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Thursday, 7 May 2009
The SPEAKER (Hon. Jenny Lindell) took the chair
at 9.36 a.m. and read the prayer.

STATE TAXATION ACTS AMENDMENT
BILL
Introduction and first reading
Mr CAMERON (Minister for Police and
Emergency Services) introduced a bill for an act to
amend the Duties Act 2000 and other acts and for
other purposes.
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property and to failed instruments. The bill will also provide
that a policy of life insurance that is a first home saver
account is exempt from life insurance duty.
Furthermore, the bill will amend the first home owner grant
(FHOG) and first home bonus (bonus) to include a cap on the
value of homes which qualify for the FHOG of $600 000.
The bonus, which is due to expire on 30 June 2009, will be
extended to contracts signed on or before 30 June 2010. The
current cap on the value of homes eligible to receive the
bonus will be increased from $500 000 to $600 000 from
1 July 2009.
The amount of bonus payments will change to $2000 for the
purchase of established homes, to $11 000 for new homes
purchased in Melbourne and to $15 500 for new homes
purchased in regional Victoria.

Read first time.

In addition, the bill clarifies that certain acts and regulations
apply to matters that continue to apply under the Land Tax
Act 1958 and are taken always to have so applied.

Mr CAMERON (Minister for Police and
Emergency Services) — I move:

Human rights issues
1.

That this bill be read a second time immediately.

Human rights protected by the charter that are
relevant to the bill

I advise the house that the other parties and the
Independent member have been provided with copies
of the bill and that they were offered a briefing
yesterday. They did not want to have the briefing
yesterday, and they will be given a briefing in the
normal course of events as requested by them pursuant
to standing order 61(2).

The bill does not raise any human rights issues.

Motion agreed to.

I consider that the bill is compatible with the Charter of
Human Rights and Responsibilities because it does not raise a
human rights issue.

Statement of compatibility
Mr CAMERON (Minister for Police and
Emergency Services) tabled following statement in
accordance with Charter of Human Rights and
Responsibilities Act:

2.

Consideration of reasonable limitations — section 7(2)

As the bill does not raise any human rights issues, it does not
limit any human right, and therefore it is not necessary to
consider section 7(2) of the charter.
Conclusion

Tim Holding, MP
Minister for Finance, WorkCover and the Transport Accident
Commission

Second reading

In accordance with section 28 of the Charter of Human Rights
and Responsibilities (the charter), I make this statement of
compatibility with respect to the State Taxation Acts
Amendment Bill 2009.

Mr CAMERON (Minister for Police and
Emergency Services) — I move:

In my opinion, the State Taxation Acts Amendment Bill
2009, as introduced to the Legislative Assembly, is
compatible with the human rights protected by the charter. I
base my opinion on the reasons outlined in this statement.

On 5 May 2009 the government handed down its
2009–10 budget. This budget continues the legacy of
prudent fiscal management coupled with fair and
sensible taxation reform established in prior budgets.

Overview of bill
The purpose of the State Taxation Acts Amendment Bill 2009
is to amend the Duties Act 2000 (the Duties Act), First Home
Owner Grant Act 2000 (FHOG act) and the Land Tax Act
2005 (the LTA).
In particular the bill will clarify the scope of the exemption
from duty in relation to deceased estates, clarify the
circumstances in which the family farm exemption from duty
is to apply and clarify the operation of certain provisions in
relation to the consideration for the transfer of dutiable

That this bill be now read a second time.

As part of this, the government will continue to provide
financial assistance to first home buyers. The first home
bonus was introduced as part of the 2004–05 budget
and has given a significant helping hand to Victorian
first home buyers affected by buoyant property prices.
It is due to expire on 30 June 2009, but this government
has decided to extend it to cover contracts entered into
on or after 1 July 2009 and on or before 30 June 2010.

STATE TAXATION ACTS AMENDMENT BILL
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To ensure that the bonus is targeted at those who need it
most, the government has increased the bonus
eligibility property value cap to $600 000 (up from
$500 000). This measure will assist an additional
1500 first home buyers.
As part of this initiative, the government has decided to
cap the first home owner grant to properties not
exceeding $600 000. The median house price in
Victoria is currently around $320 000, so this threshold
is well below that figure. Additionally, the savings
arising from this can be used to provide higher
assistance and target the bonus to those who need it
most. As such, 38 000 first home buyers are expected to
benefit from the bonus in 2009–10.
These changes will continue to assist first home buyers
with an $11 000 bonus for the purchase of a new home
in Melbourne, $15 500 for a new home in regional
Victoria, and a $2000 bonus for established home
purchases. This assistance is being targeted particularly
at new homes in both metropolitan Melbourne and
regional areas as this will also assist in stimulating
home construction during the current economic
downturn.
These bonuses are additional to the current $7000 first
home owner grant and have the same eligibility criteria
as the grant. They bring the total Victorian grants
available to Victorian first home buyers to $9000 for
the purchase of an established home, $18 000 for new
home purchases in Melbourne and $22 500 for new
home purchases in regional Victoria. This package of
first home buyer assistance represents a targeted
approach to newly constructed homes and builds on the
success of the regional first home bonus introduced in
the 2008 budget.
This bill also enacts a package of measures in relation
to the Duties Act 2000. One such measure is the
exemption from stamp duty for a transfer of primary
production land between relatives. The underlying
policy rationale for this exemption is to support the
intergenerational transfer of farming properties, thereby
encouraging people to remain in rural areas and
assisting the economic welfare of these regions. As
such, one of the integral elements of the exemption is
the relationship between the transferee and the
transferor of the land — there must be a ‘family link’ to
receive the exemption. This has been a longstanding
requirement. However, a recent Supreme Court
decision has meant the exemption has, potentially, a
broader application than was originally intended.
Accordingly the amendment is intended to ensure the
exemption applies in accordance with its original

Thursday, 7 May 2009

purposes, provides clarity on its application and reduces
the potential for duty avoidance arrangements.
Similarly the bill seeks to clarify the exemption
available for transfers of property from deceased estates
made in satisfaction of beneficiary entitlements under a
will or arising from intestacy and makes a minor
amendment to the off-the-plan concessions by
removing a redundant reference. The wording of the
exemption for deceased estates has caused some
difficulties in implementing it in accordance with the
policy intent. The State Revenue Office has attempted
to address this issue administratively, but it is clearly
preferable to put these matters beyond doubt, and this
amendment will achieve that certainty.
The Brumby government is extremely mindful of the
ongoing need for water efficiency. Consequently it
intends to exempt from stamp duty acquisitions of
property by any joint government enterprise that
acquires the property for the purposes of water
efficiency. This could include, for example, a
transaction that will enable investment in on-farm
irrigation infrastructure that will both save water and
maintain the viability of property as irrigated farmland.
In some cases this investment may replace inefficient
infrastructure duplicated across more than one existing
farm with a single, more efficient irrigation system that
saves water without reducing the amount of land under
irrigation. This amendment reflects the Victorian
government’s cooperative approach to federal and other
multigovernment projects.
With this cooperative approach in mind, the bill also
introduces a new exemption from life insurance duty
for first home saver accounts. These accounts are a
commonwealth-introduced initiative aimed at
encouraging Australians to save for and purchase their
first home. A first home saver account offered by a
registered life insurance company constitutes a life
policy for insurance duty purposes and thus attracts
duty. Provided this exemption supports the Victorian
and commonwealth governments’ objective of assisting
aspiring first home buyers and ensures registered life
insurers that provide this product are not at a
competitive disadvantage.
The Duties Act contains a general ‘failed instruments’
provision which enables a duty assessment to be
‘reassessed’ where a transaction collapses due to an
instrument failing, for example if a court determines
that documents giving effect to a transaction are invalid
or void, or where there is a genuine mistake in
documents so that the transaction cannot proceed as
intended. This bill modernises certain references in that

BUSINESS OF THE HOUSE
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provision to bring them into alignment with the rest of
the Duties Act.
Additionally, the failed instrument provision is
increasingly being challenged as to its scope. It is being
relied on to withdraw transfers of property after a
dutiable transaction has occurred. The scenarios
presented generally involve a deliberate act by parties
to rescind a transfer. They are not characteristic of an
unexpected event that jeopardises the instrument and/or
cancels the transaction. Further, there are no mistakes in
the instruments themselves such that they fail to operate
as intended; rather it is the parties’ intentions that have
changed. The failed instruments provision was not
designed to apply where parties to an already
completed transaction seek to vary what has occurred,
and it is being amended to reflect that policy.
A consequential amendment to the Land Tax Act 2005
is necessary. This is to ensure that any matters arising
under the Land Tax Act 1958 continue to be dealt with
by the Victorian Civil and Administrative Tribunal
using the simpler procedures it uses for all other state
taxation matters referred to it.
I commend the bill to the house.
Debate adjourned on motion of Mr McINTOSH
(Kew).
Debate adjourned until Thursday, 21 May.

BUSINESS OF THE HOUSE
Notices of motion: removal
The SPEAKER — Order! I wish to advise the
house that under standing order 144 notices of motion
72 to 75, 155 to 157 and 206 to 213 will be removed
from the notice paper on the next sitting day. A member
who requires the notice standing in his or her name to
be continued must advise the Clerk in writing before
2.00 p.m. today.
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will increase further pressure on the local hospital and
ancillary services of this community. To provide specialist
services within this community instead of travelling to
Melbourne or Traralgon. This has also put extreme pressure
on the Rural Ambulance Service to cover the lack of hospital
services in this area.
We, the undersigned concerned citizens of Victoria, ask the
Victorian Parliament and the Minister for Health to support
our petition for funding the upgrade of the health services in
the Bass Coast region.

By Mr K. SMITH (Bass) (58 signatures).

Water: desalination plant
To the Legislative Assembly of Victoria:
The petition of residents of Victoria points out to the house
that, given the lack of information and consultation with the
public, we are totally opposed to the proposed desalination
plant on the following grounds:
Desalination is an energy intensive and unnecessarily
costly means of addressing water shortages. Any
renewable energy offsets need first to be directed to
reducing the impact of current levels of energy use.
The construction of the plant poses potential risks to
marine and marine park environments. Aboriginal
heritage sites are also at risk. Detailed environmental
effects studies have not been undertaken.
Inappropriate siting of the plant has potential detrimental
effects on coastal space, with the likelihood of
destroying the very values which attract visitors and
residents to Bass Coast.
The development is at conflict with state and local
government policies, especially marine protection,
Victorian coastal strategy, Victorian coastal spaces study
and Bass Coast strategic coastal framework.
The petitioners therefore request that the Legislative
Assembly of Victoria directs immediate consultation between
government and the local community’s representative
committee to address the issues as listed above.

By Mr K. SMITH (Bass) (71 signatures).

Water: desalination plant
To the Legislative Assembly of Victoria:

PETITIONS
Following petitions presented to house:

Bass electorate: health services
To the Legislative Assembly of Victoria:
With the withdrawal of local doctors to operate the accident
and emergency service for the Bass Coast, the demise of the
Warley Hospital on Phillip Island, the rapid increase in
growth and ageing population, the increasing tourist
population and the proposed desalination project has put and

We the undersigned citizens of Victoria are totally opposed to
the proposed desalination plant on the following grounds:
There has been no adequate explanation by the
government why its pre-election platform opposing
desalination in favour of recycling has been reversed.
Premier Bracks, 13 November 2006: ‘ … on
desalination, the energy generation is enormous, the
intrusion on the community is enormous, it’s
extraordinarily expensive … and what a hoax it is.
Recycling and conservation will secure Melbourne’s
water supply.’

PETITIONS
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Desalination conflicts with the overriding imperative of
climate change. Any renewable energy credits or offsets
need to first be directed to reducing the impact of
increasing energy use, and production of CO2.
A huge desalination plant on the Bass Coast conflicts
with state and local government planning policies,
especially marine protection, Victorian coastal strategy,
and Bass Coast strategic coastal framework.
The government proposal to construct and operate the
plant as a public-private partnership creates conflict with
the public interest. It will impede introduction of
sustainable water supply technology and infrastructure,
and the operation of a desalination plant only as a last
resort.

By Mr K. SMITH (Bass) (38 signatures).

Electricity: Gippsland powerline

Thursday, 7 May 2009

government to provide a urology unit at Frankston Hospital as
a matter of priority.

By Mr BURGESS (Hastings) (58 signatures).

Gas: Hastings electorate supply
To the Legislative Assembly of Victoria:
We the undersigned citizens of Victoria draw to the attention
of the house, strong community support for the connection of
natural gas to the coastal villages of Cannons Creek, Blind
Bight, Warneet and Tooradin.
We, the undersigned concerned citizens of Victoria therefore
ask the Legislative Assembly of Victoria to request the
Victorian government to fast-track natural gas connections to
the coastal villages.

By Mr BURGESS (Hastings) (4 signatures).

To the Legislative Assembly of Victoria:
The petition of the people of Victoria and particularly those
landowners, occupiers and residents within the corridor of the
proposed high voltage line from Tynong to Wonthaggi and
who collectively draw to the attention of the house the gross
imposition upon them of the implementation of the subject
proposal and its appalling consequences in many forms if it
were to proceed.
The petitioners therefore request that the Legislative
Assembly of Victoria calls upon the government to abandon
the proposal.

By Mr RYAN (Gippsland South) (29 signatures).

Rail: Stony Point line

Police: Red Cliffs
To the Legislative Assembly of Victoria:
This petition of residents of Red Cliffs and surrounding
communities in Victoria draws to the attention of the house
the need to increase police presence in our district.
The petitioners register their dismay after a weekend of
vandalism with damage estimated to be in excess of $60 000
to the local bowling club and private and public property.
The petitioners therefore request that the Legislative
Assembly of Victoria take action to increase staff levels at the
Red Cliffs police station as a proactive step in ensuring that
this criminal activity is not repeated.

By Mr CRISP (Mildura) (27 signatures).

To the Legislative Assembly of the Parliament of Victoria:
The longstanding safety issues surrounding level crossings on
the Stony Point–Frankston line have led to numerous
accidents and fatalities. Petitioners feel the installation of
boom barriers is urgently required to prevent further accidents
at level crossings on this line.
We, the undersigned concerned citizens of Victoria, ask the
Legislative Assembly of Victoria to request the Victorian
government to install boom barriers on all level crossings on
this line that currently do not have them fitted as a matter of
priority.

By Mr BURGESS (Hastings) (109 signatures).

Frankston Hospital: urology unit
To the Legislative Assembly of the Parliament of Victoria:
Residents who require treatment in the area of urology are
currently required to travel to Clayton to seek medical
assistance. The absence of a urology unit at Frankston
Hospital is discriminative to residents who require medical
assistance.
We, the undersigned concerned citizens of Victoria, ask the
Legislative Assembly of Victoria to request the Victorian

Rail: Mildura line
To the Honourable the Speaker and members of the
Legislative Assembly of Victoria:
This petition of the citizens of the region known as Sunraysia,
primarily in the state of Victoria but including cross-border
citizens of New South Wales centred on the city of Mildura,
brings to the attention of the house the many promises to
return the Melbourne–Mildura passenger train, without
delivery.
The undersigned petitioners therefore ask the Legislative
Assembly to bring forward the reinstatement of the
Melbourne–Mildura passenger train, especially in view of:
1.

the many undelivered promises;

2.

the urgent need to promote public transport in a
global warming context;

3.

the pressing need to connect remote Mildura to
both Melbourne and the national rail network; and

4.

the geographic distance now requiring a rapid
service (very fast train) to be competitive.
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By Mr CRISP (Mildura) (98 signatures).

Planning: Mariemont Avenue, Beaumaris
To the Legislative Assembly of Victoria:
The petition of the residents of Mariemont Avenue,
Beaumaris, draws to the attention of the house and also to the
Bayside City Council their objection to the proposal to
implement amendment C75 to the Bayside planning scheme
inter-war and post-war heritage controls in relation to
properties in their street.
We object to the proposed amendment for the following
reasons:
I.

II.

It is inequitable to adopt arbitrary and
discriminatory measures that would deprive a
property owner of freedom of action with respect
to their property other than to comply with relevant
building standards and valid regulations.
It is inequitable to adopt arbitrary measures that
would have the effect of prejudicing a designated
property’s market value. This amounts to
expropriation of property value without
compensation.

III. A ‘heritage’ scheme should concern itself only
with the preservation of distinct structures of high
public interest, not individual private dwellings of
little interest to the general public. These dwellings
are far from unique.
IV. The houses do not constitute a precinct as defined
in authoritative dictionaries. Nor are they even a
‘relatively cohesive streetscape’ as stated in the
notice. There are some 30 properties in Mariemont
Avenue, of which only 5 of the properties are
designated as ‘significant’ (less than 16 per cent).
The 5 are not adjoining. Nor are they a ‘row’.
V.

Several of the designated houses may have been
altered to the point where they are no longer
integral to their original design. It is an
exaggeration to describe all of the original
architects as ‘distinguished’.

VI. The proposed overlay will deprive the owners of
significant and contributory properties of a full
range of options for moving on as they and the
properties age. For affected property owners their
home is their castle and should not be subject to
gratuitous intrusions that devalue a major asset
acquired in good faith without knowledge or
forewarnings of these interventions.
VII. The artificial preservation of several of the houses
under reference will have the effect in time of
diminishing the standing and value of all housing
in the street as the significant and contributory
properties age.
In short, the proposed amendment is arbitrary, ill-conceived,
and deprives property owners of their rights.

The petitioners therefore request that the Brumby government
deletes all references to Mariemont Avenue and rejects plans
to implement inter-war and post-war heritage controls in the
Sandringham electorate other than for voluntary listings and
council-owned assets.

By Mr THOMPSON (Sandringham)
(45 signatures).
Tabled.
Ordered that petition presented by honourable
member for Sandringham be considered next day
on motion of Mr THOMPSON (Sandringham).
Ordered that petitions presented by honourable
member for Bass be considered next day on motion
of Mr K. SMITH (Bass).
Ordered that petitions presented by honourable
member for Hastings be considered next day on
motion of Mr BURGESS (Hastings).
Ordered that petitions presented by honourable
member for Mildura be considered next day on
motion of Mr CRISP (Mildura).

PUBLIC ACCOUNTS AND ESTIMATES
COMMITTEE
Financial and performance outcomes 2007–08
Mr STENSHOLT (Burwood) presented report,
together with minority report, extract from
proceedings and appendices.
Tabled.
Ordered to be printed.

ELECTORAL MATTERS COMMITTEE
Political donations and disclosure
Mr O’BRIEN (Malvern) presented report, together
with appendices and transcripts of evidence.
Tabled.
Ordered that report and appendices be printed.
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E-petitions

Our Lady of the Sacred Heart College,
Bentleigh: musical soiree

Ms BARKER (Oakleigh) presented report, together
with appendices.
Tabled.
Ordered to be printed.

DOCUMENTS
Tabled by Clerk:
Adult Multicultural Education Services — Report 2008
Centre for Adult Education — Report 2008
Land Acquisition and Compensation Act 1986 — Certificate
under s 7
Ombudsman — Whistleblowers Protection Act 2001: Report
of an investigation into the alleged improper conduct of
councillors at Brimbank City Council — Ordered to be
printed
Outworkers (Improved Protection) Act 2003 — Review of
the Act under s 64.

DISPUTE RESOLUTION COMMITTEE
Membership
Mr CAMERON (Minister for Police and Emergency
Services) — By leave, I move:
That Mr Robinson be discharged from attendance on the
Dispute Resolution Committee and that Mr Lupton be
appointed in his place.

Motion agreed to.

BUSINESS OF THE HOUSE
Adjournment
Mr CAMERON (Minister for Police and
Emergency Services) — I move:
That the house, at its rising, adjourn until Tuesday, 2 June
2009.

Motion agreed to.

Mr HUDSON (Bentleigh) — Recently I had the
pleasure of attending a musical soiree at Our Lady of
the Sacred Heart College in Bentleigh. The school has a
wonderful tradition in the performing arts. In recent
years it has produced 2061, A Space Idiocy and
Disney’s High School Musical on Stage, along with a
number of one-act plays. The school has also made the
grand final of the Rock Eisteddfod.
The musical soiree broke new ground for the school. It
featured solo performances from students in a wide
range of year levels as vocalists, on piano, violin, drums
and guitar, together with the junior choir and senior
school vocal ensemble. It was a most enjoyable
evening. Special congratulations are due to Georgina
Street, Gabby Bull, Jessica Christiansen, Aleksandra
Mazurek-Rybak, Andrea Toronyi, Naomi Kohler,
Elizabeth Bannon-Murray, Lauren Cracknell, Katya
Eskola, Megan Supple, Freya Cramp, Giselle Bailey,
Sarah Lawrence, Hannah Turner, Rebekah Toronyi,
Christina Cafasso, Miriana Dugosija and Jessica Austin
for their fine solo performances. The soiree was ably
compered by Natalie Abilmona, the school music
captain. The music teachers at Our Lady of the Sacred
Heart are to be congratulated for the hard work they
have done to extend the musical repertoire of the
students, which was so well showcased at the soiree.
I would also like to commend the hard work of the
school’s arts captains, Tasha Esteves as visual arts
captain, Laura Colaianni as drama captain —
The SPEAKER — Order! The member’s time has
expired.
Mr HUDSON — and Natalie Abilmona as music
captain.
The SPEAKER — Order! The member’s time has
expired! I remind members to look at the clock at the
front of the chamber.

Water: shower head exchange program
Ms ASHER (Brighton) — Members may recall that
Labor’s primary water policy for the 2006 election was
the shower head exchange program — no increase in
water supply but lots of shower heads! Now we are
seeing the politicisation of the water authorities. I have
documents put out by the members for South Barwon
and Prahran indicating that they will be attending water
authority shower head exchange days and that they will
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be available to exchange old shower heads. These
Labor members of Parliament are doing this across the
Melbourne metropolitan area.
However, worse still is that the member for Kororoit
spilt the beans in the house on 2 April when she said:
I had the pleasure of hosting a free water-efficient shower
head exchange day in my electorate office in the company of
the Minister for Water, my staff and staff from City West
Water.

We are now seeing staff of the water authorities doing
stunts in the electorate offices of Labor members of
Parliament. I might add that the member for Bentleigh
has put out a newsletter saying that shower heads can
be exchanged at his electorate office as well. The
member for Albert Park’s electorate office is listed as a
shower head exchange venue in the South East Water
document.
This is outrageous political involvement of the water
authorities with the ALP, and the Minister for Water
should intervene and not be involved in these stunts.
The SPEAKER — Order! The member’s time has
expired.

Werribee Football Club: facilities
Mr PALLAS (Minister for Roads and Ports) — I
rise to record my great pleasure at the turning on of the
new lights at the Werribee Tigers football club at
Chirnside Park. The Werribee Football Club received
$500 000 from last year’s state budget towards the
redevelopment. The upgrade was part of the Brumby
Labor government’s $10 million upgrade of local
Victorian Football League grounds. The partnership
with AFL Victoria and the Wyndham City Council to
upgrade the ground allows the Tigers to host night
matches. The upgrade includes ground lighting, new
shade structures and terrace seating. Chirnside Park is
used by many different local sporting clubs, and the
upgrade will significantly improve training and playing
facilities.
I watched the Tigers win by 54 points against the
Bendigo Bombers, and commendations go to Marty
Pask and Nathan Thompson, who starred on the night,
kicking six and four goals respectively. This has broken
my run of attendance at games the Tigers have lost, so
perhaps in future I will be able to attend with a little
more enthusiasm. Local Werribee singer Brooke
Addamo added her beautiful voice to the evening and
sang the national anthem without accompaniment.
The Werribee Football Club has recently announced a
partnership with beyondblue to help raise awareness of
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depression and ensure that the message gets out to the
broader community that it is an illness and there is help
out there. I would like to thank the Werribee Football
Club president, John Nicol, and general manager, Mark
Penaluna, for being active contributors to our
community and to the Tigers’ on-field success.

Rail: Swan Hill line
Mr WALSH (Swan Hill) — I want to raise the
concerns of constituents who have come into my office
concerned about the V/Line 6.17 p.m. train from
Southern Cross station to Swan Hill. A range of issues
have been raised, and people are venting their
frustrations about them. The first is that the notice for
the departure platform is sometimes put up quite late,
which causes anxiety for people with mobility
problems in terms of getting to the platform in time to
catch the train. The other frustration is that when the
train is sitting at the platform but is running late,
passengers are not allowed on the train and are stuck
sitting on the platform in the cold or in the heat. But the
biggest frustration is the unreliability of the train
leaving on time. It is quite often late; the latest I have
had reported to me is the train arriving in Swan Hill at
1.45 in the morning, which is very late for Swan Hill
people but even later for those from Nyah, Robinvale
and Mildura, who catch the coach service that goes on
from Swan Hill and still have another 21⁄2 hours to
travel.
Patronage has increased on the train service. People like
the train service, but they are very frustrated with the
schedulers at V/Line, who are making the train late
quite often and disrupting people’s time.

Connor Grant
Mr HARDMAN (Seymour) — I rise to
congratulate Connor Grant from the Seymour scouts for
organising a fundraiser for bushfire survivors on the last
Friday in April. Connor did a great deal of work,
including approaching me to be the MC at the event,
and he had great mentoring and support from his local
scout leaders and family. Connor arranged a really fun
trivia night that was professionally run. It had all the
elements — games, questions, PowerPoint
presentations, generous prizes donated by local
businesses, catering and a great deal of support from
local scouting families and community members who
came along to the event. Well done to Connor; it is
fantastic to see a young person putting himself forward
like that, and I am sure that he will be a great
contributor well into the future.
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Ben Roarty

Aberfeldie Primary School: library

Mr HARDMAN — I would also like to thank and
congratulate former Melbourne Storm player Ben
Roarty, of Totally Fit in Wallan, who organised a fun
run for a bushfire appeal on Sunday 3 May at Hidden
Valley. It was great to see the fantastic effort made by
Ben and the many friends and family, Country Fire
Authority and community members pay off on the day,
with beautiful weather and around 250 entrants from
the local community and others areas of Victoria. Even
a Centrelink community recovery officer from Western
Australia and Dr Lachlan Fraser, from Marysville, who
was impacted by the fires, turned up to run in the
9-kilometre event. The event was very successful, with
fun runs for the kids and also for the adults.

Mrs MADDIGAN (Essendon) — Aberfeldie
Primary School is one of the excellent state schools in
my electorate. The school tomorrow will be opening a
refurbished library, and I would like to congratulate the
school on the actions it has gone through to enable this
to occur — in particular the principal, Terese Healy, the
acting school council president, Jessica Margariti, and
the parents at the school. They have raised a significant
amount of money themselves for this project. That is
part of the history of great community involvement for
Aberfeldie Primary School since it started in September
1925.

Graffiti: Princes Park, Caulfield South
Mrs SHARDEY (Caulfield) — I wish to raise an
issue of concern in my electorate — that is, the
appalling daubing of graffiti all over Princes Park,
which runs between Hawthorn Road and Bambra Road
in Caulfield South. I received an email from one of my
constituents on 27 April, and he wrote:
I’m deeply concerned about the ongoing public destruction —

to the park —
as well as to my own premises caused by very young gangs
of kids on Saturday nights.

I might add that these kids are not local residents. He
continues:
My wife rang the police three times on Saturday night
because of noisy kids gathering in the park to get drunk. I feel
the police are doing their best when dealing with 13-year-olds
but nevertheless the problem is still there. The damage from
Saturday night —

details of which he forwarded in a separate email —
… has been repeated three times in the last two weeks.

He asks if anything has been done. The separate email
showed graffiti on every single surface in the park —
on play equipment, seats, garbage bins, fences and even
the wall of a synagogue which abuts the park. The cost
to Glen Eira council, I am told, is somewhere in the
region of $200 000 a year. The council does its very
best in removing this graffiti as soon as it goes up, but
the police somehow seem powerless to do anything
about young children — 13 and 14 years of age —
collecting in the park at night, getting drunk and then
destroying the area.

It is of interest that the whole way through the school’s
history — and it is a very well-respected school in my
electorate — parents have been involved in significant
fundraising. As early as 1926 the men’s club provided
and built £300 worth of equipment for a craft room —
the first in a primary school in Victoria — and also
worked to buy extra land for the school. It is a great
school. Principal Terese Healy has been there for two
years now, and the school is going forward in leaps and
bounds. I would like to congratulate the school on a
great effort in raising this money to upgrade its library.
I look forward to further developments at Aberfeldie
Primary School, as it has also received a $2.5 million
grant in a recent federal-state funding round.

GriefLine: funding
Ms WOOLDRIDGE (Doncaster) — The Brumby
government continues its approach of intimidating and
bullying small community organisations. For almost six
months GriefLine and its 132 trained volunteers have
been unsure whether they will have to close their doors
or will be funded to continue their valuable work.
Following pressure from the opposition and the media,
the Premier on 24 March said he had offered GriefLine
some further funding — it is funding, I think, of
$100 000. He went on to say he had:
… offered them that help on the basis they might consider
working as part of Lifeline in the future … I think that would
be a good outcome, but that is a matter for them …

However, more than six weeks after the Premier’s
3AW announcement, GriefLine has received no further
information from the government except for a random
call from the Department of Human Services to a
GriefLine board member implying that if the
amalgamation did not take place, then it would not get
the money.
The reality is that GriefLine and Lifeline offer two very
different services. Lifeline offers a crisis intervention
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and telephone referral service; GriefLine is a 24-hour
counselling service. Lifeline focuses largely on grief
and loss; GriefLine’s services also assist people with a
mental illness and people experiencing financial and
relationship problems. It now has a program for
Victorians who have become retrenched as a result of
the current economic downturn. These people are now
all at risk.
It is obvious that the Premier is continuing his
preference for spin over substance. Declining to
provide the money unless a merger takes place is in
direct conflict with the Premier’s statement and is in
direct conflict with the wellbeing of Victorians who
depend on this service.
The SPEAKER — Order! The member’s time has
expired.

Peter Cohen
Mr STENSHOLT (Burwood) — Today I wish to
pay tribute to the Melbourne Tramways Band and one
of its members, Peter Cohen. As members I am sure
would be aware, the Melbourne Tramways Band has
now played in Wattle Park for 69 continuous years. It is
a wonderful record by this band of musicians. This
record, I think, is unmatched in Australia and possibly
the world. It has truly become a Melbourne institution.
Over its 70 years there have been members who have
performed at one concert, but there are other members
who have been there for many years. I would like to
pay particular tribute to Peter, who has been there for
50 years. He celebrated his 50-year involvement with
the band just the other day. I was delighted to be able to
make a presentation to him on behalf of the community.
He introduces the concerts. He wanders among people,
selling raffle tickets. He joined the band as a young
employee of the Melbourne and Metropolitan
Tramways Board in 1958 — so he is a genuine
tramways band man. His father was also in the band
and served as president for many years. Peter served as
band secretary before taking over from his father and
serving as president. For most of the intervening years
since the 1970s he has been vice-president, and he is
now in the formal role of minute secretary. I was
delighted to make the presentation of a painting of the
band playing in Wattle Park. Congratulations, Peter.

Ambulance services: regional and rural
Victoria
Mr INGRAM (Gippsland East) — I raise a number
of issues in relation to the ambulance service provided
in regional Victoria. There are a number of concerns, in
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particular issues like the inequity of ambulance charges
between metropolitan and rural areas after the
amalgamation of Rural Ambulance Victoria and
Metropolitan Ambulance Services. A concern that has
been raised with me is that there are completely
different cost and charging structures for people who
receive services in the metropolitan area and those in
rural areas. One service should have one charge — that
is, there should be a one-charge structure.
Other matters that have been raised with me are the
ongoing serious fatigue, staffing and call-back issues
that are being suffered by rural paramedics. Rural
paramedics are very passionate, highly trained and
good operators, but at times the service they provide to
customers is being compromised by the fact that they
are working extremely long hours. This needs to be
recognised, and we need to make sure that we provide
the necessary resources to paramedics across the state
to ensure that they can continue to deliver the
high-quality service the people of Victoria demand
from their ambulance services. There are a number of
issues relating to the enterprise bargaining agreement
which I will not touch on, but it is important that the
government address this agreement.
The SPEAKER — Order! The member’s time has
expired.

Oak Park Football Club
Ms CAMPBELL (Pascoe Vale) — Recently I had
the pleasure of attending the Oak Park Football Club
president’s luncheon to open the season. This is a very
proud 52-year-old club with plenty of fighting spirit,
and its members take pride in playing under the Oak
Park banner. Currently the club has one cricket team,
two darts teams and seven junior and three senior
football teams. This season it will have at least
100 Auskick kids. Its vision is to expand the cricket
department, field additional teams in both the senior
and junior competitions and install a turf pitch to grow
its club and offer its promising players the chance to
participate in higher grades of cricket.
The tireless committee is composed of Daryl
Schimmelbusch, Mark Kennedy, Romy Gutbier,
Dianne Bettanin, Martin Peart, Dave Wills, Peter
Doolan, Lindsay McPherson, Gail Schimmelbusch,
Nicole Bird, Jeff Lowerson and Dean Mighell. The
club has a huge network of tradespeople, and without
their involvement the works performed to date would
not have happened.
I pay tribute to plumbers Mark Howell and Brian Drew,
plasterers Henry Jacuta, Paul Pascu and Ross Ewert,
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painters Ryan Atkins and Lino Asprean and concrete
cutter Jackie Gleeson. I also pay tribute to Daryl and
Gail Schimmelbusch, Craig and Rhonda Styles, Pat
Hurley, Glenn Smith, Steve Carlton, Mark Kennedy,
Romy Gutbier, Steve McConnell, Mark McKay and
Craig Cox, who organised and attended working bees.
Oak Park Football Club is a wonderful club that
provides a great service to the local community, and I
thank the members for their efforts. I particularly thank
the women of the club, who perform a fantastic service
and often go unrewarded.

Greyhound racing: Wangaratta
Mr JASPER (Murray Valley) — I seek urgent
support from the Minister for Racing for a review of the
decision by Greyhound Racing Victoria to close
Wangaratta’s Avian Park racetrack at the end of June
2009. Greyhound racing has been conducted at
Wangaratta for decades and at that venue since 1947,
when the racetrack was operated as a shared facility
with harness racing. However, approximately three
years ago harness racing was relocated to Shepparton,
despite strong representations about that relocation.
In the latter part of 2007 the greyhound racing board
indicated its support for a redevelopment of facilities
together with the Rural City of Wangaratta and the state
government. Unfortunately little real contact was made
with interested parties during 2008, including with me
as a local member of Parliament. Early in April it came
as a bombshell to all of us, including the local
greyhound racing club, that the board proposed to close
the facilities at Wangaratta by the end of June. A
deputation to the board in Melbourne on Tuesday,
21 April, was attended by representatives of the Rural
City of Wangaratta, representatives of the greyhound
racing committee and me. We sought an extension of
time for the closure to allow for discussions, but the full
board subsequently rejected our request.
It should be noted that 47 race meetings are held at
Wangaratta each year and that they are run efficiently
and effectively. There are approximately 150 owners
and trainers in north-eastern Victoria and well over
800 greyhounds in the area. The social and economic
effect of the closure on the industry in this part of the
state will be absolutely devastating, and the minister
must intervene immediately to achieve a review of the
board’s decision.

India: election
Mr SCOTT (Preston) — I rise to pay tribute to the
magnificent democracy of India, which is currently
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conducting an election involving many hundreds of
millions of people. There is one aspect of this election
that I think should be drawn to the attention of the
Parliament. India conducts its elections entirely by
electronic voting, and the electronic voting system in
India differs greatly from those conducted in
jurisdictions such as the United States. The Indians
have specifically designed their system to be simple,
and when addressing problems they seek to simplify
solutions rather than add complexity.
There have been a number of controversies around
electronic voting, particularly in jurisdictions like the
US, where there have been issues surrounding whether
or not ballots were tampered with. There was also a
controversy in Venezuela involving allegations that
there had been significant tampering with a result. The
Indian approach has been relatively free of controversy.
This is of relevance to Australia, as electronic voting
has been suggested as a mechanism to address
informality in voting. Trials of electronic voting in
Victoria have resulted in significantly reduced rates of
informal voting among those participating in those
trials.
India is not only the world’s largest democracy but also
the world’s largest democracy with a voting system
conducted entirely by electronic voting — a system
which is relatively free of controversy specifically
because it seeks to simplify solutions rather than add
complexity when dealing with the problems inherent in
electronic voting.

Bushfires: not-for-profit organisations
Mr WAKELING (Ferntree Gully) — A number of
my constituents have contacted me about grants for
those affected by the Black Saturday fires. The
constituents concerned are involved with Hidden Talent
Craft Gallery in Marysville, which was completely
destroyed in the Black Saturday fires. When the
government announced cash grants for small businesses
the organisation rang to apply; however, it was told that
not-for-profit organisations were ineligible for the
grants. The craft gallery sells members’ goods on
consignment. They support the local community,
making donations to the Country Fire Authority and
local schools and providing gift vouchers to various
other community groups. I call on the Premier to
address this situation immediately, and to ensure that
not-for-profit organisations receive the much-needed
support they need to rebuild in communities like
Marysville.

MEMBERS STATEMENTS
Thursday, 7 May 2009

ASSEMBLY

Ferntree Gully Secondary School site: future
Mr WAKELING — I condemn the Brumby
government for leaving the former Ferntree Gully
Secondary School site empty and abandoned for
another 12 months following a shocker budget for the
electorate of Ferntree Gully. The government has
missed a major opportunity by not including this site in
the budget. For years our community has watched the
site fall into ruin behind cyclone fencing. The
community was led to believe that finally a productive
use might be found for the site in this year’s budget, but
alas the government has once again turned a blind eye
on my electorate.
There are so many possible uses for the site, including
as an educational facility for children with special needs
as some constituents have advocated. However, thanks
to the inaction and ineptitude of the Brumby
government, residents of Ferntree Gully are consigned
to another year of watching the property rot.

