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Wednesday, 23 May 2007
The SPEAKER (Hon. Jenny Lindell) took the chair
at 9.33 a.m. and read the prayer.

NOTICES OF MOTION
Notices of motion given.
Mrs SHARDEY having given notices of motion:
The SPEAKER — Order! We will need to check
that last one. We think it is actually a repeat of one
given earlier this morning. That will be checked by the
clerks.

PETITIONS
Following petitions presented to house:

Nuclear energy: federal policy
To the Legislative Assembly of Victoria:
The petition of residents of Victoria draws to the attention of
the house the commonwealth government’s promotion of a
nuclear industry in Australia and the strong likelihood that
Victoria will be selected as a site for the construction of a
nuclear power facility.
The petitioners therefore request that the Legislative
Assembly of Victoria reaffirm the opposition of the Victorian
government to the creation of a nuclear industry in Victoria,
including the construction of a nuclear power plant.

By Mr STENSHOLT (Burwood) (15 signatures)

Barwon Health: midwifery care
To the Legislative Assembly of Victoria:
Petition regarding the introduction of one-to-one midwifery
care (group midwifery practice) at Barwon Health (Geelong
public hospital).
We request the Victorian government to take a leading role in
ensuring the Geelong group midwifery practice goes ahead.
Geelong women and their families demand access to
continuity of care from a known midwife — a model of care
promised to them in your Future Directions policy document.
We demand that the ‘stalled’ negotiations between the ANF
and Barwon Health become ‘unstalled’ and that each party
comes to the table in the spirit of enabling this model of care
to proceed.
We request that Barwon Health keep pursuing this model of
care with all due diligence and for as long as it takes.
We the undersigned insist that all efforts be made to proceed
with the implementation of one-to-one midwifery care at
Barwon Health.
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This model of care will improve the outcomes of the
450 women per year (initially) who will be able to birth their
babies under this care.
Women who are deemed ‘high risk’ and who are at greatest
need of one-to-one support of a known midwife will finally
be able to access continuity of care with a known midwife
within the hospital system.
We, the women and families of Greater Geelong, deserve this
gold standard care — continuity of care from a known
midwife. We, the women and families of Greater Geelong,
demand access to this level of care.

By Mr TREZISE (Geelong) (299 signatures)

Planning: Mornington and Mount Eliza land
To the Legislative Assembly of Victoria:
The petition of residents of Victoria draws to the attention of
the house the urgent need for the state government to protect
the green wedge land between Mount Eliza and Mornington
from development pressures and de facto subdivision.
The petitioners therefore request that the Legislative
Assembly of Victoria call on the government to take
immediate action to ensure that the proposed title boundary
realignment for the Norman Lodge and Gunyong Valley
properties be refused.

By Mr MORRIS (Mornington) (203 signatures)

Schools: report cards
To the Legislative Assembly of Victoria:
The residents of the Greater Shepparton region draws to the
attention of the house the problems associated with the new
report cards for Victorian students. The new system is very
confusing for parents, teachers and students. The system is
confusing because people already understood the previous
system that was in place.
The petitioners therefore request that the Legislative
Assembly of Victoria abolish the new reporting system and
return to the previous reporting system that was in place.

By Mrs POWELL (Shepparton) (267 signatures)
Tabled.
Ordered that petition presented by honourable
member for Burwood be considered next day on
motion of Mr STENSHOLT (Burwood).
Ordered that petition presented by honourable
member for Mornington be considered next day on
motion of Mr MORRIS (Mornington).

DOCUMENTS
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DOCUMENTS
Tabled by Clerk:
Auditor-General:
Maintaining Victoria’s Rail Infrastructure Assets —
Ordered to be printed
State Investment in Major Events — Ordered to be
printed.

MEMBERS STATEMENTS
HMAS Canberra: dive site
Mr DIXON (Nepean) — Last year the federal
government generously offered the decommissioned
hulk of the former HMAS Canberra to the states and
territories as a potential dive site. The Victorian diving
industry immediately saw the potential of the ship as a
dive site in Victorian waters.
Victorian waters provide excellent diving, especially
inside and outside Port Phillip Heads, with magnificent
canyons and reefs and more flora and fauna species
than the Great Barrier Reef. Further diversity is also
provided by a number of wrecks in the area. It took a
very determined and professional campaign by
Victoria’s diving industry to finally persuade an
uninterested Bracks government to put in an expression
of interest at the last minute. The New South Wales
government had also submitted a well-bankrolled bid to
the federal government. I think the precarious nature of
the electorate of the member for South Barwon
prompted the government’s interest, as the Victorian
proposal called for the ship to be sunk not far from his
electorate’s shores.
Despite this government’s attitude, Victoria’s proposal
was successful, but now that the election is over, the
project is going nowhere, and the ship is rusting at
anchor in Western Australia. The least this government
can do for Victoria’s diving industry is to pull its finger
out, get the ship here, sink it and allow the Victorian
diving industry to have some joy before it is decimated
by 18 months of dredging in and around the best diving
locations in Victoria.

Upwey High School: achievements
Mr MERLINO (Minister for Sport, Recreation and
Youth Affairs) — On Thursday, 17 May, I had the
pleasure of visiting Upwey High School with the
Minister for Education to inspect plans for the
$4.3 million stage 3 school redevelopment which the
Bracks government announced in the recent state
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budget. Upwey High will receive new facilities
including classrooms, a learning centre and an arts
precinct. These new facilities and refurbished
classrooms will enhance the learning environment for
students now and for generations to come. The new
facilities for Upwey High School are a further
demonstration that we are delivering for our local
schools. I would like to take this opportunity to
congratulate principal Greg Holman and the school
community on their efforts in ensuring funding for the
upgrade was secured.
While speaking about Upwey High School, and with
my sports minister’s hat on, I would also like to
congratulate the school on being Victoria’s no. 1
volleyball school. Under the guidance of volleyball
director Peter Bundy, Upwey won the Victorian
Volleyball Schools Cup for a record sixth time in 2006.
Over 150 students currently train before and after
school and compete on Thursday nights. Many of these
students play with outside clubs on Saturdays. The
school also has a large number of Victorian and
Australian representatives. Year 12 student Danielle
Horne has just returned from captaining the Australian
Youth Team in the Asian championships in Thailand,
while a number of players are currently on scholarships
at American universities.
Each year the year 9 girls travel to New Zealand to
compete, and in 2006 they were successful in winning
the New Zealand championships to become the
champions of Australasia. Upwey High School has
been involved in volleyball at the highest level for
29 years, and I wish it every success in the future.

Drought: rate subsidy
Mr WALSH (Swan Hill) — I condemn the Minister
for Agriculture for misleading farmers in my electorate,
who are already under stress due to drought, water
allocation uncertainty and financial hardship. On
19 April he issued a media release entitled ‘Expanded
drought assistance for farm families’ about changes to
the rules for farmers in drought-declared areas who
apply for municipal rate subsidies. These subsidies
equal 50 per cent of the cost of rates and are
administered through the Department of Primary
Industries (DPI). The deception particularly affects
those who pay their rates by instalments to ease cash
flow pressures. Until now rate instalments paid before
qualifying for exceptional circumstances were not
subsidised, but the minister told us:
Eligible farmers who have paid their rates before starting to
receive —
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exceptional circumstances relief or emergency
payments —
can now claim a refund from their council.

That sounds pretty plain to me, and it was a source of
great relief to those who pay their rates by instalments.
It is just a pity that the statement is blatantly untrue.
Inquiries with the DPI and the local council on behalf
of a constituent have ascertained that, if a farmer has
paid his rate instalment before he receives payments, he
will not get a refund on that instalment. This is in direct
conflict with the minister’s release. Councils are
audited to ensure they comply with the rules and have
been placed in the unenviable position of having to tell
ratepayers that the Minister for Agriculture has misled
them. Shame on the minister.

Watsonia Primary School: student awards
Mr BROOKS (Bundoora) — On Monday, 14 May,
I was honoured to attend the OSCAR — Our School
Cares About Rubbish — awards at Watsonia Primary
School, which are held every week. At that particular
school assembly grade 2–3 won the award for its care
of the schoolrooms and grounds. Another highlight of
my visit to Watsonia Primary School was a presentation
of pupil of the week awards to Deanne and Sam in
grade 5–6, Bailey in grade 3–4, Ty in grade 2–3,
Ashley in grade 1–2 and Solvieg in prep. A principal’s
award was presented to Shanaye.
Watsonia Primary School is a fantastic local school
with enthusiastic staff and a growing student body. It
was great to have a look around the school facilities,
which were upgraded by the Bracks government in its
first term of office in 2001. I commend the principal,
Ms Jeanette Martin, and the school community for their
work in providing an excellent education for children in
the Watsonia area, and I thank Ms Martin and the
school captains, Deanne and Sam, for welcoming me at
the school.

Monash University: research
Mr K. SMITH (Bass) — This morning I had the
great pleasure of dragging myself out of bed very early
after a late sitting last night to attend a breakfast put on
by Monash University to discuss the fascinating world
of immunology, stem cell research and tissue
regeneration. This former plumber sat in a room
surrounded by doctors and professors and, of course,
my colleague from Mornington to listen to
Professor Alan Trounson talk at a level that I could
understand about the great research work that is being
done here in Victoria and particularly at Monash
University.
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He spoke about embryonic stem cell research and the
development in the repair and regeneration of blood,
pancreas, respiratory, kidney, renal regeneration and the
central nervous systems. He spoke in a way that I could
understand, and I must say it gave me a great deal of
confidence in the future of humanity. His talk gave me
great hope for people with cancer, motor neurone
disease, cystic fibrosis, multiple sclerosis, lung diseases,
and type 1 diabetes, particularly affecting our kids for a
lifetime.
I was pleased and honoured to be a small part of a
Parliament that recently supported further research
occurring in this area. I congratulate Professor
Trounson and all other researchers for the great work
they are doing in Victoria and Australia in making us
world leaders. We are lucky to have these magnificent
people as part of our Victorian society.

Heidelberg Repatriation Hospital:
60th anniversary
Mr LANGDON (Ivanhoe) — Today I pay tribute to
those men and women who served and who were
treated at the Heidelberg Repatriation Hospital which
celebrated its 60th anniversary of the handover from the
army on 19 May. That date is recognised as Veterans
Day at Austin Health, as 60 years ago the
115th Heidelberg Military Hospital was handed over to
the Repatriation Commission under the authority of the
veterans’ affairs department. The hospital became part
of the state health system on 1 January 1995. The
repatriation hospital was subsequently amalgamated
with the Austin Hospital on 1 April 1995.
The hospital at its peak had just below 3000 patients
after World War II. There were beds everywhere. The
date of 19 May is a very special one in Australia’s
history as unfortunately it was the date that John
Simpson Kirkpatrick, of Simpson and his donkey fame,
was shot and killed at Gallipoli. In particular I would
like to thank the Greensborough RSL for its support in
the development of a special garden within the hospital
site.
Speaker, I would like to take this opportunity of
presenting to you a bottle of port in commemoration of
the 60th anniversary. Please accept this port and the
notepads as gifts from the hospital. I will put them on
your desk later.

Turning Point Alcohol and Drug Centre:
funding
Ms WOOLDRIDGE (Doncaster) — I rise to
condemn the government for its failure to invest in vital
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drug treatment services. The budget highlighted the
significant decline in drug services funding — down
8 per cent from $127.5 million this year to
$116.8 million next year. Labor’s new blueprint
acknowledges that demand is rising and the complexity
of presentations is increasing. However, any
improvements are to be achieved within existing
resources. An example of the impact of this
short-sighted approach is that the Turning Point
Alcohol and Drug Centre has recently announced that it
can no longer afford to maintain its pharmacy. This
vital service has aided many injecting drug users and
other services which are already overstretched, but it
has also allowed for relationship building, which is
important, and provided opportunities for research. It is
a great shame that Labor’s limited drug budget is
having such serious outcomes.

Youth: drugs
Ms WOOLDRIDGE — On another matter I wish
to raise, Labor has been caught out suppressing
important research. Eighteen months ago a report
commissioned by the Premier’s Drug Prevention
Council was submitted to the minister. The research
was about young people and ecstasy-related drugs. This
decision to suppress is made all the more ridiculous by
the fact that in May 2004 the Drugs and Crime
Prevention Committee in its inquiry into party drug use
pushed strongly for more research and remarked that
presently there is a noticeable absence of research.
What has Labor got to hide? Does it show its approach
to be tokenistic? Does it make recommendations that
contradict Labor policy? I call on the minister to stop
playing politics — —
The SPEAKER — Order! The member’s time has
expired!

Macedon Ranges: adventure playground
Ms DUNCAN (Macedon) — On 29 April I had the
pleasure of opening the Macedon Ranges adventure
playground on behalf of the Minister for Sport,
Recreation and Youth Affairs. This is a $272 000
project located in Jackson Creek Park in Gisborne. It
includes areas for toddlers, ramps to enable access for
children of all abilities, ropes, nets, a Liberty Swing for
children in wheelchairs, interactive panels and climbing
equipment. This very impressive playground offers
children of all abilities access to wonderful areas for
adventure, action and exploration. It will be extremely
popular with families across the Macedon Ranges. It is
a high-quality play area that provides opportunities for
children and teaches them new skills such as
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problem-solving, creativity, independence and
self-awareness.
A very dedicated local committee worked for two years
to get this project up and make it successful. The
committee members worked very closely with the
council in the development of the playground. This is a
great reflection on what can be achieved when state and
local governments work closely with the community to
deliver tangible outcomes. I would like to particularly
mention the work done by the Macedon Ranges
adventure playground committee, particularly Hayley
Stockdale and Helen Gray.
I look forward to supporting a local community in the
Woodend area which is working towards getting such a
playground for Woodend. I look forward to supporting
them as they work with council and the rest of the
community to ensure these facilities for Macedon.

Nowingi: environmental protection
Mr CRISP (Mildura) — Last week my community
was informed by the Department of Sustainability and
Environment (DSE) that its request to have the
Nowingi block included as part of the Hattah-Kulkyne
National Park was denied. The request for the
protection of this piece of land was made by a number
of concerned community members and officially by the
Mildura Rural City Council. The environment effects
statement (EES) panel hearings held in Mildura over
the last three months were critically important to the
environment of Nowingi, its inhabitants and multiple
rare species of flora and fauna including old-growth
Mallee trees, the Mallee emu wren and Mallee fowl.
Following the decision by Major Projects Victoria not
to proceed with the proposed industrial waste facility,
the local community was steadfast with the Mildura
Rural City Council in the proposal to protect this land
from any future threat. The Nowingi block is an
important corridor between the Murray-Sunset and
Hattah-Kulkyne national parks, especially for the
Mallee fowl which needs large areas to roam. DSE is
currently carrying out a survey on the Mallee emu wren
and the results of this study are likely to demonstrate
the vulnerability of this bird and the importance of
protecting its habitat in places like Nowingi.
Nowingi is classified as state forest unreserved Crown
land, classifications that do not reflect the value of the
land. I want to ensure the conservation values exposed
during the EES panel hearings are taken into account in
the future management of the Nowingi block. I strongly
encourage DSE to use its extensive community
knowledge and experience of the Nowingi block and
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aim to protect this piece of land for its conservation
values from any future threat, industrial waste facility
or other.
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of the state’s most disadvantaged areas in the annual
report done by the Brotherhood of St Laurence. My
electorate office is regularly contacted by constituents
who had to wait over 12 months for treatment.

Flinders Christian College: debutante ball
Mr PERERA (Cranbourne) — Last Friday evening
I, along with my wife, Ira, had the great privilege of
attending the Carrum Downs Flinders Christian College
2007 debutante ball as special guests. The
24 debutantes and their partners presented themselves
to us in an excellent fashion. It was simply delightful. It
was clear that these young men and women had put a
lot of hard work into preparing for their debutante ball.
It was indeed a magnificent evening. I am absolutely
positive that all of the 300 guests who attended on the
evening share my view.
I extend particular congratulations to the parents and
friends group from the college who put their time and
energy into making this evening a huge success,
especially Suzanne McCleary, Robyn Sellars, Michelle
Talbot, Peena Pillar and Carolyn Foster. I also
congratulate Flinders Christian College principal, Jill
Healey; head of campus, Carrum Downs, Val Mason;
teacher Carol Gere; and the MCs on the evening, Nick
Toovey and Sally Cahill. It was a fantastic effort by a
school hosting a debutante ball for the second time. I
am confident that as the Flinders Christian College
debutantes and their partners move into the challenging
years ahead they will always look back on this Friday
night with great pride.

Dental services: funding
Mr MULDER (Polwarth) — The matter I wish to
raise concerns the recently released figures on dental
waiting lists across the state and in particular in my
electorate of Polwarth. These figures show that people
in Colac are waiting more than two and a half years to
see a dentist. This translates into a situation where a
dental problem can change from something minor to
something requiring much more invasive treatment by
the time the person is seen by the dentist. Disturbingly I
have seen no progress in alleviating this scenario. The
district of Colac, with a population of more than
15 000, is served by one public dental clinic and two
dentists.
The clinic makes every effort to deal with dental
emergencies at short notice; however, when these
emergencies occur it puts further strain on waiting lists.
People who use the public dental service in my
electorate are typically those who are the most
vulnerable with limited financial options. This is borne
out by the Colac district continually being shown as one

Nobody, much less the state government, should
continue to treat these vulnerable people like third-class
citizens. After all, these long waiting lists are not an
aberration that has just occurred in 2007. These
measures announced in the state budget in May do
nothing to get another dentist to the town of Colac and
nothing to reduce the waiting lists of two and a half
years. We are talking here about pensioners,
unemployed people and people on low incomes. These
are the people the Labor government says it represents.

Norlane High School: reading challenge
Mr EREN (Lara) — The Premier’s reading
challenge is a great way to instil in our young people
the love of reading, and I was pleased to be asked to
launch the challenge in my electorate recently at
Norlane High School. At the launch I was joined by
popular children’s author David Metzenthen and was
excited by the enthusiasm shown by the students at
Norlane High and their willingness to take on the
challenge.
As Premier Bracks has said about his challenge, reading
is a great way to relax and to learn about people, places
and ideas. No matter what your age or reading skills,
there is always something more to be discovered by
reading. The students at Norlane High were entertained
by David Metzenthen, an obvious favourite author of
these young people, who is a regular at Norlane High
School and had their total attention while he read from
one of his books.
It is always a pleasure to visit local schools in my
electorate and to meet teachers, staff and students. I
would like to thank principal Barry Rowland and the
school for having me there, and I look forward to
hearing how the students fare in the Premier’s reading
challenge. I look forward to handing them their
certificates once they have completed their challenge at
the end of August.

Rail: Belgrave line
Mrs VICTORIA (Bayswater) — Today I raise the
issue of public transport safety and the lack of
performance on our train system, especially the trains
running along the Belgrave line through my Bayswater
electorate. I was recently asked by a local newspaper if
I travelled to Parliament by public transport. I
responded that due to safety issues and late-night travel
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requirements it was not practical to use the system. I
reviewed my statements later and thought I should
check if my perception matched reality. I am by no
means a femme fatale, but my wise karate sensei taught
me that it is always advisable to avoid potentially
dangerous situations. Prevention is best.
In a five-month period the section of track between
Ringwood and Boronia that runs through the electorate
recorded 20 smashed train windows, 4 missiles thrown
at moving trains, 2 assaults, 1 theft and 7 acts of
trespass. In all, there were 58 separate events of
vandalism, theft, assault and other crimes. Additionally
almost 1 in 10 trains is either late or cancelled. Then
this week a local resident called in to report an event
where three youths were train surfing and graffitiing a
moving train around Heathmont station. She wanted to
ensure that Connex and the police were following up on
her report as she had not had any response.
In review, it saddens me to say that perhaps the reality
is worse than my perception. After more than seven
years, the Bracks government needs to stop looking into
it, stop talking about it and actually get on with the job
of improving Melbourne’s train system.

Optus: performance
Mr LIM (Clayton) — Optus needs to lift its game
when it comes to customer service performance if
several cases that have been reported to me are any
indication. One customer had unauthorised multimedia
messaging services charged to his mobile phone by a
third party at $6.60 per week. Despite the customer’s
complaint, Optus refused to act and the customer had to
go to the telecommunications industry ombudsman to
have his problem fixed. Another customer had her
broadband internet service cut off. There was an
electronic glitch between the bank and Optus in
debiting the monthly payment even though there were
sufficient funds in her account. Optus should have
talked to the customer to find out what the problem
was, rather than just cutting off her broadband.
A third customer had his outgoing calls barred because
Optus sent the bill to the incorrect address. He was
justifiably annoyed, as he has six services with Optus.
The bills for the other five services were correctly
received and paid. In his view Optus should have talked
to him via any of the services instead of just barring his
calls. To compound the situation, when he requested a
call from customer relations he was told it would take
two weeks. Six weeks later he is still waiting.
The DEPUTY SPEAKER — Order! The
member’s time has expired.
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Sewerage: Park Orchards and Warrandyte
Mr R. SMITH (Warrandyte) — I rise to speak on
the septic tank issues in the suburbs of Park Orchards
and Warrandyte. It has been estimated that around
4500 homes in that area are still using old septic tanks
and are not connected to a reticulated sewerage system.
There are inherent problems with the ageing of these
old systems. Some residents on septic tanks have either
been unaware that they are not connected to sewerage
or have tried to abrogate their responsibilities for the
upkeep of their systems. These septic tanks are putting
the health of the Yarra River as well as local creeks at
enormous risk.
Tank leakage has been and continues to be an ongoing
problem for our waterways. Years ago it was common
during the hot summer months for locals around
Warrandyte to go down to the Yarra for a swim.
Nowadays it would simply be too dangerous to a
person’s health to do so. High levels of E.coli have
been detected and are responsible for illnesses such as
ear and throat infections as well as stomach and bowel
infections. Levels of E.coli in the section of the Yarra
running through Warrandyte have been recorded at up
to 18 times higher than what is deemed acceptable for
swimming.
In 2006 the then Minister for Water announced a
20-year plan to combat this problem. This is far too
long. It is my and Warrandyte residents’ hopes that it
will not take a full 20 years for this project to be
completed. It is unthinkable that we would be willing to
sit back and watch the health of our waterways
deteriorate to such a degree over such a long time as to
render them completely useless. The residents of
Warrandyte and Park Orchards need to be given a
specific time frame as to when they will finally be
connected to sewerage.

Doncare: volunteers
Mr R. SMITH — I would also like to congratulate
Doncare for hosting a recent function at Manningham
City Council to thank the many volunteers who assist in
Doncare’s work.

Ballarat High School: centenary
Ms OVERINGTON (Ballarat West) — It was my
privilege recently to attend the centenary celebrations of
Ballarat High School launched by the Premier. An
audience of over 1800 heard acclaimed historian
Professor Geoffrey Blainey launch the school’s history,
High School — A Hundred Years, Thousands of
Footsteps written by local historian Phil Roberts.
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Over the course of the weekend 4000 past and present
students, staff and principals enjoyed a range of
activities including performances and displays. As well
as the current principal, Peter Dredge, past principals
with whom I have worked, Lorraine Hayes, Alan
Robinson and Laurie Sedgwick, attended. The
centenary cake was cut by the oldest former student,
Mrs Bertha Bowman, aged 102, and the current
youngest student, Hanna Ingle, 11 years.
Since its beginning with 37 students, Ballarat High
School has educated more than 22 600 students. Many
have excelled in music, sports and sciences. Others
have achieved highly in the public service, business and
contributions to the community. The centenary book
records these endeavours and events, both large and
small, that have shaped lives over the decades. I have
no doubt that Ballarat High School is well prepared to
continue its valuable role into the next 100 years.

Crime: Traralgon assault
Mr NORTHE (Morwell) — I rise on behalf of
residents in the Latrobe Valley who have conveyed
their dismay and disgust over the sickening and
cowardly assault on a great-grandmother in Traralgon
recently. As reported in the Herald Sun last Thursday,
this defenceless woman was attacked so savagely that
she needed to be flown to Melbourne for treatment and
spent almost two weeks in intensive care. One of the
most upsetting aspects of this incident is the thought of
this lady’s children and grandchildren visiting their
savagely beaten mother and grandmother in hospital.
There is not just one victim in senseless incidents such
as these.
I join the community in commending police for their
quick action in apprehending the alleged offender.
However, I also raise the concerns of residents who
have contacted my office after the 18-year-old charged
over the offence was released on bail despite admitting
to the burglary and assault and his previous failures to
answer bail. This has left the victim hurt and scared and
has angered her family and the community. It has also
reduced the community’s confidence in the judiciary to
reflect their expectations following such a serious
assault.
Residents say they are outraged and feel that the safety
and wellbeing of victims and the wider community are
being compromised by lenient bail conditions and
sentences handed down by the criminal justice system.
The community simply does not understand how a
person accused of committing such a serious crime can
be free to walk the streets while his victim is
imprisoned by fear. As a result of this crime a
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previously independent senior Victorian now feels she
must give up that independence and move into a
nursing home. I am sure all members of the house join
me in wishing the victim and her family all the very
best for a full recovery from this horrendous ordeal.

St Paul’s Hostel for the Elderly, Thornbury
Ms RICHARDSON (Northcote) — On 14 May
over 300 people gathered at St Paul’s Hostel for the
Elderly in Strettle Street, Thornbury, to celebrate the
opening of a new 30-bed wing. The new St Louis wing
has been named after Louis Fleyfel, who very
generously donated $1.5 million to the project.
Mr Fleyfel was also honoured by the unveiling of a
bronze bust in his likeness that will stand in the
courtyard. Also in attendance was the Maronite Bishop
of Australia, the Most Reverend Ad Abikaram, who
paid tribute to Mr Fleyfel.
Recognition and thanks were also given to the selfless
members of the St Paul’s board of directors who have
worked tirelessly to ensure the success of this important
project. In particular Mr Fleyfel acknowledged
Monsignor Joseph Takchi, saying that it was his
dedication to the project that encouraged him to make
his substantial donation.
Special mention was made of the work and dedication
of the Antonine Sisters, whose standard of care is
exemplary. I would also like to thank Monsignor Joe
and the Antonine Sisters for inviting me to the opening
of the new wing. I take this opportunity to congratulate
them and all those involved in the success of this
important facility for the care of the elderly in our
community, and I wish St Paul’s Hostel every success
for the future.

Amber Benjafield and Steve Reimann
Ms RICHARDSON — I also wish to thank Amber
Benjafield and Steve Reimann, who opened their home
in Henry Street, Northcote, on 17 May to a large media
contingent that was waiting to learn more about the
state government’s energy pack that is being delivered
to 20 000 Origin customers.
In the pouring rain on Amber and Steve’s front veranda
the Minister for Water, Environment and Climate
Change spoke of the many advantages of improving the
energy efficiency of our homes. He congratulated
Amber and Steve for the steps they have taken to
reduce their energy and water consumption. The effect
of the energy packs that contain low-energy-use light
globes and water saving shower heads will be studied to
determine how these measures work — —

MEMBERS STATEMENTS
1542

ASSEMBLY

The DEPUTY SPEAKER — Order! The
member’s time has expired.

Crib Point: bitumen plant
Mr BURGESS (Hastings) — On 22 November
2006, just three days before the state election, the
former Labor member for Hastings sent an addressed
letter to each member of the Crib Point community
stating the following:
Following my representation, the Bracks government has
already said no to a bitumen plant in Crib Point.

Boral, the developer of the proposed bitumen plant, has
now submitted its proposal to the Mornington
Peninsula shire and, lo and behold, it is situated on Port
of Hastings Corporation land. The Port of Hastings
Corporation is a state government body, and Boral
could not be putting a bitumen plant there without the
full support and cooperation of the Bracks government.
The Port of Hastings Corporation has also recently
informed the Westernport Oberon Association that
access to the land that had been set aside to bring its
submarine ashore — in the same area intended for the
bitumen facility — had been withdrawn.
It is a sad indictment of the Bracks government that it is
prepared to deny Crib Point and the whole Western
Port community a world-class tourist facility and to
force upon it instead the very same bitumen facility that
it had promised the local community it would prevent.
What this latest act of political deceit does clear up
once and for all is the vision that the Bracks
government has for Crib Point, and that vision is that of
an industrial zone.

Frankston Hospital: upgrade
Dr HARKNESS (Frankston) — Frankston Hospital
will receive a $45 million upgrade to reduce elective
waiting lists and treat more intensive care patients. Two
more operating theatres will be added to a revamped
operating complex, a further five beds will be housed in
an expanded intensive care unit, and the hospital’s
pharmacy will be redeveloped thanks to a major
funding boost in the recent state budget.
This is fantastic news for Frankston. The hospital has
seen an increase in demand across its range of services
in recent years. Matt Viney, a member for Eastern
Victoria Region in the other place, did a terrific job as
the member for Frankston East in securing funding for
the first stage of the hospital redevelopment when he
was the local member, and I am really over the moon
that I have been able to secure funding for the second
stage. We all owe Matt Viney a huge debt of gratitude,
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because when the Liberal Party was slashing and
burning health services in Frankston, Matt was out in
front, leading the charge for change and securing
funding for the Frankston Hospital.
There is no doubt about it: this is a great outcome for
Frankston. The hospital’s chief executive officer,
Sherene Devanesen, had this to say:
When the next phase in the expansion of Frankston Hospital
is opened, Peninsula Health will have surgical and critical
care facilities that compare with the best in Victoria.
…
‘This redevelopment will boost the hospital’s capacity to meet
the demands of the growing population on the peninsula by
enhancing existing facilities and developing more services to
cater for health needs into the future’, Dr Devanesen said.

This commitment will also ensure improved access to
medicines for patients, thanks to an expanded pharmacy
planned to meet growth in demand in the coming years.
We promised to invest in better health services for all
Victorians regardless of where they live or how much
they earn, and we are delivering on that commitment
here in Frankston.
The DEPUTY SPEAKER — Order! The member
for Narre Warren South has 70 seconds.

Daniel Windsor
Ms GRALEY (Narre Warren South) — I would
like to use the time to congratulate Daniel Windsor,
Victoria’s VCAL (Victorian certificate of applied
learning) student of the year. At the age of 5, Daniel
and his family moved to Australia. He currently attends
the Narre Warren South P–12 College, where he has
already successfully completed certificate II in
automotive and is now studying a diploma of network
administration. In 2005 Daniel won the national
automotive student of the year award, and as I said, in
2006 he was the VCAL student of the year. Daniel
attributes his success to Mr Rob Duncan, the
VET/VCAL program manager at Narre Warren South
P–12 College, who encouraged him to get involved in
VCAL.
The Narre Warren South P–12 College is leading the
state with its VCAL programs under the enthusiastic
leadership of the school principal, Mr Ross Miller.
Daniel has clear plans for the future. He hopes to
continue developing his skills so he can move into
management with his current employer, Capital
Transport.
The SPEAKER — Order! The time set aside for
members statements has expired.
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ACTING SPEAKERS
The SPEAKER — Order! I advise the house that
under standing order 20 I have appointed the member
for Yuroke to the panel of Acting Speakers.

MATTER OF PUBLIC IMPORTANCE
Water: state supply
The SPEAKER — Order! I have accepted a
statement from the member for Swan Hill proposing
the following matter of public importance for
discussion:
That this house condemns the Bracks government for its
failure to develop and implement appropriate policies to
guarantee water supply security for all Victorians.

Mr WALSH (Swan Hill) — It saddens me that The
Nationals have to raise this matter for discussion today.
We have had seven and a half years of abject failure of
water management in Victoria by the Bracks
government. There was once a time when Victorians
could hold their heads high as Victoria led the way in
its ability to manage water — that great natural
resource we have in this state. But after seven and a half
years of looking into it, looking at it and having a
committee for this, a committee for that, Victorians
actually feel less confident about water security and the
future than they have at any time in the last 60 years,
because the Bracks government has failed to deliver
when it comes to having security plans for water into
the future for Victoria.
The Bracks government is morally corrupt when it
comes to the provision of the most basic human need of
all — that is, water: water for human need, water for
the environment and water for industry. The Bracks
government has used and is continuing to use our water
authorities, which are public entities, as a cash cow for
the Treasury in this state. Since being elected, the
Bracks government has taken in excess of
$1.8 billion — —
Mr Jasper — How much?
Mr WALSH — It has taken $1.8 billion in public
sector dividend taxes out of the water authorities here in
Victoria — $1.8 billion! The Bracks government was
elected on a promise to get rid of catchment
management authority (CMA) levies. It was going to
fund the CMAs with money out of consolidated
revenue. But no, what do we have now? A new secret
tax, $60 million, was brought in to fund the CMAs; but
it is not going to the CMAs, it is going into
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consolidated revenue to be used for other projects. We
have $60 million per year in a secret water tax for a
levy the government promised to take away when it
was elected.
But the worst part about this issue of using the water
authorities as a cash cow into the future is the changes
that were made to the Water Governance Act in
October 2006. The water authorities, at the direction of
the Treasurer, are now required to repay capital to the
government as well. New section 122ZI(1) in clause 54
of the Water Governance Bill states:
The capital of a water corporation is repayable to the State at
such times, and in such amounts, as the Treasurer directs in
writing …

We not only have public sector dividends being taken
out of the water authorities, we not only have the secret
environmental tax being taken out of the water
authorities, we now have the capacity for the Treasurer
to direct in writing that the water authorities repay
capital to the government.
The Bracks government, as I said, is morally corrupt in
using the water authorities as a cash cow for the
Treasury. If that money had been reinvested into future
water infrastructure, we would not be in the situation
we are now in here in Victoria. Victorians would not
feel so insecure and so disillusioned with the Bracks
government when it comes to its fundamental
responsibility of delivering water security into the
future. It has done nothing.
Honourable members interjecting.
The DEPUTY SPEAKER — Order! The Minister
for Agriculture and the member for Melton!
Mr WALSH — There is no silver bullet when it
comes to water management. We need to work on
some better initiatives than low-flow shower roses and
bucketing water out of the shower as long-term
solutions to maintaining our water into the future.
Country people have always known the value of water.
Anyone who has been raised in the country understands
that you have a tank and that if the tank becomes
empty, you have no water. But we now have the
situation where people in the major cities understand
the value of water as well, because there have been
water restrictions. One of the things that we find
extremely offensive about the Minister for Water,
Environment and Climate Change is that he has set
trigger points for particular stages of water restrictions.
When a trigger is reached, country towns around
Victoria go onto those water restrictions. But what
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happens in Melbourne? Melbourne has gone below the
trigger point for stage 4, but no, we do not have to put
Melbourne on stage 4 water restrictions. If the minister
wants to set his own rules, he should abide by them.
That would send the right signal. It is a them-and-us
thing now. Country towns will go on water restrictions
when they have to, but Melbourne will not have to go
onto stage 4. The government does not want the
political heat of doing that.
Mr Nardella interjected.
Mr WALSH — If you look at the seven and a half
years we have had of the Bracks government, you will
see that we have had a green paper inquiry, we have
had a white paper, we have had regional water
strategies and we have had a Melbourne water strategy,
but as I have said, people in Victoria actually feel more
insecure and more threatened by the lack of water now
than they have at any time in the last 60 years.
Ms Duncan interjected.
Mr WALSH — It is good that members on the
other side of the house are finally acknowledging that
there is a drought here in Victoria. For a long time they
were living in denial that there was a drought. Country
people have known for a long time that there has been a
drought, but it is only when you have water restrictions
in the city that Melburnians actually realise that we
have a drought.
There is a finite amount of water in this state, and
utilising that to the best advantage is what we look to
government to do. But we have a government that is
focused on building pipelines. All it wants to do is build
a pipeline from somewhere to somewhere else to take
water away from a particular community. There is no
thought given to the social consequences of taking
water away from one community to give it to another
community.
Mr Nardella interjected.
Mr WALSH — You are morally corrupt when it
comes to how you deal with country communities.
Mr Nardella interjected.
The DEPUTY SPEAKER — Order! The member
for Swan Hill should ignore interjections from the
member for Melton, and the member for Melton should
cease interjecting.
Mr WALSH — There was once a time where
everyone said that all roads led to Melbourne. We are
now coming into a new era where we are talking about
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all pipelines leading to Melbourne. This government is
totally focused on solving the water problems of this
state by taking a pipeline from the country to the city.
Look at the issue of the Bendigo–Ballarat pipeline and
the question we asked of the Premier yesterday about
what it is going to take in energy costs to pump water
from Shepparton to Bendigo. It is going to use more
energy than the whole of the Shire of Loddon. I must
admit I am very disappointed that the Premier thinks
that only 1000 people live in the Loddon shire. I am
sure its mayor will be very disappointed when he reads
in Hansard what the Premier thinks about the Shire of
Loddon.
If you look at the situation in Bendigo, you see that
Coliban Water has had a decade to solve some of its
water issues, but under the direction of this government
it has had to pay public sector dividend taxes and does
not have the money to do the projects that are needed.
There has been nothing done about piping its rural
supplies around Bendigo. There has been nothing done
about fixing the leaks in its system. There has been
nothing done about how it might use stormwater
harvesting to augment its supply. Until the federal
Minister for the Environment and Water Resources,
Malcolm Turnbull, actually put money on the table,
there was nothing done about recycling water in
Bendigo. The story is the same for a lot of towns
around Victoria. Because the water authorities are
paying public sector dividend taxes they do not have
the necessary money to invest in the water projects that
we need into the future.
Let us look at some of the facts about Melbourne,
including the 280 gigalitres of water that runs out to sea
at Gunnamatta every year. People call it wastewater; I
like to think of it as a resource that is being wasted
rather than wastewater. That is a resource we are
tipping out to sea that could be used to utilised to solve
the water issues of Melbourne.
There are people who would like to work with the
government to solve some of our water issues. We
recently went on a trip to Adelaide, where we looked at
the issue of stormwater harvesting and groundwater
recharge to use that water in the future. When I talked
to the people who have done that work in South
Australia, they said we cannot do it in Victoria, because
under Victorian law if we put stormwater underground,
we would have no guarantee that we could get that
water back out — that someone else would not take that
water — and we could not legally sell that water to a
third party or water authority. They have told me that
when they try to engage with the Department of
Sustainability and Environment they get nowhere. The
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department is not interested in dealing with those
people.
Let us look at the other projects on the table. There is
the pipeline to Gippsland to take wastewater to the
power industry and APM. Personally, I believe we
should be utilising that resource in Melbourne. We have
had discussion about a desalination plant. And when we
come back to pipelines and all pipelines leading to
Melbourne, we come to the doozy of them all — the
north–south pipeline, or the food bowl pipeline, as it is
being called. The only dilemma is that when we build
the pipeline there will be no food bowl left in the
Goulburn Valley. It is all about how the government
plans to take water from country Victoria to the city to
solve a problem that could have been solved with some
better planning and investment in infrastructure in the
past.
Let us look at the issues around country water, and
particularly in northern Victoria. There is the national
water initiative. The day before Australia Day this year
the Prime Minister put on the table $10 billion and a
vision to do something positive for the Murray–Darling
Basin. All we have seen from this government is
negativity. A lot of people talk about whingeing and
whining oppositions. I must say when it comes to the
national water initiative we have a whingeing and
whining government that cannot come to the table in a
positive frame of mind to do something good for
northern Victoria.
I think we have come to an unfortunate situation when
it comes to water politics. One of the great things about
the Westminster system is that departments are there to
give frank and fearless advice, sticking to the facts. We
have got to the situation, particularly with the national
water initiative, where this government has politicised
the departmental staff so that you now have
departmental staff going to meetings and running the
political line for this government. The Minister for
Water, Environment and Climate Change will not go
out and meet with people in northern Victoria, but he
will send his departmental staff out there to run the
political line, not the factual line about what should
happen — —
Mr Helper interjected.
Mr WALSH — I know it is unruly to pick up on
interjections, Deputy Speaker, but the Minister for
Agriculture should be the first person out there trying to
do something positive for irrigation communities in
northern Victoria, not being negative, not being a
whingeing, whining, carping Minister for Agriculture.
That is all he is.
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Mr Helper interjected.
Mr WALSH — You should be out there doing
something positive for water, not being negative all the
time.
Other states have been able to do this. If you go to
South Australia you see it has the central irrigation
trust, which has been upgraded to state-of-the-art water
infrastructure. That was done on the 40:40:20 project,
where 40 per cent of the money was put in by the
federal government, 40 per cent was put in by the state
government and 20 per cent by the irrigation
community of the Riverland. The people of the area
have a state-of-the-art irrigation system that is
delivering positive outcomes for them.
Victoria has a whingeing, whining, carping state
government that is anti any sort of initiative from the
federal government but has no alternative plan on the
table. The budget has just been brought down. There is
nothing in it for water — no plan or vision for water.
There is no alternative plan to the Prime Minister’s
$10 billion concept — —
Mr K. Smith interjected.
Mr WALSH — As the member for Bass said, it is
all talk and no water. If this government were serious
about not signing up to the commonwealth plan, it
would put up an alternative plan. It would have the
concepts and money to actually have an irrigation
infrastructure equal to or better than the likes of the
central irrigation trust in South Australia.
In finishing, I say it is a very sad state of affairs that
The Nationals have had to raise this matter of public
importance today, because we all look to the state
government to deliver the most basic of human
rights — that is, a secure water supply for all
Victorians — and not just take water away from
country Victoria to augment Melbourne’s supply.
Mr HERBERT (Eltham) — I rise to speak on this
matter of public importance (MPI) regarding water.
Whilst this matter is absolutely ill-conceived and
hypocritical, water is a matter of public importance.
As many know, flows into Melbourne’s water
catchments have reached record low levels in recent
months, with spring levels 40 per cent below the
previous lowest level and inflows since last winter
75 per cent below average. Similarly much of rural
Victoria has had historically low rainfall levels.
Although we have been dealing with 10 years of
drought — 10 long hard years for rural communities —
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no-one predicted how severe this recent dry period
would be.
Given these facts, this MPI by The Nationals highlights
their absolute hypocrisy on the issue. Let us be clear:
while we have heard the member for Swan Hill ranting
and railing against the government for our so-called
lack of water programs, it was not that long ago, in
February this year, that — and I quote the
Warracknabeal Herald — his leader said:
Victoria has a pre-eminent position in water administration
within Australia …

The proposer of the matter of public importance
himself said:
Communities on the Victorian side of the Murray River have
flourished through conservative management of water
allocations.

That was from the proposer of this absolutely
hypocritical matter of public importance, the member
for Swan Hill. I also comment on the Murray–Darling
Basin proposal that we have heard about from the
federal government. I will talk at length about that later.
The proposer of the MPI, the member for Swan Hill,
who condemned the Victorian government, said in
February this year in the same article:
… I question the need to transfer responsibility for the
Murray–Darling River system to the federal government to
achieve —

efficiencies. What can you say? Absolute hypocrisy. As
all Victorians know, The Nationals are a party that
would see Ballarat and Bendigo shrivel on the vine for
the sake of a few sectional interests — very few. The
Nationals would happily see our major inland cities
shut down for lack of water to satisfy the few of their
internal constituencies because they are losing a lot of
them, and to appease their federal government
overlords. No person who understands water would
argue against the fact that Victoria has the most
water-efficient system in Australia. No knowledgeable
person would argue against the logic of the Victorian
government’s water grid plan. No-one who truly
understands the management of water would criticise
the massive investment in water infrastructure that is
happening across Victoria. Yet we have just heard what
is absolutely ridiculous criticism.
Let me put on the record our infrastructure build. Under
this government $2.7 billion has been invested in water
by the government. This year the budget papers show
that since the 1999–2000 financial year $1.7 billion has
been committed — that is, since the 1999–2000 budget
year — —
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Mr Nardella — How much?
Mr HERBERT — Some $1.7 billion has been
committed to water projects and a further $1 billion
spent on water catchment management. You can add to
that the $3 billion the water companies are investing.
You can add to that the $136 million in water projects
in this budget, many of them in areas that The Nationals
attempt to represent. On the issue of major
augmentation of Melbourne’s water supply the
government has made it absolutely crystal clear that it
will make statements on these projects and on their
viability once there has been a proper evaluation of
engineering, planning and business cases for what are
massive schemes with massive costs.
I want to comment on the rash and poorly thought-out
commonwealth proposal for the Murray–Darling Basin.
The issue was touched on scantily by the member for
Swan Hill, the proposer of this ridiculous matter. A
$10 billion proposal was put in the public arena without
any consultation with the states and I dare say without
any consultation with The Nationals, without any
consultation with the Murray-Darling Basin
Commission, without consultation with farmers,
without consultation with the federal Treasury and
without consultation with even the federal cabinet. The
process has drawn scathing criticism from Dr Ken
Henry, the head of Peter Costello’s Treasury. His own
head has criticised the process.
Is it any wonder that the proposal has been greeted with
great scepticism by the Victorian Farmers Federation?
The VFF is worried about it. Since that announcement
its members have not been reassured. We have seen a
roller-coaster ride of confusion from the
commonwealth government, misinformation and
contradiction between the federal water minister,
Mr Turnbull, the Prime Minister and even members of
the Victorian Nationals who seem to change their mind
on any whim they get. Pick up the phone to the VicNats
from their federal overlord and they say, ‘We’ll change
our minds, sir, we will do anything you want, sir’.
Mr Weller — Have you got an alternative proposal?
The DEPUTY SPEAKER — Order! According to
the speaking list I have in front of me, the member for
Rodney will have his opportunity.
Mr HERBERT — We have seen constant changing
explanations about the federal plan from the federal
government. We have seen draft legislation with blank
pages — fill in the detail: $10 billion. The plan for the
future of one of our great irrigation and food heartlands
has blank pages! We have seen threats about funding
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restrictions. Is this how you run government? We have
seen threats to irrigators, threats to the VFF — classic
commonwealth bully-boy behaviour. The response to
this has been outlined in numerous newspapers across
rural Victoria which I am sure members read with great
interest. Let me read some of them.
Mr Walsh interjected.
Mr HERBERT — I hear the member for Swan Hill
criticising the Warracknabeal Herald. I think it is very
good. Listen to some of the comments. The Weekly
Times of 11 April states:
Farmers have accused Mr Turnbull of being ‘mealy-mouthed’
in responding to their concerns on the commonwealth’s
Murray–Darling Basin takeover plan.
Mr Turnbull came under attack for failing to deliver clear
details on the plan’s impact on Victorian farmers and their
water entitlements, during a whirlwind tour of the state.
Victorian Farmers Federation water resources committee
chairman Richard Anderson said he walked away from two
private meetings with Mr Turnbull more confused than ever.
‘I’m bemused because I really don’t know what they (the
federal government) are on about’, Mr Anderson said.

It keeps going on. I could speak for about half an hour
on the criticism and condemnation of what has
happened. In the Weekly Times again an article states:
Many irrigators and even state politicians who met
Mr Turnbull said they walked away more confused about the
plan than when they walked in.
But should we be that surprised at the confusion and lack of
detail?

No. The article goes on to talk about the shameful
process. What do the newspapers say about the
VicNats. That is summed up in an article in the
Shepparton News of 17 April:
By vacating their seat at the negotiating table The Nationals
have simply underscored their irrelevance.

By proposing this matter of public importance in the
Parliament The Nationals have underscored it again.
The months of double speak about the commonwealth
intentions were made clear on Monday evening. At
about 5.00 p.m., after months of blustering, the
commonwealth supplied to the Victorian government
its draft legislation. Despite its previous words of
compromise it was clear that the commonwealth has
not listened to the concerns of Victorian irrigators or the
Victorian government. I note in today’s Weekly Times
Richard Anderson, the VFF water resources committee
chairman, says:
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… it seemed the VFF had wasted its time in discussions with
the federal government on the first draft of the legislation.

It has wasted its time just as everyone else has because
this federal government simply will not listen and
neither will the Victorian Nationals, as seen by this
matter.
Let us have a quick look at what the commonwealth
legislation actually proposes. It wants a full referral of
all powers, including the power to override the states on
a whole range of matters. It wants full powers that will
allow it to reduce the existing rights of irrigators,
including recently negotiated entitlements. Do the
Victorian Nationals still support that? Do they still
support the takeover under those terms? The
commonwealth gives no guarantees for flows to our
rivers. I wonder what the Victorian Greens will say
about that. We will not support that legislation as it is.
What does it really mean, because it is a complex issue.
What does ‘a full referral’ mean and what is the federal
government proposing? Despite the fact that only a
couple of weeks ago it was talking about part referral
now it is back to full referral of powers. It is clear that
while the Victorian government is prepared to negotiate
a better deal for the whole Murray–Darling Basin, the
commonwealth proposed legislation amounts to a full
constitutional takeover without any checks or balances.
Who in Victoria would give that power to the
commonwealth government, for goodness sake — a
government that simply puts in the most appalling
policy, whether it is on WorkCover or immigration,
simply to satisfy its latest electoral needs? No-one
wants to hand over this important part of Victoria to the
commonwealth government.
What do the other farmers federations say? I am sure
they will be looking at the details very closely. The
legislation as proposed by the commonwealth would
result in a complete takeover of all water rights and
water prices. It would reduce water rights, override
state planning provisions and even regulate the price of
water. In water allocations the commonwealth
legislation gives the commonwealth government an
extraordinary step in powers to take over resource
planning, annual allocations and control of river flows.
State planning laws for new developments in the
Murray–Darling Basin would be subject to
commonwealth water planning and the commonwealth
basin water plan. They have not listened to irrigators, as
members know.
Under its proposed legislation the commonwealth could
effectively reduce water rights. It could set new
diversion limits from rivers without state approval. The
commonwealth could step in and approve its own water
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resources plan for the catchment, setting rules for water
allocation and interception activities such as farm dams
and plantations. The commonwealth would control
water trading and have the power to remove the 4 per
cent limit on trading out of districts and the 10 per cent
limit on water held by non-water users. That is an
incredibly important issue and one that seems to have
been missed completely by members of The Nationals
opposite — but not their VFF counterparts and
certainly not by the irrigators in the Murray–Darling
area.
The commonwealth would be able to make regulations
to override state water allocations and transfer water out
of Victoria. Members heard the member for Swan Hill
waxing lyrical about South Australia. Of course we all
know that in South Australia there are a few marginal
seats that Mr Howard would like to shore up. Where
are you on that issue? Where are you on the issue of
Victoria’s water for irrigators going down to South
Australia?
Mr Walsh interjected.
Mr HERBERT — You want to increase it, do you?
Honourable members interjecting.
Mr HERBERT — Does the member for Swan Hill
want to substantially increase that amount of water?
Honourable members interjecting.
The DEPUTY SPEAKER — Order! The member
for Eltham, through the Chair.
Mr HERBERT — Environmental issues are
something this government can be absolutely proud of
in terms of environmental flows in the Murray River,
the Yarra River and of course the Snowy River. We
take this seriously. Unlike many — the commonwealth,
for instance — we recognise that you have to put water
down rivers to keep them alive, to keep their
ecosystems going, to keep their biodiversity alive and
to stop them turning into a muddy sludge.
Mr Hulls interjected.
Mr HERBERT — The Attorney-General thought I
was talking about The Nationals as a muddy sludge.
Honourable members interjecting.
Mr HERBERT — That was pretty good! It is
actually clear that the commonwealth’s draft legislation
contains no guarantees for flows in our rivers. The
Snowy River environmental flows are not protected or
guaranteed, there is no specific plan whatsoever for
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improving the health of the Murray River — and the
story goes on. It really is quite amazing.
We have just seen a commonwealth budget that has only
a small percentage of the promised $10 billion in it. We
can see no real detail of its so-called $10 billion plan. We
have seen members of the commonwealth government
going around the country making contradictory
statements, trying to woo people but instead setting up
enemies for themselves. We have had them making
statements saying that they are conciliatory, but then the
commonwealth government has brought out a proposal
for a complete takeover, taking a heavy-fisted, jackboot
approach to policy development and to handling water in
the Murray–Darling Basin. I consider the commonwealth
proposal to be anti Victorian farmers. It is poorly
conceived, it is unworkable, it is a disaster for the
environment and it is a major threat to Victorian
irrigators.
In conclusion, this matter is simply a waste of the
Parliament’s time. The Nationals in Victoria would be
better off getting out there, talking to their true
constituencies, finding out what people in the bush are
saying and coming up with proper constructive plans to
help Victoria get through what has been the worst
drought we have seen in 100 years.
Ms ASHER (Brighton) — It is very sad that it has
come to this and that we now have a matter of public
importance before the house that quite correctly
condemns the Bracks government for its failure to
guarantee Victoria’s water supply. I have to say that the
government’s performance on water is the most woeful
performance imaginable. It has been culpable in its
neglect of this area for its entire term in government,
and more particularly in its second term. The fact that
the recent budget completely and utterly neglects any
major infrastructure promise in terms of water again
bears out the fact that the government does not regard
water seriously, whereas of course the rest of the
community does.
I want to take up a point made by the previous speaker,
which is also a point made by Minister for Water,
Environment and Climate Change from time to time —
that is, the ‘nobody knew it would be this bad’ point.
That is not accurate, because when the Premier
appointed the Deputy Premier as Minister for Water in
2002 he clearly articulated that water was the no. 1
issue in Victorian state politics. Also, the minister was
well aware that water was a critical issue. It was so
critical in fact that he was motivated to come before this
house and deliver a ministerial statement on 10 April
2003, in which he said:
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The biggest long-term challenge facing our nation is securing
sustainable water supplies for our future.

