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Dear Sir/Madam,
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Regarding: Inquiry into Tackling Climate Change in Victorian Communities
EnergyAustralia welcomes the opportunity to contribute to the to the Environment and
Planning Committee inquiry into what urban, rural and regional communities in Victoria
are doing to tackle climate change and how the Victorian Government could support these
communities.
EnergyAustralia is one of Australia’s largest energy companies, providing gas and
electricity to 2.5 million household and business customer accounts across Eastern
Australia. EnergyAustralia controls over 5,000 MW of electricity generation, including
around 850 MW of renewable energy and 80 MWh of grid scale batteries across the
National Electricity Market.
In Victoria, EnergyAustralia operates the Yallourn power station and mine in the Latrobe
Valley, as well as two gas-fired power stations, one near Morwell, also in the Latrobe
Valley, and one in Newport. We also underpin two utility-scale lithium-ion battery storage
projects in the state, at Gannawarra and Ballarat, a wind farm at Morton’s Lane and a
solar farm, also at Gannawarra.
EnergyAustralia is headquartered in Melbourne and Victoria is a state of critical
importance to us. Within Victoria EnergyAustralia has over 850,000 accounts; we control
over 2,500 MW of electricity generation capacity and employ over 2,700 people.
EnergyAustralia is an integrated member of the Victorian community and our success is
dependent on the success of the community.
The Yallourn mine and power station in the Latrobe Valley employs over 500 workers,
doubling to 1000 workers every 18 months for major maintenance works. The power
station provides 20 per cent of Victoria’s electricity supply, enough to power over two
million Victorian homes. Each year EnergyAustralia spends between $200-$300 million to
keep the Yallourn power station running, contracting with over 240 regional businesses.
The power station emits around 14 million tonnes of carbon dioxide a year.
Our plan remains to operate Yallourn to the end of its life in 2032 or as long as
government policy, and market conditions, allow. We have promised our workers and the
local community that, should things change, and circumstances remain within our control,
we will give at least five years’ notice before closing Yallourn.

The Latrobe Valley community is at the coal face of the clean energy transition
The concentration of brown coal fired power stations in the Latrobe Valley will mean this
community more than any others will be at the heart of the biggest efforts in Victoria to
decarbonise. Arguably this community will do more than any other in the state to tackle
climate change.
The Latrobe Valley has weathered two large storms, the first in the 1990s when the
energy industry was restructured and privatised and the workforce was downsized,
leading to intergenerational unemployment, and the second in 2017 when the closure of
the Hazelwood power station caused the loss of a reported 750 jobs. The Latrobe Valley
region has also seen the closure of EBAC (the Energy Brix plant formerly known as the
Morwell Briquetting and Power Station) in 2014, in which 85 workers were let go, and the
closure of the Carter Holt Harvey Timber Mill in 2017, in which a reported 200 workers
were let go.
While the region’s unemployment rate is now around 6%, compared to 8% when
Hazelwood closed, it remains above the Victorian state average1 with underemployment
and casualisation increasing in the past two years. Fewer high paid jobs now exist in the
region and this has had negative flow on implications for other local businesses, with
many shutting up shop.
The ultimate closure of Yallourn, and further efforts to decarbonise the region, must be
bolstered by early transition planning by all levels of government, including carefullyplanned and continuous government investment in the region, both within lower carbon
new energy generation projects (small and large) and across a much broader range of
industries.
EnergyAustralia wants to work with the Victorian Government to deliver new economic
opportunities in the Latrobe Valley region.
Latrobe valley participation in the shift to new energy
EnergyAustralia has commenced analysis of options for generation that can ensure an
uninterrupted and affordable supply of electricity in Victoria once Yallourn does close. We
are placing emphasis on exploring a range of options within the Latrobe Valley and
Gippsland more widely, amongst other locations in the state. We are committed to
delivering new economic opportunities to the communities we are part of.
The Latrobe Valley’s competitive advantage in power generation in the state is unrivalled.
It makes economic sense to utilise the existing high voltage transmission power lines to
the region’s brownfield sites, and to retain access to a highly-skilled and technicallytrained workforce with a track record in power generation.
The Latrobe Valley, and wider Gippsland region, could be the beacon of future low
emission dispatchable power generation for the state, providing new job opportunities to
a whole new generation. These ambitions however will not be realised without the support
of government.
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Conclusion
Decarbonisation remains a significant challenge, one that the public has made clear that
governments and industry must resolve. The public also rightfully expects that just as
emissions must fall, affordability and reliability of our energy supply must not also
decline. Local communities, having powered the Victorian economy for decades, are
entitled to support to move into a new era of prosperity.
EnergyAustralia hopes that this inquiry provides a useful opportunity to consider the
important role that the Latrobe Valley must play through the closures that ultimately lie
ahead. We hope the Committee will seek to boost both the economic resilience of the
region through the transition and the prospects that would carry forward the proud
tradition of the Latrobe Valley as the electricity generation capital of the state.
For further information on any issues raised in this submission please contact Lisa
Gooding, Government and Policy Leader, on
or at

Best regards,

Jack Kotlyar
Head of Reputation
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