriculture will
continue to provide services to seed producers. That
may see us through this year and give us time to
work on the issue before the next harvest comes
around.
The honourable member for Pascoe Vale directed to
my attention the Mineral Resources Development
(Amendment) Bill, which is listed on the Notice
Paper. He also referred to an undertaking to consult
that I gave to someone on 26 September. I cannot
remember doing so, bearing in mind that
26 September was the Sunday immediately
following the AFL Grand Final, which I attended; so
perhaps I can be forgiven for not remembering! I
know that today I signed a letter to a constituent of
mine on a certain matter.
The honourable member for Pascoe Vale suggested
that I had not consulted the Minister for Energy and
Minerals about the effects of the Bill. That is not
accurate. The Minister has given me a six-page
briefing note on the ramifications of the Bill for all
those with specific interests in the matter. The record
shows that I have consulted with the Minister. If the
honourable member for Pascoe Vale is willing to
give me the name of the person who says I should
have responded to him as a result of the
26 September meeting, I shall be happy to ensure
that consultation takes place.
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The honourable member also referred a matter
relating to tailings in the Shire of Lowan. It is fair to
say that as recently as last week the Minister met the
President of the Victorian Farmers Federation,
Mr Bill Bodman, the chairman of the federation's
mining group, Mr Alex Arbuthnot, and another
gentleman. I understand that the VFF is reasonably
relaxed about it, save for one or two minor issues.
Exploration will be allowed to go ahead without the
approval of municipalities. But before any mining
occurs environmental impact statements will have to
be produced. At that time municipalities will have
the right to put forward their concerns and express
their support or objections. I understand that debate
on the Mineral Resources Development
(Amendment) Bill will resume shortly, at which time
the honourable member for Pascoe Vale will have
the opporhmity to put his arguments. If he is not
prepared to give me that person's name tonight, he
may wish to raise it when debate on the Bill resumes.
Mr GUDE (Minister for Industry and
Employment) - The honourable member for Keilor
directed a matter to the attention of the Premier: the
tragic Indian earthquake and the some 30 000
victims of that quake. He referred to concerns of
Indian people within our own communities in
Victoria and the rest of Australia, many of whom are
concerned for loved ones, family and friends or are
simply grieving for their country folk. That is
understandable.
Every honourable member in Parliament,
irrespective of political allegiances, would have
heartfelt concern for all victims and for those who
are suffering the trauma of the after-effects. It would
be a tragic situation to live through. Certainly on
behalf of the government - if this has not already
been done, and I am sure it has - I extend our
concern and thoughts for those people at this time.
The honourable member particularly asked that the
Premier promote the appeal. I assume that he is
referring to the Care Australia appeal which is
seeking some $500 000. I understand that funds are
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going to that appeal. Certainly the government
would be pleased to offer its support of the appeal. I
will take the matter up with the Premier.
As honourable members know, the Premier is also
the Minister for Ethnic Affairs, and has been
involved with the ethnic community in previous
situations; he has a close relationship with all
migrant communities, not the least of which has
been the Indian community. He may well already
have had communiqu~ with representative groups
in the State. I will certainly bring the matter to his
attention, and I thank the honourable member for
raising the matter in the House in the way he has
done.
The honourable member for Williamstown raised a
matter for me to take up with the Minister for
Tertiary Education and Training: the development
of industry training boards. She referred to a report
that was released earlier this year relevant to the
industry training boards and made a particular
point about the manufacturing industry board,
expressing concern at the variety of interest groups
that make up that board: textiles, clothing and
footwear; the furnishing trade and the like. The
honourable member made a plea that there be
relevance in those boards and that they be practical
businesswise and not just have a totally overriding
academic flavour. I share that feeling. I have had
some discussions with the Minister but, as was
pointed out by the honourable member, a discussion
paper is out. I will most certainly draw the
member's concerns to the attention of the Minister
and I intend to continue dialogue with him on this
matter.
Motion agreed to.
House adjourned 12.12 a.m. (Thursday).
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The SPEAKER (Hon. J. E. Delzoppo) took the
chair and 10.4 a.m. and read the prayer.

ABSENCE OF PREMIER
The SPEAKER - Order! I advise the House that
the Premier will be absent from Parliament this
morning as he is touring the flood-prone areas of
this State.

PETITIONS
The Clerk - I have received the following
petitions for presentation to Parliament:

School closures
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:
The humble petition of the undersigned citizens of the
State of Victoria sheweth that there is great concern in
the community regarding the closure of primary
schools, particularly in the Ringwood area.
Your petitioners therefore pray that the members of the
Legislative Assembly ensure that no further closures of
primary schools are effected.
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Your petitioners therefore pray that all steps are taken
to ensure that injured workers are covered by a fair and
just workers compensation system which provides
decent benefits and genuine rehabilitation and return
to work programs.
And your petitioners, as in duty bound, will ever pray.

By Mr Micallef (5323 signatures)
Laid on table.

PAPERS
Laid on table by Clerk:
Land Conservation Council - Reports for the years
1991-92 and 1992-93 (two papers)
Melbourne Water Corporation - Report for the year
1992-93

ADJOURNMENT
Mr GUDE (Minister for Industry and
Employment) - I move:
That the House, at its rising, adjourn until Tuesday,
19 October.

Motion agreed to.

CATILE AND SWINE
COMPENSATION (AMENDMENT) BILL

And your petitioners, as in duty bound, will ever pray.

By Mr Ashley (1137 signatures)

WorkCover
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:
The humble petition of the undersigned citizens of the
State of Victoria sheweth a call for the repeal of the
cruel and unjust provisions of the WorkCover
legislation which has resulted in drastic reductions or
total removal of benefits to injured workers; long
delays in the appeal process with no right to legal
representation; breaches of confidentiality in relation to
medical information; no right to rehabilitation services
and loss of jobs.
Your petitioners believe that the actions of the
government show a callous disregard for the plight of
injured workers and their families.

Second reading
Mr W. D. McGRATH (Minister for
Agriculture) - I move:
That this Bill be now read a second time.

The purpose of this Bill is to amend the existing
legislation to redirect interest derived from capital
held in the cattle and swine compensation funds to
research programs to assist the cattle and swine
industries.
The Cattle Compensation Act 1967 and the Swine
Compensation Act 1967 caused the establishment of
funds from which the owners of cattle and swine are
paid compensation when their livestock are
destroyed because of the occurrence of specified
diseases.
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The monies in the Cattle Compensation Fund and
the Swine Compensation Fund are derived from a
stamp duty levied on the sale of live animals.
This Bill recognises that monies in the cattle and
swine compensation funds were raised by a levy
imposed on the producers of cattle and swine by
providing for the interest earned on investment of
this capital to be utilised for the benefit of these two
industries in Victoria.
An amendment to the Swine Compensation Act in
1987 enabled the Treasurer, on advice of the
Minister for Agriculture, to make payments from the
Swine Compensation Fund for projects for the
benefit of the swine industry in Victoria.
This amendment provides for all interest earned on
money in the Cattle Compensation Fund to be
applied towards any research that might be of
benefit to the cattle industry.
The funding of research program priorities are to be
determined in consultation with the industries and
undertaken on a collaborative basis by the
Department of Agriculture and external research
organisations, such as universities.
I commend the Bill to the House.
Debate adjourned on motion of Mr HAMILTON
(Morwell).
Debate adjourned until Thursday, 21 October.

PHARMACISTS (AMENDMENT) BILL
Second reading
Mrs TEHAN (Minister for Health) - I move:
That this Bill be now read a second time.

This is essentially a technical Bill. Its main purpose is
to put beyond doubt the fact that pharmacists can
borrow funds on normal commercial terms. It will
also make clear that moneys can lawfully be
advanced to pharmacists on the security of their
pharmacy practice.
The need for the legislation has arisen because of
uncertainty in the interpretation of section 21(1) of
the Pharmacists Act 1974. That section prohibits a
body corporate, or a natural person who is not a
pharmacist, either solely or in partnership with any
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other person, owning or having "a proprietary or
pecuniary interest in a pharmacy practice".
Although the Act makes some exceptions to this
prohibition, such as the conduct of a pharmacy by a
hospital or friendly society or by an executor,
administrator, or trustee of the estate of a deceased
pharmacist, the essential thrust of section 21(1) and
related provisions is to preclude a non-pharmacist
having an interest in a pharmacy practice. Section
21(1) appears to have an unintentional effect in the
case of the underwriting of pharmacy practices.
Pharmacies are financed like any other businesses in
the community in that moneys are usually advanced
to the pharmacist concerned against the value of his
or her pharmacy and secured by the lender in the
form of mortgage over the business. It had b~n
assumed that, if a pharmacist defaults, a lender
could continue the pharmacy practice, like any other
business, as mortgagee in possession until the
pharmacy could be sold to satisfy the terms of the
loan.
However, a recent case brought to the attention of
the government has questioned this assumption. In
that instance, a pharmacist who defaulted is alleged
to have attempted to prevent a mortgagee exercising
his right of possession by claiming that the
mortgagee had a pecuniary interest in the pharmacy
contrary to section 21(1) of the Act. A legal opinion
obtained by the Pharmacy Board of Victoria
indicates that the law is far from clear and that has
cast doubts on the legality of a number of financial
arrangements which have been made within the
industry.
Given the significance of this issue to pharmacists
who have borrowed money to establish or improve
their practices, the board has recommended to the
government that the Pharmacists Act be amended to
put beyond doubt that pharmacies can be used as
collateral for the borrowing of funds.
The Bill, which has been developed in consultation
with the Pharmacy Board, gives effect to the
recommendation of the board. It will expressly
exempt from section 21(1) of the Act the giving by a
pharmacist of a mortgage, Bill of sale or security
interest in respect of his or her practice.
It will also provide that, in the event of a default, a

pharmacy may be continued by an administrator
provided that the business is conducted in good
faith by a pharmacist. This is in line with section 32
of the Act which allows a pharmacy to be continued
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by an executor on a similar basis in the event of the
death of a phannacist.
The opportunity of the Bill is also being taken to
facilitate the conduct of diSCiplinary inquiries by the
board. Section 4(9) of the Act provides that:
a quorum of the board shall consist of five members.

That applies not only to nonnal meetings of the
board but also to the conduct of disciplinary
inquiries. On occasion, the board has experienced
problems in securing a sufficient number of
disinterested members to form a quorum for a
diSCiplinary proceeding. There appears to be no
logical reason why the attendance of at least half the
membership of the board should be necessary to
deal with every diSCiplinary matter. In the
circumstances, the amendments proposed in the Bill
will reduce from five to three the minimum number
of members of the Pharmacy Board required to sit as
a disciplinary tribunal.
The Bill also provides for the appointment of
additional members by the Governor in Council if
the board cannot secure a quorum for such an
inquiry or if a person with a particular skill or
expertise is required.
The amendments I have outlined will resolve some
urgent problems which have become manifest in the
Phannacists Act and have the support of the
Phannacy Board.
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accordance with past practice, that necessitated a
review and realignment of the rates scale for land
tax. Had the scale not been amended, land tax
revenue would have declined by almost $175 million
reflecting the effect of the recession in depressing
property values. The government has adopted the
new valuations but has acted to phase in the effect of
the combination of the base and the rate scale
changes to protect taxpayers from large increases in
land tax.
Changes in land valuations have not been uniform;
some properties have actually increased in value
despite the recession, but most properties have
declined in value and some have experienced large
reductions. Had the new valuations and rates scales
been implemented fully in 1994 some taxpayers
would have experienced increases in land tax in
1994 of up to 700 per cent.
The phasing-in arrangements involve limiting both
reductions and increases in tax payable to no more
than 20 per cent. Since land tax impacts most on
businesses and hence on jobs, the phasing in of the
effect of the new valuations is designed to protect
the State's economic base, to secure the emerging
recovery and to preserve jobs.
The Land Tax Act currently exempts from the tax
land vested or held in trust for any trade union. No
exemption is available for employer organisations.
The existing exemption for land tax for trade unions
but not for employer organisations is inequitable
and is removed by the Bill.

I commend the Bill to the House.
Debate adjourned on motion of Ms GARBUlT
(Bundoora).
Debate adjourned until Thursday, 21 October.

LAND TAX (FURTHER AMENDMENT)
BILL
Second reading
Mr STOCKDALE (Treasurer) - I move:
That this Bill be now read a second time.

The purpose of the Bill is to adjust the land tax
system to changes in land valuations to protect the
revenue while limiting the increases in land tax
which a Significant number of taxpayers would
otherwise experience. New land valuations will be
used for the first time in the 1993-94 tax year. In

An unintended consequence of making the Rural
Water Corporation a public authority for the
purposes of the Public Authorities (Dividends) Act
1983 was that the corporation became liable for land
tax in respect of land used for its own purposes for
1993 and following years. The Bill amends the Act
retrospective to 31 December 1992 to ensure that the
Rural Water Corporation does not incur liability for
land tax for 1993 and following years. Similarly
non-metropolitan water and sewerage authorities
which have been proclaimed as public authorities
have lost their general exemption from land tax for
1993 and following years. The Bill restores the
exemption to these non-metropolitan water and
sewerage authorities.
Land tax is imposed annually on lands owned as at
31 December. In some cases a person who at 31

December has bought a new principal place of
residence and is in the process of selling the old
residence will be liable for tax in reSpect of both
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properties. For a number of years ex gratia relief has
been given in those circumstances. The Bill
formalises the position by providing a statutory
exemption in double principal residence cases. The
Bill exempts from land tax the residence which is in
the process of being sold. The exemption applies
only where a natural person has acquired property
for use as his or her principal place of residence and
is in the process of disposing of the former principal
place of residence. The exemption applies for one
year. If a taxpayer takes 12 months or more to
dispose of his or her former principal residence, the
exemption will be revoked and tax will be payable
in respect of that property.
I commend the Bill to the House.
Debate adjourned on motion of Mr BAKER
(Sunshine).
Debate adjourned until Thursday, 21 October.