He went on to say:
In Victoria, the warning signs from the current drought are
stark: 273 of our towns are now on water restrictions; our
reservoirs are at their lowest levels in more than a decade.
Many farmers are up against one of the worst seasons on
record, exacerbated by bushfires and poor international prices
for produce.

This minister, who is now saying he did not realise the
water situation was bad, then went on to say:
They are deep problems that are all linked — and we all face
the challenge of solving them, both for today and for coming
generations.

He concluded his ministerial statement by saying:
The water challenge runs deep, but we have the expertise, the
leadership and the dedication to make real change and avoid a
water crisis.

Of course, that has not happened, but I particularly
want to home in on this nonsense that the government
is perpetrating, which is that it is only over the past few
months that we have had a water crisis. The minister
used the word ‘crisis’ in his ministerial statement in
April 2003. The Premier, when he appointed the
Deputy Premier as Minister for Water in 2002, said that
water was the biggest issue of our time. Even if those
two gentlemen are a little forgetful, I remind the house
that Melbourne Water was well aware of the impact of
climate change on water supplies, because its
Sustainability Report 2005/06 refers to its climate
change study, which was released in June 2005. It
appears to me to be a precursor of the document the
minister released last week in relation to climate
change. That document warned that there would be
increased average and summer temperatures, reduced
rainfall, reduced stream flows and more extreme events.
The Melbourne Water 2005–06 report goes on to say
this about that earlier report:
Risks identified by Melbourne Water employees and external
experts as part of their climate change study include reduced
water supply; increased risk of bushfires in catchment areas;
increased incidence of sewer overflows; increased risk of pipe
failure and collapse due to dry soil conditions; and increased
flooding risk and property damage.

All these circumstances were on the record well prior to
last summer, and it is a nonsense for members of the
government to state that this is a recent issue.
The question, of course, is: what has the government
done? The answer, of course, is: very, very little. I think
the most damning document is the last budget
document. I spent some considerable time last night
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going over the failures of that document. The
government’s key response is to introduce water
restrictions for domestic consumers, yet according to
the Australian Bureau of Statistics domestic
consumption accounts for 8 per cent of water use in
Victoria. The key government policy in all of this has
been to ask householders, whether they be Melbourne,
regional or country householders, to reduce their
consumption.
I want to take the house through what the government
should have done years ago. These were the options.
The first one was to build a dam.
Honourable members interjecting.
Ms ASHER — I can hear the laughter, and I
understand that the government will not build a dam
because it has an ideological/green opposition to it. So I
will put that one aside.
One of the other options the government has had before
it for some time is to build a desalination plant. Again,
members of the opposition have made the point time
and again that this is a water supply not dependent on
rainfall. The Western Australian Labor government has
built one in Perth. It took two years to build that small
plant. What the government should have done years
ago was build a desalination plant. That was one of its
options. Instead, what we see now is the government
undertaking a feasibility study of a desalination plant
and another of an eastern water recycling proposal,
which will take seven and a half years to build.
There is no sense of urgency with this government.
Another option the government had before it was a
greater level of recycling. The government should have
upgraded the eastern treatment plant in 2002 so it could
treat class A water. That is what the government should
have done when it first announced that it would do it.
Similarly there are significant problems with the water
coming from the western treatment plant, and the
minister is refusing to deal with that issue. But overall
the government should have embarked on greater water
recycling schemes years and years ago.
One other thing the government could have done is fix
the leaks in the system. In the Melbourne system, for
example, 10 per cent of water use is called
‘non-revenue water’, and the largest component of that
is leaks. I want to convey to the house the extent of the
water loss. The government should have used the
$2 billion-plus of water dividends and tax equivalent
payments it has taken mainly from the metropolitan
water authorities to fix these leaks. If you look at the
figures, you see that in 2000–01, 43.8 gigalitres were
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lost through non-revenue water; in 2001–02, 57.8 were
lost; in 2002–03 — —
Mr Nardella — That was your mob.
Ms ASHER — If we were in government in 2002–03,
I must have been hallucinating throughout the whole
period! In 2002–03, 61 gigalitres were lost through
non-revenue water; in 2003–04, 54 gigalitres were lost; in
2004–05, nearly 53 gigalitres were lost; and in 2005–06,
51.2 gigalitres were lost in the Melbourne system. Again I
make the point that if you add up the amount of
non-revenue water that has been lost in the system over
the last six years, mainly through leaking pipes, you find it
is the equivalent of one and a half times the storage
capacity of the Upper Yarra Reservoir. The government
should have directed dividend revenue to this.
I further point out to the house that in terms of the
International Water Association’s infrastructure leakage
index (ILI), which is the index the water authorities use
to gauge how well they are performing, whilst the
Melbourne water authorities claim that their ILIs are
world class, the fact is that Yarra Valley Water’s is 1.2,
South East Water’s is 1.0 and City West Water’s is
1.32 — and all the water authorities were about that for
most of the period from 2000–01 to 2005–06.
Again I make the point that this government has not
done its job. It has not provided infrastructure, it has not
developed a desalination plant, it has not built a dam, it
has not provided sufficient recycling and it has not
fixed the leaks in the system. What it has done is
pocketed the dividends and not used them for water
infrastructure. This government’s worst policy failing is
in the area of water, and for that it should stand
condemned.
Mr STENSHOLT (Burwood) — This house
supports the Bracks government and its development
and implementation of appropriate policies on water,
and this house condemns The Nationals for their
sell-out on water and their failure to support irrigators.
An honourable member interjected.
Mr STENSHOLT — I am happy to condemn the
Liberal Party too, and I am happy for the house to
condemn the Liberal Party as well. The Shepparton
News has already been quoted from today, and I would
also like to quote from this excellent paper. An article
of 17 April states:
Other than succumbing to pressure from their federal mates,
The Nationals breathtaking sell-out of northern Victoria’s
irrigators defies explanation.
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As indeed does this matter of public importance (MPI).
The article goes on to say:
Not only is the VFF just as astonished as we are by the sheer
ineptitude of The Nationals actions, they have happened to
have developed a highly effective working relationship with
what is undeniably a disciplined and far-sighted Victorian
government — a Labor government which is now the prime
guardian of irrigator rights and interests.

This is the Shepparton News talking about the VFF
(Victorian Farmers Federation). I am sure the Acting
Speaker would be very interested in this. The same
article talks about The Nationals ‘water spokesman,
Peter Walsh’, who I think had a pretty strong
connection with the VFF at one stage. He is quoted in
the Shepparton News as having:
… triumphantly announced Mr Turnbull had also guaranteed
no water would ever leave the Goulburn system for
Melbourne.

The paper goes on to say:
Neither claim holds water, so to speak.

Yet this is a Nationals MPI. Let me say that Victoria
has been leading the way on water policies and climate
change, and there is absolutely no doubt about that. The
Bracks government has been out there with action on
water over the length of its time in office, and I
completely reject the statements made by the member
for Brighton in this regard. The Nationals seem to make
a habit of opposing sensible initiatives on water
management. I am sure members of the house will
remember that they opposed the Water (Governance)
Bill last year. The Nationals are clearly out of touch, as
the Shepparton News has said quite eloquently.
I might add that the Liberals are also out of touch. I
note that the member for Brighton and indeed the
Leader of the Opposition are out there advocating that
we should be building a dam on the Maribyrnong. I
have had a little bit of experience in water basin
management policies and programs. In fact I used to
have a research unit in this area at Monash University.
It is bleedingly obvious that any sort of dam or flow
management system on the Maribyrnong would be for
flood mitigation, and floods only occur when it rains. If
it does not rain, we do not have any floods to mitigate.
Similarly the Leader of The Nationals is very strongly
advocating for dams south of the Great Dividing
Range. According to an article in the Gippsland News
of February this year he thinks it is very important that
government commit to building more dams. He goes
around saying that people in Melbourne are going to
support him because their gardens are at stake. The
Leader of The Nationals is going on about gardens in
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Melbourne rather than worrying about and supporting
the irrigators. He is fundamentally walking away from
the farmers and the people in country Victoria.
As I said, we have been out there with sensible
initiatives on a range of matters over the last few years.
We have spent $1.7 billion on water since coming to
office, as well as a further $1 billion on catchment
management matters. There has been an additional
$3 billion coming from the water authorities. There was
some discussion about dividends earlier in this debate,
and I might say that we make no apologies for investing
in critical infrastructure in the country. Indeed the
dividends coming from the country water authorities
are somewhat less than they were under the seven dark
years of the Kennett government.
For example, under Kennett the dividend from Barwon
Water was $17.6 million, whereas under the current
government it is $1 million. For Coliban Water the
dividend was $12.4 million under Kennett, whereas it is
$5.5 million under the Bracks government. I am sure
the Leader of The Nationals has more than a passing
interest in Gippsland. The dividend from Gippsland
Water under the Kennett government was $9 million,
and under the current government it is zero.
I should note that in terms of the dividends paid by
regional water authorities and rural water authorities, in
1998–99 the total was $11 000 257 000 — —
Mr Ryan interjected.
Mr STENSHOLT — I can read it, don’t worry. I
will read it again: the total was $11 257 000. In 2004–05
it was $1.795 million, and those are the rural dividends. I
have quoted some of the regional dividends and the rural
ones as well. In fact, they are a big contrast to what they
were under the Kennett government.
Now what have we done? We have prepared a
comprehensive water paper and central region water
strategy, which has been recognised as the best water
plan in Australia. I was involved in talking to my
electorate in this regard. I recall organising a water
forum in my electorate. We had school colouring-in
competitions, Bunnings was there and Save Our Water
was there. We had a whole lot of people from the local
Yarra Valley Water and lots of exhibitors and speakers
with new ideas et cetera. That forum was four years
ago.
Mr Nardella — Four?
Mr STENSHOLT — Yes, four. Some of the ideas
and inventions that came up there have now been
adopted and are being used throughout the whole of
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Victoria to save water. We have actually got a policy on
water and a policy on climate change. We are not
sceptics, unlike the Leader of the Opposition, who
seems not to believe in climate change — and I must
admit that is a bit of a worry.
We have done a whole lot of work on conservation and
recycling and finding additional supplies. Our
conservation effort means that 100 billion litres less
water is used in Melbourne each year.
Mr Nardella — How much?
Mr STENSHOLT — One hundred billion litres —
or gigalitres for those who do not understand it — more
than 16 Arundel dams. In terms of industry, industry
has saved 24 per cent as well. We are recycling over
14 per cent of Melbourne’s wastewater with the
third-pipe schemes now in housing developments in
outer Melbourne suburbs. Of course a whole lot of
rebates are being used in Melbourne and across
Victoria. There are rebates of up to $1000 on water
tanks, for example. Permanent water-saving rules have
been reintroduced. There have been thousands and
thousands of dollars in water-saving rebates paid right
around Victoria. We have put in tiered pricing systems
to reward water savings as well. I should mention that
150 000 rebates have been paid on water-saving
products amounting to about $10 million. It has been a
very good exercise with the whole of the community
working with the government to save water — as I
have mentioned, more than 100 billion litres per year.
We are reconnecting the Tarago Reservoir to provide
20 billion litres of new water to Melbourne by 2010.
We are building the goldfields super-pipe to supply
38 billion litres of urgently needed water to secure the
water supply future of Bendigo and Ballarat, as well as
a whole range of recycling projects in Bendigo,
Ballarat, Gippsland and Geelong that will also save
over 10 billion litres of water. There is a wide range of
activities which the Bracks government has been and
will be undertaking. It has four options under study. We
are taking water seriously, unlike The Nationals.
Mr RYAN (Leader of The Nationals) — I support
the matter of public importance before the house. Of
course it is a pleasure to follow the member for
Burwood on behalf of the Labor government. He aptly
described and summarised the Labor Party’s policy on
water — namely, colouring-in competitions and having
Bunnings come along for the day, which was no doubt
the inspiration for what has become known as the
Bunnings super-pipe, taking the water out of
Shepparton and over to Bendigo. There are no savings,
but the government says, ‘We will take the water away
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from the irrigators and send it over to Bendigo’ in
circumstances where one of our great regional centres,
Bendigo — just as is the case with Ballarat — has been
left wanting because this government could not run a
pie shop!
Members should remember those famous words of
10 December last year. The Premier told the house,
‘We have the will, we have the mandate, and we have
the plans to solve Victoria’s water crisis’. That is what
the Premier told the Parliament. I grant that the
government may well have the mandate. It obviously
does not have the will, and very obviously there are no
plans. Budget day came and went on 1 May. The
biggest day in this Parliament each year is budget day,
when the government of the day comes to the
Parliament to produce what it says are going to be the
proposals for running the state for another 12 months.
When it comes to the most critical issue affecting
Victorians, not only country Victorians but
metropolitan dwellers as well, there is an absolutely
blank page. Nothing is said about the government’s
plans. The fall-back position eventually is that the
government says, ‘We will tell you by the end of the
year’. Do you mind! This is after green papers and
white papers and strategy plans and $2 billion in
dividends and money that the government has taken out
of the pockets of Victorians across the state.
There we were on budget day 2007 when the
government came in here, through the Treasurer, with
absolutely no plans in relation to solving the difficulties
for Victoria’s water supply. What a commentary! And
so it is that unfortunately we have had to raise this
matter of public importance which is before the house.
We have had talks about concepts and ideas and
thoughts about this, that and the other, but we do not
have any plans. There are no proposals on behalf of the
government, and it is a commentary upon this lot. They
are hopeless generally speaking, but very particularly in
terms of the water-related issues.
Let us have a look at the propositions which are
generally under consideration by the government. One
of them — without taking them in any order of
priority — is to do with the piping of the recycled water
out of the eastern treatment plant down at Carrum and
sending it about 135 kilometres across the hills to the
Latrobe Valley. In exchange the government is going to
supply some of that water to the power generators, and
it is also, it says, going to then release the potable water
which was going to the power generators and send most
of it back to Melbourne, although some of it will go
down the Gippsland rivers — so the government says.
That is the plan. There are some problems with that, of
course, which the government acknowledges.
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Where is the business case for this idea? Where are the
financials in relation to this? Where is the commercial
reality that is supposed to underpin all of this? How is it
supposed to be paid for? How is it supposed to work?
Apart from anything else, the government has a
problem because the generators do not want the water.
The generators are presently being supplied with water
and are perfectly happy with the existing arrangements.
The generators do not want this mickey mouse idea on
behalf of the government because they are very
concerned that if they do this it may well damage the
equipment which is essential to the generation of power
in Victoria. They are very worried about it.
Apart from anything else, 60 per cent of Melbourne’s
water is presently supplied from Gippsland. Those great
Gippslanders, who forever come to this Parliament and
are part of it, those Gippslanders — young and old —
who come to the Parliament of Victoria — —
The ACTING SPEAKER (Mr Ingram) — Order!
The Leader of The Nationals knows it is not appropriate
to make reference to the gallery.
Mr RYAN — They understand that enough is
enough. We are not going to keep propping up
Melbourne by sending more of Gippsland’s water
down to Melbourne. Gippslanders will not put up with
it. The younger generation is very worried about this.
They say that to me consistently. I receive all sorts of
signals from them. I receive all sorts of advice from
young Gippslanders who are telling me that enough is
enough. They say, ‘We need a government with a bit of
imagination’. That is what young Gippslanders tell me
consistently. As I said, we simply do not have anything
by way of a base case being made out commercially for
this. Apart from anything else, we get all this rhetoric
from the government about climate change.
Yesterday when I put a question to the Premier about
the actual cost of energy being used for these mickey
mouse schemes the government is contemplating, he
had no idea. We know — Powercor tells us — that to
pump the water from Shepparton across to Bendigo,
which is the shortest of these propositions, is going to
take more energy than is consumed by all the residents
in the Loddon shire. For a start it is a wake-up call for
the Premier of the state, who really thought the Loddon
shire comprises 1000 people. What a commentary! It
just reflects this overall business. He said there were
1000 people and had to be corrected by his own side.
The government has no idea how much it is going to
cost to supply the energy in relation to all of this. It has
no idea about the greenhouse gas emissions issue, and
yet it will trot out the rhetoric on climate change. Here
it is with this proposition, which is the one that
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demands less in terms of energy requirements, and it
has no idea of what is going to happen.
What the government should be doing, of course, very
simply is this: the government should be treating the
water that is running out at Gunnamatta and pumping it
back to Melbourne for use in public gardens and on the
lawns of Melburnians. That is where the water should
be going. They should be using the recycled water in a
Melbourne environment. After all, Melburnians are
producing it, why should Melburnians not get the
benefit of the product being returned in a recycled
form? What is wrong with the logic of that? The answer
is absolutely nothing. I am doing it again. I am like
Kevin Rudd; I am interviewing myself. I cannot help
myself.
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Another option is desalination. This government was
bagging that proposition before the election — but what
a difference six months makes! All of a sudden we had
the Treasurer and Minister for Innovation over in Dubai
last week staring at a desalination plant. I hope he learnt
something from it. He could just as easily have gone
over to Perth and had a look at that plant and the plan to
triple the size of it, so I hope he got something out of
the Dubai experience. The other issue under
consideration is harnessing run-off and recycling the
water, and of course the government should do that.
The fifth option which fell into consideration on the day
of the budget — it happened by accident, not design, I
am sure — is that proper thought should be given to
drawing down the aquifers, on a responsible basis, to
help Bendigo and Ballarat, and Geelong as well.

Mr Nardella interjected.
The ACTING SPEAKER (Mr Ingram) — Order!
The member for Melton!
Mr RYAN — I say that is the solution. From the
other side of the house they are asking me what should
be done. There you are, that is what should be done.
What is one of the other propositions being advanced?
There I go again. Another proposition being advanced
is the prospect of piping water out of Shepparton —
poor old Shepparton is copping it again — to
Melbourne. This is on the back of a proposition which
has been advanced by some of the folk at
Shepparton — for whom I might say I have great
regard. John Corboy is a terrific bloke and a great
community leader, similarly with Ross McPherson and
the others who have put this proposition to the
government. However, the fact is it is not what we
want, it is not what country Victoria needs.
We have to learn to stand on our own two feet. We
should be proposing an initiative which ensures that the
water savings remain in country Victoria. We should
not be propping up Melbourne. The proposal that has
been advanced from Shepparton is that of the savings
one-third goes to the environment, one-third goes to the
irrigators and the other third is pumped over the hills to
Melbourne. I say to the house: that is an unacceptable
option. We should not do it. Rather, under the national
water plan, if this government ever comes to its senses,
the federal government is prepared to contribute 80 per
cent of the capital towards the savings, the state
government 20 per cent and, importantly, the savings in
the Goulburn Valley would be split with 50 per cent for
the irrigators and 50 per cent for the environment. I
believe that is a very appropriate outcome.

There are options here which should be pursued. But I
implore the government to do something imaginative.
Seize the moment for heaven’s sake! Do not just build
another pipeline. It is the easy way to go about it, it is
the easy way out, but use innovation instead. We are
supposed to be the smart state. We have a Minister for
Innovation. Is this the best we can do as a Victorian
state — build another pipeline that does not involve any
savings? That is us, is it? That is what we have to offer.
That is what we are saying to future generations of
Victorians: the only way we can solve the water
problem here is to take water out of one area by
pipeline and put it into another. I say it is not good
enough. That is why The Nationals have proposed this
matter of public importance and why I strongly support
it.
Mr HOWARD (Ballarat East) — This is an MPI —
a matter of public importance — about the issue of
providing ongoing water security for all of Victoria.
However, I cannot help thinking I want to lead into a
grievance debate, because I grieve for The Nationals
when I hear comments from the Leader of The
Nationals.
It is a very sad day when we have The Nationals putting
forward as a MPI the matter of water and trying to
suggest that they have any case to stand behind that is
not totally embarrassing in terms of where they stand on
water. Exactly where do they stand? We do not know.
One moment The Nationals leader was standing up here
saying that what the federal government was suggesting
in relation to taking control of the Murray–Darling
system was dreadful. The Nationals had great concerns
and were prepared to stand by the VFF (Victorian
Farmers Federation) and say they did not support the
takeover of the Murray–Darling Basin and all of the
associated issues by the federal government because they
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wanted to see some security, they wanted to see what the
federal government was actually proposing. Then
suddenly — I will come back to this in a little bit more
detail — after expressing their concerns and standing
with the VFF, The Nationals sold out. They went belly
up on that issue, so where they stand on any particular
day is very unclear.
For The Nationals to put forward an MPI on Victoria’s
water security and the future of our water supply is very
embarrassing. The Nationals leader did not put forward
one view about policy to move forward for Victoria.
All he could do was criticise what this government has
done. When he got up and asked questions in the house
yesterday, the Leader of The Nationals seemed to be
putting the view that he did not want to supply water
via a super-pipe to Bendigo and Ballarat because it had
some energy cost associated with it, even though we
have not heard in anything The Nationals have said
what their policy is for reducing greenhouse gases, for
reducing consumption of coal and for promoting
alternatives. They simply stand against wind power
every time it is proposed. There is no policy coming
from them. They have not reflected any real concern
about future energy supply and reducing our reliance on
coal power and the greenhouse gas emissions
associated with that.
With regard to Bendigo and Ballarat — Victoria’s
largest inland cities — The Nationals seem to be saying
they do not want to give us the super-pipe, but what is
their solution? We have heard no solution. It is no
wonder that The Nationals made no gains in Ballarat in
the last state election. In fact it is no surprise that their
local candidate in the last state election, Sam McIntosh,
has now jumped ship from The Nationals and has
become a Liberal, like Julian McGauran. Nobody who
wants to come to Ballarat can call themselves a
National, they have to change to become a Liberal
because The Nationals are clearly not making any
attempt to represent the issues in the Ballarat region.
They stand against supplying a secure water future, so
their candidate at the last election, the celebrated Sam
McIntosh, has now jumped ship and is to stand for the
Liberals at the coming federal election.
It is a little bit sad, because the Liberals do not have any
decent policies in regard to water either. We saw at the
last state election how on election day the Liberals were
still clinging to the mast to which they had tied
themselves early in the campaign: that Ballarat’s water
future would rely on Ballarat gaining the full supply
from the Lal Lal Reservoir by taking over Geelong’s
entitlement. Liberal policy coming into the election was
that Ballarat’s water solution was to give it all of the
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Moorabool catchment upper areas and supply it that
way.
As we came near the election it was evident that with
the drought there would not be a secure future in
supplying either Ballarat or Geelong out of the Lal Lal
Reservoir and the Moorabool upper catchment. We
needed to have an alternative. No alternative has been
put forward by any of the other parties. However, ahead
of that time the Labor Party, the Bracks government,
was planning through Our Water Our Future to look at
where the alternative water supplies would come from.
Clearly the Eildon–Goulburn system can provide
supply to both Bendigo and Ballarat and give them a
secure water future.
Sadly Sam McIntosh, who has now gone from The
Nationals to the Liberals, will complete the treble later
this year. Not long ago she stood for her first term in
local government as an Independent and lost.
Subsequently she stood in the state election as a
Nationals candidate and lost. After the coming federal
election she will have stood for federal Parliament as a
Liberal and lost three elections in succession. Sadly for
Sam she has still not picked a winner. She needs to
recognise that Labor is offering the alternative that
people in our region are looking for.
But let us leave aside Sam McIntosh and her sad tilt
with The Nationals and her present tilt with the
Liberals. Let us look at the contrast between our
government’s position and actions with regard to water
and any position put by either The Nationals or the
Liberals. You will see that during our period in
government we have in recent times committed to the
goldfields super-pipe, which will see the super-pipe
completed to Ballarat by the middle of next year. Any
alternatives put forward would clearly not have met any
time line that may be necessary should we still endure
ongoing drought to that time.
We have also supported the Ballarat and Bendigo
recycling projects which are well under way, and a
major industry recycling project in the Gippsland Water
Factory has been supported again out of this last
budget. Also out of this last budget the member for
Shepparton would be pleased to see the $38 million that
was promised to upgrade the irrigation area around
Shepparton to ensure that we can have greater
efficiency in that area. Of course historically this
government has been the major government that has
delivered on the Wimmera–Mallee pipeline project to
again save substantial funding, substantial money and
water from that project.
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As well as the $38 million for Shepparton which is
going to save 50 billion litres of water a year, there was
$10 million over four years for WaterSmart programs
and farms — again another important area that we need
to look at. We are not just saving water in the urban
areas of Melbourne and Ballarat; we have to look
across the board at saving and using water more
efficiently. As we know, with 70 per cent of the state’s
water being used for agricultural purposes, there is a lot
to be done there. This government has been working
through a range of programs to address that. But sadly
The Nationals have put forward an MPI like this on
water when our government has a strong list of projects
that we have been advancing from day one. The Bracks
government has been working through those issues in a
systematic way; it has been addressing the issues and
planning appropriately.
On the other side of the house we have not seen any
positive projects put forward. We have seen only
laughable projects that over time have proven to be
issues that should have been looked at a lot more
seriously. I refer to the plan to supply Ballarat’s water
out of Geelong’s entitlement from Lal Lal Reservoir.
As our government found, it was proven to be not a
secure way to go for Ballarat’s supply.
We now have Ballarat moving forward, knowing that it
will have secure water through the super-pipe that is
about to be constructed. The pipes are now purchased,
the plans are nearly complete and we will see the
contract for that work go ahead very soon. On the other
hand we have heard from Shepparton newspapers and
from a range of other newspapers that in February of
this year the Leader of The Nationals said Victoria has
a pre-eminent position in water administration within
Australia. So under the Bracks government The
Nationals were saying that Victoria has a pre-eminent
position. That was said as recently as February of this
year, and then all of a sudden we got to the sad position
where, recognising that their mates in Canberra had a
problem, The Nationals decided to sell out and support
The Nationals and coalition at the federal level. And
what have we seen? The Victorian Farmers Federation
has been very disappointed — —
The ACTING SPEAKER (Mr Ingram) — Order!
The member’s time has expired.
Mr WELLER (Rodney) — There has been a lot of
discussion about what has been happening in this state
and about who actually represents the irrigators and the
farmers. I have listened carefully to the debate. We
need to go back to the last election and have a look at
the irrigation seats such as Gippsland South where The
Nationals increased their vote. In Benalla The Nationals
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member increased his majority. In Murray Valley the
long-serving member had an absolute majority and
increased his vote. In Shepparton, another irrigation
seat, my colleague increased her majority by 20 per
cent.
In my own seat of Rodney, where Labor claimed to
represent northern Victoria irrigators, Labor saw its
vote collapse despite having a good local candidate
running. Labor’s vote collapsed to 18 per cent, so less
than one in five people in the irrigation seat of Rodney
voted for the government. The people of Rodney
understood who would look after their irrigation
interests.
In Swan Hill the member increased his majority as
well. In Mildura The Nationals member increased its
vote by about 20 per cent. Also in Lowan the member
increased his majority — —
Mr Delahunty — That is right!
Mr WELLER — He is always right. We have also
heard from the other side of the house that — —
Mr Herbert interjected.
The ACTING SPEAKER (Mr Ingram) — Order!
The member for Eltham has had his chance.
Mr WELLER — The federal minister has
completed his round of consultation and I congratulate
him for doing so. I contrast that to the performance of
our Premier and our Minister for Water, Environment
and Climate Change who, when there was an
opportunity to talk to concerned people at Colbinabbin
in my seat, sealed them off in an Atco hut, locked them
in and then bolted in a cloud of dust back to Bendigo.
That is not what you call consultation. We should all be
consulting with the irrigators who were quite rightly
concerned about their future at Colbinabbin.
In debate on this matter of public importance we have
talked about why The Nationals are concerned that
Labor should govern for all Victorians on water. In
2002, prior to the election that year, there was a
commitment of $40 million to be spent in the Goulburn
and Broken irrigation systems in the Shepparton region.
There was $40 million in Labor’s election commitment.
How much has been spent? It appears it has been all air
and very little water. There was later a commitment to
spend $23 million of it but not much of the $23 million
out of the $40 million has been spent. There was
another commitment in the Sunraysia to spend
$20 million. That $20 million has been reannounced
now and is committed to be spent. Here we are five
years later and not a cent of it has been spent, but it has
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been recommitted. All air and no water! Then in 2004
under the 80:20 deal, there was a commitment to spend
$50 million on lining and piping channels and fixing up
infrastructure. Very little of that has been spent. We
need action, not air.
Then there is the tank rebate. If we are going to talk
about water projects for all Victorians, it is ridiculous
that the rebate does not include people who are not on
reticulated systems. We have the case in Rodney where
farmers do not qualify. But where do they go when they
want some water? They go to a downpipe in Rochester
or Elmore or any of the towns and the truck picks up
the water and they cart it out. They are actually taking
the water out of a reticulated system. If there were tanks
on the farms, it would take the pressure off the
reticulated system.
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should have been paid when they got only 29 per cent.
It would have been far more equitable.
There was another great inequity when drainage
diverters were deemed not eligible for this scheme.
They actually got no water. Drainage diverters are very
important to irrigation systems; they pick up the tail
water in the good years and stop salt, phosphorus and
nitrogen entering back into the Murray River. They
play an integral part in the irrigation system. The
government told them they were ineligible because they
were drainage diverters. They should have been treated
the same as diverters on unregulated streams. It is
discriminatory against drainage diverters; they have
bills of $2000 and $3000, and they did not qualify. A
lot of them got no water, whereas people who got all
their stock and domestic water got their bills paid in
full.

Ms Duncan — There are no tanks on the farms?
Mr WELLER — There are tanks, but there need to
be more. There needs to be the same encouragement on
the farms as in the towns. It is quite a discriminatory
policy. It is discrimination against the farming sector.
Mr Delahunty — And the tourism sector.
Mr WELLER — I agree, and the tourism sector.
Both sides of politics in government have spoken about
a commitment to $12 billion of exports out of this state
in agricultural products, fibre and food by 2010. The
farming sector has signed up to this, and we are quite
committed, but how would the unions feel if they had
to deliver all this extra productivity, which is a 50 per
cent rise, by 2010 if they were told they would be paid
the same per hour but they would get 25 per cent less
hours? The unions would be outraged, but that is what
this government is expecting us to do. It is taking 25 per
cent of our water from us but we still have to increase
our productivity. It is a big ask.
Prior to the last election we heard talk about support for
irrigators in the water assistance package. It was not an
assistance package for irrigators, it was a vote-buying
spree by the government. It rewarded people who got
all their water. There are people in Rodney and other
electorates who got all their water allocated because
they had sold off their water rights and they still had
stock and domestic water. They had 100 per cent of
their stock and domestic water delivered and had their
bill paid in full. Farmers at the bigger end received only
29 per cent of their water; they got $5000 but still had
$40 000 or $50 000 to pay. It was an inequitable way of
doing it. It would have been far cleaner, if we are going
to be equitable to everyone, to pay for the water that
was not delivered — 71 per cent on everyone’s bill

We have heard a lot about how this government listens
to the VFF (Victorian Farmers Federation). I might run
through a few points where irrigators have not been
listened to. They were not listened to on the support
package. They said water not delivered should be paid
for. The VFF did not support the Bendigo and Ballarat
so-called Bunnings pipe, but the government went
ahead with it. The carryover model that was brought in
so that the urbans could carry over was not supported
by the VFF, but the government still went ahead. Total
channel control has been a bit of a disaster because the
government has tried to do it on the cheap, and it has
not worked at all. It worked in Coleambally where they
reinvested a more substantial amount and renewed the
whole system. They shared the savings with the
irrigators. The irrigators in the Coleambally region were
quite happy with the system. In the Goulburn Valley we
are being asked to let all the savings go.
The government has put forward no alternative to the
national water plan. We could have billions of dollars
invested in water-saving projects in northern Victoria.
What a boost!
Ms Duncan — Name one!
Mr WELLER — In northern Victoria there is the
opportunity to save up to 800 000 megalitres. If you
pipe and line channels with plastic, there is the
opportunity for savings of 800 000 megalitres.
This government is offering $38 million over four
years. If it is true to its past form, it may well have
spent half of that in four years time. The best thing for
irrigators in northern Victoria would be for the national
water plan to get up so we could have billions invested
in our region.
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Ms DUNCAN (Macedon) — It is a pleasure to
speak on this matter of public importance. It was
interesting to see the member for Swan Hill introduce
this matter, and it has been quite interesting to follow
all the debate here this morning. I want to talk a little bit
about one of the many facets of this government when
it has looked at the water issue.
It has been doing so since 1999. I remember when we
allocated a minister to water. Prior to the 2002 election
there was a lot of emphasis by this government on
water. It is interesting to look back on the record of the
Liberal Party and The Nationals who are sitting there
scoffing and laughing. They were asking what all the
carry-on was about and why we could not continue to
build dams on every property. They said we should
capture every bit of water that falls on anyone’s land;
there was no worry about water at all. Now, so late in
the debate, they have come to this argument, and all of
a sudden they have this acute concern about water. This
government has been consistent since 1999 on the issue
of water, and since that time it has been doing a
fabulous job in reducing water consumption in this
state.
In fact Australian Bureau of Statistics figures for 2006
show that Victoria has been the most successful water
saver in Australia. As bad as we think our water
problem is here in Victoria, it does not compare to
some of the other states, and still we have been a lot
better at reducing our water consumption. In the last
month we saved something like 30 per cent of the water
consumption on residential properties compared with
the 1990s. Similarly industry also saved something of
the order of 24 per cent on a per capita basis. This has
been done through a whole range of measures, because
this government, unlike the opposition and some of its
so-called solutions, does multiple things together. We
do not just do one thing: we do not just emphasise
reduction; we do not just emphasise recycling; and we
do not just emphasise the need for new supplies of
water. We can walk and chew gum at the same time,
and we have been doing that very well for the last eight
years.
One of the features of trying to reduce water has
certainly been our education program, which has been
very successful. But there has also been a whole range
of rebates, for example, that have been introduced in
that time — things like permanent water saving
measures, and I remember the scoffing from the
opposition at that; stepped water tariffs — I remember
the scream from them about that as well; and of course
the 5-star energy rating. From memory, that was going
to be the end of the building industry as we knew it, and
it was described as an enormous impost on people. We
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had all of those doom-and-gloom predictions from
opposition members, who railed against those
initiatives. So it is quite galling to have to stand here
and listen to these born-again water conservationists,
who earlier just dismissed everything.
I want to go back to what I think the Leader of The
Nationals was saying in his contribution — although it
is often hard to fully understand what exactly he is
saying. I think the Deputy Leader of The Nationals was
saying something similar. The Leader of The Nationals
stood there for several minutes and just rattled off a
whole lot of questions about greenhouse gas emissions
from pumping water, asking how this would get here
and what would go there, how much would be saved in
water, how much would be used in energy and what the
cost-benefit analysis would be. It was quite an
extraordinary range of questions. It sounded to me as
though the Leader of The Nationals was saying, ‘I think
you need to do a feasibility study. I think you also need
to do an environmental and economic study on these
things’.
My goodness, are The Nationals saying we should be
doing some planning? Are they saying we should not
just jump in, get a bulldozer and dig a dam along the
Maribyrnong River, having no idea how much water it
is going to capture and how much water is likely to be
saved? It will fill up if we get a flood event, and it may
get something like the claimed volume of water. But
the problem with flood mitigation dams is they have to
be pretty empty in order to mitigate floods. That means
you could not have water in it, because if it is a flood
mitigation dam it ain’t gonna do much flood mitigating
if it is full!
Dr Napthine interjected.
The ACTING SPEAKER (Mr Ingram) — Order!
The member for South-West Coast is next on my list.
Ms DUNCAN — We would just have to let the
water go, assuming that we got a flood event that was
big enough to fill that dam. I do not know about you,
but as a member of a government that is putting an
enormous amount of resources into managing this
drought, I think those resources would be better used
doing that than dealing with a flood! That is a bit of a
no-brainer as far as I am concerned, and certainly that
was the view of the government. What was really
interesting about the whole Arundel dam proposal was
that it was quite laughable. I got a great deal of
enjoyment out of it at our public debate on the issue.
There were good reasons why that proposal had been
rejected in the 1970s, in the 1980s, in the 1990s and
again in 2000, but along came the Leader of the Liberal
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Party, who spoke to one person who said, ‘I have this
great, whacky idea’, and the Leader of the Liberal Party
fell for it lock, stock and barrel. For 40 years that
proposal had been rejected, and for good reason.
I want to go through some of the issues and some of the
money we have spent on reducing our use of water and
in doing so correct a bit of the record. We heard
previously from the member for Burwood, who
compared what the water authorities were giving back
to the government under the Kennett government and
what the water authorities have been giving back to this
state government and showed there is this huge
anomaly. The Kennett government was getting millions
and millions of dollars from water authorities that this
government is not getting. I wonder where that money
and all those dividends might have gone? We keep
hearing opposition members say, ‘Let’s not let facts
stand in the way of a good debate’, but sometimes we
need to restate the facts. We keep hearing that we have
spent a figure in the millions of dollars on water
infrastructure in this state in the last seven and a half
years. But the real figure is that we have spent in the
vicinity of $5 billion on water infrastructure in this
state.
We heard the Leader of The Nationals say, ‘All they are
doing is putting water in pipes. They are just piping
water’. I am not sure how else you move water if you
do not put it in a pipe. In an ideal world the whole water
system in Victoria would be fully integrated, so
pumping water from one area to another is absolutely
the way to go. In future years I would not be surprised
if the entire state of Victoria was a fully integrated
system. That would be what we would hope to achieve,
so that if we had water shortages in one area and we
had some water in another area, we could move it
around.
We govern for the whole of the state, not just a little
pocket of it. We have heard no solutions from either the
Liberal Party or The Nationals. But I think we got a
glimmer of a solution from the Leader of The Nationals
just a few moments ago, when he seemed to be
suggesting that we should be recycling water from the
eastern sewage treatment plant and bringing it into
Melbourne so people could water their gardens and
water their lawns. However, I am not sure that that
would be the best use of the millions of dollars that
would be needed to build that and the millions of
dollars that would be used to bring that water forward
in order to have green lawns in Melbourne. When we
have such a shortage of water, there need to be some
priorities, and I would have thought green grass was not
our priority.
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I want to talk a little bit about the current water
restrictions and the criticism that we have hit the stage 4
trigger but are not on stage 4 restrictions. The Minister
for Water, Environment and Climate Change quite
correctly made the decision in April, before the trigger
point was reached. We were in April, we had warm
weather and people were using a lot of water, so the
solution was to introduce a higher level than was
actually required but to bring it in some months earlier
when people were actually using the water. The idea
was to get the maximum amount of savings at a time
when people were using the maximum amount of
water. It is often difficult to compare these things, but to
show how successful we have been in this state in
reducing water consumption, I want to run through
some figures. These are figures for January in
Melbourne, going from 1997 to 2007.
It is often difficult — and we never hear this from the
opposition — to compare one month from one year
with the same month from a previous year, because
some Januaries are very hot and dry and other Januaries
are less so. But in January 1997 we were using over
61 million litres of water. In 2007, this last January, we
used just over 35 million litres of water in Melbourne,
so that is a drop from 61 million litres to 35 million
litres of water for a one-month period. This government
has been hugely successful in selling the message to
reduce consumption. It is as simple as Environment
101 — reduce, re-use and recycle! This government has
been the leader in this country on water, and we will
continue to do so.
Dr NAPTHINE (South-West Coast) — I listened
intently to the member for Macedon.
Ms Duncan — As you always do!
Dr NAPTHINE — As I always do. I am always
amused by her interpretation of the issues, and one
could interpret her comments today to mean that this
government has done extraordinarily well in its
management of water.
Ms Duncan interjected.
The ACTING SPEAKER (Mr Ingram) — Order!
The member for Macedon has had her chance.
Dr NAPTHINE — This government has been in
office for eight years, and if it has done extraordinarily
well in its management of water, why do we have a
water crisis? We have a water crisis because this
government has not secured water supplies for
Victorians. This government has failed Victorians. It
has failed our irrigators, it has failed our regional and
rural towns and cities, and it has failed Melburnians.
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While we understand that the government cannot make
it rain, during its eight years in office, a period during
which there has been significant below-average rainfall,
we are entitled to have expected it to take some
definitive actions to better secure our water supplies.
Indeed in 2004 the government said in Our Water Our
Future:
Victoria’s cities and towns will have safe, secure and reliable
supplies and provide for growing populations into the
future …

That was its policy, but it has not delivered on that
policy.
This is not an earthquake that has happened overnight;
it is not a tsunami that has happened suddenly. This is
an issue that has occurred over years and years and
years. The government has had time. It has had the
financial resources with the $2.2 billion it ripped out of
water authorities and the $60 million it is getting out of
the water tax. It has had the time and the resources to do
something, but it has not done anything.
I had a quick look to gain a snapshot of what the water
situation is around Victoria at the moment, just so
people can understand the crisis we are facing. Geelong
has 14.3 per cent capacity at the moment, or
14 000 megalitres; Ballarat has 10 per cent, or
6700 megalitres; Bendigo has only 9000 megalitres in
its total storage system; and in Eppalock the Coliban
share is only 724 megalitres. Geelong, Ballarat and
Bendigo have been on stage 4 water restrictions for
some years.
As of yesterday in the Goulburn–Murray system Eildon
had 5.6 per cent capacity; Waranga basin had 10 per
cent — that is where this government is going to take
water from for Ballarat and Bendigo, but there may not
be any water in Eildon and the Waranga basin; and
Cairn Curran had 1.7 per cent. That was one of the
many positions the government had on the supply of
water to Ballarat. This government has had more
positions on providing water for Ballarat than the
Karma Sutra. It had a position only two years ago that it
was going to have a pipeline from Cairn Curran, but it
ditched that idea within weeks. With the current supply
at only 1.7 per cent any wonder that that was a stupid
idea. Dartmouth has 12 per cent capacity; Hume has
6.4 per cent; and the whole Goulburn–Murray system
has 9.7 per cent. Any wonder the irrigators are in crisis.
The Goulburn irrigators got only 29 per cent of their
allocation last year, which has had a devastating effect
on families, farms and agricultural production. It hurts
the economy of those communities and of Victoria as a
whole.
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But the most severely affected irrigators are those on
the Campaspe system. They have been treated
abysmally by a city-centric government that simply
does not care. The government will not even meet with
the Campaspe irrigators, who have had zero allocations
year after year after year. They have been treated
appallingly and are still paying for water they are not
receiving, and this government simply does not care
about them. The Wimmera Mallee rural system has
4.1 per cent capacity. Ten years ago at the same time it
had 74 per cent.
In Melbourne we are on 29.1 per cent — below the
trigger for level 4 restrictions. The minister, all through
last year in the lead-up to the election, said that the
water restrictions were based on the independent trigger
process, and that there was not going to be any political
interference from the Minister for Water, but as soon as
it comes near stage 4 restrictions in comes the political
fix for the same minister to invent stage 3a restrictions
so that the minister and the Bracks government do not
have the political embarrassment. In Our Water Our
Future the government said that not only would it
secure water supplies for Melbourne but that it would
create water for another million people in Melbourne.
We should be on stage 4 restrictions.
And what has this government done about it? It has
done nothing to secure additional water supplies for our
community. There is no commitment to desalination,
and no money in the budget for major water projects. In
Perth they have established a desalination plant, and
now they are expanding it. The Liberal Party promised
a desalination plant in the lead-up to the last election,
and that idea was ridiculed by the Minister for Water,
the Premier and the Bracks Labor government. Now
they are forced to consider a desalination plant. A
desalination plant should be built immediately.
They have ridiculed the idea of building new dams. The
facts of the matter are that the Maribyrnong River was
in flood only a week ago down at Kensington, and that
water would have filled the Arundel dam. We would
have had an extra 17 000 megalitres of water, enough
water for 90 000 households. That Arundel dam would
provide safety in terms of flood mitigation and an
additional water supply for Melbourne. It is a dam that
can serve two purposes: flood mitigation and additional
water supply. It is a dam that can and should be built,
but this government is philosophically opposed to new
dams.
This government has failed to match its rhetoric with
reality on recycling. The situation at Gunnamatta is an
absolute disgrace. It is disgusting to go to Gunnamatta.
If you stand there you see that 20 metres out to sea
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there is a putrid, brown, turgid material being oozed out
to sea on a daily basis — 400 megalitres per day —
which is an environmental health disaster. This is not
only a disaster environmentally and health wise, it is an
enormous lost opportunity. That water should be
recycled through the Carrum treatment plant, and that
water should be used as class A treated water in
industry, in agriculture, in parks and gardens and in
third pipe systems. It is an enormous lost opportunity.
We have heard more projects recycled about what
should happen with that water than reality about
treating it.
At Werribee we have similar large amounts of water
going to waste. We have the Costa-Pratt plan, which
has been shelved by the government. The government
has been slow to initiate recycling projects at Bendigo,
Ballarat and Geelong. There is far too much discharge
of water that is barely treated at Black Rock. Ten per
cent of Melbourne’s water and water in many of our
urban systems is lost through leakage — 10 per
cent! — and a similar percentage in Ballarat, Bendigo
and Geelong is lost through leakage, because this
government is ripping money off water authorities and
not allowing them to invest in improving their systems.
In Geelong the Newlingrook aquifer is a major source
of potential new water. Up to 70 000 megalitres per
year on the Department of Sustainability and
Environment’s own reports of good, clean water is
available from the Newlingrook aquifer to supplement
the Geelong supply. That water should be harvested to
supplement the Geelong supply which would free up
the Geelong share of Lal Lal to assist Ballarat.
This government is still talking about Newlingrook, but
it is not actually doing anything. What we have had
under this government is no funding in the budget for
major water projects, no funding for major recycling
projects, no funding for a desalination plant, no funding
to fix the 10 per cent losses through leaks, and very
little funding — a miniscule amount — for improving
the infrastructure in our irrigation systems to stop losses
through leakage and evaporation. We have had eight
years of delay, inaction and reviews. We have had more
recycling of water plans than actual recycling of water.
It is not as though the government has not had the
resources. It has taken $2.2 billion in taxes and
dividends out of water authorities and put it into
consolidated revenue. It has taken $60 million a year in
water taxes. It is simply not doing enough.
In the 30 seconds I have left I urge the government to
do more in managing our groundwater. We need a
proper scientific assessment of the groundwater
resources across Victoria. The government should
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allocate money — up to $5 million — to do that proper
assessment so that it can better manage groundwater for
our farmers, for our rural communities and for
everybody who uses groundwater. It is another area of
neglect by the Bracks Labor government. This
government has simply not done enough to secure our
water future.
Mr LUPTON (Prahran) — I am very pleased to be
able to make a contribution today on this matter of
public importance because the Bracks government
regards the water supply and the security of our water
in Victoria as a very important matter. It is something
of an affront to have The Nationals proposing this
matter criticising the government today and for the
Liberal Party to be coming in behind The Nationals,
because of course The Nationals do not know where
they stand in relation to water policy in this state. I am
going to go through a number of the different positions
that The Nationals have had, even over the course of
the five months of this year, to illustrate their confusion
and lack of policy and lack of clear ideas in relation to
water. The contributions to the debate today from
speakers on behalf of The Nationals and the Liberal
Party have done nothing to clarify any of their positions
or give the people of Victoria any confidence that they
would be able to have any real and appropriate
solutions for dealing with water issues in this state.
Firstly, I refer to the report that was released on 17 May
this year. It is a very timely report, given the matter of
public importance before the house today. The national
water audit, which was completed by the National
Water Commission and the Water Services Association
of Australia was, as I said, released on 17 May this
year. It showed that Melbourne’s performance is
continuing to lead the nation in key indicators of water
efficiency. According to the National Water
Commission national water audit, Melbourne’s
performance is leading the nation through such
measures as fixing leaks in the water system and saving
water both at home and in industry, so the whole
community has really played a part in our leadership
role. It showed that Melbourne, as one of the best
performers, was exceeding the national average of 9 per
cent for water recycling, and it was coming in below
the national average for water bills and water loss
through leakage. Melbourne itself had a water recycling
rate of 14.3 per cent, which was the second best in
Australia, and people in Melbourne were making major
water savings well before other capital cities. This
means that we have saved more than 100 billion litres
of water a year over the last six or seven years.
This national water audit is an independent study
commissioned throughout Australia, and it is very
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pleasing that an independent national study of water
efficiency has shown that the initiatives taken by the
Bracks government in Victoria since 1999, in
conjunction with a terrific performance by residents,
industry and business throughout Victoria, has led to
Victoria being Australia’s most water-efficient state.
The achievements the government has made both in
Melbourne and in regional and rural Victoria since
1999 in relation to water are second to none in Australia
and have led to this pre-eminent position in water that I
speak of. Some of those achievements in Melbourne
mean that over the years since the end of the 1990s
people in Melbourne have saved an average 22 per cent
on their water use compared to the 1990s average. That
is 100 billion litres a year. Figures released only last
month indicate that to the end of April 2007 that figure
of water saving by Melbourne water consumers has
risen recently to some 30 per cent, compared to the
1990s average. We are saving now some 30 per cent on
what we were using seven or eight years ago. We have
also managed to reduce leaks in the water system by
20 per cent since 1999–2000, making the system of
leak prevention in Melbourne one of the best in the
world.
Of course other conservation measures include things
like the $1000 rebate on water tanks that was
introduced on 1 January this year, which adds to the
water rebates the government has had in place for the
last few years. We introduced permanent water-saving
rules in March 2005. We introduced tiered pricing to
reward water savers. Again, those measures were
opposed by the opposition in this state. Industry should
not be neglected in this discussion. Industry has saved
some 24 per cent of its water use on a per capita basis
since 1999–2000. Again, that is through a combination
of government programs and initiatives and working
with industry to bring about those savings.
Recycling has also been a very important part of the
government’s program since 1999. Some of the
measures taken include spending $160 million to
upgrade the western treatment plant, which has helped
to lift recycling in Melbourne to its 14 per cent level —
the second highest in Australia — and we are on track
to recycle 20 per cent of our water by 2010. There is
also the $19 million Werribee recycling scheme; and
the eastern irrigation scheme is already recycling
5800 megalitres for agriculture and third-pipe use in
households. We have invested $18 million in a business
case for the eastern water recycling project and the
feasibility study for desalination and stormwater reuse.
It interesting to note some of the comments by
opposition speakers in relation to desalination and
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stormwater. It was made clear in the central region
sustainable water strategy that the government released
last October that the government was intent on
proceeding with feasibility studies for desalination and
stormwater reuse for Melbourne, including from Dights
Falls in the Yarra River. Yet the opposition continues to
come into this place on a regular basis and say that this
government has only discovered desalination recently.
We made the commitment to a feasibility study on
desalination in October, before the opposition had
anything to say about it during last year’s election
campaign. We are doing it on the basis of good, sound
economic and environmental processes, making sure
that if desalination is found to be appropriate policy for
Victoria it is based on technical, environmental and
financial grounds that make it appropriate for us to use
in this state.
As we have seen, the government’s approach to water
management in this state has been based on
conservation, recycling and ensuring that water is made
more available in places where it is most needed. That
is the comprehensive strategy that this government has
been using and will continue to use to ensure that we
meet Victoria’s water supply needs now and into the
future.
Where is the opposition on all of this? In particular,
where are The Nationals, who have proposed this matter
of public importance today? As we can see, on issues
like the Murray–Darling and on a whole range of water
and irrigation issues The Nationals do not know where
they stand — they are all over the place. In February this
year the Leader of The Nationals was urging the
Premier to resist attempts to transfer responsibility for
Victoria’s share of the Murray–Darling river system to
the federal government. At that stage the Leader of The
Nationals said that he had grave reservations and that it
was not in the best interests of country Victorians to
have control of the river system removed from the state
government.
He said then — and on this point I agree with him —
that Victoria has a pre-eminent position in water
administration within Australia, yet not too long after
that The Nationals, no doubt under pressure from their
federal colleagues, changed their position. Now,
according to the Shepparton News and the Weekly
Times, they have sold out country Victorians. They
have vacated their seat at the negotiating table and
underscored their irrelevance, according to the
Shepparton News of 17 April. The Nationals have
shown their hypocrisy and irrelevance by proposing this
matter today. The Bracks government has the plans for
water security in this state. I commend the government
for its approach.

MATTER OF PUBLIC IMPORTANCE
1562

ASSEMBLY

Mrs POWELL (Shepparton) — I rise to support the
matter of public importance proposed by The
Nationals:
That this house condemns the Bracks government for its
failure to develop and implement appropriate policies to
guarantee water supply security for all Victorians.