Coptic Orthodox Church, Hallam
Ms GRALEY (Narre Warren South) — ‘Set your
mind on things above’ was the message His Grace
Bishop Suriel of the Coptic Orthodox Church gave to
the many people present at the beautiful ceremony at
the Coptic Orthodox Church in Hallam for the Feast of
the Resurrection that my husband and I were honoured
to attend. I express my thanks to all the good folk of the
church who made us so welcome on such a special
occasion.
The head priest at the Coptic Church in Hallam is the
charismatic Father Abanoub. He was supported in the
service by Father Timothanos and Father Athanasius.
They were robed in elaborate cloaks and headgear, and
with the incense burning and the chanting and singing
filling the crowded rooms the atmosphere they created
was really something special.
Christianity comes in many forms; we are fortunate we
can celebrate its diversity and its unity. The evening
was surely one of the most uplifting of spiritual
experiences. I am told that Father Abanoub came to
Australia at the age of five with his parents, that he
graduated from university and worked for Telstra. In
1991, on the eve of a big promotion, he decided to
leave it all and become a priest, and he has been serving
the Casey community ever since. Our local community
has benefited from his leadership and his reaching out
to others, especially those less fortunate among the
community.
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In terms of the current church, when His Holiness Pope
Shenouda III visited the newly acquired site in Hallam
in 1992 there was only a cattle shed on the vast block of
land, which was over 20 acres. His Holiness blessed the
shed and said that as Jesus was born in a manger, the
church should be built from that shed. Now the original
church is expanding in response to the substantial
growth in the congregation. Many families from Egypt
who live in my electorate have also successfully made
new starts for their families and built new homes, new
careers and new friendships.
The SPEAKER — Order! The member’s time has
expired!

Anzac Day: Gallipoli dawn service
Mr DELAHUNTY (Lowan) — On 24 and 25 April
this year, with my wife and many Australian friends, I
visited the Gallipoli Peninsula and attended the Anzac
Day dawn service. I was a proud Australian when I
arrived at the dawn service at 2.00 a.m. to mix as
Johnny Citizen with many other Australians and New
Zealanders, both young and old, in what was a very
moving service. On arrival we were given a bag
containing information, cards, a poncho and a badge,
which I am proudly wearing today. Addresses were
given by such people as the Australian Minister for
Foreign Affairs and the Governor of New Zealand, and
wreaths were laid by many representatives including
Major General David McLachlan, AO, who is the
president of the Victorian RSL.
The Gallipoli Peninsula represents a significant piece of
shared history for the people of Australia, New Zealand
and Turkey. On Anzac Day and throughout the year
people come to Gallipoli to remember those
Australians, New Zealanders, Turks and soldiers of
other nations who lost their lives during the Gallipoli
campaign of 1915. The Anzac site includes
10 interpretive panels with information in English and
Turkish that tell the history of the Gallipoli campaign
and the experiences of those who served on both sides.
In 1915 the Anzacs and the Turks faced each other at
Gallipoli as enemies. During the campaign each
developed mutual respect for the endurance and
courage displayed by their foe. Their shared
experiences became the foundation of a great and
enduring friendship between Australia, New Zealand
and Turkey. As shadow Minister for Veterans’ Affairs I
congratulate all involved.
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Anzac Day: Turkish commemoration
Ms KAIROUZ (Kororoit) — I would like to take
this opportunity to thank the Turkish sub-branch of the
Victorian RSL for its kind invitation to celebrate the
94th anniversary of Anzac Day. The successful evening
that took place on 25 April was an appropriate way to
commemorate this very important event in the history
of both Australia and Turkey. Celebrations of this
nature are important to keep the spirit of Anzac alive
and continue to foster good relations between Turkey
and Australia. This friendship, born of adversity, has
lasted for generations and will continue to be the
foundation of good relations into the future. It reminds
us of the powerful words of Mustafa Kemal Ataturk
who said:
Those heroes that shed their blood and lost their lives;
You are now lying in the soil of a friendly country.
Therefore rest in peace.
There is no difference between the Johnnies and Mehmets to
us where they lie side by side here in this country of ours.
You, the mothers, who sent their sons from far away
countries wipe away your tears;
Your sons are now lying in our bosom and are in peace.
After having lost their lives on this land they have become our
sons as well.

Mary Drost and Lyn Swinburne
Mr McINTOSH (Kew) — I would like to take this
opportunity to acknowledge the dedication of two
citizens of Boroondara, both well known advocates for
and passionate supporters of their respective
communities. This year Mary Drost and Lyn
Swinburne were honoured with outstanding community
service awards by the City of Boroondara.
Mary Drost has been a passionate advocate for
Boroondara’s built environment and an antagonist
towards the Premier’s and the Minister for Planning’s
flawed 2030 policy. Currently vice-president of the
Boroondara Residents Action Group, or BRAG, she,
along with a couple of actors and/or comedians like
Barry Humphreys and Geoffrey Rush, have led
widespread community opposition to offensive
overdevelopment at Camberwell station, Camberwell
Junction and elsewhere in Boroondara.
Lyn Swinburne is the chief executive officer of Breast
Cancer Network Australia. She founded BCNA in
1998, having been diagnosed with and treated for
cancer in 1993. As a result of her experiences she
became a great advocate for women with breast cancer
and their families. BCNA is now the peak body for
national breast cancer consumer organisations,
representing 200 member groups and more than
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31 000 individuals. Lyn has represented women with
breast cancer on a number of state, national and
international committees. My congratulations to both of
them for a job well done.

Eltham Tennis Club: 40th anniversary
Mr HERBERT (Eltham) — I am delighted to
inform the house of the upcoming 40th anniversary of
the Eltham Tennis Club, and I congratulate the club on
this historic occasion. We all know that local sporting
clubs and their army of volunteers are vital to the
wellbeing of a community, and Eltham is fortunate to
have a large number of active sporting clubs. Eltham
Tennis Club is one of these fantastic sporting groups
which serve as a type of community hub for so many
families and people of all ages and backgrounds.
Eltham Tennis Club enters numerous competition
teams for men, ladies, mixed and juniors, playing on a
variety of days midweek, Saturday afternoons, Friday
juniors and night competitions. Not only does it offer
wonderful sporting opportunities for old and young
alike, but it is also extremely proactive as a model of
best practice for smart water management. Last year I
was fortunate enough to be invited to open its new
waterless tennis courts. The club now has four
waterless Classic Clay courts as well as three
traditional, porous en-tout-cas courts. The waterless
courts represent a saving of around 182 000 litres of
potable water per year over the old courts and will
ensure the club’s future sustainability.
Earlier this year a delegation of club members came to
the Victorian Parliament for a tennis match and a
barbecue. Laurie Sparks, David Scannell, John Kelly,
Phil Butler, Gaye Walder and Suezanne Kelly played
great tennis and thoroughly enjoyed their tour of the
Parliament House buildings. They paid their
compliments, as I do, to the ground staff who got the
court in such fantastic condition.
Eltham Tennis Club has a great group of people, and I
wish it all the best on its 40th anniversary.

Australian Football League: SportsReady
Ms MARSHALL (Forest Hill) — On Friday,
3 April, it was with great pleasure that I accepted an
invitation to participate with over 400 trainees and host
employers in the MCG members dining room to
celebrate the 2009 Australian Football League
SportsReady graduation, which is the graduation
ceremony for all 2008 AFL SportsReady trainees.
AFL SportsReady is a fantastic, not-for-profit training
and employment organisation which has been operating
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since 1995. It has facilitated employment traineeships
and training for over 4000 school leavers in a wide
range of sporting organisations including governing
bodies, clubs and retail outlets. I congratulate all the
graduates this year and wish SportsReady continued
success in the future.

Anzac Day: city of Whitehorse schools
Ms MARSHALL — On another matter, I was
greatly honoured to represent Forest Hill at the 2009
Whitehorse schools Anzac ceremony on 23 April. This
is an annual event established by the Rotary Club with
the support of the Box Hill RSL. Year 5 and year 6
students from schools in the Whitehorse municipality
are invited to participate in the service, which is held at
the war memorial in Whitehorse Road, Box Hill.
It is important to ensure that young people continue to
recognise the sacrifices made by men and women in the
conflicts that Australia has been engaged in, and events
such as this are an opportunity for us to pay our respects
to those who have lost their lives and equally to those
who are currently serving in the forces at various
locations around the world. This is a terrific event, a
celebration that endeavours to foster and instil the spirit
and the legend of the Anzac.

APPROPRIATION (2009/2010) BILL
Second reading
Debate resumed from 5 May; motion of
Mr BRUMBY (Premier).
Mr WELLS (Scoresby) — I advise the house that I
have 12 graphs which I seek leave to have incorporated
in Hansard.
Leave granted: see graphs pages 1336–1347
Mr WELLS — On Tuesday, 5 May, the Treasurer
presented the state government’s budget for the
2009–10 financial year. Given the difficult economic
circumstances Victoria is currently facing, this year’s
budget is fundamentally critical for the future of our
state. However, this and future generations will be
burdened by the failures, financial mismanagement and
massive debt legacy unleashed by the Brumby Labor
government in this budget. In many ways this is a
typical high-taxing, high-spending, high-debt Labor
budget of old, bringing back painful memories of
Victoria’s darkest days of the Cain era and the Kirner
era. Funded on the never-never through a huge increase
in debt, the Premier has maxed out the state credit card
and left our children to pay for it.
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This budget is a house of cards. It is based on a whole
range of assumptions. The budget papers refer to the
fact that there is a much higher degree of uncertainty
about these assumptions and to the volatility of the
assumptions. There are assumptions in these figures
that make this budget a house of cards. Any slippage
can turn it into a disaster. This budget could fall apart
just with an increase in unemployment, higher debt
levels, a failure of costings or a blow-out in any of the
costs.
This is a government that claimed all the responsibility
for the good times but now wants to deny any
responsibility for the bad times. Last Monday, John
Brumby said there was no bad news in this budget. Try
telling that to the tens of thousands of Victorians who
will lose their jobs. Try telling that also to our children
and their children who face having to pay back Labor’s
debt binge.
Despite the Premier’s spin, this is a bad news budget
for Victoria. More than 200 000 Victorians will be
unemployed; state debt will reach $31 billion; and the
state’s annual interest bill will blow out by over
$800 million to $2.2 billion and further erode the ability
to deliver basic services. If it were not for Kevin Rudd
borrowing to bail out his comrade and mate the
Premier, the Victorian budget would be in the red by
more than $2 billion. The phoney surplus of
$165 million in 2009–10 has been created only after a
huge injection of capital grants from the federal
government, up from an estimated $459 million in the
most recent budget update to $2.8 billion in 2009–10.
The Premier cannot boast about Victoria’s budget
remaining in surplus when this surplus relies on
counting one-off capital funding provided by the Rudd
government, most of it part of a one-off emergency
stimulus package.
This budget was supposed to be about jobs. It is, but it
is about jobs being lost, not protected. Unemployment
will reach 7.75 per cent, which means at least
70 000 Victorians will lose their jobs.
Instead of using the massive $300 billion in taxes and
revenue that the government has received in the past
10 years to build infrastructure to ensure our
manufacturers and industries remain competitive, Labor
has wasted and mismanaged opportunities. Now we
find that Labor has plunged this state into a massive
debt of $31 billion. We are in tough economic times,
but the Premier is making it worse, not better. This
budget was a test for the Premier to tell Victorians the
truth regarding the state of the economy, and he has
failed.
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Before turning to the specifics of the budget, to place
the importance of this budget in proper context we need
to look at what has gone wrong during 10 years of
Labor and under the Premier’s watch. In 1999 Labor
inherited a state which had an operating surplus of more
than $1.7 billion and a low and falling state debt, a state
which had restored its AAA credit rating, a state which
was the manufacturing engine room of the nation and a
state where growth had outpaced national economic
growth since the end of the 1991–92 recession. The
Victorian state Labor government has received record
amounts of taxes and revenues over the past decade;
however, it has simply squandered its rivers of gold
through waste and mismanagement.
The government has failed to build up sufficient
surpluses and reserves in the good times to cushion us
in the downturn that we are now experiencing. Instead
it has decided to manage our economy from one media
release to the next photo opportunity, with the resultant
lack of a clear, long-term economic vision becoming
abundantly clear to all Victorians. Ten long years later
Labor has not built desperately needed infrastructure
such as roads, rail and bridges to ensure Victoria’s
industries maintain a comparative advantage against
their interstate and international competitors. Our
manufacturing base continues to erode. Our exports
have plummeted and our jobs are being lost. The
Brumby government’s delivery of vital services has not
kept pace with Victoria’s population growth. Our
education standards have fallen, our trains are
overcrowded and unreliable, hospital waiting lists have
blown out, violent crime has increased and there is no
security for our vital water and electricity supplies.
With the Brumby government rapidly accumulating
enormous debt over the next four years and beyond, it
will be failing yet again and breaking the trust of
Victorians who would have expected quality
infrastructure and services to have been delivered
without the massive costs being borne by our children.
But it gets worse. We now find ourselves in a situation
where there is a breakdown in trust between the state
government and Victorians. We know from the recent
Auditor-General’s and Ombudsman’s reports that
hospital waiting lists have been manipulated and crime
figures are grossly inaccurate and cannot be trusted.
The efforts of Labor ministers to cover up figure
fudging are nothing short of damning. To make matters
worse, there are allegations of improper behaviour
involving government ministers. But the government
will be held accountable by Victorians for how it
handles the difficult economic and financial times
ahead and what it does to save and create Victorian
jobs.
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We are facing extreme economic and financial
challenges nationally and in Victoria. The international
economy is in severe recession. International trade is
forecast to contract this year for the first time since
World War II. The International Monetary Fund, in its
latest grim prognosis, says the international economic
crisis could be more protracted than was first thought,
with the slowest recovery reserved for over-leveraged
economies, including Victoria’s. What has been the
response from the government? There has been a real
reluctance on the part of the federal and state Labor
governments to be straight with the public. It took
many months for the federal Treasurer to even hint at
the r-word. It took until just over two weeks ago for the
Prime Minister to finally utter the r-word and
acknowledge that the nation’s economy will inevitably
slip into recession.
In Victoria it has been much worse. The Brumby state
Labor government is in denial about the economic
realities facing Victoria. We have a Premier and a
Treasurer who have on the one hand been warning of
hard times but in the next breath saying how well
Victoria is doing. If things are going so well, as is
claimed by the Premier and Treasurer, why then are so
many Victorians suffering? We even heard the state
Treasurer saying in Parliament barely a month ago that
the state of Victoria is one of the most dynamic and
vibrant economies in the world. Then just a fortnight
ago Treasurer Lenders said we are not in recession.
This is from a Treasurer who breaks critical budget
promises.
How can the Treasurer ever be believed? This is the
same Treasurer who, following last year’s budget,
promised that Victoria would maintain a budget surplus
of at least 1 per cent of operating revenue — about
$380 million based on last year’s budget revenues —
and then when things turned decidedly for the worst in
recent times so conveniently ignored this promise and
went back to spruiking that the surplus would be
$100 million or more.
To make matters worse we find in the budget papers
that the Premier and Treasurer remain silent on the
r-word. Everyone else is in recession but apparently not
Victoria. The economic indicators contained in the
budget are optimistic in the extreme and are predicated
on Victoria not entering recession and benefiting from a
fast recovery. The figures just do not stack up. This is a
house-of-cards budget.
In an increasingly global economy it is clear that the
impact of overseas events has affected and will
continue to affect Victoria. Despite the government’s
spin, the extent of Victoria’s current problems is not
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just the result of the international economic crisis but is
also home grown. Victoria’s problems are directly the
result of a decade of neglect, waste and economic
mismanagement by the state Labor government. The
economic role of the state government is to maintain an
environment conducive to economic growth and
activity, business and consumer confidence, investment
certainty and growth leading to job creation. However,
economic policy under Labor in Victoria is a story of
disjointed, incoherent, fractured policy direction and
understanding, whether it is fiscal debt, trade,
education, energy, transport, industry, infrastructure or
environment policies that have ultimately undermined
economic activity, capacity and energy.

has not even been in a position to publicly acknowledge
that there is a problem with exports.

The Brumby government’s performance has not
equipped the state for the difficult economic times we
are now facing. There is something very wrong with a
government that instead of using record revenues
wisely and planning for lean times blows a generational
opportunity to cushion the effects of an inevitable
downturn. For eight of the last nine years Victoria’s
economic growth rate has been below the national
growth rate. Business investment in Victoria was the
weakest of all states in 2008, barely growing at 0.8 per
cent over the year. Even in New South Wales
investment grew by 10.5 per cent. Overall, private
business investment grew 12.7 per cent nationally.
Victoria’s share of national business investment
declined to just 18.4 per cent in 2008 compared to
nearly 25 per cent in 1999.

When it comes to the economy and jobs, the Brumby
government has been watching jobs disappear from
across Victoria on an almost daily basis. Employment
across Victoria is taking a severe battering. Despite the
Brumby government’s avowed jobs, jobs, jobs priority,
Victoria was the only state to lose jobs in 2008 — the
first year since the recession of 1991–02 in which
Victoria actually lost jobs. Victoria was also the only
state to lose full-time jobs in 2008. In March Victoria
lost 34 000 full-time jobs, the worst performance of any
state, representing 48 per cent of full-time jobs lost
nationally. The number of unemployed has arisen by
nearly 36 per cent in the last year, or by almost
42 000 Victorians.

However, it is the decline in manufacturing investment
that is of greatest concern. In 1999 business spent
nearly three times more in the manufacturing sector in
Victoria than it did in Queensland. In 2008, for the first
time, Queensland experienced more business
investment in manufacturing than Victoria. Victoria’s
share of national manufacturing investment has fallen
from 34.4 per cent in 1999 to 22.6 per cent in 2008, and
the declining trend is continuing. There is something
very wrong with a government that allows the state’s
key industry, its key employer and its traditional
economic foundations to wither.
Victoria is fast becoming an export failure. Our exports
have stagnated while those of other states, including
non-resource states, have leapt ahead. Our exports have
grown barely 2 per cent since 2000 compared to growth
of 82 per cent in New South Wales, 193 per cent in
Queensland, 196 per cent in Western Australia, 50 per
cent in South Australia and 52 per cent in Tasmania.
Victoria’s share of the national goods export market is
now just 9.2 per cent, compared to 20 per cent in 1999.
There is something very wrong with a government that

Let us turn to jobs. Nowhere are the effects of Labor’s
decade of economic mismanagement more visible than
when we look at Victoria’s fast-weakening
employment situation. The budget papers confirm this,
with unemployment to reach 7.75 per cent, up from an
average of 5 per cent this financial year. Over
200 000 Victorians will be unemployed over the
medium term. This is optimistic considering that the
Prime Minister and the federal Treasurer have recently
said that the nation’s unemployment rate will reach
8 per cent or more.

I refer to graph 1, which deals with the jobs market. Of
particular concern is the job situation in manufacturing.
In 2008 the manufacturing sector in Victoria recorded
its lowest full-time employment on record of just
270 000, or nearly 46 000 jobs below the level at the
start of 2000.
The latest job survey advertisements and
unemployment figures show a rapidly declining trend.
The job situation in Victoria is grave, but we have a
Labor Premier and Treasurer who continually claim
Victoria is doing well compared to everyone else. This
is cold comfort for Victorians who have regrettably lost
their jobs in recent months and for the
200 000 Victorians who will soon be unemployed. The
2009–10 state budget should have been about
protecting and growing Victorian jobs, but the Brumby
Labor government has failed. All we have is a tired
government that is too busy listening to its own spin
and rhetoric to care about Victorians and their jobs.
I turn to the state budget. Let us look at the Brumby
government’s report card. Last week the Victorian
Liberal-Nationals coalition outlined a check list of what
we saw as the critical priority areas in which the
government needed to deliver, protect and save jobs.
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The question is: has the government delivered on any of
these key priority areas? Here is the report card. On the
issue of no new state taxes the government has
failed — there is $85 million in the budget to come
from a new infrastructure growth levy on land
developers; on a freeze on existing state taxes fees and
charges — failed; on a cap on land tax increases —
failed; on a thorough state tax review that drives
long-term tax reform — failed. On a fast-track review
of state government tendering practices to ensure
fairness and transparency the government has failed; on
the fast-tracking of the delayed projects promised under
the Regional Infrastructure Development Fund —
failed; on a cut to red tape and freeing up access to the
Industry Transition Fund — failed; on an immediate
review of the rising cost of training — failed; on a
long-term infrastructure plan for the building of
Victoria’s economic and social infrastructure to better
deliver services — failed; on a debt and budget
management plan to deliver the long-term infrastructure
needs of Victoria — failed; on the introduction of a
longer term revenue spending and debt forecast to
provide greater transparency and accountability as
Victoria goes deeper into debt — failed; and on better
outcomes for services — failed. Overall the budget
which has been presented by the Brumby government
has failed Victorians yet again.
I turn to the Premier’s record revenues. In a decade of
budgets on this Premier’s watch Victoria’s revenues
have more than doubled, from just over $19 billion in
1999 to $42 billion in 2009, bringing into the Victorian
coffers over $300 billion. This decade of plenty has
been largely due to Labor gouging Victorians with an
unprecedented record tax grab from payroll tax, land
tax and stamp duty, in addition to the GST funding
pipeline from Canberra to Spring Street. How ironic it
is that the state Labor government has benefited so
enormously from GST, something it totally opposed
before its introduction in 2000. GST revenues will have
increased by 84 per cent — from $5.1 billion in
2000–01 to an estimated $9.4 billion in 2009–10. GST
revenues contributed an actual $57 billion to the
Treasury coffers in 2007–08, and it is forecast that total
GST revenues will exceed $107 billion by 2013.
While the GST has been a major contributor to
Victoria’s revenue streams, the greatest windfalls have
come in the form of record levels of state taxation. Let
us look at payroll tax. The state Labor government has
benefited enormously from record payroll tax revenue
of more than $30 billion in total since 1999. Payroll tax
has increased by 82 per cent, from $2.2 billion in
1998–99 to $4 billion this financial year, and it is
expected to increase by a further 18 per cent, to
$4.7 billion, in 2012–13. I refer to graph 2 on payroll
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tax. The payroll tax net has systematically widened
under Labor and has become a major problem
confronting Victorian businesses today. Increasingly
more small businesses are being caught up in the
payroll tax net each year due to the comparatively low
payroll tax threshold in Victoria of just $550 000 per
annum — the lowest of any state. In comparison
Queensland has a payroll tax threshold of $1 million,
Tasmania $1.01 million, Western Australia $750 000
and New South Wales $623 000. South Australia’s
threshold is $552 000, but that is going to increase to
$600 000 from 1 July this year. The Brumby
government’s dependence on payroll tax is now well
entrenched.
Further evidence of this dependence was revealed in
2003 when then Treasurer Brumby removed the
previous longstanding exemption of apprentice and
trainee wages from payroll tax. Many apprentices and
trainees are now being sacked or put on indefinite
stand-by by their employers due to the current
economic slowdown. The coalition believes that the
government should have introduced initiatives in this
budget to provide support and encourage employers to
retain their apprentices and trainee staff.
Let us look at land tax. The Premier, first as Treasurer
and now as Premier, has presided over a massive land
tax grab from property owners over the past decade.
State revenue from land tax has increased 227 per cent,
or more than threefold, from $378 million in 1998–99
to a forecast $1.237 billion this financial year with total
land tax revenues collected since 1999 approaching
$8 billion — and the government still wants more.
I refer to the graph on land tax.
Mr Stensholt interjected.
The SPEAKER — Order! I warn the member for
Burwood.
Mr WELLS — In 2009 John Brumby is increasing
his land tax take from some taxpayers by up to 500 per
cent compared to 2008. The causes of these massive
increases are threefold: the Brumby government
scrapped its previous 50 per cent land tax bill cap in
2008; the applicable land tax threshold of $250 000 and
the rate scales for 2009 have not been indexed or
adjusted appropriately in proportion to increased
property values; and the date of property values for
2009 is 31 December 2007, a period coinciding with
the period of peak Melbourne property prices, which
have now fallen by about 13 per cent according to the
Real Estate Institute of Victoria.
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The Victorian Liberal-Nationals coalition warned the
Brumby government about the removal of the 50 per
cent cap on land tax. Cash flows from households and
businesses are being crunched by a rapidly weakening
economy, the drought and recent devastating bushfires,
and yet the Premier has imposed massive land tax
increases on Victorian property owners and businesses
at a time when they can least afford it. Many business
owners now have to make a diabolical choice — sack
workers to pay for Labor’s excessive land tax bills or
just close the doors entirely.
Stamp duty on land transfers has increased by 270 per
cent since 1998–99 from $1 billion to just over
$3.7 billion in 07–08. Over the next four years an
additional $14.1 billion in stamp duty revenue from
land transfers will be received.
I now refer to the graph on stamp duty. From this we
see that the state Labor government has benefited very
nicely from the huge increase in stamp duty revenues
flowing into the state’s coffers over the last decade. Yet
just last month, and despite the record revenues, the
Treasurer was crying poor and trying to shift
responsibility for tax reforms elsewhere, stating in his
submission to the Henry review that the commonwealth
should compensate the states for the removal of state
duties. How hypocritical!
State Labor has had a decade to do something about
genuine tax reform, and it has not done anything. The
release last December of the BankWest residential
stamp duty report 2008 confirmed the findings of an
earlier coalition analysis that Melbourne’s homebuyers
are being hit particularly hard with stamp duty costs by
the Brumby government. Melburnians have the dubious
honour of paying the highest stamp duty of any capital
city. On a $410 000 Melbourne median price home,
Victorian non-first home buyers would pay $16 870 in
stamp duty compared to $13 940 in New South Wales,
$5600 in Queensland and $13 490 in Western
Australia. Despite the Brumby government’s
continuing spin and rhetoric, Victorian homebuyers are
being more heavily taxed than their interstate
counterparts.
In fact the state Labor government’s heavy dependence
on property-related taxes has increased dramatically
over the decade, contributing greatly to a decline in
affordability in the housing market. Property-related tax
revenue as a percentage of total state taxes has more
than doubled under Labor, increasing from 15.1 per
cent in 1998–99 to 35 per cent in 2009–10.
There has been a total of 21 new or extended taxes,
charges and tolls introduced under Labor since 1999.
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Some examples are the growth areas infrastructure
contribution tax, which increases developer charges; the
Scoresby freeway; EastLink tolls; a long-term parking
tax in the form of a congestion tax; the $80 motor
vehicle registration charges for pensioners; and the
gaming machine levy. While the state Labor
government has seen more taxation as a problem
solver, the fact is that these new imposts have had a
double whammy effect on people throughout the state.
Not only are individuals and businesses bearing the
burden of these taxes and charges, but the inefficient
use of acquired revenues on poorly performing services
or costly major projects is also leaving Victorians out of
pocket. This rising tide of tax increases has played a
substantial role in reducing the effectiveness of the
Rudd government’s stimulus packages. Up to $714 in
additional taxes and charges in the areas of gas, power,
water, transport, taxis, local government rates, vehicle
registration and public housing rents will be levied by
the government on Victorians this year, clawing back
much of federal Labor’s financial assistance payments.
Budget spending by this government is money in one
door which goes straight out the other door. The
Premier recently claimed, not for the first time, that
Victoria will remain in a positive growth position in the
coming years ‘due to a decade of disciplined financial
management’. Labor’s good fiscal management is a
myth. The huge increase in revenue since 1999 has
been met with an equally huge boost in spending, with
little or no expenditure discipline applied. Every Labor
budget has blown out to well above the original
generous budgeted spending increases. Between
2000–01 and 2007–08 Labor spent more than
$10 billion above the original budget estimates. Budget
spending has blown out under Labor without regard to
fiscal discipline. Spending has more than doubled from
$18.2 billion in 1998–99 to a forecast $42 billion
in 2009–10. The budget income has increased by
118 per cent while spending has risen 132 per cent.
This a totally unsustainable situation, but typical of the
fiscal history of this Labor administration. Labor cannot
stop spending, despite its revenues being under
pressure,
Let us look at the debt spiral. In a bid to cover up its
failings Labor has again turned to public sector debt.
Many Victorians will well remember when the previous
Cain and Kirner Labor governments so irresponsibly
borrowed to pay recurrent expenditure, including public
sector salaries, and when more was spent on interest
repayments than on health. It was totally unsustainable
and inept financial management. The damage caused
during the Cain-Kirner period took years to repair
under the Kennett government. Total non-financial
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public sector net debt is forecast to increase by 794 per
cent — more than eightfold — from a low of
$3.5 billion in 2002 to $31.3 billion in 2012–13.
I now turn to the graph showing the debt rollercoaster.
The debt servicing ratio on the state’s net debt as a
percentage of total revenue is expected to double from
2 per cent in 2007–08 to 5 per cent in 2012–13. As a
percentage of gross state product, net debt in 2013 is
expected to top 10 per cent, compared to 1.5 per cent
in 2007–08. The interest bill on this debt will soar to an
expected $2.2 billion in 2012–13, far above the
$1.8 billion per year previously budgeted for by the
government. This amount is equivalent to the total
annual cost of the Victorian police force.
The present rapid rise in debt is focused particularly in
the state’s non-financial corporations, principally the
water corporations, the Port of Melbourne Corporation
and the transport authorities. The Brumby government
seldom mentions this debt, as it is set to climb from
$1.9 billion in 2007–08 to a forecast $15.3 billion
in 2012–13. The huge increase in the debt servicing
level will put upward pressure on water prices charged
to consumers and port charges on exports and imports.
Labor has had 10 years of waste and mismanagement in
major projects. The Brumby government’s record on
major projects is dismal, and the use of debt for capital
works is of great concern to the coalition. Infrastructure
projects over the last decade have incurred huge
amounts of waste under Labor. The budgets of
33 projects, excluding EastLink, have blown out by
$4.4 billion, representing a whole year of infrastructure
investment — not to mention Victorian’s money —
down the drain because of lax, incompetent project
management. This is another clear sign showing why
the Brumby government cannot be trusted to manage
the state’s finances.
These are the 10 top projects that have run over budget:
the regional fast rail project has blown out by
$839 million; the myki smartcard project has blown out
by $856 million; the channel-deepening project has
blown out by $855 million; the M1-West Gate Freeway
upgrade has blown out by $367 million; the Austin
Health redevelopment has blown out by $221 million;
projects for the 2006 Commonwealth Games blew out
by $151 million; the Royal Children’s Hospital project
has blown out by $150 million; the Wimmera–Mallee
pipeline has blown out by $197 million; the
HealthSMART strategy has blown out by $104 million;
and the Craigieburn rail project has already blown out
by $95 million.
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Victorians are once again burdened by a state Labor
government addicted to debt. There are serious
concerns about the Brumby government’s ability to
demonstrate how borrowings will be used effectively to
advance Victoria’s productive output. The
overwhelming problem with Labor’s debt is that there
is no identifiable plan or project in place that outlines
exactly how the government is going to pay back
Victoria’s debt in future years.
To ensure responsible and conservative economic
management the Victorian Liberal-Nationals coalition
would initiate strict criteria for spending options funded
by borrowings. It recently called on the government to
comply with this criteria in the 2009–10 budget.
Infrastructure funding and major financial
commitments made by the state must be transparent to
the taxpayer. Debt should not be used to prop up
recurrent expenditure in the way it was used by Labor
in the 1980s and early 1990s. Infrastructure projects
relying on debt must be individually identified in the
budgetary process together with the corresponding
increase in debt. There must be a transparent repayment
plan for debt associated with infrastructure projects and
programs, which will be audited each year by the
Auditor-General. Debt accumulated by the
commonwealth for projects normally undertaken by the
states must be separately accounted for. The Premier’s
forecast debt binge will guarantee that future
generations of Victorians will pay dearly through
higher taxes and reduced services. Victoria’s massive
future debt must not become an overwhelming burden
on future generations. It must have appropriate
accountability and transparency.
Let us look at the dismal state of Victoria’s services.
What exactly have Victorians received for the
unprecedented rivers of gold collected in state revenue?
The reality is that we have little to show for it. Labor
has comprehensively failed to deliver the basic services
expected every day by Victorians and Victorian
businesses. Delivering quality services is what state
governments should do. They are charged with running
services — the hospitals, the schools, keeping our
streets safe, water, roads, rail and emergency services.
Labor has degraded government services despite almost
a decade at the helm, despite record revenues to tackle
any issues and despite some of the best economic times
in this country’s history. This is the ultimate mark of
failure: the failure to lead, to plan, to invest or to
administer with any capability or foresight.
Let us look at health and hospitals. The recent exposure
of the manipulation of public hospital performance data
raises serious questions as to how well Victoria’s public
hospital system is actually operating. A government
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does not systematically condone or conceal the
distortion or manipulation of hospital performance data
if there is nothing to hide. The provision of services to
patients in our public hospitals has declined
significantly over the last few years. I refer to graph 6
headed ‘Fewest hospital beds in Australia’. Victoria has
the fewest hospital beds per capita in the nation and as a
result is experiencing an unacceptable increase in the
number of sick patients forced to wait in hospital
emergency departments. Many patients are suffering
extended delays in receiving treatment and are spending
longer and longer on surgery waiting lists. There are
numerous other indicators of a health system in crisis.
In 2007–08, 363 000 Victorians missed out on care in a
clinically appropriate time period — an increase of
43 000 people from 2006–07; 22 per cent of category 2
emergency patients were not seen within 10 minutes —
this is 25 per cent higher than in 2006–07; 32 per cent
of category 3 emergency patients were not seen within
30 minutes — an increase of 16 per cent on 2006–07;
33 per cent of emergency department patients did not
get a hospital bed within 8 hours — more than
85 000 Victorians and an increase of 19 per cent on
2006–07; 25 per cent of non-admitted patients were not
discharged within 4 hours — representing more than
160 000 Victorians and an increase of 9 per cent on
2006–07; and almost one in three Victorians needing
semi-urgent elective surgery was not operated on within
90 days in 2007–08. In addition, the government has
closed 21 maternity services throughout regional
Victoria, forcing many mothers to travel longer
distances. There is something very wrong with a
government that loses sight of the need to provide
high-quality health care for people throughout the state.
I turn now to education and training. Victorian school
children and their parents are losing out under Labor’s
mismanagement of the state’s education and training
systems. We have some of the lowest basic skills levels
in the nation according to the OECD’s (Organisation
for Economic Cooperation and Development) most
recent analysis of educational outcomes. Given the
importance of a well-educated population for the state’s
economic and social future, the OECD’s figures make a
mockery of Labor’s claims of Victoria being a leader in
education among the states. Many of our schools are in
a state of disrepair. Three-quarters of them, or
1250 schools statewide, have more than $250 million of
maintenance outstanding. Notwithstanding the massive
budget revenues that have been available over the last
10 years and despite the government’s spin, Victoria
spends less per head on its students than any other state.
Parents are continuing to take their children out of
public sector schools and place them into private sector
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schools, where they believe they will get better
educational and resource outcomes. I refer to graph 7
headed ‘Parents voting with their feet’. For the third
year in a row, in 2008 school enrolments in Victoria’s
public school system fell, despite continuing strong
population growth. Preliminary enrolment figures for
2009 show the trend is gaining momentum. There was
a drop of 1300 students enrolling in government
schools between 2008 and 2009 — twice the decline
seen in 2007 and 2008. During the same period
enrolments in Victorian non-government schools grew
by 4000 students.
Over the last decade Victoria has also consistently spent
less on TAFE training than any other state in the nation.
Last year the Brumby government announced increased
fees right across the TAFE system that will come into
effect next month. It described it as a ‘reform’ of the
state’s training system. There is something very wrong
with a government that raises fees for training at a time
of rising unemployment, when many more people are
seeking new training to enter or re-enter the workforce
but have less resources to do so.
I turn now to law and order. Earlier this year it was
revealed by the Ombudsman that Victoria’s police
crime statistics are now as questionable as the hospital
performance data. For years the Brumby government
has used this questionable data to claim that Victoria
has the safest streets in the nation and that crime rates
are falling. The Ombudsman concluded that crime
statistics were distorted by the underreporting of serious
crimes, particularly assault. The Ombudsman also
found that members of Victoria Police had falsely
boosted crime clearance rates, casting doubt on the
accuracy of crime data.
Despite the manipulation of data, there are some facts
that just cannot be hidden. Victoria actually spends less
on police services per person than any other state. The
escalating problem with violence around Melbourne’s
nightclubs and bars can be directly linked to the lack of
available front-line police to maintain an adequate
presence on the streets.
As the incidence of violent crime hit new records in
each of the last four years, over the past five years
police patrols have declined by more than 20 per cent,
from 1.9 million hours to 1.5 million hours. Police
rosters have also revealed more than 1400 officers
missing from the front-line positions in Victoria — and
I refer here to graph 8 on violent crime and police
hours. There is something wrong with a government
that refuses to tackle the issue of declining front-line
police numbers and record rising violence.
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I turn to public transport and roads. Another clear
example of the Brumby government’s failure to deliver
on services is the appalling state of public transport in
Victoria, highlighted by daily scenes of chaos on our
trains and train stations. Commuters across the
metropolitan train, tram and regional rail networks are
facing record numbers of cancellations and delays,
dangerously overcrowded trains and platforms and a
system plagued by inadequate infrastructure and
unreliable services. This has led to commuters spending
substantially more time travelling to and from work. I
refer here to graph 9 on train commuter satisfaction.
Labor has blamed the metropolitan train operator
Connex for the system’s woes. Connex in turn has
blamed everything else for the situation, from signal
faults and derailments to vandalism, graffiti and the
ongoing shortage of train drivers. Ultimately it is
Labor’s inaction, lack of planning and funding over
almost a decade that is the problem. This has resulted in
gross underinvestment across the transport network.
Despite a 46 per cent rise in trips on Melbourne’s trains
in the past four years, the state government will deliver
just 1 new train this year of the 18 ordered last year.
Given the Premier’s appalling record, the Brumby
government’s repeated assurances that new trains are
on their way is further spin, and it is difficult to see
when any real relief for commuters from severe
overcrowding will occur. Victorians are increasingly
hampered by congestion on our roads. The traffic gets
slower every year, costing investment, raising business
costs, eroding efficiency, distorting decision making
and generally making commuters’ lives more difficult.
Road infrastructure has failed to keep pace with the
growth of the economy and population. Melbourne now
has the slowest evening peak-time traffic speed of any
capital city at 37.4 kilometres per hour. The Premier’s
latest transport plan provides little prospect that this
situation will improve in the years to come, as the great
bulk of projects, if they ever get off the ground, are not
scheduled to commence until after 2013 and not likely
to be completed until as late as 2020. There is
something very wrong with a government that cannot
put the right infrastructure and systems in place
enabling people to get to and from home, work, school
and play.
I turn to water infrastructure. The Brumby government
is trying to play catch-up for its years of neglect of our
water infrastructure. Despite Victoria having been in
drought for a decade, and taking into account spending
on the $750 million north–south pipeline, Victoria’s
water infrastructure spending per head of population
was the second lowest of all states in 2007–08.
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I refer to graph 10 on water infrastructure. Whilst the
government failed to properly invest in Victoria’s water
infrastructure over the past decade, it was bleeding the
water authorities dry by directing them to pour over
$2.5 billion in dividends and payments into state
government coffers. This is $2.5 billion that could have
been invested in drought proofing the state. Instead,
water charges for consumers will rise by 60 per cent
within four years to pay for the government’s water
plan, and water restrictions will remain in place until at
least 2013. There is something very wrong with a
government that has taken hundreds of millions of
dollars from water authorities but is now forcing
consumers to pay for the government’s inept
management of our water resources.
Look at infrastructure spending. Infrastructure is the
linchpin of productive investment and enhanced
competitiveness across Victoria. However, Labor has
failed to utilise the huge surge in revenues and its
budget surpluses to properly plan, finance and build
Victoria’s vital economic infrastructure. Labor’s
neglect is apparent from a comparison of Victoria’s
overall infrastructure spend, where Victoria was
spending less per capita on economic infrastructure
projects than any state in 2007–08. I refer to graph 11
dealing with infrastructure spending.
This has been the situation for a decade under Labor.
Victoria’s infrastructure gap is now widening. To
bridge that gap Victoria will have to rely on a huge
surge in debt funding, federal government assistance
and private sector investment. The rapid rise in debt
over the past few years in part reflects the Labor
government’s failure to use its surpluses productively in
previous years to build Victoria’s infrastructure
progressively and responsibly. All Victorians will now
pay the price for years to come as Victorians and
businesses pay higher taxes and have to manage greater
costs to remain viable and competitive. There is
something very wrong with a government that thinks
that sitting on its hands on infrastructure is the right
approach.
I now turn to with country Victoria. The past decade
has been particularly tough for country Victoria. The
drought has continued to make life very difficult and
has hit country communities and many key rural
industries hard. On top of that the terrible bushfires in
January and February have taken a great toll on lives
and livelihoods in many areas. The situation has not
been helped by the continued neglect of country
Victoria by the Brumby government. Labor has built on
its city-centric bias that pervades its policies and its
rhetoric. Many regional towns are losing traditional
industries and jobs. For example, the Brumby
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government has seen nearly 800 publicly announced
job losses in Ballarat in the last year, principally from
well-established manufacturing firms. These jobs have
not been replaced, and there is no regional employment
strategy to help develop viable industries and protect
regional jobs.

deliver basic services and infrastructure. No-one can
make excuses like the Brumby government. I have
never heard the Premier nor one minister ever say, ‘I
take responsibility’. The Brumby government has a
deliberate government strategy of saying, ‘Let’s make
excuses, excuses and then more excuses’.