STATE OWNED ENTERPRISES
(AMENDMENT) BILL
Second reading
Mr STOCKDALE (Treasurer) - I move:
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including the water industry, the Port of
Melbourne, and the Urban Land AuthOrity.
The State Owned Enterprises Act is being used as
intended by this government - that is, to provide
an umbrella framework for the reorganisation of
government businesses in accordance with
corporatisation principles while retaining strong
accountability to government.
The Bill provides for four key initiatives to improve
the operation of the State Owned Enterprises Act.
Firstly, the provisions for the establishment of a
tax-equivalent system are developed and extended.
This makes it crystal clear that the government's
implementation of the tax-equivalent system is
being carried out with integrity and in compliance
with the principle of competitive neutrality wtth the
private sector. The principle of competitive
neutrality was a cornerstone of the recent report on
national competition policy by Professor Fred
Hilmer.
The Bill additionally contains scope for tax
payments to apply to all government businesses if
declared, not just those which are well down the
reform path. This move is to ensure that the
discipline of private sector commercial practices
may be applied at an early stage.

That this Bill be now read a second time.

The Bill is aimed at giving effect to the government's
reform program for government businesses. Since
the State Owned Enterprises Act was passed in
November 1992, it has been used several times to
undertake major reform initiatives:
the Victorian Plantations Corporation was
established from a departmental unit as a State
body under the Act and is now a State business
corporation;
the Transport Accident Commission, the ports of
Geelong and Portland and the Government
Employee Housing Authority have been declared
reorganising bodies signalling their restructure is
now under way;
most importantly, the Act has been used to effect
the split of the State Electricity Commission of
Victoria into three separate businesses; and
the State Owned Enterprises Act will also be used
shortly for the reform programs of other
government business enterprises (GBEs)

Secondly, provisions relating to State bodies have
been strengthened and extended to include
provisions relating to the repayment of capital, the
payment of dividends, direction by the Treasurer
and relevant Minister and variation of powers and
functions conferred. These amendments will enable
a State body to function more effectively in the
medium term.
Thirdly, there is a provision allowing the functions
of a State business corporation to be varied by the
Governor in Council. This provision will be
appropriate where, for instance, part of a State
business corporation is sold or split into another
entity as part of the unbundling and these changes
need to be effected in a timely manner.
Fourthly, the levy on borrowings provision will be
moved to the general part of the Act and thus cover
all State-owned enterprises. The provision will also
make clear that the levy is an annual charge which
may be applied to all borrowings by State-owned
enterprises. This provision is consistent with the
competitive neutrality principle whereby
corporatised bodies should pay the worth of
guarantees given them by the State.
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Other amendments are corrective in nature and
designed to add clarity to the Act.
The reform program for government businesses is
already well under way and the State Owned
Enterprises Act has already shown its robustness in
dealing with a broad range of government
businesses. The Bill will assist in enabling the
government to meet its goals of reforming
government business to secme public benefit
through increasing efficiency, empowerment of
consumers and reduction of State debt.
I commend the Bill to the House.

Debate adjourned on motion of Mr THOMSON
(Pascoe Vale).
Debate adjourned until Thursday, 21 October.

APPROPRIATION (PARLIAMENT
1993-94, No. 1) BILL
Second reading
Debate resumed from 7 September; motion of
Mr STOCK DALE (Treasurer).
Mr THOMSON (pascoe Vale) - This Bill
provides for a separate appropriation for
Parliament. As such it represents a novel procedure.
The first Bill of its kind was the Appropriation
(Parliament 1992-93) Bill introduced in August 1992
before the election and, as I recall, passed after the
election. The introduction of that Bill and this Bill is
a recognition of the fundamental independence of
Parliament from the executive government by
providing for Parliament a financial appropriation
separate from government departments and
authorities.
The report entitled Strategic Management Review of the
Parliament of Victoria commented on the need to
reform the Parliamentary budgetary process, and
particularly the issue of Parliament's budget
allocation being prepared by officers of the then
Treasury.
The report states that Parliament should take control
of its appropriations through its own appropriation
Act and that it:
should be prepared by the Presiding Officers, in
consultation with the proposed Parliamentary Service
Committee and the government.
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Following that, in July 1992 the Joint House
Committee submitted a report to Parliament on the
Budget process following its own involvement in the
planning of estimates of expenditure for 1991-92.
That report stressed that Parliament was not part of
the ordinary services of government, nor was it
responsible to the executive. It pointed out that the
fundamental principle of the Westminster system is
that the executive is responsible and accountable to
Parliament.
The recommendation of the committee was that all
future appropriations for Parliament by way of
separate Bills, as envisaged by the Constitution,
should be prepared by the Presiding Officers in
consultation with the representative committee, as
recommended by the Joint House COmmittee, and
presented to Parliament by or on behalf of the
Speaker.
In a report presented to both Houses in November
1991 the Joint Select Committee on the Parliament of
Victoria recommended among other things that
there be a separate Parliamentary appropriation Bill
to be presented for the financial year 1992-93. The
former Labor government supported the
recommendations, and in her Ministerial statement
of March 1992 the then Premier stated that a
separate Parliamentary appropriation Bill would be
developed by the Presiding Officers in consultation
with the Treasurer and the Minister for Finance.
Against that background the Parliamentary
appropriation Bill was presented to the House last
year.
The Bill is in effect the second Bill of its kind: the
opposition certainly continues to support a separate
Parliamentary appropriation on the basis of the
principles espoused in the reports and in the proper
consideration of the process.
In considering the Parliamentary appropriation
legislation honourable members have an
opportunity to reflect on how we as a Parliament
have been performing; whether we are engaged in
the world's best practice regarding Parliament; how
we are performing by way of output; and how
effective Parliament actually is.
An aspect of concern about the way Parliament has
operated in the past 12 months is that members
either do not have the opportunity of contributing to
debate on legislation, during adjournment debates
or other appropriate occasions - grievance debates
and the like - or they do not take up those
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opportunities of speaking on behalf of their
constituents and their electorates.
By way of example, since being elected the
honourable member for Bayswater has spoken on
one occasion in Parliament, apart from asking about
six questions without notice - popularly referred to
as dorothy dixers - and has made no contribution
to any adjournment debate on any subject, let alone
a matter regarding his electorate. If one disregards
his inaugural speech, the honourable member has
uttered about 183 words, which, if set against his
salary, represents about $464.28 a word - perhaps
they were very well-chosen words! That is not the
extent of representation that the constituents of
Bayswater would wish for.
The honourable member for Essendon made his
inaugural speech and on 21 April contributed to one
debate. Otherwise he has asked only six questions
without notice. Therefore, having risen to his feet on
about eight occasions during the past year, and set
against his salary - which may not be a charitable
way of looking at the work of a member of
Parliament - his contributions represent about $10
000 each time the honourable member opened his
mouth. We should await with bated breath the next
occasion when he speaks!
Apart from seven questions without notice - again,
dorothy dixers - the honourable member for Knox
has contributed to debate on about eight occasions;
the subject matter of each contribution has been
either the police presence in Knox or the Rowville
fire station.
Mr Pandazopoulos - Nothing has been done
about either.
Mr THOMSON - So far as the work rate or
world's best practice is concerned, Parliament
should examine the opportunity for honourable
members to contribute to debate on a broader range
of matters; alternatively, honourable members
should take advantage of opportunities presented to
them.

Thursday. 7 October 1993

has never mentioned it. There is still a long way to
go on the work rates of some honourable liberal
members!
The situation confronting government members
results partly because there are so many of them 61 government members, and only 27 opposition
members. The~ debating opportunities tend to
become limited; were the House more evenly
balanced, the problem I have referred to about
members being silent or invisible might not arise
with the same seriousness as it has been arising in
the past 12 months.
When discussing the Appropriation (Parliament
1993-94, No. 1) Bill it is appropriate to reflect on the
procedures that govern the operation of Parliament.
Honourable members would agree that the time
Parliament has should be spent on the major issues
of the day. As the opposition representative on the
Government Business Programming Committee, I
have expressed the view that, while it is appropriate
for Government Business to have priority so that the
legislation the House regards as most urgent and
important is dealt with, some opportunity should be
provided for the opposition to raise matters it
regards as important and urgent.
Tuesday's Notice Paper listed in the name of the
honourable member for Carrum a private member's
Bill that concerns school closures. The opposition
believed it to be most important and more
appropriate for discussion than some of the other
matters listed for that day. Yesterday the opposition
moved a motion dealing with the severity of
flooding in northern and north-eastern Victoria. I am
pleased to say that it had the full support of the
government and was carried, but not before it was
pointed out that the procedure required to be
observed did not lend itself to bipartisan support
and the carriage of a unanimous resolution. A way
round it was found, but the business of the House
would be better ordered if appropriate methods for
raising matters of public importance were
introduced so that the program each week gave the
opposition the opportunity to raise for debate one or
two matters it regards as having a high priority.

Mr McArthur interjected.
Mr THOMSON - In the case of the honourable
member for Monbulk, that may be so.
The honourable member for Mitcham has spent 12
months in his portfolio as Minister for Industry
Services but on no occasion will honourable
members recall his even mentioning Mitcham, for he