This morning we have heard a number of speakers
talking about why they believe that that is the case and
why the government has sat on its hands over the last
seven years and not come forward with any
water-saving initiatives. It is fair to put on record that
the state has been in drought for the last 10 years. The
government has been in government for the last seven
years, and still there is not one significant water-saving
initiative on the ground. There is a lot of rhetoric,
papers, reports and consultation, but not one piece of
infrastructure has been put forward.
I will also talk about irrigators. We have talked about
pipelines and infrastructure; let us talk about people. I
will advise the house of the impact that removing water
from Shepparton has had on the people in my
electorate. I have met with and listened to irrigators, as
have my colleagues from The Nationals, and I
understand firsthand the reasons why there is a lot of
anger and frustration in the Shepparton community
about this government’s decision that its one water
initiative will be to pipe water from the Goulburn
system to Bendigo and Ballarat.
In 2002–03 irrigators paid for 100 per cent of their
water right, but received about 57 per cent. This year
they are receiving 29 per cent of their water right, but
are paying for 100 per cent. Do members know how
angry those people get when they hear about their
savings going to Bendigo, Ballarat and possibly on to
Melbourne? It is so frustrating for them. Shepparton
farmers have talked to me about selling their cows,
which means they lose the special progeny lines that
they have taken decades to build up. They are putting
their fruit trees to sleep, which means they are deciding
not to water them because they do not have the water
and they cannot afford to buy water in. They make a
decision about which trees to allow to go to sleep,
which means they do not have fruit this year or next
year — so for two years they do not have any income
from those trees. They are now selling their farms.
They cannot see a future.
They are being told that the water is being removed
from the Goulburn district, which is the food bowl of
Australia. Eildon was built for irrigators, but now they
are being told, ‘Because this government does not have
a plan and you have water there because of the great
water infrastructure you have had in the past and your

Wednesday, 23 May 2007

efficiencies, we will take water from you and send it to
Bendigo, then we will send it to Ballarat and maybe
Geelong and also to Melbourne’. We are saying enough
is enough.
I will get down to talking about some of the health
problems that these people are having. I go to many of
the discussions with the Department of Primary
Industries as well, speaking to farmers, irrigators and
business people about the impact of taking water from
Shepparton. The impact is enormous. We have health
problems like stress. People are making decisions about
their farms when they have a lack of sleep and are
under stress from the banks. Their families are not
coping; their children are not coping. I am hearing this
on a daily basis. We have an increase in suicides. That
is not a nice story to talk about, but it is happening. It is
happening to the people I represent.
I come into this place and I hear that the water is going
to Ballarat because the government has no initiatives
other than to take the water from the Goulburn system,
and the reason it is sending the water to Ballarat is that
Ballarat needs to grow. What about Shepparton? What
about the Goulburn Valley? Shepparton is the highest
growth area in regional Victoria, and we need to grow
as well.
We are talking about infrastructure, but think about the
people we are dealing with. As the member for
Shepparton I come into this place and implore members
to think about people and to think about the anger and
the frustration of the people who say, ‘If we are not
going to have that security of supply in Shepparton or
the Goulburn Valley, where will the wealth of that area
come from?’. How will the SPC, Ardmona and Tatura
Milk grow? These businesses rely heavily on
agriculture. Not only will the food produce not be there,
the growth in jobs will not be there. We will see a
destruction of what is happening in Shepparton.
The government has sat on its hands and let Ballarat
and Bendigo run out of water. It has not done anything
to make sure those cities would be provided with water.
The government should have been looking after these
areas first before going into other municipalities and
taking water. When we talk about taking the water to
Ballarat and Bendigo with this super-pipe what we are
talking about is taking 4 per cent of the Goulburn water
to those towns — as other speakers have said — to
water gardens. If it goes to Melbourne it would be
taking another 9 per cent from the Goulburn Valley.
The Age reported on this issue. Its heading is ‘State’s
irrigation plans mean trouble is in pipeline for farmers,
who see clouds but no rain on the horizon’. It states:
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Moves to ensure water supplies are infuriating many in the
bush.

I will refer to only part of the article because of time
constraints.
With tenders for the pipeline to Bendigo now open, the
government is proposing to extend the pipeline across the
Great Dividing Range to Ballarat.
Jenny Houlihan, mayor of Greater Shepparton, says the
proposal is a huge psychological blow for dairy farmers and
fruit producers, who have been allocated only 20 per cent of
their water rights so far this season.
‘First Bendigo, then to Ballarat — where to from there?’
Cr Houlihan asks. ‘And all out of the Goulburn system. Can
we afford this to happen? What’s it going to mean for our
future?’
At nearby Tatura, dairy farmer of almost 50 years and Central
Goulburn Water Services Committee chairman Noel Russell
says it is ridiculous for the government to be considering
‘taking our water’ when the district is itself so dry.
I know those towns (Bendigo and Ballarat) have got to have
water, but I don’t know what investigations and efforts have
been made by the government or by Coliban Water (which
supplies Bendigo) to try to do something about it’.

There needs to be a social, environmental and
economic impact study about what the effects of
removing that water will be on the Goulburn system. I
know Bendigo and Ballarat need water, but let us look
at other initiatives. The government is building a
pipeline, but there is no water to go down the pipeline.
Minister Thwaites came to Shepparton and announced
a $38 million plan to modernise the Shepparton
irrigation region. This is a reannouncement. The project
is to save 50 gigalitres of water, with 38 per cent to go
to the Murray and Snowy rivers and 12 gigalitres being
kept for security or the environment. This has been very
confusing. Irrigators have said to me that they have
been to a number of meetings where the government
has been telling them that 50 per cent would go to the
environment and other projects and 50 per cent would
be available to irrigators for purchase or for use and the
water would not be taken unless the region has reached
over 100 per cent allocation. There is confusion about
what will happen with that $38 million project.
I want to talk about an initiative put forward by the
Goulburn Valley Food Bowl, a group of leaders who
are highly respected in the Goulburn Valley. They are
so frustrated at the lack of investment and the fact that
the government has allowed water infrastructure to
deteriorate to such an extent that it is now inefficient
that they are saying they will provide 90 000 megalitres
of water each year in exchange for $2 billion for
upgrades.
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The Goulburn system should not have to bail out the
government. It received $2 billion in levies from the
water authorities, but nothing has been spent on
infrastructure. The infrastructure in the irrigation
system has been allowed to age. The government is yet
to sign the national water plan, which offers
$10.5 billion to deliver those infrastructure works with
50 per cent of the water going to the environment and
50 per cent to local irrigators. I attended a public
meeting with Malcolm Turnbull when a number of
questions were asked by irrigators and the questions
were the same as those asked by The Nationals. We
asked the questions and received a letter back
answering those questions.
A number of members have asked what we did in
government. When we were in government Pat
McNamara, who was the Minister for Agriculture and
the Leader of The Nationals, amalgamated the water
authorities so they would be more efficient. In the last
water bill this government said that we will call them
water corporations. That was the government’s
initiative. It cost hundreds of thousands of dollars to
change the name from water authorities to water
corporations. We also funded wastewater sewerage
plants for all small towns. We brought water standards
up to world health standards.
This government continues to use the Goulburn system
to bail it out and to hide the incompetence of its
leadership. The government should show leadership
and finance initiatives. We ask the government to get
on with it before we all run out of water.
Mr HARDMAN (Seymour) — It is a pleasure to
speak on this matter of public importance, because the
Bracks government has done a lot of work on water
infrastructure, water recycling and water savings in this
state. The Nationals felt compelled to propose this
matter of public importance today because they know
they have lost ground on water. They kowtowed to their
Liberal masters in Canberra and said that they would
sign off on the water deal. It is a shame The Nationals
would do that.
The ACTING SPEAKER (Ms Munt) — Order!
The time allocated for matters of public importance has
expired.
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STATEMENTS ON REPORTS
Environment and Natural Resources
Committee: production and/or use of biofuels
in Victoria
Mr SEITZ (Keilor) — I wish to comment on the
report of the inquiry into the production and/or use of
biofuels in Victoria conducted by the Environment and
Natural Resources Committee, which made certain
recommendations and observations of the biofuels
industry. With petrol prices tipped to go up to $1.50 a
litre, it becomes more urgent that these issues are raised
and taken up by our commercial enterprises and by the
federal and state governments to promote the use of
biofuels in our economy.
If fuel prices rise to $1.50 a litre it will make it
economical to use ethanol blends in passenger cars and
to replace the diesel used by the transport industry. The
transport industry is a vital part of the economy of this
state and of Australia, because we are heavily reliant on
the transport industry in transferring, delivering and
bringing in our foodstuffs and manufactured goods.
With the added planning abilities we have with
computers and so on, we now have just-in-time
delivery. We know that in the car industry, for example,
if a fastener, upholstery or anything else cannot be
delivered on time a production line may be shut down
and people put out of work.
It is vitally important that we progress with the use of
biofuels, particularly in supplementing diesel, and that
we investigate its use in cars and trucks to ensure that it
is safe to use as a blend in the vehicles that move our
goods and services around the state and throughout the
country. If we do not do that, not only will we finish up
paying a higher price for fuel but we will run out of
petrol and oil. They are finite resources; they will not
last for ever. It is the responsibility of this society and
the community to start saving for the future so that this
finite resource will last a lot longer.
In talking about climate change and the ozone layer we
must take responsible steps such as carbon trading to
ensure the future of the planet. It is important that we
address this issue at the same level and with the same
importance as other vital matters. Two or three years
ago it was a big issue and was debated in the
community, but it seems to have dropped out since
water has become the no. 1 topic for discussion. I urge
members to bear in mind that we should not forget this
important issue.
I know that when petrol prices go up people will start
looking at using alternative fuels because the
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hip-pocket nerve will make them think that they need to
look at addressing the issue of having different energy
sources for our vehicles. The Bracks government is
committed to having a first-class public transport
system and is spending money on the public transport
system. Even with that being the case, in our society we
will still have cars being used by people. In particular
we still see cars being driven to work with only one
person in each. We need to encourage sharing the use
of vehicles for transport to work, minimising the cost
and the pollution.
There are a number of angles that we must look at to
see how everybody can save. We have been educating
our community, particularly the Melbourne community,
which has responded so well to the programs initiated
by the government and the Minister for Water,
Environment and Climate Change that people are
saving water. We need to once again kick-start saving
the fuels we use now and look at alternative fuels
because in Victoria we still have very limited outlets
where you can obtain ethanol and biodiesel for trucks
and buses. The point I am raising is that we need to
expand them.

Environment and Natural Resources
Committee: production and/or use of biofuels
in Victoria
Ms DUNCAN (Macedon) — I have great pleasure
in speaking this afternoon on the inquiry into the
production and/or use of biofuels in Victoria, the report
tabled in this Parliament on the reference in 2006 to the
Environment and Natural Resources Committee. A
number of quite interesting issues arose from this
inquiry. One of the things that members of the
committee were looking at was how much use we
could make of biodiesel and biofuels, particularly
ethanol, in this state. A number of Australian
jurisdictions support mandating the sale of ethanol or
biodiesel, particularly New South Wales and
Queensland.
During the course of the inquiry committee members
heard a number of views on the appropriateness of
mandating or not mandating the sale of biofuels. For
example, Ford and Shell Australia told the committee
that a competitive market in Australia is dependent
upon the ability of motorists to select different types of
fuel, whether they be petrol, diesel, liquefied petroleum
gas, or biofuels. On the other hand the Australian pork
industry argued that transport fuel policy was being
confused with industry assistance and that the option of
mandating ethanol content in fuel would be ‘about the
worst type of public policy that could be imagined’.
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In contrast — and not surprisingly, I suppose — the
Manildra Group argued that some form of mandatory
uptake was essential to the industry. I quote from the
group’s submission:
Based on the production capacity within the existing industry,
Manildra Group consider that some form of mandatory
implementation of the federal government’s renewable fuel
policy will be necessary to ensure that fuel is available at the
pump. Compared with the annual national consumption of
19 billion litres of petrol, any level of mandating can be
relatively small in the first instance and still ensure the initial
success of the program.

Of course part of the rationale for all this is our
increasing reliance on oil and the concern that we are
fast reaching, if we have not already reached, what is
referred to as peak oil.
Some of the problems with any suggestion of
mandating the use of biofuels is, of course, the ability to
supply those fuels. In Victoria particularly the ability to
supply biofuels is at this stage untested. While there
may be a suggestion that the mandating of the use of
biofuels is a good thing, the ability of the industry to
supply adequate quantities of biofuels is unknown at
this stage and any shortfall in supply of biofuels, should
such a mandate be introduced, could substantially
outweigh any benefits of introducing the mandate.
Given that the current supply of ethanol is sufficient to
provide only 0.1 per cent of the fuel market, a
substantial increase in production would have to occur
for an E5 or E10 to be met. Lots of other issues are
raised in this committee report and I look forward to
future contributions in which we can enunciate further
some of the great benefits of this committee report.

Public Accounts and Estimates Committee:
report 2005–06
Mr STENSHOLT (Burwood) — I want to speak
on the annual report for 2005–06 of the Public
Accounts and Estimates Committee (PAEC), which in
chapter 2, ‘Accountability for performance’, mentions
its vision statement:
Making a difference for the people of Victoria by contributing
to accountable and well-performing government.

I should mention to the house that recently the Premier
said:
… PAEC has a different role and function to other joint
parliamentary committees. It is a different function. It ranges
over the whole of government. It has an estimates hearing in
which ministers make submissions, and it can call in
government departments for those submissions as well. It
reports to Parliament on the overall estimates, and those
recommendations are very important for government activity.
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I note in chapter 2.3 that the report states that the
committee’s:
… targets were not met because of:
the need to give priority to the 2006–07 budget estimates
inquiry;
the loss of the economist research officer position;
difficulties in recruiting auditors with a high level of
expertise; and
budgetary constraints.

I am very pleased that in this year’s budget an
additional $250 000 has been made available in this
financial year for the Public Accounts and Estimates
Committee, particularly with regard to its budget
constraints and its secretariat, with an ongoing amount
of $359 000 from 2007–08 for the committee. This is
obviously in direct response to the annual report of the
committee in terms of looking at the constraints on its
meeting the performance measures that the committee
had set for itself.
I note that in regard to the work program last year
committee members had some problems in reviewing
the backlog of Auditor-General’s reports. I am sure that
with the additional resources the new Public Accounts
and Estimates Committee will be able to make
significant progress in reviewing the Auditor-General’s
reports. It already has a plan in place to do that.
On page 31, on a legislative framework for the
independent officers of Parliament, the committee
makes suggestions, including:
… the appropriate parliamentary committee table in
Parliament its report on the forthcoming appropriation for the
relevant officers of Parliament and forward a copy to the
Treasurer.

In this regard the legislation sets out the specific tasks
which the committee has to implement in regard to the
office of the Auditor-General. The mechanism for this
has been and currently is that the committee interviews
and has a discussion with the Auditor-General, looks at
his work program and budget and then signs off on that.
Just a few days ago I was happy to write to the
Treasurer, saying that the committee was in agreement
with the proposed budget for the Auditor-General. A
copy of that was provided to both the Speaker and the
President of the Legislative Council.
It is very pleasing to see the committee’s findings on
this in report no. 67, and continuing work goes on in
that regard. Members will be aware that there are other
officers of the Parliament, like the Ombudsman. It
would be of some use for a constructive dialogue to be
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put in place between the committee and officers like the
Ombudsman in regard to the role that they take. It
would be complementary to the role of these officers of
Parliament in making sure we have a transparent and
accountable government. Of course the objective is to
improve this, and it has improved measurably during
the course of the Bracks government. I am sure that the
work of the Public Accounts and Estimates Committee
will continue in a joint way between all parties to
ensure, as the vision statement says, that the committee
is:
Making a difference for the people of Victoria by contributing
to accountable and well-performing government.

That is the task and the vision and the committee will
continue to work to that effect.

CLIMATE CHANGE: NATIONAL
EMISSIONS TRADING SCHEME
Mr BRACKS (Premier) — I move:
That this house supports the introduction of a national
emissions trading scheme to reduce Australia’s greenhouse
gas emissions, which contribute to global warming and
climate change, and in particular supports an effective
national emissions trading scheme which —
(1) is established in collaboration between the state, territory
and federal governments under the auspices of the
Council of Australian Governments;
(2) has a specified long-term cap that contributes to
reducing emissions by 60 per cent by 2050 compared
with 2000 levels;
(3) sets firm emissions caps and commits to absolute
reductions in emissions in future years; and
(4) recognises that complementary measures to a national
emissions trading scheme, including the Victorian
renewable energy target and the Victorian energy
efficiency target schemes, will be necessary for the
foreseeable future.

Climate change is one of the most critical issues facing
the community. It will significantly affect our way of
life, and we cannot assume that somehow the way of
life we have now will be maintained without tackling
climate change and reducing greenhouse gas emissions
in the future. It will clearly impact on our environment.
It will impact on our economy, as has been pointed out
quite clearly by Sir Nicholas Stern, who has also
pointed out the consequences of not taking action now.
The threat of climate change is real. Just today our
government released a new report which summarises
the CSIRO’s current knowledge of how Victoria’s
climate may change in the 21st century. We are very

Wednesday, 23 May 2007

grateful to the CSIRO for the work it has done in
underpinning this report that we released today. It not
only outlines the potential impact climate change will
have across the state but also paints a stark picture of
the challenges we will face in the years ahead.
For example, the CSIRO modelling has found that
Victoria is expected to warm at a rate that is slightly
faster than the global average. Indeed average annual
temperatures in Victoria, the CSIRO says, are likely to
rise by up to 5 degrees across most of the state’s north
by 2070 and by up to 4 degrees across most of the
state’s south. That effectively means the Victorian
climate becoming the South Australian climate. It is the
equivalent of what the CSIRO attests will happen in the
period between now and 2070 if we do not do anything
about tackling greenhouse gas emissions. It is a
frightening thought that our climate will change to such
an extent over that period.
The warmer, drier summers expected in Victoria are
also likely to increase the frequency and intensity of
bushfires. The CSIRO has done work in the past which
shows that days with temperatures above 35 degrees
with hot northerly winds will increase further and that
there will be more total fire ban days occurring in
Victoria as a result of that. The regularity of bushfires
will also increase. Whereas we might have had one
large bushfire event in a summer period and then a two
or three-year period in which we had more minor fires,
it is very likely under the CSIRO scenario that every
year in Victoria we will have regular and ongoing
bushfires over the summer period. Indeed we can
expect that the bushfire period will start at an early
juncture. I think we were all shocked to learn that last
year bushfires broke out in a significant way in Victoria
on 1 December, which is probably the earliest we have
ever had in Victoria’s history. The CSIRO report shows
that climate change is a significant contributing factor
to that.
According to this report the average snow season in
Victoria will be reduced by up to 40 days by 2020,
which is not that far away. When we think of 2050 or
2070, 2020 is not far away, and we are talking about a
whole industry that will be affected by a 40-day
reduction in the snow season, going by the CSIRO’s
work. It is real, it is about our lifestyle, it is about our
environment and it is about our economy in a
significant way.
There is no doubt that Victorians are already feeling the
impact of the shift in climate, with below-average
rainfall, the recent bushfire season that started earlier, as
I mentioned, and burnt for longer, and a prolonged and
difficult drought. In fact drought conditions have
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existed over the last 10 years, requiring us to reassess
our average rainfall, which has been based on historic
data over the last 90 years. We need to look at what the
current 10 years means in terms of recalibrating what
will be the case in the future.

announced those regularly after that commitment was
made. It is a position that we have taken which is not
supported by all parties in this house — I should add
that as well — but one which has shown leadership in
Victoria.

Earlier this year Sir Nicholas Stern, a former head of
the World Bank and author of the world’s most
comprehensive study of the economic impact of climate
change, said that the scientific evidence was now
overwhelming that climate change is a serious global
threat that demands an urgent global response. When he
came to Australia Sir Nicholas Stern urged the nation to
take action now and not later, warning that the cost of
strong and urgent action on climate change is much less
than the cost of inaction. The cost of doing nothing is so
much greater than the cost of taking action now.

Furthermore, our government has introduced a range of
measures which mean that 20 000 existing homes and
offices have switched to solar power, and that
Victoria’s largest 500 emitters are saving more than
1 million tonnes of greenhouse gases and have cut their
energy bills by about $34 million a year collectively,
which is quite significant. It is good for the
environment and good for the bottom line of those
businesses as well.

In April this year federal Labor and the states and
territories commissioned Professor Ross Garnaut to
undertake our own economic analysis of the impacts of
climate change on the Australian economy. The work
of Professor Ross Garnaut will be underpinned by
support from the Victorian government. Our
government agreed to take a leading role because we
were not prepared to ignore the overwhelming scientific
evidence before us. We owe it to the current
generations of Victorians to take strong and urgent
action in the fight against climate change, and we also
owe it to future generations of Victorians.
The action must occur on many fronts, but none more
so than reducing our greenhouse gas emissions. Our
government has been committed to achieving that goal
for many years now. In 2002, for example, we released
a greenhouse strategy for Victoria. I can remember
doing that in the Parliament House gardens with a
supporter of our environmental efforts in Victoria,
Mick Malthouse, the coach of the Collingwood
Football Club. He stood with me and the then Minister
for the Environment, Minister Thwaites, to release our
$100 million plan to reduce greenhouse gas emissions
in Victoria. I was very pleased to have his endorsement
and support for the plan at the time.
Victoria is also the only state to mandate that energy
retailers are required to purchase a minimum of 10 per
cent renewable energy by 2016, and the Minister for
Energy and Resources will have more to say about that.
Last year Victoria became the first state to announce its
own mandatory Victorian renewable energy target
(VRET) scheme, a move which will cut greenhouse gas
emissions by 27 million tonnes. The announcement by
the government that we would be committing to our
own 10 per cent target led almost immediately to new
solar, wind and hydro projects in Victoria. We

Our realistic targets and practical measures to cut
greenhouse gas emissions do not stop there. We have
also set a long-term target to reduce greenhouse gas
emissions by 60 per cent by 2050 compared to
2000 levels. We have also outlined plans for a new
Victorian energy efficiency target, a scheme to help
people save money on their energy bills and use less
energy. Together with the other states and territories we
have also agreed to the architecture for a national
emissions trading scheme to be introduced in Victoria
by 2010 on the basis of a reduction in greenhouse gas
emissions in the order that the Victorian government
has committed to.
This is a critical point. We know that the Prime
Minister has set up his own task force led by the head
of his department, Peter Shergold, to report to him by
the end of this month on what sort of scheme should be
incorporated in Australia to reduce greenhouse gas
emissions, whether that is a simple cap or an emissions
trading scheme with the market working effectively to
price carbon, or whether there is some other mechanism
in place. We await that significant report.
Of course our preference is to have a national scheme.
Our urging has been for the Australian government to
adopt a national scheme so that we can have long-lead
investment in renewal energy and clean coal
technology and other low-emission technologies in the
future. Without those signs to the market investment is
being withheld because risk is not being determined
now, and risk has to be assessed on what might be the
case in the future and what in future governments might
bring in. When you are looking at a long-lead
investment and amortising it over a long period, and
you are assessing risk on an uncertainty, you assess it at
a high level. What we want is a certain scheme now so
that companies and investors can get on with the job of
investing in renewable energy and clean coal
technology, in carbon capture and storage to make a
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cleaner coal future for our state, into renewable energy
and into other forms of energy as well.
If the federal government does not come up with a
scheme the states and territories have resolved that they
will introduce legislation into each Parliament by 2008
for an emissions trading scheme based on the scheme
across Europe and the United Kingdom. That scheme
will be incorporated and completely in place by 2010,
with proper data collected in the meantime on what to
measure a national emissions trading scheme by. The
market is the best place to determine the price of carbon
and to look at offsets for those that have to have offsets
for carbon as well. That is the scheme we want; that is
the scheme that has operated effectively now after some
initial periods across Europe and across the United
States of America. When I was overseas I saw firsthand
some of the descriptions of those schemes from Credit
Suisse, from the United Kingdom government and also
from the Californian government as well.
We are at a critical time. Of course we will take the
Prime Minister on his announcement that he will be
making at the end of May, and we hope and pray that
we will have a comprehensive emissions trading
scheme for this country. If we do not, we will be
committed to bringing one in for the country in
conjunction with the other states and territories. We
hope the Prime Minister is committed and not
half-hearted about this, but if he is not the states and
territories stand ready to bring in such a scheme in the
future. I implore this house to recognise and
acknowledge the important work that the CSIRO has
done, the important underpinnings on the implications
of doing nothing, and the need to do something now to
address greenhouse gas emissions.
Ms ASHER (Brighton) — I am pleased to
contribute to the debate on this motion on behalf of the
Liberal Party. I take as my starting point the first half of
the Premier’s dissertation on the motion, and that is, of
course, that climate change and global warming
constitute one of the greatest challenges that we must
face. Again, we acknowledge the significant scientific
opinion that leads to this conclusion, both by the
CSIRO in previous reports I have had the opportunity
of looking at and indeed from an international
perspective.
So we now have a political imperative, and I think it is
true to say that community opinion is moving more and
more towards an emissions trading scheme to reduce
greenhouse gases. It is one component of the fight, but
nevertheless to have an emissions trading scheme is an
appropriate market-based, flexible approach, far more
so than a carbon tax. However, we need to look at this
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issue in the context of the economic circumstances of
Australia and Victoria, particularly of Victoria. Of
course in Victoria our economy is based on long-term
supplies of cheap power — brown coal. It has been the
economic strength of this state, but it is a serious
emitter of greenhouse gases. So the Liberal Party has a
very strong sense of a dual obligation, in a policy sense
and in a political sense, to protect the environment and
to protect the economy. Therefore I desire to move an
amendment to the motion. I move:
That all the words after ‘climate change’ be omitted.

Honourable members interjecting.
Ms ASHER — Laugh if you like. Therefore the
Liberal Party will be supporting a resolution that reads
as follows:
That this house supports the introduction of a national
emissions trading scheme to reduce Australia’s greenhouse
gas emissions which contribute to global warming and
climate change.

I have moved the amendment, and that is the position
that we will support and adopt. I make the comment
that the Labor Party has proceeded in this debate to
articulate the type of emissions trading scheme that it
wishes to see. We still have queries about the nature of
an emissions trading scheme. We would urge
significant caution about the type of scheme, and we
would also make the comment that the articulation of
the type of scheme that the Labor Party wishes to see is
slightly premature.
The Premier referred to the Prime Minister’s task force
on emissions trading, headed by Dr Peter Shergold,
which is an emissions trading task force comprising
senior government officials and senior business people.
Indeed the terms of reference given to that emissions
trading task force are to examine ‘what form an
emissions trading scheme, both here in Australia and
globally, might take to make a lasting contribution to a
response to the greenhouse gas challenge, but in a way
that does not do disproportionate or unfair damage to
the Australian economy …’. That is the brief to the
Prime Minister’s emissions task force. That task force
is due to respond to the Prime Minister next week. So
you may ask why the government wishes to bring a
very specific motion before the house when we have a
whole range of expertise and a considered view coming
forward next week. But do not rely on that.
The Premier mentioned the Garnaut climate change
review which was announced on Australian Labor
Party letterhead by the federal Leader of the
Opposition, Kevin Rudd, on 30 April. The Victorian
government is providing secretariat support for that
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endeavour — and one could raise the question about
why Victorian taxpayers are paying for an ALP
exercise, but I will leave that aside. Let us look at what
the Labor Party is proposing at a commonwealth and
state level. Again, I look at the terms of reference for
the Garnaut review, and one of them is to examine the
costs and benefits of various international and
Australian policy interventions on Australian economic
activity, and to also ‘recommend medium to long-term
policy options for Australia, and the time path for their
implementation’.
This review is not reporting next week but is to report
by 30 June 2008. Again, the Labor Party at an official
level, leaving aside the motion before the house, seems
to have an understanding that while we may wish to
embrace the concept of emissions trading, the specific
nature of the scheme to be adopted has to be chosen
very carefully. There are significant issues in relation to
a long-term cap and the costs therein. There are also
significant issues about having absolute reductions and
the consequent costs for Victoria, particularly given our
reliance on brown coal. It is very important — and I am
sure both the Garnaut review and the Prime Minister’s
emission task force will do this — that we examine the
costs of this Labor Party model and indeed other
models and what the cost would be to the Victorian
economy.
I want to make particular mention of paragraph (4) of
the motion, which refers to the Victorian renewable
energy target. I again make the comment that the Labor
Party is arguing today that it wants an emissions trading
scheme, that it wants us to accept its scheme, take it or
leave it, that its way is best and that that is it. The
Liberal Party’s objection to the Victorian renewable
energy target has always been that the government is
seeking to mandate the method. Let us have a reduction
in greenhouse gas emissions, but this government
wishes to mandate the method. This government does
not want to work with emitters at the source — or it has
only recently made some token gestures in that regard.
Instead it wants to mandate the method.
By mandating the method, and we articulated this in the
debate about the relevant piece of legislation, the
government is directing that consumers subsidise wind
farm developers. We are saying we want to see a
reduction in greenhouse gas emissions, but we do not
want to mandate the method at this juncture and we do
not want to adopt this particular framework for
achieving that end. We of course went to the election
with a substantial low emissions technology
development fund, and we think that working with the
emitters is one of the best ways to reduce greenhouse
gas emissions.
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I also want to make the observation that a reduction in
greenhouse gas emissions is not achieved by stunts. I
note that the Premier recently signed a memorandum of
understanding with Governor Schwarzenegger. I was
struck by an article in the Los Angeles Times of 16 May
2007, which said:
If we could harness the renewable wind power from all the
politicians making empty promises about fighting global
warming, we could go a long way toward solving the
problem.

The Los Angeles Times noted:
… Gov. Arnold Schwarzenegger, who has lately made a habit
of signing meaningless agreements on non-existent
carbon-trading schemes with other states and even foreign
governments as far-flung as Australia’s Victoria state.

The article then goes on to say:
… none are telling the painful truth. There is no magic
technology — —

Mr Thwaites interjected.
Ms ASHER — I note the sycophantic adulation of
the Deputy Premier, who referred to the Premier as
being at the forefront of world decision making. There
is a bit of amusement for us all.
In conclusion, given that we have an agreement on
time, I reiterate that we on this side of the house have a
dual aim: to look after the economy and to look after
the environment. We wish to reduce greenhouse gas
emissions, but we do not wish to cripple the Victorian
economy in the process. We are more than prepared to
support an emissions trading scheme, but we will not be
rushing in to support this particular trading scheme put
forward by the Labor Party.
Mr WALSH (Swan Hill) — It is a pleasure to join
this debate on behalf of The Nationals. I want to put on
the record for a start that humans are having an impact
on the world’s climate. I do not think there is any doubt
about that as we go forward. The issue is what we
actually do about the impact we are having on the
world’s climate and how we do something to improve
our footprint on the world in the future.
It is a global issue. Although we are focused very much
in our discussion today on what Victoria can potentially
contribute to that debate, it is a global issue. It is very
important to look at who in the world produces the
amounts of carbon dioxide (CO2) that are being put into
the atmosphere annually and at where in the world the
energy that produces that CO2 is consumed. I recently
came across a figure which put this into stark relief for
me and I think for a lot of other people. If tomorrow
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Victoria flicked the switch and did not produce any
more CO2 gases at all, which is an ask I know we
cannot achieve, the growth that is currently taking place
in China would mean that within nine months what we
would save would be overtaken by the increase in
China’s production of CO2 gases. That puts into
perspective Australia’s contribution to greenhouse
gases.
In nine months time the growth in China would equal
Australia’s CO2 production. Then you have India,
Malaysia, Indonesia, Thailand and a lot of the other
growth economies of the world that are also
contributing to those gas emissions. There is no doubt
that it is a global issue, and we need to think globally
and act locally, as the saying goes.
I believe that whatever is happening with climate
change is linked with whatever is happening with
rainfall patterns in Australia. There is no doubt about
that. If you think about those countries that are
increasing their production of CO2 and releasing
pollution into the atmosphere, you realise that that
pollution is congregating particularly along the equator.
If you look at the weather patterns that supply the
rainfall to Australia, you find there is a firm belief, for
which I have some degree of support, that the pollution
over the Philippines and the areas around there is
having a significant impact on the rainfall events that
are coming through to Australia.
The pollution that is coming out of China and India,
and to a lesser extent coming out of Malaysia, Thailand
and those countries, and congregating over the
Philippines will potentially have a major impact on the
rainfall patterns in Australia. Whatever we do in
Victoria may be good, may help and may contribute,
and we may feel better because we are doing it, but it is
what those other countries are doing that is going to
have a far bigger impact on what happens here in
Australia.
Honourable members interjecting.
Mr WALSH — It would be good if someone would
listen instead of continually interjecting.
An honourable member — They are annoying
you.
Mr WALSH — No, they are not annoying me, they
are just reinforcing their ignorance of this debate.
If you look at the motion put before the house by the
Premier, you realise that this is too important an issue to
trivialise with party politics. When I look at the motion
before the house, it seems obvious that the Premier got
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a phone call from the leader of the federal opposition,
Kevin Rudd, to make sure he put a motion up that
supports Kevin Rudd’s election campaign into the
future. As the Deputy Leader of the Liberal Party said,
the Prime Minister’s climate change task force will be
reporting at the end of May. I would have thought the
Council of Australian Governments would be waiting
for that report so that it could deal with this in a
constructive and bipartisan way to actually improve the
lot of all Australians.
There are very good signals from business that it wants
to be part of any discussion about climate change and is
going to show some leadership on how we may deal
with those sorts of issues, but there is no silver bullet
for this sort of issue. We all need to be doing our little
bit to be smarter about energy consumption. A decade
ago now I was in California, and at that stage there was
a discussion about whether a new power plant was
needed in that state. It was decided that providing
energy-efficient light bulbs to all the people in
California could actually stop the need for another part
plant at that time. So some of the little things add up to
some of the biggest things we could achieve.
Talking about light bulbs, one of the things that always
amazes country people when they come into
Melbourne at night is the number of lights that are left
on all night. If we are serious about energy
consumption in this state, why not turn off the lights at
night when they are not needed? Those little things
could add up to great changes. Looking at the issue of
car transport and the number of people who travel on
our freeways in Melbourne with one person per car, if
we invested in a public transport system so that it
worked well, ran on time and was comfortable to be
part of, we could save a significant amount of energy
there as well.
The last issue I come to is water. We have debated this
issue in this house before, and we will debate it again
no doubt, but the issue of piping water from one place
to another and the huge energy consumption that it is
going to require into the future is very important.
Yesterday the Leader of The Nationals asked a question
of the Premier about the consumption of energy
involved in pumping water from Shepparton to
Bendigo. I was at the Loddon shire business awards last
week where I heard the regional manager for Powercor
speak. He said the biggest infrastructure project
Powercor has in the Bendigo region this year is the
upgrade to Colbinabbin to power that pump. That was
Ian Gillingham, who said that that project will consume
more power than the whole of the Loddon shire.
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I know some people on the other side of the house think
that only 1000 people live in the Loddon shire. I
confirm there are a lot more than 1000 people there.
This is about consuming as much energy as the Loddon
shire to pump water over the Mount Camel Range to
get to Bendigo, irrespective of what it will take to then
pump it to Ballarat and irrespective of what it may take
if the north–south pipeline — or the food bowl pipeline,
or whatever it is going to be called when we talk about
pumping water from Shepparton to Melbourne — is
actually built.
In finishing my remarks I want to say that I have great
faith in the innovative nature of the human race, the
research and development we can do and the things that
can be developed in the future to make sure that we
actually have a positive outcome from this discussion.
They include matters such as the sequestration of
carbon and moving to other forms of energy and away
from fossil fuels. I think we do have the research and
development capacity in the world and we do have the
will, we have just got to put it — —
Mr Batchelor interjected.
Mr WALSH — If you sequestrate carbon you can
have brown coal and still not have an impact on the
environment. I believe we have the innovation to enable
us to do it well. One of the things I would caution with
any trading scheme is that we should not disadvantage
agriculture.
Sitting suspended 1.00 p.m. until 2.03 p.m.
Business interrupted pursuant to standing orders.

QUESTIONS WITHOUT NOTICE
Member for Derrimut: conduct
Mr BAILLIEU (Leader of the Opposition) — My
question is to the Premier. I refer to allegations that the
Premier’s parliamentary secretary, the member for
Derrimut, was involved in the fraudulent
misappropriation of funds and undeclared cash
payments, and I ask: when was the Premier first
informed of the involvement in these fraudulent
activities of the member for Derrimut, and did the
Premier do the right thing at that time and refer the
allegations to the Victoria Police and the Australian
Taxation Office for a full investigation, or is this simply
another cover-up?
Mr BRACKS (Premier) — I thank the Leader of
the Opposition for his question. The allegations raised
in today’s press have been denied vigorously. The
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matters on fundraising receipts is a matter that parties
submit to the Australian Electoral Commission. If the
commission has any concerns — —
Mr Burgess interjected.
The SPEAKER — Order! The member for
Hastings will not interject in that manner.
Mr Baillieu — On a point of order, Speaker, it is a
simple question: when was the Premier informed?
The SPEAKER — Order! There is no point of
order.
Mr BRACKS — The party submits them to the
Australian Electoral Commission. If the commission
has any concerns about those matters, it examines them.

Olympic Park: rectangular stadium
Mr CARLI (Brunswick) — My question is to the
Premier.
Dr Napthine interjected.
The SPEAKER — Order! I advise the member for
South-West Coast that I need to be able to hear the
question as it is asked. I ask him to desist from
interjecting while another member is on their feet
asking a question.
Mr CARLI — I refer the Premier to the
government’s commitment to keep Victoria the home
of major events in Australia. Can the Premier detail to
the house the most recent example of this commitment?
Mr BRACKS (Premier) — I thank the member for
his question and his commitment to making sure not
only that we have major events but that we see the
impact of those events right across the economy and
across the community more broadly. I was very pleased
today, with the Minister for Sport, Recreation and
Youth Affairs, to be at Olympic Park to announce again
that we have committed to a significant development
for Victoria — that is, the commitment to have another
major tenant as part of the rectangular stadium in
Victoria. Melbourne Victory will be part of the
rectangular stadium to be dedicated and built at
Olympic Park.
I was also able to announce today that the stadium
would expand in its operation. Originally it was to be a
stadium for 20 000 people. That was expanded to
27 750 to accommodate the growing support for
international football, and that has been extended even
further. As I mentioned, with the existing tenants of
Melbourne Storm, rugby union and also the Melbourne
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Football Club, if Melbourne Victory were a part of that,
we said we would expand that even further. I am very
pleased that we are able to expand that stadium to
31 000 people, which will be a great boon for this state.
If you think about the MCG, if you think about the
50 000 capacity at Telstra Dome, if you think about the
Rod Laver Arena or the Vodafone Arena — —
Mr Wakeling interjected.
The SPEAKER — Order! The member for Ferntree
Gully!
Mr BRACKS — We will now have an additional
stadium on top of that in the Olympic Park precinct
which will arguably mean that Victoria has the best
sporting stadiums of any place anywhere in the world.
That not only enables support for those codes but also
enables support for other events which occur in this
state from time to time which can be scheduled as well
at this stadium in the future.
I am also very pleased today that this house has
received the Auditor-General’s report into major
events, which has been the subject of one of his
performance audits and investigations. It really bears
out the significant value that major events have for this
state. I am grateful to the Auditor-General for indicating
that the framework for major events is a robust and
strong framework. I am grateful to the Auditor-General
for saying that the conduct and the implementation of
our major events are second to none and are done in an
effective way.
I am also grateful for the advice of the Auditor-General,
and I know the Major Events Company is as well,
recommending that we not only look at the economic
value of major events to this state but also examine the
social and environmental benefits as well as the
economic benefits of major events more broadly. We
will take into account the recommendations of the
Auditor-General to add value to the Victorian Major
Events Company and the work it has done under the
leadership of Sir Rod Eddington and Peter Abraam, the
chief executive officer.
Obviously we have the best position of any place in
Australia and arguably one of the best positions of any
place in the world. It adds enormous value to our
economy. We will specify the value of those events to
our community more and also examine the
environment more broadly. But I am pleased today that
as an addition to what we offer to host major events in
this state we will now have a rectangular stadium — a
rectangular stadium that is viable and operational, can
cater for up to 31 000 people and can cater for Rugby
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League and Rugby Union but can also cater for
international football and will be the home of the
Melbourne Football Club and its administration as well,
so it is one of the contributions we have made to that
club also.
I am very pleased that this has been secured for our
state and that we will see these games played at a
dedicated stadium — a rectangular stadium for events
such as Rugby Union and Rugby League and also for
international football.

Water: Tanjil River diversion
Mr RYAN (Leader of The Nationals) — My
question is to the Minister for Water, Environment and
Climate Change. I refer to the work currently being
undertaken on a previously unused aqueduct which
links the Tanjil River to the Thomson River in
Gippsland, and I ask: when that project is completed,
does the government propose that the facility be used in
any way, shape or form or under any circumstances to
redirect existing flows from their present destination,
being Blue Rock Dam, to Melbourne via the Thomson
Dam?
Mr THWAITES (Minister for Water, Environment
and Climate Change) — I thank the Leader of The
Nationals for his question and indicate that our water
authorities right across the state are undertaking works
to ensure that we have the most efficient water system
possible. I would point out that the policy of The
Nationals is to hand over that power to the federal
government for it to take over and take these decisions
away from Victorians.
Mr Haermeyer interjected.
The SPEAKER — Order! The member for
Kororoit!
Mr Ryan — On a point of order, Speaker, the
minister is clearly debating the issue. I know he is
fencing the question, but I do not think — —
The SPEAKER — Order! The Leader of The
Nationals, on the point of order.
Mr Ryan — Speaker, the minister is debating — —
Mr THWAITES — I’ve answered the question.
Mr Ryan — Is that your answer?
Mr THWAITES — Yes.
Mr Ryan — Fair dinkum?
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The SPEAKER — Order!
Mr Ryan — I withdraw my point of order, Speaker.
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Mr Baillieu interjected.
The SPEAKER — Order! The Leader of the
Opposition!

Bushfires: fuel reduction
Ms MARSHALL (Forest Hill) — My question is to
the Minister for Water, Environment and Climate
Change. Will the minister update the house on the
successful completion of the government’s fuel
reduction program?
Mr THWAITES (Minister for Water, Environment
and Climate Change) — I thank the member for her
question. This government is committed to reducing the
fire risk in Victoria. We know that climate change is
increasing the fire risk. Under our government we have
increased resources, both for fighting fires and for
preventing fires. I am pleased to be able to advise the
house — —
Mrs Fyffe interjected.
The SPEAKER — Order! The member for Evelyn!
Mr THWAITES — I am pleased to be able to
advise the house that we have had very good weather
for fuel reduction burning through the April and early
May period. The fuel reduction program for this season
aimed to burn 130 000 hectares. I am pleased to advise
the house today that the area that has been burnt already
in — —
Mr Wakeling interjected.
The SPEAKER — Order! I warn the member for
Ferntree Gully.
Mr THWAITES — I am pleased to be able to
advise the member for Ferntree Gully and other
members that the area that has been burnt in fuel
reduction burns so far is 131 759 hectares — in other
words, we have exceeded our fuel reduction target.
Ms Asher interjected.
Mr THWAITES — The deputy leader is
interjecting. She would of course be aware — —
The SPEAKER — Order! The Deputy Premier will
not respond to interjections.
Mr THWAITES — But the house would obviously
be aware that in the last two years of the previous
Kennett government the fuel reduction burns were
some 25 000 hectares and 84 000 hectares, so fuel
reduction burning — —

Mr THWAITES — Fuel reduction burning is just
one component of our government’s overall fire
management program. In addition to fuel reduction
burning there is the expansion of the number of
firefighters we have and the extra air support. We are
also involved in a major project of slashing long grass,
maintaining access tracks —
Mrs Fyffe interjected.
The SPEAKER — Order! I warn the member for
Evelyn.
Mr THWAITES — and ensuring that we have
permanent fire breaks in strategic parts of the state.
I would also like to announce to the house today that
the department will undertake a trial of mosaic fuel
reduction burns in winter, should weather permit. This
style of burning will allow a greater area to be treated
through allowing the fire path to burn through fuel
loads in the winter period while not burning all the
vegetation within a specified zone. I emphasise that it is
subject to the weather. If it is too wet, it is not possible,
but it is part of the total portfolio of actions the
government is taking. I think it is fair to say that there
are a range of views on fuel reduction burning, and I
am very pleased that there is general community
support.
Honourable members interjecting.
The SPEAKER — Order! The general level of
interjections today is excessive. I have warned a
number of members, and I have asked a number of
members for cooperation.
Mr Wakeling interjected.
The SPEAKER — Order! The member for Ferntree
Gully is now warned.
Mr THWAITES — In relation to that range of
community views, I was pleased to receive the support
of the Leader of The Nationals recently in the
Sunraysia Daily urging the state government to
continue its fuel reduction burning program and
supporting the fact that the government was doing that.
I was then somewhat confused last week to read an
article in the Sunraysia Daily in which The Nationals
member for Mildura was calling on the government to
stop fuel reduction burning in Nowingi and to — —
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Honourable members interjecting.
The SPEAKER — Order! Government members!
The Attorney-General!
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indicated yesterday, it is a right of any citizen of this
state to give evidence before a court or to submit a
matter as a reference before a court — —
Mr K. Smith interjected.

Mr THWAITES — The quote says, referring to
fuel reduction burning:
The trouble is that, if they burn this country, the habitat of a
number of little animals, birds and bats, will be destroyed.

Our government understands that these are difficult
decisions, and we understand the confusion within The
Nationals, just as there is confusion on many other
issues. But our government is committed to
fuel-reduction burning.
I would like to acknowledge the role of the state’s
firefighters, who have gone straight from fighting the
fires into the work of fuel reduction burning. Many of
these men and women have been working overtime and
very hard for around six months or more. It is a
stressful job, and on behalf of the government, and I
presume the house, I would like to pay tribute to them
for their hard work.

Member for Derrimut: conduct
Mr BAILLIEU (Leader of the Opposition) — My
question is to the Premier. I refer to evidence that the
Premier’s parliamentary secretary, the member for
Derrimut — —
Honourable members interjecting.
The SPEAKER — Order! The member for
Kororoit and the member for Footscray should allow
the Leader of the Opposition to ask his question in
silence.
Mr BAILLIEU — I refer to evidence that the
Premier’s parliamentary secretary, the member for
Derrimut, has written three references for drug dealers
and is now involved in serious allegations of the
fraudulent misappropriation of funds, and I ask: does
the Premier still have confidence in his parliamentary
secretary?
Mrs Fyffe interjected.
The SPEAKER — Order! The member for Evelyn
needs to understand that once a warning has been given
there is very little leeway left. The question has been
asked, and the Premier should be given the opportunity
to answer the question.
Mr BRACKS (Premier) — First of all, I thank the
Leader of the Opposition for his question. As I

The SPEAKER — Order! The member for Bass!
Mr BRACKS — As I have indicated in a previous
answer to the question, the accusations have been
denied vigorously, and on that basis I continue to have
confidence in the parliamentary secretary.

Budget: housing projects
Mr EREN (Lara) — My question is to the Minister for
Housing. In light of the significant funding commitment
for social housing announced in the 2007–08 state budget,
can the minister update the house on any new
announcements in regard to new social housing
redevelopments and projects and what future role local
government can play in driving this investment further?
Mr WYNNE (Minister for Housing) — I thank the
member for Lara for his question and indeed his
ongoing interest in public and social housing.
What a fantastic budget we have! As I have indicated to
the house, there is a $510 million boost for social
housing and homelessness assistance — the biggest
one-off boost by a state government ever. There is
$200 million for 800 public housing units, $300 million
for housing associations delivering 1550 housing units,
and of course $10 million for homelessness initiatives.
This is truly an outstanding budget for housing. It leads
on from the record investment by this government in
housing over the last seven years. We have committed
to invest $450 million above and beyond our
requirements under the commonwealth-state housing
agreement by 30 June this year.
Since the release of the budget I have announced the
building of 270 new public and social housing
dwellings and an upgrade of a further 100 public
housing units. We have been in Ballarat to announce
$12.5 million for 50 new homes and in Bacchus Marsh
to announce $5.3 million for the redevelopment of
20 dwellings in Young Street. What a wonderful
welcome we got from the residents up there in Bacchus
Marsh, along with the local member as well.
Mr Hodgett interjected.
Mr WYNNE — The Acting Premier, the member
for Lara and the member for Geelong joined me on
11 May to announce a further $40 million development
at Corio Norlane.
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Mr Hodgett interjected.
The SPEAKER — Order! The member for Kilsyth
has made the interjection and should just resist the
temptation to repeat it constantly. Once is enough.
Mr WYNNE — I was talking about Corio Norlane,
which is one of the biggest urban renewal projects that
has ever been undertaken by a government outside of
Melbourne itself, with 200 new social housing
dwellings and 100 significant upgrades to public
housing as well. That investment builds upon the
fantastic neighbourhood renewal program. I know that
members across the government and indeed the
opposition have been really strong supporters of the
neighbourhood renewal program, which is operating
right throughout the state. In Corio Norlane we have
invested over $23 million already to renew that
particular neighbourhood. There have been 900 internal
upgrades to the houses there, and 140 jobs have been
created in the area, with a further 50 residents being
provided with training, leading to future employment
opportunities for them.
One of the partners in that has been local government.
The City of Greater Geelong has been a really great
example of working in partnership with the state
government on urban renewal projects and on
neighbourhood houses, and it has been a great supporter
of the projects in Corio Norlane. This leads me to a
further budget initiative which the government has
invested in — namely, a $500 000 project, which will
be jointly funded by the Office of Housing and Local
Government Victoria, to further support local
governments that want to go past advocacy on behalf of
social and affordable housing and move to the next
stage of identifying plots of land and using their
planning powers to group together opportunities for
public housing, for social housing and for private sector
investment within their municipalities.
So today I announce that we have a $500 000 program,
under which we are going to be seeking the support of
local governments to develop full planning proposals
for affordable social and private sector housing in their
areas. This is a really important next step for local
government. It is moving past advocacy to local
government really putting in further effort through its
important planning provisions to provide more
affordable housing in their areas. I very much welcome
the opportunity to work more closely with local
government on this next stage of housing affordability.
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GJK Facility Services: Office of Housing
contracts
Mr WELLS (Scoresby) — My question without
notice is also to the Minister for Housing. I refer the
minister to the recent awarding by the Office of
Housing of cleaning and gardening contracts to
Mr George Stamas and his company, GJK Facility
Services, and I ask: was the inner east contract granted
to GJK Facility Services for $26.2 million the lowest
tender price for this contract, and if not, what was the
lowest tender price?
Mr WYNNE (Minister for Housing) — I thank the
member for his question. He ought to understand that the
process is entirely arms length from the minister — —
Honourable members interjecting.
Mr WYNNE — The process is entirely arms
length — —
Honourable members interjecting.
The SPEAKER — Order! I ask for members
cooperation so we can finish question time in a timely
manner. The question has been asked by the opposition,
and the opposition, I imagine, expects the minister to be
able to answer the question. As the question has been
asked, the minister should be given an opportunity to
answer in a manner that allows me to hear the answer.
So far that is not the respect that he is being given or I
am being given.
Mr WYNNE — This is entirely a matter for the
director of housing.
Honourable members interjecting.
The SPEAKER — Order! The Deputy Leader of
the Opposition should desist from constantly
interjecting across the table.
Mr WYNNE — This is entirely a matter for the
director of housing.
Mr Baillieu — On a point of order, Speaker, the
minister is debating the question, not answering it. It is
a simple question requiring a simple answer, not a
simple minister.
The SPEAKER — Order! There is no point of
order.
Mr WYNNE — It is entirely a matter for the director
of housing. I am advised that all purchasing — —
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Dr Napthine — On a point of order, Speaker, the
Minister for Housing is responsible for providing
information to this Parliament. He should answer the
question. He knows the answer. It is about time he
answered the question.
The SPEAKER — Order! I am sure the minister
was answering the question, and I fail to see how
10 seconds between points of order gives him any real
opportunity to answer the question. I ask for members
cooperation so that we can continue with question time.
The minister has been asked the question and should
have the respect of the house in answering the question.
Mr WYNNE — This is entirely a matter for the
director of housing. The minister of the day — —
Honourable members interjecting.
The SPEAKER — Order! I warn the member for
Kew. I will ask once again for both sides of the
chamber to show some respect to the minister while he
answers this question. The next person I call will be
asked to leave the chamber.
Dr Napthine — On a point of order, Speaker, the
minister is responsible to this Parliament for matters
relating to housing. It is his responsibility to answer this
question. He is deliberately avoiding answering this
question. I ask you to direct him to answer the question
and not to handball it to somebody else. He should
answer the question as the Minister for Housing who is
responsible for taxpayers money and responsible to this
Parliament.
The SPEAKER — Order! There is no point of
order.
Mr Thwaites — On a further point of order,
Speaker, opposition members are today repeatedly
raising spurious points of order with no intention of
raising proper points of order. They are doing this to
grandstand. They are not doing it for the order of the
house, and I call on you, Speaker, to consider making
an appropriate order that if they continue to do so, they
should no longer be heard.
Mr Baillieu — On the point of order, Speaker, what
the opposition is doing is repeatedly asking questions
which are repeatedly not answered. We would like an
answer.
The SPEAKER — Order! And at no stage has the
minister been given an opportunity to answer the
question. I do not uphold the point of order.
Ms Thomson interjected.
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The SPEAKER — Order! The member for
Footscray!
An honourable member interjected.
The SPEAKER — Order! I do not need advice
from the opposition. Two of its members have already
received warnings this afternoon.
Ms Thomson interjected.
The SPEAKER — Order! I warn the member for
Footscray.
Mr WYNNE — This tender was undertaken
according to Victorian Government Purchasing Board
guidelines and was overseen by probity auditors. As I
indicated in answering this question, there is a
separation between the minister and the director of
housing when it comes to the tendering process, and we
stand by the integrity of the process.
Dr Napthine — On a point of order, Speaker, the
minister is debating the issue. The question was not
about the process, the question was about the outcome.
The question was about whether the person who got the
tender was the lowest tenderer. The minister ought to
know that on behalf of the taxpayers of Victoria, and he
ought to be honest and up front enough to tell this
house and the people of Victoria.
The SPEAKER — Order! There is no point of
order. The minister has completed his answer.