Indicative of Labor’s neglect of country Victoria is the
$610 million promised under the Regional
Infrastructure Development Fund (RIDF). With one
year remaining of the 10-year program, documents
tabled in Parliament confirm that Labor will have spent
only $381.5 million. The RIDF-funded projects are
vital to communities across the state, but many projects
are still waiting to get off the ground. The Brumby
government has failed to meet its spending
commitments under the program at a time when such
projects are needed most. There is something very
wrong with a government that chooses not to govern in
the interests of every person from Mildura to
Mallacoota and from Wodonga to Warrnambool.

The Brumby government and its members have
invariably blamed something else: the Kennett
government, the Howard government, the Rudd
Government, vertical fiscal imbalance, horizontal fiscal
imbalance, petrol prices, the drought, the GST, climate
change, the environment, the heat, the cold, the wind,
the global financial crisis, power generators, Connex,
rail tracks, the Australian dollar going up, the
Australian dollar going down, population increases, and
banks. When all else fails we can be assured that the
government will blame the opposition. After nearly
10 years of a state Labor government these excuses are
designed to disguise Labor’s many failures. Instead of
spelling out a positive vision for the future of Victoria,
or at the very least explaining how it is that the
government will fix our woes in water, public transport,
education, health and policing, Labor prefers to dwell
on the past. It is time for the Brumby government to
stop the excuses, because Victorians want results, not
rhetoric.

I turn to bushfire prevention. For years the state Labor
government and its departments have been advised that
not enough of the state’s bushland was subject to
adequate fuel reduction to help curtail fire risk in what
is one of the most fire-prone areas in the world. For
years this advice has been ignored. In its 2008 report on
on its inquiry into the impact of public land
management practices on bushfires in Victoria the
Environment and Natural Resources Committee
recommended that to protect the community and
ecological assets the Department of Sustainability and
Environment (DSE) should increase its annual
prescribed burn-off targets from 130 000 to
385 000 hectares. It also recommended that this should
be treated as a rolling target, with any shortfalls to be
made up in subsequent years. Not only has there been a
huge fuel reduction deficit on the 385 000 hectare
benchmark, but there has also been a very substantial
deficit over the last decade, even measured against the
grossly inadequate DSE burn-off targets. Around 20 per
cent of bush included in these deficient government
fuel reduction targets remain untouched.
I refer to graph 12 dealing with burn-offs. There is
something very wrong with a government that cannot
act in the best interests of Victorian communities
despite receiving every warning that it was not doing
enough to protect Victorians from what is Victoria’s
greatest natural threat.
Turning to Labor’s list of excuses for its failures,
Victorians are becoming all too familiar with the string
of myths the Brumby government uses to cover up its
abysmal management of the state and its failure to

I turn to how the Liberal-Nationals coalition will make
Victoria a better place. Many policy announcements
will not be made clear until closer to the 2010 state
election, when the coalition will have a much clearer
picture of the exact financial position Victoria is in.
However, the following briefly outlines key differences
between the Victorian Liberal-Nationals coalition and
Labor, which will guide policies.
The Victorian Liberal-Nationals coalition is committed
to cutting the cost of doing business in Victoria;
supporting Victorian businesses to ensure future
investment and job creation; managing Victoria’s
economy efficiently by effectively using taxpayer funds
and eliminating waste; investing in and growing
Victoria’s infrastructure in order to provide greater
efficiencies and productivity for manufacturers and
business; strongly supporting the principle of freedom
of association in all workplaces; no longer tolerating
violence on our streets, and providing the necessary
front-line resources to ensure our community’s safety;
ensuring tougher sentencing for violent crimes and
crimes against children; ensuring that corruption in
Victoria is uncovered and that offenders are severely
punished; implementing a code of conduct for
government ministers which includes honesty and
accepting responsibility; leading the nation in literacy
and numeracy amongst Victorian students; supporting
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and fostering volunteerism in our communities and
promoting the benefits to young Victorians; ensuring
Victoria has a world-class health system with fair
access for all; and ensuring sensible and responsible
management of the Victorian environment.
In conclusion, the Victorian state Labor government
has been in office for nearly 10 years, and the Premier
has played a leading role in the budget process. The
Premier is responsible for this latest bad-news
budget — a typical high-taxing, high-spending and
high-debt Labor budget of old, funded on the
never-never and leaving our children to pay for it. It is a
house-of-cards budget based on a whole range of
assumptions. This budget was supposed to be about
jobs; however, it is a bad-news budget for Victorians,
particularly the 200 000 Victorians who will be
unemployed. It is a bad-news budget for our children,
who will be left to pay a $31 billion debt legacy by
Labor.
Despite Labor’s decade of opportunity, the question
Victorians are asking is: where has all the money gone,
and what do we have to show for it? Victoria has had
10 years of record taxes and revenue totalling more
than $300 billion to build desperately needed
infrastructure and to provide basic services, but our
infrastructure continues to fall apart and our services
have been seriously neglected. Labor has failed. This
budget shows that Labor just does not get it.
The 2009–10 state budget should have been about
assisting businesses to invest and to maintain and create
jobs; announcing infrastructure projects with funding
explicitly designed to assist Victorian businesses to be
competitive; eliminating government waste,
mismanagement and self-promotion programs; and
ensuring that debt funding of infrastructure is
transparent, that there is a repayment program and that
it is transparent for the taxpayer. On all counts the
Brumby state Labor government has failed Victorians.
Given its past record, we should not have expected any
better of the Brumby government’s ability to steer the
Victorian economy through troubled times.
This year’s state budget provided the Brumby
government with the opportunity to make a difference.
Regrettably that opportunity has been lost, and
Victorians now and in the future will suffer as a result.
Mr HOLDING (Minister for Finance, WorkCover
and the Transport Accident Commission) — There we
have it: 1 hour and 10 minutes, a dozen graphs,
statistics, rhetoric and all the usual things we have come
to expect from the opposition. The only thing the
member for Scoresby was able to confirm was that
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when the Leader of the Opposition reshuffled the front
bench after the last election and made the member for
Scoresby the shadow Treasurer he made a terrible
mistake, and that mistake was on display today.
What did we have from this lazy opposition? We
basically had a rehash of the graphs that were presented
to us last year with another year’s figures added to
them. That is all we had from this lazy opposition.
What has happened over the last 12 months in the midst
of the greatest economic and financial crisis the world
has ever seen? Have the graphs and the critique of the
opposition changed one bit? The truth is that they have
not. This opposition is lazy. Did we have any new
proposals? Did we have any new plans as to how the
opposition would respond to the challenges facing the
Victorian people and the global community in these
difficult times? We had nothing but a rehash of last
year’s graphs and nothing but rhetoric from the state
opposition. — this lazy opposition that proves again
and again that it is unfit to govern.
What did we hear from the Leader of the Opposition
and from the member for Scoresby earlier this week?
They made a mistake. They broke the iron law of
opposition, which is never to set a hurdle that the
government may actually be able to pass. That is the
iron law of opposition. What did we hear from the
Leader of the Opposition on Monday? He was asked
what the focus of the budget should be. He said:
Clearly, jobs have got to be a focus.

That is what he said. Further he said:
… we —

that is, the government —
may be threatening the state’s AAA rating … Victoria’s
AAA rating is now exposed, and that would be a great
concern …

The two tests the opposition leader and the member for
Scoresby set the government and the budget were that it
had to have jobs as a key focus and that it could not
threaten the state’s AAA rating.
Let us talk about jobs. We will have the biggest
infrastructure spend in Victorian history, creating in
2009–10, on conservative estimates, 35 000 direct jobs
and supply chain jobs just through those investments in
infrastructure, to say nothing of the flow-on and indirect
jobs created by that record investment and to say
nothing of the jobs created by the government’s
decisive intervention to call in key private sector
developments and generate more economic activity and
more jobs in Victoria.
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What else did we hear from the opposition? We heard
the contention that if unemployment is to go up, then
this budget must be condemned as a failure on the jobs
front. That is the opposition’s contention. We say to the
opposition, let it pass its own test, let it live up to its
own rhetoric and let it outline the policy proposals it
would adopt that would see unemployment go down in
Victoria over the next 12 months. Let us hear from the
opposition what it would do that would see Victoria
defy completely the international economic situation,
the situation around Australia and the situation that
confronts every other Australian government. What is it
that it would do to defy gravity and see unemployment
in Victoria actually go down? That is the test it has set
this government by saying that we failed on the jobs
front because we have presumably not been investing
enough in infrastructure or because this budget does not
create sufficient jobs.
Let us look at the second test the opposition set us,
which was in relation to the AAA credit rating. That
test lasted almost 24 hours. Almost 24 hours after the
Leader of the Opposition set us the test of not
threatening the state’s AAA credit rating and before the
Treasurer had finished delivering the budget speech and
sat down, Standard and Poor’s delivered its assessment
of the Victorian government’s budget and confirmed
the AAA credit rating. You cannot get a higher rating
than AAA. According to Standard and Poor’s, investors
in this state cannot find a safer investment anywhere in
the world. That is Standard and Poor’s confirmation of
the solid foundations upon which this budget is based.
There you have it.
The Leader of the Opposition and the member for
Scoresby set us two tests: that the budget had to have
jobs as a key focus and that it could not threaten the
state’s AAA credit rating, and the government has
passed both tests. It is a budget that has jobs as a key
focus, and it is a budget that sees record investment in
infrastructure that will create jobs. According to
Treasury’s own conservative estimate, 35 000 jobs will
be created in the financial year 2009–10, because this
government is acting decisively, having increased
infrastructure expenditure over the life of the
government from the $1 billion it inherited from the
Kennett government to the $8 billion in general
government sector investment in infrastructure that we
are going to see in 2009–10. This budget passes the
jobs test and passes it strongly.
It also passes the AAA credit rating test. Members
should not take our word for that, they should take the
word of Standard and Poor’s, because before the
Treasurer had sat down after delivering the budget
speech it had confirmed this government’s AAA credit
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rating. Having listened to the rhetoric of the member for
Scoresby and the ranting of the Leader of the
Opposition during the week, we are expected to believe
something different. We are supposed to believe this
budget sends Victorian taxpayers and the Victorian
community off some sort of credit or debt cliff. That is
what the Leader of the Opposition and the member for
Scoresby would have us believe. The trouble is that
nobody else believes them. No other government in
Australia believes them; certainly, the federal
government does not believe them. No government in
the developed Western world would believe the
rhetoric the Leader of the Opposition and the member
for Scoresby are spouting if we were to judge them by
their own actions in responding to the global financial
crisis. Right around the world governments are
investing, and they are borrowing to do so, in
infrastructure that generates jobs and provides an
economic stimulus at the very time when it is most
vitally needed for the world community. That is exactly
what we are doing here in Victoria, and we are doing it
in a prudent and sustainable fashion. The confirmation
of the AAA credit rating by Standard and Poor’s proves
that.
The fact that we have an operating surplus on the net
result from transactions, not just in the next financial
year but over the forward estimates period —
something we are unlikely to see any other government
in Australia, whether it is the commonwealth, a state or
a territory, being able to achieve — shows that this is a
budget that not only makes the critical investments in
vital infrastructure that are needed at a time when our
economy most needs them, but that it does so in a way
that is sustainable and responsible in the long term. This
government’s budget — the Lenders budget —
delivered on Tuesday passes both of the tests the
Leader of the Opposition set for it.
In a shadow cabinet meeting on Monday the Leader of
the Opposition said, ‘How can we construct a dilemma
from which the government cannot possibly extract
itself? Why don’t we say on the one hand that the
budget must create jobs but on the other hand that it
cannot imperil our AAA credit rating?’, believing that
we would definitely fail one of those tests. In fact
according to Standard and Poor’s and according to the
tests set for us by the Leader of the Opposition, the
government has met the challenge. That is what the
Victorian community would expect from us.
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What other economic illiteracy have we heard from the
Leader of the Opposition? In a press conference on
Tuesday he said:
… we wanna see the reckoning about those off-balance sheet
liabilities, including super …

He went on to say:
There’s plenty that ought be exposed and made transparent,
and it’s not being done at the moment.

Let me take the Leader of the Opposition to the
cunningly concealed graph in budget paper 4, the one
we have been hiding from the Victorian people. Note 7
on page 48 is headed ‘Superannuation’. All the details
are there. The very things which the Leader of the
Opposition says are off the balance sheet, the things we
are not hearing about at the moment, are all revealed in
note 7 on pages 48 and 49. Note 7(a) is headed
‘Superannuation expense recognised in the operating
statement’. Note 7(b) is headed ‘Reconciliation of the
present value of the defined benefit obligation’.
Note 7(c) is headed ‘Reconciliation of the fair value of
superannuation plan assets’ and note 7(d) is headed
‘Reconciliation of the superannuation liabilities’. The
details are all in budget paper 4; they are not secretly
concealed and buried under a rock where nobody can
find them. They are on pages 48 and 49 of budget
paper 4 for Victorians to scrutinise.
The Leader of the Opposition has suggested that there
is some sort of conspiracy to deny the Victorian people
access to the information they need to make a
judgement about the sustainability of this budget, but it
is all there for them to see and to scrutinise, because this
government is open and accountable, and we are happy
to be judged on that. We are open and accountable,
whether it is in relation to the budget papers or whether
it is in relation to speeding fines incurred by members
of Parliament. We are happy to be clear and up-front
about these things. We judge opposition members not
by their hollow rhetoric when in opposition but by what
they do. When this week they were given a chance to
be open and transparent, they fudged the test. They
could not pass it; they could not be open and
transparent if their lives depended upon it.
Basically, the opposition is trying to be all things to all
people. What is its explanation for the pressures on the
budget surplus? According to the member for Scoresby
the pressures are caused by our relying completely on
the Rudd government to provide capital payments to
prop up the Victorian budget. That is the critique from
the member for Scoresby. But that might not suit each
audience that the opposition speaks to, so each shadow
spokesperson is sent out to say something different.
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A member for South Eastern Metropolitan Region in
the Legislative Council, Mr Rich-Phillips, said the
reason the government is in the fiscal position it is in, is
because it is drawing in an unprecedented way on
dividends from water authorities. That was
Mr Rich-Phillips’s explanation. There was no mention
of the Rudd government’s involvement — the water
authorities were the source of it! That was not a suitable
explanation for the member for Malvern, who said in
his press release that the government is relying on
gambling taxes to prop up the state government’s
coffers. There it is: whatever explanation the opposition
thinks will suit the audience it is preaching to, is the
explanation the opposition will desperately grasp at.
The member for Scoresby went off on payroll tax,
saying that payroll tax receipts were through the roof.
This is somehow symbolic of the capricious,
tax-grabbing needs of the Brumby government,
according to the member for Scoresby. The member
does not reflect on the fact that we have actually cut the
payroll tax rate in Victoria, which means increases in
payroll tax receipts in Victoria are driven
overwhelmingly by increases in employment. That is
the key driver that has seen changes in payroll tax
receipts in Victoria. The member for Scoresby knows
that; if he does not know that, he is not fit to be the
shadow Treasurer. However, judging by the
performance we have just been subjected to, I think we
all know the answer to that little dilemma. In fact, the
member for Scoresby is not up for the job and is just
rehashing last year’s speeches.
The truth is that this is a good budget for Victorians. It
is a budget that responds to the challenges we face by
providing an economic stimulus at the very time when
Victorians need it. It provides a jobs boost at the very
time when Victorians need it. It does so in an
economically and financially sustainable way by
maintaining an operating surplus over the forward
estimates period. With this budget the government is
working closely with the commonwealth government in
ushering in a new and unprecedented era of
federal-state financial cooperation to respond to the
challenges we face as a community. The budget invests
in schools and hospitals, and it provides for new police
stations. There is a massive boost to public transport
and roads right across the state to improve basic
services to all Victorians. These are the very things that
Victorians want during these very difficult economic
times.
In my electorate the budget initiatives mean a new
station at Lynbrook; it means a $74.5 million extension
to the Dingley arterial that will complete that vital link;
and it means $20 million to the Keysborough College
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regeneration — $10 million on the Chandler site and
$10 million on the Heatherhill site. This is great news
for the constituents of my electorate. There will be
upgrades to mental health at Dandenong. It is a great
budget for Victorians in difficult times, which is exactly
what the Victorian people expect.

governments, of whatever persuasion those
governments may have been, throughout the
20th century. In straight up dollar terms, in a
comparative sense, that is how much money this
government has had available to it over the last
10 years.

Mr RYAN (Leader of The Nationals) (By leave) —
Labor cannot manage money, and by agreement with
the government, over the next 30 minutes I will tell the
Parliament why that is so. It is an important point to
keep in mind in the course of this whole debate that
Labor cannot manage money — it is an appalling
money manager. Indeed to borrow a witticism from
Mrs Thatcher — I heard this on the radio the other
night — Labor governments go very well until they run
out of everybody else’s money. The simple fact is that
we have got another demonstration of it by this
government, and it is never more evident than when
you look through the pages of these budget documents.

Over the last 10 years the government has had available
to it something in the order of $300 billion. We have
done the research, and if members look at the total of
the budgets run by Victorian governments throughout
the 20th century, they will see that the total amount of
money available in those budgets is less than the
amount of money this government has had available to
it in the last 10 years.

The Premier has been saying that our economy will be
the envy of the world and that there is no bad news in
this budget. I wonder what the 200 000 people who will
lose their jobs, or more particularly be without work, by
the time this budget period has concluded will have to
say in relation to those comments by the Premier.
Members have to discuss these budgetary issues in the
context of a proper setting; it is very important to do it
from a strong foundation. There are two essential
elements to this whole debate. The first, as I have
already said, is that Labor cannot manage money. It is a
historical fact that it is hopelessly appalling at financial
management. The second element is the undoubted
influence of the global financial crisis. There is no
doubt that is a factor in this, but members cannot
separate the two issues — they are both in play in terms
of this budget. The proper context of this whole debate
should include both those factors.
That is an immediate departure from the government’s
position, because as we have just heard in a rant from
the Minister for Finance, WorkCover and the Transport
Accident Commission, the government tries to convey
the sentiment that the whole situation with regard to
Victoria’s current budgetary position, both now and in
the future, is due to the global financial crisis. That is
simply not so. The facts so far tell a different story. We
have had this government for years, or the best part of
10 years. In that time it has had rivers of cash in the
order of $300 billion available to it.
It is difficult to get some form of analogous position to
indicate its proper form, but one of them is to say that in
the last 10 years this government has had more money
available to it than the total available to all the Victorian

There are fatal flaws in the way Labor manages money.
Labor always overspends and always underestimates its
income. For 10 years we have gone through this ritual
of the budget updates each year when we get the
revised figure on income. Invariably the government
has had masses of additional money coming in,
particularly from GST but also from stamp duty,
payroll tax and all the usual sources, yet in every single
budget the government has provided to this Parliament,
its income has been understated.
What that has led to is Labor at its best: Thatcherism,
there for everybody to see. Every year the Premier and
Treasurer have overshot their budgetary expenditure.
Fortunately every year they have underestimated the
amount of money they will get, to the point where you
cannot help but think they have deliberately done it so
that they can come out with the purported good news as
the year rolls on. It is a fatal flaw that they have in
relation to their financial management.
When we talk about the current status of Victoria’s
finances it is imperative to take into account what has
happened over the past 10 years. You cannot have this
conversation on the basis of contemporary issues
around the global financial crisis. Where we are in
Victoria is a direct product of this government’s
mismanagement of the state’s finances over the course
of this decade.
The other point to add to this is the inevitability of the
growth of debt. Inevitably when Labor is running
government we have a growth in debt, and it is not
appropriate to take it as a snapshot in any one year; you
have to have a look at the trend. There was an article in
one of the dailies today written by a respected journalist
who talked about the figures in relation to debt not
being too bad for this state, but the thing is you must
take the trend, and the trend in debt in relation to this
government’s efforts inevitably shows it keeps
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borrowing money. It incessantly wants to borrow
money. Before the global financial crisis, as we now
know it, ever arrived on the scene this government was
out there borrowing money again. It cannot help itself,
because it cannot manage money. It cannot control its
spending.
You only need look at the way in which the
government has mismanaged money in relation to
major projects over the course of the years. Myki,
which still does not work, started off at about
$300 million for a whole-of-life contract and is now at
about $1.3 billion. The government has blown
$1 billion, and the thing does not even work. You still
cannot even use it.
The fast rail network started off at $80 million, and
somehow or other, in typical Labor fashion, became
$800 million. There are issues like the expansion of the
Monash Freeway, which started off at $1 billion. We
found out by press release — thanks! — that it was
going to be $1.46 billion. The government blew another
$460 million before anybody had dug a hole, before the
project even got started. Going through these things, the
HealthSMART system and its introduction in Victoria
show that Labor governments cannot manage money.
They have blown billions of dollars in relation to major
projects in their different forms.
Further, as I have rhetorically posed so many times in
this Parliament over the years, what happens when the
music stops? I have been saying it for a decade.
Someone has pinched the vinyl. The music has stopped.
It is all over, Red Rover. It is very easy to run the show
when you are out in front of the pack and you have got
rivers of gold running in the doors. It has got a bit
harder now, and the government and its ministers have
been found wanting.
The first thing that everybody must have regard to
during this budgetary discussion is the fact that Labor
cannot manage money. If you look at the way it has run
the state’s finances over the past 10 years you can
repudiate the usual commentary from the Premier that
we hear so often: it is not our fault; it is someone else’s
fault. It is always someone else’s fault. It is always
some other factor, some other person, some other
entity, some other event. It is always someone else’s
fault. I say to the Premier that it is not someone else’s
fault, it is his fault. That is the mainstay of this whole
debate on our budgetary position. So it is that that first
issue of influence, the historical management — or
mismanagement — of our budgets over the past
10 years has to be set in stone during this debate.
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The second point is the influence of the global financial
crisis — and it is of relevance. It is amazing to note the
change in 12 months. This time 12 months ago when I
stood to make a response to the budget speech, the price
of oil was US$122. Interest rates were going north. It
was thought that oil was going to get to US$200 a
barrel. The expression ‘subprime’ had not become part
of the lexicon, as it is now has. The notion of toxic
assets was a foreign thing; we had not even heard of it.
In the course of 12 months we have seen these
remarkable changes. In combination with this we have
had the Premier out their dog whistling over the past
few weeks, running the line that we have a black hole
of $2 billion in the budget. ‘Woe is me! Things have
changed. It’s terrible. We are going to find it difficult’.
He was softening the community up for what we now
see on the pages of this budget.
In fact the figures give a very different position. When
you look at the historical figures, you see that some of
them are alarming. Over the past 10 years that Labor
has been running the show Victoria’s share of gross
domestic product has gone from 25.9 per cent in
1999–2000 to 23.7 per cent in 2007–08. Victoria’s
share of total Australian exports has fallen from 21 per
cent in 1999–2000 to 15 per cent under Labor’s watch.
The gross state product per capita, which is a very
indicative and important figure, has fallen under Labor.
Taking 100 as the benchmark measure, in 1999–2000 it
was 104.6. Under Labor it has gone to 95.7. During
every year of the former Kennett government,
Victoria’s gross state product per capita was above the
national average. Now Victoria is lagging well behind
the national average.
On the issue of productivity, budget paper 3 includes a
discussion about this all-important issue of
productivity. Particularly at page 377 it says:
One of the drivers of a modern and flexible economy is a
productive workforce.

We agree with that as a matter of principle. But
productivity has unfortunately been almost static under
this government since 2003–04. These are all figures
reflective of a failure by Labor to run our economy in
the course of the good times. Is it any wonder,
therefore, that when you look at figures in relation to
productivity growth, you again see that our figures here
in Victoria are terrible. Since 1999–2000 the value of
output per employee in Victoria has increased by 5 per
cent. The comparable national figure is 7.3 per cent.
These figures are reflective of the fact that the Labor
government cannot manage money and cannot run the
economy properly.
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There are other figures pertinent to this whole
conversation that the Premier has introduced over the
course of these past few days: the softening up of the
general public with regard to the taxation position. Let
us have a look at it. If you have a look at the revenue
streams in the budget, you see that the figure shows that
in the 2009 budget there will be an increase of about
4.4 per cent in taxation. Interest will be up 6.3 per cent,
and there are various other figures that go to make up
the total revenue. The total revenues overall, though,
will be up by 8.3 per cent. On the other side of the coin,
when you look at the expenditure items, employee
expenses are going to go up by 6.3 per cent, super will
be up by 8.1 per cent, other super will be up by 14.7 per
cent, and so on and so on. The most frightening figure
in the whole thing is the figure for interest expenses,
which will go from $566.7 million to $713.8 million, an
increase of 26 per cent. Interest is going to kick up by
26 per cent!

absolutely hopeless at it, and the story is told through
the pages of the budget.

Further, and even worse, if you look forward to the
following year, you see our interest figure on the
forward estimates will be $960 million, and the year
after, 2011–12, it will be $1.1 billion to pay the interest
on the government’s borrowings. These are all figures
taken out of the budget. Looking at the bottom lines in
relation to revenue and expenditure, revenue is going to
be up by 8.3 per cent but expenditure will also be up by
8.3 per cent, so you come out with the net figure. All
this commentary by the Premier about the probability
of a $2 billion black hole is an absolute furphy. That is
another one that I will come back to shortly about
where the black hole really is in all of this, but the
commentary by the Premier in the meantime is
completely at odds with reality.

An added feature of this situation is that we have the
perfect storm. Labor, which cannot manage money
anyway, has now been let off the leash by a world that
basically says, ‘Spend! Borrow to your heart’s content!
Go as hard as you like! Do not worry about it!’. Is it
any wonder the Premier was a bit choosy about the
clippings he brought in yesterday when he wanted to
have his commentary in question time? He seemed to
have missed a couple of the local papers.

When you look at the issue of grants from the
commonwealth, you hear the alarm bells starting to
ring. The total commonwealth grants are $3 billion
more than what was forecast in the forward estimates
last year. The estimate was $18.5 billion in round
figures; the actual is about $21.5 billion, so we have
gone up by $3 billion in terms of the forward estimates
with regard to the commonwealth grants. Of course this
is taken right across the total federal grants. I will not
bother going through the general purpose grants or the
payments for specific purpose grants or the capital
grants, because the basic picture is the same.
The bottom line is that we are being bailed out by the
feds. We are being bailed out by a federal government
which itself is borrowing money to lend to us so that we
do not have to borrow quite as much money as we
otherwise would. It is Labor, Labor, Labor — and the
truth of it is that Labor cannot manage money. It is

I will refer to the worst feature of it, too. It is
extraordinary how over these past 12 months the basic
notions of how to manage money and run budgets have
apparently gone out the window. The whole thing now
is a complete departure from the way in which people
run their household budgets or their businesses. As we
know, in those environments people are careful about
ever getting into debt. You do not go into debt unless
you really need to. If you are going to, then you do it on
a very carefully managed basis. Whatever else you do,
you make sure that you have a payment schedule so
you can be certain you can repay the money, as
opposed to just leaving it to wander on interminably.
Debt is like quicksand. It is easy to get into, as Labor
knows, but it is hellishly difficult to get out of, as we in
conservative politics know — and here we go again!

There were articles in those papers written by some
well-known journalists around this place. One of the
articles in the Herald Sun is headed ‘Huge debt to haunt
our young’. I heard the Minister for Water raving
earlier about our AAA rating. The subheading for the
same article, written by Terry McCrann, is ‘AAA rating
looking shaky’. Many other articles show that people
have woken up to the fact that the government’s
cop-out is to blame the global financial crisis for
everything, when the fact is that when you look at the
way Labor has mismanaged the budget, and the way in
which it is now going about managing the budget as we
now have it, you see Labor at its best. Labor simply
cannot manage money.
The black hole to which I referred earlier relates to
some of the assumptions that underpin this budget. It is
not only the growth issues to which the member for
Scoresby referred in what was a brilliant exposé of this
budget. In his speech this morning the member for
Scoresby made extended references to those issues.
There is another issue at play here of which members
should be very aware. The two imperatives which are
very important in the way this budget is framed are the
increases in employee expenses and other operating
expenses. I will explain them briefly.
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If you look through the budget papers, you see that
insofar as the increase in employee expenses is
concerned, in 2005–06 that figure increased by 6.5 per
cent; for 2006–07 it was 6 per cent; 2007–08, 6.8 per
cent; 2008–09, 8.5 per cent; 2009–10, 6.3 per cent. The
average of those five years shows an increase in
government employee expenses of 6.8 per cent. What
the government has done for the purposes of its
calculations in the forward estimates is assume that in
the year 2010–11 the increase in employee expenses
will be 4.2 per cent. In 2011–12 it is 4.4 per cent and in
2012–13, 3.7 per cent. These figures are simply not
realistic when you look at the history.
I refer to operating expenses. There was a 9.9 per cent
increase in 2005–06. In the subsequent years it has been
9.7 per cent in 2006–07, 10.2 per cent in 2007–08,
9.8 per cent in 2008–09 and in 2009–10 it is budgeted
at 4.8 per cent. Over five years there has been an 8.9 per
cent increase in the figure for operating expenses. What
has the government done? For 2010–11 the government
has operating expenses at a growth of minus 0.8 per
cent, against an average of the previous five years of an
increase of 8.9 per cent. In the year 2011–12 the
government has the increase in operating expenses at
zero. In the following year — 2012–13 — the
government has the increase in operating expenses at
0.6 per cent. These are simply not realistic figures.
If the two averages that I have spoken about — the
6.8 per cent and 8.9 per cent for salaries and for
operating expenses respectively — are applied across
the board to the figures which appear in this
government’s budget, then you get a very different
outcome. At the moment the budget surplus is
calculated at $195 million. If you apply those averages
as I have just defined them, you end up with a deficit of
$1.5 billion. If you do it in 2011–12, instead of a
surplus of $290 million you end up with a deficit of
$3.2 billion. If you do it in 2012–13, it is not a surplus
of $562 million; it is a deficit of $4.8 billion — almost
$5 billion! Therein lies the black hole.
This government has constructed this budget on the
basis of operating expenses and salaries which are
completely fallacious when you have regard to the
history of the last five years of this government’s
operation. It simply ain’t going to happen, and I think
those recalculations are absolutely damning.
We are staring straight down the barrel. This is
Groundhog Day. We have been here before, and here
we are again, because Labor simply cannot manage
money. Its historical management is dreadful. It is the
Premier’s fault and not everybody else’s fault. We
should not be in the position that we are now in as we
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continue to deal with this global financial crisis. We are
being bailed out by a federal government which is
borrowing a poultice. We have this massive debt at the
current interest rates — let alone what will happen if
the interest rates grow — and the management of our
economy is a complete departure from the basic way
Victorians run their households and their small
businesses.
In country Victoria there are many specifics with which
we have to contend. Prevalent amongst those is the
horror of the bushfires. I spoke about it again here
yesterday. We have all spoken about it at length. The
whole of the Parliament shares the grave concern we
have for those who have been impacted by those fires. I
will not dwell on it again now, not out of any disrespect
to those concerned — far from it. The issue was
touched upon at great length yesterday.
The other insidious threat we have is ongoing drought. I
was staggered to hear the answer from the Minister for
Agriculture yesterday when I asked him a question
about this issue in question time. Some 10 out of
13 drought-related programs are going to be shut down
on 30 June. While that happens, this government is
going to go out to have a look at what is happening
with the drought and will then do something about it
prospectively in October this year. That is an absolutely
disgraceful state of affairs. I call on the government —
indeed I implore the government — to review that
ridiculous position, because you only need to be out
there and you can see it for yourself.
I say this genuinely: the Minister for Agriculture
intrinsically is a decent bloke. He travels around, and he
knows about the drought conditions our communities
are facing. He should act on it now, and I call upon him
to do so. Likewise I call on the minister who has
responsibility for those all-important mental health
programs. We need those drought counsellors out there.
A great article about Ivan Lister was written by Peter
Munro and appeared in last Sunday’s Age. It is a
snapshot of what people are facing out there. People in
country areas are resilient, but they are being sorely
tested. They are globally competitive, because their
focus is on exports. They are technologically
innovative. These are terrific people who, if given their
chance, are going to do — and continue to do — so
very well for Victoria.
I am afraid to say that the budget is a severe
disappointment to them. There are some bright lights,
and I accept that. To be fair, I have received some
funding in my own electorate for a major road project.
It completes an initiative which the former government
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started. I am pleased to see this government complete it,
and I say that in fairness. There is a primary school
being built in Leongatha, which is in my electorate.
Again I am pleased to see that happen. We just have to
put aside the fact that about 85 per cent of the total
capital expenditure on education is going to be
provided by the federal government. I think it comes up
to about $2.4 billion. We just have to leave that aside
and welcome the news for what it is. There are aspects
of this budget that I welcome, as I said, but many of the
programs — indeed most of them — have been
rebadged or are reannouncements.
I now want to deal with some specific issues. The
Regional Infrastructure Development Fund is one of
my good old favourites. The minister and I have been
sparring about this for a couple of years. I am right; the
minister is wrong. The Regional Infrastructure
Development Fund is a good idea. It has been of benefit
and continues to be of benefit to country Victoria, but it
is badly underspent. It should have, and could have,
been used better, and it has not been. Be it on the
government’s head, and the head of the minister in
particular.
At this point, I seek the leave of the house to
incorporate in Hansard a table which has been
approved by Hansard and the Speaker and which has
been circulated to all members.
Leave granted; see table page 1348.
Mr RYAN — What this table shows are some very
indicative figures. It shows that the government has
budgeted $610 million over 10 years for the Regional
Infrastructure Development Fund. The fund is to expire
mid-2010. If members look at the totality of the money
that has been spent so far and the government’s forward
estimates, they will see that there is a picture to be
explained. The table shows that from 1999 until the end
of the 2007–08 financial year the government had spent
$330 million of the $610 million. It shows that if you
take into account what the government intends for the
next two budgetary periods, in its very best case the
government will get a total expenditure of $466 million
out of that $610 million. It shows therefore that on the
government’s own figures by the time this fund expires
in June next year there will have been an underspend of
$144 million of that $610 million. It shows that
absolutely inevitably the government will continue to
have undersold country Victoria on this important
issue, particularly when we are so desperately in need
of the money being spent.
The Report on the 2008–09 Budget Estimates — Part
Three, which was tabled in October last year, refers to
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the work undertaken by the all-important, all-powerful
Public Accounts and Estimates Committee. I believe
the chair, the member for Burwood, is with us as I
speak. Indeed he is.
Mr Stensholt — And we tabled another report
today.
Mr RYAN — Good. Recommendation 15 in the
report of October 2008 says:
To ensure that the approved allocation of funding to the
Regional Infrastructure Development Fund is fully committed
and spent in a timely manner, the government will need to
accelerate the number of announced projects over the next
two years.