That would not lock the government into supporting
the opposition on whatever position it took, but it
would provide debating time for opposition matters
and would be a more flexible and better
arrangement than items being listed as General
Business, Notices of Motion. As most honourable
members are aware, these items tend not to come up
for debate until 12 or more months have passed
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since their first appearance on the Notice Paper. The
motions often lose their immediacy and are made
irrelevant by subsequent events.
The House would be better served by a set of
procedures that enabled the opposition to introduce
relevant and pressing matters of the day. It ought to
be possible for time to be allocated for that purpose
within the framework of government business.
Whether it is in lieu of or in addition to general
business would be a matter for negotiation between
the parties.
A case can be made for cooperation between all
members of Parliament. General agreement on Bills
could be exchanged for time for the opposition or
private members to raise matters they regard as
pressing.
During debate on legislation such as this it is
important to canvass the question of sitting hours. In
the past few weeks we have been able to achieve an
improvement but the situation needs to be
constantly monitored. In the 1991 autumn sessional
period Parliament met for 28 days - over more than
10 weeks - and on only four occasions did it meet
for more than 10 hours on the one day. On only one
occasion did it meet for more than 15 hours, and that
was at the end of the sessional period. So, during
1991 Parliament sat for less than 10 hours on 24 of
the 28 days on which it met and on most occasions it
adjourned at a reasonable hour.
During the 1992 spring sessional period the House
sat for 10 hours or less on the vast majority of days
on which it met and the sitting rarely continued after
midnight. During the 1991 autumn sessional period
the House sat after midnight on only three
occasions, and during the autumn sessional period
of 1992 the House continued to sit after midnight on
eight occasions, four of which were for less than an
hour after midnight, with the adjournment debate
commencing before midnight. That contrasts with
the autumn sessional period this year. By May
Parliament had met on 18 days and eight sittings
had extended several hours beyond midnight.
Many honourable members have described the
disadvantages they suffered because of the excessive
sitting hours and I do not need to remind them of
their comments. It is important that the sitting hours
be proper and that they do not adversely affect the
health of honourable members or staff and that the
government business program ensures that the
sittings do not extend into the early hours of the
morning. If there is a shortage of time for legislation
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to be debated and passed, additional sitting weeks
should be arranged.
There seems to be scope within the government
business program for agreement to be reached on
the length of time for debate on important matters
rather than less important matters. If the
government wishes to pass a considerable number
of Bills that will change considerably the way
Victoria is governed, adequate time should be
allowed for debate and the sessional period should
reflect that, rather than have sitting days extending
into the early hours. You, Mr Deputy Speaker, have
commented on this issue and all honourable
members are aware that it is a problem. It should be
carefully examined and monitored.
The allocations set out in the Bill cover a number of
different areas: the Legislative Council, the
Legislative Assembly, the Parliamentary library,
Parliamentary debates, Parliamentary support
services, Parliamentary printing and electorate
support services. The opposition does not support
the changes the government introduced at the end of
last year by increasing the number of Parliamentary
committees and prOViding for government
chairmanship of all the committees, establishing the
office of Parliamentary secretary and decreasing the
allocation for electorate support services, which has
reduced from two to one the number of electorate
staff of individual members.
The opposition believes those changes were
designed to advantage the government and to
provide financial assistance to government members
who toe the line. We do not support the way those
changes have been introduced.
The reputation of electorate offices has suffered
because they are no longer able to provide the same
degree of service to their constituents because of the
reduction from two staff members per office to only
one.
Having that extra staff member and being able to
provide quality service was certainly better than the
way we now seem to be going. Honourable
members are lining up for more security devices for
their offices as well as alarms, buzzers and changed
counter arrangements because there is less personal
presence. Some members apparently have to
separate themselves from their constituents, who are
protesting and giving them a hard time.
Honourable members should not be seeking to
divorce themselves fr~m their constituents; they
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should be endeavouring to meet their needs. As well
as being of assistance in tenns of security - because
dearly electorate offices are safer with two staff
members than one - having the additional staff
member means we are able to meet constituents'
needs rather than having them dissatisfied.
While expressing concern about some of the
allocations in the Appropriation (Parliament
1993-94, No. 1) Bill, the opposition supports the
principle of a Bill separate from the normal
Appropriation Bill, and therefore it will not be
opposed.
Or COGHILL (Werribee) - Firstly, along with
my colleague the honourable member for Pascoe
Vale, I support the concept of a separate
appropriation for Parliament, and I take some pride
in having initiated the actions that have led to this
reform in the administration of Parliament. Indeed,
as I understand it, Victoria remains the only
Australian State jurisdiction in which there is a
separate appropriation for Parliament.
I wish to reflect briefly on a number of matters, and I
shall begin by reflecting on how Parliament and this
House in particular are seen by the public of
Victoria, whom we are constitutionally there to
serve.
There is no doubt that if one refers to the lead letter
in the Herald Sun of 5 October from a member of the
public who was aware of the reported conduct of
this House last week, one can accept that the
condemnation expressed in the letter reflects a
widely shared view in the community.
Certainly, the instances that led to that perception of
Parliament would not be supported by a great
majority of members of this House. We want the
dignity and effectiveness of this House upheld and
are distressed by the fact that a relatively small
number of members of the House - some of them
leading office-holders - are able to create that most
unfortunate impression for the public.
That is also reflected in the way the Victorian media
see their responsibility in reporting Parliament and
our system of government. Our experience,
reinforced by recent meetings of the Victorian
Chapter of the Australasian Study of Parliament
Group, is that the media have no concept of
reporting the system of government; they report
only politics and look for the sensational aspects of
the cut and thrust of government policy rather than
looking at the broader picture of how well our
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system of government is functioning and what can
be done to improve and enhance it.
A system of Parliamentary government such as the
Westminster system is the most effective form of
government yet devised by man, and it should be
defended. Certainly suggestions can be made for its
improvement, but fundamentally it should be
defended rather than continually being under attack
and tom down by media actions, which is very
much the tendency here in Victoria.
That point was dearly illustrated yesterday with
debate on what was obviously the most important
issue facing Victoria this week, and that is the
devastation of the floods in northern Victoria. I saw
no evidence of any member of the Parliamentary
Press Gallery being present in the building at the
time of the debate yesterday. Certainly none of them
appeared in the Press Gallery for the duration of the
debate, and in my reading of today's newspapers
and from listening to other reports I have seen
nothing to indicate that the media have the least
interest in the fact that Parliament was debating this
most important issue and reaching total unanimity
on the crisis facing many Victorian communities.
The issue should be addressed by both the media
and by Parliament, particularly by the leading
office-holders in this institution. They have a
responsibility to be positive advocates for our
system of government and should be constantly
seeking to improve it rather than allowing it to be
slowly and inexorably dragged down, and with it
the reputations of good and hard working members
of the House and the quality of decision making on
the part of the Parliament.
I shall move on now to the role of State Parliament
within the nation. As State Parliamentarians we
have to accept that there is a large body of opinion
within the community that the States are much less
relevant now than they were at Federation. We have
to acknowledge that many of the responsibilities
which used to belong to State Parliament have now
been effectively transferred to the Commonwealth.
What immediately springs to mind are income tax
powers during the war years and corporations
powers in recent years. A host of intergovernmental
agreements is constantly being made at Ministerial
Council meetings.
Other actions are slowly changing the relationship
between the States and the Commonwealth and
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changing the role of the States, but nonetheless the
States retain a very important service provision role.
Most of the services with which people come into
contact in their day-to-day lives are those provided
by the State government or by its subordinate level
of government - the local government. Few
Commonwealth services impact directly on people's
day-to-day lives. There is certainly the social
security system, but most of us have no contact with
the areas of foreign affairs, trade, defence or the
many other major areas of Commonwealth activity
as distinct from expenditure by way of
reimbursements or other forms of expenditure.
A systematic relationship between the States and the
Commonwealth and the States and local
government should be established in the
constitutional arrangements so that decision making
and administration can be devolved to the most
practical level. It would mean that some matters that
are currently the responsibility of State government
would become the responsibility of local
government. Emergency services such as the State
Emergency Service, which is appropriately located
with local government, should stay with local
government but the State should have a
coordinating and facilitating role.
The relationship between the State and the
Commonwealth should be like the system that exists
in the European Community: there should be a
deliberate constitutional requirement on the
Commonwealth so that matters such as the
provision of hospitals, schools and police services
which are best dealt with at a regional level-and
Victoria is a natural region - should be left in the
administration of the State. However, corporations
law, credit law and similar matters should be
deliberately referred to the Commonwealth because
it is appropriate in a modem nation that those
matters are uniform throughout Australia and are
the responsibility of the national Parliament rather
than there being varying conditions and provisions
among the States and Territories.
A number of issues concerning the way this House
functions should be considered in the context of this
legislation. The first is the amount of time that
Parliament sits. In comparison with many
Commonwealth Parliaments, the Victorian
Parliament's sittings are not particularly unusual. A
university friend of mine is a member of the
Sarawak Parliament in the Federation of Malaysia
and that Parliament meets only a couple of weeks a
year - that is a low number of sitting days for a
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Commonwealth Parliament. At the other end of the
scale, the New Zealand Parliament sits almost
continuously and has relatively few breaks. The
New Zealand Parliament serves a population
comparable with Victoria, although it has the added
responsibility of being a national government. I
hope I have given the House some idea of the range
of sitting times of Commonwealth Parliaments.
Given the pressures on the Victorian Parliament
towards the end of a session, it would be reasonable
for the House to sit for more weeks. The Budget
Papers for Parliament propose an estimated 63 days
for sittings of the House this financial year, which is
the highest number of sitting days for many years. I
hope that is a reflection of the government's
intention. In addition to the eight weeks proposed
for the spring sessional period, I hope the Parliament
will have an extensive autumn sessional period
during the latter part of the financial year so that
honourable members can properly consider and
debate both government legislation and other
matters of interest to government and opposition
members. There has simply not been enough time
for decent consideration of either government
legislation or issues of major significance under the
restricted sitting days of Parliament over the past
few years.
It is also important that the House have a more
reasonable pattern of sitting hours. It is not

reasonable to expect members of Parliament to
function at their best -as they should when making
major decisions - when they have been here from
early in the morning until late in the evening. Last
night the House rose after midnight after most
honourable members had been at Parliament House
for party meetings and other activities from
somewhere between 9 a.m. or 10 a.m. I am sure that
the Minister for Agriculture would have been at his
desk either at the department or at Parliament
House at that time.
Mr W. D. McGrath - It was 6.30 a.m.
Dr COG HILL - That does not surprise me. I am
sure that other Ministers are just as dedicated and
committed to their responsibilities as is the Minister
for Agriculture. It is not reasonable to expect people
to function well when they have been at Parliament
House or at their desk in their Ministerial office at
6.30 a.m. on Tuesday until roughly midnight, then in
Parliament House at 10 a.m. on Wednesday until
midnight, and then again in the House at 10 a.m. on
Thursday until a time when most people will have
long finished their working day. It is important that
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the House have more reasonable hours. The
automatic 10 p.m. adjournment on Tuesday should
become the norm rather than it being breached as
has been the case in the last couple of weeks.
The time needed for Parliamentary committees to
meet during sitting weeks should also be
considered. At present it is virtually impossible for
Parliamentary committees to meet in a sitting week.
If the House reverted to the former pattern of House
sittings, which meant that the House did not sit on
Wednesday mornings, committees would be able to
meet and do extraordinarily valuable work at their
convenience to benefit the Parliament as a whole.

•

I am a member of the all-powerful Scrutiny of Acts
and Regulations Committee. The committee will
have to meet tomorrow afternoon at a time when I
would have preferred to be in my electorate
servicing the needs of my constituents, as most
honourable members would like to be able to do on
a Friday. However, that time is the only time
available to devote to Parliamentary committees.
The meetings of the Scrutiny of Acts and
Regulations Committee are primarily for preparing
reports, which are essential in the consideration of
legislation in Parliament. The work of committees
would be facilitated if they could sit Wednesday
mornings, rather than the House sitting from 10 a.m.
Given that 63 days have been allocated this financial
year for sittings of the House, it would be reasonable
for the House to sit reasonable hours each day and
that Wednesday morning could be available for
Parliamentary committee meetings.
The second aspect of the functions of the House I
want to comment on is question time. More than any
other proceeding of the House, it is question time
that brings the House into disrepute. All of the
disrepute that was brought on the House last week
revolved around question time. No other proceeding
of the House a"ttracted such a Significant level of
disorder, a result of the effective functioning of the
new Government Business Programming
Committee, as did question time. The House was
orderly during its other proceedings.
The House cannot have an orderly question time
until it gets back to some basic Parliamentary
government and Westminster principles. Question
time is the time at which Ministers are obligated to
be accountable to the Parliament and to answer
questions. Conversely, those honourable members
asking questions should not simply be making
political points but should be expecting responses.
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The third aspect of the functioning of the House is
the use of guillotine and gag motions. In the
12 months since this Parliament first met the use of
the guillotine and gag has been an absolute disgrace.
The figures were provided by the honourable
member for Coburg in comments he made in the
House on 14 September. I shall not read those
comments, but in this single calendar-year life of the
current ParliaIrient the guillotine motion has been
used probably more than 10 times as often as it was
used in the previous four years. That is disgraceful.
It means that not only have the rights of the
opposition not been respected, but the responsibility
of members on both sides of the House to exercise a
considered vote has been abused and debased .
It is all very well for some members opposite to say,
as they have from time to time, that the opposition
talks only about rights. This is not just about rights,
it is about the responsibility of every member of the
House to properly analyse legislation because it is
our individual and personal responsibility, as well
as our collective responsibility, to make the best
possible laws for the government of Victoria and to
protect the rights of members of the Victorian
community.

The use of the guillotine and the gag in this
Parliament in the year to date has been a disgrace
and has undermined the responsibility of Parliament
to properly legislate. Fortunately the Government
Business Programming Committee has so far shown
that it can work effectively, and if it is able to
continue to work effectively perhaps we will not see
the use of the guillotine and the gag again. I hope
the committee will enable proper negotiation
between both sides of the House to enable it to
operate effectively.
Or Vaughan - One would have to be fairly
optimistic.
Or COG HILL - I hope it will work that way.
Looking at the number of Bills banking up on the
Notice Paper already, I do not know how a
reasonable period of debate will be possible on each
of them if the proposed sitting schedule is to be met.
If it is proposed that the House sit for two or three
weeks beyond the scheduled sittings it may be
possible to have adequate debate on all Bills.
Mr Lupton interjected.
Or COG HILL - Perhaps after the honourable
member for Knox has been here a little longer he
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will respect the forms of the House and understand
why they are significant.

routinely be shown if one were to visit another
Parliament, particularly a foreign Parliament.

The opportunities for members to raise the sorts of
issues that were raised by way of an adjournment
motion yesterday are inadequate. I am pleased that
the Standing Orders Committee now has before it a
reference to bring recommendations back to the
House to give private members and the opposition
an improved opportunity to raise matters in the
House. As the honourable member for Pascoe Vale
pointed out, we saw yesterday how absurdly
restrictive those opportunities are.

On Tuesday night the Commonwealth
Parliamentary Association, Victorian Branch,
adopted an inter-Parliamentary relations program, a
set of principles to cover inter-Parliamentary
relations involving members of this and other
Parliaments. It provides for delegations of this
Parliament to visit other Parliaments and, equally,
for hospitality, assistance, documentation and what
have you to be provided to members of visiting
Parliaments and for the exchange of information
between other Parliaments where visits may not
even be involved. It is important that as soon as
funds can be made available they are provided to
support that activity by this Parliament.

I turn to particular matters directly related to
expenditure on the Parliament. The first is the
provision in clause 8(3) of the Bill, which says in
effect that the Presiding Officer, or the Presiding
Officers acting jointly, or the Treasurer can make
certain changes in the way money is expended or
appropriated. That is a step forward because
previously it was exclusively a matter for the
Treasurer. I suggest that the next step must be taken:
the Presiding Officers must exercise this opportunity
judiciously and demonstrate that they are capable of
exercising the authority without the intervention of
the Treasurer.
It would have been better had the Bill been drafted

to require the Treasurer to act only after consultation
with the Presiding Officers or in concert with the
Presiding Officers rather than having the
opportunity to act unilaterally in a situation where
the Presiding Officers may not share his view about
the reallocation of funds. I hope there is sufficient
goodwill between the Treasurer and the Presiding
Officers, and that that goodwill remains for the rest
of the financial year. I hope the Treasurer does not
attempt to act unilaterally. In principle, it would not
be appropriate for the Treasurer to interfere in the
way Parliament uses its funds. That matter should
be exclusively the province of the Presiding Officers.
I turn to another matter, which is not specifically
addressed by the Bill but has been considered by
members of Parliament over the past year and was
agreed to at the annual general meeting of the
Commonwealth Parliamentary Association,
Victorian Branch, last Tuesday evening - the
provision for relations between members of this
Parliament and members of other Parliaments.
Currently we are in the embarrassing situation
where if we have a delegation of visiting
Parliamentarians the funds are often not available to
allow the Presiding Officers to show the normal,
courteous forms of hospitality that one would

The other aspects of the Bill on which I shall
comment briefly go to the structure of the
administration of Parliament. Those issues have
been pending for several years following the
Foley-Russell report. The government has indicated
that it intends to introduce legislation affecting the
structure of Parliamentary administration. I hope the
matter will be brought before the Parliament for
consideration before the government takes whatever
initiative it proposes to take in legislation. Again
that is a matter that is properly the province of the
Parliament, not of the executive government, which
under our system of government is subordinate to
the Parliament.
An important matter for consideration is the
relationship with the Auditor-General and the
Ombudsman. The Premier has spoken about his
personal investigation into the Auditor-General
becoming more directly responsible to Parliament
through changes to the legislation. In principle that
is welcomed. One would hope the same would
apply to the Ombudsman, who for many years has
been advocating that sort of change.
Another aspect of the Bill I welcome is the work that
has been carried out in the grounds of Parliament
House - work on the gardens, the car parking area
and the external fencing. The work has improved
the appearance of the site enormously, but has done
nothing to overcome the critical problems of the
accommodation available on this site and the
equipment provided for modern decision making
and information processing.
I can understand that funds may not have been
available this financial year for the completion of
this building in accordance with the architectural
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brief that is already available for implementation. I
hope that project will not be ignored as the capacity
of the Victorian economy to fund such important
works improves.

economies which enable increased expenditure in
some areas. Parliament has fared better than one
would have expected given the financial
circumstances faced by the Treasurer.