Roads: funding
Mr CRUTCHFIELD (South Barwon) — My
question is to the Minister for Roads and Ports. Can the
minister update the house on the Bracks government’s
response to revelations in the Senate affecting
Victoria’s roads and the government’s efforts to get a
fair share for Victorian roads under federal-state road
funding arrangements?
Ms Thomson interjected.
Questions interrupted.

SUSPENSION OF MEMBER
The SPEAKER — Order! Under standing
order 124 I ask the member for Footscray to leave the
chamber for 30 minutes.
Honourable member for Footscray withdrew from
chamber.
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Questions resumed.
Mr PALLAS (Minister for Roads and Ports) — I
thank the member for South Barwon for his question
and also for his tireless pursuit — indeed heroic
pursuit — of federal road support.
In order to maintain an effective and efficient road
system, it is critically important that we have in place
arrangements between tiers of government that ensure
that the community has some confidence that as a
government we are working cooperatively and have a
vision about what is needed for the long-term wellbeing
of the community. So it came as a concern to this
government that when the federal government in its
budget allocated $250 million to the strategic regional
roads program, it claimed that the program was about
improving partnerships between tiers of government —
federal, state and local. I wrote to the federal minister
for roads, quite impressed that this was an increase in
strategic allocations. I acknowledged that increase, but I
was concerned — —
Mrs Fyffe interjected.
Questions interrupted.

SUSPENSION OF MEMBER
The SPEAKER — Order! Under standing
order 124 I ask the member for Evelyn to leave the
chamber for half an hour.
Honourable member for Evelyn withdrew from
chamber.
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Questions resumed.
Mr PALLAS (Minister for Roads and Ports) — I
was concerned that, having approached the federal
government about the need to talk about the appropriate
allocation of these funds, there would be a transparent
process put in place so that Victorians could have some
confidence that what was happening was truly a
strategic allocation rather than simply a process of pork
barrelling. Recently at a Senate estimates committee
hearing the deputy secretary of the Department of
Transport and Regional Services (DOTARS) — —

The SPEAKER — Order! I have been listening to
the minister’s answer quite closely. I accept that there
was reference to the Senate committee, but I think in
general the minister has been referring to the question
and to Victorian state government business. I will
continue to carefully listen to the answer and will bring
the minister back to Victorian government business if
he strays again.
Mr PALLAS — Clearly the government is
concerned to make sure that federal road funding —
part of the AusLink agreement, which this government
is of course party to — is administered transparently.
Recently the deputy secretary of DOTARS admitted in
a Senate estimates committee hearing that in effect the
government had advised the department of projects that
should be allocated funding.
This has a direct effect upon Victorian interests. If the
federal government is effectively dictating its political
priorities to its bureaucracy, then Victorians have every
reason to be concerned. We are the freight and logistics
hub of this nation, and we have something to defend
here in terms of road funding. Since 1999 this
government has invested $4 billion in road funding. We
have invested $2 billion in regional roads in this state.
However, our efforts are being undermined at a federal
government level. It is critically important that we
recognise the bipartisan way in which federal road
funding has been pursued in this Parliament and by
both sides of this — —
An honourable member interjected.
Mr PALLAS — ‘Bipartisan’. In fact in 1993 the
roads and ports minister in the Kennett government
thanked the Labor opposition for its support in getting a
fair share of Canberra’s federal road funding — and it
was a federal Labor government, I might add. The
minister thanked the Labor opposition for its efforts.
For decades the idea of a fair share has underpinned
Victorian government policy in respect of how we deal
with the federal government, but that level of
bipartisanship is seriously at risk. There is nothing
strategic about the strategic regional roads program. It
is oxymoronically named by an oxymoron acting for
political purposes — —
Honourable members interjecting.

Mr Mulder — On a point of order, Speaker, quite
clearly this does not relate to Victorian government
business. Federal Senate committee hearings do not
relate to Victorian government business. I ask you to
bring the minister back to Victorian government
business.

Mr PALLAS — Did you like it? You liked it. Shall
I do it again? It is oxymoronically named.
What is so strategically important about Bennelong that
it receives three times more projects than all the federal
Labor seats in this state? Out of this program Victoria
has received only 14 per cent of the $250 million on
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offer. This is a new low and must fill all Victorians with
trepidation about what is coming forward out of the
new AusLink 2 agreement. This is despite the Deputy
Prime Minister stating publicly to all Victorians in a
media release that he would — —
Mr Mulder — On a point of order, Speaker, the
minister is clearly debating the question, and I ask you
to bring him back to answering the question. He is
referring continually to federal government matters and
to states other than Victoria, and I ask you to bring him
back to answering the question.
Honourable members interjecting.
The SPEAKER — Order! The minister has been
speaking for 6 minutes, and I ask him to conclude his
answer.
Mr PALLAS — I will do so, Speaker. The Deputy
Prime Minister assured all Victorians of a fair share in
respect of funding. While Queenslanders are becoming
bloated on pork barrelling, Victorians can barely get a
shard of the barrel. Opposition members need to stop
acting as wholly owned subsidiaries of their federal
lords and masters. They should stand up for Victorians.

GJK Facility Services: Office of Housing
contracts
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Honourable members interjecting.
The SPEAKER — Order! The member for
Scoresby is warned.
Mr BRACKS — I am not sure if the opposition
leader — —
Mr Mulder interjected.
Questions interrupted.

SUSPENSION OF MEMBER
The SPEAKER — Order! Under standing
order 124 I ask the member for Polwarth to leave the
chamber for 30 minutes.
Honourable member for Polwarth withdrew from
chamber.
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Questions resumed.
Mr BRACKS (Premier) — I am not sure if the
Leader of the Opposition has been to similar functions
to the ones that I have been to, at which not only are
there many, many people that you meet but there are
many, many photographs which are taken.
Honourable members interjecting.

Mr BAILLIEU (Leader of the Opposition) — My
question is to the Premier. I refer the Premier to his
refusal to answer my question yesterday as to whether
he had ever met with Mr George Stamas of GJK
Facility Services, who recently secured a total of
$52 million in cleaning and gardening contracts from
the Office of Housing, and I ask: does this photograph
of the Premier with his arm around Mr Stamas’s
shoulder assist his memory? Will the Premier now
inform the house whether he met Mr Stamas and come
clean on the details of their discussions?

The SPEAKER — Order! The member for
South-West Coast is warned.
Mr BRACKS — What is behind the question of the
Leader of the Opposition is the issue of the tender of the
contract. As the Minister for Housing has indicated, this
was done under delegation — —
Honourable members interjecting.
Questions interrupted.

Honourable members interjecting.
The SPEAKER — Order! The member for
Warrandyte is warned.
Mr Mulder interjected.
The SPEAKER — Order! The member for
Polwarth!
Mr BRACKS (Premier) — I thank the Leader of
the Opposition for his question. As I said yesterday, I
meet and greet many, many people. In fact, I am not
sure — —

SUSPENSION OF MEMBER
The SPEAKER — Order! Under standing
order 124 I ask the member for Warrandyte to leave the
chamber for 30 minutes.
Honourable member for Warrandyte withdrew
from chamber.
QUES
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Questions resumed.
Mr BRACKS (Premier) — This is done under
delegation under the Housing Act 1983 by the director of
the Office of Housing, with the appropriate order — —
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Honourable members interjecting.
The SPEAKER — Order! I advise the members for
Frankston and Mordialloc that that is not appropriate
parliamentary behaviour. Another occurrence of that
type of behaviour and they will both be leaving the
chamber.
Mr BRACKS — As the housing minister indicated,
not only was it under delegation from the director of
housing but also under the probity auditor and also by
the Victorian Government Purchasing Board. The
accusation that is made by implication is against those
bodies, which is totally inaccurate.
Mr K. Smith interjected.
The SPEAKER — Order! The member for Bass!
Mr Burgess interjected.
Questions interrupted.

SUSPENSION OF MEMBER
The SPEAKER — Order! Under standing
order 124 I ask the member for Hastings to leave the
chamber for 30 minutes.
Honourable member for Hastings withdrew from
chamber.
QUESTIONSWITHOUTNOTICE

Questions resumed.

Economy: performance
Mr PANDAZOPOULOS (Dandenong) — My
question is to the Treasurer. Can the Treasurer advise
the house of any recent economic data that
demonstrates that Victoria is the best place to live,
work, invest and raise a family?
Mr BRUMBY (Treasurer) — I am pleased to
advise the house that since the release of the budget on
1 May this year there have been around half a dozen
pieces of economic data released by the ABS
(Australian Bureau of Statistics) and other data sources,
and all of them have shown that the Victorian economy
is performing right at the top of the economic ladder.
The Access Economics Investment Monitor was
released on 7 May. In that Access Economics said:
Victoria’s economic performance in recent years has been
impressive …
Compared with Victoria’s one-quarter share of Australia’s
population both retail and office approvals in 2006 were
29 per cent —
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of the national economy.
On 8 May the national building approval figures were
released. These show building approvals in Victoria in
March of $1.51 billion. This means that for 68 out of
the last 69 months in Victoria, we have had building
approvals exceeding $1 billion. Until we got that first
$1 billion dollars under the Bracks government,
Victoria had never previously exceeded $1 billion in
building approvals. What is more, over the 12 months
to March the state with the highest level of building
approvals of any state in Australia was of course
Victoria.
The labour force data was released on 10 May. In April
there were 24 400 new jobs generated in Victoria — so
half of Australia’s new jobs in April were generated in
Victoria. Over the 12 months to April only Queensland,
with 116 000 jobs, generated more new jobs than
Victoria. The regional labour force figures were
released on 17 May, and they show that in the three
months to April there were more new jobs generated in
regional Victoria — 18 366 — than in any other state in
Australia.
Honourable members interjecting.
The SPEAKER — Order! I ask the member for
Ferntree Gully, the member for Sandringham, the
member for Kilsyth and the member for Bayswater to
show some respect to other members in the chamber.
There are occasions when we need to have a look at our
own behaviour, and this is one of those occasions.
Mr BRUMBY — On 16 May the consumer
sentiment data was released, which shows that
Victorian consumer sentiment increased strongly, up by
5.8 percentage points in May, bringing the index to the
highest level since January 2005. All of that reinforces
what was a very positive budget for the economy in
Victoria.
The business community has been very supportive of
the budget. The May edition of Auto Industry News,
which is issued by the Victorian Automobile Chamber
of Commerce (VACC), says in its editorial on page 3
under the heading ‘State budget business friendly’:
Reduced stamp duty on new cars, a 10 per cent cut to
WorkCover premiums, reductions in land taxes, funding for
trade training and a bright state economic outlook are
welcome benefits for business announced by the Treasurer,
Mr Brumby, in the Victorian state budget.
VACC welcomed the initiatives in the budget to reduce taxes
and charges on business.
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‘This is a very good budget for business and a good budget
for Victoria’, VACC executive director David Purchase
commented.

We have a good story to tell in this state. We have
produced budgets which have created the right
environment for economic growth. We are leading
Australia in building approvals. Melbourne is leading
Australia in population growth. We are second only to
Queensland in terms of job growth, and we lead
regional Australia in the number of new jobs being
generated. All of this is being delivered because of the
sound policies of the Bracks government, generating
jobs and making our state a great state to live, work,
invest and raise a family.

CLIMATE CHANGE: NATIONAL
EMISSIONS TRADING SCHEME
Debate resumed.
Mr WALSH (Swan Hill) — To conclude my
contribution on the Premier’s motion, I put on the
record that in any development of any carbon trading
regime we must ensure that we do not disadvantage our
animal industries in country Australia, particularly the
animal industries that contribute significantly to exports
out of Australia. It would be very disappointing if, in
the development of any carbon trading scheme, the
dairy industry or the beef industry, for argument’s sake,
were significantly disadvantaged in its global
competitiveness. It would be very disappointing if those
industries were taxed on the production of methane and
then, for some reason or other, we found that they could
no longer compete on the world stage because we had
actually got too far ahead of the debate on how to tax
the production of greenhouse gases versus what other
countries did.
In conclusion, I state the support by The Nationals for
the Liberal Party amendment. We all need to move
towards how we manage climate change into the future
and how we may have a discussion about some form of
national — and I hope some form of regional if not
international — emissions trading regime. We want to
make sure that we do not disadvantage Victorian
communities and industries in doing that without some
sort of equal contribution from other countries.
Mr THWAITES (Minister for Water, Environment
and Climate Change) — The Bracks government is a
strong supporter of an effective national emissions
trading scheme. It is vital if we are going to tackle
global warming. Emissions trading can guarantee
absolute cuts in emission levels and it is preferred to a
tax which would increase the cost of emissions but
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might not reduce the absolute level of emissions. An
emissions trading scheme would provide the financial
incentive for business and the community to invest in
lowering their greenhouse gas emissions. I think all
members of the community support new technologies
to reduce emissions, but technology by itself will not be
enough. There has to be a financial incentive to invest
in it.
To make it work effectively, a national emissions
trading scheme has to be fair dinkum about cutting
emissions. Today what the house has heard from
members of the Liberal Party is that they are not fair
dinkum. They say that they support emissions trading,
but they do not want anything that is mandatory. An
emissions trading scheme without mandatory targets
simply would not work. Without a target there will not
be a cut in emissions. It will not tackle climate change.
Just as members of the Liberal Party oppose the
Victorian renewable energy target — real action —
today we are hearing weasel words from members of
the Liberal Party to try to claim that they support
emissions trading but not to do anything real about it.
What members of the Liberal Party are saying
essentially is that they support emissions trading,
provided it does not do anything. That is not the way
forward for Victoria or Australia.
It is not surprising that members of the Liberal Party
would have that view, because their leader is a climate
change sceptic. We know that because he told the
Sunday Age in September last year:
Some say that we had a period of climate change for the last
50 years that was unusual and we have just reverted back to
normal patterns … I am not in a position to judge that one
way or another …

Clearly the Leader of the Opposition does not have a
view on one frame or the other. He is basically a
climate change sceptic and that is why the Liberal Party
in this state has failed to put forward proper and
adequate policies to tackle climate change.
An effective national emissions trading scheme must
commit to firm caps, not only in the long term but also
in the short and medium term. Our government has
committed to a firm long-term cap of 60 per cent below
2000 levels by 2050. Our government has indicated that
as part of the development of the national emissions
trading scheme by the states we are committed to short
and medium-term targets which will deliver real
savings. That is exactly what this motion does: it calls
upon the house to support that and to support that
process through collaboration between state and
territory governments, through setting firm emissions
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caps and committing to absolute reductions in
emissions in future years.
They are the provisions that the opposition has sought
to remove. The very provisions that will achieve
savings would be removed by the opposition should its
amendment be agreed to. The government will not be
supporting that amendment because it supports real
action on climate change that will tackle climate change
and set firm emissions caps and commit to absolute
reductions in emissions in future years. The question
has to be asked: if opposition members oppose the
setting of firm emissions caps and oppose any
commitment to absolute reductions in emissions in
future years — which their amendment would
achieve — why do they say that they support an
emissions trading scheme at all?
Ms Duncan — Exactly. What part of it do they
support?
Mr THWAITES — Unfortunately the answer to
that question is: opposition members are seeking to use
rhetoric and hot air to pretend that they are acting on
climate change when their amendment would exclude
any real action.
The motion is also important because of the economic
effect on our community. The Stern review report
clearly indicates that the cost of taking early action is
less than the cost of not taking action. We have also
seen work conducted by the Australian Business
Roundtable on Climate Change that bears that out. The
members of the round table called for the introduction
of a national emissions trading scheme and published
detailed modelling of the economic impact on Australia
of a national emissions trading scheme.
Members of the round table found that economic
growth can be maintained at a strong level, at around
2.1 per cent, while reducing emissions by 60 per cent
by 2050. The business round table also indicated that
early economic impacts would be modest and that we
could maintain a substantial level of employment
growth and growth in the economy while also
maintaining affordable electricity prices. The point that
the members of the round table, Stern and the members
of the Intergovernmental Panel on Climate Change —
the world’s leading scientists — make is that the cost of
not acting is much greater than the cost of acting.
That is why we are urging the federal government to
work with the states, to build on the work that the states
have already done to implement an effective national
emissions trading scheme. In 2004 the states and
territories set up the national emissions trading task
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force. The states and territories have analysed the
options for the coverage of the scheme, the technical
feasibility of certain emissions caps, the options for
setting short-term caps and the economic impact of the
scheme. We urge the federal government to take on
board that work and work with us in implementing a
national scheme.
Why should the states be involved in emissions
trading? Clearly the states have a very important role in
action on climate change and the challenge of climate
change. I am not sure what he is shadow for now, but
the member for Box Hill has indicated it is the state’s
responsibility. It is very much the state’s responsibility
to have a role in regulating the energy market, to be
supporting our agricultural sector and to be working
with transport and industry to reduce emissions. We
recognise that. We are concerned that the
commonwealth government, just as it has with water,
will seek to usurp that role and ignore the proper role of
the states in ensuring that together we can tackle
climate change.
With the commonwealth working with us an effective
scheme can be implemented, and on top of that the
commonwealth can benefit from the lessons we have
learnt in other actions we are taking to tackle climate
change — for example, schemes such as the Victorian
renewable energy target, which is supporting jobs in
regional Victoria, supporting investment in regional
Victoria and supporting renewable energy; and our
proposed energy efficiency target through the Victorian
energy efficiency target scheme. These are areas where
Victoria is leading, where other states have also
implemented some great programs and where the
commonwealth, which has just in the last few months
come on board with the need for climate change action,
can learn a great deal. We would certainly urge the
commonwealth to collaborate with us in tackling
climate change.
In conclusion I urge all members opposite to support
this motion and not to support the amendment, which
would essentially neuter climate change action by
removing the requirement for firm emissions caps and
removing the requirement for absolute reductions in
emissions. As I have indicated, the opposition leader
himself has been a climate change sceptic. I hope he
enters this debate today and makes a contribution,
because if he fails to do that and state his position, it
will be quite clear that he maintains his position as a
climate change sceptic. It will be quite clear that we
have an opposition in this state which does not have a
position on climate change.
An honourable member interjected.
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Mr THWAITES — Members opposite are saying
they have limited the number of speakers. Are they
seriously saying the Leader of the Opposition could not
ask for a role at the table and for a chance to put his
position? Quite clearly if he does not speak today, he
will have squibbed it, and all of Victoria will see that
we have a Leader of the Opposition who does not care
about tackling climate change and who is not fair
dinkum about one of the biggest issues this nation
faces.
Mr INGRAM (Gippsland East) — I welcome the
opportunity to speak on this motion and say from the
outset that I support it. I have one question regarding
the motion, though, and that concerns the reason for
paragraph (2) recommending a 60 per cent long-term
cap. That clearly highlights federal Labor policy, and I
note that there is a slight political agenda behind parts
of the motion. However, I make the comment that
addressing the issues of climate change and global
warming is one of the most important challenges that
our global community, not just the Victorian
community, is facing.
This Parliament has an obligation to show leadership on
important state, national and international issues. Most
issues requiring major structural reform — as this one
does, with major changes to the energy industry or to
emissions — inherently have political drivers behind
them, and I am certain that dealing with this in a real
way is going to cause some division as we as
individuals make those major changes and are
encouraged to change our practices. I think we have
seen that in the past.
I fully support the introduction of a national emissions
trading scheme to reduce our greenhouse gas emissions.
Climate change is real, and looking back over the last
couple of terms in this place I can see that there has
been a real change in the agreement — —
Dr Sykes — In the climate.
Mr INGRAM — There has been a change in the
climate and in the views of the members of this place.
Interestingly I remember the debate on the Victorian
renewable energy target scheme in the last Parliament
where there was substantial opposition to even
implementing that type of alternative energy incentive.
The only people out there who are still major climate
change sceptics are Andrew Bolt and a few of his
diehard mates. If you talked to people in the street
during the last state election, you found that it was a
major issue, even in Gippsland East.
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Basic science tells us that in any chemical reaction if
you put something in, something is going to come back
out, but it may not be in quite the same form. The best
way I have heard this explained is that in the last
200-plus years since the start of the industrial
revolution we have dug up millions of years of fossil
fuels, millions of tonnes of coal, oil and gas and other
carbons, and in that 200-plus years we have burnt that
carbon and released it into the atmosphere. I do not
think anyone, if they thought about that clearly, could
honestly say that is not going to have an impact on our
world climate. Those reserves of carbon have been
locked up for millions of years, and in a blink of time
we have extracted that carbon and stuck it out in the
atmosphere.
What is the impact of that? The impact is exponential.
It starts very small, and I think we have acknowledged
that our temperature has changed. Unfortunately there
is always a background of fluctuating temperature and
rainfall, so it is very difficult to get an accurate picture,
but there is a base level change in our temperature. In
my first term in this place I spent some time on the
Environment and Natural Resources Committee, and
going back to about 2000 we were briefed by the
CSIRO at a national conference of environment and
natural resources committees and planning committees
in Canberra. This was one of the issues the CSIRO was
trying to grapple with then, and unfortunately it has
taken that long to get the political momentum to have
this change of view in this place and in Canberra.
My wife is a reasonably conservative person, but this is
one issue she is very passionate about, and I distinctly
remember her watching Peter Garrett speaking about
the Labor Party policy on climate change and being
outraged. She reckoned he was selling out and not
doing enough on climate change. She is a reasonably
conservative country woman, and I think that highlights
where a lot of people in the community are on climate
change. They want something done, and they see
politicians as basically pandering to large industries and
not moving fast enough. There are still some sceptics in
this place who have been dragged kicking and
screaming to acknowledge this issue, and the limited
number of speakers in this debate highlights that there
are still some people who are pretty uncomfortable
about it.
Regarding the rest of the motion, I would have to agree
that we need to establish a scheme under the auspices
of the Council of Australian Governments. That is
where this needs to occur, but it is important that the
state make sure it occurs. I previously commented on
the cap, and I will touch on that more in the future. I
agree that we need to set firm emissions caps and
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commit to an absolute reduction in emissions in future
years. I agree with paragraph (4) about what is already
being done in Victoria, but we must make sure that fits
into a national system. There may have to be some
changes.
One of the biggest losers in relation to addressing
climate change is the power industry in the Latrobe
Valley. I recently attended an economics forum entitled
‘Climate change: some economic policy issues’,
conducted by the Melbourne Institute, where
Professor Philip Adams spoke about some economic
modelling that had been done. There have been a lot of
comments about the potential impact on the economy,
and there were a couple of very interesting points in the
presentation he made. Basically he was looking at
scenarios which introduce a reduction of greenhouse
gas emissions of 52 per cent relative to the base case
level by 2030, which was scenario 2, the biggest one,
and a number of other models. But the most serious one
was the 52 per cent reduction.
The impact of that in 2030 was less than 0.6 per cent of
gross domestic product. So yes, I think we
acknowledge that there is an economic impact, but it is
fairly small. His conclusion related to the largest case,
the most stringent emissions trading scheme he
modelled, which involved a permit price of around
$30 per tonne of carbon. Basically the conclusion was
that whilst there would be losses there would still be
strong economic growth into the future with that cap. I
think it is important to recognise that we can do this
without destroying the economy. As he said, there are
pluses and minuses, and some of the areas that are
potential losers are areas like the Latrobe Valley. We
must look at doing much more with this issue.
I think we have been very disappointing in dealing with
alternative energies. I have sat through a number of
debates in this place where there has been enormous
opposition to wind energy. I have surveyed my
constituents, and there is incredibly high support for
wind turbines in East Gippsland, even though
Gippsland has been the centre of much of the
opposition to the use of wind turbines. Australia has
enormous solar energy opportunities, yet we have failed
to implement any serious solar power facilities. If you
go north of Bendigo all the way into the centre of
Australia you see that there is an unlimited amount of
solar energy that we have not tapped into. There are a
number of alternatives we could address, whether it be
geothermal power or biofuels. These are issues we must
deal with.
The other matter is the potential impact of sea level rise
on coastal communities. This is being left to local
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councils to deal with, and it is beyond them. The state
government must carry out research and implement
planning policies and strategies to address the impact of
potential sea level rise on coastal communities. East
Gippsland has a large number of communities in very
low-lying areas that are at the greatest risk of sea level
rise in the future. It is up to the state government to
implement policies to assist councils by dealing with
the planning processes, because it is beyond the
capacity of councils. With those words, I support the
motion.
Mr BATCHELOR (Minister for Energy and
Resources) — Climate change is real; it is happening
here in Victoria right at the moment, and there is no
doubt about that. It threatens Victoria’s energy supply
and security of supply, which in turn will have a huge
impact on the future economy. The only two people in
the world who do not accept that climate change is
happening are the state Leader of the Opposition, who
is also the member for Hawthorn, and the Prime
Minister, John Howard. We are asking during this
debate for the Leader of the Opposition, the member for
Hawthorn, to come in and make his position abundantly
clear. We will make the time and the space available for
him to do that. If he fails to do so, it is recognition that
he still holds those views and is a climate change
sceptic.
Climate change is real and it is a threat, and that is why
we must do something. We must work collectively as a
society, as a community and as a nation to do
something about it. That is why this government has
been working for a long time — over seven years — to
try to address this issue. Unlike the federal
government — unlike John Howard — we are not
Johnny-come-latelies to this issue. We have in place a
policy. We have made commitments to renewable
energy, to clean coal technology, to research and
development, and to the deployment of new power
stations because we know that is the appropriate thing
to do. Since 1999 the electricity capacity here in
Victoria has increased by over 2000 megawatts, and
that has been through the construction of new
generation, through the provision of new transmission
infrastructure and through the commissioning and
upgrading of existing generation.
While we acknowledge that we have been able to
achieve that during our term of government, we need to
do more. One only has to remember how long it takes
for a power station investment to come to fruition. That
is why we have been saying that what is needed now, at
this time of climate change debate, is to provide that
long-term investment certainty that is lacking here in
Australia and here in Victoria because there is no
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national emissions trading scheme. It is important to
understand the Liberal Party’s form on this. The
question has to be asked: when it was in power how
many power stations did it build? How many power
stations were built between 1992 and 1999 when the
Liberal Party had the opportunity? The answer is zero,
none, zilch. Since we came to government — since
1999 — we have been able to increase the actual
generation capacity by 2000 megawatts through a
variety of measures, and we have plans in place to
increase it even further.
No wonder we are playing catch-up. This neglect by the
previous Liberal government and this neglect by John
Howard and the federal government at the moment
mean that the Labor states are playing catch-up and
have to take steps to try to fill the policy vacuum which
has been created by these sceptics who deny the
obvious, who deny the reality, who deny what is
actually happening.
But we have not been alone in doing this. A whole
range of industry members have also been calling for
the introduction of a national emissions trading scheme.
For example, Origin Energy was given approval by this
government to build a 1000-megawatt, gas-fired power
station down near Mortlake in the state’s south-west. It
will be an investment of around $1 billion in regional
Victoria. But we are not seeing construction happening
at the moment. We have provided all the approvals,
Origin has an option over the land under the
transmission lines down to Portland, but are there
workers on site building this? No. To understand this
we have to understand the attitude of Origin Energy.
Recently Origin’s Tony Wood was quoted as saying:
… the carbon risk, which we cannot factor into our
investment decisions, sits there as an impediment to going
ahead.

That is what he said. That is what John Howard is
doing to the future capacity of electricity generation
here in Victoria, and that is why we need a national
emissions trading scheme. Environmental groups,
resource companies, consumer groups and energy
businesses are all calling on the federal government to
introduce a national emissions trading scheme. Even
resource and energy companies and petroleum
companies such as Shell, Santos, AGL and Rio Tinto
all want a national emissions trading scheme, so why
will John Howard not act?
Let us look at what Brad Page from the Energy Supply
Association of Australia (ESAA) has said. In a press
release on 26 February he said:
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A greenhouse gas emissions price signal — along with a
target for 2050 — is required to promote investor confidence,
deliver greenhouse gas abatement and reward the uptake of
low-emission technologies.

That is the sort of sentiment that comes from the
ESAA. What is the ESAA? It represents the views of
the chief executives of more than 40 electricity and gas
companies. So the chief executive officers of
Australia’s leading gas and electricity generators are
also saying not only that they need an emissions trading
scheme but that they need it now and they need a target
by 2050. What is John Howard saying? Nothing. He is
saying nothing.
We have also heard from individual companies. The
managing director of TRUenergy, Richard McIndoe,
said in a press release dated 1 March:
The right carbon trading framework will enhance investment
certainty by creating an explicit market-based mechanism,
preserve the value of current energy assets, drive the
development of low emissions technology and cover sources
of carbon emissions across the economy …

That is what Richard McIndoe said earlier this year.
But it is not only the energy companies that are saying
that. What have Australian insurance companies said?
The group representing insurance companies has said in
a submission to the Prime Minister’s own task group
that:
There is significant investment uncertainty due to a lack of a
broad carbon framework. Business decisions are starting to be
affected by carbon risk. Many forward-thinking businesses
are considering the potential opportunities that could arise in a
carbon-constrained economy. However, clear regulatory and
pricing signals are required.

Why, when the whole of the world is saying we need a
carbon emissions trading scheme, will the federal
government not act?
I think members opposite have given a signal here
today, and that signal was provided in the amendment
moved by the member for Brighton. Clearly they are
under instructions from the federal coalition to water
down this motion, because they have been given a
signal that Prime Minister John Howard has been
forced, kicking and screaming, into the likely position
of announcing an emissions trading scheme, probably
as early as the beginning of next week. However, the
Liberal Party is not prepared to have its emissions
trading scheme constrained by any of these sensible and
logical requirements to make it effective.
What we are seeing here is the Liberal Party and The
Nationals coming into this chamber and preparing to
protect the weak and insipid policy John Howard is set
to announce next week, which will be a Clayton’s
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carbon trading scheme. It will not address the issues
that are central to preserving the environment, that are
essential to preserving the economy and that are
essential to preserving the electricity system here in
Victoria and ensuring that it can meet the requirements
of a modern, industrialised community that is prepared
to face a carbon-constrained future, which we have here
in Victoria. There is no excuse for this amendment or
for the weak-kneed position of the Liberal Party.
Mr CLARK (Box Hill) — The decisions that need
to be made about greenhouse gas emissions in this
state, in this nation and around the world are some of
the most important for the future that have ever had to
be made by humanity. If the scientific predictions are
accurate and we fail to adequately curb emissions, we
face far-reaching and damaging climate change.
However, the actions that need to be taken to achieve
the level of greenhouse gas reductions recommended
by prevailing scientific advice will have enormous
effects on our economy, our standard of living and our
way of life.
Opposition members support a national emissions
trading scheme, but we do not agree with trying to lock
the Victorian community into the untested and flawed
specifics proposed by the Premier. Once you accept the
scientific predictions that human emissions of
greenhouse gases are causing unacceptable global
warming, an emissions trading scheme is almost
certainly the most effective way to achieve whatever
reductions in emissions we decide upon as a
community. However, the behaviour of the Labor Party
around Australia in responding to the threat of global
warming has been a disgrace, characterised by a failure
of leadership, by duplicity and by the sacrifice of the
public interest for political advantage.
Let us make the point absolutely clear: the primary
constitutional responsibility for emissions control in
Australia rests with the states, and even the Deputy
Premier himself admitted that point earlier in this
debate. There has been nothing whatever stopping the
Bracks government from introducing controls on
greenhouse gases in Victoria at any time since it came
to office. Indeed, the Liberal Party has for some time
been calling on the government to provide certainty to
the Victorian power industry by actually spelling out an
emissions policy. There has been nothing stopping the
Bracks government and the other Labor states from
doing the hard work of exercising their constitutional
responsibilities and setting the reductions and then
working with other states and territories to establish a
national trading scheme.
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If the Kennett government had refused to act on energy
reform without commonwealth agreement in the same
way that the Bracks government and other state
governments are behaving on this issue, we would not
today have the competitive and successful Victorian
energy market that even the Minister for Energy and
Resources has been boasting about in the estimates
hearings and in the house this afternoon. But leadership
is the last thing Victorians can expect from the Bracks
government.
It must also be made clear that an emissions trading
scheme is simply a means to an end. It is not an end in
itself. It is a means to the end of reducing harmful
emissions. Before you can have an emissions trading
scheme you need policy decisions about what
reductions in emissions are required, by when they will
be required and to whom the restrictions are to apply.
Only once those decisions have been made can you
have an emissions trading scheme that will allow the
emissions reductions to be transferred to the parties that
are able to make those reductions at the least cost to the
economy. I repeat, there has been nothing whatever
preventing the state and territory governments from
choosing to set those emissions reduction requirements
at any time.
Given these facts, the call by the Labor state and
territory governments for a national emissions trading
scheme to be set up by the commonwealth can be seen
for what it is — an excuse for their own failure of
leadership when it comes to making the truly hard
decisions about what reductions to impose. The Labor
states could not agree among themselves so they passed
the buck to the commonwealth. The Queensland
Premier, Peter Beattie, made it clear in the middle of
last year that he would not support the states going it
alone because of the threat to Queensland interests, so
the Labor states came up with the ingenious solution of
saying that they all support an emissions trading
scheme while avoiding having to actually do anything
about it by saying that they are waiting for the
commonwealth to act.
Labor in Victoria and around Australia has not done the
hard work or shown the leadership that is necessary.
The decisions that need to be made in relation to
emissions reductions have very serious consequences in
both directions: if you set the cap too high, you will
cause unnecessary harm to the community; and if you
do not set the cap high enough, you risk drastic climate
change. The Prime Minister is absolutely right in
insisting that before acting we have a much better idea
of what we are actually going to do and what the
consequences will be, rather than rushing in and seizing
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on a number pulled out of thin air, as the Labor Party
has done.
The early cuts in emissions will be relatively easy, but
the deeper you cut the more it is going to hurt. I quote
from an article by Tim Colebatch on page 13 of the Age
of 22 May:
First, fixing global warming will not be painless, and don’t
believe anyone who tells you it will. Some would have us
believe that all we need is to sign the Kyoto protocol and
introduce a low-cost emissions trading scheme, and we’ll be
right. Sorry, but no, we won’t.
The unpleasant truth is that, by and large, we change our
behaviour when we find it hurts us. Good words and thoughts
are not enough. We cannot tackle climate change seriously
without raising energy prices — and, in Australia and the US,
raising them a lot.

The extent of the changes needed to achieve the sorts of
deep cuts required for a 60 per cent reduction by 2050
compared with 2000 will potentially have an enormous
impact on standards of living and ways of life in
Australia. I would expect that we would be looking at
an impact at least several times greater than that of the
oil price shocks of the 1970s. Potentially thousands of
jobs will be displaced and replacement jobs will need to
be created, with the risk of huge dislocation and
transitional costs if the changes are not properly
managed. If the science is right, we need to do it, but
we should not be pretending it will be easy. It is going
to get harder and harder as we go along.
Let us have a look at some of the specifics the Premier
is asking us to commit to today. Paragraph (1) of his
motion talks about collaboration between the state,
territory and federal governments. However, we also
have the Labor Party wanting a commitment to sign the
Kyoto protocol. If the federal government commits to
signing the Kyoto protocol, that will dramatically
constrain the scope for cooperative action between
state, federal and territory governments, because
implicitly the federal government will have been
determining the solution by signing up to Kyoto,
thereby constraining what is going on. The other point
to make, of course, is that before agreeing to cooperate
with the states and territories any federal government
would want to see that the states and territories would
not run spoiler tactics on any attempt at reform, as the
Bracks government has been doing on water reform.
Let us look at the second paragraph about specifying a
long-term cap to reduce emissions by 60 per cent by
2050 compared with 2000. Labor wants us to rush into
this target without any justification. We have had no
scientific basis for this figure demonstrated to the house
today and very little set out in the discussion paper
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released by the state and territory governments. It may
be too much, it may be too little. As I recall, the
Intergovernmental Panel on Climate Change was
talking about a 60 per cent reduction compared with
1990, not compared with 2000.
Other scientists say that you need to be taking 70 or
80 per cent off 1990 emission levels. On the other hand
you have some that are saying that the science of
climate modelling is so dependent on complex
variables that it is almost impossible to come up with
reliable estimates. So rather than going headfirst into a
number plucked out of thin air, the hard work needs to
be done, which is exactly what the commonwealth is
saying should be done, and exactly what the states have
failed to do to date.
In paragraph (3) of the motion — talk about the
epitome of hypocrisy — there are calls for setting firm
emissions on caps and absolute reductions including, as
we heard in earlier debate, in the short term. But what
are the cap levels and reduction levels being proposed?
We have not heard it from any of the ministers. What
impact is it reasonable to impose on the Victorian
economy in the short term? State government is urging
the federal government to act, but these basic questions
have not been answered. Labor is pretending it has a
model and a solution, but all it has got is a discussion
paper and a number that is 43 years away. What we
need to hear in this debate from Labor is not just talk
about 2050. It should tell us what it proposes to do in
2010.
There are lots of other unanswered questions in this
discussion paper, which is all that the states and
territories have come up with. What sectors are going to
be covered? Energy presumably, but what about
transport? What about agriculture? If you are only
going to cover energy, how are you going to achieve
the overall target without cuts by other means in other
areas? If you are not making those areas subject to
trading, why not? If they are to be subject, how is it
going to happen?
Next, who is going to get the permits? The discussion
paper said the revenue is to go into state and territory
treasuries. You could say that is just a grab for cash to
prop up dodgy budgets. How many permits are going to
be issued to existing emitters? For how long will they
be issued and on what basis? Why not issue the permits
to individual citizens so that they can sell those permits
to help offset the massive increases in energy costs that
are going to follow from this policy?
Paragraph (4) calls for the preservation of the VRET
(Victorian renewable energy target) and shows just how
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tied up in knots the Labor Party is, because its own
discussion paper, the National Generators Forum, the
CSIRO forum and others are all saying not to go for
technology-specific solutions. Yet Labor in
paragraph (4) is going right across its own discussion
paper proposals and wants to keep the specific solutions
as well. Labor might want to grandfather things, but
why is it trying to extend the enormously expensive
VRET and the nebulous proto-policy of the Victorian
energy efficiency target. I support the amendment
moved by the member for Brighton.
Mr HERBERT (Eltham) — I rise to support this
motion to introduce a national emissions trading
scheme. Before I comment on the motion I would like
to briefly comment on the amendment from the
opposition and some of the comments that we have
heard today. Basically what we have heard from the
opposition, and what this amendment is, is a scheme
that has no teeth. That is what it wants, a scheme that
has no teeth. The opposition did not support the
Victorian renewable energy target (VRET), and it does
not support targets generally. It is your three Rs of
climate change, is it not? Rhetoric, no reduction, no
result. That is the policy of the opposition when it
comes to climate change and to emissions trading
schemes.
On this side of the house, Labor’s side, we want to be
firm on that. We believe in targets, we know we have to
have genuine and rigorous policies and schemes in
place to actually achieve the reductions we need. The
commitment we have on this side of the house is
supported by numerous and detailed scientific reports
indicating that climate change is occurring. We know it,
and we know we have to act. It is occurring at an
absolutely alarming rate due to a massive build-up in
the earth’s atmosphere of greenhouse gas emissions;
principally man-made carbon emissions, as we heard
just before.
According to the Intergovernmental Panel on Climate
Change’s recent report, we see that global greenhouse
gas emissions have grown since pre-industrial times by
70 per cent — a massive 70 per cent increase between
1970 and 2004. As the Premier said in his contribution,
the recent CSIRO report that we have tabled today
shows that Victoria will see something like a 4 to 5 per
cent rise in its temperature — a massive increase which
will have a massive impact in this state.
Emissions have at their source our world’s insatiable
desire for cheap power, which has been at the heart of
wealth creation and industrial development as we know
it. But the generation of that wealth, which has gone on
unabated now for centuries, is the heart of our future
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environmental peril. Drastic world temperature rises,
drought, flooding and extreme weather fluctuations will
ultimately devastate life on this planet as we know it.
Most Victorians understand climate change; they may
not observe melting glaciers or hurricanes, but they see
the evidence of longer droughts and more bushfires
every day. They know that climate change poses a
threat, not just to our environment, but to our economy
and our society. They understand the effect that higher
temperatures, less rainfall and greater bushfire risks will
have on our environment. They understand the
economic threat that this poses to farmers and regional
tourism businesses in particular. They know that people
in low-income areas, people with lower socioeconomic
means, will be hit the hardest as food prices rise and the
cost of services increases.
The Victorian government also knows this. We know
that we must act now to ensure that the lifestyles of our
children and our children’s children are not decimated
because of our inability to stop greenhouse gas
emissions building up in our atmosphere. We believe
we should act toughly, unlike what we hear from the
opposition: ‘Let’s just wait and see. Let’s not have
targets. Let’s just say we want to support emissions
trading, but let’s not put targets in there. Let’s not have
real reductions’.
People also understand that there are many ways we
can reduce greenhouse gas emissions. We can do it
through household energy targets, we can do it through
renewable energy, we can do it through clean coal
technology and we can do it through low-energy
appliances; but none of these will be enough to reduce
the greenhouse gas emissions substantially enough to
actually stop climate change or to reduce its major
impacts. We need a scheme that will ensure industry
drives sustainable energy production and the use of
substantially reduced greenhouse gas emissions. Like
most of the Western world we recognise that national
emissions trading schemes are central to this aim.
The Liberals and The Nationals over there and their
counterparts and overlords in Canberra say we will
have nuclear power — that is what the solution to
climate change will be. Of course we totally reject this.
We have considered it, and we have ruled it out. We
have ruled it out because it is unsafe, expensive, has
unresolved waste-disposal problems and increases the
risk of terrorism. Further, we need a huge investment
from industry and government to make coal cleaner.
We do not want that investment diverted into nuclear
power. Let us be clear: by not standing up to their
federal mates the Liberals and The Nationals on the
other side of this house are doing Victoria a major
disservice. By allowing John Howard — —

CLIMATE CHANGE: NATIONAL EMISSIONS TRADING SCHEME
1588

ASSEMBLY

Mr Ingram — The Nationals haven’t got any
mates.
Mr HERBERT — The Nationals have not got any
mates, quite true — and if they have some, they are
getting fewer and fewer.
Allowing John Howard and Peter Costello to toy with
nuclear power will mean there will be less money for
clean coal, renewable energy and industry efficiency
technologies. That is the solution of the Liberals, and it
is a disgrace quite frankly.
If as a nation we are seriously committed to reducing
greenhouse gas emissions in the fight against climate
change, we need to provide financial incentives to
companies to invest in low-emission technologies. We
need to impose penalties on those who do not commit
to reduce emissions. The Victorian government is
committed to this fight and so are all the other premiers
and chief ministers in Australia. But the federal
government, which should be leading the charge to
reduce greenhouse gas emissions, has nobbled the race.
It is afraid of offending industry groups and admitting
that Labor has had it right all along. It is afraid of
admitting that its inaction is leading to major increases
in climate change. It has had a total disregard for what
is happening in our environment.
A national emissions trading scheme is essential, and
we know it. Just look at those, as the Minister for
Energy pointed out, who are lined up against Howard in
terms of this scheme. We have all the states and
territories, most consumer groups and major energy
businesses calling for emissions trading. As we heard,
the Energy Supply Association of Australia, which
represents the chief executive officers of Australia’s
leading gas and electricity companies, is calling for an
emissions trading scheme. Most environmental groups
have called for an emissions trading scheme. The
Australian Conservation Foundation, Greenpeace and
Environment Victoria support a national scheme. They
are joined by major resource companies including Rio
Tinto and BHP Billiton. They all recognise that the
world, and Australia in particular, needs a national
emissions trading scheme.
Prime Minister Howard, on the other hand, has to be
dragged kicking and screaming into the 21st century.
First he would not admit it was needed; now he is a
belated former sceptic. Let us be clear on this. Why has
Howard changed to supporting climate change
emissions control legislation? He has done it because
there is an election coming on and he knows that the
Australian people are fully behind it. An Age poll in
February this year showed that 86 per cent of those
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polled believe Australia should adopt a national
emissions trading scheme. Now we have John Howard
doing another one of his humiliating backflips. He did it
on WorkChoices — he does it whenever it is needed —
and now he is doing it on climate change. But we do
not know the detail. We know only what we hear from
the opposition across the chamber, which seems to be
articulating that what we will get from the federal
government is an emissions trading scheme that has no
targets and no teeth. If that is what it is really
suggesting, why bother?
A national emissions trading scheme is not Victoria’s
only weapon in the fight to reduce greenhouse gas
emissions. As has been pointed out, we have
complementary measures like VRET and the Victorian
energy efficiency target. We were the first state in
Australia to introduce our own mandatory renewable
energy target and supporting scheme — the Victorian
renewable energy target. It means that at least 10 per
cent of Victoria’s electricity must come from renewable
sources by 2016. VRET will provide long-term support
for the renewable energy industry in Victoria and
reduce greenhouse gas emissions by 27 million tonnes
in the period to 2030.
We have a whole range of other schemes in place, and
we are leading the country. We heard the question from
The Nationals about China. The simple fact is: if
Australia does not have a decent emissions trading
scheme, how could we possibly argue with developing
countries like China that they should have one? The
case is that Australia needs it for its own emission
controls, to play its part in the worldwide quest to
reduce greenhouse gases and to show developing
countries that we are fair dinkum about reducing
greenhouse gas emissions and climate change and that
we will then work with them so they can also make
their own reductions. I support the motion and
commend it to the house.
The ACTING SPEAKER (Mr K. Smith) —
Order! The Premier has moved a motion in relation to a
national emissions trading scheme. To this motion the
honourable member for Brighton has moved an
amendment. She has proposed to omit all the words
after ‘climate change’. Therefore the question is:
That the words proposed to be omitted stand part of the
question.

House divided on omission (members in favour vote
no):
Ayes, 54
Allan, Ms
Andrews, Mr

Ingram, Mr
Kosky, Ms

PAYROLL TAX BILL
Wednesday, 23 May 2007

ASSEMBLY

Barker, Ms
Batchelor, Mr
Beattie, Ms
Bracks, Mr
Brooks, Mr
Brumby, Mr
Cameron, Mr
Campbell, Ms
Carli, Mr
Crutchfield, Mr
D’Ambrosio, Ms
Donnellan, Mr
Duncan, Ms
Eren, Mr
Graley, Ms
Green, Ms
Haermeyer, Mr
Hardman, Mr
Harkness, Dr
Helper, Mr
Herbert, Mr
Holding, Mr
Howard, Mr
Hudson, Mr
Hulls, Mr

Langdon, Mr
Languiller, Mr
Lim, Mr
Lobato, Ms
Lupton, Mr
Maddigan, Mrs
Marshall, Ms
Merlino, Mr
Munt, Ms
Nardella, Mr
Neville, Ms
Overington, Ms
Pallas, Mr
Pandazopoulos, Mr
Perera, Mr
Pike, Ms
Richardson, Ms
Robinson, Mr
Scott, Mr
Seitz, Mr
Stensholt, Mr
Thomson, Ms
Thwaites, Mr
Trezise, Mr
Wynne, Mr

Noes, 31
Asher, Ms
Baillieu, Mr
Blackwood, Mr
Burgess, Mr
Clark, Mr
Crisp, Mr
Delahunty, Mr
Dixon, Mr
Fyffe, Mrs
Hodgett, Mr
Jasper, Mr
Kotsiras, Mr
McIntosh, Mr
Morris, Mr
Mulder, Mr
Napthine, Dr

Northe, Mr
O’Brien, Mr
Powell, Mrs
Ryan, Mr
Shardey, Mrs
Smith, Mr K.
Smith, Mr R.
Sykes, Dr
Thompson, Mr
Tilley, Mr
Victoria, Mrs
Wakeling, Mr
Walsh, Mr
Weller, Mr
Wells, Mr

Green, Ms
Haermeyer, Mr
Hardman, Mr
Harkness, Dr
Helper, Mr
Herbert, Mr
Holding, Mr
Howard, Mr
Hudson, Mr
Hulls, Mr
Ingram, Mr

Pike, Ms
Richardson, Ms
Robinson, Mr
Scott, Mr
Seitz, Mr
Stensholt, Mr
Thomson, Ms
Thwaites, Mr
Trezise, Mr
Wynne, Mr

Noes, 31
Asher, Ms
Baillieu, Mr
Blackwood, Mr
Burgess, Mr
Clark, Mr
Crisp, Mr
Delahunty, Mr
Dixon, Mr
Fyffe, Mrs
Hodgett, Mr
Jasper, Mr
Kotsiras, Mr
McIntosh, Mr
Morris, Mr
Mulder, Mr
Napthine, Dr

Northe, Mr
O’Brien, Mr
Powell, Mrs
Ryan, Mr
Shardey, Mrs
Smith, Mr K.
Smith, Mr R.
Sykes, Dr
Thompson, Mr
Tilley, Mr
Victoria, Mrs
Wakeling, Mr
Walsh, Mr
Weller, Mr
Wells, Mr

Motion agreed to.

PAYROLL TAX BILL
Statement of compatibility
Mr BRUMBY (Treasurer) tabled following
statement in accordance with Charter of Human
Rights and Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities, I make this statement of compatibility
with respect to the Payroll Tax Bill 2007.

Amendment defeated.
House divided on motion:
Ayes, 55
Allan, Ms
Andrews, Mr
Barker, Ms
Batchelor, Mr
Beattie, Ms
Bracks, Mr
Brooks, Mr
Brumby, Mr
Cameron, Mr
Campbell, Ms
Carli, Mr
Crutchfield, Mr
D’Ambrosio, Ms
Donnellan, Mr
Duncan, Ms
Eren, Mr
Graley, Ms
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Kosky, Ms
Langdon, Mr
Languiller, Mr
Lim, Mr
Lobato, Ms
Lupton, Mr
Maddigan, Mrs
Marshall, Ms
Merlino, Mr
Morand, Ms
Munt, Ms
Nardella, Mr
Neville, Ms
Overington, Ms
Pallas, Mr
Pandazopoulos, Mr
Perera, Mr

In my opinion, the Payroll Tax Bill 2007, as introduced to the
Legislative Assembly, is compatible with the human rights
protected by the charter. I base my opinion on the reasons
outlined in this statement.
Overview of bill
The purpose of the Payroll Tax Bill 2007 is to rewrite the
Pay-roll Tax Act 1971 in order to harmonise key elements of
Victoria’s payroll tax provisions with those of New South
Wales.
Human rights issues
1.

Human rights protected by the charter that are
relevant to the bill

The bill does not raise any human rights issues.
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Consideration of reasonable limitations — section 7(2)

As the bill does not raise any human rights issues, it does not
limit any human right and therefore it is not necessary to
consider section 7(2) of the charter.
Conclusion
I consider that the bill is compatible with the Charter of
Human Rights and Responsibilities because it does not raise a
human rights issue.
JOHN BRUMBY, MP
Treasurer

Second reading
Mr BRUMBY (Treasurer) — I move:
That this bill be now read a second time.