That is what the illustrious committee had to say. What
was the government’s response? It rejected the
recommendation. The Premier and the minister rejected
the recommendation. No fencing it at all; they said the
committee was wrong. The all-powerful Public
Accounts and Estimates Committee, a committee on
which the government has the numbers and which is
chaired by none other than the member for Burwood,
made the recommendation I have just read out, but the
Premier and the minister rejected it. They rejected it! I
think that in itself is a commentary. We need that
money spent now. We need that money out there in our
communities. We have had the Auditor-General
commentating on this fund over the years, and the
government has to do better.
There is a raft of other issues — I should not have
agreed to talk for just 30 minutes! There is nothing in
this budget for the small business sector, which is the
absolute engine room of our economy in country
Victoria. There is no tax relief of any sort and there are
no incentives. There is the issue of land tax, and no
relief is provided. This budget is about jobs, jobs, jobs
in the important regional centres like Ballarat, Bendigo
and Sale, where I live. Those of us who represent and
live in country Victoria need to make sure that we
preserve jobs, but that is not being done in this budget
because the small business sector has missed out badly.
Power generation is sadly in need. We skated through
last summer, the government totally lacking the ability
to address it. There is the whole issue of water and all
that imbroglio. The $750 million pipeline will come to
be known as Brumby’s Folly. If the government does
get water running down that pipeline next year, it ought
to colour it red to reflect the blood of the people up
there in the north of Victoria, because it is their life’s
blood that will be coming down that blasted pipeline.
This government ought to be ashamed of itself.
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Through Melbourne Water, the government threatened
to have Clay Manners, who works with me, prosecuted
for criminal contempt because he was pursuing an
FOI request in relation to this issue. That is how low
this government sinks. It is a threat the government has
now withdrawn because it was faced with the
consequences.
There is a range of other issues which unfortunately cry
out for attention by this government and which have not
been met in the course of this document. The budget
speech does not contain the word ‘vision’. It is not in it.
Mr Nardella — Isn’t it?
Mr RYAN — No, it is not. It is not in it. That is
because this government has no vision for Victoria.
This government has no vision, and ultimately this
government cannot manage money.
Honourable members interjecting.
The ACTING SPEAKER (Mrs Fyffe) — Order!
Mr STENSHOLT (Burwood) — I do not know
why opposition members are applauding the Hanrahan
of the house. The man was taking every sort of
economic indicator and twisting it and turning it in
order to come up with a sensitivity analysis; but let me
tell you, that was totally an insensitivity analysis.
This budget is a budget for the times. It is a budget that
secures 35 000 jobs here in Victoria. It is a budget
about jobs, jobs and jobs. It is a budget that rebuilds
after the bushfires. The Leader of The Nationals asked,
‘Where is the vision?’. Let me tell you that the
Australian Financial Review had headlines on 6 May
saying ‘Brumby charts road to recovery’ and ‘Brumby
charts long road to economic recovery’. Of course there
is vision there. It is built on the past, it is built in the
present, and it is making sure that this is a budget that is
there for all Victorians. It is also a budget that rebuilds
after the bushfires.
It is a budget that builds on the great record of nine
previous budgets and years of careful and considered
good fiscal management. It is a budget that takes
advantage of the very good economic fundamentals we
have in Victoria. Page 17 of budget paper 2 states:
The government’s balance sheet remained solid. This has
been achieved through a commitment to the sound financial
management of the Victorian government’s net financial
liabilities.

The paper goes on to refer to the AAA credit rating. We
have maintained the AAA rating we achieved early in
this decade. It was the Bracks and the Brumby
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governments that achieved the full AAA rating in
Victoria. We have maintained it with past budgets, and
we have made sure that this budget does so too.
We are building on the economic fundamentals in
Victoria. We have a far more diverse economy now
than before. The member for Scoresby does not seem to
understand that the economy is more diverse now. I am
surprised at the Leader of The Nationals, because he
usually shows more sense, but I am sure the Leader of
the Opposition really has no idea, quite frankly, given
his performance on the Jon Faine show yesterday. We
have taken advantage of strong population growth, of
the fact that people are coming to Victoria and want
to live here. We have responsible financial
management and a proactive economic reform
agenda.
This is a budget that delivers leadership and
investment to Victoria in difficult times. It is a
budget that builds for the future while seeking to
preserve jobs. It is a budget that stays the course. But
it is not just a matter of making sure that we do this
and that; we also need to look after disadvantaged
communities and disadvantaged peoples, and that is
what we do. The next instalment of A Fairer Victoria
was announced today. We have spent billions of
dollars looking after the unfortunate in Victoria,
unlike the previous coalition government. It
abandoned the disadvantaged by sacking teachers,
sacking nurses and stripping money from services for
disadvantaged people. In its last budget $14 million
was taken from the northern suburbs. This
government is making sure the disadvantaged are
looked after.
This is also a budget that readies Victoria to take
advantage of economic recovery when it arrives.
That is what we are looking to do. It is a budget that
is the envy of every other state and, I dare say, the
envy of the world. If you look at world figures —
opposition members have seen the International
Monetary Fund figures — you see that because of the
solid fundamentals we have in Victoria we are able
to guide our way through our problems better than
virtually any other government. I think Cyprus is
about the only other government that is doing as
well. Of course I am leaving aside China and India.
China’s economy will grow by 6 per cent this
financial year and India’s by about 4 per cent. But in
terms of developed economies Victoria is doing very
well indeed.
What are the budget highlights regarding securing
and investing in the right infrastructure projects?
Yes, we are investing in infrastructure — and it is
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nothing new for us. We have been leading economic
reform in Australia through the reform agenda of the
Council of Australian Governments (COAG). In
1999 the Liberal-Nationals coalition invested
$1 billion in infrastructure. Coalition members
crowed about the $1 billion surplus, but they were
too scared to spend it. The Leader of The Nationals
said, ‘Labor — not too sure about them managing
money’, but the coalition had the money and did not
spend it. It did not know how to spend it or what to
do with it. The coalition is only good at slash and
burn, it is not good at creation and vision. The
Bracks and Brumby governments have had vision,
and we are continuing with it.
We are in uncertain economic times. We all realise that.
But we have to act, and we are acting. We are ensuring
that we secure 35 000 jobs this year. We are supporting
economic growth now and into the future. We are
assisting recovery from the global financial crisis. We
are also building on our record of strong financial
management. I have mentioned the AAA credit rating.
Within hours of the budget coming down, Standard and
Poor’s reaffirmed the AAA credit rating here in
Victoria. We have maintained prudent debt levels, and
in that regard we will maintain the AAA credit rating.
We are looking forward to budget surpluses of at least
$100 million per annum because of the sound financial
management we have had in the past. Interestingly in
terms of the views on the projections for growth,
revenue and spending in this budget, Malcolm
Maiden said in the Age yesterday that the process begun
in the budget ‘should not endanger Victoria’s AAA
credit rating’.
In this budget we are continuing to build on key
priorities such as skills. I do not think the member
for Scoresby understands what is going on in the
TAFE institutes. We do better in Victoria in terms of
apprenticeships and traineeships, and we are going to
have record numbers of extra places for training. On
infrastructure, we are going to have $11.5 billion
worth of infrastructure in both the general
government sector and other parts of the Victorian
government economy, as well as infrastructure in
non-government schools, through federal funding,
and in housing — $500 million is going into housing.
On the question of competitiveness, the member for
Scoresby said, ‘We are not competitive here in
Victoria’. I suggest opposition members read page 17
of budget paper 2. Where is Victoria in terms of
taxation and royalty revenue — and royalties are
taxation, let us not kid ourselves — as a percentage
of gross state product? Victoria is down at the
bottom; it is below New South Wales, Queensland
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and the Australian average. In Victoria we are doing
better in terms of competitiveness than the rest of
Australia. That ability to be more competitive
ensures that we can support our businesses, and we
have done that in many ways. We have done that by
cutting taxes in Victoria again and again. Land tax
used to be 5 per cent and it is now 2.25 per cent.
Payroll tax has been slashed. The member for
Scoresby, that brilliant economist, has said, ‘It’s
terrible — land tax has gone up! It’s terrible —
payroll tax has gone up!’ There is a reason payroll
tax has gone up: more people are employed in
Victoria. If more people are employed, there will be
more payroll tax. What have we done to help
business? We have slashed payroll tax. That is what
you do to help people — you slash taxes.
A very important area of the budget accounts for
rebuilding after the bushfires — that is, supporting
affected families and communities, assisting affected
businesses and preparing for the future. There is just
under $1 billion for the investment going forward.
There is assistance from the federal government in that
regard. There is also a large amount of money coming
from the Victorian government. We are putting money
into that. We accept that this is an absolute tragedy, and
we are supporting that. We are meeting our obligations
and meeting generously the needs that are there. But at
the same time we are ensuring good fiscal management
and an operating surplus of $165 million.
The last area I want to mention is the fact that we are
working with the federal government. The Victorian
government has always been open to working with the
federal government. We worked with the Howard
federal government in terms of COAG. We led the
agenda. We led the argument in terms of improving
productivity. We led the argument about building on
and improving our skills base. We led the argument
about having a more healthy community and trying to
deal with obesity. We led the argument about investing
in infrastructure.
The massive failure in the last 10 years, quite frankly,
was the massive failure of the former federal Treasurer,
Peter Costello, to invest in infrastructure for the future
in Australia. The Victorian government did its part. In
the last few budgets we have had $2 billion, $3 billion,
$4 billion a year going into infrastructure. Given the
difficulties we have, we have said we will do even
more. We will bring forward that spending on
infrastructure and look to have $7 billion next year in
terms of infrastructure investment in the general
government sector. With the other ones I mentioned
that brings us up to $11.5 billion going into
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infrastructure. It is needed now. Why is it needed? To
secure the jobs.
We are working with the Rudd federal Labor
government to support economic growth and jobs to
meet the challenge of the crisis. There is a crisis. It is a
matter of being sensible about this. It is a matter of
meeting it head on and doing what is required when
there is a crisis — and this budget does what is
required. It is not a matter of empty rhetoric, it is a
matter of hard work and putting your head down and
actually doing things when there is a crisis. This budget
does that. It is not a matter of whining about what is
going on, as the member for Scoresby does. It is a
matter of getting out there and doing things and doing
them well, of building on our foundations and of
making sure we do things properly. We have a plan in
Victoria to build rail and roads across the state. In fact
we do not just have a plan, because in this budget we
are going to do it. This budget is about doing things. It
is not just about plans, it is about implementing those
plans. That is what this budget does.
This is a budget that will strengthen educational
facilities. We are working with the Rudd government to
do that in our schools right across the board. We have
committed $1.9 billion, including over $400 million of
state funding, for schools in this budget. We are
working with the Rudd government on a
once-in-a-multigeneration investment in our schools. It
is not just once in a generation. Premiers Bolte and
Thompson did some, but quite frankly they did not do
all that well because of all the lightweight timber
construction buildings we have to replace. This
investment in our schools is marvellous, and it is being
done by Labor governments. Labor invests, Labor has
the vision, Labor does it. That is what Labor is about.
We are building the capacity of our health services. I
understand there will be another announcement today
about the Peter MacCallum Cancer Centre proposed for
Parkville. Labor does it in terms of our hospitals. We do
not close them; we build them and we rebuild them. We
must have rebuilt over 60 hospitals now. Of course we
have rebuilt practically every police station in Victoria,
or certainly in country Victoria. The budget contains a
major boost to housing. We are rebuilding social
housing. We put $500 million into it; we were ahead of
the pack. The federal government is now putting
billions of dollars into social housing because there is a
great need for it in Australia. We are working with the
Rudd Labor government to do that.
I am a bit concerned about the views of the opposition.
The coalition is more like a collusion. I was disturbed
to read yesterday the brilliant analysis of the Leader of
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the Opposition’s appearance on the Jon Faine radio
show. He talked about how the budget is built on
assumptions. Of course it is built on assumptions —
that is what budgets are! Maybe the Baillieu household
does not make any assumptions when it does its family
budget, but everyone else does. We assume that
someone in the house has a job. We assume that the
kids will be healthy. We assume there is a roof over our
heads and that it will not fall in. We assume that the car
will not break down. There were a lot of accusations.
The Leader of the Opposition said taxes are growing by
over 5 per cent, but they are not. He has not read the
budget papers, because it is actually 4 per cent. He said
land tax was 10 times more than last time. The land tax
rate has been cut many times, but the value of the land
has been going up. Land tax is not going up 5 per cent
next year.
Kim’s calculator has struck again. You have to look
more carefully at these figures and understand what
they are and what the base is. In fact some of the figures
have gone down this year. The statement was that
stamp duty is going up 10 per cent next year, but if you
look at the figures, you see that compared to last year’s
budget it has already gone down 22 per cent this year.
A statement on the budget was that there is an illusion
about the taxation thing. If you read the budget and
compare it to last year’s estimates, you will find that
over four years there is $2 billion less in state taxes —
half a billion dollars a year less than was estimated last
year. There is less money to work with. There is less
money in the state in terms of state taxation let alone in
terms of the GST. We have to deal with that. We have
to make sure we can work with that. Fortunately we
can. Fortunately it is a good budget that is built on those
fundamentals rather than on a misunderstanding of
these things and not knowing where things are going.
I noted the comments made following the Leader of the
Opposition’s segment on the Jon Faine show yesterday.
One person said, ‘Ted said all budgets are based on
assumptions’. Another said, ‘What drivel’. That is the
opposition’s response — drivel. There is no plan there,
it is simply a commentary. Members opposite have no
plan and no idea. They stand for nothing. Whether it is
the member for Scoresby or the Leader of The
Nationals, they stand for nothing. Labor stands for
things — Labor stands for 35 000 jobs.
Mr DIXON (Nepean) — It is good to see that the
member for Burwood has joined the coalition members
in wearing a red tie in honour of the debt that this state
is sliding into. It is good that he has joined our silent
protest and our noting of the debt that this state will be
sinking into following this budget.
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As far as education is concerned, the Brumby
government will be slipping further into debt to rebuild
the schools it should have been maintaining with its
record surpluses and record amounts in tax collection. It
has not done that. The coalition recently identified more
than $150 million worth of outstanding maintenance
that should have been done on our schools. I will
concentrate on Bendigo. There were millions and
millions of dollars of outstanding maintenance on
schools in Bendigo. This government said we should
not have brought that up. It said the schools are being
rebuilt. Of course the schools are being rebuilt — they
had to be knocked down before they fell down. These
schools are in such a deplorable state and falling down
because they have been totally ignored by this
government for so many years. That is the
government’s badge of honour. It says it is not
maintaining schools until they are so bad they have to
be rebuilt. I will go into more detail on that during my
speech.
In this budget the government has been lying to
Victorians about its spending on education. It has been
claiming federal money, federal programs and federal
partnerships as its own. The budget documents are
littered with examples of this. As you go through the
education sections of these budget documents all you
see is ‘Rudd government’, ‘Rudd government’, ‘Rudd
government’, national program’, ‘national program’
and ‘money from the federal government’. It is like
reading a leaked preview of the federal government’s
budget, which is to be handed down next week. It is full
on riding on the coat-tails of federal government
initiatives and federal government funding. I will go
into some detail about that.
The deception starts with the first statement the
Treasurer made regarding education during his speech
the other day. His first deception was to say that this
budget will deliver a record $4.1 billion worth of
education spending. Let us just look at that $4.1 billion.
Some $2 billion of that is federal money for Building
the Education Revolution and Primary Schools for the
21st Century, so that is half of it gone straightaway.
There is $141 million for the science and language
centres that secondary schools in Victoria are bidding
for now. Again that is federal money that is part of that
$4.1 billion.
There is $559 million worth of commonwealth national
partnership programs, which is another part of that
$4.1 billion. There is $508 million from the National
Secondary Schools Computer Fund. Again this is
federal money that is being claimed as part of the
$4.1 billion spend. The four figures I have just read out
add up to $3.2 billion, so $3.2 billion of the
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government’s claimed $4.1 billion is federal money. In
the end this $4.1 billion is really $900 million, and this
government has a cheek in going out and lying to
Victorians, telling them that that is their money and
saying, ‘Aren’t we great; why don’t you vote for us?’ It
is not the state government’s money; it is federal
money.
The next lie concerns the Victorian school plan. At the
last election this government said it was going to spend
$1.9 billion on rebuilding, replacing and modernising
schools — these are all the schools that have become
run-down through lack of maintenance. The
government said it was going to spend that much
money, but I am going to analyse that figure by
referring to the last three budgets. In the 2007–08
budget this government said it would spend
$550 million on the Victorian school plan, which is to
rebuild, replace and modernise. The actual projects
funded only came to $360 million, so there was a
shortfall of nearly $200 million. In the 2008–09 budget
the government claimed it would spend $592 million
on the Victorian school plan to rebuild, replace and
modernise, yet the actual rebuilding, replacing and
modernising programs came to $309 million, so there
was a $280 million shortfall in that year.
In this year’s budget the claim is $402 million for
rebuilding, replacing and modernising in the Victorian
school plan, but the programs to be funded in this
budget come to $290 million. There you have a
shortfall of $110 million. So over the last three budgets,
this government has claimed it has spent $1.5 billion of
this $1.9 billion plan, but it has only committed to
$959 million worth of projects to rebuild, replace and
modernise. There is a $600 million gap between what it
is claiming and what it is doing.
Let us look at the 2009–10 budget in some detail on this
point. The programs this government has said are part
of rebuilding, replacing, and modernising but which are
not so are the following. There is $25 million for four
new schools in growth areas — that is neither
rebuilding, modernising nor replacing, yet the
government counts it is that. There is $19 million for
relocatable classrooms, but those classrooms are going
to be anywhere over the next number of years at
whatever schools, so that is not part of rebuilding,
replacing or modernising any particular school. There is
$31 million for land purchases — again land purchases
are not rebuilding, replacing or modernising, yet this
government claims they are.
There is $12 million for science and maths centres,
which again is not rebuilding, replacing or
modernising — these are new facilities. There is
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$24 million for two new selective entry schools — I
digress by saying these are actually a coalition policy
which this government knocked but has now jumped on
board with — but these two brand-new schools are not
rebuilding, replacing or modernising. Those are the
details just for this year of $111 million worth of lies
told by this government in trying to claim that it is
rebuilding, replacing and modernising schools.
There are hundreds and hundreds of schools throughout
Victoria that are still untouched by this government.
The maintenance is not happening, and there is
absolutely no commitment to extra maintenance in this
budget for any of those schools. We have schools
where generation after generation of students are sitting
in classrooms that are falling down, that are leaking,
that have windows that cannot be opened, that are
unsafe workplaces for teachers and that are unsuitable
for modern learning environments. That is what
hundreds of thousands of schoolchildren in Victoria
have been condemned to by this government.
I move now to computers. When you look in the
2007–08 budget papers for the ratio of computers to
primary students you see that it was 1:3. The figure has
now slipped to 1:5, and it is projected to stay that way.
This government has wanted a pat on the back for its
claim that it is going to spend $7 million on computers.
If it is putting that much money into computers, why is
that ratio not improving? The reason is that in primary
schools that money will be used for replacement
computers. There is going to be no improvement in that
ratio.
It is even worse when you look at secondary schools.
This government is going to receive $508 million from
the federal government as part of the Digital Education
Revolution. That money is for computers that are going
into secondary schools. If you look at the ratios you see
that that 1:3 is slipping out to 1:5 and staying there.
Despite that massive injection of $500 million into
computers in secondary schools, the ratio is not going
to improve. Why? Because that federal money is being
used to replace run down, broken computers this
government should have been replacing and
maintaining all along. The state government is using
federal government money to make itself look good
and to do the job it should have been doing all along.
I turn to the next lie — the budget map. If members go
to the Premier’s website they will see that there flashes
up a budget map, a Google map of Victoria, covered
with little blue triangles of the Victorian logo. Each of
these triangles is meant to represent a project that is
being funded in the budget. A lot of my colleagues,
naturally, have been zooming in on their electorates,
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which they know fairly well, and seeing an intersection
with a nice little blue logo on it, have been thinking,
‘That is one of my local primary schools. It is getting
some money. Isn’t that fantastic? And it wasn’t even
mentioned in the budget!’. They click on the little icon
and up comes a box saying this is funding from the
2009–10 budget and, underneath that, saying where you
can get more details and what the program is. But what
is the program? It is the Primary Schools for the 21st
Century program. It is federal government money.
Those schools are not receiving a cent of state
government money, yet this government is saying,
‘This is our money; this is our budget’. The allocations
appear on the state government’s budget map and it is
claiming the allocations, but this government has
nothing to do with them.
Schools have been ringing up their local members and
saying, ‘I thought we weren’t getting any money from
the state budget’, and we have been saying, ‘You’re
not’. They have been saying, ‘Yes we are, because we
looked at the Google map and it said we were’. It is just
an absolute lie, and everyone is falling for it and should
not be. This government stands condemned for what it
is saying about what it is spending in education. It is
indicative of this government. It is all about surviving
to the next election, not about being truthful or honest.
I move on to non-government schools, an area where
there is no increase in funding despite the huge
increases in numbers. This government has not
matched our commitment to Catholic schools, which is
to pour money into Catholic schools to help them with
their needy students, their disabled students, the
professional development their teachers need and the IT
they need.
This government says this budget is all about an
emphasis on jobs, yet there is absolutely no increase in
the number of students who are going to be undertaking
VET (vocational education and training), VCAL
(Victorian certificate of applied learning) and
accredited training courses within our schools — no
increase! This is supposed to have been a budget about
jobs and equipping young people to get out into the
work environment and do the jobs that we need them to
do and that will pay them, but there is no increase and
no commitment there. I know that Mr Hall, a member
for Eastern Victoria Region in the Legislative Council,
will talk about the training tax, which is an extra tax of
$10 000 on people who want to upskill — another new
tax from this government. Talk about a disincentive
against training people to be job ready! That is one, and
I am sure Mr Hall will do a good job in talking about it.
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The $60 million ultranet project is falling by the
wayside. The government claims to have spent
$42 million on this so far. There is not yet one
computer in one school in Victoria which is connected
to the ultranet. There are ultranet coaches out there who
have walked around the schools in Victoria and said,
‘Half your computers are not ready. You had better do
something about it’. That is all they have done. They
are sitting there doing absolutely nothing.
I do not know what the government has spent
$42 million on. It has only got $18 million left and it
has not even started. In fact the government has had to
re-tender the project because it was totally off in what it
was expecting this project to deliver and the amount of
money that was provided for it. When it was
re-tendered, not one Victorian or Australian company
was part of the tender short list.
This government talks about jobs for Victoria. The
reality is the government is not interested in Victoria. It
is all about rhetoric; it is not about the actual practice. I
will be interested to see where this ultranet project ends
up and how much it costs.
In my remaining 2 minutes I wish to mention my
electorate. I am disappointed for Tootgarook Primary
School, which is in one of the poorest postcodes in this
state. The school has been led to believe for three years
now that it would be receiving funding, and it has not
received that funding. It has been promised and it has
been let down, and the community is awfully
disappointed. The school needed to know where it was
going so it knew what to apply for as far as federal
money was concerned. If the school goes ahead —
which it will with federal government funding — it will
probably have to change its whole project, which is
going to add more time and more costs. That is a
disappointment for Tootgarook Primary School, which
has been led to believe by this government that it would
be receiving funding this year.
It is good to see that this government is going to come
up with the $10 million it said it would give to Point
Nepean when it takes over that area. There will be
ongoing funding of four lots of $1 million over four
years, but no detail has been given about the future of
Point Nepean. There is no mention of a master plan.
There is no way this government needs to close down
Point Nepean for six months in order to come up with
another master plan. There has been no mention of
whether the federal funds that are still sitting in the
bank will transfer across to the new entity or across to
the state to run Point Nepean and, most importantly, to
maintain it. It has to be maintained because it is a very
exposed area. There are wonderful heritage buildings
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that have been updated so far by the federal
government. That maintenance needs to continue.
The Frankston bypass is a major issue. It is not in my
electorate, but it feeds down into my electorate. The
figures are very rubbery on that. It is now worth
$750 million — it must be being paved in gold. There
is no indication as to how that funding is going to work.
Why is it over five years? Why has only $350 million
been mentioned in the budget? It is so rubbery, it is
incredible. I am starting to have doubts we will actually
see that Frankston bypass operating in the budget
period. It would be great if it is, but the figures are very
rubbery.
It seems government members are out there with their
vests on. They wear these bright orange vests so that it
will distract the cameras away from the fact that they
have their fingers crossed when they start promising
money. They say, ‘We are going to do this and we are
going to do that.’ Everyone looks at the hard hat, the
hard head and the orange vests, and they do not look at
the crossed fingers of government ministers as they tell
lies and make claims they cannot fulfil about how much
something is going to cost and when it is going to be
completed. I have finally worked out what the orange
vests are all about.
Sound barriers and noise abatement on freeways are
going to be a major issue in my electorate. We have the
no. 1 priority — —
The ACTING SPEAKER (Dr Sykes) — Order!
The member’s time has expired
Mr HUDSON (Bentleigh) — It is a pleasure to
contribute to the debate on the Appropriation
(2009/2010) Bill 2009. This is a budget for tough times.
It is a budget that maintains vital state services and
builds infrastructure. It will drive economic growth and
protect jobs. It is a budget that has been well received
by practically everyone — by economic commentators,
a wide range of interest groups and the business
community. The only group it does not suit is state
opposition members. They are the only ones who are
not happy with the budget.
The opposition hopes the recession worsens and
punches big holes in the state budget. It hopes that
Victoria will sink into deficit like other states have
done. It knows it is getting no traction with the
electorate. It knows it is not getting anywhere with its
policy prescriptions. Opposition members were praying
that there would be red ink on the bottom line of the
state budget so they could scare the electorate about a
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rising deficit. But there is no deficit, and Standard and
Poor’s reaffirmed Victoria’s AAA rating.
There is no savage cut to services. There are no cuts to
services at all. There are no big tax increases, but there
is a huge infrastructure program that will help protect
jobs and drive economic growth. The opposition
opposes that infrastructure program. We know that it
opposes the infrastructure program, because it opposes
borrowing today to fund infrastructure in the future. It
claims it wants to see infrastructure investment, but it
cannot explain how it will fund it. The opposition
complains about the need for new money to build
hospitals, schools, roads and public transport, but it
does not want to borrow to fund it. The Brumby
government by contrast is investing $11.5 billion in this
budget to fast-track infrastructure and to protect and
create jobs across the state.
I listened very carefully to the shadow Treasurer, the
member for Scoresby, and I did not hear him nominate
one capital works project that he would not proceed
with. In fact all his colleagues are out calling for more
in their electorates. They do not want any cuts to
infrastructure or capital works. They want more capital
works. They have no priorities; they just want more
spending, but they have no idea at all how they would
pay for it. Perhaps the opposition would pay for it by
undercosting projects.
Let us look at public transport. At the 2006 state
election, just over two years ago, the Liberal Party
promised only $12 million to extend the rail line from
Epping to South Morang. In this state budget the
Brumby government has committed $562 million to
duplicate the single track from Keon Park to Epping
and extend the line from Epping to South Morang,
securing up to 460 jobs in construction. Which figure
do you think would build that rail line — $12 million or
$562 million? Which number do you think will create
construction jobs for Victorians in these hard times?
Sitting suspended 1.00 p.m. until 2.03 p.m.
Business interrupted pursuant to standing orders.

ABSENCE OF MINISTER
The SPEAKER — Order! I inform the house that
the Minister for Community Development and Minister
for Energy and Resources will be absent from question
time today. He is attending a funeral. Questions
directed to the Minister for Community Development
will be answered by the Minister for Mental Health and
questions for the Minister for Energy and Resources
will be answered by the Minister for Agriculture. The
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Minister for Police and Emergency Services will be the
acting Leader of the House.

QUESTIONS WITHOUT NOTICE
City of Brimbank: Ombudsman’s report
Mr BAILLIEU (Leader of the Opposition) — My
question is to the Premier. I refer to the Ombudsman’s
report, which reveals that ministers, their officers,
members of the government and senior Labor officials
have been involved in corrupt activities involving
Brimbank City Council, and I ask: is it not a fact that
the Premier refuses to establish an independent,
broadbased anticorruption commission because he has
known all along that this corruption exists at the highest
levels of government and throughout the Labor Party?
Mr BRUMBY (Premier) — Let me make some
general points firstly about the Ombudsman’s report
and then specifically in relation to the matter raised by
the Leader of the Opposition. I obviously have read the
Ombudsman’s report — and read it very closely — and
the government has taken decisive action today on the
matters which are raised in the report. The Minister for
Local Government announced earlier today that the
government had accepted all of the recommendations in
the report. This includes, by the way, introducing
legislation to ensure that in the future an elected
councillor will not be able to be employed by a member
of Parliament or by a minister.
In relation to other matters raised in the report, there are
obviously matters that are raised in relation to the
performance and roles of Labor members of
Parliament. I have asked the Deputy Premier and the
Attorney-General to act on those matters with those
members of Parliament and to discuss the other issues
raised with the Australian Labor Party.
Like anybody who has read this report, I believe
the — —
Mr K. Smith interjected.
The SPEAKER — Order! I ask the member for
Bass for some cooperation.
Mr K. Smith interjected.
The SPEAKER — Order! The Premier is
addressing the question asked by the Leader of the
Opposition. I ask the member for Bass for some
cooperation so that the entire chamber can hear the
answer.
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Mr K. Smith interjected.
The SPEAKER — Order! I warn the member for
Bass.
Mr BRUMBY — Anybody who has read this report
would, I think, reach the same conclusion that I have,
and that is that the behaviour which has occurred in
relation to Brimbank is unacceptable. I am appalled by
the behaviour which has occurred, and it is, I think, an
affront to democratic processes in that area.
In relation to the investigation into Brimbank, this was
an investigation undertaken by the Ombudsman on the
basis of a whistleblower’s report. The fact — —
Dr Napthine interjected.
The SPEAKER — Order! The member for
South-West Coast is warned.
Mr BRUMBY — I have long argued in this
Parliament that the institutions that we have in place to
protect democracy and to alert us to and bring to our
attention as a Parliament abuses of that democracy are
entirely appropriate. This report by the Ombudsman
confirms that the powers, the authority, the funding and
the structure of the Ombudsman’s office are completely
appropriate. I am not sure what it is that the opposition
is complaining about, because the Ombudsman has all
the powers, all the resources and all the legal protection
he needs, and I would have thought this report was
proof of that. The Ombudsman has been able to
investigate — —
Mr Burgess interjected.
The SPEAKER — Order! I also seek the
cooperation of the member for Hastings in the smooth
running of question time today.
Mr BRUMBY — The fact is that the Ombudsman
has investigated this matter; he has done so without fear
or favour, and he has reported to the people’s place, to
the Parliament, and that is exactly appropriate.
The Ombudsman has recommended that a number of
actions be taken, and we have accepted all of those
recommendations. They include appointing an
inspector of municipal administration from Local
Government Victoria who will report directly to the
Minister for Local Government. The inspector will
initially be assigned until the next council election in
November 2011. The government has also accepted the
recommendation to complete the establishment of a
dedicated investigative unit within Local Government
Victoria, and as I said, we will complete the
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implementation of a documented process to record the
formal assessment of complaints. The Minister for
Local Government has also announced that we will
legislate in relation to the employment of councillors by
members of Parliament.
Mr Baillieu interjected.
The SPEAKER — Order! I ask the Leader of the
Opposition for some cooperation.
Mr BRUMBY — In examining this report the
Minister for Local Government and I considered long
and hard whether it would be appropriate to dismiss the
council and to appoint an administrator. That was not
what was recommended by the Ombudsman, and on
balance we accepted the Ombudsman’s
recommendation that the council in place now is a
different council from the council that was in place
before 2008, and that it should be given a last
opportunity to prove itself capable. The investigator
will be put in place, and I think both the minister and I
would reiterate that obviously this is the final notice for
the council. Any breach of any standard will result in
the council being dismissed and an administrator being
appointed.

Budget: cancer care initiatives
Ms GRALEY (Narre Warren South) — My
question is to the Premier. I refer to the government’s
jobs-building budget, which will secure 35 000 jobs for
Victorians, and I ask: could the Premier outline to the
house how the Brumby government is supporting
world-class cancer care and research for this state?
Mr BRUMBY (Premier) — I thank the member for
her question. I indicate to the house that consistent with
last year I will be at the Mother’s Day Classic with the
member — —
Mr Hulls interjected.
Mr BRUMBY — I will be walking, Hullsy! This is
such a great event on Mother’s Day. I know many
members on both sides of the house participate. It is a
great thing to do to raise money for breast cancer
research and treatment.
Earlier today with the Minister for Community Services
and the Minister for Education I launched the A Fairer
Victoria budget initiative, of which I am particularly
proud. A little later in the morning, with the Minister
for Health, the Minister for Innovation and the federal
Minister for Health I announced our commitment to a
new and comprehensive cancer centre for Victoria. I
was able to announce that in partnership with the
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federal Rudd government we will be contributing
$426.1 million in funding towards the establishment of
a new, comprehensive cancer centre in Parkville which
I believe will rank as one of the 10 great cancer centres
in the world. That is our goal, our objective.
Over recent years a huge range of people and
organisations have worked to make this dream a reality.
At the launch this morning I said that it is hard to think
of a more positive announcement for our state. This is a
wonderful achievement for our state. When you think
of the lives lost in our state, just about every day we
tend to focus in the media and often in this Parliament
on the 300 Victorians who lose their lives each year on
our roads, but we lose 10 000 lives a year to cancer, and
many people lose their lives at much too early an age.
Anything we can do to combat cancer in our
community is a good thing; it is a great thing to do.
We have made a lot of strides since we have been in
government in tackling cancer. Last year we announced
the $150 million cancer plan. We have invested of
course in other facilities — in biomedical research we
doubled the capacity of the Walter and Eliza Hall
Institute of Medical Research and there is the
synchrotron. Last week I visited the synchrotron to see
the new 100-metre beam line which will be used in the
treatment of very rare cancers such as brain cancers.
The micro beam is so fine as to be able to literally pick
out a single cell and destroy it.
Today I announced a great partnership. As I said, there
will be $426 million from us and $426 million from the
commonwealth, and there will be around $200 million
raised from private donations, philanthropy and the sale
of some land. The project partners are the Peter
MacCallum Cancer Centre, Melbourne Health, the
University of Melbourne, the Ludwig Institute for
Cancer Research, the Royal Women’s Hospital and the
Walter and Eliza Hall Institute of Medical Research.
All of these institutions have worked together to
develop this submission with us and now to be
successful in gaining funding for it.
I mentioned this morning that I remember visiting the
Memorial Sloan-Kettering Cancer Centre in New York
in 2005 with a former Minister for Health, the member
for Melbourne. It is probably the best in the world at the
treatment of cancer. It has a huge research facility for
clinical treatment. The evidence is overwhelming that if
you can combine the best research with the best
detection and the best treatment, the survival rates are
just so much higher — immeasurably higher. That is
what we will be doing with the comprehensive cancer
centre. The Minister for Health has been a fantastic
supporter of this project. In 2007 he funded a $5 million
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business case, and as a result of that we have the
funding for this project.
The final thing I want to say about this project is that it
will help us achieve our goal of increasing cancer
survival rates in Victoria by 10 per cent by 2015. If we
achieve that, it will save literally thousands of lives a
year in our community. Sixty years ago Victoria led the
way with a combination of government and
philanthropy with the establishment of the Peter
MacCallum Cancer Centre, but that was 60 years ago.
This new, comprehensive cancer centre will be bigger,
it will be better linked, it will be in the heart of
Parkville, and it will bring together the best
researchers — and we have some of the very best in the
world — with the best clinical treatment.
People will look back at this announcement and this
decision in decades to come. This is equally as
important for our state as was the establishment of the
Peter MacCallum centre 60 years ago. Most
importantly, when you think of all this investment we
are making in our budget, you find this is such a great
example of where there is just so much public good.
This is about public good; this is about saving lives. It is
a great investment. It is a significant amount of
money — $426 million — and again, as I said
yesterday in Parliament, half of that will be paid for by
the operating cash generated in the budget and half
through debt. It is a great example of the investments
we can make that will serve not just this generation but
generations of Victorians for decades to come.
It is a great partnership. It is a very proud day for our
state as we embark on what will be one of the 10 best
cancer centres anywhere in the world.

City of Brimbank: Ombudsman’s report
Mr BAILLIEU (Leader of the Opposition) — My
question is to the Premier. I refer to the damning
Ombudsman’s report tabled today which reveals Labor
MPs and current and former advisers in the Premier’s
government have been variously involved in bullying,
intimidation, vendettas, potential breaches of the
Electoral Act, potential breaches of the Local
Government Act, political interference, breaches of
public trust and the misuse of public funds, and I ask: is
it not a fact that the tentacles of corruption start right
here inside this government?
Honourable members interjecting.
The SPEAKER — Order! I suggest the Minister for
Health and the Deputy Leader of the Opposition go
outside to finish their conversation.
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Mr BRUMBY (Premier) — As I said in response to
the earlier question from the Leader of the Opposition
in relation to the Ombudsman’s report, what the
Ombudsman reveals is completely unacceptable. That
is why we have taken, as a government, decisive action
to implement each of the recommendations in the
Ombudsman’s report.
Honourable members interjecting.
The SPEAKER — Order! I ask the member for
South-West Coast for some cooperation. I also seek the
cooperation of the member for Narre Warren North.
Mr Burgess interjected.
The SPEAKER — Order! The member for
Hastings is warned.
Mr BRUMBY — As I made very clear in my
answer to the earlier question, we have acted decisively
and promptly to implement all the recommendations of
the Ombudsman’s report. In particular we have
indicated we will legislate on the employment of
councillors by members of Parliament or ministers.
As to the central thrust of the Leader of the Opposition
in this question and a previous question, I make this
point. Matters involving allegations of serious criminal
misconduct and corruption by public officers and local
government will remain the responsibility of the state
Ombudsman working with Victoria Police. That was
the Liberal Party policy at the last election. The
Ombudsman is the appropriate body to address this
matter.
Honourable members interjecting.
The SPEAKER — Order! Any member of the
opposition who does not want to hear responses to
questions is quite at liberty to leave the chamber.
Mr BRUMBY — As I indicated, the Ombudsman
has been able to undertake that report utilising all the
resources at his disposal. He has investigated this
without fear or favour, he has made recommendations
and we have accepted them.