This Parliament is falling increasingly behind the
standard of equipment used in private industry and
other jurisdictions. The New South Wales
Parliament has decided to install a computer
network to enable members of all parties
accommodated at Parliament House to access those
facilities. That will be of enormous benefit to the
way the New South Wales Parliament operates, not
just for individual members but for the quality of
decision making. The best interests of Victoria will
be served if those issues are addressed by the
government.

The honourable members for Werribee and Pascoe
Vale bleated about the inequity in the Treasurer
determining the allocation of funds for Parliament. I
understand their view in opposition, but it is not a
view they held when in government. It has never
been explained to me how the executive, in this case
the Treasurer, should somehow remove himself
from the process of decision making when the
allocation of funds to Parliament is discussed. There
is an underlying assumption that Parliament should
determine its own level of funding and how it will
spend that allocation.

The way Parliament as a whole and this Chamber
function is important. If the goodwill that has been
shown by the Leader of the House continues and is
translated into action for the remainder of the life of
the Parliament, we can look forward to
improvements in the standing of Parliament in the
eyes of the community. If the bullying tactics and
arrogance of the Premier again disrupt the
proceedings of the House, the standing will continue
to slide as it has done recently.

The reality is that the public purse is not bottomless;
something the Labor Party never comprehended
during the 10 years in which it ran the government.
The assumption is that unlimited funds are available
and that Parliament should determine what it
believes should be allocated to it and that the
executive - the government - should be
subservient to Parliament. No government, whether
a Labor or coalition government, will agree to a
proposition where a branch of the public sector, in
this case Parliament, will be given a blank cheque
signed by the Treasurer. That is not the real world; it
has never operated that way and it never will.

The opposition is prepared to cooperate with the
Leader of the House while that goodwill is
translated into action which protects the interests of
all members of Parliament. I wish him well and trust
that he can convince the Premier and other members
of the government about the value of those
important objectives for the government and the
Victorian community in the long term.
Mr RICHARDSON (Forest Hill) - I share the
concerns of the honourable member for Werribee
about certain aspects of the financial arrangements
being made for Parliament. However, the
honourable member carefully avoided one of the
causes of his concern - that is, that he is a member
of the Parliamentary party responsible for the
financial calamity faced by Victoria, the government
and Parliament as an institution.
Parliament's budget allocation has been reduced,
but I am heartened that the reduction is less than
one would have expected given the overall
magnitude of the financial disaster that has to be
dealt with. Parliament has had to trim its sails, but
its allocation is sufficient for the Presiding Officers to
carefully husband those resources to direct their
attention to certain areas of expenditure and achieve

It is nonsense for the bleeding hearts on the other

side to believe the relationship between Parliament
and the executive should change from the
relationship that existed when the Labor Party was
unfortunately in charge of the government and the
State. The financial relationship does not change,
and although the government comprises members
of Parliament, it is elected to govern and govern it
will. If it does not govern properly it will collapse
and be defeated either at the ballot box or on the
floor of the House.
The fact is that the government will always
determine how much money will be available to
Parliament to enable it to conduct its affairs. That is
the nature of government because it has the money.
The Presiding Officers and other officers of
Parliament have to work within the long~tablished
relationship between Parliament and government, as
does every other department. They must do their
best to get as good a deal as they can to meet the
objectives of Parliament. Every government
department does that; Parliament has always done
that and is continuing to do it. Departments within
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the institution of Parliament strive to achieve their
objectives and gain the most advantageous position
within the overall organisation.
There was a degree of unreality about some of the
propositions put by opposition speakers, although I
am sure a lot of it was tongue-in-cheek. For example,
I find it difficult to accept that the fonner Speaker
believed most of the nonsense he was speaking; and
I cannot believe that a man as intelligent as the
honourable member for Pascoe Vale believed much
of what he was saying. I understand their need to
say it; but having allowed them that latitude, let us
not get carried away by what they said.
However, I am able to agree with some of the points
that were made. I agree with the honourable
member for Werribee that the work that has been
done in the grounds of this fine old place has been
interesting to say the least. Some of the work has
lead to improvements being made; however, I am
not sure whether I agree that the new car park is an
improvement. I believe that is yet another piece of
authorised vandalism. The decision to rip up a
section of the lawns and rearrange the historic
Guilfoyle gardens to the south of the building was
wrong. It was reprehensible vandalism; but I
suppose we now have to say, 'Well, it's been
done - heaven knows at what cost - and there it
will stay until sufficient funds are available to rip the
whole thing up and put it back the way it's
supposed to be".
The most obvious piece of official vandalism is the
so-called temporary building, which was established
in the grounds of this place long before I was
elected. It was intended to be temporary
accommodation for the Hansard staff while the
north wing was being constructed. I was first elected
in 1976, and from then until 1992 I was a resident of
the so-called temporary building. To my knowledge
no member of Hansard ever set foot in the place!
The so-called temporary accommodation has been
occupied predominantly by members of Parliament
since it was built in the early 19705, although it
seems as though it is now being taken over by the
staff of the Department of the House Committee.
The working conditions of the members who are
housed out there are appalling.
Mrs Wilson interjected.
Mr RICHARD SON - Yes, we have ladies'
facilities - but they were installed some little time
after it was built! I was fortunate in that the room I
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occupied with the honourable member for Narracan
was one of the few members' rooms that had
airconditioners. That room had an airconditioner not
because the honourable member for Narracan and I
were long-standing occupants but because it was
Originally occupied by a member of staff.
Other honourable members who are housed in
rooms that have always been occupied by members
do not have anything as extravagant as
airconditioners - even though the staff have them. I
am pleased to say that the honourable member for
Narracan and I bequeathed our room to the
honourable member for Dandenong North, who is
continuing the traditions associated with that room
with great distinction!
The temporary building now has an established
garden surrounding it, which has been there for so
long it is almost an historic feature in itself. We
understand why the temporary building has been
necessary for the past 20 years or so. But as others
have said, if something is not done about it soon, it
will be classified by the National Trust as a perfect
example of a temporary building installed by
government in the style of the fonner Public Works
Department - perhaps, "Public Works Department
Gothic" - temporary, demountable and removable!
It is a perfect example of the appalling taste that
prevailed throughout the many years of the Public
Works Department's maladministration of the
cultural and architectural development of
government buildings.
Even if the Treasurer, either of the Presiding
Officers, or the responsible Minister did nothing else
in the next few years except to find a way of
removing that blot on the landscape, that person
would be entitled to the highest possible award on
the Australian honours list. I would be prepared to
nominate that person for the award, and I suspect
that the nomination would be supported by every
member of both Houses. If the Presiding Officers can
find a way of establishing a program that allocates
funds each year for a certain number of years to
enable that building to be removed, they will have
done Parliament a great service.
The condition of Parliament House facilities must be
drawn to the attention of the government. It has to
be said - I say it with great reluctance - that our
Parliament House is the laughing stock of all
Commonwealth Parliaments. It is regarded as an
anachronism, as quaint and Dickensian, and would
be condemned if it were subject to the regulations
that apply to private buildings.
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Parliament House is an important and historic
building. But its facilities are inadequate and there is
much about the building that is impossible to live
with or condone. Nevertheless it is an important
building and, most important of all, it houses the
institution that so many other members and I regard
highly.
A Parliament does not consist just of a building. The
building could be burnt down and the Parliament
would go on somewhere else. The institution is not
the building, but it is a great pity that the building,
historic as it is and with its beautiful grounds vandalised as they are - should be unfinished,
decrepit and dangerous to members in many ways,
particularly to members occupying the third floor.
While there has been a bit of paint splashed around
on the third floor, it is still a deathtrap.
The most useful thing that could be done in the next
few years would be for the government to address
the Parliament building and the Parliament as an
institution and begin a real program of restoration of
that which needs to be restored and completion of
that which is incomplete at present.
Attention needs to be given to the historic gardens
that surround the old buildings. They have been
vandalised. There is that blot on the landscape to the
east of the building; the ghastly new car park that
has been established to the south of the building; the
broader area of garden to the south of the building
which has been destroyed because it is necessary to
park motor cars there; and that awful asphalt
courtyard, a courtyard that could be quaint,
beautiful and picturesque: it could be a feature of the
building. It looks like a run-down school
playground with public works asphalt sprayed
around.
Then there is the picturesque sight of the driveway
coming into the courtyard. The first thing you see is
the dogbox stuck in the driveway. It is an
architectural masterpiece which houses the parking
officer. One of the first and most useful things that
could be done would be for somebody to burn that
down. The next thing one sees on entering is the
dump bins which are parked alongside the building.
Usually there are two of them, overflowing with
rubbish.
Mr Cooper interjected.
Mr RICHARDSON - As the honourable
member for MOrnington says, that is the good bit.
Then you drive to the vandalised lawns, threading
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your way through the trees which are planted in the
spots where Guilfoyle determined they should be
planted over 100 years ago. The plans are still there.
In some cases the trees that occupy the gardens are
the very trees that were planted all those years ago.
It has to be reported that a number of historic trees
that were in the gardens have been cut down, some
of them to accommodate the car park vandalism that
I referred to earlier to the south of the building.
To the great credit of those who are responsible for
such things, nothing appears to have been
contemplated for the north-eastern gardens of the
building. Nothing appears to have been
contemplated for the historic pavilion, the bowling
green and the tennis court; they appear to be safe for
the moment.
Beautiful it all is, but as visitors stroll through the
grounds and I proudly explain to them that they
were designed by Guilfoyle, pointing out to them
the flagpole used for the 1956 Olympic Games, the
strange gargoyle carved out of decrepit sandstone
that came from the Palace of Westminster as a gift
from the British Parliament - it was nice to be given
a bit of decaying rock! - and the Federation oak,
they confront the temporary building and say,
'What is that?" I hang my head in shame and
explain to them exactly what it is.
There is a need to address such matters, including
the completion of the north wing. There is a need to
address car parking. Frankly, cars have to be
removed totally from the grounds of the building.
Ultimately perhaps the answer is to remove the
temporary building, dig an enormous hole, put the
car park underneath and put the lawn back.
I am realistic enough to know that this will not be
seen this side of the year 2000, but at least plans
could be drawn up. Let us do something and add
those plans to the pile of plans that already exists for
the north wing. There could be an exhibition and
plans could be published. There could be some
documentaries, which might start to raise the funds
that will be necessary to do the work. The cars have
to be removed from the grounds. It could even be
contemplated that a floor of a commercial car park
be taken over and made available to Parliament. I
know it would cost money, but it would mean that
the cost to our heritage of the continuing misuse of
the grounds of this place would be curtailed.
The funds that have been allocated to Parliament are
not what all would have wished. We can all think of
ways of spending money, but it is far more difficult
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to think of ways of curtailing expenditure while
maintaining the element of what must be provided.
The Presiding Officers had a difficult task, along
with the officers of their departments, in finding a
way to maintain the Parliament and the core of what
has to be done while operating with reduced
expenditure. They have done very well. There has
been some belt tightening in all areas and members
have had to take their share of those constraints, but
the task has been performed sensitively and well.
Let us hope that this might be the last or perhaps the
second-last year in which matters need to be
addressed in this way and that before long members
may be able to stand in their places in the House,
praising the government, the Presiding Officers and
other officers of the department for the development
we see commencing around us. I only hope that we
will be able to herald such developments before the
year 2000.
Dr VAUGHAN (Clayton) - This is the second
occasion in the life of this Parliament that the House
has had before it a Parliamentary appropriation Bill.
This is a pleasing development. In principle I
support the Bill, although the executive in the State
of Victoria still has a stranglehold over the
Parliament of Victoria. As the years pass and as the
House reviews further Parliamentary appropriation
Bills I hope the executive government will have
sufficient confidence to loosen the stranglehold of
the executive over the Parliament, be it a financial
stranglehold or the various other forms of
stranglehold that the executive government of
Victoria exerts on this institution.
Or Bill Russell and Or Kevin Foley made a strong

recommendation in their report Strategic
Management Review of the Parliament of Victoria,
presented to this House in February 1991, for a
separate Parliamentary appropriation. It is a great
shame that many of the other recommendations
contained in the report have not been examined
further by Parliament.
In broad terms, the Parliamentary committee system
has not been functioning properly. It is particularly
disappointing that the opportunity to establish a
select committee to consider the recommendations
of the report is not available until we reach General
Business item No. 34 on the Notice Paper. We have
lost several years of valuable time in not addressing
these recommendations. It is pleasing that the
concept of a separate appropriation for Parliament
has been picked up, but it is disappointing that
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many other important recommendations have been
ignored.
The early remarks made by the honourable member
for Forest Hill, who preceded me in the debate, were
hollow political rhetoric. I shall put those remarks to
one side. However, the honourable member made a
number of useful comments about the standard of
accommodation in Parliament. I agree with his
comments that the standard of accommodation that
many members must tolerate is appalling - it has
been appalling for as long as I have been a
member - and there appears little hope that things
will improve in the near future.
I have heard a number of suggestions about the way
accommodation might be improved. One idea that
has been tossed around was to locate the Clerks in
the temporary accommodation and that this would
somehow give momentum to reforms and the
improvement of accommodation for members and
for others who work in Parliament. I do not mean to
pick on the Clerk - it is not in my nature to do that.
Another idea I have heard tossed around was to
locate the Press Gallery in the temporary
accommodation, which might give a public focus to
the appalling conditions that members and
employees must tolerate.
Like the honourable member for Forest Hill, I spent
a number of years in the temporary accommodation.
I was young and fit and I coped with it, but I am
appalled that older members of Parliament have had
to tolerate it. I am also appalled that women must
tolerate it, because I know a number of them have
complained about the risk to them while moving
between the Chamber and their offices, especially
after midnight in the dark on wet and slippery
surfaces in high-heeled shoes. I understand their
problem.