The Bracks government has taken a leading role
amongst Australian governments in committing to a
vigorous program of red tape reduction for businesses
and individuals.
In February I announced with my New South Wales
counterpart that our two states, that together make up
around 60 per cent of the Australian economy and are
home to approximately 57 000 of the country’s 95 000
payroll tax paying businesses, would embark upon an
ambitious program to reform and harmonise our payroll
tax provisions.
This bill is a rewrite of the old Pay-roll Tax Act 1971
and has been drafted following an extensive
collaborative effort between the respective treasuries,
revenue offices and parliamentary counsels of each
state. The New South Wales equivalent bill will be
introduced into their Parliament within a few weeks.
The bill does not alter Victoria’s competitive threshold
and rates, the second lowest in Australia, but otherwise
the provisions of the two acts will now be virtually
identical.
There are an estimated 8000 businesses that operate in
both Victoria and New South Wales who will directly
benefit from these changes.
I reiterate my comments at the time of public
announcement that these changes will ‘make it easier
for businesses and their financial advisers to deal with
state revenue offices … and cutting business costs is an
integral part of supporting jobs and economic growth’.
Some of the key changes include:
An increase in the period allowed for refunds and
reassessments for all state taxes, not just payroll tax,
from three years to five years.
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The inclusion of employee share schemes in the
payroll tax base to ensure consistency with other
forms of remuneration. Payroll tax will be payable
either at the date of the initial grant of the shares or
when options to the shares are exercised, giving
employers a choice as to when to pay their payroll
tax liability.
Employers to submit annual reconciliation returns by
21 July each year, an extension of 14 days from
current requirements.
Victoria increasing its exemption rates for motor
vehicle allowances and accommodation allowances,
to align with the rates applying in NSW.
Adoption of consistent grouping provisions. Victoria
will now use a ‘more than 50 per cent’ control test,
while NSW will extend a commissioner’s discretion
provision to enable a business to be excluded from a
group under this control test.
In other grouping provision changes, Victoria will
adopt the NSW tracing provisions for corporations
and definition of a business, while NSW will adopt
the Victorian provisions covering the test for
inter-use of employees and the Victorian provisions
regarding the designated group employer.
Uniform definitions and mutual recognition of
exempt charities by combining some of the broadest
provisions existing in both states.
A single gross-up factor (type 2) for calculating the
value of fringe benefits subject to payroll tax for all
payroll tax payers.
The removal of the concession allowing prescribed
sporting clubs to declare fringe benefits on a
non-grossed-up basis. Victoria is currently the only
jurisdiction to provide such a concession that
benefits professional sporting clubs. The government
has decided to defer the removal of the concession
for a period of 12 months to allow the prescribed
sporting clubs some lead-in time to lessen the
immediate financial impact.
This government has placed a strong emphasis during
its time in office on embracing technology where
possible. We strive to provide business and individuals
with the ease of electronic options where possible.
In the area of payroll tax administration the Victorian
State Revenue Office has developed the most advanced
and user-friendly e-commerce options for taxpayers in
Australia. The introduction of online transactions by the
State Revenue Office has created savings for Victorian
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businesses of $10.3 million a year, which represents a
drop in red tape costs of 52.6 per cent. The NSW Office
of State Revenue is exploring opportunities to adopt
these options.

1591

Human rights issues
1.

Human rights protected by the charter that are
relevant to the bill

The bill does not raise any human rights issues.

This bill enacts legislative changes to enhance
harmonisation, but it is only the starting point in
achieving greater administrative consistency. We will
continue to work on our e-commerce options and our
administrative arrangements to maximise the degree of
harmony with our NSW counterparts. We will continue
to engage the business community and other
stakeholders to best enable our efforts to be effective
and worthwhile.
Victoria remains committed to payroll tax
harmonisation with all states and territories. National
reform will bring even greater benefits to a greater
number of taxpayers and further drive down the cost of
doing business across jurisdictions.
I commend the bill to the house.
Debate adjourned on motion of Mr WELLS
(Scoresby).
Debate adjourned until Wednesday, 6 June.

STATE TAXATION ACTS AMENDMENT
BILL
Statement of compatibility
Mr BRUMBY (Treasurer) tabled following
statement in accordance with Charter of Human
Rights and Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities, I make this statement of compatibility
with respect to the State Taxation Acts Amendment Bill
2007.
In my opinion, the State Taxation Acts Amendment Bill
2007, as introduced to the Legislative Assembly, is
compatible with the human rights protected by the charter. I
base my opinion on the reasons outlined in this statement.
Overview of bill
The purpose of the State Taxation Acts Amendment Bill 2007
is to introduce certain measures including amendments to the
Duties Act 2000, which clarify the intent of the land rich
provisions and make minor amendments to the motor vehicle
duty provisions and amendments to the Taxation
Administration Act 1997, which rectify abuse of certain
concessions offered to taxpayers who cooperate with the
commissioner before or during an investigation.

2.

Consideration of reasonable limitations — section 7(2)

As the bill does not raise any human rights issues, it does not
limit any human right, and therefore it is not necessary to
consider section 7(2) of the charter.
Conclusion
I consider that the bill is compatible with the Charter of
Human Rights and Responsibilities because it does not raise a
human rights issue.
JOHN BRUMBY, MP
Treasurer

Second reading
Mr BRUMBY (Treasurer) — I move:
That this bill be now read a second time.

This bill makes amendments to both the Duties Act
2000 and the Taxation Administration Act 1997. The
amendments provide clarification on issues relating to
the land rich and motor vehicle provisions of the Duties
Act 2000 and seek to ensure that only taxpayers who
fully cooperate with the commissioner before or during
an investigation receive the relevant concessions under
the Taxation Administration Act 1997.
The current land rich provisions were introduced in
2004. They resulted from a significant review that
identified arrangements being contrived to change the
ownership of high-value city, suburban and regional
properties, or any part interest in them, without
payment of duty that such ownership changes should
attract. It was believed at that time that the extent of the
avoidance of this duty could exceed $50 million per
annum.
The State Revenue Office has now had an opportunity
to monitor these provisions in operation and consider
any improvements. This has resulted in amendments
that address concerns relating to the interpretation of
the provisions. These amendments seek to clarify the
intended application of the provisions to trustees and
ensure that when a trustee acquires an interest in
different capacities, the interests are not aggregated for
assessment purposes unless the trustee has acquired the
interests for the same persons or associated persons.
The amendments also clarify the charging provisions in
relation to aggregated acquisitions.
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The changes to the motor vehicle duty provisions are
very minor in nature. One provides clarity and offers
consistency in the administration of the demonstrator
vehicle exemption. The other simply changes a heading
to refer from ‘change of ownership’ to a more accurate
depiction of ‘a change of use’.
The amendments to the Taxation Administration Act
1997 relate to its penalty provisions. Currently, those
provisions determine the initial amount of penalty tax
payable where there is a tax default and then provide
for an automatic reduction if the taxpayer discloses
sufficient information to the commissioner, in writing,
to enable the nature and extent of a tax default to be
determined. The reduction in penalty tax is 80 per cent
if the disclosure occurs before an investigation
commences and 20 per cent if disclosure occurs after an
investigation commences but before it is completed.
The clear policy intent is that these particular
concessions are meant to apply to ‘voluntary’
disclosures by taxpayers who save the commissioner
the time and effort of conducting a formal investigation.
The amendment is designed to ensure this clear policy
intent is met. There is a further unintended consequence
flowing from the current wording of the act whereby a
taxpayer who lodges an electronic return but who does
not actually pay the associated tax owing benefits from
a penalty reduction. This too is to be restricted to
instances where both the return is lodged and payment
is made.
I commend the bill to the house.
Debate adjourned on motion of Mr WELLS
(Scoresby).
Debate adjourned until Wednesday, 6 June.

ACCIDENT COMPENSATION
AMENDMENT BILL
Statement of compatibility
Mr HOLDING (Minister for Finance, WorkCover
and the Transport Accident Commission) tabled
following statement in accordance with Charter of
Human Rights and Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities, I make this statement of compatibility
with respect to the Accident Compensation Amendment
Bill 2007.
In my opinion, the Accident Compensation Amendment
Bill 2007, as introduced to the Legislative Assembly, is
compatible with the human rights protected by the charter. I
base my opinion on the reasons outlined in this statement.
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Overview of bill
The primary objective of the bill is to continue a soundly
administered and fully funded workers compensation scheme
in line with the government’s policy.
In particular, refinements are being made to the Accident
Compensation Act 1985 to:
ensure the VWA can enforce compliance with all
obligations by scheme swappers;
remove any uncertainty about provisions relating to
financial (bank) guarantees; and
remove a discretion that existing self-insurers have in
relation to tail claims and mandate that they hand back
the management of such claims to the VWA before
exiting to Comcare.
Human rights issues
1.

Human rights protected by the charter that are
relevant to the bill

The bill does not raise any human rights issues.
2.

Consideration of reasonable limitations — section 7(2)

As the bill does not raise any human rights issues, it does not
limit any human right and therefore it is not necessary to
consider section 7(2) of the charter.
Conclusion
I consider that the bill is compatible with the Charter of
Human Rights and Responsibilities because it does not raise
human rights issues.
TIM HOLDING, MP
Minister for Finance, WorkCover and the Transport Accident
Commission

Second reading
Mr HOLDING (Minister for Finance, WorkCover
and the Transport Accident Commission) — I move:
That this bill be now read a second time.

The bill before the house today seeks to reinforce and
give proper effect to legislative provisions first adopted
in 2005.
In early 2005, the Bracks Labor government moved to
protect Victorian workers, employers and the
WorkCover scheme from the adverse impacts of the
commonwealth government’s incursion into workers
compensation through the opening up of self-insurance
arrangements in the Comcare scheme.
In doing so, the government sought to ensure that the
financial burden of managing the ‘tail’ claims of those
large employers exiting the WorkCover scheme did not
fall on those employers, many of them small
businesses, left behind.
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At the same time, the government enacted laws to
protect the injured workers of those large employers
exiting the Victorian scheme for Comcare to ensure that
those proposing to leave the scheme did not drop the
ball on assisting their workers return to safe, suitable
and durable employment.
The legislation introduced in 2005 was sound and
effective in protecting the interests of Victorian workers
and employers, and the finances of the Victorian
WorkCover scheme.
However, it has become apparent in recent times that
there are a number of issues in the 2005 provisions
which, if not addressed, could result in increasing
non-compliance with existing requirements and, as a
consequence, potentially lead to significant unfunded
claims liabilities for the WorkCover scheme.
To this end, the bill before the house today refines the
Accident Compensation Act 1985 to:
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There have been some concerns raised about the clarity
and enforceability of these obligations. It is therefore
incumbent on the government to act in this area to
ensure that those exiting the Victorian scheme do not
do so to the detriment of other Victorian employers.
This bill clarifies those obligations and puts in place
penalties for non-compliance.
Finally, clarification is required around the tail-claim
obligations of large employers exiting the Victorian
scheme. At the time of the 2005 amendments, it was the
intention to ensure that the existing claims of large
employers at the time of transfer would remain within
the Victorian system, so that appropriate safeguards for
injured workers remained.
However, as the current legislation stands, there is
nothing to prevent large companies exiting the
Victorian scheme from retaining management of their
tail claims, effectively preventing the WorkCover
Authority from ensuring such claims are managed
appropriately and in the interests of injured workers.

ensure that the Victorian WorkCover Authority can
enforce compliance with all obligations by
employers swapping from the Victorian scheme to
the Comcare scheme;

The amendments in the bill before the house seek to
ensure that such a situation does not eventuate.

remove any uncertainty about provisions relating to
the necessary financial guarantees that must be
provided by those companies; and

It is imperative that these fundamental changes be made
to protect the nation’s best-performing statutory
workers compensation scheme and the workers and
employers for which it was established.

remove a discretion that existing self-insurers have
in relation to tail claims, and mandate that they hand
back the management of such claims to the Victorian
WorkCover Authority, should they self-insure with
Comcare.

This is a simple and straightforward matter of
protecting Victorian interests — the interests of our
workers, the interests of our employers and the interests
of our WorkCover scheme.
I commend this bill to the house.

This bill is about fiscal and social responsibility. It is
about certainty for Victorian employers and workers
and it is in the best interests of our state.
At the time the 2005 provisions were introduced, the
Victorian WorkCover Authority’s enforcement powers
did not extend to penalising those large employers who
swapped schemes in situations where they failed to
meet their legislative obligations.
This created an inevitable incentive for those employers
to not meet those obligations.
Similarly, the 2005 provisions required those
employers exiting the Victorian scheme to provide
financial guarantees with an authorised deposit-taking
institution in respect of insolvency and claims
deterioration, and the circumstances in which that
guarantee could be recovered.

Debate adjourned on motion of Mr CLARK (Box
Hill).
Debate adjourned until Wednesday, 6 June.

SUPERANNUATION LEGISLATION
AMENDMENT (CONTRIBUTION
SPLITTING AND OTHER MATTERS) BILL
Statement of compatibility
Mr HOLDING (Minister for Finance, WorkCover
and the Transport Accident Commission) tabled
following statement in accordance with Charter of
Human Rights and Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities, I make this statement of compatibility
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with respect to the Superannuation Legislation Amendment
(Contribution Splitting and Other Matters) Bill 2007 (the bill).
In my opinion, the bill, as introduced to the Legislative
Assembly is compatible with the human rights protected by
the charter. I base my opinion on the reasons outlined in this
statement.
Overview of bill
The bill is intended to facilitate the splitting of superannuation
contributions between members of the ESSPLAN scheme
and their spouses. The ESSPLAN scheme is a superannuation
scheme provided for persons employed in Victorian
emergency services under the Emergency Services
Superannuation Act 1986 (Vic). The bill will allow the
Emergency Services Superannuation Fund to offer
contribution splitting to their members. The purpose of
permitting contribution splitting is to attract concessional tax
benefits to the personal and employer contributions of
members through the operation of the Superannuation
Industry (Supervision) Act 1913 (Cth) (the commonwealth
act). Members of the ESSPLAN scheme enjoy various
concessional tax benefits because the ESSPLAN scheme is a
‘complying superannuation fund’ under the commonwealth
act.
The bill adopts the definition of ‘spouse’ provided for under
section 10 of the commonwealth act which is restricted to
married or heterosexual partners who live together on a
genuine domestic basis as husband or wife. It does not extend
to same-sex couples.
Human rights issues
1.

Human rights protected by the charter that are
relevant to the bill

The human right protected by the charter that is relevant to
the bill is the right to equal protection of the law without
discrimination and to equal and effective protection against
discrimination — section 8(3).
2.

Consideration of reasonable limitations — section 7(2)

As this bill limits or restricts the relevant human right
identified in 1. above, the following analysis is provided to
demonstrate that the limitation is reasonable and can be
demonstrably justified under section 7(2) of the charter.
(a) The nature of the right being limited
Section 8(3) of the charter operates to prohibit discrimination
in law or in fact in any field regulated by public authorities
and requires that the content of any legislation enacted by
Parliament not be directly or indirectly discriminatory.
‘Discrimination’ under the charter is defined to mean
discrimination within the meaning of the Equal Opportunity
Act 1995 (Vic) on the basis of an attribute set out in section 6
of that act. Section 7 of the Equal Opportunity Act defines
‘discrimination’ as meaning direct or indirect discrimination
on the basis of an attribute. The attributes referred to in
section 6 include sexual orientation.
The bill defines ‘spouse’ as having ‘the meaning given by
section 10 of the Superannuation Industry (Supervision)
Act 1993 of the commonwealth’. Section 10 of the
commonwealth act defines ‘spouse’ as including ‘in relation
to a person … another person who, although not legally
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married to the person, lives with the person on a genuine
domestic basis as the husband or wife of the person’. The
definition of ‘spouse’ in the commonwealth act distinguishes
between married and de facto heterosexual couples and
relationships involving same-sex partners who live with their
partner on a genuine domestic basis. The bill would have the
effect that only those in the former category may access
superannuation contribution splitting arrangements. The
incorporation of the definition of ‘spouse’ from the
commonwealth act into the bill has the effect that the bill
directly discriminates against members of the ESSPLAN
scheme who have a same-sex partner who lives with the
member on a genuine domestic basis on the basis of the
attributes of sexual orientation.
(b) The importance of the purpose of the limitation
The purpose of the adoption by the bill of the definition of
‘spouse’ under the commonwealth act is to ensure
consistency with the commonwealth act so that the splitting
of superannuation benefits between a member and his or her
‘spouse’ (as defined) will attract the concessional tax benefits
which flow from the commonwealth act.
This will ensure that as far as possible ESSPLAN may
provide to its members the same benefits which might accrue
by virtue of contribution splitting as are available to members
of other complying superannuation funds while yet
maintaining consistency with the commonwealth act.
(c) The nature and extent of the limitation
The bill does not enable contribution splitting between
same-sex partners who live with their partner on a genuine
domestic basis while facilitating contribution splitting
between heterosexual married or de facto couples. Thus, the
bill limits or interferes with the right to equal protection of the
law without discrimination and to equal and effective
protection against discrimination. However, by adopting the
definition of ‘spouse’ in the commonwealth act in order to
achieve consistency with the commonwealth act, the extent of
the limitation with the relevant right goes so far and no more
than is necessary exactly to achieve consistency.
(d) The relationship between the limitation and its purpose
It is my opinion that there is a rational and proportionate
relationship between the limitation upon the relevant right and
the purpose of that limitation. Given the objective of the bill,
practical consistency could not here be achieved without the
adoption of a definition of ‘spouse’ which reflected the terms
in the commonwealth act. The bill might otherwise be
misleading as to its effect and have direct adverse
consequences for members with same-sex partners.
The commonwealth act does not recognise the splitting of
superannuation contributions between same-sex partners. If
the bill adopted a broad definition of ‘spouse’, which included
same-sex partners, any splitting of superannuation
contributions between them would not comply with the
commonwealth act and would be ineffective for income tax
purposes. Any member of the ESSPLAN scheme who split
his or her superannuation contributions would be taxed in
relation to the ineffective same-sex contribution split as
though no split had occurred. That would mean that where the
split occurred before the member had retired, the member
would be taxed at the member’s marginal income tax rate
plus Medicare levy rather than at the concessional rates

SUPERANNUATION LEGISLATION AMENDMENT (CONTRIBUTION SPLITTING AND OTHER MATTERS) BILL
Wednesday, 23 May 2007

ASSEMBLY

normally applying to superannuation. If this amount was not
correctly included in the member’s tax return, penalties would
apply to any tax shortfall that occurred and a general interest
charge would also be payable. In addition, the member would
potentially need to find the funds to pay any penalties or
interest from his or her own personal finances as the
contribution provided to the same-sex partner would be
unlikely to be released to the member to assist the payment. It
might also be the case that there were adverse tax
consequences for the receiving same-sex partner despite the
splitting attracting no tax concessions for the member. If the
receiving same-sex partner was to transfer the contribution to
another fund the problems would be further complicated.
Furthermore, the fund under the ESSPLAN scheme might
have PAYG withholding obligations to meet in relation to
any same-sex contribution split which occurred (repayment of
which might be sought from the member) and that the fund
might be exposed to substantial penalties for releasing a
superannuation contribution to a same-sex partner under the
early release penalty provisions. The fund would need to
disclose in its product disclosure statements that the same-sex
contribution splitting would be ineffective for tax
concessional purposes, and might lead to adverse tax
consequences for the member. There would also be
significantly increased complexity in the administration of the
fund.
In these circumstances there is a rational connection between
the nature and extent of the limitation upon the relevant right
and the purpose for which that limitation is imposed. Without
the imposition of the limitation the bill would be misleading
in its effect and could lead to adverse consequences for
members of the ESSPLAN scheme who have same-sex
partners and for those partners.
(e) Any less restrictive means reasonably available to
achieve its purpose
As the extent of the limitation with the relevant right goes so
far and no more than is necessary exactly to achieve
consistency with the commonwealth act, there is no less
restrictive means reasonably available to achieve the purpose
of the limitation.
(f)

Any other relevant factors

An alternative would be for the state not to legislate to
facilitate superannuation contribution splitting for any couples.
Failing to legislate to provide for contribution splitting for
heterosexual married or de facto couples would unnecessarily
deprive those members of a potentially valuable benefit.
The proposed legislation defines ‘spouse’ by
cross-referencing with the commonwealth act. Accordingly,
should the commonwealth change its definition of ‘spouse’ to
include same-sex couples, the Victorian legislation will
automatically give effect to that broader definition.
Conclusion
The bill has the important objective of enabling members of
the ESSPLAN scheme to have access to benefits enjoyed by
superannuants in other complying funds. It has been prepared
in such a manner as to ensure that it achieves a practical
consistency with the commonwealth act. The adoption of a
definition of ‘spouse’ that included same-sex partners might
mislead those partners into the making of superannuation
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arrangements that would be ineffective for tax purposes and
might result in an immediate tax liability.
I consider that the Superannuation Legislation Amendment
(Contribution Splitting and Other Matters) Bill 2007 is
compatible with the Charter of Human Rights and
Responsibilities because, although it does limit, restrict or
interfere with a human right, being the right to equal
protection of the law without discrimination and to equal and
effective protection against discrimination under section 8(3)
of the charter, that limitation is reasonable and proportionate
within the meaning of section 7(2) of the charter.
TIM HOLDING, MP
Minister for Finance, WorkCover and the Transport Accident
Commission.

Second reading
Mr HOLDING (Minister for Finance, WorkCover
and the Transport Accident Commission) — I move:
That this bill be now read a second time.

The primary purpose of this bill is to provide for
superannuation contribution splitting in the ESSPLAN,
which is the accumulation plan that sits within the
Emergency Services Superannuation Scheme (ESSS).
The bill also deals with a range of other miscellaneous
superannuation issues.
The principal amendment in the bill provides for the
splitting of personal and employer superannuation
contributions between a member of the ESSPLAN and
their spouse, at the request of the member. This is
consistent with the commonwealth government’s
contribution-splitting legislation, which took effect
from 1 January 2006.
Members of ESSPLAN will be able to split personal
and employer contributions with their spouse in respect
of contributions made since 1 July 2006. Members may
split contributions to an account held by their spouse,
either within ESSPLAN or to a different fund within
the superannuation system. This will enable spouses to
share superannuation benefits and can improve the
taxation position of some couples.
Most regrettably, the Victorian government is
prevented from extending the opportunity of
contribution splitting to same-sex couples. This is due
to the relevant commonwealth legislation which, for the
purposes of contribution splitting, narrowly restricts the
definition of ‘spouse’ to heterosexual couples who live
together on a genuine domestic basis.
This government strongly believes that limiting
contribution splitting to heterosexual couples is unfair,
discriminatory and typical of the outdated,
mean-spirited policies adopted by the Howard
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government. We also are aware that it does not comply
with the principles of Victoria’s Charter of Human
Rights and Responsibilities. The Victorian government
has previously amended its legislation to include a
definition of ‘domestic couple’ that does not
discriminate on the basis of sexual orientation.
Disappointingly, in respect of contribution splitting,
Victoria’s hands are tied by the commonwealth
government and its discriminatory definition of
‘spouse’.
The Victorian government is constrained by the
commonwealth’s discriminatory legislation for a
number of reasons. Firstly, if the Victorian government
introduces superannuation legislation that does not
mirror the commonwealth’s retirement incomes policy,
the commonwealth has the ability to remove the
exempt public sector superannuation status of the
ESSS. This in turn would mean that the ESSS would
automatically cease to be a complying superannuation
fund resulting in dire taxation and financial
consequences for both the ESSS fund and its members.
Furthermore, under existing commonwealth legislation,
same-sex contribution splitting would be ineffective for
taxation purposes and could result in an immediate
income tax liability for the original spouse. This may
have significant financial consequences for same-sex
couples, particularly as tax concessions may be a key
consideration in deciding to split a spouse’s
superannuation. Non-compliance with the relevant
commonwealth legislation would also place a
significant administrative burden on the fund and may
become unworkable from the fund’s perspective.
Therefore, while the bill does limit the right to equal
protection of the law without discrimination, the
limitation is deemed reasonable and proportionate
within the meaning of section 7(2) of the charter, as
members would be significantly worse off should
legislation permitting same-sex contribution splitting be
passed.
The Victorian government is extremely disappointed
that the outdated discriminatory policies of the
commonwealth prevent the Victorian government from
extending this right to same-sex couples. However, I
note a report in the Australian of Friday, 1 March 2007,
that the Prime Minister has been urged by some in his
party to give same-sex couples the same rights as
heterosexuals in such areas as welfare, superannuation
and tax. The Victorian government would certainly
welcome such changes as they are long overdue, and I
have written to the commonwealth government urging
such a change. We look forward to the day these
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benefits can be made available to all Victorians
regardless of their sexuality.
The bill also amends the Emergency Services
Superannuation Act 1986 to provide for the
establishment of a pool of three deputy board members,
with these deputies being able to act for any of the six
ministerially nominated ESSS board members. Under
the existing arrangement, deputies are assigned to
specific board members. A pool of deputies will
provide greater flexibility and utilisation of appointees,
and result in fewer deputies having to be appointed.
Furthermore, a number of other administrative or
technical amendments are addressed in the bill.
These include a technical amendment regarding
members who salary sacrifice to the various schemes
comprising the ESSS.
During its previous term in office, the government
legislated to enable members of the ESSS and state
superannuation defined benefit funds to contribute via
salary sacrifice. This was an important initiative that
has resulted in significant financial benefits for many
members. Legislation to permit employees to contribute
to the SSF via salary sacrifice came into effect from
8 June 2004 and from 1 December 2005 for ESSS
members.
This amendment makes no change to the current
method of calculating benefits; it merely inserts a note
to clarify the interpretation of the existing legislation
that for the purpose of calculating benefits entitlements
the member contributions are taken to be the member
contributions that would have been payable if no
election for salary sacrifice had been made.
The bill also amends some existing provisions
regarding payment of death benefits.
The amendments will clarify the existing powers of the
ESSS board in relation to the payment of death
benefits, which will provide for fairer outcomes,
expedite payments and reduce the administration
burden on the ESSS.
The amendments will also provide for payment to a
member’s estate or such third parties as the board
considers appropriate in circumstances where there is
no dependant or nominee, and no executor or
administrator has been appointed.
Further, the board will have the discretion to pay a
portion of the death benefit to the dependant
commensurate with the level of dependency, and to pay
the balance to the member’s estate.
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Other amendments in the bill include:
ensuring that former state employees retirement
benefit scheme members maintain their right to
convert 50 per cent of their lump sum to a pension
when they become an exempt officer;
giving members a wider choice of superannuation
products into which they can transfer existing
entitlements; and
removing limits on the period during which
members can contribute while on leave without pay
(in line with commonwealth legislative changes).
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judges and the entitlement of certain judges or their spouses to
a pension.
The amendments to the Constitution Act 1975 and Supreme
Court Act 1986 will enable the Court of Appeal to be
constituted by a master for procedural applications in civil
proceedings, providing legislative support for a program of
civil appeal reform in the Court of Appeal designed to
improve case management and reduce delay.
The amendments to the County Court Act 1958 will provide
that an order as to costs may not be subject to appeal to the
Court of Appeal except by leave of the Court of Appeal or the
County Court and will ensure that an appeal does not operate
as a stay unless so ordered by the County Court or the Court
of Appeal.

I commend the bill to the house.

The amendment to the Children, Youth and Families Act
2005 will extend the commencement of the sunset date for
children’s Koori Court to 1 July 2009.

Debate adjourned on motion of Mr CLARK (Box
Hill).

Human rights issues

Debate adjourned until Wednesday, 6 June.

COURTS LEGISLATION AMENDMENT
(JUDICIAL EDUCATION AND OTHER
MATTERS) BILL
Statement of compatibility
Mr HULLS (Attorney-General) tabled following
document in accordance with Charter of Human
Rights and Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities, I make this statement of compatibility
with respect to the Courts Legislation Amendment (Judicial
Education and Other Matters) Bill 2007.
In my opinion, the Courts Legislation Amendment (Judicial
Education and Other Matters) Bill 2007, as introduced to the
Legislative Assembly, is compatible with the human rights
protected by the charter. I base my opinion on the reasons
outlined in this statement.
Overview of bill
The proposed bill contains amendments to the Constitution
Act 1975, the Supreme Court Act 1986, the County Court Act
1958, the Magistrates’ Court Act 1989, the Victorian Civil
and Administrative Tribunal Act 1998 and the Children,
Youth and Families Act 2005.
Amendments to the Supreme Court Act 1986, the County
Court Act 1958, the Magistrates’ Court Act 1989 and the
Victorian Civil and Administrative Tribunal Act 1998 will
establish legislative support for judicial education. The
relevant head of each jurisdiction will be responsible for
directing the professional development and training of judicial
officers (judges, masters, magistrates or members, as
appropriate) within their respective jurisdictions.
The amendments to the Constitution Act 1975 relate to the
commission, seniority and retirement of Supreme Court

1.

Human rights protected by the charter that are
relevant to the bill

Section 8(3) of the charter provides that every person is equal
before the law and is entitled to the equal protection of the
law without discrimination and has the right to equal and
effective protection against discrimination.
The amendment to continue the Koori Court (criminal
division) of the Children’s Court to 1 July 2009, engages
section 8(3) of the charter, in that the jurisdiction of the Koori
Court is limited to offences committed by Aboriginal
children, therefore discriminating against children who are
not Aboriginal.
Section 8(4) of the charter provides that measures taken for
the purpose of assisting or advancing persons or groups of
persons disadvantaged because of discrimination do not
constitute discrimination. A purpose of the Koori Court is to
assist persons who are disadvantaged and, therefore, the
proposed amendment to the Koori Court is compatible with
the charter.
The preamble to the charter provides that human rights have a
special importance for Aboriginal people of Victoria, as
descendants of Australia’s first people, with their diverse
spiritual, social, cultural and economic relationship with their
traditional lands and waters.
Section 8(2) of the charter provides that every person has the
right to enjoy his or her rights without discrimination. The
amendment to the Constitution Act 1975 regarding
reversionary pensions positively engages section 8(2) of the
charter, in that the amendment is intended to fix the anomaly
that currently exists in the constitution relating to the
entitlement of a judge’s spouse to a reversionary pension.
Currently, the spouse of a judge, who is appointed before the
age of 60 and dies in office or after retirement, is entitled to a
reversionary pension. This entitlement only applies where the
judge is appointed before the age of 60. If a judge is
appointed after the age of 60, his or her spouse has no
entitlement to a reversionary pension.
This amendment positively engages section 8(2) of the
charter. It rectifies a provision which discriminates on the
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basis of age and is incompatible with the charter. The
amendment is therefore compatible with the charter.
2.

Consideration of reasonable limitations — section 7(2)

As the bill has no impact on human rights it is not necessary
to consider section 7(2) of the charter.
Conclusion
I consider that the bill is compatible with the Charter of
Human Rights and Responsibilities because it does not raise a
human rights issue.
ROB HULLS, MP
Attorney-General

Second reading
Mr HULLS (Attorney-General) — I move:
That this bill be now read a second time.

The bill contains five distinct sets of amendments
regarding the courts and the judiciary across the
Victorian court hierarchy. The bill both promotes court
and judicial innovation and enrichment, and rectifies
some anomalies that currently exist between the
different courts and that may unfairly affect some
judicial officers. I will address each of these in turn.
Judicial education
For the first time in Victoria, the bill establishes a
uniform scheme of judicial education that will apply to
judicial officers in each jurisdiction — the Supreme,
County and Magistrates’ courts and the Victorian Civil
and Administrative Tribunal. As magistrates, judicial
officers at the State Coroner’s Office and the Children’s
Court will also have the opportunity to benefit from
these new provisions.
The bill makes the head of each jurisdiction responsible
for directing their judicial officers to participate in
specified professional development and continuing
education and training activities. The heads of
jurisdiction are empowered to direct all judicial
officers, a specified class of judicial officers or a
specified judicial officer to participate in judicial
education.
The provisions give effect to the government’s 2006
election policy commitment, contained in Access to
Justice, of introducing ongoing education for the
judiciary. The policy maintains the independence of the
judiciary while strengthening the community’s
confidence in our legal system.
The government established the Judicial College of
Victoria to support the judiciary to stay up to date with
developments in the law, in technology and in
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community attitudes. Building upon the success of the
college to date, the college will deliver the professional
development, continuing education and training
activities required to give effect to these amendments.
The judicial education amendments have been
developed having regard to the principles of the
separation of powers, including the need to respect and
maintain judicial independence. The provisions have
been developed in consultation with each of the heads
of jurisdiction, on behalf of their judicial officers, and
are well supported.
Commissions, seniority, resignation, retirement and
pensions of judges
The bill amends a number of provisions of the
Constitution Act 1975 which relate to judicial
appointments, commissions, seniority, resignation,
retirement and pensions.
These amendments are technical in nature. They clarify
current provisions of the constitution and rectify some
anomalies that create an unfair disadvantage for some
judges. The amendments do not introduce any new
policies.
Firstly, the bill contains amendments to clarify that
judges are appointed on commission. The constitution
contains provisions which set out the seniority of judges
in relation to one another.
The Chief Justice is the most senior judge, followed by
the President of the Court of Appeal, and so on. The
seniority of judges who hold the same office, for
example, trial judges of the Supreme Court, is
determined according to their commission date. That is,
the date of their appointment.
However, the provision of the constitution which
provides for the appointment of judges does not refer to
a ‘commission date’. The bill makes it clear that the
office of judge is an office held under a commission.
Secondly, the bill makes an amendment regarding the
resignation of judges to expressly provide for a judge to
resign before reaching the compulsory retirement age.
Thirdly, the bill addresses two anomalies relating to the
entitlements of judges to a disability pension and of
spouses of judges to a reversionary pension.
The bill fixes these anomalies and ensures that the same
entitlements are available to all judges and their spouses
who qualify for a judicial pension.
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Masters to constitute the Court of Appeal
I now turn to the amendments in this bill which are
designed to support an important initiative of the
Supreme Court.
The bill amends provisions of the Constitution Act
1975 and the Supreme Court Act 1986 to allow the
Court of Appeal to be constituted by masters for
procedural applications in civil proceedings.
The Supreme Court has initiated a program of civil
appeal reform in the Court of Appeal to reduce case
processing time and to target delay. These amendments
will give masters of the court the power to handle
procedural applications and to case manage matters.
These amendments will be supported by rules and
practice guidelines that will set out the detailed
parameters of masters’ powers. Matters that must
proceed to final hearing will be heard and determined
by judges of the court.
The Bracks government fully supports this initiative of
the Supreme Court, which is entirely consistent with the
government’s commitment to timely access to justice
principles.
Civil appeals from the County Court to the Court of
Appeal
The bill brings greater consistency between the
Supreme Court Act 1986 and the County Court Act
1958 in civil appeals to the Court of Appeal. There are
currently two inconsistencies that this bill will remove.
These are in relation to appeals on costs and the
operation of an appeal as a stay of proceedings.
The bill provides that appeals from the County Court
from an order or judgement on a question of costs to the
Court of Appeal will require the leave of either the
Court of Appeal or of the County Court judge who
made the order. The Supreme Court Act 1986 already
provides that an appeal from the trial division of the
Supreme Court to the Court of Appeal on the question
of costs requires leave.
The bill removes a constraint on the County Court in
relation to its ability to determine whether a stay of
proceedings is just or appropriate on an appeal to the
Court of Appeal. The bill will bring consistency to civil
appeals from both the County Court and the trial
division of the Supreme Court to ensure that an appeal
from either jurisdiction does not operate as a stay unless
so ordered by the court.
There is a particular benefit in reducing inconsistencies
between the trial division of the Supreme Court and the
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County Court in civil proceedings following the
commencement of part 2 of the Courts Legislation
(Jurisdiction) Act 2006 on 1 January 2007. As the
County Court now has an unlimited jurisdiction in civil
matters, parties can issue civil proceedings in either
jurisdiction and would be more likely to experience
these inconsistent appeal rights.
Koori Court (criminal division) of the Children’s
Court
The bill amends the Children, Youth and Families Act
2005 to enable an extension of the sunset date for
children’s Koori Court to 1 July 2009.
The majority of the provisions of the Children, Youth
and Families Act 2005 commenced operation on 23
April this year. Section 605 of the act will repeal each
of the Koori Court (criminal division) provisions of the
act. Section 2(3) states that section 605 comes into
operation on 1 July 2007, if not earlier. The bill
replaces the 1 July 2007 date with a new date of 1 July
2009.
The repeal provisions make it clear that the children’s
Koori Court is a pilot. An evaluation of the children’s
Koori Court has commenced and will be completed by
the proposed new sunset date.
The early indication from the evaluation is that the
children’s Koori Court has produced valuable justice
outcomes for participants and the wider Victorian
community.
Given the success of the children’s Koori Court sitting
at Melbourne, I have announced that Victoria’s second
children’s Koori Court will be operational in Mildura
by the end of 2007.
I commend the bill to the house.
Debate adjourned on motion of Mr CLARK (Box
Hill).
Debate adjourned until Wednesday, 6 June.

WILLS AMENDMENT BILL
Statement of compatibility
Mr HULLS (Attorney-General) tabled following
statement in accordance with Charter of Human
Rights and Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities (the charter), I make this statement of
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compatibility with respect to the Wills Amendment Bill 2007
(the bill).
In my opinion, the bill, as introduced in the Legislative
Assembly, is compatible with the human rights protected by
the charter. I base my opinion on the reasons outlined in this
statement.
Overview of bill
The bill amends section 26 of the Wills Act 1997 to make
further provision for matters of which the court must be
satisfied before granting leave to apply for an order
authorising a statutory will to be made or revoked on behalf
of a person who does not have testamentary capacity.
The bill provides that the court must be satisfied that the
proposed will or revocation reflects what the intentions of the
person on whose behalf the will is to be made or revoked
would be likely to be, or what the intentions of the person
might reasonably be expected to be, if he or she had
testamentary capacity.
Human rights issues
1.

Human rights protected by the charter that are
relevant to the bill

The bill does not raise any human rights issues.
2.

Consideration of reasonable limitations — section 7(2)

As the bill does not raise any human rights issues, it does not
limit any human rights and, therefore, it is not necessary to
consider section 7(2) of the charter.
Conclusion
I consider that the bill is compatible with, and does not limit,
the human rights protected by the charter.
ROB HULLS, MP
Attorney-General

Second reading
Mr HULLS (Attorney-General) — I move:
That this bill be now read a second time.

The Wills Act 1997 sets out the law relating to wills in
Victoria.
Since 1997, the act has provided for a statutory
will-making scheme. The scheme allows the Supreme
Court to authorise the making of a will on behalf of a
person who does not have testamentary capacity, while
that person is still alive. The act also allows the court to
revoke such a will.
The scheme is intended to benefit someone who may
have once had capacity to make a will but who has lost
that capacity, as well as someone who has never had
capacity.
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The act currently requires a person applying for
authorisation of a statutory will to first obtain leave of
the court. Before granting leave, the court must be
satisfied that the proposed will accurately reflects the
likely intentions of the person on whose behalf it will
be made, if that person had testamentary capacity.
Under these provisions, it is very difficult for an
application to be brought on behalf of a person who has
never had testamentary capacity. This is because their
likely intentions cannot be established with the required
degree of precision and exactitude. For example, it may
be impossible to know the wishes of someone who has
a severe intellectual disability or who suffers a brain
injury as a young child.
The effect of not being able to make a statutory will is
that the person’s estate will be distributed according to
the rules of intestacy, which essentially means to their
living next of kin in accordance with a fixed legal
formula.
However, there are cases where the distribution of an
estate under the intestacy rules would be unfair or
inappropriate. Consider, for example, the situation of a
child abandoned by her parents or a family where one
parent has not had contact with, or care of, a child since
early childhood.
As such, the current provisions of the act are not
sufficiently wide to cover all of the cases that they
should.
The purpose of the bill before the house today is
therefore to amend the act to clarify the basis on which
the court may consider applications for a statutory will
to be made or revoked on behalf of a person who has
never had testamentary capacity.
The bill provides that, before granting leave for such an
application, the court must be satisfied that the
proposed will or revocation reflects what the intentions
of the person on whose behalf the will is to be made or
revoked would be likely to be, or what the intentions
might reasonably be expected to be, if the person had
testamentary capacity.
It is noted that the act already provides that the court
may require the applicant for a statutory will to provide
an extensive list of information to support their
application. This includes any evidence available of:
the wishes of the person;
the circumstances of any person for whom provision
might reasonably be expected to be made under the
will;
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any persons who might be able to claim on intestacy;

2.

Consideration of reasonable limitations — section 7(2)

any gift for a charitable or other purpose that the
person might reasonably be expected to give or make.

As the bill does not raise any human rights issues it does not
limit any human right and therefore it is not necessary to
consider section 7(2) of the charter.

This is a small but important bill. It will ensure that
appropriate cases are considered by the court and, as
always intended, that people who have never had
testamentary capacity benefit from the statutory
will-making scheme. More broadly, the bill will
enhance the rights and dignity of people with
disabilities by enabling their property to be distributed
appropriately by having regard to their current situation.

Conclusion

The bill has the support of the court and both legal and
non-legal probate service providers. I am confident that
it will be welcomed by those families and carers of
people with disabilities.

Mr HULLS (Attorney-General) — I move:

I commend the bill to the house.
Debate adjourned on motion of Mr CLARK (Box
Hill).
Debate adjourned until Wednesday, 6 June.

PROFESSIONAL STANDARDS
AMENDMENT BILL
Statement of compatibility
Mr HULLS (Attorney-General) tabled following
statement in accordance with Charter of Human
Rights and Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities Act 2006, I make this statement of
compatibility with respect to the Professional Standards
Amendment Bill 2007.
In my opinion, the Professional Standards Amendment Bill
2007, as introduced to the Legislative Assembly, is
compatible with the human rights protected by the charter. I
base my opinion on the reasons outlined in this statement.
Overview of bill
The Professional Standards Amendment Bill implements
certain procedural and machinery amendments to the
Professional Standards Act 2003 to enable the Victorian
Professional Standards Council and the Victorian government
to administer the legislation consistently with other
jurisdictions.
Human rights issues
1.

Human rights protected by the charter that are
relevant to the bill

The provisions in this bill do not raise any human rights
issues.

I consider that the bill is compatible with the Charter of
Human Rights and Responsibilities because it does not raise
human rights issues.
ROB HULLS, MP
Attorney-General

Second reading

That this bill be now read a second time.

The Professional Standards Act 2003 was passed as
part of the national tort law reforms with the specific
objectives of improving professional service standards
and limiting the occupational liability of professionals
in certain circumstances. The Victorian act is based on
the NSW Professional Standards Act 1994. Similar
legislation, based on the NSW act, is now in effect in all
other states and territories. While jurisdictions have
agreed to implement nationally consistent professional
standards laws they are not necessarily uniform or
model laws.
The administration of state and territory professional
standards legislation on a national level is governed by
the intergovernmental Professional Standards
Agreement 2005. This agreement provides that
jurisdictions will endeavour to maintain a nationally
consistent framework for the administration of
professional standards legislation by, amongst others,
appointing the same council members to each of the
state and territory professional standards councils, using
a common secretariat to support each council and also
providing for nationally consistent fees regulations.
This bill contains local amendments to the Victorian
Professional Standards Act 2003 in order to better
enable the Victorian council and the Victorian
government to facilitate the commitments made under
the Professional Standards Agreement and to make the
Victorian act more consistent with professional
standards legislation in other jurisdictions. The
amendments are mainly procedural or machinery in
nature. The key amendments in this bill are as follows.
A. Inserting sufficient heads of power to
promulgate regulations
Currently, the fee structure for associations seeking to
participate in capped liability schemes under the
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Victorian act is set out in schedule 4 of the act. The
Standing Committee of Attorneys-General has agreed
to implement nationally consistent fee regulations,
based on the NSW regulations, in all jurisdictions. As a
result, schedule 4 of the Victorian act will require
replacement by regulations.
This schedule was included in the act on an interim
basis in the expectation that replacement regulations
would be made in future. However, while it is intended
that much of the current schedule will be remade in the
regulations, there are certain items in the schedule that
cannot be remade in the form of regulation without first
including sufficient supporting heads of power.
Moreover, there are clauses in the NSW-based
regulations that are not currently in schedule 4 which
will require inclusion in the Victorian regulations. The
current differences between schedule 4 and the NSW
regulations are due to amendments being made by the
New South Wales government to the New South Wales
regulations almost a year after the Victorian act was
passed and also due to ongoing discussions by the
Standing Committee of Attorneys-General to settle a
final form of the proposed regulations. Accordingly,
further heads of power must be inserted into the
Victorian act in order to ensure that the Victorian
regulations can be made consistently with other
jurisdictions.
B. Establishing a new and separate Professional
Standards Council Fund
Section 52 of the act provides that a trust fund shall be
established in the public account into which money
appropriated by Parliament or fees paid to the council
under the act should be paid. The Victorian council is
an independent statutory body which is now operating
under a national framework that was not in existence
when this act was passed. The proposed amendment
seeks to better reflect the council’s independent status
by separating the council trust fund out of the public
account. Further, the current provision could more
clearly set out the ways in which the Victorian council
can apply any funds credited to its account for its
activities. As a result, the act will be amended to
effectively close the current trust fund in the public
account, transfer existing funds into the new statutory
fund and provide clearer guidance as to how the funds
might be used by the council in performing its
functions. There will be no loss of accountability in
terms of how money is received into or paid out of the
fund as the council is still required under the act to
provide an annual report to Parliament covering both its
operations and its finances.
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C. Amendment to enable limited delegations by the
council and to enable the council to enter into
agreements with other parties
Finally, this bill will allow the council to make
delegations to the Secretary of the Department of
Justice or an executive officer to exercise some of the
administrative functions on the council’s behalf. The
council consists of part-time members who meet
between 8 to 10 times annually to consider, review and
approve professional standards schemes. The council’s
members are professional members who hold other
positions or are engaged in full-time work. This will
facilitate the practical arrangements necessary for the
administration of the national framework under the
intergovernmental agreement without placing an undue
burden on the council members themselves.
Under the intergovernmental agreement, parties have
agreed to establish a common national secretariat to
service all state and territory councils. The secretariat
operates from within the New South Wales Attorney
General’s Department. The establishment of a common
secretariat provides cost and resource savings for the
Victorian government that would otherwise be incurred
if a separate secretariat were to be established for the
Victorian council. It is intended that by providing a
delegation of powers from the Victorian council to the
Department of Justice, the department can enter into
such arrangements, on the council’s behalf, with the
NSW Attorney General’s Department for the provision
of secretariat services. The council may specify
conditions, restrictions or limitations on that delegation
by virtue of the operation of the Interpretation of
Legislation Act 1984.
In conclusion, this bill will facilitate necessary
machinery amendments to the Victorian act to enable
nationally agreed commitments concerning the
administration of professional standards legislation to
be implemented in Victoria.
I commend the bill to the house.
Debate adjourned on motion of Mr CLARK (Box
Hill).
Debate adjourned until Wednesday, 6 June.
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LEGISLATION AMENDMENT BILL
Statement of compatibility

2.
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Consideration of reasonable limitations — section 7(2)

The bill does not limit any human right and therefore it is not
necessary to consider section 7(2) of the charter.
Conclusion

Mr HULLS (Minister for Industrial Relations)
tabled following statement in accordance with
Charter of Human Rights and Responsibilities Act:
In accordance with section 28 of the Charter of Human Rights
and Responsibilities (the charter), I make this statement of
compatibility with respect to the Outworkers and Contractors
Legislation Amendment Bill 2007 (the bill).
In my opinion the bill, as introduced in the Legislative
Assembly, is compatible with the human rights protected by
the charter. I base my opinion on the reasons outlined in this
statement.
Overview of bill
The bill amends the Outworkers (Improved Protection) Act
2003 and the Owner Driver and Forestry Contractors Act
2005.
In respect of the Outworkers (Improved Protection) Act 2003
it ensures that all Victorian outworkers are entitled to the
wages and conditions contained in the Australian fair pay and
conditions standard.
In respect of the Owner Driver and Forestry Contractors Act
2005 it provides that, where a hirer terminates a contractor
and elects to make payment in lieu of notice of termination,
the payment will consist of an amount in lieu of the fixed
costs of a contractor in accordance with the rates and costs
schedules developed under the act. It will clarify that
contractors are not entitled to payment in respect of variable
costs, and only contractors subject to finance arrangements
are entitled to a component of notice referable to these costs.
1.

Human rights protected by the charter that are
relevant to the bill

As a result of the federal government’s amendments to the
Workplace Relations Act 1996, the Outworkers (Improved
Protection) Act 2003 no longer entitles an outworker to the
same benefits, terms and conditions as a federal award
employee because it only makes reference to benefits, terms
and conditions contained in a relevant federal award. The
change has had a disproportionate effect on women and
persons of a non-English-speaking background, who
comprise the majority of outworkers. The bill introduces a
provision to ensure that outworkers are entitled to the same
benefits, terms and conditions as those that would apply under
a federal award or the Australian fair pay and conditions
standard.
The bill does not intrude on the right of every person to the
equal protection of the law without discrimination contained
in section 8 of the charter. Discrimination is an impermissible
differential treatment based on one or more of the attributes
listed in the Equal Opportunity Act 1995. The bill does not
contain any provisions which constitute discrimination. In
fact the bill contains a measure taken for the purpose of
assisting or advancing a group of persons (outworkers) which
are disadvantaged, and is therefore consistent with the aims of
section 8(4) of the charter.

I consider that the bill is compatible with, and does not limit,
the human rights protected by the charter.
ROB HULLS, MP
Minister for Industrial Relations

Second reading
Mr HULLS (Minister for Industrial Relations) — I
move:
That this bill be now read a second time.

In the current climate, with the Howard government
attacking ordinary working people through its
WorkChoices and independent contractor legislation,
the Victorian government is doing everything it can to
ensure fairness for vulnerable workers and contractors
in Victoria.
This bill is a further demonstration of the Bracks
government’s continuing commitment to ensure
fairness for Victorians across the many non-standard
work arrangements which exist in our community.
The Victorian Outworker (Improved Protection) Act
provides protection from exploitation for clothing
outworkers in Victoria.
The Owner Driver and Forestry Contractors Act
ensures that contractors in those industries have the
information and assistance necessary to operate their
own businesses, bargain on equal footing and seek
redress where unfairness occurs.
These two acts are supported by relevant industry
councils and stakeholders.
This bill makes technical amendments to the two acts to
ensure their ongoing effectiveness.
Outworkers
The government has a longstanding commitment to
protecting clothing outworkers in Victoria.
Outworkers are an extremely vulnerable group of
workers. They are a largely invisible workforce,
predominantly migrant women, with poor English
skills, working alone from their homes.
In 2003, the government introduced the Outworkers
(Improved Protection) Act to ensure outworkers in the
Victorian clothing industry received their lawful
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entitlements and, in 2005, we made amendments to that
act to strengthen those protections.
Sham contracting arrangements are often used in the
clothing industry to exploit outworkers and give them
no say over their working hours or conditions. The
Outworkers (Improved Protection) Act gives all
outworkers equal protection of their terms and
conditions, regardless of whether they are called
independent contractors or employees.
However, as a result of the federal government’s
WorkChoices legislation, many outworker entitlements
to pay and conditions have been moved from federal
awards and are now contained in the Australian fair pay
and conditions standard.
The Australian fair pay and conditions standard only
protects outworkers who are classed as employees. This
creates confusion, complexity and uncertainty for both
outworkers and the businesses that engage them, and
allows unscrupulous operators to create sham contracts
to avoid their obligations.
The amendments we propose in the bill will ensure that
all Victorian outworkers are entitled to the pay and
conditions which are now contained in the Australian
fair pay and conditions standard, regardless of whether
they are called independent contractors or employees.
Provisions protecting outworkers pay and conditions
will have application from 26 March 2006 to ensure
that outworkers entitlements are protected from that
date notwithstanding the changes to the federal law
made by WorkChoices. However, penalty provisions
for failure to provide these conditions will operate from
a future date to be proclaimed.
Owner-drivers and forestry contractors
The Owner Drivers and Forestry Contractors Act has
ushered in a new era for owner-drivers and forestry
contractors, providing them with a fairer operating
environment and greater protections. The act and the
new resources have been very well received by industry
participants.
The bill makes minor technical amendments to
provisions of the Owner Driver and Forestry
Contractors Act regulating how payment in lieu of
notice of termination of a contract is to be calculated.
These changes reflect experience gained in the
operation of the act to date and are directed to ensuring
these provisions operate consistently, fairly and
effectively in accordance with stakeholders
expectations.
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The amendments will provide that where a hirer
terminates a contractor and elects to make payment in
lieu of notice of termination, the payment will consist
of an amount in lieu of the fixed costs of the contractor
in accordance with the rates and costs schedules
developed under the act. They will clarify that
contractors are not entitled to payment of variable costs,
and only contractors subject to finance arrangements
are entitled to a component of notice referable to these
costs.
Summary
The Outworkers and Contractors Legislation
Amendment Bill ensures that existing protections for
outworkers and owner-drivers remain effective and fair.
It continues the government’s longstanding
commitment to protect vulnerable groups of workers in
our community in the face of the Howard government’s
attacks on working people, employees and contractors
alike.
I commend the bill to the house.
Debate adjourned on motion of Mr CLARK (Box
Hill).
Debate adjourned until Wednesday, 6 June.