Budget: justice
Mrs MADDIGAN (Essendon) — I have a question
for the Attorney-General. I refer specifically to the
government’s jobs-building budget, which will secure
35 000 jobs for Victorians. Would the
Attorney-General inform the house of how the Brumby
Labor government is taking action to ensure that
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Victorians have a fair, accessible and modern justice
system?
Mr HULLS (Attorney-General) — I thank the
member for her question and for her interest in social
justice issues. I am pleased that this budget will build
on the Brumby government’s commitment to social
justice by delivering a package of nearly $80 million
for the justice system in this state. The budget will
substantially increase funding for legal aid and provide
ongoing funding for key initiatives, including the
Neighbourhood Justice Centre, the Sentencing
Advisory Council and family violence programs.
This year the Brumby government will deliver a
$24.7 million increase to Victoria Legal Aid funding,
which is an increase of almost 50 per cent on base
funding, to ensure continued access to legal
representation for the socially and economically
disadvantaged. This funding boost has been welcomed
by the Law Institute of Victoria and also the Victorian
Bar Council, and I agree with the sentiments they have
expressed in their media releases. The law institute says
that the $24.7 million funding announced for Victoria
Legal Aid in the state budget this year is welcomed, but
it must be backed by improved federal funding. It goes
on to say that future federal funding should ensure
increased availability for legal services for those
appearing before the courts at increased legal aid rates.
The law institute says that the boost to legal aid funding
announced in the state budget has been welcomed by
the Victorian Bar but that chairman John Digby has
said more is needed, including a similar commitment
by the federal government in the budget next week. I
have to say I certainly agree with those sentiments, and
it is important that the federal government step up and
match our substantial commitment so that legal aid can
continue its vital work in family law and other federal
matters.
The Neighbourhood Justice Centre will also receive
some $26.2 million in this budget, enabling it to
continue its role in reducing reoffending and building a
much stronger community. As we know, the
Neighbourhood Justice Centre began as a pilot in 2007.
There were those who did not support the
Neighbourhood Justice Centre at the time. In fact one
person described it as being an apartheid justice system.
That was the member for South-West Coast. I am
pleased to report that the Neighbourhood Justice Centre
has been a tremendous success, and it is the nay-sayers
and gloom merchants who now stand condemned in
relation to this matter. It leads the country in promoting
a community-based approach to justice and also
encouraging the development of local solutions to
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overcome the root causes of crime and repair the harm
caused by criminal behaviour.
The Brumby government’s commitment to helping
women and children experiencing family violence will
not cease. As many would know, courtrooms have
often represented fear and anxiety more than justice for
victims of sexual assaults and family violence. That is
why we have committed a further $10.8 million for the
ongoing work of the Family Violence Court division at
Ballarat and Heidelberg Magistrates courts, which also
provide a range of legal and nonlegal support services
to victims.
As we know, sentencing is a very difficult task, but I
am sure all members would agree it should be just, it
should be consistent and it should reflect community
attitudes, and that is why five years ago we established
the Sentencing Advisory Council, which was a
groundbreaking initiative to give all Victorians a say in
relation to sentencing. This budget provides
$7.5 million over four years to the council, which has
been invaluable to understanding how our courts are
dispensing justice by producing credible and
high-quality data on sentencing and identifying areas
for reform. We know that under the former government
the sentencing unit within the Department of Justice
was abolished.
The Brumby government is tough on crime, but it is
also tough on the causes of crime — —
Honourable members interjecting.
Mr HULLS — This budget will provide
$10.5 million over two years to the Court Integrated
Services program. I would have thought such a
program — —
Honourable members interjecting.
The SPEAKER — Order! While I am sure the
Attorney-General appreciates the enthusiasm with
which his comments are greeted, I ask once again that
the opposition show some respect for the minister
addressing a question.
Mr HULLS — This is a very important program,
because it provides assistance to defendants with
multiple and complex needs, and it aims to identify and
address the underlying causes of offending through
treatment and support services.
I want to conclude by saying that I am tremendously
proud of this budget and what it will do for the justice
system in Victoria. It will certainly continue the great
tradition of the Brumby Labor government’s strong
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record of investment in social services, and it will
ensure that Victorians have a fair, accessible and, can I
say, innovative justice system that will support
Victorian families in tough global times now and into
the future.

City of Brimbank: Ombudsman’s report
Mrs POWELL (Shepparton) — My question is to
the Minister for Local Government. I refer the minister
to the findings of the Ombudsman’s report that the
minister’s department took ‘little action’ and failed to
‘adequately deal with a number of complaints’, and I
ask: is it a fact that no adequate investigation occurred,
and will the minister now accept responsibility for his
complete failure to fulfil his ministerial duty and his
role in this cover-up and resign?
Mr R. Smith interjected.
The SPEAKER — Order! I suggest to the member
for Warrandyte that interjections of that nature are most
disorderly.
Mr McIntosh interjected.
The SPEAKER — Order! I suggest to the member
for Kew that to interject before the minister has even
reached the table to commence a response is totally
unacceptable.
Mr WYNNE (Minister for Local Government) — I
thank the member for Shepparton for her question. The
Ombudsman’s report that has been tabled today is a
huge disappointment to the government because — —
Mr Hodgett interjected.
The SPEAKER — Order! The member for Kilsyth
is warned.
Mr WYNNE — That is because it shows a
fundamental failure of governance by the Brimbank
City Council.
Honourable members interjecting.
The SPEAKER — Order! The minister could take
a seat for a moment. The question has been asked by
the member for Shepparton. She has a right to expect to
be able to hear the answer.
Mr WYNNE — I remind the house, as the Premier
has already indicated, that we will be adopting all of the
recommendations of the Ombudsman’s — —
Honourable members interjecting.
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The SPEAKER — Order! I warn the member for
Ferntree Gully, and I suggest to the member for
Hastings that he is already on a warning.
Mr WYNNE — We will adopt all of the
recommendations of the Ombudsman regarding this
matter, and we are going further, as the Premier
indicated. We are putting in place a municipal inspector
to oversee the implementation of the recommendations
that specifically relate to the City of Brimbank. That
municipal inspector will report on a monthly basis to
me — —
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Honourable members interjecting.
The SPEAKER — Order! The member for
South-West Coast obviously has a different recollection
of the question as it was asked by the member for
Shepparton, who clearly referred to the Ombudsman’s
report and the investigation of complaints by the local
government department, which the minister is
addressing. I do not uphold the point of order.
Mr R. Smith interjected.
Questions interrupted.

Honourable members interjecting.
The SPEAKER — Order! I have asked the Leader
of the Opposition for some cooperation so that question
time can continue in an orderly manner. I seek his
cooperation once again.
Mr Mulder interjected.
The SPEAKER — Order! The member for
Polwarth is now warned.
Mr WYNNE — The municipal inspector will report
to me on a monthly basis in relation to the
implementation of all of those recommendations and
governance matters at the City of Brimbank. I also
remind the house that we have increased the
investigatory capacity of Local Government Victoria
and have engaged a senior investigations officer from
the Ombudsman’s office.
I also remind the house that in fact we were
investigating at Brimbank an alleged breach of
confidentiality by the former Cr Eriksson. That
investigation was ongoing until such time as, on the
own-motion inquiry by the Ombudsman, we handed
over to the Ombudsman all the evidence we had
collected to that date, as we should. As the Premier
indicated earlier, the right processes are in place to deal
with any questions in relation to local government.
I need only remind the house that 12 months ago the
Ombudsman reported to this house in relation to
conflict-of-interest matters. We implemented all of the
recommendations of the Ombudsman in relation to
conflict of interest, and I also remind the house that at
that stage the Ombudsman commented that he had
adequate powers.
Dr Napthine — On a point of order, Speaker, the
minister is debating the issue. He was asked whether he
would accept responsibility and resign. It is about time
he answered that question.

SUSPENSION OF MEMBER
Member for Warrandyte
The SPEAKER — Order! Under standing
order 124 the member for Warrandyte will absent
himself from the house for 30 minutes.
Honourable member for Warrandyte withdrew
from chamber.
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City of Brimbank: Ombudsman’s report
Questions resumed.
Mr WYNNE (Minister for Local Government) —
In that report the Ombudsman asked for no further
powers, and indeed in this report he has asked for no
further powers. The appropriate checks and balances
are in place to deal with these matters, and the report
tabled in the house today is testimony to that process.

Budget: mental health and child protection
services
Ms CAMPBELL (Pascoe Vale) — My question is
for the Minister for Mental Health. I refer to the
government’s jobs-building budget, which will secure
35 000 jobs for Victorians, and I ask: what action is the
government taking in the budget in the areas of mental
health and child protection to deliver vital social
services for Victorians in need?
Ms NEVILLE (Minister for Mental Health) — I
thank the member for Pascoe Vale for her question. In
these tough economic times the Brumby Labor
government is taking action to stand by and support
vulnerable Victorian families by delivering the services
and supports they need. This year’s budget invests
almost another billion dollars in initiatives under A

QUESTIONS WITHOUT NOTICE
1298

ASSEMBLY

Fairer Victoria. I was pleased to join the Premier and
the Minister for Education today in launching this
year’s A Fairer Victoria.
We understand that when things get tough it is the role
of government to provide appropriate funding to
services that support families, particularly vulnerable
families. Unfortunately not everybody supports that
view. In fact some have raised questions about the
value of many of the services this government funds to
support vulnerable families and those living with a
mental illness. There are people who have suggested
that we should review our funding for some
programs — things like area mental health services,
child protection and postnatal depression services.
These are vital initiatives that are worth $1.3 billion but
apparently are not worthy of support. Who would make
these suggestions? None other than the member for
Doncaster has suggested that those opposite would
review all these programs.
Honourable members interjecting.
The SPEAKER — Order! I ask the minister to
resume her seat. If no-one else in the chamber is
interested in hearing the minister’s response, the Chair
is.
Ms NEVILLE — I would like to assure the
Victorian community that this government supports
these services. In contrast to cutting funds, our
jobs-building budget has a combined allocation of over
$340 million devoted to mental health services and
protecting Victoria’s children. There is $161 million to
help keep kids safe, to help vulnerable families and to
better support traumatised children through initiatives
like recruiting 100 expert practitioners to care for
children with high needs in their own homes, like
providing more intensive support for parents so that we
can keep children at home for as long possible without
the need to remove them into care and like providing
more counselling services for children who have been
sexually assaulted, with new funding to improve access
for over 1300 children each year. There is $135 million
for out-of-home care alone, which will enable a
comprehensive reform of the out-of-home care system
to ensure that children who have been abused and
traumatised and who can no longer live at home are
able to get the best possible support.
This year’s budget also provides $182 million for our
landmark mental health reform strategy. The package
will deliver earlier diagnosis, quicker treatment and
better support for children through the expansion of
child and adolescent mental health services and youth
early intervention teams. It will deliver enhanced
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psychiatric triage. It will deliver better outcomes in
recovery and social participation by addressing the
housing and employment issues that people with a
mental illness often face. It will deliver new hospital
and residential facilities for mental health patients
through a massive investment in new beds in Bendigo,
in Dandenong, in Frankston and in Geelong — modern,
state-of-the-art facilities that will also generate
construction jobs.
These budget initiatives, which deliver more than
1000 jobs in both service delivery and construction,
have received widespread praise. Ray Cleary from
Anglicare has welcomed new spending on child
protection, saying that the minister and the government
are to be commended for this initiative. Colleen Clare
from the Centre for Excellence in Child and Family
Welfare said it is pleasing to see that the government
has listened and ‘had the wisdom and the humanity to
put some money behind those children and families
most in need’. The Victorian Council of Social Service
in its support of the budget said it is ‘decent spending in
tough times’, and it welcomed state funding for
additional services in mental health and out-of-home
care. The Australian Medical Association said, in
supporting the mental health package, ‘The shining
light is new funding for mental health’, and it also said
that the additional funding for mental health is an
important investment in the mental health strategy and
that the Victorian branch congratulates the government
for its leadership in mental health. Widespread praise!
This new investment is proof of this government’s
commitment to investing in social infrastructure and
standing by vulnerable Victorians in these tough
economic times.

City of Brimbank: Ombudsman’s report
Mr RYAN (Leader of The Nationals) — My
question is to the Premier. I refer the Premier to the
findings of the Ombudsman that:
The individuals identified by my investigation as exercising
influence over councillors from outside Brimbank include
serving members of Parliament, Mr Seitz and the Hon. Theo
Theophanous, MLC; and Mr Hakki Suleyman … Dr Andrew
Theophanous … and Mr Craig Otte. My office also received
evidence that Mr Telmo Languiller, MP, and the
Hon. Stephen Conroy, Senator, were also involved —

and —
My investigation identified that their influence was exerted
behind closed doors and at times for their own personal or
political motivations —
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and I ask: given that the Premier refuses to establish an
independent, broadbased anticorruption commission,
why should anyone trust his government?
Mr BRUMBY (Premier) — As I said in relation to
the earlier question, matters involving allegations of
serious criminal misconduct and corruption by public
officers and local government will remain the
responsibility of the state Ombudsman working with
Victoria Police. That is the policy of the Liberal Party
and The Nationals.
Honourable members interjecting.
The SPEAKER — Order! The Premier should not
debate the question.
Mr BRUMBY — I would not always say this, but
on this occasion I would say that that is a good policy,
that is the right policy. It is the same as our policy —
that is — —
Honourable members interjecting.
Mr BRUMBY — You have had seven different
positions on this — seven different positions.
Honourable members interjecting.
The SPEAKER — Order! The Premier, to come
back to the question.
Mr BRUMBY — The facts are that this matter has
been investigated by the Ombudsman with
complete — —
Honourable members interjecting.
The SPEAKER — Order! I remind all members
that there are many members on warnings.
Mr BRUMBY — The matter has been investigated
with complete independence, without fear or favour,
with no constraints, and the Ombudsman has reported
to the Minister for Local Government and to the
Parliament.
Mr McIntosh interjected.
The SPEAKER — Order! The member for Kew
knows well enough that if he has a question to ask, he
stands in his place at the appropriate time and is given
the call. It is inappropriate to shout across the chamber.
Mr BRUMBY — As I have said before to the
house, the Ombudsman has broader powers than any
similar position anywhere in Australia, and he has
reported to the Parliament. If it were the case that the
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government was rejecting the recommendations made
in his report, I could understand why there would be a
legitimate debate about those matters, but that is not the
case. The Ombudsman has made recommendations. I
have said that what the Ombudsman has found is
completely unacceptable. He has made those
recommendations, and we have agreed with them and
accepted them lock, stock and barrel. We took that
action today.
In terms of the way the public administration checks
and balances work, the Ombudsman has the resources,
the Ombudsman has the powers, the Ombudsman
launched his own investigation and has reported to the
Parliament. He has made recommendations, and the
government has acted decisively and promptly to
implement those recommendations.

Budget: police
Ms DUNCAN (Macedon) — My question is the
Minister for Police and Emergency Services. I refer to
the government’s jobs-building budget, which will
secure 35 000 jobs for Victorians, and I ask: could the
minister advise the house how the expansion of the
Brumby government’s record police station building
program will further assist in creating jobs in regional
Victoria?
Mr CAMERON (Minister for Police and
Emergency Services) — I thank the member for
Macedon for her question and her interest in policing in
country Victoria. The Brumby government is
committed to providing our police with the appropriate
resources with a record $1.89 billion budget. There is a
record number of police on the front line and we have
invested in the state’s largest ever police station
building program.
What we have wanted to do is move away from the
neglect of the Liberal-Nationals coalition era,
particularly in regional Victoria, when police stations
fell into disrepair just as country Victoria fell into
disrepair. Over 10 years we have invested more than
$400 million in our police station building program,
which is the biggest ever in the state’s history, with
either the rebuilding or substantial refurbishment of
over 150 police stations. That is the biggest ever.
Three-quarters of those stations are in country Victoria.
The reason for that is that there is only one party in this
house that is the party of country Victoria, and that
party is Labor.
The impressive list of stations includes Nhill,
Maryborough, Bellarine, Bendigo, Gisborne, Mildura,

QUESTIONS WITHOUT NOTICE
1300

ASSEMBLY

Tallangatta, Seymour, Mount Hotham,
Bairnsdale — —
Mr Holding — Manangatang.
Mr CAMERON — Manangatang — I am being
spurred on by the former Minister for Police and
Emergency Services. The list goes on. Work is under
way at the moment to rebuild stations at Ararat, Foster,
Kyneton, Ouyen and Swan Hill, because Labor is the
party of country Victoria. This budget puts an
additional $32 million towards rebuilding a further
10 country stations — Korumburra, Lara, Mortlake,
Axedale, Balmoral, Buninyong, Castlemaine, Koo Wee
Rup, Pyalong and Riddells Creek.
That country infrastructure equals hundreds of building
jobs in country Victoria. That is something that we
believe is necessary and something that has proven to
be very worthwhile over the period we have been in
government, and it will continue to be into the future. I
can assure members that we on this side of the house —
that is, the party of country Victoria — totally reject the
policy of those opposite to cut police numbers by 800
and ignore country police facilities.
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that those conflicts are a result of councillors being
employed by members of Parliament.
Honourable members interjecting.
The SPEAKER — Order! I suggest that even
though members of the opposition may not like the
answer the Premier is giving, they do need to listen and
to give the Premier the respect that all members in this
chamber have a right to expect.
Mr Baillieu interjected.
The SPEAKER — Order! I warn the Leader of the
Opposition.
Mr K. Smith interjected.
The SPEAKER — Order! The member for Bass is
free to leave question time at any stage.
Mr BRUMBY — The Ombudsman recommended
that legislation be introduced to ensure that no
councillor could be employed by a member of the
Parliament or a minister. There are — —
Honourable members interjecting.

City of Brimbank: Ombudsman’s report
Mr BRUMBY — There are members — —
Ms ASHER (Brighton) — My question without
notice is to the Premier. I refer the Premier to the
finding of the Ombudsman that:
Decisions … were also significantly influenced behind the
scenes by individuals who hold no elected local government
office: Dr A. Theophanous, Mr Suleyman, Mr Seitz and
Mr Languiller. I consider their involvement in council
business makes it difficult to determine whether councillors
acted in the best interests of the community or as a result of
the pressure exerted on them.

And I ask: will the Premier provide the house with a
categorical commitment that any member of his
government or any staff members who are found to
have breached public trust will be sacked?
Mr BRUMBY (Premier) — I was thinking back to
the Kennett government and how many broken
promises there were! Like breaching public trust — —
Honourable members interjecting.
The SPEAKER — Order! We still have this and
one other question to go for question time.
Mr BRUMBY — As I have said in answer to
previous questions, in relation to all of the matters
recommended by the Ombudsman, the government has
accepted every one of those recommendations. In
relation to the conflicts, the Ombudsman has concluded

Dr Napthine interjected.
Questions interrupted.

SUSPENSION OF MEMBER
Member for South-West Coast
The SPEAKER — Order! Under standing
order 124, I ask the member for South-West Coast to
leave the chamber for 30 minutes.
Honourable member for South-West Coast
withdrew from chamber.

QUESTIONS WITHOUT NOTICE
City of Brimbank: Ombudsman’s report
Questions resumed.
Mr BRUMBY (Premier) — There are — —
Honourable members interjecting.
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The SPEAKER — Order! I understand the member
for South-West Coast is highly regarded by the
opposition, but he has left the chamber.
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Questions interrupted.

SUSPENSION OF MEMBER

Mr K. Smith interjected.

Member for Footscray
Questions interrupted.

SUSPENSION OF MEMBER
Member for Bass
The SPEAKER — Order! Under standing
order 124, I ask the member for Bass to leave the
chamber for 30 minutes.
Honourable member for Bass withdrew from
chamber.

The SPEAKER — Order! Under standing
order 124, I ask the member for Footscray to leave the
chamber for 30 minutes.
Honourable member for Footscray withdrew from
chamber.

QUESTIONS WITHOUT NOTICE
City of Brimbank: Ombudsman’s report
Questions resumed.

QUESTIONS WITHOUT NOTICE
City of Brimbank: Ombudsman’s report
Questions resumed.
Mr BRUMBY (Premier) — As I said, the
Ombudsman made the recommendation in relation to
the employment of councillors. We are acting on that.
Of course councillors have been employed by — —
Mr Wakeling interjected.
Questions interrupted.

SUSPENSION OF MEMBER
Member for Ferntree Gully
The SPEAKER — Order! Under standing
order 124, I ask the member for Ferntree Gully to leave
the chamber for 30 minutes.
Honourable member for Ferntree Gully withdrew
from chamber.

QUESTIONS WITHOUT NOTICE
City of Brimbank: Ombudsman’s report
Questions resumed.
Mr BRUMBY (Premier) — By members — —
Ms Thomson interjected.

Mr BRUMBY (Premier) — In relation to other
matters, the Ombudsman has recommended that these
matters be further investigated. They will be further
investigated, and upon the results of that further
investigation I will report back.

Budget: regional and rural Victoria
Mr EREN (Lara) — My question is for the Minister
for Regional and Rural Development. I refer to the
government’s jobs-building budget, which will secure
35 000 jobs for Victorians, and I ask: can the minister
inform the house how regional Victoria has responded
to the budget?
The SPEAKER — Order! In calling the Minister
for Regional and Rural Development can I point out
that it is quite a broad question, and I ask her to limit
her remarks to 4 minutes.
Ms ALLAN (Minister for Regional and Rural
Development) — I had better be quick, because there is
plenty of good news in this year’s budget. I thank the
member for Lara for his question. Victorians from right
across the state have responded enthusiastically to the
announcement in this year’s state budget that it is going
to create 35 000 new jobs and invest $8 billion in
infrastructure across the state.
Almost all regional Victorians have understood that
they will benefit from the Brumby government budget.
And I say ‘almost’ because there continue to be some
people in this chamber who do not support the budget
and who do not appear to understand the benefit that it
brings to regional and rural Victoria. But there are
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plenty of people outside this chamber who do. Let me
give some examples.
The member for Lara and I were in Geelong today, and
we were talking to Lawrie Miller, the head of the
Geelong Chamber of Commerce. In reference to the
fantastic announcement yesterday of the significant
boost to the first home buyer bonus for newly built
homes in regional Victoria he said, as reported in the
Geelong Advertiser, that it ‘would be an important part
of keeping the economy going during the financial
downturn’. Across in Bendigo, the executive officer of
the Bendigo Business Council, Kevin de Vries, is
reported in yesterday’s Bendigo Advertiser as saying,
‘It is pleasing to see the state government’s strong
emphasis on jobs, skills, investment, innovation and
infrastructure’.
It is projects big and small in this year’s budget that
have been welcomed. There is one small project in
particular that I know the member for Lowan would be
interested in — that is, of course, the $5.7 million
funding of the Nhill truck exchange. This is something
that has been strongly welcomed. The mayor of the
Hindmarsh Shire Council, Cr Michael Gawith, has said,
‘It is our no. 1 priority right now … and we are very
excited about the project’.
The Brumby government’s 2009–10 budget delivers
over $1.7 billion in new infrastructure and services right
across the state. There is almost $1 billion for new road
and rail investments, which are critical for supporting
transport infrastructure in regional Victoria. There is a
$150 million funding boost for our regional
hospitals. That would only happen under a Brumby
Labor government — something the shadow Minister
for Health herself admitted to just yesterday.
There is also the delivery of the biggest regional school
building program in Victoria’s history, with
$88.3 million for regional schools. Included in this
funding is $10.8 million for stage 2 of the Wangaratta
High School redevelopment. This project has been
hailed locally with these comments:
Together with construction of the Technical Education Centre
at the Wangaratta GOTAFE campus and the redevelopment
of TAFE facilities at South Wangaratta, redevelopment of the
high school augurs well for the continued delivery of the
highest standard of education to students from Wangaratta
and surrounding districts.

Who said that? Who gives credit when it is due? Who
recognises a job well done? That would be the member
for Murray Valley.
To finish, this budget also provides another boost to the
Regional Infrastructure Development Fund. It is a great
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fund that has seen vital investment in infrastructure in
regional Victoria. In this year’s budget the fund gets a
$20 million boost for regional airports, $10 million for
rail trails and $7.5 million for the upgrade of local roads
to markets. All of these initiatives support local
industries, and I am sure they will be welcomed by all
regional Victorians, apart from those who continue to
attack and put misleading information out about this
vital fund — and that of course would be those opposite
and the Leader of The Nationals.
This is a great budget for all of Victoria. It is a budget
for families and a budget for businesses in regional
Victoria. It will support schools, it supports hospitals, it
supports transport and, most importantly, it supports
more jobs in regional Victoria.

APPROPRIATION (2009/2010) BILL
Second reading
Debate resumed.
Mr HUDSON (Bentleigh) — In speaking on the
budget before the lunch break I examined the
opposition’s total opposition to funding new
infrastructure through increased borrowings even
though its members are all out there calling for
increased capital works spending in their electorates.
They do not want to fund this new infrastructure
through new debt. The only way they could fund
infrastructure would be by increasing taxes, cutting
services or perhaps using el cheapo capital works
projects. We know the Liberal Party has form on this.
You only have to look back to the 2006 election and its
proposal to extend the train line to South Morang. It
costed South Morang at $12 million. What will it cost
to duplicate and extend the track from Epping to South
Morang? It will be $562 million. Which figure would
you believe — $562 million or $12 million?
It is the same with new trains. At the last election the
Liberal Party promised to deliver six new trains at a
cost of $90 million. In this state budget the Brumby
Labor government has committed $650 million to build
20 new X’trapolis trains to cater for the increasing
demand for metropolitan train services. That is on top
of the 18 trains we have already promised. If I went out
to Bombardier at Dandenong or the UGL Rail
workshops in Ballarat, who do you think they would
accept the job from — the Liberal Party or from us?
Which is the proper costing for those trains? Is it our
costing or the costing the Liberal Party took to the last
state election? Which budget allocation will put real
trains on the tracks? This is the problem the Liberal
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Party has. It says it wants to invest in infrastructure, but
in order to make it add up it has to undercost and
underfund it.
Let us look at the Liberal Party’s commitment at the
last state election to upgrade five railway crossings and
do grade separations at five locations, including
Springvale Road. It said that could be done for a total of
$200 million. In this budget we have funded the
upgrade and grade separation of Springvale Road alone
at a cost of $140 million. That is what it really costs.
That is what it would cost if the Liberal Party was ever
really going to seriously tackle those grade separations.
The Liberal Party undercosts proposals so it does not
have to make the hard choices.
Let us look at the Liberal-Nationals coalition’s
opposition to the federal government’s economic
stimulus package. In the Australian Parliament the
federal coalition sought to vote down the package. It
did not think the money should be provided, and it was
supported by its state coalition colleagues. If they had
been successful, they would have deprived Victorians
of $2 billion in capital works for our schools, not to
mention other vital infrastructure provided for in this
state budget. They would have deprived every primary
school in this state of up to $3 million to rebuild, yet
virtually every member of the opposition will get up
here and complain about a school in their electorate that
has not yet received an upgrade — upgrades that they
are opposed to having funded. They say they are for the
upgrades, but they are opposed to the money that will
be used to build them.
Perhaps they are opposed to the upgrades, because at
the last state election they promised to open just five
Victorian technical colleges and four selective entry
secondary schools. That was the sum total of their
capital works for schools. They promised $200 million
towards school maintenance, but that was it. There was
no capital funding for our schools. By contrast, state
Labor allocated $1.9 billion to redevelop 500 schools
over four years. The opposition allocated no funding to
rebuild our existing schools and just this year opposed
$2 billion from the commonwealth to help in rebuilding
schools, yet its members will get up and whinge and
whine and complain that their schools have not yet got
their money or they have not got enough money.
The problem with the opposition is that it has no
policies and no priorities. Its members also have
absolutely no shame. They do not have to face up to the
hard decisions about taxation, services, infrastructure
and debt. Let us just have a look at taxation. In the
lead-up to the state budget the shadow Treasurer said
that the Brumby government should deliver a freeze on
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existing state taxes, fees and fines. If we followed the
opposition’s policy prescription, that would result in
$6 billion less in tax, fee and fine revenue over the next
four years. If we did engage in that kind of fiscal
lunacy — the loss of $6 billion in tax, fee and fine
revenue over the next four years — the only way that
could be paid for would be to cut services, cut spending
on infrastructure or increase the debt by a further 2 per
cent, something the opposition claims it would not do.
In his contribution to this debate the shadow Treasurer
complained about the infrastructure levy on developers
who build residential developments in our growth
areas. That levy will raise $84 million. The shadow
Treasurer says this is a new tax and that it should not be
imposed. Why should developers who are getting
windfall gains from land on the urban fringe that is
rezoned for residential development not pay an
infrastructure levy towards the services and the
infrastructure that will be provided in those outer
suburbs?
Why should they not contribute to that? Why should
they not have to be part of providing services in that
area? If we followed the opposition’s policy
prescriptions, the government would have to cut
services and not fund infrastructure. That is the logical
conclusion you have to draw from the positions
opposition members have put in the house today.
By way of contrast, this budget protects and creates
jobs. We have an $11.5 billion infrastructure program
that will protect and create 35 000 jobs, and that is a
conservative Treasury estimate; there will be other
significant multiplier effects in terms of jobs that will
be protected and created as a result of that infrastructure
program.
Whatever job losses occur in Victoria as a result of the
current global financial crisis, they would be much
worse if opposition members were in government,
because the opposition’s policy prescriptions would
lead to the loss of even more jobs as a result of the
government not spending on infrastructure such as
roads, rail, hospitals and schools. We are protecting the
bottom line with this budget, we have preserved our
AAA credit rating, we have protected services and we
have helped protect and create jobs.
This budget has been supported by the business
community and a range of interest groups in the
community, and the only people who are out there
opposing it — who say it is not a budget for the times
and not the right budget and that we should not be
borrowing for infrastructure — are members of the
state opposition. The Australian Industry Group does
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not agree with them; the major employer groups do not
agree with them. Opposition members are out there all
on their lonesome with that position.
This budget has resulted in significant improvements to
schools in my electorate. Bentleigh West Primary
School will get $2 million for a canteen, music rooms
and a gymnasium, McKinnon Primary School will get
$2.2 million for refurbished classrooms and a
gymnasium and Coatesville Primary School will get
$3 million to build a library and a learning
neighbourhood with six new classrooms. This will not
only improve the learning environment for students in
my electorate but will also create jobs.
Likewise the 20 new X’trapolis trains that have been
promised in this budget at a cost of $650 million will
lead to new services, including new peak hour services,
on the Frankston line, which will relieve congestion.
That will also lead to Victorian jobs provided in
Ballarat at a time when they are sorely needed.
Similarly we are going to see a significant investment
in extending our rail infrastructure. That will also result
in 400 construction jobs, which the opposition if in
government presumably would not have or protect,
because it would not have borrowed the money to build
the infrastructure we need here in this state.
Really the opposition’s policy prescriptions are
essentially this: ‘We want to freeze fines, fees and
taxes; we want to rip $6 billion out of the state budget
over the next four years; but we would not cut any
services. We of course want to fund every infrastructure
project the Labor government is funding — but with no
extra debt. And of course there are also a whole lot of
projects we would like to see, which we are going to
complain about and which we think should be provided
in our electorates’. Opposition members will want to
see all that, yet they claim that somehow our budget is
wrong and that we are driving the state into debt. The
reality is that we have a budget surplus, we have a
AAA-rated state budget and we have a very
manageable level of state debt that will decline after
about four years. More importantly for these times in
which jobs are at a premium, we have an investment in
infrastructure that will protect and create 35 000 jobs.
The opposition has no such policy position and would
condemn Victorians to higher unemployment, to
second-rate infrastructure and to second-rate services. I
commend the bill to the house.
Mr WALSH (Swan Hill) — I rise to make a
contribution on the Appropriation (2009/2010) Bill. In
commencing I commend the shadow Treasurer, the
member for Scoresby, and the Leader of The Nationals
for their very good critiques of the budget and the
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issues they set out concerning the government budget
as we see it from this side of the house.
As I speak to people in my electorate and as I travel
around country Victoria, the constant message I get
back is, ‘Here we go again — on the debt treadmill’. In
horror those people and I watched the state Labor
government back in the 1980s, and we saw all the
disasters that happened through that time. We saw the
collapse of the Pyramid Building Society in Geelong
and how the then Treasurer, Rob Jolly, promised that
people’s money was safe in the Pyramid Building
Society and that the collapse was never going to
happen. A week later it was gone. We saw the collapse
of the Tricontinental merchant bank and what that did
to the state bank and how a Labor government
effectively brought down the State Bank of Victoria,
the state bank that had been there for nearly 150 years
and was lost in the debacles of the Cain-Kirner era of
the 1980s.
We saw also the massive debt build-up carried out
through that time by those two premiers, and it was
only the diligent work of the Kennett-McNamara
government that got Victoria back on track. We can all
remember the jokes of the time. ‘What was the capital
of Victoria after the Cain-Kirner era?’ The answer was,
‘$2’. We were known as the rust bucket state. People
were leaving the place in droves because we were
broke.
Mr Hudson interjected.
Mr WALSH — This is a good bit of history for the
member for Bentleigh to think about as he attempts to
be an amateur economist and considers what should
happen with the budget into the future. You have to be
very careful as to how you manage debt and what you
spend it on, and you have to make sure you have a
payback plan. That is one of the things the
Kennett-McNamara government did — it paid off the
debts of the Cain-Kirner government, leaving a great
legacy for Victoria. But that legacy is now starting to be
destroyed by this Premier. This state’s debt is going to
balloon out again to something like $31 billion, if you
add to the core government debt the debt of
government instrumentalities.
The legacy that Kennett and McNamara left us is now
being wasted by a Labor government. The genie is out
of the bottle. For quite a few years I think the Brumby
government believed it had a monkey on its back and it
had to be fiscally responsible. The global financial
crisis and all the things that have happened have given
it an excuse to revert to type. The genie is out of the
bottle when it comes to Labor governments borrowing
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money and starting to run up the tote again here in
Victoria.
We have seen the revenue of this state more than
double in the last decade while the Labor government
has been in power. It has gone from $19 billion to
$42 billion. But what have we got to show for all this
extra revenue? What have Victorians got to show for a
state that has had a doubling of its revenue? We have
got a train system that does not work and does not run
on time.
Ms Kosky interjected.
Mr WALSH — It does not work. The Minister for
Public Transport, who is at the table, is now promoting
the fact that she is going to take the seats out of the
trains so we can fit more people in. There are soon
going to be no seats in the trains, so people can stand up
and get into the trains. We have had a decade of water
strategies. We have had a decade of advertising from
the government about water, but our water storages
continue to go down.
We are going to get a pipeline from the north to the
south of the state — that is, coming from a
drought-impacted area — which is not going to be able
to deliver the water that is claimed. We are going to get
a desalination plant that it appears no-one actually
wants to fund. If you look at the agriculture sector of
the budget, you find that 10 of the 13 drought programs
in the budget are unfunded after 30 June. Although we
have had some rain around country Victoria, it has not
been enough to say the drought is over. Even if it were
enough to say the drought is over, it does not actually
rain money. There seems to be a delusion on the other
side of the house that as soon as it rains the drought is
over. People’s bank balances do not just magically top
up again with the rain. The emotional and financial
scars of this drought will linger for a long time.
I remind the Minister for Agriculture that the drought
does not work on the basis of financial years. On
30 June the drought will not be over. The people of
country Victoria do not believe the drought is over, and
more importantly, the bank managers of country
Victoria do not believe the drought is over. I believe it
is wrong that no accommodation is made for ongoing
drought programs in this budget.
Look at some of the very good programs that were
budgeted for. The money for the catchment
management authority drought employment program
was creating employment in country Victoria and doing
very good environmental works. After 30 June there
will be no money for that. One of the interesting things
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on that is that in my area one of the programs run by the
North Central Catchment Management Authority spent
the money on 29 new utes. The money was for people
to be employed, but there is now a fleet of utes that will
be parked somewhere, because that is what the
authority bought with the money. I find it rather ironic
that it would spend capital on utes for a short-term
employment program. There are going to be 29 utes
that no-one will be using sitting in a yard somewhere at
Kerang.
Look at the drought apprenticeship retention bonus
scheme. The money was to help businesses keep
apprentices. From 30 June that is gone. The drought
extension support program — 30 June, that is gone.
The water rates rebate for irrigators — 30 June, gone.
The Rural Infrastructure Development Fund small
towns development fund — from a drought point of
view, that is gone. There are these very important
things that are not going to be done.
Look at what the shadow Treasurer said in his
contribution. This state is now going to have a bill of
something like $2.2 billion per year in interest. If you
look at the budget papers, you find that the government
spends something like $500 million on the whole
Department of Primary Industries. We are going to be
spending on interest to fund the debt more than four
times what we spend on assisting the food-producing
sector of this state to produce food into the future.
Last year the Future Farming strategy was announced
prior to the budget to make sure it was given good
press. What happened immediately after the budget?
The Minister for Agriculture and the Department of
Primary Industries (DPI) went out and sacked 70 staff
and closed institutes at Walpeup and Kyabram and
significantly pulled back at Toolangi and Snobs Creek.
At Snobs Creek they took the freshwater aquaculture
people and sent them to Queenscliff, which has
seawater. How can freshwater aquaculture research be
done at a seawater institute? I find that rather amazing.
The DPI depots at Sea Lake, Charlton, Rainbow and
Stawell were also closed. Recently a new review of DPI
has been announced. I would like to see the Minister for
Agriculture actually give a categorical commitment that
there will be no further job cuts from DPI and no
further closure of DPI facilities.
Talking about the issue of water, which I briefly
touched on before, we have had a decade of developing
so-called water strategies around the state. We have had
a plethora of announcements. We had the red helicopter
in which the former Premier flew up and down. We
have had major advertising campaigns. The only people
who have had any benefit out of that are the people
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from Shannon’s Way through what they earnt out of
this whole program. We have had water strategies, we
have had announcements, we have had media stunts,
we have had advertising campaigns, but we have not
had any serious commitment from this government to
recycling water. The upgrade of the eastern treatment
plant was announced in 2002. Nothing has happened
there yet. Supposedly it is going to come online in
2012, but we never know. I will not hold my breath.
There are potentially 100 000 megalitres of water for
Melbourne if that is done.
Promises that have been made at Werribee over the
western treatment plant have not been met. The
irrigators were promised a lot, and they are very
disillusioned. We have had no commitment to
stormwater harvesting. The Minister for Water has said
that tanks do not work. Excuse me, but every person
brought up in country Victoria knows that tanks do
work, because we were all raised on tank water.
I refer to some very simple figures for Melbourne. It
uses about 450 000 megalitres of water a year, and
something like 300 000 megalitres of wastewater is
pumped out to sea at Gunnamatta and Werribee. We
use 450 000 megalitres, we waste 300 000 megalitres
that goes out to sea and something like
500 000 megalitres of stormwater runs off into the bay
from Melbourne every year. There are some
opportunities there that the government has not been
pursuing. It is very good at advertising and media
stunts, but it is not very good at actually pursuing real
projects.
As I have said, we have the pipe from the north to the
south, and despite its name change to the Sugarloaf
interconnector or whatever the spin story of today calls
it, it will be known as the north–south pipeline to
everyone in country Victoria. Looking at the budget
papers again, you will see that the cost per megalitre of
the water savings for that pipe is up and the number of
megalitres found is down. We have even had the
Premier recently admitting that there will not be the
amount of water to go down the pipeline that was
originally promised. There seems to be total confusion
in the minister’s office and in the Department of
Sustainability and Environment (DSE) as to what is real
and what is fiction when it comes to water savings. The
online Weekly Times Now of 27 April reports that there
was some conjecture over what was real and what was
not real as far as savings to come down the pipeline are
concerned. The article states:
A DSE source said it appeared ‘some idiot’ has confused
accumulated water savings with the actual volume being
pumped down the pipe in the original water plan.
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I suppose the rhetorical question to ask is: is ‘some
idiot’ actually in the department or is ‘some idiot’ in the
minister’s office?
Ms Asher — Or is it the minister?
Mr WALSH — Or is it the minister, as the member
for Brighton asks. It has got to the stage now that the
department and the minister’s office are starting to
bicker amongst themselves as to who is right and who
is wrong. When a senior DSE source starts saying
‘some idiot’ does not really know what is going on in
water, obviously it is not a happy camp.
I mention by way of an aside with regard to my
particular area of the state that we had a promise from
the Premier that he would fund 50 per cent of the cost
of fire hydrants in the Wimmera–Mallee pipeline
project. That cost has significantly gone up, and now
local government has been stuck with having to pay
that cost. I ask the Premier to honour his original
commitment and fund 50 per cent of the cost of those
fire hydrants.
I will refer to a couple of things in finishing up. When
this government was elected it took up one of the great
targets of the Kennett-McNamara era, which was to
increase the food and fibre exports out of this state to
$12 billion by 2010. It is not doing any work to try to
achieve that now, and we are actually going backwards
on that target. If you look at the investment in the
Department of Primary Industries, which is the major
driver of the food industry here, you will see that the
investment is going down. That target is a mirage that is
going further and further into the future because there is
no real commitment.
The last thing I would like to touch on relates to
Country Fire Authority (CFA) brigades. Quite a few of
the brigades in my electorate have benefited from
funding in this budget for new fire appliances. That is
great news, but we will all be paying for about
three-quarters of the cost of those fire appliances.
Although the Premier is saying it is government
largesse that is funding these new fire trucks — the
heavy tankers, the light tankers and all those fire
appliances — as I understand it from those who went to
the budget briefing breakfast this morning, the fire
services levy on everyone’s insurance will have to go
up to pay for those new fire appliances.
As everyone in this house would have heard numerous
times from quite a few of us on this side, the fire
services levy on fire insurance is an inequitable way of
raising money to help fund the fire brigades in this
state. The Premier says it is not a tax, it is only a levy. I
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have got news for the Premier: everyone out there
views it as a tax on insurance. And there is a tax on a
tax, because not only do we have to pay the tax on fire
insurance, we have to pay GST on it, and then we have
to pay stamp duty on top of that. For every single
person in country Victoria who takes out fire insurance,
the cost of that fire insurance effectively doubles
because of the taxes imposed by this government to
help fund the CFA. The fire services levy should be
spread more equitably across the community so that
everyone makes a contribution to fund the fire services
in this state, both the CFA and the Metropolitan Fire
Brigade.
Mr CARLI (Brunswick) — It is with great pleasure
that I rise in support of the budget for 2009–10. It is an
important budget at a very difficult time for this state.
This state, like the rest of the world, is being gripped by
the global financial crisis, and this is a budget which
protects jobs and continues to not only maintain
services and the rebuilding of Victoria but more
importantly provide the economic stimulus in terms of
infrastructure spending to really support and maintain
jobs in Victoria.
We have heard from the opposition a fairly incredible
rant against government expenditure and the issue of
debt. In fact it has condemned the Brumby government
for borrowing to build important infrastructure. It has
basically said it wants to bank the money — put the
money away. It has said it wants to reduce taxes. It
wants to have less payroll tax and less land tax. It
fundamentally wants to rip apart our tax system and
make it impossible to maintain the level of services and
the building of infrastructure that are so important to
Victoria and Victorians.
The opposition says it wants to maintain services and
increase infrastructure expenditure, but at the same time
it wants to cut taxes and reduce borrowings. All I can
say is that the opposition treats the budget, the
Victorian economy and the state tax system as if it is a
magic pudding that you can keep taking pieces from
without it somehow getting any smaller. That is the
way the opposition views the Victorian economy. That
fundamentally demonstrates a lack of political
leadership.
What we have in Victoria is very strong political
leadership from the Premier. We have a good budget
that will increase infrastructure spending, build the hard
infrastructure we need in Victoria in terms of water,
schools, public transport and roads and also build the
soft infrastructure in terms of service delivery. More
importantly the budget is about saving 35 000 jobs this
financial year and providing an economic stimulus for
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Victoria as it confronts the global economic crisis —
the greatest economic crisis since the Great Depression.
Victoria and Australia are facing terrible and difficult
times, but importantly we are doing it with very strong
political leadership, which is totally lacking from the
opposition benches. The opposition does not have a
clear position or a clear policy on how to confront the
global financial crisis. Its policy is to cut taxes but
maintain services; to stop borrowing but increase
infrastructure spending. Fundamentally that is a whole
lot of nonsense and a smokescreen to hide the fact that
it does not have the clear political framework, the
economic understanding or the political leadership to
lead Victoria in these difficult times.
The economic situation in Victoria is very difficult, as it
is in the rest of Australia and the rest of the world. We
cannot escape that. It is not a product of this
government’s actions but a product of international
occurrences and weaknesses in financial markets
globally. It is not a situation of our making, but it is one
we have to confront to protect jobs and to protect
families in Victoria.
Unemployment is increasing. As is noted in the budget
papers, it will go above 7 per cent, but it will be worse
if we do not fulfil the agenda of this budget. We need
governments to spend and spend well, and that is
exactly what the Brumby government is doing. Not
only is it spending important money in terms of
infrastructure but also the money is being well spent. It
will provide a legacy in the form of new schools and
refurbished schools and in the form of new trains and
new trams. The Minister for Public Transport is at the
table, and I note that we will be seeing new rolling
stock in the next few years to provide for the massive
increase in public transport use in this state. The budget
is about providing for roads and hospitals — those
things that will benefit not only our generation but also
future generations in this state.
We see what is happening in Victoria and Australia as a
response to this global crisis. The Reserve Bank of
Australia has dropped interest rates, and the federal
government is doing what is necessary to stimulate the
economy. It is spending, and it is providing for
infrastructure not only to stimulate the economy now
but also for the rebuilding period as the economy pulls
out of the difficulties that it finds itself in.
We need serious infrastructure. There is no doubt that
there is a need to spend both at a state level and
throughout Australia. What is really terrific about
Victoria is the level of partnership between the state
government and the federal government in our desire to
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stimulate the economy and provide the necessary
infrastructure for our economic benefit.
In the short term infrastructure spending will provide an
economic stimulus which will build on our ability to
ride out the economic crisis and provide the necessary
infrastructure for an eventual upturn in the economy.
The budget contains record expenditure on
infrastructure in those areas which are important to all
Victorians — schools, public transport, roads, health
and water.
Victoria is seeking to avoid a recession. The
government is maintaining the state’s AAA credit
rating, and that is really important. Victoria will
probably be the only state government that can say it
has both avoided a recession and maintained its
AAA credit rating. It demonstrates the strength of
economic management in this state and also the
underlying strength of the Victorian economy. The
investments being made through this budget will secure
the jobs of 30 000 people in Victoria. That is
30 000 families, and in itself it is a stimulus to the local
economy. There is no doubt that the maintenance and
promotion of jobs and the stimulation of the economy
are the central features of the Brumby government
budget.
We cannot avoid the impact of the global financial
crisis. As I noted before, this is the greatest economic
crisis to hit the world since the Great Depression. None
of the post-war recessions have been akin to this either
in their scope or in the level of decline in trade,
manufacturing and financial activity on a global scale.
We know the enormous impact it has had on the United
States of America and the difficulties that country has
experienced, but it has also affected Europe and Asia.