Honourable members interjecting.
Dr VAUGHAN - This might be a source of
amusement for some, but it is a serious matter. The
accommodation is substandard, but all the
governments that I have been familiar with ignored
the problem. They have all been wrong!
A feature of Parliament is the Parliamentary
committee system. It has been built up over the
years with bipartisan support, but it has now gone
into decline. During the 10 years of Labor
government we had a good Parliamentary
committee system, which was created with
bipartisan support and which worked well. The
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roles and responsibilities of the system were shared
between the parties. It was a genuine bipartisan
committee system that held the government of the
day in check.
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Or VAUGHAN -It produced several reports,
which I have in my hand, including one on a
revision of Standing Orders. It was a forum to
discuss current issues and problems facing the
Chamber. It was a useful forum.

Mr Weideman -IIAccountable" is the word!
Mr Steggall - Did you have good lunches?

Or VAUGHAN - It held the government in
check. The committees were fearless in the pursuit of
the public interest. I know the Labor Premiers in
recent years have not always had kind words to say
about the committee system, but it acted in the best
interests of Parliament and the people of Victoria.
However, the rules changed when the Kennett
government was elected.
Now we have a Parliamentary committee system like Parliament itself - that is a creature of the
executive. The executive has a stranglehold on it.
One simple piece of documentary evidence that
supports that fact was a memo sent on 30 November
1992 to the chairmen of the all-party Parliamentary
committees by John Griffin, Chief of Staff of the
Office of the Premier. It says:
The Premier has asked me to advise you that Royal
assent was given to the Parliamentary Committees Act
on 17 November.
References to the committees are currently being
considered by Cabinet. The Premier has asked that all
chairmen refrain from initiating or facilitating any
references to committees additional to those being
considered by Cabinet.

The memo verges on a contempt of Parliament. The
Premier has got his errand boy to send a message to
the chairmen of the Parliamentary committees
saying, ''Don't do anything without Jeff's approval".
We know the consequences of standing up against
the Premier. Not only do we have a tame
government backbench but also we have a tame
Parliamentary committee system, a tame Press
Gallery and an increasingly tame Public Service none of which assists good government! The people
of Victoria will rue the day that came to pass.
I now turn to the Standing Orders Committee, on
which you, Mr Speaker, and I served under the
previous Parliament. The committee met weekly.
Mr Steggall - It achieved?
Or VAUGHAN -It achieved a great deal.
Mr Steggall - Did it produce a report?

Or VAUGHAN - We had appalling lunches.
The Speaker of the day provided bargain basement
sandwiches and stewed tea, but we all tolerated
those because the work of the Standing Orders
Committee was important. However, in this
Parliament we have waited almost a year for the
Standing Orders Committee to meet. I believe it has
met twice and indeed met today for the second time.
Over the past year Parliament could have done with
a Standing Orders Committee that met regularly
and provided a forum for bipartisan expressions of
views about a number of issues facing the House. It
is unfortunate it did not meet. Mr Speaker and the
House were deprived of that opportunity, probably
because the Premier said no to any request for it to
meet. If the Premier says no that seems to be the end
of it so far as the members of the government are
concerned.
I am pleased that the Standing Orders Committee
has now met twice in the course of this week, most
recently this morning. I am encouraged by that
belated development. For the remainder of its life
this Parliament will benefit from regular meetings of
the Standing Orders Committee and the pursuit by
that committee of the sort of agenda that was
pursued by the Standing Orders Committee in the
previous Parliament.
A Standing Orders Committee is necessary to
further review Standing Orders, and to discuss the
public's perception of the way this House is run and
matters affecting the work of individual members of
this House. We have been deprived of that facility
for too long.
Earlier I said that this Parliament is in the grip of the
executive government; in fact, under the current
Premier the executive has a stranglehold on
Parliament. In the past 12 months many changes
have occurred. Grievance Day, the precious
opportunity members of this House have to raise
issues and be allowed adequate time - which
otherwise they would not have - which for a
century or more, going back to the House of
Commons at Westminster, has been written into the
Standing Orders, under this Premier effectively
becomes the gift of the Premier.
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Mr Coleman interjected.
Or VAUGHAN - It has become the gift of the
Premier. I support a scheme under which Grievance
Day becomes an as-of-right occurrence during every
third sitting week - not every third week, to answer
the interjection from the Minister for Natural
Resources.
Mr Coleman interjected.
Or VAUGHAN - I hear the interjection; it was
the desire of the then government to have Grievance
Day observed every third sitting week while still
covered under Standing Orders.
Mr Coleman - What happened?
Or VAUGHAN - That is what should have
happened! We now have a situation where
Parliament could be rewarded with a Grievance Day
if the Premier feels it is entitled to it. lbat is a
disgrace and a sign of the contempt of the Premier
for this House and Parliament as an institution.
There was an opportunity at the beginning of this
Parliament to implement or at least discuss the
recommendations in the report of the Standing
Orders Committee of the previous Parliament. That
opportunity was lost!
The changes that occurred in the processes of this
House following the election of the Kennett
government were initiated without consultation
with other parties, and were devised either in the
Premier's office or perhaps by the Leader of the
House after he had drunk yet another bottle of
whisky. The changes were not accomplished in a
manner appropriate to the Parliament of Victoria;
they were accomplished by the executive imposing
its will on the Parliament.
I move to another issue that should be close to the
hearts of all honourable members. From time to time
we all invite groups to visit Parliament and on a
fairly regular basis schools request the local member
for their area to arrange visits to this House. I am
sure no Parliament in Australia handles
Parliamentary visits by community groups as poorly
and as inadequately as the Parliament of Victoria.
When I have an opportunity of visiting other
Parliaments I generally pursue the issue of how
seriously particular Parliaments consider and how
well they carry out their responsibility to inform the
community at large on the nature and workings of
our Parliamentary system of government. It ought to
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be a serious responsibility of the Parliament of

Victoria to explain to each generation of Victorians
how our Parliamentary system of government
functions.
I remind honourable members that in another
century a statesman on the other side of the Pacific
said that the price of liberty is eternal vigilance.
However, if you do not know what you are looking
out for, how can you be vigilant? The Victorian
public generally - the comment probably applies
throughout Australia to some extent, but applies to
Victoria in particular - does not understand how
our Parliamentary system functions. Members of the
public have a vague general but insufficient
understanding of how our system of Parliamentary
government operates. They need a better
understanding!
People get a regular message via their television
screens of what you, Mr Speaker, described as a
"circus" and think that is all they need to know
about our Parliamentary system of government that those mugs in Spring Street behave the way
they do. They would even believe that is how the
proceedings of this House are conducted all day on
every day that it sits.
We know, Mr Speaker, that that is not the case, that·
a great deal of cooperation goes on in this House
despite the Premier's wishes and inclinations. We
also know that cooperation between all interests is
necessary for the proper operation of a Parliament
under the Westminster system. A Parliamentary
committee system cannot function without a great
deal of cooperation. Although cooperation is the
very essence of our system of government, the
people of Victoria do not get that message via the
television news.
The Parliament of Victoria could take seriously its
function of providing an educational service to the
people of Victoria and be better geared to cater
properly for groups that visit this building out of
curiosity or for educational purposes. Facilities such
as a theatrette or a lecture theatre, a proper
Parliamentary bookshop and a range of other
facilities similar to those that you, Mc Speaker,
would have seen on your visits to other Parliaments
could be provided in this building. Such facilities
would enable the Parliament of Victoria to fulfil its
important function of Parliamentary education.
We do not treat well school groups that come here or
ordinary members of the public who wander up the
steps from Spring Street out of curiosity. We could
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do it all a lot better without a great deal of
expenditure if we were to foCus on the task. Perhaps
if we finally get a Select Committee of the
Parliament or of this House - ideally it will be a
Select Committee of the Parliament as a whole - to
review the recommendations of the strategic
management review of the Victorian Parliament we
may see further progress on that matter.
A number of other aspects of the operation of this
Parliament need to be reformed, and the previous
Standing Orders Committee touched on a number of
them.
The means of redress members of the public have
when an abuse of privilege occurs in this House is
an important issue, and in the short life of this
Parliament I have witnessed more than one such
abuse. This House could follow the procedure
adopted by the Senate some years ago as a result of
the findings of a Joint Parliamentary Committee
which protects the reputations of persons maligned
under Parliamentary privilege. The sooner that
occurs in this place the better, particularly given the
behaviour of several new members of this place. The
people of Victoria are entitled to better from
members of this place, and they are certainly entitled
to some redress when their characters are maligned.
I turn now to the operations of individual members
of Parliament in their local communities. Since the
election of the Kennett government, the ability of an
individual member to service his or her electorate
has diminished. Over the years demands on
members of Parliament have increased with new
technology being introduced into the ordinary
administrative office. It may be introduced into a
member's to improve the effidency of that office, but
the advent of faxes, computers, pagers and all the
rest of it has added enormously to the workload of
the ordinary member of Parliament.
Since I have been in Parliament the workload has
doubled in terms of the number of bits of paper
crossing my desk that require my attention and the
number of people who contact me through the use
of pagers, phones and mobile phones. There is just
no peace!
The Kennett government's response to the
increasing workload of the ordinary member of this
House was to deprive the member of the second
member of staff. I regret that that has been done
because it has diminished my ability to service the
community that I represent in an environment
where the community has been polarised.
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In the environment created by the Premier of
Victoria where the level of emotion involved in
politics has increased dramatically, our staff
members are at risk; a risk that I would not have
believed could occur 10 years ago. The people who
walk into an office to visit a member of Parliament
are now more likely to be extremely angry, upset
and difficult to handle than they were in the past.
Members cannot always be in their electorate offices
to support their electorate officers. That leaves a
single electorate officer working with the public
with no back up and nowhere to go should there be
an emergency. That situation could be solved simply
by reinstating a second member of staff.
In Kennett's Victoria members of Parliament need
the second member of staff. The people coming into
my office say to me that they want a Labor
government back. They are upset about the actions
of the current government, and I worry about my
one member of staff when I am not there. There is a
constant passage of people in and out of the office
and one day something might happen - it might
happen in my office or it may happen in your office,
MrSpeaker.

I was pleased that you, Sir, sent a memorandum to
all members of Parliament giving that matter some
focus. It has not been an issue for most of my years
in Parliament because incidents of that nature were
rare in electorate offices. I remember only one bad
scene in my office during the period of the Labor
government, during the time the gun lobby in
Victoria was upset by the actions of the government.
I had real concerns about the safety of my staff, and
at that time there were two people in the office. In
1993 when the Kennett government is ignoring the
public and failing to take the community with it in a
process of change, the security of electorate staff is a
real issue. I hope the message is taken to the Premier
and addressed seriously. Other minor action may
need to be taken, but people should not be working
alone in electorate offices.
It is pleasing that a Parliamentary Appropriation Bill
is presented to the House. It has a long way to go
before it truly reflects an appropriation over which
the executive does not have a stranglehold, but as
the years pass and as Parliamentary Appropriation
Bills are presented to the House, the ability of the
Parliament to conduct its affairs properly, to act as a
check on abuse of executive power, to hold the
government of the day accountable and to act in the
best interests of the people of Victoria will be
strengthened. This second Parliamentary
Appropriation Bill is a further step in that desirable
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direction, but there is a long way to go before a
satisfactory arrangement of powers between the
Parliament and the executive is in place.

Ministries and the electorate. That changed the way
many Parliamentarians operated and it became very
much a part of a management team of Parliament.

Mr WEIDEMAN (Frankston) - I support the
Appropriation (parliament 1993-94, No. 1) Bill. This
is the second occasion that the appropriation for
Parliament has been separated from the normal
Appropriation Bill, and that has been the result of a
report from an all-party committee report and
advice to government. This process is appropriate
because it gives Parliament the responsibility to
review its processes in the light of what Parliament
around Australia should be.

Like the honourable member for Forest Hill, I was
also allocated to Siberia out the back of the
Parliament building - or the chicken coop as it is
fondly known. History records that that building
actually covers the turf practice wickets. Honourable
members would be aware of the bowling green in
the gardens which was donated by a member in the
19305. Some of the old bowls have been restored and
polished and are on display in a box in the
Parliamentary gardens. The rotunda in the gardens,
which was also donated by a family associated with
Parliament, has recently been repainted and restored.