APPROPRIATION (2007/2008) BILL
Second reading
Debate resumed from 22 May; motion of
Mr BRUMBY (Treasurer).
Dr HARKNESS (Frankston) — It is a great
pleasure and privilege to rise today to talk about the
2007–08 budget. This is indeed a budget which delivers
on the Bracks government’s election commitments,
building on the achievements of the first two terms of
the government but also providing a framework for the
state’s future. I must congratulate the Treasurer for
putting out an excellent budget this year, last year, the
year before and the year before that. We thought he
could not excel his previous budgets, but he has done it
again and has come up with an even better budget than
before. So congratulations to him, his staff and his
department.
This is certainly a particularly good budget, because it
puts Victoria on track with a strong operating surplus of
$324 million. It is really about the Bracks government
honouring its commitments, and that is certainly the
case in Frankston. I am very pleased to inform the
house about a large number of projects which have
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been funded in this budget. The Frankston Standard
Leader’s front page story on 7 May, headed ‘City’s
$100m in budget’, reads:
Frankston has reaped a $100 million bonanza for high-profile
projects in the state budget, just six months after being
showered with election promises. A $45 million Frankston
Hospital development heads the list of projects now set to
take shape in the city.
New operating theatres and intensive care facilities will be
built over the next three years.

I know a lot of members appreciate how bad the state of
Frankston Hospital had become. I know the member for
Narre Warren South will appreciate this because of her
strong involvement with the Frankston Hospital over a
large number of years. Back in 1999 when the Bracks
government came to office the hospital had gone to
absolute rack and ruin. Andrea McCall, the previous
member for Frankston, and other Liberals in the area
had done absolutely nothing for Frankston Hospital,
and it was not until Matt Viney was elected as the
member for Frankston East in this place in 1999 that
the hospital started to take shape again. I am really
pleased that $45 million has been provided in this
current budget for the stage 2A redevelopment, which
will consist of an operating theatre expansion and
critical care redevelopment. When the stage 2A
redevelopment is completed Frankston Hospital will be
providing people in Victoria with absolutely
world-class health services, and they certainly deserve
it.
But that is not all. A lot of members would be very
pleased if in one budget they had a $45 million hospital
redevelopment for their electorate, but we have done
much more than that. The Frankston ambulance station
will be relocated. The mobile intensive care ambulance
unit and the Frankston paramedic team are currently
located at shared facilities with the Country Fire
Authority in Frankston, but they will get their own
brand-new, state-of-the-art ambulance station.
Education is the Bracks government’s no. 1 priority,
and the brilliant Karingal Park Secondary College in
Frankston has received $5.565 million to modernise
outdated facilities under the Bracks government’s
unprecedented school rebuilding program. This is a
fantastic initiative for a school which very much
deserves an injection of cash to update it. The funding
will be used to modernise classrooms. The school
principal, Rob Casamento, said there will be a total
rebuild of the senior school with the creation of a
year 10 learning centre and learning commons for
Victorian certificate of education students. Two home
economics rooms will be completely gutted, rebuilt and
redecorated. That is fantastic news for Karingal Park
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Secondary College, its 1200 students, 100 teaching staff
and 30 support staff, and it is another initiative which
would not have happened without the foresight of the
Bracks government.
I know I do not have a lot of time, so I am going to run
quickly through the numerous other initiatives which
have been funded in this budget for Frankston.
Frankston railway station will be upgraded as part of a
$20.5 million initiative. This money will be put to very
good use at a railway station that needs a facelift. Two
million dollars will also be provided to rebuild
Frankston pier. The pier is old, but it is a very important
icon in Frankston. Some of the piers and pylons are
rotting away, and the $2 million will go towards fixing
them up.
A project with which I have had a lot of influence over
the last four years is the proposed Frankston Regional
Aquatic Health and Wellness Centre, and $2.5 million
is coming from the Better Pools program for it. This
comes on top of the donation of one of the Rod Laver
Arena swimming pools, which is now in storage down
at the Frankston council depot in Seaford. It is a terrific
initiative and progress on it is going well.
Just quickly, Frankston Reservoir Park is another very
important project, and there is $1.6 million to get that
park upgraded. On the intersection of the
Cranbourne-Frankston and Moorooduc roads, scoping
works will be funded and $500 000 is being allocated
for that project to help improve traffic around that
intersection. The Peninsula community legal service
will be receiving part of $8.8 million for various
initiatives; there is $5 million for an environment
effects statement for the proposed Frankston bypass;
$700 00 for the Pines Flora and Fauna Reserve;
$508 000 for the Devilbend regional park; and the list
goes on.
I certainly could speak on this until midnight, although
I know the Government Whip would not appreciate my
doing that. Suffice it to say that members can find all
these details and many, many more on my website,
which is www.aharkness.org. With those final remarks
I commend this bill to the house and once again
congratulate the Treasurer on an outstanding and
excellent budget.
Dr NAPTHINE (South-West Coast) — Clearly this
budget is a dud. The very fact that the member for
Frankston cannot even fill up 15 minutes to speak on
this budget shows that the Labor backbenchers, after
trawling through the budget and getting advice from the
Treasurer’s office and using all of the government
resources, still cannot find enough good things in the
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budget to speak for 15 minutes. That is how much of a
dud this budget is.
Let us look at a comparison between the federal budget
and the state budget, and you always think of the key
issues. What are the key messages out of the state
budget? Record levels of state taxation, failure to invest
in water infrastructure and a massive increase in state
debt. Those are the three key issues that come out of the
state budget. Compare that to the federal budget, where
the key issues that came out were tax cuts for everyone,
a massive investment in universities, skills development
and university education and a continuation of strong
economic growth with low unemployment, low
inflation, low interest rates, massive investment into the
future and no commonwealth debt. Yet the state
government is sending Victoria backwards into debt.
There are record levels of state taxation, which is
absolutely disgraceful in this current environment.
There has been a failure to invest in vital water
infrastructure. There is a major water crisis facing our
state, yet there is no money for a desalination plant, no
funding for new dams and no investment in recycling.
There is a massive increase in state debt. For those
people who lived through the Cain and Kirner era, one
would have thought that no Labor government would
ever be game to send Victoria back into debt, but the
Bracks Labor government and the Treasurer, the
member for Williamstown, are increasing state debt
from $3.5 billion in 2002 to $15.3 billion in 2011. That
is an absolute disgrace.
I now wish to cover some of the issues in South-West
Coast which are really important to my electorate.
There has been a complete failure in this budget to
invest in key projects in the South-West Coast
electorate, which reflects this government’s lack of
commitment to regional and rural Victoria. This is a
city-centric budget driven by latte sippers, chardonnay
socialists and pinot noir drinkers who cannot get out of
the inner suburbs of Melbourne. They are not aware of
the issues in country Victoria, and they continue to try
to deceive the people of country Victoria.
Let us look at education. I refer to an article in the
Warrnambool Standard on Thursday, 16 November
2006, and I quote:
Koroit pupils look set to study in new facilities with the Labor
Party listing their primary school as a priority project for
works.
The Koroit Primary School will be one of the state’s first to
benefit under Labor’s plan to modernise —

government schools. It says further in the article:

Wednesday, 23 May 2007

It follows the Liberal Party’s commitment last week to
rebuild the run-down school.

The Liberal Party was first and the Labor Party
followed, but what are the facts of the matter? When we
see the state budget we find there is no money for
Koroit Primary School. A promise was made by the
Treasurer and the Labor candidate for South-West
Coast two weeks before the election that Koroit
Primary School would be one of the first schools rebuilt
under the Labor program, but in the budget there was
no money for Koroit Primary School. Koroit has been
dudded and south-west Victoria has been dudded.
There is no money for the Portland South Primary
School redevelopment and no money for the Grassmere
Primary School redevelopment.
The Brauer College science wing is a classic. The
government provided $1.5 million in this budget for the
Brauer College science wing, but what it did not say was
that this money was actually promised in the 2006–07
budget but not delivered. Indeed on 6 June 2006 a press
release was put out by Elaine Carbines, the then
Victorian parliamentary secretary for water and the
environment, announcing that the government would
install $90 000 worth of state-of-the-art solar
technologies in the refurbished science wing. The
government announced $90 000 worth of solar
technology, but it did not tell the college that it had
missed out in the budget for the funding of the science
wing itself. The college did not get it last year, but it has
finally caught up this year. This government completely
deceives the people of country Victoria and South-West
Coast.
There is no money for the south-west helicopter, which
would be an absolutely essential, life-saving service. If
you do not want to take my word for how important
this is for south-west Victoria, let us take the word of
somebody that perhaps the Labor Party will listen to.
The Portland Observer of 4 May says:
South West Trades and Labour Council spokesperson
Margaret Brabender said the service was of vital importance
to the region.
‘I think it is time we ramped up our campaign for the service’,
she said.

The people of south-west Victoria know that a
helicopter is a life-saving service, the South West
Trades and Labour Council knows it is essential, the
local police know it is essential, local ambulance
officers know it is essential, the local State Emergency
Service knows it is essential and the local community
knows it is essential, but the city-centric Bracks Labor
government simply will not fund it.
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What about the con the government perpetrated on the
Warrnambool hospital? It was another pre-election con
on the people of Warrnambool. The Warrnambool
Standard of 3 November 2006 says:
The long-awaited upgrade of Warrnambool’s dilapidated
public hospital and a new ambulance station would be
completed in a $90 million redevelopment, the ALP
announced yesterday.

The government announced $90 million in a
pre-election promise for the redevelopment of the
Warrnambool hospital. But what was actually delivered
in the budget? Let us have a look at budget paper 3.
What was actually delivered by the Labor Party, which
promised $90 million for a redevelopment? That is the
first stage of the redevelopment. It is a $150 million to
$160 million project overall, but the government
promised $90 million. If you look at page 268 of
budget paper 3, you see that what is actually provided is
$4 million in 2007–08. In 2008–09 the hospital gets
$10 million. In 2009–10 it gets $2 million. So it gets
$16 million out of a promised $90 million. The hospital
has been dudded by the Bracks Labor government. The
people of Warrnambool have been dudded. They were
promised a $90 million upgrade, and they have been
given $16 million with no commitment whatsoever to
fund the further development, which is absolutely
necessary. It is an absolute con. These were more lies
by the Bracks Labor government in the lead-up to the
2006 election that have not been delivered.
Let us look at transport and economic infrastructure.
There is no funding for the Princes Highway upgrade.
This is absolutely essential. We must remember that the
Princes Highway is 100 per cent the responsibility of
state government. It can try and handball it to the
federal government all its likes, but the people know it
is a state responsibility. In the Portland Observer the
mayor of Glenelg Shire Council, Cr Wilson, who also
heads the Princes Highway redevelopment group, is
quoted as having said:
… they were bitterly disappointed the highway — a major
transport link between Mount Gambier and Melbourne —
had been ignored in the budget.

The local community is sick and tired of the Bracks
government ignoring the needs of country Victoria;
there was no money for local roads. In the federal
budget there was a massive increase in funding for the
Roads to Recovery program, an absolutely outstanding
program that helps country Victoria. This is absolutely
vital regional and rural infrastructure, but the state
continues to ignore the needs of local councils and local
roads.
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There was no funding for rail standardisation. Rail
standardisation was promised in the budget of 2001.
The government promised to standardise the rail freight
system, including the Mildura line, but not 1 metre of
the track has been standardised. Now we have no
funding for that vital infrastructure. And we have no
funding for the north-west corner harbour development
which will house the fishing fleet in Portland.
With regard to community safety we can have a look at
the Heywood police residence. I will quote from a
doctor’s report with regard to a child of the police
officers who live there. It states:
Michael suffers from eczema and recurring upper respiratory
tract infections. I understand that Michael and his family are
living in a house with damp and mould. I also understand that
their form of heating is an unflued gas heater. I consider these
conditions most likely aggravate his medical condition.

You have a situation where the doctor says the police
house is unsafe and is causing illness in children, yet
despite years of effort from the local police officers and
the community this government continues to ignore it.
There are potential cuts to local police numbers. There
is also real concern about the fact that the police radios
are simply not up to standard. I quote from an email I
got from a senior police officer who said:
Funding to allow police radio communications operating in
the Southern Grampians, Glenelg, Warrnambool, Moyne,
Corangamite and Colac Otway LGAs to operate from
Ballarat has failed.
…
Two Occupational Health and Safety Act 2004 provisional
improvement notices … have been served at Warrnambool
communications at the police station. Hamilton, Portland and
Colac could follow.
The areas mentioned are the last remaining police areas in the
state which use this old-fashioned antiquated communication
system.

In community safety the government has failed. In
regional infrastructure it has failed. In education it has
failed. In health it has failed.
Let us look at the issue of regional and rural
development and budget paper 3 at pages 144 and 145.
In the area of regional economic development and
investment in 2006–07 the target expenditure was
$28.6 million and the actual expenditure was only
$22.8 million. So Labor underspent its budget by 20 per
cent in a year when country Victoria was suffering from
drought and deserved and needed all the money
allocated. The proposed expenditure in the next year is
actually less than what was budgeted for in the previous
year, so there has been a 9.4 per cent cut in funding.
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In regional promotion and development there is an
18 per cent underspend. In regional infrastructure
development there is an effective cut in expenditure
from $116 million last year to the budget this year of
$92.2 million, a cut of $23.8 million, or 21 per cent. We
have a history in regional and rural development of
underspending and cutting budgets when spending is
required in regional and rural areas, and this mimics
what is happening in agriculture. There has been a
massive cut in the budget for agriculture and a massive
cut in the number of scientists right across the board. It
is absolutely disgraceful.
In the area of ports, we have an ongoing situation where
the channel deepening project, which is vital to the
economy of Victoria, is delayed and delayed and
delayed — procrastination and delay. And the cost is
blowing out. I predict the cost will be well over
$1 billion. There are real concerns about the process
and its independence and there are real concerns about
a number of the environmental issues. Once again a
vital project is simply being mismanaged by the Bracks
Labor government. It is an absolutely essential project.
The Liberal Party supports the channel deepening
project, but it wants it done properly. We want the
environmental conditions done properly.
Ms Beattie — Do you support it?
Dr NAPTHINE — Of course we support the
channel deepening project. However, we support it on
the basis that it is environmentally sound, and there are
genuine concerns about the environmental process here.
There are real problems with the flawed port of
Hastings development plan. The proposed Gippsland
line and the proposed upgrade of the Stony Point line
are a nonsense. The government has got it wrong at
Hastings. It keeps messing it up with the channel
deepening. The access to the port of Portland needs
continual upgrading. At the port of Geelong the
government still has not delivered on vital rail access to
Lascelles wharf.
Finally, on page 263 the government re-commits to
increasing rail freight to and from ports from 10 per
cent to 30 per cent by 2010. However, the fact of the
matter is that in 2000 it was 20 per cent and now it is
only 16 per cent — it is actually going against the trend.
Now the government has closed the rail shuttle service
between the port of Melbourne and Altona. We have a
promise of 30 per cent on rail by 2010, but the
government has gone backwards from 20 per cent to
16 per cent and has now closed the rail shuttle service
to Altona, putting an extra 5000 trucks over the West
Gate Bridge, on Footscray Road, into Francis Street and
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into the inner suburbs of Melbourne, causing damage to
health and to the environment. This is a bad budget.
Ms BEATTIE (Yuroke) — It is a pleasure to get up
and speak in support of the Appropriation (2007/2008)
Bill. It is nice to hear that the Liberals have announced
a policy today — that they support channel deepening.
They have put that on the record. That is the first policy
I have heard from them in a long time. I can see the
admiring glances towards the member for South-West
Coast from the Liberal backbench. If I had just come
into this house I would have thought I was in la-la land.
Do not forget this was a senior minister of a previous
government when hospitals were closed, when schools
were closed, railway lines were closed, teachers were
sacked, nurses were sacked and the police were dudded.
That is the glorious record of the member for
South-West Coast — a senior cabinet member of a
former government. In the few minutes I have I would
like to contrast that with what the Bracks government
has done.
We still have the Standard and Poor’s AAA credit
rating. In schools, which the member for South-West
Coast touched upon, we have $555 million to start the
biggest school rebuilding program in Victoria’s history.
Craigieburn in my electorate will be the recipient of a
brand-new P–12 school. There is money allocated to
start the building of that and I am looking forward to
seeing children in the school in 2009.
In the health area there is a $464 million capital works
program for hospitals. We will certainly see
improvements at the Northern Hospital in my area. Of
course we have already seen the opening of the
Craigieburn super-clinic, which was promised in the
previous election and has been delivered.
One of the things I want to touch on, as I said yesterday
when speaking on the State Taxation and Gambling
Legislation Amendment (Budget Measures) Bill, is
WorkCover. Members know we have had another
10 per cent reduction in WorkCover premiums. I think
this is a great achievement. I want to refer to the history
of WorkCover when members on the other side of the
house were in government. What a sad time it was.
There are less people being injured at work and more
people going back into jobs, but still there are too many
people being injured at work. Indeed 30 000 people
were injured at work in the last year. What did we hear
from the opposition when those people were injured at
work? When we had a public campaign saying that you
should take care at work, that you should be on the look
out for workplace injuries or circumstances that can
cause injury and that you should be talking to your
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workmates about health and safety in the workplace,
what did opposition members say? They said that the
ads designed to stop people being injured at work were
a waste of money. That is what they think of workers:
occupational health and safety is a waste of money. The
opposition has put up its hand every time to vote down
industrial relations bills. Again we see the hypocrisy of
this opposition.
We have also budgeted for an extra $274 million for
Victoria Police over four years. Again there is
hypocrisy on the part of the opposition. It keeps talking
to us about law and order, but the way to get more law
and order is to put more money into police resources,
not cut resources like it did in its seven years in
government.
I make that brief contribution, pointing out the
hypocrisy of the opposition, to highlight all the great
things this budget has done for my electorate in
particular and for Victoria in general. It is a great
budget, and I commend it to the house.
Mr WAKELING (Ferntree Gully) — It is
interesting that we are listening to government
members saying very little about their own electorates
because they know that when it comes to the crunch
very little has been provided by this government. I will
use up my full time to explain what this government
has not done for Victoria and, more importantly, for the
people of Ferntree Gully.
This government has turned its back on Melbourne’s
east. This was evident in the result at the last election,
and one can see that by looking at an assessment of this
government. Comparing where we were when Labor
was elected in 1999 to where we are today, government
expenditure has increased from $19 billion to
$34 billion, as proposed under this budget. People in
Ferntree Gully could accept that if they were going to
get the services and infrastructure they so rightly
deserve. But people in Victoria, people in Melbourne’s
east and people in Ferntree Gully have been dudded by
this government.
As pointed out by the member for South-West Coast,
this is a government that has turned debt into an art
form. In 1992 the Victorian community charged the
Kennett government with wiping off the debt that was
brought about in the Cain-Kirner dark years. Now what
we are seeing is that, despite the hard work of that
government, this government is going to put this state
back into debt. There will be $15 billion of debt by the
year 2010–11. What a tragedy, and what a disgrace!
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Every day this government and this Treasurer receive a
cheque for $44 million from the federal government,
but in addition to that, they receive $33 million in the
form of state taxes and charges. That is $77 million
each day, every day, that goes into this government’s
coffers, and we are still not seeing a return on that
investment out in my community. As has been pointed
out, there is no plan for the future in regard to water —
no dams and no desalination plant — after five years of
lots of talk and lots of rhetoric.
I come to the specifics in my electorate, and I start with
education. I remember an interesting contribution by
the member for Melton. I am pleased to see that he is in
the house, because he made a point of saying that under
this government schools do not close. I would
encourage the member for Melton to come out and visit
Ferntree Gully. I do not know if he has been to Ferntree
Gully before, but if he has not I would be happy to
show him around the electorate and take him for a short
drive down Dorset Road. The member will have to
drive only a few hundred metres, because he will pass
not only the primary school site but the secondary
school site. Both those sites have fences around them
because they have been closed on the watch of this
government. This government has provided little for
my community with respect to education.
Conversely I congratulate principal Don Britt and the
school council at Kent Park Primary School, who have
fought for years to get a commitment to stage 2 of their
upgrade. Finally, after all their hard work and effort
they have received a return on that investment. I
congratulate the principal and the school council on
their work. But what about the rest of the schools in my
community? Not a word, not one response and no
clarification.
On behalf of my community, I wrote to the Minister for
Education seeking clarity as to when schools in my
electorate would receive their upgrades. I asked when
the upgrades would commence, when they would be
completed and what they would involve. They are not
hard questions. Ten years of forward planning has been
proposed by this government, and my school
communities just want to know when they are going to
start and when they will be finished. What was the
minister’s response? A one-page, flippant answer,
basically indicating that this government does not care
about education services in the Ferntree Gully
community.
The other concern I have is that this government is not
doing enough for school maintenance. On this side of
the house we believe that the stated government figures
are potentially only 10 per cent of what is required. In
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fact I visited a school last week with the shadow
Minister for Education. That school needs upgrades to
its flooring, roofing, external walls and toilet facilities.
What is the government’s position on school
maintenance for this school? Its position is that the
school requires no maintenance. Not one dollar is
expected to be expended on that school by this
government. It is a shame, and it is a disgrace!
I turn to public transport. This government should hang
its head in shame over its lack of credible public
transport services for people in Melbourne’s east. This
community is demanding a range of services, and I
would like to go through a few of them now. Ferntree
Gully railway station requires upgrading to premium
status. I visited the site last year with the shadow
Minister for Public Transport and the Leader of the
Opposition. As a consequence of that, the Liberal Party
committed $1.5 million to upgrade the station to
premium status. But what did the previous local
member say about it? The previous member did and
said nothing. But, more importantly, what has the
government done this time on that issue? Nothing. I can
tell you now, Acting Speaker, that I will not remain
silent on this issue. I will stand up for this community
and make sure this government is dragged kicking and
screaming to deliver a result.
I want to draw attention to two issues that were raised
by this government — not by the Liberal Party — in
regard to the Rowville rail feasibility study and the
extension of the trams to Knox City. I have a copy of
the 1999 election promise document published by this
government. It says:
Labor —

that is, the other side —
will commit $19 million to extend the East Burwood tram
route to … Knox City …

Dr Napthine — That would be done by now,
wouldn’t it?
Mr WAKELING — You would assume so. In
regard to its public transport plan it says:
Specifically, the plan would be required to address the fixed
infrastructure requirements for the region and in particular
identify a preferred train route to Rowville via Glen Waverley
or Huntingdale.

I do not think you can get much clearer than that in
terms of a policy. I would like to quote from a media
release from the Office of the Premier and Treasurer of
26 April, 2000:
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… Mr Steve Bracks today said his first budget would help to
deliver on the government’s commitment to extend the Mont
Albert to Box Hill and Burwood to Knox City tramlines.

The member for Burwood, who is not in the house and
I wish he were, is quoted as saying:
… the government was delivering on an election commitment
to extend the tramline …

Where did we go from there? Another media release in
August 2000 says:
The Bracks government’s plans for the Scoresby corridor —

this is as part of the upgrade associated with the
freeway —
will also focus on improved public transport services as part
of the government’s integrated approach to transport
planning.

It would include:
Identifying a preferred train route to Rowville via Glen
Waverley or Huntingdale.

Another press release in February 2001 has more of the
same by this government talking about how it would
deliver on its promise. But what has the government
delivered? Not one cent has been spent by this
government on the Rowville rail feasibility study. The
people of Knox and Ferntree Gully were dudded when
the government said it would fund the tram service only
halfway to Vermont South and then there would be a
bus service to Knox City. I wrote to the minister calling
upon her to deliver on this promise. Her response was
that they would look at it in the future to see if it
warrants consideration. Warrants consideration! I
thought that is what election promises were all about:
telling the community that if you elect them, they
would actually deliver on the promise. But under this
government that is not the case.
Road infrastructure is another area where my electorate
has been dudded. I led a campaign both as a local
councillor and as the Liberal Party candidate to upgrade
Kelletts Road. This government said it was not
required. We had petitions and community campaigns.
The local member did not do anything about it, but
then — surprise, surprise! — six months before the
election this government came out and said it would fix
Kelletts Road. But what has the government done since
then? What does this government do in terms of
improving road infrastructure? The Napoleon Road
duplication is urgently needed. The Liberal Party went
out and listened and committed $20 million to the
project. How much is this government going to allocate
to this project? Nothing.
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The Dorset Road extension is urgently needed by my
community. What is the government proposing to do
there? Absolutely nothing. Let us bear in mind that my
community is going to be putting up with people
avoiding the tolls that have been imposed upon them by
this government and that as a consequence commuters
will be rat-running through many roads in my
community. What is this government wanting to do to
upgrade the road infrastructure in the electorate of
Ferntree Gully? Nothing. It believes the people of
Ferntree Gully are in a political backwater, and they
will be treated as such. What is this government doing
in terms of important upgrades to intersections? In
relation to the Narcissus Avenue–Boronia Road
intersection, or pedestrian crossings at Wellington Road
near Westminster Drive, there are no announcements. I
call upon this government to allocate urgently needed
funds.
I refer to law and order. At the 1999 state election this
government promised that Labor would deliver a
24-hour police station in Rowville. It delivered the
building but made sure it put locks on it because the
building closes at 10 o’clock at night. It is only
operational 16 hours a day. My community expected a
24-hour police station. The government delivered a
16-hour police station. The Liberal Party went out and
listened. We committed at the last election to deliver
10 new staff to that station to make sure it was
operational for 24 hours. A member of the force at
Rowville asked me last Saturday night to do whatever
we could to make sure this government delivers a
24-hour police station. The community is telling me
this; members of the force are telling me this. This
government needs to start listening and delivering on
what it is saying.
I turn to preschool education. As the father of young
children and someone who worked heavily with
preschools through the Knox City Council, I am well
aware of the plight of parents having to pay preschool
fees. I was pleased to see that the Liberal Party
committed to provide a virtual free preschool education
system for Victorians. This government has gone part
of the way. It has been dragged kicking and screaming,
but there is still a lot more it needs to do to fix this
problem. Another area of great importance is to ensure
that preschool services are moved into the Department
of Education.
The sooner this government realises preschool
education is an important service and needs to be part
of the education system, the better it will be for
everybody. I have this told to me by school
communities, I have this told to me by parents and I
have this told to me by other members of our party, but

1611

the only people in this community who are not saying it
are those who sit opposite. As has been pointed out,
they can only speak for a short period of time because
they are unable to spell out what this government has
delivered for their communities. They cannot stand up
and say that this government is doing anything to
benefit their communities.
I will be very interested to hear what the government
members in the upper house who represent the people
of Ferntree Gully have to say about this budget,
because I can tell you that they have been silent rather
than voicing support for this government’s delivery of
services. I am waiting to hear what they will say about
public transport. I am waiting to hear what they will say
about roads. I am waiting to hear what they are going to
say about preschool upgrades. I am waiting to hear
what they will say about the Rowville police station,
and I am waiting to hear what they are going to say
about upgrading other schools in the Ferntree Gully
electorate. I am sure, as other members on this side of
the house will be aware, that their silence will be
deafening.
I will not be sitting back and watching. Instead I will
continue to stand up for the Ferntree Gully community
and make sure that this government starts listening to
the concerns of people in Melbourne’s east. My
community can no longer accept being treated as some
sort of political backwater by this government. The
Knox community is an important community. It
deserves to receive a fair benefit for what it has paid in
federal and state taxes. I call upon this government to
do the right thing and deliver the services they rightly
deserve.
Mr LANGDON (Ivanhoe) — I would first of all
like to make a contribution to the budget debate as the
government whip in the Assembly. I have noticed that
the last couple of speakers, especially the member for
South-West Coast, have made the comment that
members of the government do not want to speak for
15 minutes. Nothing could be further from the truth.
However, both sides of the house have an
understanding. If the members refer to page 12 of
yesterday’s Daily Hansard, they will see that the
manager of opposition business and The Nationals
whip both commented about a guarantee that the
government had given members of the opposition and
The Nationals that they could speak their entire
15 minutes. If The Nationals want to stay here until
11 o’clock tomorrow night and if in particular the
member for South-West Coast wishes to stay here until
11 o’clock tomorrow night, we can guarantee it. I can
assure the house that government members could easily
speak on electoral matters endlessly.
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I also refer the member for South-West Coast to
rule 55–23: we have 55 members and the Liberals have
23. I prefer rule 62–17, but we have moved on since
then. If the opposition would like us to speak on this
bill in full, then we will gladly do so. We certainly have
55 members who can do it. Even if the opposition
doubled its members, we could still outmatch them.
I will now speak on the budget and my electorate —
and I am more than pleased to do so because I cannot
not mention the Austin Hospital in any speech I make,
particularly on the budget.
Ms Neville interjected.
Mr LANGDON — Yes. That was a very good
interjection, which I should not respond to, but the
previous government wanted to sell the Austin
Hospital, and the member for South-West Coast was a
minister in that government. But the electorate of
Ivanhoe decided against it and voted me in.
Subsequently the Bracks government spent
$376 million on the initial phase of the project to
rebuild the hospital. A lot more money has since been
spent on the Austin — particularly, for example,
$18 million on the mental health unit at the Austin site,
which was opened just prior to the election. The
government’s commitment in this budget was to
provide $8 million for elective surgery, based on the
very successful elective surgery centre in Prahran, so
the member for Prahran tells me.
The government has also committed $1.5 million to
start other major work in mental health, particularly on
wards 17 and 18. And here I would like to emphasise
that this is work on the Heidelberg Repatriation
Hospital, which I mentioned this morning in my
members statement. On 19 May this year the
repatriation hospital celebrated the 60th anniversary of
being handed over as military hospital no. 115 to the
former Repatriation Commission and subsequently in
1995 to the state health system. This government is
starting to spend a lot of money on the repatriation site.
Veterans across this state are rapt that after many years
ours is the first state government to start taking veterans
seriously. They are rapt about the $1.5 million, and I
am aware that the member for Mitcham will be coming
out to the repat hospital in the very near future, where
he will no doubt see and get positive feedback on what
the veterans community is doing.
As I said, a lot of things are happening at the repat site,
and I am chairing the master planning. Certainly
veterans mental health is a fundamental issue in this
government’s mind, and we are committed to
addressing it. The veterans, as I said, are absolutely rapt
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that $1.5 million has been allocated in this budget to
bulldoze and then plan the redevelopment of wards 17
and 18.
The funding in this budget for elective surgery will start
flowing on 1 July. The Austin Hospital has waiting lists
like all other hospitals, but what the opposition is
missing is the number of patients those hospitals are
treating. They are treating more and more patients. I get
an occasional complaint from a member of the
community, I will admit, that their elective surgery has
been postponed, but every time I have contacted the
Austin, they have been dealt with. You can work these
problems through. The opposition just likes to harp,
moan and whinge.
An honourable member interjected.
Mr LANGDON — As I said, the Austin Hospital is
a fabulous hospital in my electorate. The repatriation
hospital, which is part of Austin Health, is getting long
overdue work, and I know that in budgets to come this
state government will commit more and more money. I
commend that particular aspect.
I shudder to think, for example, what the Austin would
be if it had been privatised and sold off or if the Bracks
government had not been elected and over 7000 nurses
had not been employed by this government. The health
system in the electorate of Ivanhoe would have
collapsed. That is my brief contribution on one small
part of this budget, but I know it is a very dear part to
my electorate. I commend the budget to the house.
Mr JASPER (Murray Valley) — I am pleased to
join the debate on the Appropriation (2007/2008) Bill. I
indicate to the house that I have made contributions to
budget debates in this house over many years. I have
seen changes of government and I have seen
governments of both political persuasions presenting
budget bills to the house, all making sure they are
presented in a most positive manner.
I also listened to the contribution made by the member
for South-West Coast. I think it is worthwhile
reiterating some of the comments that he made in
relation to putting the budget before the house in some
sort of perspective, particularly when the government
has a record revenue level in this budget. Revenue has
gone up over 50 per cent in the last five years, so the
government certainly has money. I am disappointed
that there is no real funding as far as infrastructure is
concerned, and I will come back to that because I am a
great supporter of building and extending dams. I am,
for instance, a great supporter of building a Big Buffalo
dam and extending Lake William Hovell to underpin
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the supply of water into the Ovens and King valleys
and the rural city of Wangaratta and to support water
being provided down through he Murray system.
I also note with disappointment that the budget
indicates that in 2011 there will be a debt in this state of
$15.3 billion. I have been in the house long enough to
remember the concerns that were expressed in 1992,
when we had a huge deficit in the state of Victoria of
well over $30 billion. I remember the turnaround that
was supported by the coalition government throughout
the 1990s to bring the budget back into balance and to
remove the huge debt structure which was hanging over
all of us in the state of Victoria before the change of
government in 1992.
However, I would like to believe that whilst the
Treasurer makes great play of the strengths of the
economy in the state of Victoria — and I acknowledge
his comments in relation to that — he would on
occasion give some credit to the federal government,
because the federal government is an important part of
the economy. We have three levels of government in
Australia — federal government, state government and
local government — and the federal coalition
government has provided excellent management of the
economy. We have a strong national economy, and we
have seen state governments benefiting from the huge
GST contributions being made by the federal
government as the GST revenue is applied right across
Australia.
I also indicate to the house that I work on a lot of issues
with the government to get results. I have got a result in
the Murray Valley electorate. I am pleased to see the
funding provided for the redevelopment of the
Wangaratta High School. It is a $15 million project to
be completed over a number of years; in the next
financial year $4.63 million is allocated towards the
first stage of the redevelopment. There is also the
development of the technical education centre, which
will be in the rural city of Wangaratta.
I note the Minister for Children is in the house. One of
the issues I have raised with her is the relocation of the
child-care centre operated by the Rural City of
Wangaratta at the Wangaratta campus of the TAFE
institute. We have met with the minister and an adviser,
and I am hopeful that we will get a positive outcome to
support the relocation of the child-care centre. It is
important to have the child-care centre. We have other
child-care centres within the rural city of Wangaratta,
but I think this one would be able to continue to support
low-income earners and indeed be able to provide a
base for those people who may not be able to afford the
provision of child care in other areas. It is critical that
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we continue as a government, within the state of
Victoria, to support that child-care centre. Its relocation
is critical, of course, to the development of the technical
education centre and to the development of education
across Wangaratta and, indeed, in north-eastern
Victoria.
There is also the issue of funding for new Country Fire
Authority headquarters at Wangaratta and other funding
for the State Emergency Service. There have been
many positives as far as I have been concerned in
education, health and other government services that
have been provided. I applaud those issues where I
have been able to cooperate with the government and
get the positive responses within my electorate of
Murray Valley. Obviously there would be some areas
where I believe that my concerns and criticisms need to
be put on record in relation to the operations of the
government that have adversely affected my electorate.
Drought is a huge issue. Unless you live in country
Victoria you often do not understand the difficulties we
have experienced with drought, fires and frosts. I said to
someone only two weeks ago that, if we did not get rain
in May, we were going to be in an absolutely desperate
situation in north-eastern Victoria. Fortunately we have
had rain in the last week — —
Mr Robinson interjected.
Mr JASPER — We worked hard on it too, I might
add. We prayed hard and someone listened. We have
had general rain across north-eastern Victoria — most
of country Victoria — and there is a difference. You
see the confidence that people have. Members of the
farming community are much more confident in what
they are doing. Businesses that had been suffering
badly within my electorate of Murray Valley and were
losing money in their operations trying to hang on on
the basis that we would get rain are able to look at a
more positive future.
I am disappointed that drought assistance did not get
the huge support that I felt it could have got in the state
budget. The Nationals are on the record as saying that
what we need to do is consider cash grants, as was done
some years ago by the state government when it issued
$20 000 grants straight to primary producers. Small
businesses could be granted, say, $5000. But the
government should not means-test these grants. It
should just provide them to those businesses and help
them because they are battling, and that runs right down
through the families to the community. That is an area
of great concern.
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Water is a massive issue across Australia, indeed in
north-eastern Victoria. I want to put on the record that
The Nationals initially opposed the federal
government’s proposal of the $10 billion project for
water funding across the Murray–Darling Basin, but the
Leader of The Nationals and the Deputy Leader of The
Nationals undertook extensive discussions with the
federal Minister for the Environment and Water
Resources, Malcolm Turnbull — —
Mr Nardella — Then you sold out.
Mr JASPER — Now let me finish. This is the
problem with the member for Melton: he does not want
to listen to other people. If he listened to other people
he might learn something. I hope he does.
They negotiated over a couple of days, and there were a
lot of issues that were of concern to us, such as
protecting the rights for water users, protecting the
rights for irrigators and making sure we did not get
water going into Melbourne that should be in
north-eastern Victoria. These were the sorts of issues
that were negotiated, but they were not absolutely final.
We did not have all of the paperwork, and the member
is quite right — we need to get that paperwork. But the
fact is that we believe this was probably the way that
we should be going. We were negotiating. I understand
where the state government is coming from, because I
agree our water systems in Victoria are probably better
than they are in many other states. Certainly they are an
improvement. I am concerned about the money that has
been ripped off them just the same. However, the fact is
that with the water situation as it is we need to be going
forward. We have to look at how we handle it. The state
government would be wise not to just come out
criticising but getting in and negotiating. In question
time earlier this afternoon my interjection across the
chamber was that we need to negotiate. That is what it
is all about. We want to get the result that we want and
make sure that we go forward into the future.
As I said, water is a massive issue in north-eastern
Victoria. I want to see the extension of dams within
Victoria. The building of Big Buffalo dam — and the
extension of Lake William Hovell — to underpin the
supply of water into north-eastern Victoria has been a
huge issue. I think the Minister for Water, Environment
and Climate Change is softening. Recently before one
of the parliamentary committees he said that there
would be no new dams for Melbourne but that he
would consider looking at them in country Victoria.
The Leader of The Nationals and the Deputy Prime
Minister, in response to me, indicated that the state
government should be looking at dams in strategic
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positions and looking at the issue on a case-by-case
basis. That is the issue.
I say to people who get concerned about this that
without the Dartmouth Dam we would not have had the
flow of water in the Murray River that we have now.
Dartmouth Dam is a massive storage. It holds over
4 million megalitres — bigger than Sydney Harbour by
a massive amount — and it has underpinned the supply
of water into the Murray system. The dam still has
about 750 000 megalitres of water. Have a look at
photos that were taken at the turn of the last century,
going back to the 19th century, where people were
having picnics in the bed of the Murray River. Why?
Because there was no flow in the river. What has
underpinned the supply? Dams. They hold the water for
when we require it to be used and taken down through
the system. That is what I have been saying.
Somehow we have got to get that message across. It is
difficult because the water authorities, the
Murray-Darling Basin Commission and
Goulburn-Murray Water, have not supported the
building of dams in the past, and I think they have to
soften. They have to change their view. I acknowledge
that the water minister in this house has acknowledged
the fact that we need to look at it on a case-by-case
basis. I wanted to provide more information on that, but
time is always short when you try to cover all the issues
that you would like to in a speech.
I want to come back to the issue and declare from the
outset, as I did yesterday when speaking on the state
taxation bill, that I have an indirect interest in a family
motor business, a General Motors franchise operating at
Rutherglen and Corowa. I believe that in declaring that
I can speak on this issue. I have also spoken to the
member for Box Hill on this issue, but unfortunately
yesterday I ran out of time.
I applaud the fact that the state government has sought
to reduce the stamp duty on the registration of motor
vehicles, but it has not done enough. I gave chapter and
verse on the changes that have been implemented since
the initial introduction of the tax in about 1980 and
referred to the changes in 1989, which increased the
charges on new vehicles and left the charges for used
vehicles at 4 per cent. The revenue from that has gone
up from a massive $219 million in 1988–89 to over
$555 million in the estimates for this financial year, and
it needed to be changed. I applaud the fact that the
government has changed it and that the 2.5 per cent
charge will apply to new vehicles priced up to $57 009.
This will reduce the stamp duty for people buying new
motor vehicles.
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But the sleight of hand here is in the press release that
has been put out by the Treasurer, and I want to read
the relevant paragraph because it is important. What the
press release says is that the tax cut is going to save
$40 million a year. It states that over five years
$177 million will be saved by motor vehicle owners
within the state of Victoria, and that is true; that is what
will happen. But where is the money coming from? The
Treasurer said in his press release:
The tax cut is worth about $40 million a year and will be
largely funded by redirecting fuel subsidies — 0.43 of a cent
per litre for petrol and 0.75 of a cent per litre for diesel —
currently paid by the government to the five major oil
companies.

The press release goes on to say:
The subsidy will cease at the end of the current financial year.

In fact this is a result of the High Court decision in
1997. Members will recall that the state government
was taken to task, and the High Court decided that the
excise charges on alcohol, tobacco and petrol were
illegal and had to be removed. The federal government
said it would reimburse the state government for the
loss of funding, but some of the funding went to the oil
companies. I am not supporting the oil companies in
any way at all, but the Treasurer should be honest and
say, ‘Yes, we are revising the stamp duty on the
registration of new motor vehicles, but in fact it is being
funded by money which is currently being paid at the
rate of $40 million a year to the oil companies’. The
Treasurer should be honest in what he is saying, and it
is certainly disappointing.
There are many other issues I would like to have
covered, but I will very briefly indicate my concerns to
the house. As far as housing is concerned, it is an
absolute disaster in north-eastern Victoria. I have
spoken already to the housing minister, and I think he
will respond by seeing that additional housing is
constructed for low-income earners. We want
additional housing for people with a disability. We also
want the minister to look at what is being done with the
neighbourhood houses — another area of concern and
one which I believe he will respond to.
Another issue of great concern for us in north-eastern
Victoria is the dismal and unsatisfactory rail services
that are being provided. I acknowledge that over
$1 billion has been spent in upgrading the passenger
rail services from Ballarat and Bendigo into Melbourne,
but have a look at the service to north-eastern Victoria
and the Goulburn Valley. It is a disgrace. It needs to be
revised. People will use the service. I am a great
supporter of passenger rail services, and those who
were in this Parliament in the 1990s will know of my
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strong support for passenger rail services in country
Victoria, which unfortunately was not agreed with by
the coalition government in this state at that time. But
there has certainly been a change of heart, and I support
the government in what it is looking to do in upgrading
those services. Again I will be working with the
Minister for Public Transport on the basis that we need
to get funding put into upgrading rail services in
north-eastern Victoria and the Goulburn Valley.
My responsibilities with The Nationals are as
spokesperson for tourism and consumer affairs, and I
will be working on those portfolios because they are
critical areas in north-eastern Victoria, particularly
tourism. Do not forget that the Winery Walkabout will
be held in Rutherglen on the June long weekend. Two
members of Parliament are coming up for the grape
treading. I might bring the Minister for Children up on
an occasion in the future, but we want to see assistance
in the future for people in north-eastern Victoria.
Ms MUNT (Mordialloc) — Once again I am very
pleased to get up and speak in support of an
appropriation bill, on this occasion the Appropriation
(2007/2008) Bill. This is the fifth budget I have spoken
on, and the news just gets better and better for the
whole state and for my electorate in particular. I would
like to go through some of the initiatives that will
benefit my Mordialloc electorate.
On top of the list of initiatives in this budget that will
benefit my electorate is of course stage 1 of the
rebuilding of Parkdale Secondary College. Parkdale is a
classic 1950s-built secondary school with a very large
enrolment that is growing and growing, and it is really
in need of a rebuild. It has great teaching staff who
provide a great education and a great curriculum. It
now really needs buildings that match that innovative
curriculum and the great teaching that goes on there.
This budget ticked off the first stage, which is
$8.9 million to modernise the classrooms, art,
technology and science facilities and the library at the
college. It is a once-in-a-generation — perhaps even a
once-in-two generation opportunity — for Parkdale
Secondary College, and it will be a great legacy for this
school council and principal to leave to future
generations. I am really looking forward to seeing that
work go through. I have seen the plans, and they are
really wonderful.
The budget also provides funds for sand restoration at
Mentone beach, which is part of an $8.2 million
program that will also restore sand to Aspendale
North — which the member for Carrum is very pleased
about — and other bayside beaches. Mentone beach is
a main access point for local families to go down to the
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beach. Mentone lifesaving club is there, and the beach
is enjoyed by many families all during the year,
particularly in summertime. The sand has been
progressively washing away, and this regeneration and
sand restoration at Mentone beach will be terrific for
the whole community.
There is provision in the budget for an upgrade to
Cheltenham ambulance station, which will be fitted
with new state-of-the-art facilities, providing an
improved, modern ambulance service for our local area,
which is home to a lot of families with young children
and also a lot of elderly people, who need to be able to
rely on an efficient and modern ambulance service. I
have actually used it myself in the past with my
children. When an accident happens and you call an
ambulance it is a great relief to have that service arrive
as quickly and efficiently as possible and with modern
facilities.
Regarding improving local traffic flow, in my
electorate there is a huge roundabout at the intersection
of Boundary Road and Lower Dandenong Road. It is an
enormous, three-lane roundabout. I know a lot of
people are nervous about approaching and going
through it. There is a high accident rate at that
roundabout, so this budget will deliver $5 million for
works to start signalising that intersection. It has been a
long time coming, and will be a great initiative for my
local area.
Mentone train station will be upgraded to a premium
station. Those works will start in the second half of this
year to be completed by the end of the year. It will be a
first-to-last-train manned station. Capital works will
also be undertaken to upgrade the station to premium
status. It is one of the busiest stations in the southern
region, with a lot of schoolchildren using it. These
works will be terrific for everyone who uses it. I think
just last year it was recognised as a heritage station. It is
much beloved by the local community. It is a
hardworking station, and these works will be very
much welcomed.
The budget has also delivered $2 million for planning
and development of the Monash Medical Centre’s new
children’s wing. Last year I was there to help open the
new emergency department at the Monash Medical
Centre. This work will, as I said, put in place the
planning for the new children’s wing. It is much
needed. I think the children’s wing will be located near
the emergency department. A whole raft of
improvements and building works will be planned with
this funding in the budget for our local children. The
Monash Medical Centre is the major hospital in our
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area, and one where many parents choose to go when
their children are ill or need surgery.
I had listed all the initiatives that this budget builds on,
such as improvements to bus routes and other train
stations in my area, including Highett and Cheltenham
stations, and improvements to other health and hospital
services. Moorabbin hospital, for instance, has two new
radiotherapy bunkers and a new elective surgery centre,
which is fantastic for the health and wellbeing of those
in the local area. Schools in my area — Mentone
Primary School, Mordialloc Primary School,
Cheltenham Secondary College and Mentone Girls
Secondary College — have all been rebuilt or
substantially refurbished. Parkdale Primary School and
Dingley Primary School have also been earmarked for
building works.
The Moorabbin courthouse, a $30 million investment,
is nearing completion. There are crib crossings on the
railway lines to make crossing the lines safer and easier
for members of my community. There are new police
stations at Mordialloc and Springvale. There has been
an 11 per cent increase in police numbers and a
corresponding 26.2 per cent decrease in the crime rate
in my area.
The South Road extension is being built at the moment;
that is a $25 million package. The Mordialloc
community youth centre is getting community funding.
In relation to the environment there will be beach
renourishment and litter traps in Mordialloc Creek. It is
a wonderful investment in our local area. I welcome it
and congratulate the Bracks government once again for
putting in place these wonderful initiatives and another
great budget. I support the bill.
Mr KOTSIRAS (Bulleen) — It is always a
privilege to follow the member for Mordialloc, but I am
not sure whether she read the same budget as I did,
because the Victorian budget is full of promises and
rhetoric but delivers no services to Victorians —
absolutely none!
What are the two things that people remember about
the budget? Unlike the Minister for Finance,
WorkCover and the Transport Accident Commission,
who does not go to his electorate office, I did a survey
of a number of residents. Let me tell you: the two things
that Victorians remember about this budget are, firstly,
that there is no provision for water infrastructure
whatsoever, and secondly, the debt. Those two issues
are all they can recall. When I surveyed residents in my
area, I found they thought it was an appalling budget, it
delivered no real services to Victorians, it was all
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smoke and mirrors and was prepared simply just to get
some media coverage.

It seems like a reasonable bet until you read the fine print.
The forecast relies on the drought ending and the property
market taking off again.

Let us have a look at the budget. In 1999 we spent
something like $19 billion; today we are spending over
$34 billion. I know the finance minister is a bit slow
with numbers, but I imagine it is an increase of about
80 per cent. You have to ask yourself: what do you get
for that increase? What have Victorians received for the
last eight, dark years of this arrogant Labor
government? What has it achieved? The answer is very,
very little.

Here is perhaps the most ambitious line in the document:
‘The increase in growth is expected to be driven by a rebound
in dwelling investment and a recovery in the rural sector’.

Land tax has grown to $890 million, an increase of
135 per cent; stamp duty has grown to $2.9 billion;
payroll tax has jumped to $3.6 billion; gambling tax has
gone to over $1.5 billion; and police fines have jumped
to over $400 million. Again, all we have is more debt.
There are no real projects and no new services, but
there is more debt for Victorians. Some $1.8 billion of
Labor’s promises cannot be funded in this budget.
Despite Victoria now taking billions of dollars, debt is
high and unfortunately the government does not have
the money to fulfil those promises.
I know the Treasurer likes to come in with newspaper
articles, and I would like to read what some people
have said about his budget. Terry McCrann in a Herald
Sun article headed ‘Brumby’s surplus might slide into a
black hole’ said:
There is a perhaps surprisingly major question mark over the
integrity of John Brumby’s budget.
It poses a risk of Victoria sliding into deficit later this decade.
In a worst-case scenario, deficits as bad as those of the
Cain-Kirner years.

The article goes on:
Consider these numbers. Over the past four years the budgets
have projected that employee benefits cost would grow an
aggregated 15 per cent; the actual growth has been 28 per
cent.
The 2003 budget estimated employee benefits this year would
cost $10.7 billion; they will actually cost $12.2 billion.
If everything else had stayed the same, we would have had a
near $1 billion deficit, not the $600 million surplus Brumby
was able to unveil.

An article in the Australian states:
The margin for error in the Victorian budget is unusually slim
at this point in the economic cycle, if a mere 1 per cent shift in
the public sector wages bill is the difference between a
healthy surplus and a return to the reckless Labor model of
the 1980s.
…

It is all about praying and hope. There is not the money
to deliver on those promises. That is unfortunate,
because in the end it is Victorians who will miss out.
I want to look at my local area of Bulleen. This budget
delivers nothing for my local area of Bulleen —
nothing for roads, nothing for schools. It is very unfair
that the residents of Bulleen are ignored by this Labor
government. Because it feels it cannot win the seat, it
will not spend a single cent in my electorate. My local
schools — Templestowe College, Templestowe
Heights Primary School, Manningham Park Primary
School, Templestowe Valley Primary School,
Templestowe Park Primary School, Serpell Primary
School and Bulleen Heights Special School — are all in
need of extra funding.
The toilets in some of those schools are what you might
find in a Third World country, yet we expect our
children to use them. There is an awful smell that
comes from those toilets. I urge the Minister for
Education to make an appointment with one of the
principals and to see what our children have to put up
with simply because the government is not prepared to
put extra money into cleaning up — or perhaps
building new toilets — these toilets for our students.
I now refer to roads. I have on many occasions in this
chamber raised two roads in particular — Templestowe
Road and King Street, which are Third World country
roads. They are only 15 minutes from the central
business district, yet these two roads are appallingly
dangerous and the government is refusing to act.
Perhaps it is waiting for someone to be hurt or killed
before it actually provides the money to do something. I
have raised the condition of both those roads in the
adjournment debate, in members statements and in
previous budget debates, but this government has
refused to do anything about them.
My electorate also has two other dangerous
intersections. One is the intersection of Porter Street
and Fitzsimons Lane, and the other is the intersection of
Golden Way and Bulleen Road. I have to say that it is a
real adventure to try and cross those two intersections.
It is dangerous, and someone will get killed. I raised the
issue of those intersections in the house and I got a
response from the Minister for Roads and Ports
regarding the intersection of Golden Way and Bulleen
Road. I was surprised to read what he had to say,
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because it is obvious that the minister and VicRoads
have no idea where Bulleen is. The response just does
not make sense. I will quote from the letter I received
on 24 April. It states:
In response to your concerns, VicRoads has investigated the
operation and safety of this intersection and found that turns
were performed safely.