Thursday, 7 May 2009

service area. To some extent it is a dormitory for the
inner city, for the central business district, for
universities and for hospitals. A large proportion of the
population of the Brunswick electorate are students or
people who work in the education institutions, in the
central business district and in the hospitals.
The money this government is putting into schools,
together with the federal government’s Building the
Education Revolution program, is significant to people
in my electorate. We have a lots of small schools with
just over 200 students. Often the students are in
buildings that are over 100 years old. The sort of money
we are now spending on those schools is significant.
They are great schools and great communities with
great educational outcomes, but the buildings are old
and they need to be tidied up. They need new buildings,
and that is exactly what is happening. Schools which,
dare I say, had been largely neglected in the period of
the Kennett government are now receiving significant
investment.
People living in my electorate are heavily dependent on
public transport. The area is rich in its provision of
public transport. We have tramlines, a train line and a
number of bus services. We have experienced an
enormous surge in the use of public transport, and the
purchase of new trains through the budget and the
procurement of the 50 new low-floor trams is
significant. I represent an area with six tramlines, so the
increased number of low-floor trams will be significant
as we meet the increasing demands for public transport.
Hospitals are important not only in servicing my
community but also because a large number of
members of my community work in inner city
hospitals. The government is making a significant
investment in hospitals. A large number of people work
in the Parkville biotechnology industry. A new cancer
centre was announced today, and the various
investments in the Parkville biotech precinct are
important for my electorate.

Some of the largest declines in exports have come from
the Asian economies — from Korea and from Japan. It
is an economic crisis that demonstrates weaknesses in
world financial markets but which also demonstrates
problems in world trade and manufacturing which
inevitably will be dealt with but which will create
problems. While we cannot avoid the impact of the
global financial crisis, what we can do in the state
budget is lessen the impact on Victorian families and on
working people by securing 35 000 jobs and providing
opportunities for people to work so they can ride out
this difficult period and prepare the state for when the
economy improves on a global scale.

We have already seen money for the rebuilding of our
schools. The Pascoe Vale South Primary School in my
electorate has been funded with a $2 million investment
for a new block and the demolition of a very old
breezeblock building in the front of the school. Over a
relatively short period we will see a number of
announcements about the refurbishment and rebuilding
of primary schools in the Brunswick electorate.

This budget contains projects which are critical to my
electorate of Brunswick. It is an electorate which has
undergone significant changes in recent years. It has
become less of a manufacturing centre and more of a

I am pleased we are committed to increasing the
number of kindergarten places. That commitment is
significant not only because of the importance of
kindergartens — and Labor has been committed to
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increasing kindergarten places since it was elected in
1999 — but also because of the baby boom, which
means there are large numbers of children now wanting
to enrol in four-year-old kinder. It is terrific to be able
to provide places for those children in some terrific
institutions throughout my electorate.
The budget will provide for 20 000 more dental patient
visits and more dental chairs. It has probably been the
biggest area of demand in terms of community health in
my electorate. Obviously there are community health
centres in my electorate, but there is also a large
demand for dental care, particularly as the dental
hospital is nearby. That allocation was well received.
As I said, there will be new trains and $5 million to
begin the procurement of 50 new trams, which is
significant to my electorate. There is also $55 million to
upgrade bus services, and while I have said that the
Brunswick electorate is very much a tram-dependent
area — having six tramlines and a train line is not
bad — there are also significant bus services running on
our east–west routes. This year the government will be
reviewing those services as part of the bus review, so it
is significant that money will be available to improve
and finetune those services and to ensure that public
transport use is being looked after. Brunswick is
probably one of the biggest areas for public transport
use in metropolitan Melbourne, if not the biggest.
Increasing the water and sewerage concession cap and
allocating $42 million for water and sewerage bill
concessions is also significant. Water and investments
in water come at a price. It is important to protect
low-income earners and to improve concessions as we
invest in water and the provision of water in Victoria.
We are piloting a bike hire project which will provide
600 bicycles at 50 bike stations in inner Melbourne. It
is common for people who visit European cities to see
bikes for hire.
The ACTING SPEAKER (Ms Munt) — Order!
The member’s time has expired.
Ms ASHER (Brighton) — Labor governments
always revert to type, and this is a budget of debt and
unemployment. The parameters have been well laid out
by the shadow Treasurer. The key feature of the budget
is the $31 billion debt by 2013, which will mean a
$2.2 billion annual interest bill. That money could have
been spent on basic services for Victorians but will now
go on interest. There will be 7 per cent unemployment
in 2009–10, up to 7.75 per cent in 2010–11 and the out
years. In human terms over 200 000 Victorians are
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going to be unemployed according to the government’s
budget papers.
The government should be grateful to the federal
government, because that is the only reason it is not in
deficit now. The fundamental message of this budget is
that the government has squandered the good economic
times. It did not invest in infrastructure when it had the
money, and now we are going into debt and
unfortunately we are going to see huge levels of
unemployment in this state.
The tag line for the government’s budget is that it is
about building jobs. It says 35 000 jobs, but my view is
that what the government is doing is building spin. In
particular I refer to the Minister for Water’s press
release which he issued on budget day. There is
absolutely nothing new in that for water, but the
minister knows this budget is not creating jobs because
he refers to securing jobs. The minister knows this is
not job creation.
Interestingly enough, as we go through the minister’s
press release we see that many of these jobs have
already been created — for example, those relating to
the food bowl modernisation project, the Sugarloaf
pipeline and the Geelong interconnector. Those projects
were announced ages ago and are occurring.
The minister also referred in his press release to the
desalination project and the jobs it will create. I again
make the observation that whilst that has been
announced and re-announced, the contractor has not
even been chosen. I am sure there will be challenges in
financing the project.
The minister also mentions the upgrade of the eastern
treatment plant. That announcement was made in 2002,
which is when that plant was meant to be upgraded.
That will now not occur until 2012.
I also want to refer to the Treasurer’s speech, because it
is a case study in spin. The Treasurer mentioned one
water project — the northern sewerage project. It was
significant enough to be put in the Treasurer’s budget
speech, but that was a bad example because that project
commenced in 2007. That project is an old project; it is
not a project first announced in this budget, showing
this is all spin. The Minister for Water in fact
announced the second stage of this project in a press
release on 2 October 2008, and members can imagine
the scene.
There are obviously a lot of people in this government
who watch a lot of the West Wing or the Hollowmen. I
guess someone in the Treasurer’s office said, ‘What is
the biggest water project we are doing that is not
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controversial?’. Someone pulled out the Minister for
Water’s press release and — lo and behold — it is
recycled in the Treasurer’s budget speech. The minister
said in his press release that the project was not
glamorous; he also said the project was not glamorous
on page 6 of the budget speech. The minister’s press
release of 2008 refers to there being around 77 000 new
homes expected to be built in the outer northern
suburbs over the next 20 years. The Treasurer’s budget
speech says:
Without it, the sewerage system will not be able to handle the
77 000 new homes likely to be built in the city’s northern
suburbs over the next 20 years …

The big water announcement in the Treasurer’s budget
speech was first announced by the minister in 2008. If
you look at the documents on the Leighton website in
relation to this project, you will see the project is late. It
was meant to have been concluded in January 2012, but
the minister now says it will not be completed until
mid-2012.
Unless there is some state component in this budget, the
project has blown out from $468 million to
$650 million. If you look at the documentation in the
minister’s press release, you see that the purpose of the
project was not job generation. The purpose of the
project in 2007, according to the contractor, was that
there was increased population in the northern suburbs,
and we needed more sewerage piping et cetera going
there, and there were some environmental benefits.
That is what the Leighton documentation says, and the
minister agreed with that in 2008. The minister’s press
release did not mention job creation. The minister’s
press release on this project that was mentioned in the
Treasurer’s speech is about increased population in
Melbourne’s northern suburbs; therefore you need
more infrastructure and an environmental benefit. But
the Treasurer’s speech has now changed. The spin of
this year is that it is to create jobs. The fact of the matter
is this is an existing project that commenced in 2007,
and the Treasurer has simply looked around for a
project to shove into his speech.
I also want to briefly touch on tourism. The Treasurer
wants to give the impression that this is a budget for
infrastructure. However, the tourism industry wants an
expansion of the Melbourne Exhibition Centre. VECCI
(Victorian Employers Chamber of Commerce and
Industry) asked for only four things in this budget, and
one of them was the Melbourne Exhibition Centre
expansion, because that is a project that would increase
employment in the state of Victoria. However, the
government has chosen not to fund that project. Given
that the government likes press releases I will refer to
the Victoria Tourism Industry Council media release
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which refers to the fact that it is disappointing that the
budget did not fund the project. The press release says:
… this initiative would have had a positive impact on our
tourism and major events offering and job creation in the
sector

I also want to refer to the fact that the exhibition centre
expansion is estimated to offer an additional economic
benefit to Victoria of $150 million per annum. There is
a clear return for the economy and for jobs from the
project, yet it is a project the government has chosen
not to include in the budget.
I have responsibility for the shadow small business
portfolio, and I note there are some increases in that
area, but given the time constraints on me here I will
save my observations for the Public Accounts and
Estimates Committee.
I want to make some observations about the electorate
of Brighton, because the Labor Party has a very
interesting view of Brighton. Of course it is happy to
take all the taxes from the electorate of Brighton —
land tax and stamp duty — but it is ripping services out
of the electorate with an approach which I call
government by postcode. The Labor Party does not like
postcode 3186. It will take the money out, and it is
shutting services down. My contention is that we have a
right to basic services such as a police station. It is
disgraceful that the government is shutting our police
station and selling the land to add to consolidated
revenue.
I want to make reference to an absurd comment from
the Chief Commissioner of Police which appears in the
Bayside Leader of 20 April 2009. Mr Overland was
obviously responding to complaints about closing the
Brighton police station, and he is reported as having
said:
… the reality is they —

meaning people —
would be safer and we would be more efficient if we had
fewer —

police stations. The chief commissioner then went on to
say:
Police tend to respond from the van, not from a police
station …

In the case of Brighton, the government is cutting our
vans too. These comments from a police commissioner
are absurd. I would like to put on the record that it is not
too late for the government to reverse the absurd
decision to pull police services out of Brighton and to
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not sell the land in Asling Street and Carpenter Street.
The police are still operating there at the moment, and
that should not change.
The second comment I want to make about my
electorate is in relation to land tax. Land tax is punitive,
and this year we have seen the impact of the fact that
the government has removed the cap on land tax. I
particularly want to make reference to Brighton
Bowling Club, which has been hit with a 5 per cent
special land tax on the sale of land which was
previously exempt from land tax. The Premier and the
Treasurer are familiar with this extraordinary case,
because the club and I have written to both those
gentlemen. The club sold its land and is now located on
council land. After 30 years that facility, which has
been redeveloped, will be handed over to council. The
facilities were able to be redeveloped because the land
was sold to finance the redevelopment. What has now
happened is the club has received a bill for special
one-off stamp duty of $258 000. This is absurd. It is a
community facility that is going to be handed over to
Bayside City Council. The sale of the land was simply
a mechanism to build a better community facility, and
community facilities are meant to be exempt from land
tax. I request that the Premier and the Treasurer make
sure the State Revenue Office withdraws that land tax
bill. It is entirely inappropriate. It is simply a grab for
cash by the government from a community-supporting
facility and a community club.
I also want to make reference to a much-needed
pedestrian crossing in Hampton Street at the Dendy
Village shopping centre. I have raised this issue in the
house, and the minister is intransigent on it. We have
had one death in this area already, and I urge the
minister to learn from that tragic death of an old man
and fund this facility in the Brighton electorate.
I turn now to Brighton Secondary College. I have one
government secondary school in my electorate; the rest
are private. This school does not receive favourable
treatment from the government. I might add that the
children of a lot of the member for Bentleigh’s
constituents attend this school. The school needs a new
science, technology and art facility. In previous years
the school has contributed $2.9 million of its own
money to school facilities, yet the facilities for science,
technology and art are very old and would be deemed
unsuitable in any other school.
The government has made contributions to this school
only for maintenance, and in one year for an emergency
when there was a fire at the school. The school has
indicated that if the government wishes to fund a new
science, technology and art facility, the school itself
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will make a contribution to the project. I know the
school is called Brighton Secondary College, and I
know the government’s attitude to Brighton, but this is
a government school that takes a lot of students from
outside the Brighton area. It is an excellent school. It
has pulled itself up by its bootstraps, and it deserves to
be considered for government funding.
I wish to conclude my budget presentation with a
quotation from a speech the Premier made when he was
the federal member for Bendigo. On 22 September
1983 the Premier made a speech in the House of
Representatives and talked about Victorian
personnel — the then Premier, John Cain, and the then
Treasurer, Rob Jolly. This indicates completely where
the Premier is coming from in this budget. He said:
The Cain government has led the way.

He was talking about budgets. This Premier said the
Cain government, probably the worst government on
record in this state, has led the way. Then he went on to
say:
The Victorian Treasurer —

he was referring to Rob Jolly —
is the most adventurous and at the same time responsible
Treasurer of any state.

I think this explains the rationale of this Premier now
that he is in charge of the state. He regards John Cain
and Rob Jolly as economic role models. The Premier
regards the kings of debt, the kings of unemployment,
as role models. This explains the squandering of
revenue in good times. This admiration for John Cain
and Rob Jolly explains the $31 million of debt. This
admiration for those two gentlemen explains why we
will see — —
Business interrupted pursuant to standing orders.
The ACTING SPEAKER (Ms Munt) — Order!
The time set down for consideration of items on the
government business program has arrived, and I am
required to interrupt business.
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Second reading
Debate resumed from 6 May; motion of
Mr BATCHELOR (Minister for Community
Development).
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The ACTING SPEAKER (Ms Munt) — Order!
The question is:
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ROAD LEGISLATION AMENDMENT BILL
Second reading

That this bill be now read a second time and a third time.

House divided on question:
Ayes, 48
Allan, Ms
Andrews, Mr
Barker, Ms
Brooks, Mr
Brumby, Mr
Cameron, Mr
Campbell, Ms
Carli, Mr
Crutchfield, Mr
D’Ambrosio, Ms
Donnellan, Mr
Duncan, Ms
Eren, Mr
Foley, Mr
Graley, Ms
Hardman, Mr
Harkness, Dr
Helper, Mr
Herbert, Mr
Holding, Mr
Howard, Mr
Hudson, Mr
Hulls, Mr
Kairouz, Ms

Kosky, Ms
Langdon, Mr
Languiller, Mr
Lim, Mr
Lobato, Ms
Lupton, Mr
Maddigan, Mrs
Marshall, Ms
Merlino, Mr
Morand, Ms
Munt, Ms
Nardella, Mr
Neville, Ms
Noonan, Mr
Pallas, Mr
Pandazopoulos, Mr
Pike, Ms
Richardson, Ms
Scott, Mr
Seitz, Mr
Stensholt, Mr
Thomson, Ms
Trezise, Mr
Wynne, Mr

Noes, 32
Asher, Ms
Baillieu, Mr
Blackwood, Mr
Burgess, Mr
Clark, Mr
Crisp, Mr
Delahunty, Mr
Dixon, Mr
Fyffe, Mrs
Hodgett, Mr
Ingram, Mr
Jasper, Mr
Kotsiras, Mr
McIntosh, Mr
Morris, Mr
Mulder, Mr

Napthine, Dr
Northe, Mr
O’Brien, Mr
Powell, Mrs
Ryan, Mr
Smith, Mr K.
Smith, Mr R.
Sykes, Dr
Thompson, Mr
Tilley, Mr
Victoria, Mrs
Wakeling, Mr
Walsh, Mr
Weller, Mr
Wells, Mr
Wooldridge, Ms

Debate resumed from 5 May; motion of
Mr PALLAS (Minister for Roads and Ports.
The SPEAKER — Order! The question is:
That this bill be now read a second time and a third time.

Question agreed to.
Read second time.
Third reading
Motion agreed to.
Read third time.

JUSTICE LEGISLATION AMENDMENT
BILL
Second reading
Debate resumed from 6 May; motion of
Mr HULLS (Attorney-General)
The SPEAKER — Order! The question is:
That this bill be now read a second time and a third time.

Question agreed to.
Read second time.
Third reading
Motion agreed to.
Read third time.

APPROPRIATION (2009/2010) BILL
Second reading

Question agreed to.
Debate resumed.

Read second time.
Third reading
Motion agreed to.
Read third time.

Ms ASHER (Brighton) — In the 19 seconds
remaining let me say that this is a budget with the
Labor Party reverting to type. It is a budget of debt and
it is a budget of unemployment. We are going to see
$31 billion of debt and over 200 000 Victorians
unemployed. Unfortunately the government has
squandered the good times. It is a bad budget.
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Debate adjourned on motion of Mr MERLINO
(Minister for Sport, Recreation and Youth Affairs).
Debate adjourned until later this day.

PLANNING LEGISLATION AMENDMENT
BILL
Clerk’s amendment
The SPEAKER — Order! Under standing order 81
I have received a report from the Clerk that he has
made a correction in the Planning Legislation
Amendment Bill 2009. The report is as follows:
In clause 6, page 13, line 7, after ‘DAC from’ I have inserted
‘time’ so that the line now reads, ‘members of the DAC from
time to time; and’.

SCRUTINY OF ACTS AND REGULATIONS
COMMITTEE
Equal Opportunity Act
Mr CARLI (Brunswick) presented report on
exceptions and exemptions options paper, together
with appendices and minority report.
Tabled.
Ordered to be printed.

CLASSIFICATION (PUBLICATIONS,
FILMS AND COMPUTER GAMES)
(ENFORCEMENT) AMENDMENT BILL
Statement of compatibility
Mr HULLS (Attorney-General) tabled following
statement in accordance with Charter of Human
Rights and Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities, I make this statement of compatibility
with respect to the Classification (Publications, Films and
Computer Games) (Enforcement) Amendment Bill 2009.
In my opinion, the Classification (Publications, Films and
Computer Games) (Enforcement) Amendment Bill 2009, as
introduced to the Legislative Assembly, is compatible with
the human rights protected by the charter. I base my opinion
on the reasons outlined in this statement.
Overview of bill
The objective of the Victorian Classification (Publications,
Films and Computer Games) (Enforcement) Act 1995 (the
Victorian classification act) is to give effect to the cooperative
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commonwealth, state and territory scheme for the
classification of publications, films and computer games set
out in the Commonwealth Classification (Publications, Films
and Computer Games) Act 1995. The Victorian classification
act provides for the enforcement of classification decisions
made under the commonwealth act, prohibits the publishing
of certain publications, films and computer games and
prohibits certain material on online information services.
The main purpose of the bill is to amend the Victorian
classification act to implement amendments consequential
upon the Commonwealth Classification (Publications, Films
and Computer Games) Amendment (Assessments and
Advertising) Act 2008 (the commonwealth amendment act).
Human rights issues
1.

Human rights protected by the charter that are
relevant to the bill

Section 15: freedom of expression
Section 15(2) of the charter provides that every person has the
right to freedom of expression which includes the freedom to
seek, receive and impart information and ideas of all kinds,
whether within or outside Victoria and whether this
information be imparted orally, in writing, in print, by way of
art or in another medium chosen by him or her.
The national classification scheme (NCS) limits freedom of
expression. The purpose of the NCS is to establish a
regulatory regime for certain categories of publications, films
and computer games. The NCS imposes restrictions on an
individual’s ability to access and to use certain types of films,
publications and computer games. As such, it restricts an
individual’s ability to seek, receive and impart information.
The following clauses in the bill engage and limit the right to
freedom of expression:
clause 6 prohibits advertising for an unclassified film or
an unclassified computer game, otherwise than in
accordance with the conditions set out in the new
commonwealth advertising scheme (the advertising
scheme);
clauses 7, 9 and 10 extend the ‘commensurate audience
provisions’ to cross-product advertising, to prevent a
film or a computer game that has been classified, or
assessed as being likely to be classified, from being
advertised together with material of a lower
classification in certain circumstances;
clause 8 prohibits an advertisement for higher level
material (i.e., a film or a computer game that is
classified, or likely to be classified, MA15+ and above)
from being screened in a public place, or so that it can be
seen from a public place, subject to certain exceptions.
The above limitations are considered ‘reasonable’, pursuant to
section 7(2) of the charter, on the basis of the following
analysis.
(a) The nature of the right being limited
The right to freedom of expression is essential to the
operation of a democracy. It enables people to participate in
political debate, to share information and ideas which inform
that debate, and to expose errors in governance and the
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administration of justice. The right may be engaged when a
restriction is imposed on what a person may say, write or
communicate or when a person requires prior approval before
expression may lawfully occur. This list is not exhaustive.
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(e) Any less restrictive means reasonably available to
achieve its purpose
There are no practicable less restrictive means available to
achieve the desired purpose.

(b) The importance of the purpose of the limitation
Section 8: recognition and equality before the law
The limitation aims to protect the best interests of a child, by
shielding minors from material that is likely to harm or
disturb them. Section 17(2) of the charter is therefore also
engaged, and is positively promoted. Further, the limitation is
important for the purposes of ensuring that appropriate
safeguards are in place to prevent any person from exposure
to unsolicited material that they may find offensive.
(c) The nature and extent of the limitation
Both existing and proposed provisions in the Victorian
classification act limit an individual’s rights to freely
communicate and access advertising ‘information’ regarding
computer games and films.
However, the bill limits the right to freedom of expression in
various ways, particularly in relation to receiving and
imparting information. Clause 6 makes it an offence for a
person to publish an advertisement for an unclassified film or
an unclassified computer game, otherwise than in accordance
with certain conditions, therefore also necessarily restricting a
person’s ability to access such material. The relevant
conditions are to be set out in the advertising scheme and
determined in a commonwealth legislative instrument, in
accordance with section 31(1) of the commonwealth
amendment act. The conditions are likely to include, amongst
other matters, conditions about the display of a message about
classification, and limitations on advertising unclassified
films or unclassified computer games together with classified
material to reflect the ‘commensurate audience rule’. The
‘commensurate audience rule’ is mirrored in clauses 7 to 10
of the bill.
An advertisement for a film or a computer game classified or
likely to be classified MA15+ and above is prohibited from
being screened in a public place, or so that it can be seen from
a public place, subject to certain exceptions (clause 8).
Clause 8 also incorporates a complete prohibition in relation
to advertising for certain material classified, or assessed as
being likely to be classified, X18+ or Refused Classification
(RC).
In this respect, the clauses limit the right by restricting a
person from being able to freely impart and receive
advertising ‘information’ in relation to films and computer
games.

Section 8 of the charter establishes a series of equality rights.
The right to recognition as a person before the law means that
the law must recognise that all people have legal rights. The
right of every person to equality before the law and to the
equal protection of the law without discrimination means that
the government ought not to discriminate against any person,
and the content of all legislation ought not be discriminatory.
Discrimination means discrimination within the meaning of
the Equal Opportunity Act 1995 on the basis of an attribute
set out in section 6 of that act.
Age limitation
Clauses 6 to 10 in the bill engage and limit the right contained
in section 8(3) of the charter, by setting out offences in
relation to advertisements for films and computer games that
give effect to the classification categories established under
the national classification code and classification guidelines.
The relevant classification categories include MA15+, which
is material restricted to those 15 years of age and over, and
R18+, which relates to films only, and is material restricted to
those 18 years of age and over. These restrictions limit the
right to equality on the ground of age, however, this limitation
is reasonable, pursuant to section 7(2) of the charter, on the
basis of the following analysis.
(a) The nature of the right being limited
The prohibition on discrimination is one of the cornerstones
of human rights instruments and this is reflected in the
preamble to the charter. However, as with all rights protected
by the charter, the section 8 right to equality before the law,
may be subject to reasonable limitation, pursuant to section 7
of the charter.
(b) The importance of the purpose of the limitation
The purpose of the differential treatment of those under
15 years of age, and under 18 years of age, reflected in
clauses 6 to 10 of the bill, is to ensure that minors are not
exposed to material that is likely to disturb or harm them. The
limitation is for the important purpose of protecting the best
interests of a child, and therefore promotes section 17(2) of
the charter.
(c) The nature and extent of the limitation

(d) The relationship between the limitation and its purpose
There is a direct relationship between the limitation imposed
by the bill and the purpose of the limitation. It is not the
purpose of the limitation to hinder or restrict freedom of
expression. Such hindrance or restriction is merely a
by-product of the primary purpose of the limitation, that is:
to protect the best interests of children in particular, as
much as is possible, from the harm of exposure to higher
level material
to prevent all people from being confronted with higher
level material than they may choose to view.

Clauses 6 to 10 reflect the ‘commensurate audience rule’ that
applies in certain circumstances where films or computer
games are advertised together with classified films or
classified computer games.
Clause 6 restricts the types of advertisements that minors are
able to view by providing that unclassified films and
unclassified computer games may only be published in
accordance with the conditions set out in the advertising
scheme. The relevant conditions may include limitations on
advertising unclassified films or unclassified computer games
together with classified material to reflect the ‘commensurate
audience rule’. The offences in clauses 7, 9 and 10 apply in
circumstances where advertisements are either screened
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together with feature films, or sold together with feature films
or computer games, and clause 8 applies where
advertisements for higher level material are screened in a
public place, or so that they can be seen from a public place.

covers persons charged with an offence whether it is
indictable or summary. It requires that the prosecution bears
the onus of proving that the accused committed the offence
and must prove all elements of a criminal offence.

The right is limited to the extent that persons under 15 years
of age, and under 18 years of age, are prevented, in keeping
with the commensurate audience rule, from viewing
advertisements for material classified, or likely to be
classified MA15+ and R18+, and R18+ respectively.

Provisions which impose a legal onus on the defendant may
limit the right under section 25(1) of the charter. This is
because where a defendant is unable to prove a defence (or
disprove a presumption) she or he could be convicted even
though reasonable doubt exists as to her or his guilt. An
evidential onus is less likely to be an unreasonable limitation
on the right to be presumed innocent.

(d) The relationship between the limitation and its purpose
There is a direct relationship between the limitation and the
purpose of protecting the best interests of children, by
shielding them, as much as is possible, from exposure to
material that is likely to harm them.
(e) Any less restrictive means reasonably available to
achieve its purpose
There are no practicable less restrictive means available to
achieve the desired purpose.
For these reasons I consider the limitation on section 8 of the
charter to be ‘reasonable’ in this circumstance.
Section 13: right to privacy
Section 13(a) of the charter recognises a person’s right not to
have his or her privacy, family, home or correspondence
unlawfully or arbitrarily interfered with. Privacy encompasses
concepts of personal autonomy and human dignity. It
encapsulates the notion that individuals should have an area
of autonomous development, interaction and liberty — a
‘private sphere’ free from government intervention and from
excessive unsolicited intervention by other individuals.
Privacy comprises bodily, territorial, communications and
information privacy.
Clause 8 engages the right to privacy of the home because it
provides that it is an offence to screen an advertisement for a
film or a computer game that is classified, or assessed as
likely to be classified, MA15+ and above, so that it can be
seen from a public place, subject to certain exceptions. The
provision may capture the screening of an advertisement for
such higher level material from a person’s residence, where
the screening occurs so that it can be seen from a public place.
However, the right to privacy of the home is not limited, as
the interference is lawful and not arbitrary. The interference is
not arbitrary because it is in accordance with the provisions,
aims and objectives of the charter, particularly section 17,
which provides for the protection of children, and is
reasonable in the circumstances because the intent is to ensure
that individuals, and children in particular, are protected from
being inadvertently exposed to advertisements for higher
level material. Further, the interference is lawful, as the bill
specifies the precise circumstances in which the interference
is permitted.
The offences in clause 8 therefore do not amount to an
unlawful or arbitrary interference with the right to privacy.
Section 25(1): the right to be presumed innocent
Section 25(1) of the charter protects the presumption of
innocence in criminal proceedings. The presumption of
innocence is a well-recognised civil and political right and a
fundamental principle of the common law. Section 25(1)

Current section 49(2) in the Victorian classification act
provides for reverse onus defences that place a legal burden
on the accused to prove the elements of the defence in each
case. The defences apply in relation to a prosecution for an
offence for the screening of an advertisement for a film or a
computer game classified MA15+ and above, where the
advertising occurs in a public place or so that it can be seen
from a public place (section 49(1)). The defences in
section 49(2) are only available where the defendant can
prove that the advertisement was screened during a program
for the exhibition of a film of an equal or higher classification,
or the place in which the advertisement was screened was a
restricted publications area. The defences are not available in
relation to material classified RC or X18+.
Rather than requiring the defendant to prove the matters in
existing section 49(2), the bill now excludes those matters and
narrows the scope of the offences in section 49(1). As such,
clause 8 removes the existing reverse legal onus defences
under section 49(2) to ensure consistency with the right to be
presumed innocent.
Conclusion
I consider that the bill is compatible with the charter because
to the extent that some provisions may limit human rights,
those limitations are reasonable and justified in the
circumstances.
Rob Hulls, MP
Attorney-General

Second reading
Mr HULLS (Attorney-General) — I move:
That this bill be now read a second time.