After 10 years of Labor administration it was
obvious that Parliament needed to initiate economic
restraint if it was to be respected by the general
public. That restraint is evident in the Bill. When the
Kennett government came to power in October last
year initial measures were introduced to reduce by
one the number of staff in members' electorate
offices, to restructure the salaries of members of
Parliament and to consider the total concept of
Parliamentary careers. Those measures were widely
criticised by the opposition but it has now been
accepted in the marketplace that Parliament must be
responsible to the members and the members must
be responsible to the voters.
The decrease in the staff of electorate offices was
mentioned by the honourable member for Clayton.
Most honourable members know what were the
duties of the second staff officer - and they were
not what was intended when the increase in staff
was made. The Labor Party was keen to use those
staff members for different facets of Parliamentary
life, particularly party political life, so it is no
wonder the opposition understood that the penalty
of losing government would be the elimination of
the second staff member.
When I came to Parliament in 1976 members did not
have second officers in their electorate offices. In
days gone by members had no paperwork; they had
no offices and they operated from home; and they
were not allowed to communicate with Ministers by
mail and had to use the telephone if one could catch
them in the confines of this House.

Many changes have taken place in the gardens of
Parliament House. The gardens were designed by
Guilfoyle to be all-season gardens - that is, that
there would be some colour all year around for
people to appreciate. Over the years attitudes
changed and the House Committee decided it
should be made into a spring and autumn
session-type garden so that there would be a
colourful display when the spring session started
and again after Christmas for the autumn session.
Honourable members now entertain guests in the
gardens and invite them to use the bowling greens.
It is pleasant to stop and talk to people in the
gardens before continuing on one's way.
The small staff working in the gardens have made it
into a fine, mature garden. At the moment the
rhododendrons, chestnuts and other spectacular
trees are flowering. In recent years roses have been
planted and this year there is a fine display. One
suggestion for future development of the garden is
to have a collection of rare plants, such as some of
the rare roses that can be found in some gardens
around Melbourne. It is important to protect rare
species for the future, and many people are already
doing that. Parliament House and other groups in
the community should develop historical collections
of plants so that they are not lost to future
generations. I have often thought the Parliamentary
gardens would be an excellent situation for a rose
collection.
Mr Richardson interjected.

As the honourable member for Forest Hill said, from

1976 onwards the paperwork escalated at a sharp
angle; it probably increased tenfold. By employing a
secretary, one creates work and the volume of mail
increases. I know that after 1976 my office was
sending out of the order of 100 letters a week to

Mr WEIDEMAN - I agree with the honourable
member for Forest Hill that the garden around
Siberia has now matured and has a particularly fine
collection of plants. The Federation oak at the back
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of the chicken coop has matured into a spectacular
tree.
As I said, I was located in Siberia in my early days
here, and on wet evenings I was fortunate not to fall
and break a leg when coming across to the House
when a division had been called. At that time we
understood that Siberia would be only a temporary
location, and eventually I was elevated to sharing a
cramped office in Parliament House. I am amazed
that opposition members criticise the government
about the offices they retain because under the
previous Labor government I shared an office with
another member, and when that member changed
position I was allocated to the corridor for
18 months. Even though I was on the House
Committee I could not get another office. A member
rescued me and invited me to share his office, and I
thank him for that.
Mr Baker - Name him!
Mr WEIDEMAN - The honourable member for
Ivanhoe should be congratulated for allowing me to
share his small abode. Our office measured about 10
feet by 10 feet; we found much solitude in that office!
Some honourable members have mentioned the
office space at the front of Parliament House: about
24 offices were built at a cost of approximately $1.5
million. Some say the offices are attractive to their
occupants. Others say that the only distraction is
when people tramp up and down the steps above
the offices, providing almost a musical chime!
The walls of many of those offices are thin. Some
honourable members say they can virtually answer
telephone calls for their neighbours, or at least they
can hear conversations in offices some distance
away.
Parliamentarians from other States often admire
Victoria's Parliament House, which was built during
Victoria's gold rush era. The construction of
Parliament House according to the original plans
has never been completed; the original plans
provided for the construction of a dome on the roof,
which will probably never happen because of the
architecture and method of construction of the
building.
It would be possible to have the proposed south
wing and probably the eastern wing of Parliament
House constructed. When Federal Parliament
vacated this building in 1928, having occupied it
since 1901, in gratitude for its use Federal officers
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left us with upper and lower level catering areas as
well as the first and second floor dining rooms. Since
then only limited structural repairs have been
carried out on this building.
Mr Coleman - The menu is the same, too!
Mr WEIDEMAN - I will come to the menu. In
recent years a lot of work has been done to create a
total plan for this building. In 1982 a grandiose plan
was put forward by a joint committee. It would have
provided spacious offices but would have led to a
building too large for this site. About two years ago
that plan was reviewed by an all-party committee on
which I served, with the then Speaker and then
President of the Legislative Council.

In company with architects we reviewed the plans in
their totality. We thought about the installation of
television sets and the establishment of proper
media areas and so on as we had seen in, for
example, the Toronto Parliament and other
Parliaments, including those in the United Kingdom
which were then experimenting with the installation
of certain facilities.
Some preliminary drawings were made in
preparation for an overall master plan. One
honourable member was keen on underground car
parks and storage space. The theory behind the plan
was that a three-storey building would be
constructed as the south-east wing of Parliament
House; the facade would be of a material which to
all intents and purposes would appear to be
bluestone similar to that in which the remainder of
this building is clad. Parliament House is not one
building under the one roof because a number of
buildings have been added; buildings have virtually
grown on top of or next to each other.
The plans at the time were for one of three concepts:
a modem building added to the present building at
a cost of about $25 million to $30 million; the
construction of additional buildings with the facade
appearing to be an extension of the old building, at a
cost of about $50 million; and an actual extension of
the old building with materials similar to those used
in the construction of the building last century, at a
cost of about $75 million.
The committee adopted the second option and the
recommendation was forwarded to the then
Premier. A committee of eminent Victorians was
established to push the plan because at the time the
government was attempting to have the Olympic
Games staged in Melbourne in 1996. The
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government considered that Parliament House
should be regarded as a feature of Melbourne and
that this building should be completed according to
the original plans. Most honourable members are
aware that $30 million was spent in an unsuccessful
. attempt to attract the Olympic Games to Melbourne.
Since the Kennett government came to power the
Parliament House facilities have often been
mentioned. One interjection this morning was that
the dining room menu has not changed since 1928.
Because of my involvement in the House Committee
I am aware of the difficulties of catering in
Parliament House. Parliament sits for about 20
weeks a year, during which time the catering staff
serves about 1000 meals weekly. The number of
meals required for the remainder of the year would
be about 250 each week.
The opposition decided to make political capital out
of the accommodation for members and the money
spent on having additional staff appOinted. It claims
that about $500 000 was spent in establishing new
administrative arrangements, but that is not so. The
then Leader of the Opposition pushed that barrow,
but the result was simply an annoyed Victorian
community. The opposition's allegations were false.
The accounts for the operation of Parliament will be
produced shortly; when the Auditor-General revises
them he will see much improvement in the cost of
catering services. To a large extent the catering
losses have been recouped.
About $260 million will become available to the
government through payment of the proposed
casino licence. Apparently much of that money will
find its way into Agenda 21 projects, including an
exhibition centre on the Yarra River, obviously the
casino, a new museum, a library and the
refurbishment of the Old Treasury Buildings at the
top of Collins Street - and I understand that at the
moment one would be able to literally remove a
souvenir from the sandstone facade of that building
because of its poor condition.
Renovations are being undertaken and Federal
grants are being made to the State. The
refurbishment will make the building suitable for
entertaining visitors to Melbourne. Perhaps some of
the offices that are to be located on the third floor
could be used by members of Parliament, as the
building is close to Parliament House.
I ask the government to consider using some
Agenda 21 funds to undertake some refurbishment
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at Parliament House itself. Honourable members
have mentioned the need to finish the building. Of
the many Parliaments I have visited, I can think of
only one - in New Zealand - that has not been
finished. General access routes and the outer
cladding have not been completed.
The National Gallery makes available the works of
art that are displayed around Parliament House, but
I believe it is necessary for Parliament to have its
own collection of historical paintings and items. I
have a collection of historical items. Recently I
bought a watercolour of Parliament House that
features the dome; however, it is not a picture that
has been displayed anywhere in the building. The
lithograph by Mr Davis is about 10 years older than
the pictures featuring the dome that are on display
in the building. As no funds were available to
purchase it I bought it myself and it will be retained
in safe hands. A picture of the opening of the
Legislative Assembly has also become available.
Such historical items should be bought by the
Parliament so they can be looked after and people
can view them.
I ask that some of the appropriation to Parliament be
used for these purposes and also that its officers be
required to justify expenditure. I am sure the Public
Accounts and Estimates Committee, of which the
honourable member for Sunshine is a member, will
look into these matters, and I seek that committee's
cooperation so that monetary outputs must be
accounted for. Parliament can only benefit by having
its own budget and expenditure and creating its
own strategy for the future.
Mr SEITZ (Keilor) - I congratulate the
honourable member for Werribee on initiating the
process of having an appropriation Bill for the
Parliament, and I congratulate the Speaker and the
Presiding Officers in this and the other place for
continuing the process and convincing the
government that there should be a separate Bill for
the appropriation of the Parliament.
.
This is only the first step towards separating the
Parliament from the executive government.
Parliament has an autonomous amount of money to
spend on the functions of the building, the staff and
the Parliamentarians. I encourage the government to
further develop the appropriation.
The building has never been a priority; it has always
been a political football. One could argue that
members spend less time in this place than in their
electorate offices, and I should like to address those
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two points in the time available to me. During
overseas trips I have visited Parliamentary
buildings - they are called capital buildings in the
United States of America - and I have come to the
conclusion that this is not a building of which we
can be particularly proud. Most Victorians think it is
wonderful, but those of us who have travelled know
it is not because it has not been completed. It does
not provide the modern services that are required by
us as the leaders of the community.
Private communications alone in this building leave
a lot to be desired, never mind the personal comforts
of the dining room, the bar or wherever we rest. This
issue needs a bipartisan approach. The biggest
enemy is the media. The parties are frightened of
having expenditure directed at the refurbishment of
Parliament House turned into a political football by
the media.
The necessary refurbishment could have been
funded in several ways: for example, by an appeal.
Now we have the casino licence revenue. Funding
could be provided for the completion of the
building. We could make this a building that would
be recognised worldwide. Sydney has the Opera
House and the Harbour Bridge and is recognised as
a city of international importance. Melbourne's
Parliament House could help to turn Melbourne into
such a city.
Having mentioned the actual building, I should like
to outline the services a member needs to serve a
modern constituency with a modem
communications system. Previous speakers have
mentioned the reduction in the number of electorate
staff members may have. The number should have
increased because a constituency's demands are
self-generating. Before I became a member of
Parliament I could never find my local member
because he operated from a private home. Slowly
allowances were made. Firstly members used their
homes; then they were able to rent a room; and
finally they could have an office and staff. But when
you employ one person, you end up having to
employ another and so on because the more service
you provide, the more people look for it.
Today's modern computers mean total paper
warfare. There are facsimile machines and pager
systems and mobile telephones. None of those
things existed in 1982. The change in the whole
approach to the service a member of Parliament
provides has not changed the thinking behind the
allocation of funds. The need for resources in
Parliament House, where a member spends
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relatively little time, is not as high as the need for
resources in the electorate office, because members
have educated the general public about the service
they provide and it is understood that it stems from
the electorate office. Very few people come to
Parliament House to lobby a local member or a
Minister.
The constituents voted us into this place and they
expect service. I urge the government to consider
this point. It is too late for a change to be made in
this Bill, but next year the government should
increase not only the number of staff but also the
amount allocated for training the staff on the use of
modem communications equipment due to link-ups
and associated technical processes of the modem
world.
I know there are restrictions on funds, but this area
seems to have been given a low priority. Funding to
equip electorate offices is a priority so that the
community can be serviced with the type of
equipment people expect from us, just as they expect
it from any private enterprise.
The community is aware that we have mobile
phones and fax machines, so people will not tolerate
one-month or two-month responses from their local
members. I strive to respond quickly to my
constituents all the time, but I am finding it
increasingly difficult with the restrictions we now
face, and I urge the government backbenchers
particularly to consider this point.
Mr COOPER (Momington) - I thank the
honourable member for Keilor for his courtesy in
allowing me some time, being aware of the fact that
the Bill will be voted on before we break for lunch.
I join with other honourable members who see a
separate appropriation Bill for Parliament as a
Significant step forward. The decision flowed from
the Parliament of Victoria Committee on which you,
Mr Speaker, were a joint chairman with the then
honourable member for Oakleigh, Mr Race
Mathews. For a short time I was a member of that
committee also.
The committee recommended a range of reforms for
Parliament, some of which were certainly achievable
in the short term, some of which may be achievable
in the medium to long term, and some of which are
put into the category of Pixieland because no
government, regardless of its political colour, would
see those measures as being advantageous.
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Perhaps that explains one of the weaknesses in a
system that is quite strong, which is that regardless
of how we cloak it, there will always be a party
political element in our consideration of votes for
Parliament.
To its credit this Parliament and governments past,
present and, hopefully, future have been able to
overcome the problem and provide for Parliament in
a reasonable and responsible way. What we have
heard today from some speakers represented a
throwback to the cargo cult days of, ''Let's ignore the
reality of the financial situation of this State and just
spend more money".
Every one of those people who advocated spending
more money on Parliamentarians has done so on the
basis that what they are doing is the most important
thing in the world. They have literally said that the
axis of the earth runs through their electorates.
I do not disagree with their philosophy in that it is
important for members of Parliament to have that
view of their activities - they should be seeking as
much as they can so that they can deliver as much as
possible to their constituents. However, we are not
thinking laterally on this subject. We should be
looking at a constrained and restrained Budget due
to what has occurred in the past. I will not go over
that ground again because we all know what has
occurred, but if we accept the fact that only a limited
amount of money is available for members of
Parliament to service the Victorian electorates, we
should start thinking about what members of
Parliament do and, more importantly, how many
members of Parliament we should have.
I have not done any work on this area but I propose
to do so, because if one examines the relevant
responsibilities of Federal and State members of
Parliament the two figures just do not stack up.
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instead of 30 000 and were given two members of
staff each, there would be 44 members of Parliament
rather than 88 sitting in this House. Is any
honourable member now present in this place
prepared to stand up and tell me that he or she
could not adequately represent 60 000 electors with
two members of staff? If anyone said that, he or she
would not be facing reality and would not be telling
the truth.
Given the financial constraints that will always be
placed on this place - and rightly so - we should
perhaps be looking at other ways of delivering the
services of members of Parliament to the community
rather than merely saying, 'We have 88 members of
Parliament; therefore we have to devote more and
more money to them to enable them to represent the
people who elected them".
I raise this matter merely as a suggestion, and it is
certainly something that has come from me and not
from the coalition government. In the years to follow
I do not believe we can justify using the existing
system as the pathway to be followed for evermore.
I should like to take up a criticism made of the
Parliamentary committee system by the honourable
member for Clayton. He appeared to have a very
healthy dose of paranoia when he addressed this
issue. I notice the Minister for Natural Resources
laughing, but the honourable member for Clayton
can be forgiven because we would all be paranoid if
everyone was plotting against us, and we
understand the pressure felt by the honourable
member for Clayton at present.
He was trying to make out that the whole of the
committee system in this Parliament is under the
total and utter control of the Premier. Nothing could
be further from the truth. He quoted a memo from
the Premier's chief of staff, and he, without doubt,
seriously misrepresented what was in that
memorandum.