Perhaps they went to another electorate. It cannot be
said that this T-intersection is safe. I have spoken to
VicRoads off the record, and they have told me that it is
one of the most dangerous T-intersections they have
seen, yet the government is refusing to do anything to
ensure that no-one gets hurt or is killed. I call upon the
government to start looking at the eastern suburbs, start
looking at Bulleen and provide money for schools,
infrastructure and roads. Eight years of neglect is
enough, and it is time the government put some money
into Bulleen.
I briefly turn to multicultural affairs. This government
has failed once again to understand or appreciate our
cultural diversity, especially with the needs of our
newly arrived refugees. The second thing the
government has not realised is the advantage of having
a multilingual and multicultural society. If it had, there
would have been some vision and policies in the budget
to ensure that we move forward. I read the Treasurer’s
speech, and he did not once use the words
‘multicultural’ or ‘cultural diversity’, not once. That
shows what this Treasurer thinks of our cultural
diversity. There was no mention of a national
interpreter card. The Premier talks about putting out an
interpreter card, but in fact it is a copy of the interpreter
card the Kennett government launched in 1996. This
government has not turned it into a national interpreter
card. That would enable Victorians to use it in New
South Wales and Queensland, as well as in local
government. This government does not have the ability
to sit down with other states and the federal government
to come up with a national interpreter card.
There is no central coordination unit for refugees. Each
department is doing its own thing. No-one knows what
the other person is doing. I would have thought a
coordination unit within the Department of Premier and
Cabinet would be appropriate to make sure there are
services for refugees and to ensure the gaps are filled if
the services are not there, but the government has failed
to do that. There is no extra targeted funding for
language services, no extra money for multicultural arts
and no vision for the teaching of languages. This
government followed the Liberal Party and it promised
an extra $20 for a half-hour language course, which is
good, but there is no vision in terms of teaching
languages. I believe languages should be compulsory
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from prep to year 10, especially if we are to move
forward and be a player in Asia. This government
refuses to look at languages because the subject is far
too difficult.
What did the government promise in the budget? It
promised $8 million for upgrading local streets:
Lonsdale Street, Lygon Street and Chinatown. That is
good, and I welcome it. Fixing footpaths is not serving
the community. We need services; we need language
services, a national interpreter card and health services,
yet ministers go out, and depending on which
community they are visiting, talk about the $8 million. I
attended a function with the Honourable Theo
Theophanous, the Minister for Industry and State
Development in the other place. Perhaps I should not
use the word ‘honourable’. He promised the Cypriot
community $2 million. My question to the minister was
whether the $2 million comes from the $8 million or
whether it is on top of the $8 million. I was not able to
get an answer. I hope the government will tell me
whether the $2 million the minister promised comes out
of the $8 million — and therefore there will be less
money for Lonsdale Street, Lygon Street and
Chinatown — or whether it is on top of the $8 million.
The government said it would combine the Victorian
Office of Multicultural Affairs (VOMA) and the
Victorian Multicultural Commission (VMC). The only
reason it is amalgamating the two groups is that the two
groups simply cannot work together. We have a
secretary of the department who feels that VOMA and
the VMC should not exist, and since the minister
cannot deal with the problem, he felt the best way to
deal with it would be to amalgamate the two offices.
That is not a solution. The minister should deal with the
problem and find a solution. The VMC is meant to be at
arm’s length from government. It is to act as a bridge
between the government and the community. It is
meant to talk to communities and come back to
government and tell it what the issues are, and then the
government should take the appropriate action. When
the two offices are amalgamated the unit, whatever it
will be called, will be politicised and be a mouthpiece
of the government. It will not serve the communities it
is meant to serve.
The government has also increased the funding to the
Ethnic Communities Council of Victoria from
$180 000 to $250 000, which is welcome, but the only
reason the government has done that is to ensure that
the ECCV is quiet and does not criticise it. If you look
at all the press releases that the members of the ECCV
have put out, you will be surprised to see that you will
be unable to find one that has been critical of the Bracks
government. You will find many that have criticised the
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Howard government, but I guarantee that it will be very
difficult to find one that has criticised the state
government. While I welcome the increase, I consider
that a member of the ECCV should sit on the VMC,
just to make sure that the VMC serves the communities
and is not there simply to be a mouthpiece of this
government. What is the problem with a member of the
ECCV being on the VMC? If the government has
nothing to hide, a member of the ECCV should sit on
the VMC.
While the government claims it has put in some new
money — but it is not new money, it is just redirected
money — it is a shame that it has not provided services.
It has provided money to improve footpaths, which is
good, and I welcome that, but there are no services —
no health services, no language services and no services
for refugees, absolutely none. It is a shame, because
you would have thought that with three ministers
looking after this portfolio — —
The ACTING SPEAKER (Dr Harkness) —
Order! The member’s time has expired.
Ms GRALEY (Narre Warren South) — It is a
privilege in my first year as an MP to speak in support
of the Appropriation (2007/2008) Bill. I must say what
a great Labor budget it is. I would like to take the
opportunity to congratulate the Treasurer on what I
believe is his seventh budget and commend him on his
valuable contribution to public life and to the economic
and social vitality of Victoria, now and in the future.
I could talk about the fiscal responsibility evident in this
budget, with another budget surplus, an emphasis on
driving the Victorian economy, the maintenance of our
AAA credit rating and the provision of tax relief and
business incentives. I was not going to talk about tax
relief until I heard the member for South-West Coast
say that there were no tax cuts in this budget. I picked
up my copy of budget paper 3 and thought, ‘You don’t
have to look very far into it — I think it is page 5 — to
see that this budget has land tax cuts worth
$125 million in 2007–08 and $508 million over the
budget forward estimates period’. You could flick over
a few pages to page 34 and see the WorkCover
premium cuts; I think they are worth $668 million over
four years. Then you can go to page 35 and see tax cuts
in the form of the $177 million worth of cuts in motor
vehicle duty. I will leave it there and suggest that some
members of the opposition pick up budget paper 3 and
take some time to read it.
I will talk about and emphasise what it is in this budget
that I think matters most to working families. Most
importantly, what matters to working families is that
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the Bracks government is actually delivering on what it
said it would do. You can see that the basis of this
budget is about providing opportunity for all, delivering
services and facilities in the areas of health, education
and community safety and also making provision for
the future by investing in infrastructure. All I have to
say to the opposition is: there is more to come.
This budget has a big Labor heart. One of the things
that is evidence of that is the $1 billion in the budget to
increase housing affordability. That goes across to
include first home buyers — I know that people out my
way will be very happy with that — and the
unprecedented boost to public housing.
I take the opportunity also to mention a number of the
big items that the people of Narre Warren South are
very pleased to see in the budget. I will point these out
to the member for Bass, who was in the house before,
deriding the budget for the lack of school infrastructure
for the people of Berwick. The budget provides for a
seventh school, the Berwick South Primary School, to
be built in the Narre Warren South electorate. The
budget also commits $35 million to getting land in the
growth areas so more schools can be built. I am looking
forward to having a new school for the secondary
school children of the Narre Warren South electorate.
I am also very pleased with the emphasis on maths and
science funding for schools. I recently visited Kambrya
College, which got more than $43 000, to make this
announcement. Seeing the eager and curious students in
the laboratory at the school and hearing the principal
commenting on the fact that they will be able to have
new equipment that will encourage them even further to
study maths and science I thought, ‘What better
commitment could a Labor budget make to the kids of
Kambrya College?’.
I also mention the commitment by the Bracks Labor
government to roads and transport in my area. The
budget provides $22 million for the upgrade of
Thompsons Road between Narre Warren-Cranbourne
Road and the South Gippsland Highway. Increasing
numbers of people are making their homes in
Cranbourne North, and the duplication of Thompsons
Road will help to make their road journeys quicker and
safer. I also commend the budget for providing for
stage 1 of the Dandenong rail corridor triplication
project. This will see the housing of six trains at
Cranbourne, which will create significant
improvements on the busy Pakenham and Cranbourne
lines by reducing the bottleneck at Cranbourne. Finally,
I refer to the Hallam park and ride. During the election
the campaign people were asking for an extension of
the car parking facilities at Hallam railway station. It is
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great news that this budget delivers $3 million for
200 extra car parking spaces at Hallam railway station.
I just cannot wait for that project to get under way.
I finish by saying that there are two small budget items
that I heartily applaud. As a privileged driver of a Prius I
think that the $50 reduction in the registration fee is
welcome because it will encourage more people to invest
in this environmentally sound and petrol-savvy car. For
those who may be resistant to that, I notice that Chris
Judd has one, and I suggest that all the blokes out there
could follow suit. It is true that an apple a day keeps the
doctor away, so Free Fruit Friday is a fantastic initiative
that will encourage good nutrition and ensure that young
Victorians begin life in a healthy and fit manner. I
commend the budget and wish it a speedy passage.
Mr PERERA (Cranbourne) — I am pleased to join
the debate on the 2007–08 budget. Firstly, I
congratulate the Treasurer on handing down another
responsible budget that delivers a strong economy and
reinvests in the services and infrastructure that matter to
all Victorians and subsequently to the people in the
electorate of Cranbourne. I will focus mainly on the
budget initiatives for my local community, as there is so
much in the budget that I would otherwise run out of
time. Unfortunately, I will not be able to talk about the
cutbacks made by the Kennett government, either.
This budget delivers a massive $57.5 million for the
duplication and upgrading of road projects, including
Thompsons Road between Frankston-Dandenong Road
and the Mornington Peninsula Freeway and between
the South Gippsland Highway and Narre
Warren-Cranbourne Road. This is the main arterial
connecting the east and the west in the south-east. The
Bracks government is also fair dinkum about delivering
a bypass for Frankston and has provided $5 million for
a detailed environment effects statement.
As the member for Frankston mentioned before, this
budget also provides $45 million for the Frankston
Hospital. That will provide for two additional operating
theatres, the relocation of two existing day theatres to
the main theatre complex and the redevelopment of the
intensive care/high dependency unit.
The budget also provides $35 million for the first stage
of works for the upgrade of the Cranbourne railway
station, which will help to improve services across the
entire Dandenong rail corridor. This project will include
new housing for six trains and ensure additional storage
capacity for Melbourne’s fleet of trains, particularly
with the purchase of new trains planned in the near
future. A new, disabled-user-friendly Cranbourne
station with improved amenity and security will be
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constructed, and the bus interchange and kiss-and-ride
areas will be upgraded to improve access to the station
and platforms. Ninety extra parking spaces will be
formalised in the car park to meet the growing needs of
public transport users.
There is $21 million for the Australian Garden at the
Royal Botanic Gardens Cranbourne — what an
exciting initiative. The Australian Garden is a place
where visitors can immerse themselves in Australian
native flora, landscapes, art and architecture. This
amazing new garden features a gallery of exhibition
gardens, sculpture and displays, all highlighting the
beauty and diversity of our Australian landscape. It
features approximately 100 000 plants including
1000 trees in 15 different landscape displays and
exhibition gardens. The Australian Garden at the Royal
Botanic Gardens Cranbourne has been named the best
tourism operator in its field, winning the best new
tourism development category at the Melbourne
Airport 2006 Victorian tourism awards.
The list goes on. There will be a new Frankston
ambulance station and a State Emergency Service
training facility at Thompsons Road. The Bracks
government is assisting local emergency services to
better respond to emergencies and recognising the
training needs of our SES volunteers. Funding of
$700 000 will go to works at the Pines Flora and Fauna
Reserve at Frankston North in the electorate of
Cranbourne and will be used to rehabilitate 90 hectares
of former Department of Agriculture land and
20 hectares of the Keith Turnbull Research Institute
land. Works will include the clean-up of both sites,
track works, erosion control, revegetation, wetlands
works and the provision of passive recreation facilities
with access from Ballarto Road.
The budget invests $5 million in redeveloping and
modernising Cranbourne West Primary School. There
will also be a new police station servicing Carrum
Downs and Langwarrin. These are fantastic initiatives
in this budget.
Debate interrupted.
The ACTING SPEAKER (Dr Harkness) — Order!
I interrupt the member for Cranbourne because the time
has arrived for this house to meet with the Legislative
Council in this chamber for the purpose of electing three
members of the Parliament to the Victorian Health
Promotion Foundation. The joint sitting will conclude at
an appropriate time for the dinner adjournment, so I
propose to resume the chair at 8.00 p.m.
Sitting suspended 6.18 p.m. until 8.02 p.m.
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Second reading
Debate resumed.
Mr DIXON (Nepean) — Within 24 hours of this
budget being brought down the bubble burst. Once
everyone had waded through the glossy brochures and
the media releases and the spin, the public and the
opposition realised that the critical issue facing
Victoria — water infrastructure — was missing from
the budget and the government was found out. Then
when we started to look more deeply at the budget we
realised that there was a massive amount of revenue in
it. There were record amounts of GST, there were
record amounts of fines and there were record amounts
of taxes. Even though the government had announced
that there would be cuts in some rates and taxes, the
bottom line was that the actual amounts taken in taxes
had increased. No matter which way they turned the
people of Victoria were being taxed by this
government, and therefore this government was
bringing in record revenues. So, of course, it can spend
money. The government is very good at spending
money, but it is based on the record revenues that it is
receiving.
Since this government came to power in 1999, 14 new
or extended taxes have been brought in. This is what
contributes to the government’s record revenue. We
have the new gaming machine tax, the payroll tax on
fringe benefits, eligible termination payments and
leave, and a payroll tax on apprentices and trainees.
This tax is a disincentive to employers to take on
apprentices and trainees, and I will speak more about
that when I tackle that area of my portfolio. There is
new stamp duty on mortgage-backed debentures, and
annual indexation of fines, fees and charges which just
roll in year after year. Every amount that applies to so
many aspects of life in Victoria is indexed and goes up
every year. There is the transit city tax; stamp duty
extensions on land-holding bodies; payroll tax on
employment agencies; the 5 per cent water tax; the
long-term parking tax, or congestion tax as it is so
called; the land tax on trusts; the land development tax;
the rental business tax; and the extension of stamp duty
on inbound airline insurance. So members can see that
there is a whole range of brand-new and extended taxes
which have given this government record revenue.
I now wish to address my remarks to some aspects of
my shadow portfolios, and I wish to start with
education services. It was disappointing to note in this
budget that with so much funding available this
government did not announce any new funding for

1621

disability services in our schools. If there is one thing
that is required in our schools, and it is something that
is so important to what our schools are all about, it is
the support of children with all sorts of learning
disabilities, physical disabilities and intellectual
disabilities. There are no new programs in this budget
for that. What we have instead is a two-year, so far,
review of disability services in schools. It started in
2005 and is still going, and there has been two years of
lost education, lost opportunities and lost funding for
children with disabilities in our schools, and to my
mind it is just criminal that it has gone on for so long.
It is also very interesting to notice in the budget papers
the computer-to-student ratios. The measures have been
changed, and I always get suspicious when I go to the
appendix to find out the dropped measures. In the
budget papers we see one of them. What we need to
know, and what I intend to find out, is the overall
picture across the state. There are individual stories and
individual schools that really need to be examined in
terms of the number of pupils to each computer. That is
an area that might look okay on the surface, but I think
there are individual schools that are certainly missing
out there.
Moving on to the skills area, we have a major issue
again with the Office of Training and Tertiary
Education. The Auditor-General is now investigating
that office and its decision-making processes. It has
been tardy at best in its reaction to a number of issues
that have been raised over the last few years in the
training area. We have a major review of the fitness
industry that the minister announced reluctantly. In fact
it brought on the need for the Auditor-General to
investigate this office. Also we had the resignation of
the secretary, Terry Stokes. Without a word, off he
went right in the middle of the furore and the
investigations into that office.
One of the other very important issues to education in
Victoria is the education of overseas students. There
have been a number of allegations, and I think some
training organisations certainly need a lot more rigorous
regulation and oversight. That is the job of a state
government, and the Office of Training and Tertiary
Education certainly has not been fulfilling that role. I
welcome the Auditor-General’s decision to investigate
the office, and I look forward to his findings. The
minister has certainly dropped the ball so far as training
and tertiary education is concerned.
During the Public Accounts and Estimates Committee
hearings it was interesting to hear about the technical
education centres that this government has announced.
The minister was full of praise about how wonderful
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they are, saying, ‘Aren’t they better than what the
federal government is doing?’. I need to remind the
minister that the reason why the federal government
introduced Australian technical colleges around
Australia is that state Labor governments had abolished
them. They are the ones that had abolished them and
now they have had to reintroduce them. These centres
have only been introduced by the states, and by
Victoria in particular, because the Australian
government took the initiative and said that this was
something that was needed. We have missed out on
skilled workers for almost a whole generation and the
government has been embarrassed — —
Mr Wells interjected.
Mr DIXON — As the member for Scoresby said, it
has been brought in kicking and screaming, and so it
has had to set up a measly four colleges — only four.
There were dozens of technical schools throughout
Victoria. This government closed them down. The
current Premier was then an adviser to the education
minister. He is partly responsible for it. We have lost a
generation of skilled workers because of it. I think the
minister has a hide to say that the federal government is
following the state government when it has certainly
been the other way around. It is a state government
responsibility, and it is about time the government did
more. I do not think that four technical centres over this
year and next year — that is all that has been
announced — is enough when you look at the skills
shortage right around Victoria, including metropolitan,
regional and country Victoria.
Moving on to veterans affairs, I indicate that money has
been spent at the Shrine of Remembrance, and funds
have been allocated to build up a business case for a
major expansion underneath the shrine for the galleries
of remembrance. This is a wonderful project, and I
think it is more of a state government responsibility
than anything else. The government has committed a
couple of hundred thousand dollars to build up a
feasibility study over the next four years, although it
does not take four years to do a feasibility study. I hope
we see in the forward estimates those new galleries and
the major expansion of the services and displays and
opportunities offered by the shrine. I think we need to
see something built within the next four years, although
it has not been mentioned in the forward estimates of
the budget.
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$10 million project. We have seen many examples of
capital works that have been promised and announced,
but when you look over the four years of the forward
estimates you find that the capital figures just do not
add up. The mental health facility for our veterans at the
repatriation hospital is certainly missing in action.
Moving on to innovation, there is a very interesting
issue regarding the Australian Synchrotron. A question
has been asked about the running costs of the
synchrotron. When the synchrotron was announced the
government said the costs would be the responsibility
of business — in other words, those who used the
synchrotron would pay the running costs. All of a
sudden the Treasurer has announced that it is now the
federal government’s responsibility. Due to its good
management the federal government has allocated
$50 million — it is not the total cost — over the next
five years towards the cost of it. The rest has to be made
up by the state government. The state government has
built the synchrotron, and now there are running costs.
In fact, we have a mini-me synchrotron running at the
moment. We have 5 beamlines running when it was
announced that there would be 30 — and the running
costs for 30 are extraordinary. The government does not
have the recurrent expenditure to run 30 lines so it is
only running those 5. I will be watching with interest to
see, as we build up to 30, who will pay the running
costs. We have been assured by this government that it
will not be the taxpayers of Victoria.
Employment is the final of my portfolios that I wish to
mention. The unemployment figures for this state have
been above the national average for 32 of the last
33 months. That is a growing trend, and the gap is
widening. If things are as good as the Treasurer has
pointed out, we should have very low unemployment.
That is not the case. As I said, we continue to be well
above the national average.
In the last few minutes available to me I want to talk
about my electorate. I welcome the money that has
been allocated — I have been pushing for this for a
long while — for the piers in my electorate. There is
$2 million for the Flinders pier and $500 000 for the
upgrade of the Rosebud pier. I suspect the Rosebud pier
needs more than $500 000 spent on it, but I challenge
the government to say when this money will be spent.
There is no sign of it being spent yet.
Mr Wells interjected.

Also of great concern to me are the mental health
facilities at the repatriation hospital. They were part of a
major policy announcement by this government during
last year’s election. Only $1.5 million has been
allocated in the forward estimates for an estimated

Mr DIXON — The member for Scoresby mentions
lifesavings clubs. There is not a cracker for lifesaving
clubs. I still have a lifesaving club operating out of a
shipping container plonked on the foreshore. A vital
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official emergency service like lifesaving, should be
treated better than that.
Public transport is a huge issue in my electorate. Even
though there will be a reduction in fares, the
Mornington Peninsula is still not part of the Met zones,
and that is really disappointing. If the government is not
going to do that, there is one small improvement to the
local bus service that I think it needs to tackle. Because
Mornington Peninsula is literally a peninsula, the bus
just runs up and down and we have very little in the
way of services inland. I challenge the government to
fund an extension of the existing community bus
service out to Chisholm TAFE, the industrial estate and
the new Bunnings store so that many more people can
access those shopping, recreation and learning
opportunities.
Let us see what happens with the eastern treatment
plant. The government has announced it three times.
Unlike the Liberal Party, which has always said it
would be upgraded to A class straightaway, this
government has still not started on it. However, the
government has said it will do it this time. I will give it
the benefit of the doubt. I hope it does not extend that
pipeline 2 kilometres out to sea — —
Mr Nardella — What about the dredging?
Mr DIXON — I will get on to the dredging. I hope
it does not extend that pipeline 2 kilometres out to sea
at the cost of $65 million. The government still has not
ruled that out, and it should do that straightaway.
The honourable member for Melton mentioned
dredging. I had a phone call today — —
The ACTING SPEAKER (Mr Seitz) — Order!
The honourable member for Nepean should ignore
interjections: they are disorderly.
Mr DIXON — The only applicant for the Labor
candidacy for the federal seat of Flinders is very
anti-channel dredging, and he has been told by his party
that he is not wanted. Labor is out looking for
somebody else. The only person who had the guts to
stand up to be a Labor Party candidate for the seat of
Flinders has been told he is not wanted. Good old
James Taylor: I admire his guts and I admire him for
standing up for what is right and for what the local
community believes in.
As I said, no major road projects have been funded on
the Mornington Peninsula since 1999. The
congestion — the gridlock — is just incredible. It is
dangerous, and it is dreadful for the amenity of the local
area. VicRoads has said the Mornington Peninsula
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Freeway needs sound barriers. There is no money for
roads, and there is no money for the sound barriers in
this year’s budget.
Finally, planning is developing as a major issue on the
Mornington Peninsula. It was a huge issue in the seat of
Mornington. Rosebud has been nominated as a major
activity and development zone for the Mornington
Peninsula. Unfortunately it does not have the
infrastructure that is required. You cannot say Rosebud
is it when, as I said before, we are not even part of the
Met zones. The double fares that people have to pay to
go past Frankston are just ludicrous if you are trying to
build a transport hub as part of a major activity zone.
The taxi service is just decrepit. It is not just older
people who use the taxis, younger people use them too.
Very basic things like public transport, including taxis,
and road projects are just non-existent. No major
money has been spent on them.
The Mornington Peninsula has really missed out very
badly in this budget. I call on the government to put the
Mornington Peninsula on the radar.
Mr Wells — They don’t care.
Mr DIXON — There are major issues down there
which need to be addressed. As the member for
Scoresby said, the government does not care. But I
care.
Mr CLARK (Box Hill) — This is yet another
budget of high taxes, deteriorating services and further
increases in debt. During last year’s election campaign
the Treasurer was telling Victorians that he was going
to fund Labor’s election promises without a single
dollar of extra debt, yet here we are with this
post-election budget seeing that promise broken
already, with a further $900 million increase in debt in
this year’s budget compared with last year’s, on top of
all of the other increases in debt in recent years.
Debt, like wine, is something to be enjoyed by
governments in moderation. Certainly past alcoholics
should be very cautious indeed about ever starting to
imbibe again. But the Treasurer is now back on the
bottle and is taking ever bigger swigs from that bottle
with each passing budget.
We are still within the AAA rating level, thanks to the
sound economy and finances that Labor inherited from
the Kennett government. That will not last much longer
if we keep going at the rate of increase of recent years.
Even worse, perhaps, is the fact that the Treasurer will
be struggling to keep Labor’s election promises without
having to postpone the delivery of the capital works
program well beyond the current term of this
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Parliament and into the term of the next Parliament.
The best hope for the Bracks government quite frankly
is to support the re-election of a Howard government in
Canberra, because that will give it the best possible
chance of continuing to get some windfall gains from a
strong national economy to fill the spending black hole
left by this Treasurer. However, relying on windfall
gains to pay for spending blow-outs is not good
financial management, and we are certainly not getting
good financial management from the current
government.

I will say there was at long last funding in the budget
for the upgrade of the Box Hill High School, which is
something for which I have been pressing for many
years. It is a fantastic school with a very good
gifted-student program and innovative programs in
science, the performing arts and other areas. I was
delighted when the Leader of the Opposition visited the
school last year at the start of the election campaign and
committed our side of politics to support the first stage
of the upgrade, and that flushed out the Labor Party and
that project has been funded. I welcome that.

That is having consequences right across the budget
and right across the electorates of most honourable
members. To take my electorate as one example of 88, I
looked in vain in the budget to find the funding that was
promised for the Surrey Hills Primary School, which
was listed as a priority upgrade in Labor’s election
platform. I looked in vain to find the funding for
Koonung Secondary College, a college with a growing
number of students. It has some very innovative and
successful education programs. It is drawing students
from a wide range of nearby suburbs yet it still has to
make do with science laboratories that date back to the
1950s, as well as other outdated facilities.

There is also funding for the upgrade of the Box Hill
police station, which curiously, as I understand it, was
not a local police force priority for an upgrade, but it is
welcome nonetheless. The government has got to make
sure that, unlike the Middleborough Road grade
separation, there is decent community consultation
about this project and then when it is completed make
sure that the police station is properly manned, unlike
many other eastern suburbs police stations, which are
not being properly manned.

Yet again in this budget I looked in vain to see any
decent funding for improvements for the Box Hill
transport interchange. Even though Box Hill was
declared a transit city back in 2001 and it was supposed
to have the infrastructure and public transport
improvements to go along with it, we got the high rise
and the high density, but we have not got the public
transport improvements that were supposed to have
been provided. Instead we see constant buck-passing
between the government and the local Whitehorse
council.
Most grievous of all perhaps, there is no funding in this
budget for Box Hill Hospital. That is a project that is
long overdue. The government abandoned plans for an
upgrade of the hospital in 2002. The member for
Burwood got very agitated when I raised this subject
yesterday. He headed a committee that was leading the
community along in the expectation that the main stage
of the upgrade was going to be funded. The preliminary
stage, which is to clear up the main site, is due for
completion in mid-2008. The hospital needs money in
this year’s budget so it can get on with the job and get
on with building the main redevelopment as soon as the
site can be cleared and the administration block moved,
but there is not a single word about it in this budget. I
have to say the hospital community is devastated about
that.

Looking at the impact of this budget on my shadow
portfolio areas, I turn first of all to the area of energy
and resources. We see two initiatives in the budget in
that area: one in relation to carbon capture and storage
(CCS) and a clean coal authority, and the other in
relation to the Victorian energy efficiency target
scheme (VEET). Research into carbon capture and
storage, otherwise known as geosequestration, is
certainly something that this side of the house supports.
It is also something that has received very solid funding
from the commonwealth government. It is absolutely
critical for the future energy strategy for Victoria,
because we have very abundant and cheap brown coal,
but it is also very dirty brown coal. In a world where we
are all trying to grapple with emission levels, if Victoria
is going to be able to continue to use that brown coal in
future, we have got to find a way of using it cleanly,
and CCS is a vital element of that.
We certainly support the state and the commonwealth
governments’ support of and funding for research in
that area, but what we need to have spelt out by the
government is where we go from here. It is all very
well to say that money is being put into the Otways
research, but what we need to know is: what are the
time lines? Is the minister confident this is going to
work? What happens once the trial is completed, and
hopefully it does work? How soon are we going to
actually get carbon capture and storage up and running
in Victoria? How confident are we that we can store the
emissions from the Latrobe Valley in the Bass Strait
fields and for how many years?
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It is all very well to be researching, but we have to get
that research competed, proven to be practical and
implemented. I must say I was rather concerned to see
at page 323 of budget paper 3 a reference to the
government’s funding initiative that includes
‘formulating a detailed strategy for a Clean Coal
Authority in the Latrobe Valley’. Formulating a
detailed strategy is something I would have thought
should have been done a lot earlier than this, and we
should be talking about achieving results and getting
things implemented.
There is also funding for the VEET scheme. Page 325
says:
The funding will assist in identifying, approving and
monitoring energy efficiency activities …

When you look at the published paper on that policy
you will see that it is full of hot air and rhetoric. The
government is still groping around to actually come out
with something that is going to be capable of
implementation. We also saw earlier today how the
government was floundering to explain how it is
consistent with a national emissions trading scheme.
If we look to the portfolio of information and
communication technology (ICT), we see it has a new
minister who is also the minister for finance and that
there are absolutely no new initiatives for ICT
programs within the Department of Innovation,
Industry and Regional Development (DIIRD) in this
budget. So much for the new rising star of the Labor
Party moving on to bigger and better things in new
portfolios; he has not even been able to achieve a single
new initiative in his ICT portfolio within DIIRD. The
minister has failed to achieve early success in his new
portfolio.
He has also still failed to explain to this house exactly
what has been going on with the dumping of the chief
information officer for Victoria, which was something
in which his predecessor, now the member for
Footscray, put great store. After the election the chief
information officer, Jane Treadwell, just disappeared
off the internet lists. I believe she may have been
shunted off to somewhere within the Department for
Victorian Communities. The Office of the Chief
Information Officer has supposedly been transferred to
the Department of Treasury and Finance, but there has
been no mention of the fate of the chief information
officer herself. As I said, this office is supposedly one
of the linchpins of the information and communications
strategy within government.
If we turn to the Attorney-General’s portfolio, we see
that the stand-out budgetary issue is the various strains
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and stresses that exist within our court and judicial
system generally. That is something that is borne out by
the recent Productivity Commission Report on
Government Services 2007, which showed amongst
other things that the Victorian Supreme Court has the
lowest overall clearance rate of any jurisdiction in
Australia. That is certainly echoed within the
performance measures that appear in this year’s budget
papers.
I must say that the justice portfolio is one of the
portfolios in which the performance measures have
been very heavily gutted. In fact I would say that the
discontinued performance measures set out in
appendix C are a far longer list than the performance
measures that have been retained as part of the output
summaries. It is no wonder because just about every
performance figure you look at is showing a
deterioration in services. If you look, for example, at
the court matters and dispute resolution output, where
all the courts have now been combined into one
measure of criminal and non-criminal matters disposed
of, you see that in 2005–06 the actual number of
matters disposed of was 319 414 cases and that the
target for 2007–08 is just 316 500 cases. So there has
been a fall in the number of matters to be disposed of
even though the government is out there boasting about
the extra number of judicial appointments it has made.
If you look under the output heading ‘Public
prosecutions’, you see the actual judge sitting days in
the County Court and Supreme Court was 7149 in
2005–06, and the target for 2007–08 is 5600. Similarly
under ‘Supporting the judicial process’, ‘Legal advice
to clients’, ‘Legal representation to clients’ and
‘Medico-legal death investigations’, all of the target
numbers for 2007–08 are down on the actual numbers
that were achieved in 2005–06.
About the only area in which the numbers are going up
consistently rather than down is in the government’s
own in-house legal advice and legal bureaucracy, where
you see the quantity of legal policy briefings,
memorandums, cabinet submissions and
correspondence to be prepared for 2007–08 is
5300 items compared with 5134 in 2005–06. Then if
you look at the capacity of the Victorian Government
Solicitor’s Office to provide client legal services — in
other words, legal advice to government itself — it is a
target of 53 000 items of service in 2007–08 compared
with 47 385 in 2005–06. The government bureaucracy
is chugging along. The government’s own thrashing
around with legal issues is going up, but the poor old
court system is groaning under even more stress and
there is less support for those looking for legal aid from
the Bracks government.
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Last but certainly not least let us look at the industrial
relations portfolio which, of course, has been highly
politicised by the Bracks government, which seems to
think the sole role in life for the Minister for Industrial
Relations is to run political campaigns against the
commonwealth industrial relations regime, despite the
fact that we have a record low level of strikes in
Australia, we have one of the lowest levels of
unemployment for 32 years and we have steadily rising
but affordable real wages.
What is striking is that in the budget papers for the
industrial relations portfolio and the expected number
of responses to be given to general workplace inquiries,
the figure in 2005–06 was 14 388 inquiries but the
target for 2007–08 is down to 8000 inquiries to be
responded to. Far from people being distressed and
distraught about the commonwealth’s industrial
relations reforms, the Bracks government’s own figures
are budgeting for a fall in the number of workplace
inquiries that are being responded to. But that is not
stopping the government from using the workplace
rights advocate as a political tool, continuing to
politicise the public service as was highlighted by
ACCI (Australian Chamber of Commerce and
Industry) in its recent March review where it bemoaned
the politicisation of public servants as part of this
debate.
It is also, of course, despite the fact that when it comes
to the crunch even the Premier and Treasurer say that
Victoria is not going to be a low-wage state under the
commonwealth reforms. They were out there rejecting
the accusation that the reason the miniseries The Pacific
came to Victoria was that we are a low-wage state. ‘No,
no, no’, they said, ‘we are going to be paying good and
decent wages here in Victoria’, of course under the
commonwealth system. Once again we are seeing that
when it comes to the crunch in terms of service
delivery, the Bracks government is failing. The only
areas in which it is succeeding are bureaucracy and
spin.
The ACTING SPEAKER (Mr Seitz) — Order!
Before I call the next speaker I want to advise members
that the order of call by the Chair is now in order. There
was a discrepancy in the call before dinner, but from
now on it will be government and then opposition party
speakers who will be getting the call.
Mr NARDELLA (Melton) — Before I start my
contribution to the debate on the Appropriation
(2007/2008) Bill I want to thank one of my branch
members, Ms Del Leggatt, who has tonight received a
40-year medallion for being a member of the party
which she joined in 1967. She has done a terrific job in
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that time and it was a proud moment for her, the branch
and the party when the Premier pinned the 40-year
medallion on her tonight.
I want to make a comparison tonight in regard to the
work the Australian Labor Party has been doing in
government compared to what The Nationals have been
doing within their seats and their appalling record in
looking after their constituents and residents. I want to
take the house through a couple of very important
statistics. The first one is about persons whose highest
level of completed schooling was year 10 or below. The
Victorian average was 34.1 per cent, but every
Nationals seat was higher than this number. In Benalla
it was 39.4 per cent; in Rodney it was 49.8 per cent,
which was the highest. The Nationals are certainly
letting their constituents down by not representing them
properly. The Nationals have 5 seats in the lowest
10 seats.
The next statistic is persons who use the internet. You
would think in this day and age that The Nationals
would be supporting people in country areas hooking
onto the internet and broadband. But no. The Victorian
average is 38.6 per cent. No Nationals seat comes close
to this. Shepparton is 31.4 per cent and, appallingly,
Swan Hill, the seat of the Deputy Leader of The
Nationals, is 26.3 per cent. Out of the bottom five seats,
two are Nationals seats.
When we look at persons with tertiary qualifications —
and they want to criticise our performance — the
Victorian average is 20.3 per cent. Every Nationals seat
again is below the average. We have Swan Hill on
10.3 per cent, Rodney on 10.4, Mildura on 11.1 and
Murray Valley on 12.2 — and they have the gall to
come in here and criticise our budget. Here we have
persons with no qualifications. Instead of coming in
here to represent these people, The Nationals are in
seats that are all above the average. The average is 53.7,
and the closest is Benalla, on 53.9. There is poor
representation in Benalla, so you can understand why
they are on that bottom rung. Mildura is near the top
with 64 per cent, followed by Swan Hill at 63.4 and
then Rodney at 62.1.
I have two more to go given my limited time, and one is
about families with a weekly income below $500. All
The Nationals seats were above this average. The
closest is Shepparton, with 25 per cent, and the worst is
Swan Hill, again represented by The Nationals, at
31.8 per cent, followed by Benalla and Gippsland South
on 30.8 per cent. All The Nationals seats are in the
bottom 25. How appalling. Then we have the last one,
which is median weekly family income. Swan Hill is
on $699, so it is on the bottom. The Nationals,
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compared with what we are trying to do through this
budget, have put their constituents in Swan Hill right
down the bottom. Skimming along the bottom is every
Nationals seat other than Shepparton. The only shining
light is Shepparton, which is skimming that little bit
higher on an average median weekly family income of
$999.
Yet The Nationals want to come in here and criticise
the budget and criticise the Bracks Labor government
for the great work it is doing. They want to criticise us
for putting money, resources and extra police into their
police stations. They want to criticise us for putting
more teachers into their schools. They want to criticise
us for upgrading rail services throughout country
Victoria and for putting $1 billion into improved
country rail services. If you have a look at the
representation provided by The Nationals in this
Parliament and if you have a look at the results of
having Nationals members in those seats, the results are
appalling. They are skimming down the bottom. They
are part of the carp down at the bottom of the river.
The Nationals can understand that, because they are all
rural agrarians. They are all fighting to skim down to
the bottom, yet they have the gall to come in here and
say that this budget is not about helping them and their
constituents. We do that constantly. We try and make
sure that every school in Victoria — and we will do this
for every school — is upgraded, that more police are on
the beat and that we have community and legal services
in all the regions of Victoria. Yet the people fighting
against us looking after their constituents are The
Nationals themselves.
Members opposite want to talk about climate change,
so I will digress from The Nationals. We heard the
honourable member for Box Hill talking about climate
change. What a gall he had talking about that when
earlier on today opposition members did not support the
motion on climate change moved by the Premier. Their
only policy for climate change is supporting Howard
and Costello in bringing nuclear power plants into
Victoria, and yet they have the gall to come in here and
say, ‘When does sequestration begin? When are we
going to see these programs put in place?’. Their only
program — the only thing they want to do — is to bring
nuclear power plants into Victoria.
Where is the other evidence for that? They did not
support the nuclear power plebiscite bill when it was
before this house, and they voted it down in the other
house along with the Greens, the DLP and The
Nationals. Yet they want to come in here and criticise
the Bracks Labor government for maintaining the
budget in surplus and for making sure that the programs
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and the infrastructure we need for all our constituents,
including our young people into the future, are actually
put in place.
I was with the Minister for Housing in Bacchus Marsh
just two weeks ago to announce the $5.3 million
upgrade for the Young Street flats. That is the type of
program and infrastructure that we are about. Compare
that to the whingeing and the carping that occurs within
an opposition that has no policies and no idea of what it
is doing. On that basis The Nationals should be
condemned, and the Liberal Party with them. That is
why they have no right to govern this state.
Mrs POWELL (Shepparton) — Can I say that I
have heard the member for Melton speak a number of
times in this house, and often as he gets up he looks at
the bill to see what he is speaking on. I think this is
another one of those times that the member for Melton
has spoken on the wrong bill. In fact, the member for
Melton has just told us why we are not satisfied with
this bill. People in country Victoria know that for seven
years this government has sat on its hands and not
looked after schools, not looked after our police and not
looked after our hospitals. In fact if we need the
evidence for that, it just came from the member for
Melton, who gave us those statistics on rural and
regional seats and on how some of our people are not
faring well.
It is disgusting that the member for Melton has cast
such aspersions on teachers in rural and regional
Victoria, who do a brilliant job while being
underfunded and not paid very well. The member for
Melton has now cast aspersions on them in the guise of
attacking Nationals seats. I would like remind the
member for Melton that The Nationals increased their
seat numbers in country Victoria. We now have two
more members of this house, and in fact all our
members increased their majority by 10 per cent — and
in Shepparton I increased mine by 20 per cent. We did
not do that by reading the wrong bills or not looking
after our constituents. So to the member for Melton I
say that I would like to go on and on about what he
said, but obviously I would like to now speak on this
bill. In responding to what he said I have taken up a bit
of the time I had intended to spend talking about the
other issues that the government has forgotten about in
country Victoria.
As I had intended to say, before the member for Melton
so rudely spoke about how badly the government is
looking after country Victoria, giving us the statistics to
prove it, country Victorians are disappointed in this
budget. It is another budget in which the government
has ignored country Victoria. Rural families have been
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looking to the government for some sort of support
because of the drought and because of the lack of police
numbers, the lack of teachers and the lack of doctors in
country Victoria, but this budget does nothing to
support them and does nothing to support all our
country people. It is full of spin and full of rhetoric.
After looking at the budget I found three items for the
Shepparton district. One is funding for a magnetic
resonance imaging (MRI) service, and I welcome that
funding. I have been trying for many years to get an
MRI service in Shepparton so that my constituents do
not have to travel to Melbourne, Albury or Wodonga.
The other item is funding for Mooroopna North
Primary School, which will be used to replace a
portable with a new building. This is what the
government should be doing. It is meant to be putting
money into education, so I really should not be
welcoming this sort of funding because it should
provided as of right whenever school buildings need
replacing. I have also asked the government to allow
the relocatable that is going to be replaced to be made
available for the Tatura Children’s Centre, which is
about 15 kilometres away. The centre is currently full
and it has 27 families on the waiting list. Tatura is a
growth area, with Tatura Milk and Unilever increasing
their employment.
I talked this morning about the $38 million that the
government has put forward for the modernisation of
the Shepparton irrigation area and about the anger in
our community when our irrigators found out that that
funding is to be used to save 50 gigalitres of water,
38 gigalitres of which will be used to go down the
Murray and the Snowy rivers and 12 gigalitres of which
will be kept for security or the environment. This is
confusing. It has angered the irrigators who were told at
a number of information meetings that 50 per cent of
that water would go to the environment and other
projects and 50 per cent would be available to the
irrigators to purchase and use the water, and it would
only be taken when the allocation reached 100 per cent.
The trigger point has not been reached yet, because
there is not a 100 per cent allocation. Our irrigators are
only getting 29 per cent.
The other funding in the budget is for the super-pipe,
which is to take water from the Goulburn system to
Bendigo and Ballarat. Again our irrigators are only
receiving 29 per cent, and they are saying, ‘If there are
savings, why don’t the savings stay in the system so we
can have access to them? We have paid for 100 per cent
of our water but we are receiving 29 per cent. Why
don’t we get that extra saving?’. But no, the
government has to send it to Ballarat and to Bendigo,
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because it has not done anything else to look after their
water, and it must shore up its votes there, because the
people know that the government has done nothing.
So the government sees that there is some water in the
Goulburn system — too bad about it being the food
bowl of Australia, too bad about the people in the
irrigation systems, too bad about the food and the fibre
and all the other things the Goulburn Valley and other
areas supply to this nation and beyond — and it decides
it will send this off to the gardens, lawns and parks of
Bendigo and Ballarat. We are all quite outraged. The
minister came to Shepparton and announced a small
amount of funding for the lining of a channel, but then
he went to Ballarat and announced the funding for the
pipeline. He was not game to announce in Shepparton
the funding for the pipeline to Ballarat, because he
knew what the response would be.
The government has received $2 billion of levies from the
water authorities, and still it has not invested that money
in water infrastructure upgrades. The Victorian
government has not signed on to the national water plan.
An amount of $10.5 billion is being earmarked for
investment if the government signs on to it. The Victorian
government is the only state in the Murray–Darling Basin
that is not signing on. Again we say to the government,
‘If you have any questions — you have said that you
agree with the philosophy but you need some detail —
what you need to do now is look at the detail and perhaps
make the decision about that. Firstly sign on, get the
legislation there and then make a decision about the
legislation’.
As the spokesperson for local government I have a
concern about the impact of unbundling, or de-linking,
on the rate revenue of a number of rural and regional
councils. Unbundling comes into effect on 1 July this
year, and it will mean that there will be an unfair
redistribution of the burden of rate values across
municipalities. A number of councils will lose millions
of dollars of their rate base when water value is
removed from land for rating purposes. During the
debate on the Water Resource Management Bill in
2005 I raised with the Minister for Water the need for
some transitional funding so the councils did not have
to share this unfair burden and would not lose millions
of dollars of their rate base. Minister Thwaites
responded that he was working with the Municipal
Association of Victoria to put in place a transitional
provision where the value of the water share would be
included in the valuation of the land until 1 July 2008.
That will give them some breathing space, but it does
not fix the problem.
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I have received a letter signed by Mr Gavin Cator from
the Murray Grouping of Councils. The member for
Swan Hill and I met with these councils on 4 April. I
will read part of the attachment to the letter headed
‘Local government position paper on the unbundling of
water rights’. Under ‘Proposal’ it states:
It is proposed that a pool of funding be provided to affected
councils which will replace the revenue lost due to removal of
the value of water from the rates base and provide a
transitionary period before the full effect of the reforms are
experienced. This pool of funding will reduce over four years
as outlined in the following table.

Because of time constraints I will not go through the
formula, but the letter continues to explain the key
benefits of the approach, including that:
The reallocation of the burden of rates will be achieved over
four years rather than a single year.

It goes on to say —
It recognises the key principle of removing water rights from
valuations.

At least eight councils will be affected by the water
reforms — namely, the Rural City of Mildura, the
Rural City of Swan Hill, the Shire of Gannawarra Shire,
the Shire of Loddon, the Shire of Campaspe, the City of
Greater Shepparton, the Shire of Moira, the Shire of
Wellington — as will a number of other shires around
the state. I urge the government to look at the proposals
by local government to help the councils overcome the
revenue loss because of the state government’s
initiative.
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say that the Shepparton district was about 21 officers
short. The Shepparton district services about five police
stations. We were indeed short of about 21 police
officers. I was pleased to hear the chief commissioner
last week announce that there will be a review of police
officers in the Wodonga, Wangaratta and Shepparton
districts. I am sure the government will be surprised to
find that there certainly is a lack of police numbers in
the Shepparton district.
On the issue of social housing, or public housing, the
minister said today that $200 million will be made
available for housing associations to build community
housing, which will be in partnership with local
government to allow councils to plan for affordable
housing in their community. I hope those housing
associations have a better policy than one of the
housing associations that decided to build some public
housing in Shepparton.
I had a group of people who lived in a small, brand-new
estate find out that the housing association was going to
build 10 houses in a row at the beginning of the street.
They were told there would be no social housing on
that estate, so this was just not right. We were able to
get that housing stopped — the housing association
decided it was not going to do it — but then another
housing organisation came in and by stealth has now
built about eight public houses. There are two public
houses, two privately owned houses, two public houses,
two privately owned houses and so on. So there is now
public housing on that estate built by stealth.

I would also like to take up another issue that the
member for Melton talked about. He said that we
whinge a lot about police numbers. In Shepparton we
have had a shortage of police over a number of years,
and there has been a marginal increase since I have
been lobbying in this place. The government says there
are and have been more police over the last seven years,
but I am not sure where they are, because they are
certainly not in rural and regional Victoria. I have
presented petitions about police numbers in this place.
From Mooroopna we had 2048 signatures; from Tatura
we had 710 signatures; and from Murchison we had
143 signatures.

I urge the minister to make sure that any of the houses
built by housing associations are done in the proper
manner so that the people who live in those streets have
a positive outcome, rather than trying to impose
something on a brand-new estate by stealth. The City of
Greater Shepparton did not even know that those
houses were going to be on that housing estate, and if it
had, it would not have condoned it. When I spoke to
representatives of the City of Greater Shepparton they
said that the housing association must have gone to
another municipality to get its building permits. This
really flies in the face of the minister’s saying that he
was going to ask local government to provide some
good planning so that social housing is done in the
proper manner.