The Victorian government is committed to ensuring
that the regulation and enforcement of classification
decisions in relation to publications, films and computer
games, complies with the cooperative commonwealth,
state and territory regime for the classification and
enforcement of these materials, the national
classification scheme (NCS).
Under the NCS, the Commonwealth Classification
(Publications, Films and Computer Games) Act 1995
(the commonwealth act) establishes the Classification
Board and the Classification Review Board, which are
responsible for providing a classification rating and
consumer information for certain publications, films
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(including videos and DVDs) and computer games.
This information assists consumers in making
appropriate choices with regard to consumption of this
type of material.
The states and territories are responsible for the
enforcement of the classification decisions. The
Classification (Publications, Films and Computer
Games) (Enforcement) Act 1995 (Victoria’s act)
provides for the enforcement of classification decisions
made by the Classification Board and the Classification
Review Board, prohibits the publishing of certain
publications, films and computer games and prohibits
certain material on online services.
The main purpose of the bill is to implement
consequential amendments to Victoria’s act to ensure
that the enforcement provisions are consistent with
recent amendments to the commonwealth act, enacted
by the Commonwealth Classification (Publications,
Films and Computer Games) Amendment
(Assessments and Advertising) Act 2008 (the
commonwealth amendment act).
Currently, Australian state and territory enforcement
legislation makes it an offence to advertise an
unclassified film or an unclassified computer game.
There are limited exceptions for cinema release films.
Industry has raised increasing concerns that the current
advertising arrangements under the NCS are
cumbersome and outdated. The growing risk of piracy
means that products are often available for
classification only very close to their release date. It is
considered that the current prohibition on advertising
films and computer games prior to their classification,
with limited exceptions only for public exhibition films,
places unnecessary regulatory limitations on marketing
classifiable products.
As a result, the commonwealth amendment act
establishes a new scheme to allow the advertising of
films and computer games prior to their classification,
subject to certain conditions. A key feature of the new
advertising scheme is the introduction of a
self-assessment regime whereby authorised industry
assessors will assess the likely classification of an
unclassified film or an unclassified computer game for
the purposes of advertising. Industry assessors will not
make actual classification decisions — the
Classification Board remains responsible for all
classifications. Alternatively, where self-assessment is
not cost effective, or difficult in cases, industry will also
have the option of applying to the Classification Board,
for a fee, for an assessment of the likely classification
of the product.
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The conditions under which advertising will be
permitted under the new scheme are to be set out in a
commonwealth legislative instrument. The
commonwealth censorship minister must consult with
state and territory censorship ministers before making
the legislative instrument, which is reflective of the
cooperative nature of the NCS. The policy objectives of
the new advertising scheme have been agreed to by
censorship ministers through the Standing Committee
of Attorneys-General (Censorship) forum.
The conditions on which advertising may occur under
the new scheme will also ensure that there are a range
of appropriate safeguards to maintain the integrity of
the classification process under the NCS. Some of the
key proposed conditions and safeguards include,
amongst other matters:
limitations on advertising unclassified films or
unclassified computer games together with classified
material, so that the instrument may contain a
‘commensurate audience rule’. For example, it will
be prohibited to advertise a film or computer game
that has been classified or assessed as likely to be
classified PG or M during the screening of a G-rated
film;
strict time periods for industry to include
classification information on advertisements after a
film or computer game is classified; and
mechanisms to monitor industry assessors who may
not comply with the new scheme, including
mandatory training for assessors, and providing for
the director of the Classification Board to issue a
‘barring notice’, for example, to revoke or suspend a
person’s authorisation to assess materials, in
specified circumstances.
Importantly, the current prohibition on advertising for
certain types of publications and on advertising
sexually explicit products will be retained under the
new advertising scheme. Advertising unclassified films
assessed as likely to be classified X18+ (restricted to
adults 18 years and over) or Refused Classification
(RC) and computer games likely to be classified RC
will continue to be prohibited.
In summary, the bill implements the following
amendments to Victoria’s act:
consequential amendments to ensure consistency
with the commonwealth act and with the NCS, and
specifically to enable advertising to occur under the
new advertising scheme for films and computer
games, prior to their classification, subject to
prescribed safeguards;
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amendments to remove existing reverse legal onus
defences in existing section 49(2) to ensure
compatibility with the right to be presumed innocent
in section 25(1) of the human rights charter;

Debate adjourned until Thursday, 21 May.

necessary technical amendments, including:

The SPEAKER — Order! I would like to
acknowledge the attendance of the Deputy Bishop for
the Macedonian Orthodox Church, Diocese of Australia
and New Zealand, the Very Reverend Jovica
Simonovski, and other church dignitaries and welcome
them to the house today.

amendments to extend the ‘commensurate
audience provisions’ to ‘cross-product
advertising’. This includes trailers on DVDs and
trailers or demos on computer games. Currently
the commensurate audience provisions apply
only to films advertised together with other films,
or computer games advertised together with other
computer games. Extending the provisions to
ensure that they capture computer games
advertised with films, or films advertised with
computer games is consistent with the
commonwealth amendment act, and aims to
ensure that advertisements are appropriate to the
audience; and
amendments to ensure that RC material is
captured by the offences in existing section 49(1)
relating to the screening of advertisements for
certain higher level material, that is material
classified or assessed as likely to be classified
MA15+ and above, in a public place or so that it
can be seen from a public place.
The overall focus of the bill is to improve the operation
of the NCS and to respond effectively to the changing
technological environment for entertainment media.
The amendments contained in the bill should come into
force by 1 July 2009, which is the date on which the
new advertising scheme will commence.
I commend the bill to the house.
Mr Clark — On a point of order, Speaker, I draw
your attention to clause 5 of the bill that has been
circulated to the house and the fact that the copies
which have been circulated all incorporate a
handwritten amendment to include the words, ‘of the
principal act’ following the words, ‘heading to
section 46’. I ask for your guidance and instruction as to
what arrangements will be made to ensure that a
corrected version of the bill is made available to the
public and to the house before the debate resumes,
including on the website for the publication of
Victorian government bills.
The SPEAKER — Order! I am advised by the
Clerk that a corrected version is being printed.
Debate adjourned on motion of Mr CLARK (Box
Hill).

DISTINGUISHED VISITORS

MACEDONIAN ORTHODOX CHURCH
(VICTORIA) PROPERTY TRUST BILL
Statement of compatibility
Mr HULLS (Attorney-General) tabled following
statement in accordance with Charter of Human
Rights and Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities, I make this statement of compatibility
with respect to the Macedonian Orthodox Church (Victoria)
Property Trust Bill 2009.
In my opinion, the Macedonian Orthodox Church (Victoria)
Property Trust Bill 2009, as introduced to the Legislative
Assembly, is compatible with the human rights protected by
the charter. I base my opinion on the reasons outlined in this
statement.
Overview of bill
This bill is introduced on behalf of the Macedonian Orthodox
Church Diocese of Australia and New Zealand in Victoria
(the MOC) to establish a statutory trust (the trust) to enable
certain properties held on behalf of individual trustees to vest
in that trust. The bill provides for the membership and the
governance of the trust. Further, the bill sets out the powers
and functions of the trust which include the ability to acquire,
hold, deal with and dispose of property located within
Victoria.
Human rights issues
1.

Human rights protected by the charter that are
relevant to the bill

Section 20 of the charter which provides that a person must
not be deprived of his or her property other than in
accordance with law has been considered. Two specific
properties listed in part 3 of the bill are held currently by the
metropolitan, the deputy bishop and a parish priest as
individual trustees. This legislation will transfer the property
to the trust and will confer an exemption from the payment of
any tax or duty in connection with the transfer. The vesting
provision is included at the request of the individual trustees.
The vesting of the property into a statutory trust with
established governance processes is intended to provide a
more transparent system for the acquisition of, holding of, and
disposal of property by the MOC for the benefit of the
broader MOC community.
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Consideration of reasonable limitations — section 7(2)

As the bill does not raise any human rights issues, it does not
limit any human right and therefore it is not necessary to
consider section 7(2) of the charter.
Conclusion
I consider that the bill is compatible with the Charter of
Human Rights and Responsibilities because it does not raise
human rights issues.
Rob Hulls, MP
Attorney-General

Second reading
Mr HULLS (Attorney-General) — I move:
That this bill be now read a second time.

This bill is introduced on behalf of the Macedonian
Orthodox Church, Diocese of Australia and New
Zealand. The Macedonian Orthodox Church has its
origins in the early Christian communities of
Macedonia and the Balkan Peninsula. The Macedonian
Orthodox Church is currently presided over by the
archbishop, His Beatitude Stephen, of Ohrid and
Macedonia. The Macedonian Orthodox Church
currently consists of 13 dioceses across Europe, North
America, Australia and New Zealand and, according to
the church, consists of about 500 parishes and over
2000 church communities and monasteries.
The Diocese of Australia and New Zealand, which was
established in 1959, consists of about 20 parishes across
Australia and New Zealand. There are six parishes in
Victoria and, in addition, two diocesan sites, one for a
future monastery and the other for a cathedral. The
current metropolitan and administrator of the diocese,
Bishop Petar of Presba and Pelagonia, has requested the
enactment of this bill to provide for a corporate trustee
with perpetual succession to hold and to better facilitate
the administration of diocesan property. The new
statutory trust will also take the place of individual
trustees who currently hold the two diocesan sites on
trust for the community of the Macedonian Orthodox
Church in Victoria.
The bill will establish the trust as a body corporate with
perpetual succession and will provide for a board of
nine trustees to administer it. The bill enables the trust
to hold property only in Victoria. The two diocesan
properties at Sydenham and at Donnybrook, where the
monastery and cathedral are to be situated, will be
vested in the trust by operation of the act. The bill does
not vest parish properties in the trust. The transfer of
parish property to the trust will depend on the decision
of the parish management committee and the transfer of
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the property by the individual trustees or other owners
under the Transfer of Land Act.
This bill follows a number of facilitative bills
introduced in recent times by the Victorian government
on behalf of religious and charitable institutions,
including the Uniting Church of Australia, the Coptic
Orthodox Church and the Scots Church. The bill
reflects our ongoing commitment towards
strengthening the rich multifaith and multicultural
community fabric for which Victoria is rightly
recognised.
I commend the bill to the house.
Debate adjourned on motion of Mr CLARK (Box
Hill).
Debate adjourned until Thursday, 21 May.

SUPERANNUATION LEGISLATION
AMENDMENT BILL
Statement of compatibility
Mr HOLDING (Minister for Finance, WorkCover
and the Transport Accident Commission) tabled
following statement in accordance with Charter of
Human Rights and Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities, I make this statement of compatibility
with respect to the Superannuation Legislation Amendment
Bill 2009.
In my opinion, the Superannuation Legislation Amendment
Bill 2009, as introduced to the Legislative Assembly, is
compatible with the human rights protected by the charter. I
base my opinion on the reasons outlined in this statement.
Overview of bill
1.

The overall objectives of the bill are to:
(a) amend the Emergency Services Superannuation
Act 1986 to give protective services officers
(PSOs) access to the defined benefit section of the
Emergency Services Superannuation Scheme
(ESSS defined benefit scheme);
(b) allow the reinstatement of reversionary spouse
pensions that were cancelled upon remarriage of
the recipient;
(c) amend the acts governing Victorian public sector
superannuation schemes to enable the trustees of
these schemes to give effect to superannuation
agreements and orders made under the Family Law
Act 1975 (cth) in respect of persons in de facto
relationships; and
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(d) amend the Emergency Services Superannuation
Act 1986 to ensure that the Emergency Services
Superannuation Board (the ESS board) can comply
with the Commonwealth Bankruptcy Act reforms.
The bill also contains amendments that will:
allow the board to offer insurance to spouse account
holders;
give members of the former State Superannuation Fund
the option to transfer their commonwealth government
co-contribution payments into a superannuation product
of their choice;
clarify the ability of beneficiary account holders to join
the ESSPLAN accumulation fund; and
amend the Constitution Act 1975 to enable a future
Governor to enter into salary sacrifice arrangements.
Human rights issues
1.

Human rights protected by the charter that are
relevant to the bill

Section 8(3) of the charter recognises that every person is
entitled to the equal protection of the law without
discrimination and to equal and effective protection against
discrimination. Section 8(3) operates to prohibit
discrimination in law or in fact in any field regulated by
public authorities and, as a consequence, legislation should
not have a discriminatory effect on any person.
Discrimination under the charter means direct or indirect
discrimination as defined in the Equal Opportunity Act 1995
on the basis of an attribute set out in section 6 of that act,
which includes discrimination on the basis of ‘sexual
orientation’ and ‘marital status’.
The charter has implications for two of the amendments in the
bill: reinstatement of spouse pensions that were cancelled
upon remarriage and the amendments to make Victorian
superannuation law consistent with the commonwealth’s de
facto relationship law.
Reinstatement of spouse pensions that were cancelled
upon remarriage
In Victoria, prior to November 1993, the State
Superannuation Act 1988 (SSA) and the Parliamentary
Salaries and Superannuation Act 1968 (PSSA) provided that
a widow/er of a member (and/or deceased pensioner in the
case of the SSA) was not entitled to receive a pension in
respect of any period during which they were subsequently
married. These provisions were repealed on 30 November
1993.
The cancellation of reversionary spouse pensions on
remarriage was based on the (now outdated) notion of
financial dependency of spouses. The inappropriateness of
this policy was recognised in Victoria with the 1993 changes
to the PSSA and SSA.
This bill will amend the SSA and the PSSA to allow the
reinstatement of reversionary pensions that were cancelled on
remarriage. Reinstatement will be on application to the
board/trustee and will be from a date no earlier than the date
of application.
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This amendment will redress the historical discrimination on
the basis of marital status that occurred when reversionary
spouse pensions were cancelled upon remarriage.
Amendments to make Victorian superannuation law
consistent with the commonwealth’s de facto relationship
law.
The Superannuation Legislation Amendment Act 2008
amended the definition of ‘eligible spouse’ in the Victorian
superannuation legislation such that the definition reflected
the commonwealth’s definition in the Family Law Act 1975
(cth). At the time the commonwealth’s definition was not
compliant with the charter.
The Scrutiny of Acts and Regulations Committee and the
Victorian Equal Opportunity and Human Rights Commission
in relation to the Superannuation Legislation Amendment Act
2008 were of the view that the limitation should have been
characterised as incompatible with section 8(3) of the charter.
The commonwealth definition of spouse at the time was
restricted to married or heterosexual partners who live
together on a genuine domestic basis as husband or wife, and
therefore does not include same-sex partners. The
commission nonetheless acknowledged that it was impossible
to extend access to contribution splitting to same-sex couples
(given the federal framework in Australia).
The commonwealth has since amended the Family Law Act
1975 by amending the definition of spouse to include parties
in a de facto relationship (including same-sex relationships).
The commonwealth amendment also introduces a part into
the Family Law Act 1975 that allows for superannuation
splitting agreements and superannuation splitting orders to be
made in respect of those in de facto relationships.
The changes in the bill bring Victorian superannuation law
into line with the changes to commonwealth law in relation to
de facto relationships. It does this by amending the definitions
of ‘spouse’ and ‘superannuation agreement’ in the family law
parts of each superannuation act such that the definitions refer
to the commonwealth definitions in section 90MD of the
Family Law Act 1975 (cth).
The practical effect of these amendments is that trustees of
Victorian public sector superannuation schemes will now be
able to give effect to family law superannuation orders or
agreements made in respect of members in de facto
relationships (including those in same-sex relationships).
These amendments, in conjunction with changes made by the
commonwealth, will remove discrimination in relation to
same-sex de facto couples and therefore the amendments to
make Victorian superannuation law consistent with the
commonwealth’s de facto relationship law are compliant with
the charter.
Conclusion
In my opinion, given the positive impacts the above
amendments have in removing discrimination, the
Superannuation Legislation Amendment Bill 2009, as
introduced to the Legislative Assembly is compatible with the
charter.
Tim Holding, MP
Minister for Finance, WorkCover and the Transport Accident
Commission
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Second reading
Mr HOLDING (Minister for Finance, WorkCover
and the Transport Accident Commission) — I move:
That this bill be now read a second time.

The purpose of this bill is to amend the Emergency
Services Superannuation Act 1986, the County Court
Act 1958, the Constitution Act 1975, the Parliamentary
Salaries and Superannuation Act 1968, the State
Employees Retirement Benefits Act 1979, the State
Superannuation Act 1988, the Transport
Superannuation Act 1988 and the Superannuation
(Portability) Act 1989.
The amendments will:
give new protective services officers (PSOs) access
to the Emergency Services Superannuation (ESSS)
defined benefit scheme and give current PSOs the
option of joining the ESSS defined benefit scheme;
allow the reinstatement of reversionary spouse
pensions that were cancelled upon remarriage of the
recipient;
amend the acts governing Victorian public sector
superannuation schemes to enable the trustees of
these schemes to give effect to superannuation
agreements and orders made under the Family Law
Act 1975 (cth) in respect of persons in de facto
relationships;
allow the Emergency Services Superannuation
Board (the board) the option to offer insurance to
spouse account-holders;
give members of the former State Superannuation
Fund (SSF) the option to transfer their
commonwealth government co-contribution
payments into a superannuation product of their
choice;
amend the Emergency Services Superannuation Act
1986 (ESSA) to ensure that the board can comply
with the commonwealth Bankruptcy Act reforms;
amend the ESSA to clarify the ability of beneficiary
account-holders to join the ESSPLAN accumulation
fund; and
amend the Constitution Act 1975 to enable future
Governors to enter into salary sacrifice
arrangements.
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Admitting protective services officers to the
emergency services superannuation defined benefits
scheme
The Police Regulation Act 1958 provides that the Chief
Commissioner of Police may appoint up to
150 protective services officers (PSOs) for the purpose
of protecting public officials, public offices and places
of public importance. PSOs generally undertake
protective services functions at Victorian courts,
Parliament House, Victoria Police headquarters, the
Shrine of Remembrance and the Treasury Place
precinct. Under this act, these roles differed from those
of sworn police officers.
Given their more limited role, PSOs have historically
not been considered as ‘operational’ staff for
superannuation purposes.
In 1994 the ESSS defined benefit scheme was closed to
new ‘non-operational’ staff members. As a result, all
PSOs who commenced after this time became members
of the ESSPLAN accumulation scheme and PSOs who
joined before 1994 remained in the defined benefit
scheme. Currently there are approximately 40 PSOs in
the defined benefit scheme and approximately 100 in
the accumulation scheme.
A review by Victoria Police and the Police Association
has recommended an expanded role for PSOs that
includes additional security-related duties. The
expanded role for PSOs is contained in the Police
Regulation Amendment Bill 2008, which is currently
before Parliament. The expanded role warrants a
change in status for PSOs from ‘non-operational’ to
‘operational’ staff members and thus all PSOs will
become entitled to join the ESSS defined benefit
scheme.
Current PSOs who are not already members of the
defined benefit scheme will have the option to elect to
become members of the defined benefit scheme or
remain in the ESSPLAN accumulation scheme.
There will be a limited period of time in which to make
the election. The election is irrevocable.
Current PSOs who elect to join the defined benefit
scheme will retain their accumulated benefit in
ESSPLAN. The benefit they receive from the defined
benefit scheme will be based on periods of service after
their admission to the defined benefit scheme.
Given the financial implications of the election for
current PSOs, free financial advice will be made
available through ESSSuper’s financial advice
provider. Alternatively, a subsidy of $900 will be
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available to those PSOs who wish to obtain advice from
their own financial adviser.
Death and disability benefits for current PSOs who are
already members of the defined benefit scheme (and
who are currently classified as ‘non-operational’ staff),
will continue to be based on prospective service to age
60 notwithstanding their reclassification as ‘operational
staff’. This grandfathering provision will ensure that
these members are not disadvantaged.
Reinstatement of spouse pensions that were
cancelled upon remarriage
The bill will also provide for the reinstatement of
spouse superannuation pensions that were previously
cancelled on remarriage. In Victoria, prior to November
1993, the State Superannuation Act 1988 and the
Parliamentary Salaries and Superannuation Act 1968
provided that a widow/er of a member (and/or deceased
pensioner in the case of the State Superannuation Act)
was not entitled to receive a pension in respect of any
period during which they were subsequently married.
These provisions were repealed on 30 November 1993.
While cancellation of a spouse superannuation pension
on the grounds of remarriage may well have been
consistent with contemporary views on such matters in
the 1950s and 1960s, this is no longer the case. The
legislative provisions which provided for cancellation
of spouse pensions were repealed many years ago.
This bill will therefore amend the State Superannuation
Act 1988 and the Parliamentary Salaries and
Superannuation Act 1968 to allow the reinstatement of
reversionary pensions that were cancelled on
remarriage. Reinstatement will be on application to the
board (trustee) and will be from a date no earlier than
the date of application.
In 2007 the commonwealth introduced similar
amendments to the laws governing its public sector
superannuation schemes which prospectively restored
reversionary spouse pensions that had previously been
cancelled on remarriage.
Amendments to make Victorian superannuation
law consistent with the commonwealth’s de facto
relationship law
The bill also contains amendments in relation to family
law matters. Recent commonwealth legislation
(including amendments to superannuation and family
law) has removed discrimination in relation to people in
de facto relationships (including same-sex
relationships), and children of those relationships.
These reforms rely on a referral of powers by the states,

1321

so that de facto couples can access federal family law
courts to resolve matters relating to both children and
property on the breakdown of their relationship. These
commonwealth reforms complement changes
previously made in Victoria to remove discrimination
against same-sex and de facto couples.
Relevantly, the commonwealth has amended the
Family Law Act 1975 by introducing a part into the act
that allows for superannuation splitting agreements and
superannuation splitting orders to be made in respect of
those in de facto relationships. The change also amends
the definition of spouse.
The changes in the bill will bring Victorian
superannuation law into line with the changes to
commonwealth law in relation to de facto relationships.
It does this by amending the definitions of ‘spouse’ and
‘superannuation agreement’ in the family law parts of
each superannuation act such that the definitions refer
to the commonwealth definitions in section 90MD of
the Family Law Act 1975 (cth).
The practical effect of these amendments is that trustees
of Victorian public sector superannuation schemes will
now be able to give effect to family law superannuation
orders or agreements made in respect of members in
de facto relationships.
Other amendments
A number of other miscellaneous amendments are
included in the bill. The first of these relates to spouse
accounts. The ESSS board already offers a spouse
account product. However, at present the board is
unable to offer any death or disability insurance to
spouse account-holders. The board has requested that it
be empowered to offer such insurance. The cost of this
insurance would be borne by the member spouse.
The second amendment relates to members of the
various schemes that comprised the former State
Superannuation Fund (SSF).
The bill will permit members to elect in writing to the
board to have the balance of their account in the lump
sum account rolled over within the superannuation
system as nominated by the member. This will enable
members to select a superannuation fund which
matches their risk preferences. For example, the
member may choose to invest in a conservative fund, a
balanced fund, or a more aggressive growth-oriented
fund.
The bill will also amend the Emergency Services
Superannuation Act 1986 to comply with recent
amendments to the commonwealth Bankruptcy Act that
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enable the recovery of superannuation contributions
that are made with the intention of defeating creditors.
The board believes that the likelihood of receiving an
application or notice under these provisions is low.
Legislative amendment is necessary to ensure that the
board can comply with its obligations under
commonwealth bankruptcy legislation.

Thursday, 7 May 2009

the charter. I base my opinion on the reasons outlined in this
statement.
Overview of bill
The bill seeks to:
facilitate investment in developments of public benefit
on Crown land by increasing the maximum lease term in
the Crown Land (Reserves) Act 1978 (excluding nature
conservation reserves) and the Forests Act 1958 from
21 years up to 65 years;

Access to ESSSuper accumulation products was
widened in 2008 via amendments contained in the
Superannuation Legislation Amendment Act 2008.
However, the amendments introduced by that act do not
explicitly provide that beneficiary account-holders may
join the ESSPLAN accumulation fund.

reduce the regulatory burden on government and Crown
land licence-holders and to improve business certainty
by increasing the general licence term in the Crown
Land (Reserves) Act 1978 from 3 years up to 10 years
and up to 21 years where a licence is associated with
adjacent leased land;

It is therefore proposed to amend sections 21 and 21B
of the ESSA to include in the definition of ‘member’, a
beneficiary account-holder who applies to the board to
become a member of ESSPLAN. These amendments
will clarify the position that beneficiary
account-holders, on acceptance of their application, are
members of ESSPLAN.

establish a uniform and improved licensing regime for
commercial tour operators and activity providers on
public land through amendments to the Crown Land
(Reserves) Act 1978, Forests Act 1958, Land Act 1958,
National Parks Act 1975 and Wildlife Act 1975,
including providing for up to 10-year licence terms and
associated enforcement provisions;
update and improve the operation of the Crown Land
(Reserves) Act 1978, Forests Act 1958, Land Act 1958,
National Parks Act 1975 and Wildlife Act 1975.

Finally, this act will amend the Constitution Act 1975
to include provisions that will enable future Governors
to enter into effective salary sacrifice arrangements.
This will bring the office of the Governor into line with
judges, magistrates and other statutory office-holders.
This amendment does not impact on other
office-holders’ salary sacrifice arrangements.

The bill engages three human rights protected by the charter.

I commend the bill to the house.

Section 12 — Freedom of movement

Debate adjourned on motion of Mr CLARK (Box
Hill).

The right to freedom of movement is protected by section 12
of the charter which provides that every person lawfully
within Victoria has the right to move freely within Victoria
and to enter and leave it and has the freedom to choose where
to live. It includes the freedom from physical barriers and
procedural impediments.

Debate adjourned until Thursday, 21 May.

CROWN LAND ACTS AMENDMENT
(LEASE AND LICENCE TERMS) BILL
Statement of compatibility
Mr CAMERON (Minister for Police and
Emergency Services) tabled following statement in
accordance with Charter of Human Rights and
Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities, I make this statement of compatibility
with respect to the Crown Land Acts Amendment (Lease and
Licence Terms) Bill 2009.
In my opinion, the Crown Land Acts Amendment (Lease and
Licence Terms) Bill 2009, as introduced to the Legislative
Assembly, is compatible with the human rights protected by

Human rights issues
1.

Human rights protected by the charter that are
relevant to the bill

This right is relevant to clauses 11 and 19 of the bill, which
increase the maximum lease term available under the Crown
Land (Reserves) Act 1978 and Forests Act 1958. This
engages the right to freedom of movement because a lease
conveys an exclusive right to occupy an area or premises to
the exclusion of others. Although leases can already be
granted under those acts, the proposed increase in maximum
lease terms under the bill means there is potential for
restrictions on public access to be for a longer period of time.
Section 19 — Cultural rights
Section 19 provides the right for Aboriginal persons to
maintain their distinctive spiritual, material and economic
relationship with the land and waters and other resources with
which they have a connection under traditional laws and
customs.
This right is relevant to clauses 11 and 19 of the bill, which
increase the maximum lease term available under the Crown
Land (Reserves) Act 1978 and Forests Act 1958. A lease
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conveys an exclusive right to occupy an area or premises to
the exclusion of others. Granting a lease may limit cultural
rights under section 19 because it affects the ability of
Aboriginal persons to conduct cultural ceremonies or
activities within areas over which a lease is granted.
Although leases can already be granted under those acts, the
proposed increase in maximum lease terms under the bill
means there is potential for any restrictions on access to the
land to be for a longer period of time.
Section 20 — Property rights
Section 20 of the charter provides that a person must not be
deprived of their property except in accordance with law. A
deprivation of property is in accordance with law where the
deprivation occurs under powers conferred by legislation
pursuant to a law which is formulated precisely and is not
arbitrary.
Notwithstanding that leases can already be granted under
existing provisions of the Crown Land (Reserves) Act 1978
and Forests Act 1958, the bill may be perceived to engage
property rights of traditional owners of land where such
owners have a recognised native title claim over the land
because it allows the minister to increase the maximum lease
term available under the Crown Land (Reserves) Act 1978
and Forests Act 1958.
However, where recognised native title rights exist over the
land, a lease can only be granted after an indigenous land use
agreement (ILUA) is negotiated between the proponent and
the native title holders. The property rights of the native title
holders would be addressed during negotiation of the ILUA.
Any deprivation of property rights as a result of granting a
lease in these circumstances would be in accordance with law
and not arbitrary. Property rights protected under section 20
of the charter will therefore not be limited.
2.

Consideration of reasonable limitations — section 7(2)
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(c) the nature and extent of the limitation
Where a lease is granted, the lessee is entitled to exclusive
occupation and use of the property in accordance with the
lease terms. The right to occupy and use the property endures
throughout the term of the lease and is to the exclusion of all
others.
Leases with terms of up to 21 years can already be granted
under the Crown Land (Reserves) Act 1978 and Forests Act
1958. However, the bill extends the maximum lease term
from 21 years to 65 years.
(d) the relationship between the limitation and its purpose
Any limitation on the public’s ability to enter and move freely
within leased property is a direct consequence of granting a
lease under the Crown Land (Reserves) Act 1978 or Forests
Act 1958.
(e) any less restrictive means reasonably available to
achieve its purpose
There are no less restrictive means to achieve the purpose
identified in (b) above, nor to ensure lessees are granted
exclusive occupation of the leased property.
(f)

any other relevant factors

It is intended that the majority of leases will still be granted
within the maximum term of 21 years and that longer lease
terms will only be granted where the minister is satisfied that
the proposed development, improvements or works are of a
substantial nature, deliver public value and justify the longer
term.
In granting or approving a lease the minister acts as a public
authority and is subject to section 38 of the charter. Section 38
requires a public authority to give due consideration to charter
rights when making a decision. As such there is an obligation
to consider charter rights on a case-by-case basis when leases
are granted.

Freedom of movement
Cultural rights
(a) the nature of the right being limited
(a) the nature of the right being limited
The right to freedom of movement is a fundamental human
right which protects against restrictions on people’s ability to
move freely within the state. The right is not an absolute right
and under the charter may be subject to such reasonable
limitations as are demonstrably justified in a free and
democratic society.
In this instance, the limitation relates to public access to areas
over which a lease is held.
(b) the importance of the purpose of the limitation
Current maximum lease terms under the Crown Land
(Reserves) Act 1978 and Forests Act 1958 are sometimes not
long enough to allow for recovery of capital investment in
major developments on, or improvements to, Crown land or
to generate sufficient return from that investment.
Extending maximum lease terms under the bill is therefore
needed to facilitate and encourage the proper use and
development of Crown land for commercial, tourism and
other purposes of public benefit.

Section 19(2) of the charter provides that Aboriginal people
have distinct cultural rights and must not be denied the ability
to enjoy their identity and culture, or to maintain their
distinctive spiritual, material and economic relationship with
the land and waters and other resources with which they have
a connection under traditional laws and customs.
(b) the importance of the purpose of the limitation
Current maximum lease terms under the Crown Land
(Reserves) Act 1978 and Forests Act 1958 are sometimes not
long enough to allow for recovery of capital investment in
major developments on, or improvements to, Crown land or
to generate sufficient return from that investment.
Extending maximum lease terms under the bill is therefore
needed to facilitate and encourage the proper use and
development of Crown land for commercial, tourism and
other purposes of public benefit.
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(c) the nature and extent of the limitation
Where a lease is granted, the lessee is entitled to exclusive
occupation and use of the property in accordance with the
lease terms. The right to occupy and use the property endures
throughout the term of the lease and is to the exclusion of all
others.
A lease granted under the Crown Land (Reserves) Act 1978
or Forests Act 1958 may limit the ability of Aboriginal
persons to conduct cultural ceremonies or activities within
areas over which a lease is granted.
Leases with terms of up to 21 years can already be granted
under those acts. However, the bill extends the maximum
lease term from 21 years to 65 years.
(d) the relationship between the limitation and its purpose
Any limitation on the cultural rights of Aboriginal persons is
a direct consequence of granting a lease under the Crown
Land (Reserves) Act 1978 or Forests Act 1958.
(e) any less restrictive means reasonably available to
achieve its purpose
There are no less restrictive means to achieve the purpose
identified in (b) above, nor to ensure lessees are granted
exclusive occupation of the leased property.
(f)

any other relevant factors

It is intended that the majority of leases will still be granted
within the maximum term of 21 years and that longer lease
terms will only be granted where the minister is satisfied that
the proposed development, improvements or works are of a
substantial nature, deliver public value and justify the longer
term.
In granting or approving a lease the minister acts as a public
authority and is subject to section 38 of the charter. Section 38
requires a public authority to give due consideration to charter
rights when making a decision. As such there is an obligation
to consider charter rights on a case-by-case basis when
granting leases. When deciding whether the particular
circumstances warrant granting a lease of up to 65 years, the
minister will need to give relevant consideration to the
cultural rights of Aboriginal people under section 19 of the
charter.
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Public land sustains considerable activity critical to the
economy of Victoria, including major commercial and
tourism developments; mineral exploration and
extraction; and agriculture. In addition, Victoria’s
public land estate provides an important setting for our
community’s sporting, recreational and cultural
activities.
Leasing on public land allows the operation of
businesses and clubs which are important to both local
and rural economies, enhances local employment and
fosters community pride.
The $10 million redevelopment of the Hepburn Mineral
Springs Reserve bathhouse in Daylesford, opened in
September 2008, is an example of a major development
on public land. The bathhouse is pivotal to the
economies of Daylesford and Hepburn and contributes
substantially to the tourism industry in the Macedon
Ranges.
The amendments contained in the Crown Land Acts
Amendment (Lease and Licence Terms) Bill 2009 will
ensure that Victoria’s public land assets continue to
provide a foundation for, and a means of, supporting
economic development across the state as well as the
achievement of broad social, community and
environmental outcomes.
Given viable business cases, the Victorian government
encourages private operators to lease and develop
public land to enhance the community’s use and
enjoyment of this important asset. Indeed, private
investment in public land results in significant
economic and social benefits for the whole of the
Victorian community.

Conclusion

However, there exists a major barrier to attracting
further private sector interest in public land — this
being the length of lease term available to investors.
Out of all the Australian jurisdictions, Victoria has the
most restrictive statutory leasing framework.

I consider that the bill is compatible with the Charter of
Human Rights and Responsibilities because, although the
extension of lease terms will limit the right to freedom of
movement under section 12 and cultural rights under
section 19, the limitations are reasonable.

Currently, the Victorian government is limited to
offering leases of up to 21 years over land managed
under the Crown Land (Reserves) Act 1978 and Forests
Act 1958.

Peter Batchelor, MP
Minister for Community Development

A maximum lease term of this length is often not long
enough to allow the operator to recover the level of
capital invested or generate a sufficient return on their
investment.

Second reading
Mr CAMERON (Minister for Police and
Emergency Services) — I move:
That this bill be now read a second time.

This acts as a disincentive to the private sector and
places Victoria at a competitive disadvantage in
attracting major tourism and commercial developments
on public land.
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Shorter lease terms may also have the impact of
thwarting private sector innovation — thereby resulting
in developments and services on public land not being
at the standard or scale expected by the community.
To enable Victoria to compete with other jurisdictions
and attract major commercial and tourism
developments, we need to be able to offer a lease term
that is commensurate with the type of development
proposed.
The bill extends the maximum lease term under the
Crown Land (Reserves) Act 1978 and Forests Act 1958
from 21 years up to 65 years.
This will position Victoria as a more attractive choice
for private investment and help facilitate significant
public infrastructure works that will benefit the
Victorian community — such as major hospital
developments and public utility works.
It will also deliver on the commitment made by the
Victorian government in Victoria’s Nature-based
Tourism Strategy 2008–12 to increase maximum lease
terms.
However, the Victorian government recognises that a
balance must be sought between offering longer term
leases in order to attract private investment and
ensuring that the unique environmental and social
values of public land are protected.
In this regard, the bill introduces a framework in which
long-term leases will only be granted for developments
that are of a substantial nature, deliver public value and
can reasonably justify the need for a longer term lease.
Before granting such leases, the minister must be
satisfied that the proposed development will confer an
economic benefit at a local, regional or state level. The
minister must also be satisfied that the development
will deliver public benefit.
This could include:
facilitating community access to the area;
building indigenous partnerships; or
stimulating innovation through the introduction of
new skills, technologies or services.
The bill also requires the minister to be satisfied that the
proposed development will be a sustainable use of
public land for the duration of the lease, for example,
by requiring the developments to meet one or more of
the commercially available ratings systems for
environmentally sustainable development.
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Furthermore, the proposed legislative amendments will
be supported by the commercial leasing policy for
Crown land in Victoria which the minister’s department
is currently preparing. The policy, once completed, will
clarify the criteria which must be satisfied before a
commercial lease can be granted over Crown land and
will provide further support and guidance for
developers wishing to invest in Crown land.
It is anticipated that the majority of leases granted under
the Crown Land (Reserves) Act 1978 and Forests Act
1958 will be for terms of less than 21 years, and that the
extended lease term will only be used to facilitate major
developments with clear benefits to the community and
economy and which meet clear environmental
guidelines.
The bill also provides for improved licensing
arrangements for commercial tour operators on public
land.
In 2003 to 2004 the tourism industry contributed
$10.9 billion to Victoria’s economy, and provided for
almost 160 000 jobs. Nature-based tourism is an
important and growing sector of the tourism industry,
showcasing our diverse natural attractions to both
Victorians and visitors from interstate and overseas.
Nature-based tour operator businesses offer a wide
range of activities and experiences to visitors — from
coach tours and guided bushwalks to horseriding and
rock climbing. Businesses which operate on public land
are regulated by a licensing system, which protects the
natural and cultural values of the land and helps ensure
public safety.
The bill introduces an enhanced licensing and
enforcement regime for commercial tour operators on
public land to deliver key reforms to the tour operator
licensing system proposed in Victoria’s Nature-based
Tourism Strategy 2008–2012 and the Licensing System
for Tour Operators and Activity Providers on Public
Land in Victoria policy released in 2008.
Currently, licences are issued to tour operators on
public land for up to three years. In addition to short
licence terms, a gap exists in Victoria’s public land
management system as it is presently not an offence for
tour operators to operate without a licence.
The government recognises that a longer licence period
would help to encourage investment and innovation in
developing business cases and business planning and
would encourage licensees to invest in staff training,
business systems and equipment.
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This bill amends the Crown Land (Reserves) Act 1978,
Forests Act 1958, Land Act 1958, National Parks Act
1975 and the Wildlife Act 1975 to establish a uniform
licensing regime for commercial tour operators
operating on public land. This includes providing for
licence terms of up to 10 years. The bill also makes it
an offence for tour operators to operate on public land
without a licence.

The bill provides explicit power for the minister to enter
into agreements to lease land with prospective
developers prior to a substantive lease being granted
over the relevant Crown land. This will encourage
major developments on public land by giving greater
certainty to both developers and the government when
negotiating major infrastructure projects and
subsequent leasing arrangements.