Each member of Federal Parliament has an
electorate office and three members of staff, and
represents about 70 000 voters. Each member of the
Legislative Assembly in Victoria has an electorate
office, one member of staff and represents 30 000
voters. Comparing the two, one simply cannot see
any correlation between them, and I suggest that
members give consideration to Victorian
Parliamentarians having two members of staff, as
some have recommended today, but perhaps
representing 50 000 or even 60 000 electors.

He said that the committee system was simply not
working properly. I do not know what goes on in
other committee hearings, but I am Chairman of the
Public Bodies Review Committee and it is working
extremely well in a bipartisan way on its present
reference. I anticipate that in future references it will
continue to work in a bipartisan way for the
betterment of this State and of the public bodies into
which it inquires.

Using a simple mathematical formula, if members of
the Victorian Parliament represented 60 000 voters

Without meaning to sound condescending, I
compliment the opposition members on that
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committee. They are the honourable members for
Richmond, Yan Yean and Mill Park in this place and
the Honourable Bob Ives in the other place. All four
opposition members have worked extremely well in
a bipartisan way, and the criticisms of the
honourable member for Clayton certainly do not
apply to the Public Bodies Review Committee.
Therefore I reject his views as, I believe, would other
chairmen of Parliamentary committees.
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of his discussions with emergency service personnel
and flood victims?

I commend the Bill. I know it has shortcomings and I
know Parliament would want a lot more from it
than it is able to achieve, but to have a separate
appropriation Bill is a step forward, and when a
similar Bill is before this House in 12 months time I
would like half an hour to explore my theories on it
in more detail than I have been able to undertake
today.

Mr KENNETT (Premier) - The honourable
member for Rodney is of course concerned about his
local area, particularly Echuca, which is awaiting
waters that have already passed through some
towns in Victoria. People in metropolitan Melbourne
do not fully appreciate the depth, width and scope
of the flood currently occurring in north-eastern
Victoria. The flooding was almost instantaneous in
Benalla, the people of that town having been given
no warning whatsoever. For many, not only those
who own retail shops and family homes but also
farmers, the cost will be total. In a number of cases
farmers have lost their entire stock and the
government and the community will have to
respond to that real need.

Motion agreed to.

In the next week other parts of the State will be

Read second time.
Passed remaining stages.
Sitting suspended 1.1 p.m. until 2.3 p.m.

QUESTIONS WITHOUT NOTICE
SCHOOL CLOSURES
Mr BRUMBY (Leader of the Opposition) - Does
the Minister for Education stand by his comments in
yesterday's Herald Sun that schools that were
resisting closure would be forced to shut?
Mr HA YW ARD (Minister for Education) - I
thank the Leader of the Opposition for arranging a
deputation from a school in his electorate to visit me
at Parliament House this afternoon to continue the
process of consultation. This process is all about
consultation and ensuring that the best possible
outcomes are achieved for students in local areas.
The government's responsibility and aim is to
achieve that in close consultation with local
communities, just as I will do this afternoon.

FLOODS IN NORTH-EASTERN
VICTORIA
Mr MAUGHAN (Rodney) - I compliment the
Premier on his visit to Shepparton this morning.
Will he inform the House of the outcome of his
inspection of flood damage in northern Victoria and

subject to varying degrees of flooding, even if no
more rain falls. Given that the weather forecasts
predict further rain over the weekend, there is a
concern, particularly in the Shepparton area, that if
the forecast inch of rain falls quickly the towns will
not be able to absorb it and the flooding to what in
many areas have been record levels will resume.
I visited the area this morning and the Deputy
Premier has been to the area twice this week. Federal
members of Parliament were also in the area this
mOrning, including Mr Crean. But the floods are not
an issue in which politics is playing a role. I am
happy to say that the Federal government will relax
the special benefits provision so that people who
have been stood down by businesses affected by the
floods will receive benefits in lieu of salary.
Furthermore, farmers and business people will be
means tested and those whose incomes are affected
by the floods will be eligible to apply for State grants.
The extent of the floods is difficult to absorb,
especially when looking down, as I did this
morning, from a helicopter on a farm totally
surrounded by water. The family on that farm has
no means of leaving it and its members were able
only to wave at us as we flew overhead. Victorians
are used to seeing scenes of natural disasters in other
countries, but the floods in north-eastern Victoria are
severe.
I place on record Parliament's appreciation of the
State Emergency Service, the police, the ambulance
services, the Army and scores of volunteers who in Shepparton, which had warning, and Benalla,
which had none - have worked for days on end
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and are progressively moving with the water to
protect and help communities.

and indicate whether he believes a resolution is
imminent?

Australia is used to dealing with some forms of
natural disaster, be it fire or floods. Often such
disasters bring out the best in our community and
what is being done in north-eastern Victoria is an
example of that. Those efforts are selfless and the
result of a great deal of effort. Over a number of
years the State has developed the Displan process
for emergencies, for which this Parliament can take
some credit. It has been tested from time to time to
varying degrees and has been adjusted so that now
Victoria has a State Disaster Plan in which people
can have some confidence, particularly if there is
some warning of an impending disaster. If the
community has confidence in its disaster plan,
dealing with the disaster is much easier.

Mr KENNETT (Premier) - Not only do I hope a
resolution is imminent, more importantly it is
absolutely necessary. Australia has been grappling
with how to handle the High Court decision for
many months. In order to provide economic and
social security the Commonwealth, the States and
the communities, both Aboriginal and
non-Aboriginal, must be prepared to come to an
agreement that will allow those who are the real
beneficiaries of the High Court decision, members of
the Aboriginal community, to continue with their
claims and to have them heard justly through the
specific court system.

I hope Victoria does not get the rain that was
predicted for the weekend. I assure those affected by
the floods that the State and Federal governments
will do whatever they can to ensure that those
adversely affected by the floods can get back on
their feet as quickly as possible and continue their
lives.

SCHOOL CLOSURES
Mr SANDON (Carrum) - Is the Minister for
Education aware that an adviser for the
Parliamentary Secretary to the Minister for
Education told a meeting of parents and teachers at
Bulla Primary School on 21 September that the
government decided which schools should be closed
''by throwing darts at a map of Victoria with the
schools identified with red dots"? Does the Minister
accept the responsibility for those comments?
Mr HA YW ARD (Minister for Education) - I
have been waiting for this little gem to appear. The
House should be aware that this gentleman is a
junior officer in the department. He is a decent,
dedicated young man but he was clearly making a
joke on the occasion and everybody at the meeting
accepted that.

MABORULING
Mr A. F. PLOWMAN (Benambra) - I direct a
question to the Premier. As a past resident of
Benalla, I congratulate the Premier on the work he
has done with regard to the flood damage in the
north of the State. Will the Premier inform the House
of the details of discussions he had with the Prime
Minister in Canberra yesterday on the Mabo issue

It is unusual - and I guess it has never been
reciprocated by the Prime Minister in his
relationships with the opposition or other political
parties - but I have some sympathy for the Prime
Minister as he tries to resolve this issue. It is
obviously something he feels strongly about and he
obviously gave some strong commitments on it
prior to the election. I also sympathise with him
because it is clear that at the end of the day the
decision will not be made by the States, the
Aboriginal community or the Prime Minister, it will
be made by the Federal Labor caucus.
It is essential that this matter be decided. We will all
have to give some ground for commonsense
ultimately to prevail, and I believe the States, the
Prime Minister and many others have come to that
commonsense position. I am not yet sure that the
Federal Labor caucus has decided that it will exhibit
the will to govern and support the Prime Minister in
resolving the matter.
I do not say that lightly. The Prime Minister spent all
day yesterday and last night meeting with caucus
and he is meeting with caucus again today. It is not
an easy issue but he is correctly trying to resolve it.
The test now will come from his own caucus. I trust
caucus will understand it also has to accept a
leadership role in resolving this issue so that we can
again have economic and social security in this
country; so that we can put to one side one of the
factors that are distracting us from the major issues
and can get on with improving employment across
Australia, especially in areas that may be adversely
affected while Mabo remains unresolved.
I have said publicly - it is not new today - that I
do not believe it is good enough to accept anyone
month's fall in unemployment figures as being an
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example of a long-term trend. Although we all may
wish for that, one month on its own is not a good
enough base. Victoria's unemployment figures this
month are substantially better than last month's.

budget. The government is progressively working to
get that budget back onto a sustainable basis and,
importantly, is reinvesting funds in rural and
metropolitan schools. That important work will
continue.

Mr Thomson - On the Mabo question!

UNEMPLOYMENT
Mr KENNElT - It is on the Mabo question
because it has to do with our employment
opportunities. I reiterate: we are pleased with the
results today but not until there has been a
continuing drop in unemployment for six months
will most of our community be satisfied.
One way to assist in achieving a continuing fall in
unemployment and an increase in employment is to
get rid of issues that create uncertainty in the
community. This Mabo debate gives us the
opportunity, once again, to resolve a fundamental
national issue that has international employment
ramifications. It also gives us the opportunity,
particularly the Federal government, to exhibit our
preparedness to govern this country.
At the end of the day the decision will be made by
the Labor caucus. If it does not back the Prime
Minister, his position will be untenable as will that
of the Federal government. This situation has been a
test for all of us.
Mr Sercombe interjected.
Mr KENNElT - The only ones who have not
been called and tested to date are members of the
Labor caucus. I can only conclude from the
interjections of the Deputy Leader of the Opposition
that we can all be grateful he is not part of the
process.

RURAL SCHOOLS RECONSTRUCTION
FUND
Mr SANDON (Carrum) - I refer the Minister for
Education to a comment he made in the House
yesterday concerning the Rural Schools
Reconstruction Fund. He said that all the coalition's
election promises are being progressively
implemented. Will the Minister provide to the
tJ:ouse details of work his department has done in
relation to establishing the reconstruction fund?
Mr HAYWARD (Minister for Education) - The
government inherited a financial disaster so far as
the Victorian Budget is concerned, in particular, in
education funding. Furthermore, the government
inherited a black hole of $40 million in the education

Mr ASHLEY (Bayswater) - The Premier touched
upon my question in his last answer, but I ask him
to inform the House of the degree of encouragement
he seeS in the signs for Victoria that come out of the
September labour force figures released today?

Mr KENNETI (Premier) - As I said a few
moments ago, the unemployment and employment
figures released today are encouraging. I do not
believe anybody here would deny that. It is
important, however, that we keep the momentum
for change going so that the new base that is being
created in Victoria and the new levels of confidence
are built upon and that we, as Parliamentarians,
assure those seeking jobs that Parliament and the
government clearly understand the need for change
to create a new period of opportunity.
I am sorry I was not here yesterday when I
understand Mr Halfpenny once again had his
demonstration on the front steps of Parliament
House, ably supported - although only in a bit
role - by the Leader of the Opposition. While there
will be some who are prepared to consistently go
against the stream of both public need and public
opinion, I believe most people in the community
now clearly recognise that the changes that have
been made in Victoria by Victorians are an
investment in our long-term prosperity and future.
Further, the few who still oppose the changes are
actually trying to restrict the opportunities of people
seeking work and completing their schooling.
Mr 8rumby interjected.
Mr KENNElT - The Leader of the Opposition
said by interjection, 'What crap, what nonsense".
The Leader of the Opposition is good at throwing
those pearls over the table all the time, but normally
in much more colourful language. Mr Speaker, the
Leader of the Opposition is a disgrace.

Honourable members interjecting.
The SPEAKER - Order! The first five questions
and answers were heard in near silence. The Chair
was very surprised.
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An honourable member interjected.

The SPEAKER - Order! The Speaker is on his
feet! It seems that the House is about to break down.
I ask honourable members to come to order.
Mr KENNElT - The government will continue
to do what is right for the community and will
address the fundamentals to provide new
opportunities and new businesses, which will mean
more opportunities for young Victorians.