Overall, the government’s reforms to the tour operator
licensing system, which have been developed in
consultation with industry representatives, will help
make the nature-based tourism market more attractive
and encourage growth and investment in the industry. It
will provide greater business security for tour operators,
the majority of which are small businesses in regional
Victoria.

The bill also provides clarity to a leasing provision in
the Land Act 1958. The Land Act currently does not
make it clear that the term ‘building’ does, in fact,
include all types of structures or improvements.
Therefore, it may prevent the government from entering
into long-term leases for some high-value
developments, such as marinas.

The bill also makes a number of smaller amendments to
update and improve the operation of the Crown Land
(Reserves) Act 1978, Forests Act 1958, Land Act 1958
and the National Parks Act 1975.
For example, a further barrier to private investment on
public land is the requirement that all assets and
improvements on the land remain the property of the
Crown and are returned to the Crown at the end of the
lease. Lessees are often reluctant to invest in
infrastructure and improvements of which they will not
have ownership. Also, there may be circumstances in
which the government is liable for removing structures
that are no longer required at the end of a lease.
This bill removes that constraint and allows the
government and lessees to negotiate ownership of any
improvements or assets on a case-by-case basis. This
will create a more attractive environment for private
investment on public land.
The bill also streamlines the process of leasing and
licensing associated with hospitals located on public
land.
Many hospitals are located on reserved public land.
Often these hospitals incorporate commercial retail
outlets, such as florists or kiosks. Leases and licences
for these outlets are currently approved by the minister
responsible for the Crown Land (Reserves) Act 1978.
This bill provides the minister with the ability to
transfer responsibility for these approvals to the
minister responsible for the Health Services Act 1998.
This amendment will ensure that commercial activities
within important public infrastructure are authorised by
the minister with the primary responsibility for this
area.

This bill will clarify the Land Act 1958 to put beyond
doubt that the term ‘building’ includes all types of
developments and is not just limited to buildings.
Another amendment relates to unused road licences.
Victoria contains a large network of unused roads,
mostly in rural areas, that were created on parish plans
in the 19th century. Many of these roads are now
subject to agricultural licences, such as grazing, under
the Land Act 1958.
At present, licences can be cancelled if it is in the public
interest to do so. However, there is no provision for a
licence to be cancelled for only part of the land.
This bill will amend the Land Act 1958 to allow an
unused road licence to be cancelled in part, thereby
creating a simpler and more efficient process for both
the licensee and the government.
The bill will also amend the Crown Land (Reserves)
Act 1978 to simplify and streamline the process for
appointing chairpersons of incorporated committees of
management for Crown land reserves. It does this by
allowing chairs to be appointed by the minister, rather
than by the Governor in Council. Cabinet approval will
continue to be required for chair appointments for
major committees of management, such as the Great
Ocean Road Coast Committee.
The bill also amends the Forests Act 1958 to allow
leases and licences to be granted by the minister
without the approval of the Governor in Council. This
will make the Forests Act 1958 consistent with the
Land Act 1958, the National Parks Act 1975 and the
Crown Land (Reserves) Act 1978.
In conclusion, the bill will deliver a range of benefits to
the Victorian community, including:
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encouraging investment in the state’s nature-based
tourism industry;
supporting economic growth, particularly in regional
areas;
encouraging the provision of significant public
infrastructure;
improved stewardship of our valuable public land;
and
a more streamlined process for leasing public land.
I commend the bill to the house
Debate adjourned on motion of Ms ASHER
(Brighton).
Debate adjourned until Thursday, 21 May.

ENERGY LEGISLATION AMENDMENT
(AUSTRALIAN ENERGY MARKET
OPERATOR) BILL
Statement of compatibility
Mr CAMERON (Minister for Police and
Emergency Services) tabled following statement in
accordance with Charter of Human Rights and
Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities, I make this statement of compatibility
with respect to the Energy Legislation Amendment
(Australian Energy Market Operator) Bill 2009 (bill).
In my opinion, the bill, as introduced in the Legislative
Assembly, is compatible with the human rights protected by
the charter. I base my opinion on the reasons outlined in this
statement.
1.

Overview of bill

The bill will support the application of the functions of a new
national energy market operator, the Australian Energy
Market Operator (AEMO), in Victoria and transfer all rights,
responsibilities, assets and liabilities of the Victorian Energy
Networks Corporation (VENCorp) to AEMO. In April 2007,
the Council of Australian governments (COAG) agreed to
establish a single, industry-funded national energy market
operator, to be called AEMO, for both electricity and gas to
strengthen the national character of energy market
governance. Under the proposed reforms, AEMO will assume
the powers and functions of the National Electricity Market
Management Company, VENCorp and various state retail gas
market operators. In addition, AEMO will perform new
functions including a national transmission planner (NTP)
function for electricity and prepare the gas statement of
opportunities (GSOO).
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The conferral of AEMO’s functions will be achieved by
amendments to the National Gas Law (NGL) set out in the
schedule to the National Gas (South Australia) Act 2008 and
the National Electricity Law (NEL) set out in the schedule to
the National Electricity (South Australia) Act 1996
(Amendments). Under the proposed reforms, the amendments
to NGL and the NEL will apply automatically in Victoria and
in all participating jurisdictions by virtue of their existing
application acts. In Victoria, these reforms will apply by the
operation of section 7 of the National Gas (Victoria) Act 2008
and section 6 of the National Electricity (Victoria) Act 2006.
In order to support the amendments to the NGL and NEL, the
bill will amend the National Electricity (Victoria) Act 2005,
the National Gas (Victoria) Act 2008, the Electricity Industry
Act 2000 and the Gas Industry Act 2001, as well as make
consequential changes to other acts. These amendments will
enable AEMO to continue to carry out in Victoria the
functions performed to date by VENCorp — specifically,
electricity transmission planning and procurement
independent of the owners of the transmission networks, and
operation of a wholesale gas market in Victoria. The bill will
also amend the Gas Industry Act 2001 to abolish VENCorp
and to transfer all its rights, responsibilities, assets and
liabilities to AEMO.
2.

Human rights issues

Both the bill and the Amendments to the NGL and the NEL
have been assessed against the charter.
The bill provides for the novation of contracts from
VENCorp to AEMO. Although the vast majority of these
contracts are with corporations, to the extent that any such
contracts involve individuals, the charter could be engaged.
However, as the bill does not otherwise alter the contracts
other than to substitute VENCorp for AEMO, no human
rights issues are raised. Similarly, the Amendments will
provide for the novation of contracts from the Gas Market
Corporation or the Australian Energy Market Operator
(Transitional) Ltd (AEMO T) to AEMO. AEMO T is a
transitional body established to assist in the transition to
AEMO. For the same reasons, this does not raise any charter
rights.
2.1. Right to property
Section 20 of the charter provides that a person must not be
deprived of his or her property other than in accordance with
law.
Clause 4 of the bill (which inserts new section 44 into the
National Electricity (Victoria) Act 2005) imposes obligations
on declared electricity transmission operators to ensure access
to land by prospective operators and AEMO. The access to
land required under new section 44 of the National Electricity
(Victoria) Act 2005 is for the purposes of planning,
construction or operation of an augmentation to the declared
electricity transmission system. Access will occur in
accordance with a lease or licence and disputes arising from
the negotiation of leases and licences to facilitate this access
can be resolved by the Australian Energy Regulator (clause 4
of the bill which inserts new section 45 of the National
Electricity (Victoria) Act 2005) and are subject to the right to
apply for judicial review.
Clause 11 of the bill (which inserts new section 33A into the
Electricity Industry Act 2000) provides that the minister may
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revoke or amend conditions of electricity transmission
licences. This clause allows for the variation and cancellation
of redundant licence conditions that have been superseded by
new obligations inserted into the national framework. These
obligations will be imposed directly on participants, and not
indirectly through the Victorian licensing regime. Although
‘property’ may include statutory rights such as licences, the
cancellation or alteration of a licence will not amount to a
deprivation of property where the licence-holder did not have
a reasonable expectation of the lasting nature of the licence.
All licensees in the electricity and gas industries are
corporations and not individuals. The licensing of individuals
is not anticipated and is highly unlikely.
To the extent that clauses 4 and 11 are capable of affecting
individuals, even if a deprivation of an individual’s property
did occur under these provisions, it would be in accordance
with law and would not be arbitrary so as to limit section 20
of the charter.
2.2.

Information gathering powers

Although the Amendments to the NGL and NEL are also
primarily concerned with corporate entities, the new
information gathering framework could be used to require
natural persons (who come within the class of prescribed
people to whom such a request can be addressed) to provide
information to AEMO under the threat of a civil penalty for
non-compliance. Deliberately responding with incorrect
information under these provisions attracts a criminal penalty.
This framework is common to both gas and electricity and
empowers AEMO to issue market information orders and
market information notices to gather information from gas or
electricity market participants (market information
instruments). AEMO will also be given prescribed rights and
obligations in how it uses and discloses this information.
AEMO must consider any representations from the relevant
person before deciding to issue final market information
instruments (MII). As with all decisions made by AEMO,
judicial review is available. Although the duty to comply with
the instrument prevails over any duty of confidence,
immunity is given from civil liability resulting from the
disclosure. The instruments are also expressly subject to the
operation of legal professional privilege and the privilege
against self-incrimination.
Right to freedom of expression
The right to freedom of expression, protected by section 15 of
the charter, has been interpreted in some jurisdictions to
include a right not to impart information. The definition of
‘expression’ has been interpreted to include false, misleading
and dishonest communications.
To the extent that the information gathering powers impose
any restrictions on the freedom of expression, they are
reasonably necessary for the protection of public order under
section 15(3) of the charter because electricity and gas are
considered essential services. The ability to acquire
information through the use of MIIs will provide AEMO with
an effective and transparent mechanism to gather the
information required to undertake its statutory functions
(which include key operational, administrative and planning
functions of the electricity and gas industries, networks and
systems) and address ongoing issues of information
asymmetry between market participants and AEMO. These
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provisions are an important aspect of monitoring and
responding appropriately to electricity and gas markets, and
are necessary to fulfil the objectives of the amendments.
Privacy
Section 13 of the charter provides that a person has the right
not to have his or her privacy, family, home or
correspondence unlawfully or arbitrarily interfered with. The
type of information collected and disclosed under the
amendments is unlikely to engage the right to privacy.
However, to the extent that the collection and disclosure of
personal information by AEMO is permitted, any interference
with privacy would be lawful because it is provided for in the
NGL and NEL for purposes connected with the exercise of
AEMO’s statutory functions.
It would not be arbitrary as it would occur only in precise and
prescribed circumstances and would be subject to a number
of safeguards, including: judicial review of AEMO’s
disclosure decisions; merits review of decisions for the
disclosure of protected information considered to be in the
public interest; and obligations on AEMO to protect
information.
Section 13 of the charter also protects the right not to have an
individual’s reputation unlawfully attacked. Clause 34 of the
bill inserts new section 238 into the Gas Industry Act 2001
that provides that any person holding office as a director of
VENCorp ceases to hold office. As this clause has the effect
of removing a director from his or her position, it technically
engages the charter’s protection of reputation. However, as
VENCorp is being abolished by the bill, the director’s
reputation is not being unlawfully attacked because his loss of
office is solely related to the legislative abolition of an entity
and not for reasons related to performance.
3.

Conclusion

I consider that the bill is compatible with the Charter of
Human Rights and Responsibilities because to the extent that
some provisions do raise human rights issues, these
provisions do not limit human rights.
Peter Batchelor, MP
Minister for Energy and Resources

Second reading
Mr CAMERON (Minister for Police and
Emergency Services) — I move:
That this bill be now read a second time.

The bill will facilitate improved governance
arrangements for the Australian energy sector as part of
the national energy market reform program under the
Council of Australian Governments (COAG). In
particular, the bill will support implementation of
COAG’s decision of April 2007 to establish, by July
2009, a single national energy market operator for both
electricity and gas that would assume the powers and
functions of the existing market operators in the various
jurisdictions.
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The new national energy market operator will be the
Australian Energy Market Operator (AEMO). AEMO
will be a not-for-profit company limited by guarantee,
whose members will be all governments other than
(initially) Western Australia and the Northern Territory.
The governments will hold 60 per cent of voting rights
of AEMO, with energy supply side entities holding 40
per cent of voting rights.
AEMO’s powers and functions will be set out in the
National Electricity Law and the National Gas Law.
Accordingly, two bills will be introduced into the South
Australian Parliament to make the necessary
amendments to those laws. In particular, the South
Australian bills will provide for AEMO to assume the
powers and functions of the existing market operators,
namely: the National Electricity Market Management
Company (NEMMCO); the Victorian Energy
Networks Corporation (VENCorp); and the retail gas
market operators in New South Wales, Queensland and
South Australia.
The South Australian bills will also provide for AEMO
to take on a new national electricity transmission
planning function, to administer the gas market bulletin
board, and to be responsible for preparing an annual
statement of national natural gas supply and demand
conditions.
This Victorian bill will complement the South
Australian bills. Substantive amendments are proposed
to the National Electricity (Victoria) Act 2005, the
National Gas (Victoria) Act 2008, the Electricity
Industry Act 2000 and the Gas Industry Act 2001, as
well as consequential changes to other acts.
New Parts are to be inserted into the National
Electricity (Victoria) Act 2005 and National Gas
(Victoria) Act 2008 that will enable AEMO to continue
to carry out in Victoria the functions performed to date
by VENCorp — specifically, electricity transmission
planning and procurement independent of the owners of
the transmission networks, and operation of a wholesale
gas market in Victoria.
The new parts provide as well for the transition of
current regulatory arrangements, for the appointment of
a responsible officer for the purposes of electricity
emergency management and for access to land for the
purposes of augmentations to the Victorian electricity
transmission system.
The bill will also provide for AEMO to assume
VENCorp’s responsibilities under the gas market
‘retailer of last resort’ scheme, the Financial
Management Act 1994 and the Gas Safety Act 1997.
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The bill will also amend the Gas Industry Act 2001 to
abolish VENCorp and to transfer all its rights,
responsibilities, assets and liabilities to AEMO. A new
part will be inserted into the act to provide for the
transition from VENCorp to AEMO, including
succession in law, substitution in any court proceedings
and substitution in contracts.
Victoria continues to be a leader in the national energy
market reform process. The integration of the
VENCorp functions into the national energy market
arrangements is expected to stimulate more efficient
investment in the national energy markets and assist the
efficient convergence of increasingly interdependent
electricity and gas market operations. The integration
will also assist the national optimisation of investment
between the electricity and gas transmission networks
and the electricity generation sector.
I commend the bill to the house.
Debate adjourned on motion of Mr CLARK (Box
Hill).
Debate adjourned until Thursday, 21 May.
Remaining business postponed on motion of
Mr CAMERON (Minister for Police and
Emergency Services).

ADJOURNMENT
The SPEAKER — Order! The question is:
That the house do now adjourn.

Horticulture: federal award
Mrs FYFFE (Evelyn) — My request for action is to
the Minister for Industry and Trade. Of the total
horticultural industry in Victoria, 50 per cent of the
raspberry and blackberry growers, 45 per cent of the
strawberry growers and 10 per cent of the cherry
growers are in the Yarra Valley. The action I request is
that the minister communicate urgently with the federal
government and support the request from the
horticulturists that the federal government review the
horticultural award.
On 1 January 2010 the government will make a new
horticultural award. Clause 15 of the award has been
totally redrafted. The dairy, broadacre and nursery
industries have all gained exemptions from the award
provisions. The redrafted clause 15 has increased the
piecework loading from 12.5 per cent to 15 per cent and
implanted a floor to the piecework rate based on a
minimum hourly rate, undermining the whole intent of
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the concept of piecework. Pieceworkers must be paid at
least the same as the hourly rate, regardless of whether
they have picked enough to earn it.
The current award incorporates penalty rates for
full-time and part-time positions. The modernised
award will extend those rates to casuals and
pieceworkers who already receive a 30 per cent loading
over permanent rates. Harvest workers currently work
around 50 to 60 hours per week. Under this
modernisation employees will be restricted to 38 hours
per week, limiting workers’ income and employment
opportunities. The normal hours under this new award
will be from 6.00 a.m. to 6.00 p.m. Monday to Friday.
Penalty rates must be paid for work outside that span of
hours even if it is part of the worker’s ordinary 38-hour
week. A 150 per cent penalty will be imposed for all
Saturday work and a 200 per cent penalty rate will be
imposed for all Sunday work. Casual wages in excess
of 38 hours per week will also attract penalty rates.
Horticulture is a seven-day-a-week production cycle.
Mr Nardella interjected.
Mrs FYFFE — There was an interjection from a
member from the other side who said it was slave
wages, but many of the women in my electorate work
on Saturdays and Sundays picking, packing and sorting
fruit while their husbands look after the children. It is
essential for them that this employment continue. The
alternative will be that we will have businesses scaling
right back so that just families can run them or they will
close down, which will result in more fresh fruit being
imported, more jobs being lost to other countries and
more people being unemployed.
Contrary to popular belief, a lot of people actually
enjoy working in this industry. They enjoy the
friendships, and they like the fact that it is seasonal
work and they are not working continuously for
12 months. Many of my friends pick fruit. I have
picked fruit. This proposed change will do away with
their jobs, and I urge the minister to represent the
industry in Canberra.

Warner Reserve, Ashburton: water-saving
project
Mr STENSHOLT (Burwood) — The action I seek
today is from the Minister for Sport, Recreation and
Youth Affairs. What I want him to do is support a
project under the drought relief for community sport
and recreation program at the Ashburton Pool and
Recreation Centre and the Warner Reserve, which is
just next door. Nearby is the Craig community health
centre. It is a wonderful community health centre which
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was built with the support of the state government. It
has a three-year-old kindergarten, child care and
wonderful social programs to support a lot of people.
The centre is supported by the Minister for Housing’s
program for neighbourhood renewal, and the committee
and the people working at the Craig centre do a
wonderful job.
My request is that the Minister for Sport, Recreation
and Youth Affairs support an Ashburton pool backwash
retention and irrigation project so the water from the
backwash in the pool can be used to reduce potable
water use in the facility’s spa and also be transported
outside the centre and used to irrigate the grounds of
Warner Reserve. The Ashburton Junior Soccer Club
plays at Warner Reserve. It is the third biggest soccer
club in Victoria and has many teams. There are two
fields there, with lots of players. It has not rained a lot,
and because the reserve does not have warm-season
grass — tiff grass or whatever it is called — the ground
becomes bare when it is dry. The proposal is to take the
excess water from the pool and put it onto the Warner
Reserve. That would produce an estimated water saving
of around 1.5 million to 2.5 million litres a year.
As I have mentioned, Warner Reserve is used by
around 700 kids who play there. Lots of people walk
their dogs there, other people play cricket there, and the
users of the Craig centre have picnics and other events
there. This project would ensure that this ground was
totally usable throughout the whole year. It is also a
neighbourhood renewal area, and I know the Minister
for Housing would support the project. It could be a
pilot that could be used in other local government areas
as well. I ask the minister to provide funding of
$60 000-odd to support this project.

Mining: gypsum
Mr WALSH (Swan Hill) — My adjournment
matter is for the attention of the Minister for Energy
and Resources. It concerns the long and expensive
bureaucratic process that those who seek to develop a
new gypsum mine site have to go through. Gypsum is
an essential element for many agricultural purposes and
also for road stabilisation projects. Gypsum boosts the
sulphur in soil levels and is particularly important for
those who want to grow canola in alkaline soils. It helps
leach salinity out of the soil, it is a soil conditioner,
particularly in clay and sodic soils, and it helps
roadmaking bases in certain soil types by stabilising
them.
Russell and Rachel Ayers, who are gypsum miners and
sellers in my electorate, have two new mining
applications to start a new gypsum mine. Previously
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they did not need a native vegetation removal program
and they did not need a flora and fauna plan or a
consultant’s report to do this, as the issues were
resolved locally. It used to take them about 12 months
from the start of an application to get a work authority
to start a new gypsum mine. But that is not the case
now. For the Ayers and for many others it is now a very
bureaucratic process. As some of the other gypsum
miners who have contacted my office have said, this is
the tip of what will be many applications into the future.
What the Ayers are faced with now is having to get a
cultural heritage management plan for the site — and
they have to have one for each application they put in.
For stages 1 and 2 of the application that will cost them
$20 000 per application, and if it moves to stage 3, it
will cost them another $55 000 to get this cultural
heritage management plan done. They need to get a
consultant’s report done for a native vegetation removal
plan. That will cost them another $10 000. On top of
that they need a flora and fauna report done by a
specialised consultant, which is going to cost them
between $25 000 and $30 000 for each application. It is
now a very expensive and bureaucratic process.
When I spoke to a lady at the Department of
Sustainability and Environment about this, she said,
‘Don’t shoot the messenger. It’s not my fault. These are
the rules that I have to stick to’. That is why I am
raising it with the minister. As I said before, it used to
take about 12 months to get a work authority. This
process has now been going on for the Ayers for three
years, and it is not nearing conclusion yet.
The action I seek from the minister is for him to reduce
the cost, the time and particularly the bureaucratic
process that people need to go through to get a work
authority to start a new gypsum mine and deliver what
is an essential element, particularly for agriculture into
the future.

Hospitals: Seymour electorate
Mr HARDMAN (Seymour) — I wish to raise a
matter for the attention of the Minister for Health. I ask
the minister to take action to ensure that health services
in the Seymour electorate continue to have access to
high-quality medical equipment and facilities. Since
1999 the Bracks and Brumby governments have more
than doubled the funding available to hospitals in
Victoria, and that is reflected in the funding that is
provided to local hospitals, which have all had very
large increases over that time.
Since 1999 the government has also invested
$5.1 million across Victoria in the largest capital works
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program in Victoria’s history. I see evidence of that at
the Royal Children’s Hospital as I pass it regularly on
my way to Parliament. This week’s budget allocated
$35 million for replacement medical equipment for
hospitals across the state. As a result of continuing
government support our hospitals have the best medical
equipment and facilities to provide patient treatment
and diagnosis. As a part of this commitment I ask the
Minister for Health to take action to ensure funding is
provided for the upgrade of medical equipment at rural
health services in the Seymour electorate so they can
continue to provide quality health services to my
residents.
This government’s brilliant support for our hospitals
can be highlighted by a few of the grants that have been
made to services in my electorate in this term of
government, but it has been happening for some time.
Over the years I have had many photo opportunities
with health ministers as we delivered new equipment
for local hospitals. Recently, Seymour District
Memorial Hospital received $114 758 for new
electronic beds and a cardiac monitor and defibrillator.
In February 2008 the hospital received $45 000 for a
neonatal resuscitaire, a CTG machine — or
cardiotocographic machine — and two sonicaids.
Obviously the need for a neonatal resuscitaire indicates
that birthing is back at Seymour hospital; it is going
strongly at the moment, which is great. In 2007 there
was $90 000 to upgrade the sterilisation equipment at
the Kilmore and District Hospital.
This year’s budget demonstrates the Brumby
government’s commitment to rural health, with the
announcement of funding to build a new hospital at
Alexandra. In 2006 Labor made an election promise to
provide $15 million for a redevelopment of the hospital.
The minister has been fantastic in working with the
community as well as with the hospital board president,
Margaret Ray, and chief executive officer, Heather
Byrne. They have worked with the department and
everybody else to come up with a new hospital there,
and I think that is fantastic.

Hurstbridge Primary School: former principal
Mr DIXON (Nepean) — I wish to raise with the
Minister for Education a matter regarding Hurstbridge
Primary School. I ask the minister to instruct her
department to adopt in full the Ombudsman’s
recommendations on her department’s processes in
investigating allegations against former Hurstbridge
Primary School principal, Margaret Uren. This has
been a very long and drawn-out saga. This is the third
time I have raised it in this place. It has been going on
for over 12 months, and unfortunately there is no end in
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sight. This is obviously seriously affecting Ms Uren, the
staff of the school and the parents. Most importantly it
has disrupted the education of the children. Ms Uren is
a former principal of the year. She led a school the 2007
annual report for which showed that the school had
very high levels of parent and teacher satisfaction.
The minister said in this place that she had complete
confidence in the way her department and the regional
director had handled the case, yet the Ombudsman has
said that the department should appoint another
regional director to finish off the case because of
dissatisfaction with the process that has been
undertaken so far. Unfortunately this has not happened,
and Mr Craig is still involved in it. The Ombudsman
also said that because of the way the department had
handled the case, it should review its
complaint-handling procedures. The Ombudsman also
recommended that Ms Uren receive a written apology
from the department following the leaking of
information to the local paper about the nature of the
complaint made against her.
The whole saga is based on an initial anonymous
complaint. The minister said that she does not act on
anonymous complaints, yet the department did. The
Ombudsman confirmed that, because he said that the
department should consider its management of
anonymous complaints. We still have the sceptre of a
police investigation into stalking hanging over this
whole saga. There have been two acting principals of
the school, and for the first time in a long time there are
falling enrolments there. Once again I call on the
minister to adopt the recommendations of the
Ombudsman and to act on them so that this disgraceful,
drawn-out farce can stop, and the allegations and the
whole investigation can be thrown out.

South East Water: rainwater tanks
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which adds value to your home, or even to top up your
garden fountain. South East Water’s rainwater tank
solutions program was developed in direct response to
consumer demand. The program is a one-stop shop for
the finance, purchase and installation of rainwater
tanks. It provides complete solutions. It makes it as
easy as possible to get a rainwater tank. It has been
designed to overcome many of the barriers customers
face when considering a tank. It offers residential
customers a clear choice: a 12 or 24-month interest-free
payment plan; up-front payment discounts; reliable
onsite advice — a $100 site inspection fee applies but is
redeemable on tank purchase; an accredited installation
option; and a range of guaranteed products and
services.
The program allows South East Water’s residential
customers to reduce their use of precious drinking
water supplies in a way that suits their individual needs.
It is about creating sustainable solutions to suit one’s
lifestyle. The program acknowledges that lots of
Victorians want to do their bit to conserve water and
that, in addition to the rebate available under the
WaterSmart gardens and homes rebate scheme, they
could use some extra support to do so. That innovative
program allows customers to pay off their rainwater
tank by the savings they will inevitably make on their
water bill. It is most appropriate that more people get to
know about this terrific scheme. It was not so long ago
when I was in local government that people were being
deterred from putting in water tanks, so we have to do
everything possible to encourage them to do so.
I ask the Minister for Water to take the necessary action
to ensure that the South East Water rainwater tank
solutions program is widely promoted so more people
get to know about this great water initiative

Consumer affairs: Australian National Car
Parks Pty Ltd

Ms GRALEY (Narre Warren South) — The matter
I wish to raise is for the attention of the Minister for
Water and concerns the installation of rainwater tanks.
The action I seek is that the minister widely promote
South East Water’s rainwater tanks solutions program
so that more people are encouraged to take up the
scheme. I am most keen to have more people access the
scheme to achieve increased water savings in my
electorate, which of course means you not only save
water but you save money too.

Mr McINTOSH (Kew) — I raise a matter for the
attention of the Minister for Consumer Affairs, and it
concerns the predatory behaviour of a company called
Australian National Car Parks Pty Ltd. The action I
seek from the minister is for him to investigate this
company with a view to protecting Victorians from
unconscionable conduct or predatory behaviour by
ANCP, which preys upon ordinary Victorian citizens in
a blatant money-making scheme.

Installing a rainwater tank is a sensible move. Having a
supplementary supply means people have choices. As
the rainwater captured in tanks is not subject to water
restrictions it means that you can use the water as you
see fit — for example, for protecting your garden,

I have been approached as a member of Parliament by a
fellow Victorian who received a demand for payment
of $163, supposedly a fine for a parking offence. I have
already spoken to the minister and provided him with a
copy of the notice. This apparent offence occurred in
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the city of Darebin, but on contacting the City of
Darebin I was informed that it has never imposed such
a parking fine and that the address was on privately
owned land.
The apparent offence occurred in June of last year. The
apparent offender never received the notice, insists that
he has never been to the car park and also insists
obviously that he was not the driver of the car on this
occasion. Interestingly enough, it also raises the
question of how ANCP obtained his private licence
details, including his home address, from VicRoads,
and whether the details of the numberplate had been
correctly transcribed last year.
The notice that was received from ANCP appears to be
from a company based at Annandale in New South
Wales. In doing some research I have become aware
that a number of people, mostly in Melbourne or
Sydney, have complained to the press about the tactics
of this company.
This is a clear and blatant money-making scheme,
judging by the lack of prominent signage and the
contradictory information which appears on the notice
and at the site. These notice is made to resemble an
official parking ticket, and on these grounds you would
have to say that this constitutes unconscionable conduct
or predatory behaviour.
I request the minister investigate this matter, not only
on behalf of this particular Victorian but all Victorians,
to protect them from this sort of unconscionable or
predatory behaviour.

Princes Pier: restoration
Mr FOLEY (Albert Park) — I raise a matter for the
attention of the Minister for Major Projects. The
specific action I seek from the minister is that he attend
at Princes Pier, Port Melbourne, to discuss with me and
others the government’s plans for this important and
historically significant community asset. I do this in the
context of the Brumby Labor government’s 2009 jobs
and infrastructure budget which, as we know, has
delivered record spending on community and economic
infrastructure and which will secure 35 000 jobs. This
will help fill the gap created by the global financial
crisis which has caused the drying up of investment in
many areas of the private sector. The budget measures
will do this responsibly to secure the state’s AAA credit
rating, maintain the government’s reputation of prudent
financial management and ensure that we are well
placed to take full advantage of the turning of global
economic fortunes when that occurs.
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I make this request because one of the many projects
this government is supporting in this jobs budget — this
investment, AAA-rated Labor budget — is the
restoration of Princes Pier. The budget papers show
$20 million has been allocated to bring this important
project to a successful conclusion. The project will
secure community access, protect this historically
important structure and, insofar as it can, deal with the
major structural problems of the much-deteriorated
condition of the pier as a result of almost a century of
exposure to the perils of the bay.
This is an important project because Princes Pier
defines the Australian story and culture. Originally
known as the New Railway Pier, it was renamed in a fit
of misplaced loyalist insanity by someone who clearly
did not come from Port Melbourne. It has been the site
from which our armed forces departed for wars and for
many of them it was the last sight of their home. It was
the site of many bitter and terrible industrial disputes
and struggles of working people. The great wharfie
strike of 1928 saw the murder of Alan Whittaker as the
cost for advancing working conditions on the wharf. It
was the site where many thousands of people first set
foot on the shores of Australia to become part of our
great multicultural and diverse success story. It will
now be returned to being an integral part of the coastal
assets of Port Phillip Bay and used for the enjoyment of
the people of Port Melbourne and Victoria.
It is a great project which is only capable of being
delivered by a Labor government. It was ignored by the
Liberal Party when it had the chance to restore it as part
of the Beacon Cove redevelopment project. I look
forward to welcoming the minister to Port Melbourne
soon to discuss plans to bring Princes Pier to the next
stage of its long and colourful life.

Schools: Warrandyte electorate
Mr R. SMITH (Warrandyte) — I rise to ask the
Minister for Education to take all necessary steps to
ensure that the schools in my electorate receive every
dollar of the funds they are entitled to under the federal
government’s Building the Education Revolution
grants. What a mess the Brumby government has made
of the distribution of this money. How typical of the
Brumby government that it can turn a good news story
for schools into a disaster and a public relations
nightmare.
Putting aside for the moment the concerns about the
enormous debt that the federal government is giving to
all Victorian children to pay for these works, the
feedback I am getting from the schools in my electorate
is that they were very pleased the federal government’s
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stimulus package included grants to schools; schools
that had missed out on any attention from the Brumby
government in the past 10 years. But after weeks of
misinformation and conflicting statements from the
education minister and her department, the level of
uncertainty about what they are actually going to
receive from these grants remains high.
In a taxpayer-funded advertisement in my local paper
the state government is reported as saying:
… tight time lines are in place and funding will only be
provided to schools that can demonstrate that their projects
can meet implementation time lines.

What the Brumby government is saying in this
advertisement is that there may be some schools that
will miss out on this federal funding. Yet my other local
paper carried another taxpayer-funded advertisement,
this time from the federal government. It features a
smiling Kevin Rudd, the Prime Minister, and the
federal Labor member for Deakin, and it says:
A new library, multipurpose hall or classroom upgrade for
every primary school.

It says ‘every primary school’, so while the federal
government on the one hand is telling us that its own
grant will be used at every primary school, the state
government is telling us that in some circumstances
some primary schools may not get a dollar. The spirit of
the policy announcement from the federal government
was that every primary school would benefit and not
just those that the Brumby government sees fit to
recognise.
My message to the minister is that she does not get to
make decisions on where this grant goes, who it goes to
or who gets what, because it is not state money, despite
what the government has put on its website. Parents in
my electorate are fed up with the Brumby
government’s involvement in this whole affair, fed up
with the threats to withhold funds from their schools
and fed up with the continued interference in the
process. If schools do not receive their full allocation of
funds as determined by the federal government, parents
will want to know why — and they will expect to be
told where the funds have gone. The Brumby
government needs to account for the allocation of these
funds. More importantly the minister needs to ensure
that these schools actually receive what they are entitled
to.

Lake Wendouree: wastewater project
Mr HOWARD (Ballarat East) — I wish to raise for
the attention of the Minister for Regional and Rural
Development a matter relating to a project that has been
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developed between Lihir Gold Ltd and Ballarat City
Council. As members would be aware, over recent
years Lake Wendouree, which forms a very significant
recreational hub in Ballarat, has become dry. Whilst the
state government and Central Highlands Water have
worked with the City of Ballarat to develop several
innovative projects to enable water to flow into the
lake, either from rainwater or wastewater flows from
the Ballarat North treatment plant, a new and
innovative project has been developed with great
support from Lihir Gold, which manages Ballarat’s
goldmine, and the City of Ballarat.
The project involves treating water used for dewatering
the goldmine and running it through pipes along
Pleasant Street, past Trekardo Park, Redan Oval and
City Oval in Ballarat and on to Lake Wendouree,
irrigating those recreational venues and other sporting
venues along the way as well as providing irrigation
water to Lake Wendouree, the Ballarat Botanical
Gardens and Sturt Street precincts, where we have
many historic trees. This innovative project is one I
support, and I hope the minister will look favourably
upon it.
The project will cost in the order of $1 million, to
which I understand the City of Ballarat is committing
$350 000. It is therefore looking for $650 000 from the
state government. The project would be of great benefit
to recreation in Ballarat. I note that in the last state
budget we committed a further $20 million to the
Regional Infrastructure Development Fund, which has
seen many great projects in the city such as the
University of Ballarat Technology Park — the new
IBM centre presently under construction, which is
going to employ over 250 people; Sovereign Hill’s
Journey through the Labyrinth tour, which is drawing
more people into Sovereign Hill and providing our
tourism industry with an added boost; and money
committed to Ballarat Airport, which will enable
employment opportunities to be further developed in
Ballarat. The Minister for Regional and Rural
Development has been very supportive of works in and
around Ballarat, and I trust she will look favourably
upon this project.

Responses
Mr WYNNE (Minister for Local Government) —
The member for Warrandyte has made a request of the
Minister for Education seeking support through the
Rudd government’s stimulus package money in relation
to the refurbishment of schools in his electorate. I will
make sure the minister is made aware of that matter.
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The member for Evelyn raised a matter for the Minister
for Industry and Trade seeking a federal government
review of horticultural award rates in relation to cherry
pickers, strawberry pickers and the horticultural
industry in her electorate, which I understand makes up
25 per cent of the electorate’s workforce. I will make
sure the minister is made aware of that request.
The member for Burwood raised a matter for the
attention of the Minister for Sport, Recreation and
Youth Affairs seeking drought relief support for
Ashburton Pool and Recreation Centre’s very
innovative project to redirect pool backwash for general
ground watering within the neighbourhood renewal
area that abuts the centre.
The member for Swan Hill raised a matter for the
attention of the Minister for Energy and Resources in
relation to gypsum mining applications by some of his
constituents, raising concerns about the time required to
get these applications through, particularly in relation to
native vegetation, flora and fauna. I will make sure the
minister is made aware of that matter.
The member for Seymour raised a matter for the
Minister for Health in relation to allocation of the
$38 million in this budget for medical equipment and
seeking his support for some of those funds to be
allocated to rural health services in Seymour. I will
make sure the minister is aware of that.
The member for Nepean raised a matter for the
Minister for Education in relation to Hurstbridge
Primary School’s former principal, Ms Uren, seeking
the minister’s implementation of an Ombudsman’s
report and recommendations in relation to a dispute. I
will make sure the minister is made aware of that
request.
The member for Narre Warren South raised a matter for
the Minister for Water in relation to support for South
East Water’s very innovative rainwater tank solution
and seeking the minister’s support for the promotion of
this innovation.
The member for Kew raised a matter for the Minister
for Consumer Affairs in relation to Australian National
Car Parks Pty Ltd alleging predatory behaviour and
unconscionable conduct by this organisation in relation
to parking fines that he has been made aware of. I will
make sure the minister is made particularly aware of
that matter.
The member for Albert Park raised a matter for the
attention of the Minister for Major Projects seeking a
visit by the minister to the very important precinct of
Princes Pier so he can advise the minister of the
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aspirations that people have for that historic and
important precinct.
Finally, the member for Ballarat East raised a matter for
the Minister for Regional and Rural Development
seeking support in the amount of $650 000 for a
partnership between Lihir Gold and the City of Ballarat
for a particularly innovative recycling program for
water from a goldmine for parks and Lake Wendouree.
The SPEAKER — Order! The house is now
adjourned.
House adjourned 5.24 p.m. until Tuesday, 2 June.
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Regional Infrastructure Development Fund Expenditure
2000/01 to 2009/10 ($ million)
Expenditure
Target for
coming year
as
announced in
Budget

Expected
Expenditure
for year
announced
in following
Budget

Actual
expenditure as
reported in
subsequent
Budget

2000/01

58.2

26.4

6.9

2001/02

91.2

61.7

28

2002/03

132.1

48.4

36.1

2003/04

86.5

87.5

43

2004/05

78.7

76.7

36.4

2005/06

36.8

64.2

48.6

2006/07

97.2

116.0

77.5

2007/08

92.2

88.4

53.8

Since 1999

672.9

569.3

330.3

2008/09

41.4

51.2

2009/10

84.6

Source: Budget Paper No 3