Mr Brumby interjected.
The SPEAKER - Order! The Leader of the
Opposition will remain silent.
Mr KENNElT - I said earlier that the
government will not be satisfied until there has
been-Mr Brumby interjected.
Mr KENNElT - Say that again! We will not be
satisfied until the rate of unemployment has
reduced over a six-month period. Let us hope that
today's figures are the start of that period.

PUBLIC TRANSPORT FARE INCREASES
The SPEAKER - Order! I call the honourable
member for Thomastown.
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untrue, and I have had it checked. What he raised in
the House last night was untrue.
The SPEAKER - Order! I advise the Minister
that he is now straying from the question. I ask him
to come back to the question asked by the
honourable member for Thomastown.
Mr BROWN - The opposition is clearly trying to
turn as many people away from public transport as
it can. It said that the system was unsafe. That is not
true; the system is very safe. Now the opposition is
alleging that fares are about to go up. That is also
not true. The coalition made clear in opposition, and
it holds good in government, that this can-do
government, which has been delivering on its
promises in transport one after another - it has
delivered on more promises in 10 months than the
discredited mob opposite did in 10 years -will
ensure that fare increases for the public transport
system will be addressed annually, and that policy
will hold for a very long time. The opposition is so
discredited that it has no hope of returning to the
government benches in one generation.

The government will address fare increases
annually, but unlike the former Labor government,
which increased fares by nearly 40 per cent in little
more than two years, in making future increases it
will consider the rate of inflation and the cost of
running the system, which is reducing daily through
the cooperation and good working relationships the
government enjoys with .the union movement.

Honourable members interjecting.
The SPEAKER - Order! I have already appealed
to the House to come to order. The honourable
member for Thomastown is entitled to ask his
question without interruption.
Mr BATCHELOR (Th.omastown) - Will the
Minister for Public Transport provide details of
proposals for fare increases and other price hikes
and changes to the zonal fare structure for the public
transport system currently being considered by the
~partmentofTransport?

Mr BROWN (Minister for Public Transport) - It
seems that because the opposition does not have
anything bad to say about public transport it is now
conducting a campaign of misinformation and
outright lies. Last night during the debate on the
motion for the adjournment of the sitting the
honourable member for Werribee alleged that I had
provided him with written information. That was

The former Labor government could not get on with
the union movement, and even though it was
subservient to the unions, who were its masters, it
still ruined public transport.
The honourable member for Thomastown alleged
that the money provided in the public transport
Budget allocation for school buses had been reduced
by $5 million - wrong again, as he is every time he
opens his mouth. When public transport fare
increases are considered annually, if they are
increased it will not be by nearly as much as the 10
per cent increases inflicted on the community by the
insane policies of the then Labor government.
I again recommend to the temporary Leader of the
Opposition: get rid of this guy from the shadow
benches, because he is bringing the Labor Party into
disrepute daily by being wrong in what he alleges
about the public transport system. The opposition is
going to reshuffle its front bench; get it over and
done with quickly!
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The SPEAKER - Order! The Minister may not
engage in a verbal battle across the table. Has the
Minister concluded his speech?
Mr BROWN - Yes.

TAXI INDUSTRY
Mrs McGILL (Oaldeigh) - Will the Premier
infonn the House whether he is familiar with the
report of the Crime Prevention Committee entitled
Developing a Safer Taxi Industry and, if so, will he tell
the House of the government's response to that
report?
Mr KENNETI (Premier) - I am aware of the
report and although I have not read it cover to cover
I have read the summary. The taxi industry is a very
important part of the private transport
infrastructure. The report summary points out some
shortfalls in the administration of the industry
which must be addressed. With the Minister for
Public Transport and the Minister for Roads and
Ports in another place, who at this stage is partly
responsible for the industry, I hope to meet with the
leaders of the industry in a week's time to discuss
ways of implementing the recommendations of the
report.
Taxidrivers are part of the character of the State.
Many of them have been in the industry for a long
time. They are valuable assets for day-to-day
commuting, especially for tourists. The government,
in cooperation with the leaders of the industry, is
very keen to see what it can do to improve the
administration of the industry and to ascertain how
it can best serve the community.
I hope that together with the drivers and owners we
can improve a major communication network,
which can come about only if the government and
the industry are prepared to work together
cooperatively to study ways in which the industry
can contribute to the State's development over the
next seven years.

PRESCHOOLS
Ms GARBUTT (Bundoora) - I direct to the
attention of the Minister for Community Services his
statement to the House on Wednesday,
15 September that kindergartens would be closed as
a result of his budget cuts. I ask him whether he will
advise the House of his department's estimate of the
number of preschools that will have to close?
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Mr JOHN (Minister for Community Services) - I
am amazed by the question asked by the honourable
member for Bundoora. It is absolutely amazing,
given that the very refonns we are bringing in and we will bring them in - were first proposed
two years ago by her Labor government. But it
backed off; it lacked the guts and courage to bring in
the reforms.

Honourable members interjecting.
Mr JOHN - The Labor government caved in to
its union mates. The government is bringing to the
State a flexible system that will suit the needs of
families into the next century. It will look after the
children of this State - -

Honourable members interjecting.
The SPEAKER -Order! It is difficult for the
Chair to control a debate when there is a barrage of
interjections across the House. I ask all honourable
members to listen to the Minister's answer in silence.
Mr JOHN - We intend to implement our
reforms. They are set in concrete, and we intend to
have the best kindergartens in Australia as we go
into the next century.

TOTALIZATOR AGENCY BOARD
Mr DOYLE (Malvern) - Will the Minister for
Sport, Recreation and Racing advise the House of
any complications concerning the distribution of the
Totalizator Agency Board surplus to the racing
industry?
Mr REYNOLDS (Minister for Sport, Recreation
and Racing) - I thank the honourable member for
Malvern for his intense interest in the subject. His
question is pertinent to the negotiations that have
taken place over the past few days between the
government, the TAB and racing industry leaders
arising from the recently completed independent
audit of the TAB by KPMG Peat Marwick.
Although the accounts were found to be generally in
order, the independent audit expressed concern at
the carrying value of certain assets and the extent of
capitalisation of past expense items in the balance
sheet - for example, several lunches had been
capitalised, and the launch of the Tabaret at the
fonner Menzies at Rialto was also capitalised
instead of being written off as expenses. The extent
of the adjustments required is both sobering and
startling.
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The TAB board subsequently and very responsibly
resolved to make the necessary adjustments to
reflect its true financial position. The adjustments
involve significant write-offs totalling $% million, of
which $39.6 million will have a direct impact on the
surplus distributable to the racing industry.
The last distribution to the racing industry was
$88.6 million. The racing industry was advised that
this year the distribution would probably be in the
vicinity of $81 million to $84 million - and probably
closer to $81 million. The adjustments to the balance
sheet leave a distributable surplus in real terms of
$46.5 million. The TAB surplus is the financial
lifeblood of the racing industry. All honourable
members will know that, directly and indirectly, the
industry provides employment for 82 000 Victorians,
and it is even bigger than some of our large
manufacturing industries.
Last week the Treasurer and I met the board
chairman, Peter Scanlon and a board member, Peter
Hodgson, to tackle the problem. I am delighted to
say that the government has agreed to enable the
TAB to access its capital reserves and to distribute
the sum of $83.523 million to the racing industry in
respect of its 1992-93 operations. Those
arrangements will be one-off and will apply only for
1992-93. That will ensure the continued viability and
vitality of the racing industry. I am pleased to tell
the House that the government has acted quickly,
decisively and responsibly and that it has the full
support of all the leaders of the industry.
The audit points out that under the chairmanship of
Peter Scanlon the board of the TAB has been
prepared to make the hard decisions necessary to
enable the TAB to move forward on a sound
commercial basis. I am advised by Mr Scanlon that
gaining access to the reserves in the manner
proposed will not have an impact on the current
TAB cash flow nor aggravate capital expenditure
constraints. In other words, it will not have any
effect on future distribution.
We must look for reasons for the problem. The
previous board's lack of commercial focus and the
shoddy management practices that allowed the
situation to develop both reinforce the need for the
reconstruction of the board that the government
moved swiftly to carry out and demonstrate the
need for the reform of government business
enterprises so that they are run by competent people
with commercial experience. That has again been
proved accurate in this instance.
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The difficulties now faced by the board are a direct
product of the practices adopted by previous
administrations led by appointees of the Labor
government, Mr Bob Nordlinger and Mr Peter
Redlich. The independent review of TAB operations
carried out by Deloitte Ross Thomatsu not long after
we came to office pointed out that the
underinvestment in organisational infrastructure
during the mid and late-1980s is one of the reasons
for the difficulties experienced in 1992 by the TAB.
There are two major components of the write-down
that has affected the TAB distribution, the first of
which is the Tabaret at Menzies at Rialto. The Rialto
venture was forced on the TAB by the previous
government because Minister Crabb prevailed. That
is why it is called the Crabbaret!
The SPEAKER - Order! Notwithstanding a
certain association the Chair has with the
aforementioned name, I ask the Minister to conclude
his answer. If he wants to, he may make a
Ministerial statement later in the day.
Mr REYNOLDS -Minister Crabb told the TAB
to invent a poker machine that did not look like a
poker machine - and as a result they reinvented the
wheel. There is no doubt that it was initially
successful, but only because it had a monopoly. On
current figures, turnover at the Tabaret is down by
60 per cent. Because the system cannot be
interlocked with the electronic gaming machine
network, it is impossible to update it. Once the
previous government introduced electronic gaming
machines the rug was completely pulled from under
the feet of the Tabaret at Rialto. The write-off for the
Rialto Tabaret system is $21.715 million. The ill-fated
DELTA project, which accounts for another $8.3
million in write-downs, has been abandoned. It is
fortunate that the CRISP system will be able to cover
that for the next three to five years.
The government and I have every confidence in the
new board and its capacity to meet the business
challenges ahead. As I have said, the writing off of
$% million was a tough decision to make; but it will
enable the TAB to move forward with a clear
commercial focus. If the government had not made
that decision, the 1993 Melbourne Cup, that prized
gold trophy, could well have ended up being a china
mug!
The SPEAKER - Order! I point out to the House
that due to the fact that both sides of the House
cooperated with the Chair we were able to get
through 10 questions this afternoon. I compliment
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the House on the way members have cooperated
with the Chair.

LAND (FURTHER AMENDMENT) BILL
Second reading
Debate resumed from 15 September; motion of
Mr I. W. SMITH (Minister for Finance).
The SPEAKER - Order! As the required
statement of intention has been made pursuant to
section 85(5)(c) of the Constitution Act 1975, I am of
the opinion that the second reading of this Bill is
required to be passed by an absolute majority.
Mr BAKER (Sunshine) - The opposition does
not propose to speak at length on this matter - -

Honourable members interjecting.
Mr BAKER - I will if I am encouraged or
provoked. The opposition disapproves in principle
with a couple of issues in the Bill, and for that reason
alone it will ask the government to consider
withdrawing the Bill and bringing it back to the
House after those matters have been dealt with. If
the government does not accede to that, the
opposition will be left with no alternative but to
oppose the Bill.

The opposition is well aware that there are
problems, and I admit that they were encountered
by the previous government as well. They relate in
particular to the absence of any clear legal right to
the airspace over the Melbourne Central walkway
that crosses Lonsdale Street; the developer requires
an assurance that it has an enforceable right to that
airspace. As I understand it, the Bill attempts to clear
up the issue of making available some clear legal
right in the case of strata titles granted for Crown
land.
I understand that the Minister's particular interest in
this matter may well relate to what happens on the
casino site where Crown land is given over. The
people taking out the licence may want some clear
indication on this matter as it affects, for example,
Ferris wheels, walkways or any apparatus or
construction above, over or around the site.
I understand there is a similar concern with
Westfield Shoppingtown-Southland. The
government must also come to terms with the issue
in relation to freeways built by previous
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governments that need to be built over, under or
around traffic lights that reduce the flow of traffic.

The opposition has no difficulty with that as a
matter of elemental logic; it would be stupid for the
opposition to oppose the Bill on that basis. In fact, I
commend the Minister and the government for
making an attempt to come to terms with the
problem and trying to resolve it and the glitches that
are likely to occur. However, the opposition departs
from that agreement and commendation when the
Minister takes unto himself the divine right of
interpreting and resolving all appeals. That is a poor
principle of public policy making.
I am not suggesting that the Minister, by his very
nature, is likely to behave like an Austrian Gauleiter
as a matter of course or as a matter of character. I do
not know him well enough to know that. However,
the public cannot be assured that either he or some
future Minister will operate in the benevolent
manner that this legislation assumes.
Although the Act clearly specifies a range of
conditions and matters against which the Minister
should conduct a test of application and the various
rights that surround the awarding of a legal right of
this kind, given the problems that have already been
encountered with the walkway over Lonsdale
Street - honourable members will remember the
public interest, heated discussion and angst that was
created by that one-off example - -

Honourable members interjecting.
Mr BAKER - I had the courtesy to listen to the
Minister, but now he gabbles away. I will speak for
some considerable time if you keep up that sort of
ill-mannered behaviour.
The ACTING SPEAKER (Mr Richardson) Order! I take it that the honourable member was
addressing the Chair in referring to ill-mannered
behaviour. I was not aware that the Chair had been
ill mannered.
Mr BAKER - I was not referring to you,
Mr Acting Speaker, and I am sure you were aware
that I was not.
The ACTING SPEAKER - Order! The
honourable gentleman should address the Chair.
Mr BAKER - Through you, Mr Acting Speaker,
I was making the point that the Minister at the table