Last year, with the Leader of The Nationals, I met with
the secretary of the Victorian Police Association,
Mr Paul Mullett, in Melbourne. We discussed with
Mr Mullett the issue of the lack of police numbers in
the Shepparton district and the fact that what I was
calling for was a review of those police numbers to
ensure that we had the appropriate numbers. Mr Mullett
agreed with me that we needed a review, but went on to

In the short time I have left I want to mention one of the
big issues in the Shepparton area, and that is its drug
and alcohol programs. Odyssey House, which is a
really well respected service provider in the Shepparton
district, has a residential drug treatment program at
Mollyullah, near Benalla. The member for Benalla and
I have visited Mollyullah a number of times, and we are
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very impressed with the program. Unfortunately, the
state government does not put any funding into this.
An honourable member interjected.
Mrs POWELL — The member for Lowan talked
about Damian Drum, a member for Northern Victoria
Region in the other place, and I know he is going to
meet with the member for Benalla and me at
Mollyullah in the next week or so, so he will be able to
see that program first hand.
The federal government gives some funding for this
program, but the state government never has. It is a
great program, and more than 50 clients have
participated. Evaluation has shown that the majority of
the clients have significantly reduced their drug and
alcohol use and their criminal behaviour, because they
had been turning to crime to pay for their habit. What
we are asking is that the government have a look at this
program and make sure it is funded, because when
people want to get off drugs or alcohol they need to be
able to be put into a program straightaway and not be
told they are on a waiting list. Mr John Dowling, the
manager of the program, is very concerned about the
people who are on a waiting list. He wants to make sure
they have access to appropriate treatment rather than
just falling through the cracks, continuing their
destructive ways and not being able to get some sort of
help.
On the issue of V/Line trains, I understand that the
minister has provided $4 million to upgrade the
north-eastern tracks. It is about time, because we are
now finding that the tracks are so unsafe that the speed
of the trains has to be limited. What we are saying is
that Shepparton deserves a better train service than this.
This is yet again another budget in which Labor has
forgotten people in rural and regional Victoria. If
members need any evidence of that, they should have a
look at the diatribe by the member for Melton in his
presentation on the budget.
Mr HARDMAN (Seymour) — It is a pleasure to
contribute to the debate on the Appropriation
(2007/2008) Bill. It is a great budget, and it delivers on
many of the Bracks government’s election promises
and announcements — and it does so across Victoria as
well as across the Seymour electorate. Several projects
that are dear to constituents in communities in the
Seymour electorate are funded in this budget. I know
that the communities that fought hard for those projects
are very pleased to see that happen, and I would like to
list a few of them.
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In education there is the new primary school at
Kinglake West, which we have delivered at a cost of
over $3 million. The school is being rebuilt, and it
includes a fantastic design that matches the great
teaching programs and the great teachers that have been
provided to that school and the wonderful education
that is provided to the children as a result. It is a great
budget initiative and one that that community has
fought for over a few years. The community has
worked really well with the government to make it
happen, and it will happen now.
In health we promised to upgrade the Yea ambulance
station, and that has happened in this budget. That
means the ambulance station will be modern and well
equipped, just as the Country Fire Association brigade
in Yea is modern, new and well equipped. The same is
true of the Yea police station as a result of our
government’s wonderful investment, along with those
organisations, in the infrastructure of the town.
One of the controversial issues — the campaign only
lasted for about 18 months or so — involved a
brand-new ambulance station being built at Whittlesea.
Whittlesea is just outside the Seymour electorate, but
the community was very keen to see an ambulance
station built there that would service the Kinglake area,
which is a long way from any other ambulance station.
It certainly took a long time to respond to emergencies,
and the communities of Kinglake and Whittlesea are
absolutely rapt to see that the government has made
good on that commitment, and they will have a much
better service into the future.
With regard to other emergency services, the Badger
Creek fire station is being rebuilt, and that is the result
of a great and sensible decision by the government.
Again, that brigade has worked with me over the years
to make that happen, and it has achieved it by being
persistent. Its members have been very good about it.
They made sure they got in the minister’s ear to make
their case when we had a community cabinet and
similar meetings in Healesville. I congratulate them on
their achievement. The members of that brigade look
after the Healesville Sanctuary and other important
assets of statewide significance, and I congratulate them
on that.
Wallan, which is a major growth area in the Seymour
electorate and in the Mitchell shire, is getting a new fire
station from this budget, which again will match the
great new police station that is being built right next
door to the current fire station. There is also the new
Wallan Secondary College, the new multipurpose
centre, which is jointly funded by the federal, state and
local governments, and a new extension to the Robson
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stadium. That growing community is really doing very
well, and I am pleased that the budget has delivered
that.
One thing that is not delivered immediately in the
budget is the Yarra Glen bypass. It was not actually
listed in the main in the 2007–08 document, but it was
certainly there on page 272 of budget paper 3 for
consideration in a future budget during this term of
government. We committed $9 million to the Yarra
Glen bypass, and I have certainly been chasing that up.
We are very committed to that project.
Unlike the member for Evelyn, the federal member for
McEwen and a former Liberal candidate for the area
who accused the government of performing a backflip,
we have committed to the project. We have a term to
deliver it, and we will do so. They go out and mislead
the community. This morning the member for Evelyn
said the community of Yarra Glen are outraged. I think
they will be more outraged when they find out she has
been misleading the community by saying we have
backflipped, and they will be more outraged again
when they find out that for half an hour today she was
not in this house representing their interests because she
was thrown out for inappropriate behaviour in the
Parliament. The member should stop her personal
attacks, as listed in the notices of motion, and get on
with it. The Yarra Glen bypass is definitely committed
to, and I continue this commitment.
Among the great initiatives in the budget are the
$180 million biosciences centre and the $500 million
commitment for public and social housing. I endorse
the Appropriation (2007/2008) Bill and wish it a speedy
passage.
Mr HODGETT (Kilsyth) — I rise to contribute to
the debate on the Appropriation (2007/2008) Bill. My
comments this evening will be specifically in relation to
my electorate of Kilsyth.
I start with public transport, which is a very important
issue in the electorate of Kilsyth, by saying the
government has failed to adequately plan ahead to meet
the increase in the number of passengers using public
transport. The government states in its budget papers
that there has been an 18.4 per cent increase in
passengers on the metropolitan rail system in recent
years. It has only now woken up to the fact that it needs
to place an order for new trains. Passengers travelling
by train from Ringwood East, Mooroolbark and
Croydon face an outrageous two to three-year wait for
the rail carriages to be delivered. Meanwhile passengers
travelling from those stations in my electorate on the
Lilydale line will have to cram in like sardines or be left
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standing on platforms because of the government’s lack
of planning. Members should not forget that the
Lilydale line has the most cancellations and delays of
all rail lines.
There has never been a better time to get and keep
people on public transport. Our fantastic policy of the
abolition of zone 3 on the rail network has been
implemented, but congestion on the roads has increased
due to the lack of investment of this government, and
petrol prices are again rising. So there has never been a
better time to get people onto public transport — to
encourage them to use it — and to keep them on it, but
this government has no idea. It cannot plan ahead and
cannot manage.
If you were Liberal minded, you would look back a few
years and see that the trend in the number of passengers
is going up. You would say, ‘We are getting up to
18.4 per cent patronage, we had better order some new
carriages’. But if you are Labor minded, you would say,
‘It is 18.4 per cent, we cannot meet demand. We had
better place an order for some more carriages — or
better still, let’s see if it gets up to a 20 or 25 per cent
increase, then we can place an order’. They cannot
plan. It is not that hard to be organised; the government
could do a bit of forecasting and modelling, predict and
get ahead of the game. It is not that hard: it is a matter
of the 6 Ps — that is, prior preparation prevents pathetic
poor performance — —
Mr O’Brien interjected.
Mr HODGETT — I know what you thought I was
going to say! The government should extend the public
transport network, run more services and make travel
free for all students.
My examination of funding for roads in the budget did
not take me very long. The budget offers no details on
where any road funding will be spent, but let me assure
members I will continue to fight for a fair share of the
state’s road funding so that pedestrian and driver safety
can be improved on roads in my electorate, such as
Eastfield Road in Croydon South and the intersections
of Brice Avenue, Hull Road and Cardigan Road in
Mooroolbark. Local residents want traffic congestion
on our roads addressed.
We have the government’s Melbourne 2030 policy. We
have it spouting that there will be a million or more
people in Melbourne by 2030. It has drawn the urban
growth boundary, so a little tip for the government
might be for it to invest in road funding now. It goes
back to my previous argument: the government should
have a look, forecast on what the numbers are, have a
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look at traffic and road congestion and start investing,
so we will not be standing up here in years to come
saying, ‘We have only just realised the roads are getting
congested; we had better invest in road funding’.
I have raised with the government the issue of
homelessness and the need for social and public
housing in Maroondah and Yarra Ranges. These issues
need to be addressed. I look forward to some of the
budget expenditure being allocated to assist homeless
people and people seeking low-cost accommodation in
my electorate.
On Monday night I had the opportunity to dine at the
Mooroolbark Baptist Church, which every Monday
night feeds about 120 people who are homeless or in
need of a meal. It was unbelievable to hear some of the
stories of people who expect to be on the waiting list for
a home for more than five years. It is disgraceful. One
of the more unfortunate stories was that of a person
living in a caravan in the back of someone’s yard,
through their good grace. Others are basically homeless
and cannot get accommodation. To have adults and
kids in that situation is disgraceful.
I note the budget mentions youth homelessness. There
is support for young people, and that really counts. If
you look at the Labor Party policy document
Addressing Disadvantage — Investing in A Fairer
Victoria you see Labor was going to invest $7.5 million
over four years to build transitional homes with on-site
support for workers in four locations, including Yarra
Ranges. It was also going to assist more young people
in crisis over their housing to renew links with family,
friends and the community. I raised this issue here in a
members statement on 13 February. Whilst it is
welcome news, it is disappointing that this initiative to
contribute to the homelessness assistance output will
not begin until 2008–09. It begs the question: why does
it take until the 2008–09 budget for it to become a
reality? Why does it take so long? By the time it is
implemented the Labor Party policy will have been
around for at least two years.
The government seems to get off on announcing things
two or three times. The electorate of Kilsyth will not be
fooled. It will not mistake activity for achievement. The
government announces, it is just there, it is about to
happen and it will be Labor Party policy. The
government then relaunches it, relaunches and
relaunches, so we will see two years of young people
risking their lives on our streets as a result of the Labor
government’s inaction. This will mean countless
lifetimes of isolation which has already started and will
not be halted tonight. While we welcome the
announcement we cannot understand why it takes until

Wednesday, 23 May 2007

2008–09 to be implemented, save for the fact that the
Labor Party gets its jollies from announcing it in the
next few budgets and claiming it is making
achievements, making headway and patting itself on the
back.
I turn now to disability services. It is pleasing that the
government has recognised the need to assist people
with disabilities, but more needs to be done to
genuinely tackle the issues of accommodation, transport
and additional aids and equipment. It is time the
government got fair dinkum and resourced disability
services instead of tinkering around the edges.
I move on to a number of issues to do with police.
Where is Sideshow Bob when you need him? Where is
Sideshow Bob when we want to talk about police? I
refer to Mooroolbark police station. It is extremely
disappointing that Mooroolbark police station was not
listed as a station to receive an upgrade and
refurbishment. I will continue to lobby so that our local
policemen and policewomen at Mooroolbark have a
better station in which to perform their duties. I invite
Sideshow Bob to come out to my electorate and see
firsthand the conditions our local, loyal, hardworking
Mooroolbark police officers are working in.
The ACTING SPEAKER (Mr Jasper) — Order! I
assume the member is talking about the Minister for
Police and Emergency Services.
Mr HODGETT — Yes, the Minister for Police and
Emergency Services. I want him to come out to the
electorate of Kilsyth and see first hand the conditions
that our local, loyal, hardworking Mooroolbark police
officers are working in. I am sure that when the police
force refers to him as Sideshow Bob they do so with the
greatest of respect!
I refer now to CCTV (closed-circuit television)
cameras. The government says it will provide funding
to give police access to the latest equipment, yet it will
not fund the much sought-after CCTV cameras for our
shopping centres and streets. Tony Smith, the
hardworking federal member for Casey, this month
announced federal funding for the CCTV cameras in
Main Street, Croydon, to support local traders and local
police to improve community safety for our shoppers
and residents. It would be refreshing to see the
government commit to community safety and commit
funding for CCTV cameras in Croydon, Mooroolbark
and Ringwood East. I call on the government to match
this commitment.
I urge the Minister for Police and Emergency Services
to get out from behind his desk and come out to see the
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benefits this tool will deliver to the community. The
federal government is picking up state responsibilities.
When funding was allocated to Lilydale we saw petty
crime drop by 70 per cent to 80 per cent. If the minister
is happy to come out and fund Mooroolbark and
Ringwood East, we will even let him cut the ribbon and
make the announcement and we will personally thank
him for his contribution to public safety in my
electorate.
I implore the government to increase the police vehicle
fleet for both the Mooroolbark and Croydon police
stations. Many residents state that there are not enough
police vehicles available to patrol our local streets. How
many times do we hear it? I received another email this
week from a local resident who said that on Saturday
night a disturbance occurred in the street, the police
were called, the police attended but had to go back and
attend a second time, and when there was a delay they
were informed that there was only one divisional car in
the area. It is not the fault of the hardworking police
officers but the fact they are not resourced properly. We
need more vehicles and more front-line police. If the
government could provide front-line police resources to
curb the growing incidence of violent crime, that would
be most welcome.
In the time remaining I turn my attention to schools. I
wait with bated breath to see which schools in Kilsyth
are in line for much-needed repairs and maintenance.
The government should bring forward the program to
repair school buildings and invest in education facilities
for our children. The education that our children receive
should be an all-inclusive process, focusing not only on
what is taught in the classroom, but also the
environment in which it occurs. I urge the government
to complete immediate repairs to all schools in the
Kilsyth electorate by 2008.
I gave a commitment to residents late last year that I
would pursue the government to fund the much-needed
refurbishment of Gladesville Primary School. Parents
were told that the government was reneging on the
funding promised and had shelved the idea, but I am
pleased to announce that Gladesville Primary School
was one school that will receive funding. I could debate
at length the maintenance backlogs of the schools in my
electorate of Kilsyth, but time does not permit me to do
justice to that now. Rest assured I will chase the
Minister for Education in the other place, John Lenders,
and make him and his government aware of the needs.
What I will do in my contribution is make the
government and Minister Lenders aware of the
disgraceful situation of uncertainty that the government
has created with Pembroke Secondary College. The
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school community of Pembroke Secondary College has
been waiting six or seven years for the planned
replacement of Cambridge Road and Reay Road
campuses. The college master plan planning stage was
funded in 2006 by $1 million allowing the college to
further plan for the replacement of the Cambridge Road
and Reay Road campuses with a completely new
facility. The minister funded the master plan, but what
comes next? State government funding is required and
it had to be announced in this budget, but there is
nothing to date. That gives false hope to the Pembroke
Secondary College school community.
If you plan, you have to fund. Any reasonable person
would think such a worthwhile project would be
funded. I am told that assurances were implied. We
want to see the bricks and mortar stage delivered. I
invite the Minister for Education to come out and visit
the school community to see firsthand the merits of this
wonderful project. He should work with us to invest in
the Pembroke project. At the present time, this
government and Minister Lenders have left Pembroke
in a dilemma. Do they spend more dollars on the
maintenance of a school that is to be bulldozed, or do
they let the school run down while they wait to see
what happens? I ask Minister Lenders to give some
certainty to the Pembroke school community and allow
them some time frame in which the school can plan.
I briefly touch on Maroondah Hospital. I welcome the
news of a new operating theatre and beds at Maroondah
Hospital, but I am let down because the government has
ignored a petition by local residents for an investment
in further paediatric services at the hospital. A
gentleman emailed me recently telling me that his
elderly wife will be on the waiting list for three years
for ankle surgery. She will experience pain and
suffering for three years due to this government’s lack
of funding and inaction.
In relation to council pools, funding to local councils to
upgrade local swimming pools is long overdue and the
sooner the better for some communities that require
much-needed investment in their local pools. It was
pleasing to see the government cough up the $250 000
for the Croydon memorial pool after I pursued, lobbied
and pressured it to honour its election commitment.
Thank you for allowing me to make my contribution to
the debate on the budget and to highlight the
deficiencies in the Kilsyth electorate. We look forward
to further announcements so that these issues are
addressed sooner rather than later.
The ACTING SPEAKER (Mr Jasper) — Order!
The honourable member for Kilsyth does not have to
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thank the house for his contribution. He is entitled to
make his contribution to the debate and to have
members of the chamber listen to him.
Mr LIM (Clayton) — Acting Speaker, I thank you
for calling me to take part in this very exciting and
proud moment in joining my Labor colleagues in
congratulating the government on this fantastic budget.
From whatever angle you look at it, it is an
understatement to say that the Bracks Labor
government has consolidated itself as a most
responsible economic and financial manager — in fact
the best in the country. Members on this side of the
house are very proud of this record.
You need to look at this record and this fantastic
performance in the international context of a very
competitive background of very scarce skilled and
talented workers and a very competitive international
financial global movement of resources as well. On top
of that, you have to look at the performance of the
budget in the context of the bushfires that we have had,
the drought and the exchange rate that is very
unfavourable for our exporters. This government has
done very well in helping to consolidate the
performance of the private sector, particularly the
business sector.
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As someone who represents the electorate that hosts the
biggest and busiest hospital in Victoria, the Monash
Medical Centre, it would be remiss of me not to
mention the fantastic achievements in and the plans that
the government has for the health sector. I will quote
just a few of the remarks that the Treasurer made when
he delivered the budget. This is to respond, in a way, to
the member for Kilsyth’s ranting about the government
not doing anything much in the health sector. We tend
to forget that the Kennett government closed hospitals
and sacked nurses — more than 9000 nurses were
ripped from the heart of the health system. What has
this government done? The Treasurer said:
Over the past seven years, we have increased hospital funding
by more than 80 per cent and brought an extra 7200 nurses
and 1500 doctors back into our health system.

These are not small figures or the kind of thing that can
be taken for granted. It is a commitment to restore a
service that had been destroyed, almost devastated, in
the slash and burn by the previous government. There is
not just that. The Treasurer said also ‘In this budget, we
will spend a further $1.9 billion to make sure that our
health system can manage’ the extra pressures, because
now we will cater for 300 000 extra patients each year.
This is an incredible achievement by this government.

I could quote from a stack of daily newspapers — the
Australian Financial Review, the Age and the Herald
Sun — which have been singing the praises of this
budget, but it is sufficient to say that the estimation is
that in this year alone the private sector will respond in
kind to this gesture by this Bracks government by
investing something like $35 billion in the economy.
This amount should not be taken for granted. It speaks
volumes about the fact that people in the business
sector have enormous respect and regard for this
government and its economic performance.

I probably need to mention that I have never seen any
health minister attend the Monash Medical Centre as
often as the current Minister for Health has. I would
like to thank her for giving me the opportunity to
accompany her every time she visits this fantastic
hospital. I also thank her for promising to open an
extended children’s wing worth $41 million, which is
now being built. I also thank her for opening the new
emergency wing that has been modernised and
completed with all the cutting edge technology, as part
of the $210 million that this government invested for all
the hospitals to upgrade their emergency services.

Looking in some detail at why this budget is so well
received by the business sector, I will refer to some
figures behind the main thrust of the budget. For
example, in its infrastructure plan the government is
focused on a $550 million program for school
rebuilding as well as $464 million for capital works for
hospitals and nearly $900 million for the state’s public
transport system. That is not to mention something like
more than $500 million dollars that will be invested in
the public housing sector. All in all, it is satisfying and
pleasing to see that the business sector has responded
very well. That is not to say that people in other sectors
in the community, including the welfare or social
services sector, have not also received this budget very
well.

In my remaining time I would particularly like to touch
on a subject that is very close to me. Acting Speaker,
you will probably recall that when I joined this
Parliament in 1996 members on this side were in
opposition. I contrast this budget with what was going
on at that time. As a member of the Economic
Development Committee I was shocked during an
investigation to find out that Victoria in fact was no. 4
in attracting business migration. It had been taken for
granted that Victoria was no. 2 in every respect, after
New South Wales. In fact we were trailing New South
Wales, Queensland and Western Australia in attracting
business migration. To cut a long story short, now we
are no. 1 in attracting business migration.

APPROPRIATION (2007/2008) BILL
Wednesday, 23 May 2007

ASSEMBLY

On sheer numbers alone, in the 1990s, especially during
the Kennett years, we used to attract only 19 per cent of
people who wanted to start their lives in this new
country. Now we are attracting 31 per cent of all the
numbers of people who are coming to this country. It
says a lot about the livability of this state and about the
capacity of economic performance to attract skilled
migrants and investing migrants, people who want to
enjoy the best of life in this country — which is in
Victoria. I just wanted to contrast that with what
happened before. It makes me very proud to be
celebrating this budget with the rest of my colleagues
on the government side.
Just connecting with the migration issue, the
government has made what can be called a small
investment in tourism. The government is delivering on
a commitment it made prior to the election to spend
$8 million to upgrade and revamp the three very
important precincts in Melbourne — that is, Chinatown
in Little Bourke Street, the Greek precinct in Lonsdale
Street and the Italian precinct in Lygon Street, Carlton.
This is a small investment but it means a lot. It
translates into very big numbers in terms of attracting
more tourists to Melbourne because the investment will
revamp the three precincts and add new features to
them. There will be much more focus on and attraction
in the area in terms of tourism. As well as that, it says a
lot more about this government’s consideration, focus
and attention to the contribution of the migrant
community.
I conclude by saying again that we tend to take things
for granted. This government has invested in and now
has increased the funding in terms of small grants for
facilitating and assisting the diverse communities.
Acting Speaker, you will recall that when the Kennett
government came to power in 1992 it scrapped the
funding for the Victorian Multicultural Commission —
there was zero, nil, zip funding. Then it gradually went
from $250 000 to $750 000 when it was thrown out of
office. The Labor government picked up the $750 000
funding to the migrant community and now it is
reaching $4 million a year. That says a lot about this
government. No-one must ever forget the fact that the
Premier of this state remains the Minister for
Multicultural Affairs. That says a lot about and reflects
on how the Liberal Party considers the migrant
community.
I have nothing but praise and pride. I am looking
forward to another fantastic year and going from
strength to strength because of the budget delivered by
the best Treasurer in the country.
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Ms WOOLDRIDGE (Doncaster) — The
Appropriation (2007/2008) Bill was a wonderful
opportunity for Victoria. This budget was an
opportunity to tackle some key challenges which, if left
unmet, will have a huge impact on our future. In mental
health Labor had the opportunity to halt our slide back
into the pack. Under the previous Liberal government
Victoria led the nation on almost every mental health
indicator, but now we have slipped back in the field in
terms of investment, service quality and access. In drug
abuse Labor had an opportunity to invest appropriately
and particularly to tackle Victoria’s culture of excessive
drinking. In aged care Labor had the opportunity to act
decisively on possibly the greatest challenge Victoria
will face over the next half century — the ageing of our
population. Finally, in my electorate of Doncaster
Labor had the opportunity to, at long last, provide
adequate public transport to a region with no trams, no
trains and an inadequate bus service.
This budget was such a wonderful opportunity — an
unprecedented opportunity — because the Victorian
government has never had it so good. While there has
not been much water falling in our catchments recently,
we all know that at Treasury Place it has been raining
cash. In the eight years of Labor government the state’s
income has increased by 80 per cent. This is double the
rate of increase of the average wage and treble the rate
of inflation. Thanks to huge GST windfalls and an
ever-growing tax take, Labor had the opportunity with
this budget to tackle these problems and set Victoria up
for the future, but it is now clear that the 2007–08
budget was a missed opportunity. These funds, instead
of going to infrastructure investment and system
reforms, are being wasted. Forecasts predict that the
public service pay bill will rise to $12.7 billion next
year, up 71.5 per cent from 1999.
We all know Labor’s history of management and cost
blow-outs. Labor blow-outs on infrastructure and
construction projects have totalled over $4 billion. At a
time of unprecedented economic prosperity we have the
shameful situation in this state where the ballooning
public service pay bill, cost blow-outs and chronic
underinvestment in manufacturing capacity are actually
pushing us further and further into debt. If Labor cannot
manage the Victorian economy now, heaven help us if
and when we experience a downturn. This budget was
an opportunity to invest while the sun is shining and to
set Victoria up for the future, but gross mismanagement
has meant this was an opportunity missed.
Mental illness affects one in five Victorians and is
estimated to cost the state’s economy approximately
$5.4 billion every year, so we have both public health
and economic imperatives to act, but in this budget
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Labor has not acted. Major election initiatives have
been left unfunded: 73 more mental health beds were
promised at the Dandenong hospital, but none have
been funded; and a multimillion dollar program
upgrade was promised but not delivered to mental
health services at Ballarat hospital. Quite incredibly
Labor has delivered on less than 30 per cent of its
mental health election promises, and mental health
spending has stagnated. These funding shortages are
compounded by systemic problems which could have
been rectified in this budget.
All the reports, including the Premier’s own 2006
Boston Consulting Group report, and all the experts say
the best way to tackle mental illness is to intervene
early, so we need extensive early intervention services
and a targeted, well-resourced youth mental health
system, but the budget figures show that far too few
Victorians are receiving care before they experience a
mental health crisis. Budget targets for the percentage
of patients receiving community care pre-hospital
admission have in fact been revised down from 65 per
cent of patients to 60 per cent. The government
acknowledges in this budget that this figure has been
reduced because of ongoing demand growth, but the
minister offers no substantial solution for this supply
shortage, which we have all known about for some
time. If demand is outstripping supply, then the remedy
is surely a simple one: the minister needs to increase
supply. But the budget has not achieved this.
At the election Labor promised six new prevention and
recovery care (PARC) facilities — a pledge not as
generous as that of the Liberals but welcome
nonetheless. Sadly this budget contains only half of
these. Given that one PARC funded in 2004 is still not
operational, it may be years before this limited
investment comes on line. Far more extensive early
intervention services are needed, and a targeted youth
mental health system is imperative. Seventy-five per
cent of serious mental illnesses present before the age
of 25, and there is a spike in incidence at the age of 18,
but in Victoria young people are forced to move from a
system designed for children to a system designed for
acute adult patients when they are exactly that age, 18.
Our system is the weakest at the point where it should
be strongest. That is why during the election the
Australian Medical Association (AMA) advocated for a
statewide and separate youth service covering the ages
12 to 25. The Liberal Party embraced this model, but
Labor, sadly, did not.
The minister trumpeted in her pre-budget press release
that youth services would be a key focus of the
upcoming mental health budget. However, the facts do
not match the minister’s rhetoric. This budget commits
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$10 million to youth early psychosis services, funds
that were already announced as part of the action plan
of the Council of Australian Governments. Youth early
psychosis services provide some case management, but
the program is noteworthy for what it fails to provide:
no youth beds, no group programs, no acute care and no
home-based care. It is simply tacked onto adult mental
health services. This piecemeal initiative is hardly the
wide-ranging reform that the AMA has said is so vital.
This budget was an opportunity to reform our current
inefficient system, where the bulk of mental health
dollars are spent at the acute end, and to fashion a new
structure that finally allows the hundreds and thousands
of Victorians who suffer from mental illness to get the
care they need before they reach the crisis point. Labor
has not delivered.
With Treasury coffers full to overflowing, Labor also
had an opportunity to respond to illicit drugs,
particularly ice, and to address Victoria’s cultural
acceptance of excessive drinking, but instead of
addressing these serious community issues Labor has
let drugs slip off the radar, decreasing funding from
$127.5 million this year down to $116.8 million next
year. To cut funding for drug services by 8 per cent is
no way to deal with a problem that is growing in
prevalence and complexity. Ice has been readily
available since the turn of the century, but despite
repeated warnings the government has done nothing,
and now there is a problem. Last year
114 000 Victorians used methamphetamines, and
23 per cent of regular users will develop psychosis as a
result.
After six long years of Labor inaction on ice, Victorian
families and communities are being devastated by this
highly addictive psychostimulant. They will just have
to keep on waiting, because the only specific initiative
in this budget is $1 million to combat illicit drug use —
hardly the $14 million that was trumpeted earlier this
year by the Premier.
Alcohol abuse is actually the biggest community drug
problem, but Labor has overlooked it. I understand that
64 per cent of young people have recently drunk at
high-risk levels, and annual hospital admissions for
alcohol-related harms have recently hit a record high of
23 300. We need a response that involves the whole of
the community and the whole of the government. In
2002 Labor said it was developing an action plan. In
2004 the minister said this plan was almost complete.
Then, last year the department adopted that great and
infamous Bracksism, ‘We are looking into it’.
Victoria’s acceptance of excessive drinking is a serious
problem, but again this budget shows that Labor just
does not seem to get it.
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The ageing of the population may well be the biggest
challenge we face over the next 50 years. Ever higher
life expectancy, declining mortality rates and a slowing
of Victoria’s birth-rate are combining in a cocktail that
challenges the Victorian economy and the Victorian
community. In aged care the commonwealth
government is pushing ahead with the necessary
reforms and additional funding to deal with the
escalating demand for services, but in Victoria we have
not been so proactive. In 2001, 13 per cent of
Victorians were aged over 65; it is projected that by
2042 this figure will have doubled to 26 per cent. But in
eight years this government has failed to provide a
comprehensive whole-of-government approach that
addresses the social and fiscal challenges posed by our
ageing population in the areas of health, aged care and
elder abuse, transport, planning, housing and
community services.
While the increase in home and community care
(HACC) funding is welcomed, the money in the budget
equates to an extra 81 cents per week per HACC client.
Labor said the federal Treasurer’s $16 a week tax
reduction for low and middle-income earners would not
buy you much. If $16 is stingy, what would we say
about 81 cents? These services are experiencing high
demand — demand that will only increase — and the
government needs to get serious about providing
quality services in the home and in the community for
our increasing population of seniors.
During the election Labor identified the Stella
Anderson Nursing Home in Bendigo and Trentham
Residential Aged Care as both being in need of
upgrades. These facilities have also missed out in the
budget. Elderly Victorians deserve top-quality care, and
like all Victorians they deserve to be safe. Every year
over 20 000 elderly Victorians are subject to physical,
emotional or psychological abuse at the hands of a
family member, carer or institution.
In the 2006–07 budget Labor promised nearly
$6 million for elder abuse prevention, but as at
March 2007 funding for the program seems to be a
mere $2.64 million. This decrease is outrageous and
leaves scant funding to cover essential services such as
the older person’s legal service and the community
education service. The government has paid lip-service
to elder abuse prevention for a number of years. It has
failed to make any inroads into addressing this problem,
which sadly is widespread.
The ageing of Victoria’s population will soon put a
huge strain on aged-care and related services in the
state. This is inevitable and undisputed. This budget
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was an opportunity to shore up aged-care services but it
has passed us by.
Finally, in my electorate of Doncaster, Labor had the
chance to rectify the dismal provision of public
transport and to carry out the school upgrades it had
promised. It still astounds me that in the 21st century in
Melbourne, there is a district like Manningham that has
no train, no tram and only limited bus services. The
Liberal Party proposed an extension of the no. 48 tram
from North Balwyn to Doncaster Shoppingtown but
Labor rejected this plan. Doncaster residents are rightly
incensed that in this budget, as in the last eight years of
Labor rule, their wishes have been tossed aside.
This is consistent with King Street, which has long
needed an upgrade. It was committed to by the Liberal
Party but not by the ALP either in the election or in this
budget. It is an embarrassment to this government that
major roads like King Street, with 12 000 cars a day
passing along it, still has open drains, no kerbs, and it
needs resurfacing.
Lastly, and just as important as Doncaster’s future
public transport, is school upgrades. Last year Labor
said that Doncaster Secondary College and East
Doncaster Secondary College were both in line for
upgrades as a matter of priority. I am very pleased that
East Doncaster Secondary College has finally been
funded, after seven years, so that it can modernise its
facilities. I am saddened by Labor’s failure to make
good its pledge to upgrade the Doncaster Secondary
College, and I call on the government to provide the
funds to provide this upgrade.
This budget promised so much yet has delivered so
little. Awash with funds from the GST, land tax, stamp
duty and gambling tax, Labor has failed to tackle the
key challenges in mental health, drug abuse and aged
care and also the needs of my electorate in Doncaster.
Addressing the glaring and well-publicised shortfalls of
our mental health system would set thousands of young
people up for a rewarding and enriching future.
Properly and concertedly tackling illicit drug and
alcohol abuse in our community would make a real
difference to many individuals and families, and an
appropriate investment in aged care would provide
certainty for our rapidly ageing population.
Investment in schools and public transport in Doncaster
would have created opportunities for students, young
people and families who would substantially benefit
from improved infrastructure in the area. These
opportunities have been lost. Labor has not converted
the economic good times, wholly the product of
external forces, into better services and infrastructure.
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Instead, we see more mismanagement, more blow-outs
and more debt. The Victorian community deserves
better.
The ACTING SPEAKER (Mr Jasper) — Order!
Before calling the honourable member for Burwood I
mention to the honourable member for Doncaster that it
is not accepted practice to completely read speeches in
this house. Whilst I accept that she is a new member, I
think she should perhaps look at that for future
speeches.
Mr STENSHOLT (Burwood) — I rise to support
this budget; it is a great budget. One wonders whether
opposition members even read the budget papers.
Perhaps they are struggling. But let me tell them that it
is a great budget in the context of the current great
economic performance in Victoria.
Let me tell members something about the economy and
how strongly it is performing. I note that the member
for Doncaster was talking about a very poor investment
in business. She was reading her speech, of course, but
she has not read the figures. Let me tell members about
business and investment in per capita terms. We are
well ahead of New South Wales, and we are ahead of
the Australian average in terms of business investment,
giving lie to what the member for Doncaster was
talking about.
In terms of jobs, 24 000 Victorians became employed
in April. That is 84 800 more jobs over the past
12 months. This is the context in which the budget has
been set. Population growth in Victoria in 2005 and
2006 was 1.36 per cent, and it is even higher in rural
and regional Victoria. We had higher building
approvals in 2006 than any other state, even higher than
in Queensland and in New South Wales. I know the
Acting Speaker has a very strong interest in retail, as
indeed have I, in terms of being a strong supporter of
small business in my electorate. Retail trade grew by
6.6 per cent over the 12 months to March and has
trended up for the past 17 months. I have already
mentioned business investment.
What is the commentary on the budget? What has big
business said? I will quote from an AAP Newswire
report on the budget of 1 May. Under the heading ‘Big
business backs Victorian budget’ it said:
Big business has given the thumbs up to the Victorian state
budget handed down by Treasurer John Brumby today.

It continued:
… big business was unruffled by the rise in net debt because
the state economy overall was growing.
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In the same article Neil Coulson of the Victorian
Employers Chamber of Commerce and Industry — and
I am sure members are familiar with Neil Coulson —
said:
‘The debt to GSP (gross state product) is still below what it
was when this government came to power, so we don’t have a
concern’, Mr Coulson said.

On 2 May the Age stated:
Business, unions and social welfare agencies generally
welcomed the budget …

On 2 May a headline in the Australian said ‘Business
backs Brumby cuts’. There is great support for what is
happening in terms of the budget. On 2 May The
Australian Financial Review said, under the heading
‘Brumby budget a win for business’:
Cuts to land and payroll taxes
WorkCover premiums down 10 per cent

The Herald Sun of the same date ran the headline
‘Property cuts a surprise’. In the Herald Sun of Friday,
4 May, Paul Glover had the headline ‘Car tax cut a sale
fillip’. We got a very positive response to this budget
from the commentators.
What do we have in the budget? We have taxes down
and more funding right across the board. Let me talk
about education. I know the Minister for Skills,
Education Services and Employment will very much
applaud this. We have had some whingeing and
whining from the Liberals on the other side of the
chamber, but let me tell them what the state budget
delivers: an extra $904 million. This is unprecedented
in terms of school buildings.
Honourable members interjecting.
The ACTING SPEAKER (Mr Jasper) — Order!
If the honourable member for Burwood will pause for
just a moment, I will not have members of the
opposition interrupting the honourable member. He is
certainly speaking a little loudly — that is true — but I
will not have members interrupting him. I wish to hear
him in silence.
Mr STENSHOLT — The raucous behaviour from
the other side of the house meant I had to try and make
sure I was being heard.
The budget delivers funds for 131 Victorian schools
and for 300 new assistants to help the teachers. Indeed
in my area Box Hill High School is going to be
modernised. I talked to the principal there, Bob Jenkin,
on the day of the budget, and he was very pleased

APPROPRIATION (2007/2008) BILL
Wednesday, 23 May 2007

ASSEMBLY

indeed. Roberts McCubbin Primary School in Box Hill
received funding for a new building. We have worked
very hard together in terms of the master plan, and this
will be a marvellous upgrade for that school.
In health and education the budget has been great for
Box Hill TAFE, with $4.5 million for a new nurses
training centre there. We worked very hard on that. I
got a personal letter from the chief executive officer
there, John Maddock, thanking me for my efforts in
making sure this money came through.
There are a lot of things happening in health, with a
$1.9 billion boost. Police and emergency services are
being talked about, and there is a new police station for
Box Hill. We worked very hard for the new police
station in Box Hill, which will make a big difference to
community safety. I was up there with the Minister for
Police and Emergency Services the other day. We
lobbied very hard for that, and the police up there are
very pleased with that building.
Before finishing I will touch very briefly on a
magnificent achievement in this budget. This is a real
Labor budget. There is not $60 million for housing,
there is $510 million for housing. We promised
$60 million, and we delivered $510 million. I am very
pleased with the Gateway project in Ashwood in my
electorate, which was announced as part of the election
commitments of the Bracks government. There will be
$25 million for an additional 60-plus units. That money
will enable those units to be delivered.
I support this budget. It is an excellent budget right
across the board — in education, health, cutting the cost
of business, transport, for families, for water, for aged
care, for mental health and for attacking the issue of
drugs. Right across the board this is an excellent
budget. I commend the budget to this house.
Mr DELAHUNTY (Lowan) — This budget is a
major disappointment for western Victorians. They are
very disappointed with this year’s state budget. Western
Victoria has had a fantastic start to May, which is
commonly known as budget month. However, it has
not come from this government, it has come from the
fantastic rain that has fallen across western Victoria.
This rain has boosted the confidence of western
Victorians. For the information of the house, it has
lifted the reservoirs from a low of 3.5 per cent to up to
4.1 per cent on the weekend. However, at a time when
many families are struggling with the combined impact
of the drought and the bushfires, this budget has failed
to deliver genuine assistance to western Victorians. It is
another missed opportunity to address the big issues. As
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the Acting Speaker knows, those big issues are water,
drought, education and health services.
This government has record revenue. It has $34 billion.
Back in 1999 it was about $19 billion. However, as we
can see from budget paper 2, 26 per cent of that money
comes from the GST. That is about $8.5 billion, or
$700 million per week. Another 20 per cent comes
from the federal government in special purpose grants,
so in fact nearly 47 per cent comes from the federal
government to assist this state government. I believe the
Premier and the Treasurer should be handing out
how-to-vote cards for federal Treasurer Peter Costello
at the election at the end of the year. He is the best
friend this government has, because he has bailed it out
of every problem it has had.
With all this money flowing in, the government still has
problems. There are major disappointments. The
government still refuses to fund a rescue ambulance
helicopter for western Victorians. We are the only area
in the state that does not have that service. Gippsland
has got it, the Bendigo area has got it — —
Ms Allan — Got what?
Mr DELAHUNTY — A rescue ambulance
helicopter service. We have major roads. We have the
second busiest freight highway in Victoria. We have
national parks, we have the Southern Ocean. I want to
highlight, again, that two weeks ago there was an
accident in the Grampians and we had to get the
Bendigo ambulance helicopter. It had to refuel on the
way over, and the golden hour that is of critical
importance to people who are being rescued was
missed because we do not have that rescue ambulance
helicopter in western Victoria. All we are asking for is
our fair share. If this government is really going to
govern for all Victorians, why does western Victoria
not have the same service as other areas of the state?
An honourable member — They have three more
years to get it right.
Mr DELAHUNTY — They better get it right, or
they will not be there.
As we know, the drought has had a major impact on
country Victorians. I know the government has put
some programs in place to assist and there have been
some small capital works. The federal government’s
exceptional circumstances programs have been
extended to service not only farmers but also small
business, but we have seen very little from this
government to assist in that regard, particularly with
holding on to employees and further help in relation to
traineeships, apprenticeships and those types of things.
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We need more assistance to hold these skilled people
here in Victoria.
The Minister for Skills, Education Services and
Employment is at the table. She is also responsible for
TAFE, and we are seeing increasing TAFE fees. We
are seeing a lot of our students not getting the
opportunity to do TAFE programs. Again we are very
disappointed that this government has missed the
opportunity to help those people in drought-affected
areas.
Water is a critical issue right across Victoria. This
government is two faced in the way it treats water
shortages in country Victoria.
Ms Duncan — We are not two faced.
Mr DELAHUNTY — You are. Stage 4 restrictions
are in place across most of country Victoria. People
have gone without using water outside their houses.
Businesses have brought water from bores to service
their businesses, whatever they may be. They have
decreased the amount of water they use. But here in
Melbourne we have seen an increase in the amount of
water being used. Instead of going to stage 4 when the
trigger point was hit, the government ducked the issue.
It has ducked it until August this year. That is
two-faced. Many businesses and many communities in
western Victoria wonder why they are being treated
differently. I again highlight that Victoria is much
bigger than Melbourne.
With record revenue coming in from water authorities,
we are very disappointed that there is nothing apart
from the Wimmera–Mallee pipeline — that great
project. I must inform the house that the first stage is
moving very well. The pipes are up past Jeparit at the
moment and are heading towards Rainbow and Yaapeet
to complete the first stage. The member for Swan Hill
and I were up there — thanks to the Minister for Water,
Environment and Climate Change and a ride on the
plane — for the announcement of the second stage
program with the federal Minister for Environment and
Water Resources, Malcolm Turnbull. The second stage
was not supposed to start for another year, but it has
begun, and it will deliver water up through
Warracknabeal to Beulah and those places. If we did
not get that pipeline started and in place, they would be
out of water at the end of the year. As I said, our
reservoirs are up to 4.1 per cent, so you can see that we
have a critical shortage of water.
However, we know dividends are paid by water
authorities. A couple of years ago I said in this place
that Labor governments are notorious for taxing
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motorists. We have seen that with the so-called
congestion levy in Melbourne. I say so-called
congestion levy because the reality is it is a motorist
tax. We see the government wanting to hit fuel all the
time — it has been made a little bit more difficult
because of the changes. However, I warned a couple of
years ago that this Labor government would tax water.
We have seen in metropolitan areas about $300 million
a year going in special dividends to the government.
The Acting Speaker would be well aware that this
government brought in what I call a Bracks tax — it has
called it an environmental levy. That has delivered
another $44 million in taxes from consumers to pay for
the excesses of this government.
Why do country Victorians from all over the state not
have access to the water tank rebate? I know the Acting
Speaker has raised this in the house many times, along
with a lot of our country members. It is very
discriminatory that only people on reticulated systems
can get this water tank rebate. If we are going to save
water, if we are going to store water efficiently, if we
are going to use it effectively, we must make sure we
have the most up-to-date technology to do that. So it is
not only people who are living on the outskirts of towns
and farmers and land-holders who are missing out. In
my area about 60 to 70 per cent of the tourist operators
do not qualify for this water tank rebate. It is very
discriminatory, and given all the money the government
is taking from water authorities in various taxes, why
can it not give some of that money back?
Education funding is another area that is very
disappointing, particularly for country Victorians.
There are no specific programs to improve education
outcomes for our country youth, particularly year 12
retention rates, which we are seeing decrease. There is a
very good bus service which is funded partly by the
government, partly by the schools themselves and
partly by the parents. They are called VET (vocational
education and training) buses. The buses transport
students from across western Victoria into Horsham
and Longerenong College to do the VET programs.
The VET bus program is a great program that helps to
increase retention rates, and it also gives students the
skills for later life. Again, we are very disappointed that
every year we have to knock on the door of this
government to get funding for this program.
I welcome the funding upgrade for schools, because our
youth are our investment in the future and they are
entitled to top-quality education facilities and services.
However, I am very disappointed that we are not seeing
a lot of that money coming to country Victoria. In fact,
only 22 per cent is coming to country Victoria. I have a
letter here that I will quote from:
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The quality of its teachers and the programs offered are very
important factors behind a parent’s choice as to which school
to send their child. We should not underestimate, though, the
importance of the physical environment of a school. It should
be a place that students and teachers can be proud of and
where students feel that a considerable material investment
has been made in their education.
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with public housing in country Victoria, we help not
only with the housing but with economic development.
There is a great little town in my electorate called Nhill.
It is a real case study, but there are problems up there.
Ms Pike — They have a brand-new hospital!

This parent has written to me about their concerns
about Baimbridge College in Hamilton, saying that the
college would like to get some money, even for a coat
of paint. However, Baimbridge College will need to be
upgraded. The Labor candidate during the last state
election promised funding for Baimbridge College, and
Labor promised money for Horsham College, but we
do not see one dollar for those schools in this state
budget. So again there are promises and promises, but
when the government does not get the result it wants, it
fails to deliver for country Victorians.
I want to also talk about higher education. As you
know, Acting Speaker, country male students are
deferring their studies four times more often than city
males, because of the cost and because of the drought.
We would like this government to follow The Nationals
policy, which would give students $3000 when they go
away for higher education or training programs.
There have been opportunities missed with roads and
bridges. If you fix country roads, you save country
lives, but this government has missed the boat again —
or missed the car again. The federal government has
doubled its Roads to Recovery funding. When I started
in this place seven and a half years ago I had councils
knocking on my door — I have seven councils in my
electorate — lobbying for more funding to upgrade
their roads and bridges. The Roads to Recovery
program has stopped that happening, but we do not see
anything coming from this state government. There is
very little in this state budget for country roads and
bridges. The Dunkeld–Cavendish road needs an
upgrade and the Wimmera Highway needs upgrades. It
is extremely unsafe to be travelling along some of these
roads, particularly at the Glenelg Highway–Nigretta
Road intersection. I know many people working in that
area who are very concerned about that intersection.
I heard the member for Burwood rattling on about
public housing and the big promises that have been
made. We know there is money there, but the real thing
is how long it will take to get the money. There is very
little for western Victoria. I have a great group of
people with whom I work in western Victoria. One
organisation is called Wimmera Uniting Care. They
have even come out publicly and said that there is
nothing in the budget for western Victorians. If we help

Mr DELAHUNTY — There is a brand-new
hospital, which I was given the opportunity to open —
and I wonder whether the plaque says that! But the
reality is that while the people of Nhill have a good
service with the hospital, a great school and importantly
some great industries, the biggest problem they have is
the lack of public housing. This is where the
government could do more to assist in that area.
On research and development, we have seen and I
know the member for Swan Hill who is our
spokesperson for agriculture has highlighted it — —
Business interrupted pursuant to standing orders.
Sitting continued on motion of Ms ALLAN
(Minister for Skills, Education Services and
Employment).
Mr DELAHUNTY (Lowan) — Thank you, Acting
Speaker. I appreciate the house giving me the
opportunity to continue. Research and development is a
very important part of the agricultural sector. The
economic and employment fortunes of western Victoria
have a big bearing on what happens in agriculture. It is
extremely disappointing, and not only because we have
had the drought, that this government has taken away
important R and D staff from our country research
facilities. Whether they be in Horsham or Hamilton,
they play an important role in making sure that we
develop opportunities for our farmers and for
employment in our areas. We have seen an enormous
loss of staff. I hope the government does not miss the
opportunity that the need for further work on
genetically modified canola provides, but it is pleasing
to see that that has at least started.
The Minister for Health has come into the house. I will
say that there is more money for health. It is a big
bucket, and I appreciate the support, particularly from
the federal government, in that regard. But there are no
specific programs to address the shortage of health
professionals in country Victoria. I welcome the
$750 000 for eight new GP obstetric training positions
in Victoria. The reality is that that does nothing to
address the closure of 21 birthing units over the last
seven years. We must draw a line in the sand and
address that issue.
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Ms Pike interjected.
Mr DELAHUNTY — The minister has said we do
not have mothers in country Victoria. That is an
absolute disgrace. The reality is — —
Ms Allan — That is because we cannot find good
blokes!
Mr DELAHUNTY — There are plenty of willing
men in country Victoria, I can assure you of that.
The ACTING SPEAKER (Mr Jasper) — Order!
The member to continue, without interruption.
Mr Mulder — Country boys?
Mr DELAHUNTY — Country boys!
The reality is that we are seeing a contraction of
birthing services. If we do not do something and draw a
line in the sand, we will have people driving from as far
away as Ouyen down to Ballarat to get birthing
services. We have seen an increase through the federal
government to train more doctors particularly in
country Victoria, whether it be at Deakin University or
elsewhere. The Minister for Health, who is in the
house, should understand that there is little money for
internships in country Victoria. We need to make sure
they are put there. The lack of funding to upgrade the
Horsham ambulance station is another issue.
In summary, because I do not have time, this is a
high-spending, high-taxing government. It cannot
manage its affairs. Since 1999 it has overspent its
budget by $9 billion. The net debt is increasing from
$3.5 billion to $15.3 billion. Bring down the rain
because that is our only saviour.
Ms DUNCAN (Macedon) — It is a great pleasure to
speak this evening on this fantastic budget. It is always
amusing to listen to members of the opposition parties;
I do enjoy, I have to say, listening to them. I have to
point out that the member for Lowan was telling
porkies in his presentation to the chamber, because on
the day of the budget he was walking around with the
biggest grin on his face. He knows that the presentation
he has given this evening does not reflect his view of
the budget on budget day. But we will forgive the
member for Lowan for that.
I would like to point out what I find so amusing when
opposition party members speak on anything. I have
said this before, but I am reminded of it every single
time. They say, ‘Don’t ever do what we did in
government, but now that we are in opposition we say
you should do this. We never did it, but we say you
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should’. I am always amused at that. When they moan
and groan and carry on about what they would have
done in their day, the fact that the Victorian public did
not elect them seems to have escaped their notice. It is
always interesting when they complain that we
promised something six months ago and that, in the
first budget of the first year of this term of government,
we have not delivered on it. It is always amusing that
they do not understand budget processes, or they are
deliberately misleading the house. I suspect it is more
about misleading the house.
Honourable members interjecting.
Ms DUNCAN — This is a brilliant budget. It retains
the AAA rating, and members opposite hate to hear
that. They will keep yelling and screaming because they
do not want to hear. We are very proud of this budget
and the economic record of this government. We
continue our operating surplus each year as we have
done for the last eight years. We have seen net financial
liabilities reduced from 10.6 per cent of gross state
product in June 1999 — they do not want to hear about
that — to 6.1 per cent in June 2007. That is a reduction
in liabilities of around $11 billion. I point that out to the
member for Lowan.
Over the past seven years this government has invested
$16 billion in capital works. Contrast that to about
$1 billion a year under the Kennett government. Over
the next four years we will invest a further $13 billion.
This is the biggest infrastructure program in Victoria in
40 years. But again opposition members do not want to
hear about this. They would say we should have done
this and the other. But of course one can ask them,
‘How do you improve health services?’, or, ‘How do
you improve education?’. Do you do that by flogging
off infrastructure, sacking nurses, taking money out of
hospitals, or do you do it by increasing investment and
staffing in our hospitals and continuing to invest in the
future? I would contrast the differences between the
opposition and the Labor government. It is interesting
to hear their contributions tonight because they are
bitter. They have not got over their last election loss. I
suspect when you think you have been born to rule, it
must be galling to sit there year after year on the
opposition benches. We have to commiserate with
them. They do not like to be reminded of what a great
budget this is and what a great government this has
been.
I turn to the electorate of Macedon. I am very pleased
that $1 million has been allocated towards the planning
of the Sunbury day hospital, which was announced in
the last state budget. This is much awaited. It will be
co-located with the Sunbury Community Health Centre.
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That $8 million facility was built by this government
after having been promised by the Liberal government
for seven years. It never quite got around to doing it in
seven years; after two and a half years this government
had built it.
I also was pleased about the $2.8 million funding to
modernise New Gisborne Primary School. This comes
on top of previous allocations of $2.4 million. Six
months after the commitment to the duplication of
Vineyard Road we now have the speed advisory system
already set up and running and the announcement of
$25 million for the duplication of this road. Sunbury
police station will be upgraded. This builds on all the
investment that has gone on in the seat of Macedon in
the last seven and a half years, and I look forward to
further investment in the seat of Macedon by this
fantastic state government for the next three and a half
years. I commend the bill to the house.
Mr O’BRIEN (Malvern) — Once again the
subeditors of the Herald Sun who write the headlines
got this budget just about spot on. The headline was
‘Just add water’. Water is the biggest crisis facing this
state at the moment, but where was the water
infrastructure in this budget? Where was the
desalination plant? It was not there. Where was the new
dam? It was not there. Where was the major water
recycling? It was not there. It is just typical of this
government. It is not up to the job of delivering any
critical infrastructure whatsoever especially in relation
to water. We are quite used to this government
delivering projects late and over budget, but when it
comes to water it has just stopped trying. It does not
even get to the starting line. It just does not get it. It just
does not care anymore.
When you listen to the Treasurer strut his stuff — and
‘strut’ is the appropriate word — in question time
discussing this budget he gives his Stuart Littlemore
impersonation; he thinks he is on Media Watch. He
regales us with clips of what the Byron Bay Echo said
about his budget and how good it is. You would think
he was Father Christmas without the beard. The reality,
of course, is very different.
You can refer to the Treasurer’s own budget table to
demonstrate this. Table A.26 of budget paper 3 shows
the effect of this government’s supposed tax reductions
and tax increases over the forward estimates. Once you
net off what are listed as very modest reductions in land
tax, stamp duty, motor vehicle duty and payroll tax
against the increased taxes on poker machines,
increased taxes on commissions on wagering and
so-called payroll tax harmonisation, the net tax
reduction from those measures is alleged to be
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$835 million for this year and over the forward
estimates. Of course once you read the fine print, you
ask how the so-called reductions in motor vehicle
stamp duty are going to be funded. They are going to be
funded by increasing petrol prices. The Labor Party has
a deliberate policy of increasing petrol prices, because it
is funding the majority of these stamp duty reductions
on motor vehicles through scrapping the subsidy on
petrol prices that has existed up until now.
The Labor Party is going to be increasing petrol prices
for Victorian motorists by $163 million over the
forward estimates. Let the Labor Party members
opposite know that when they stand up and support this
budget, they are supporting a budget which has a
deliberate policy of increasing petrol prices for
Victorian motorists, and let them explain that to their
constituents.
But it is even worse than that. Once you net off the
increase in tax through the reduction of the petrol price
subsidy, the actual tax cuts over the forward estimates
only net out to be $672 million. How does this compare
to the windfall this government is going to receive from
GST over and above that which was guaranteed to the
state at the time of the intergovernmental agreement?
Over the same period — that is, 2006–07 to 2010–11 —
Victoria’s GST windfall will be $4503 million. Four and
a half billion dollars of windfall! The Victorian state
government in this budget is giving back $672 million
in tax cuts over the forward estimates. It is getting an
additional $4503 million over the same period, and it
has the gall to talk about tax reductions to benefit
Victorian families.
The federal coalition, by contrast, runs a strong budget
surplus. It delivers real tax cuts and massive spending
on new infrastructure, and it has eliminated debt so it
can not only add to the future fund but can place
$5 billion into the higher education endowment fund.
That provides a black-and-white contrast in
management styles and a contrast in competence.
I have already addressed the tax increases on poker
machines and wagering commissions that this budget
provides in the debate on the State Taxation Legislation
(Amendment) Bill, so I will not review those matters,
but I will note that this budget fails to properly address
problem gambling. This budget provides for an
increased tax take from gambling measures — this
during Responsible Gambling Awareness Week, and
this from a government that claims to care about
problem gambling. How can the government claim to
care about problem gambling when its tax take from
gambling is increasing, when we know that it is
problem gamblers who contribute a disproportionate
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share of revenue to gambling? How does this
government justify a pathetic $200 000 for local
government to develop policies dealing with the
location of gaming machines in local communities?
This is an average of just $2531 for each of Victoria’s
79 local governments.
I was very pleased to hear the contribution from the
member for Macedon earlier, and I am sure she can
have a great conversation with the Macedon Ranges
Shire Council about just how impressed it is with this
government’s policies which have allowed the Romsey
hotel, the only hotel in that area, to put in poker
machines against the wishes of the local council and
against the wishes of 80 per cent of Romsey residents.
The member for Macedon has been embarrassed into
silence by this disgraceful outcome, which is directly
contrary to her own community’s interests.
The Age newspaper had something very strong to say
today in its editorial. It said:
There is something rotten at the heart of the Victorian Labor
Party, and thus the state government.

What are the measures in this appropriation bill to
ensure taxpayers are not being dudded by government
cronyism? There were matters raised in question time
today relating to cleaning contracts awarded to GJK
Facility Services.
Mr Burgess interjected.
Mr O’BRIEN — There were no answers given,
only questions raised. There are matters that are being
investigated at the moment by the select committee
inquiry into gaming licences that is being undertaken in
the other place. This is a government of the mates, by
the mates and for the mates. And to see that in today’s
Age one need look no further than the company known
as Dove Sound and Lighting. This is a company that
knows that under this Labor Party’s operation, under
the Labor government’s cronyism, if you are a Labor
mate, then Victoria truly is a great place to live, work
and raise a fake invoice.
I would like to turn to my electorate and what this
budget does, or more specifically does not do, to
service the people of Malvern. Following on from my
inaugural speech in this place, I put on the record my
commitment to quality state schools. In my electorate
we have no state high schools. We have five excellent
state primary schools, but a number of them are in great
need of government support and assistance. They are in
need of maintenance, and they are in need of capital
upgrades.
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State schools are the primary responsibility of state
parliaments, and as far as state schools and the students,
the teachers and the parents in my electorate are
concerned, the Bracks government has let them down
in this budget. One school in particular, Lloyd Street
Primary School, desperately needs funds. I am not the
only person to have this view. I would like to quote
from the Stonnington Leader of 14 November 2006, in
which one particular person is quoted as having said
that Lloyd Street school needed four new permanent
classrooms, an upgrade of the gym and the relocation of
the canteen. That was not me; it was in fact Mr Paul
Vout, who was the Labor Party candidate for Malvern.
The Liberal Party — and I was very pleased to
represent the Liberal Party in Malvern and to secure
this funding pledge — committed $1.5 million to
upgrade Lloyd Street and get rid of the maintenance
backlog. The Labor Party candidate, to his credit,
acknowledged the dire situation that Lloyd Street
primary is in when it comes to needing maintenance
and a capital upgrade. But what did this budget deliver
for Lloyd Street? Not a cracker. If any further proof is
needed that this government plays politics with our
kids, that this government plays politics with state
government schools, that this government is not
committed to determining school rebuilding on the
basis of need but rather on the basis of political margin,
the decision to ignore the plight of Lloyd Street
primary, which has been acknowledged even by the
Labor Party’s own candidate in Malvern, tells you all
you need to know.
Another problem with this budget from my perspective
as the member for Malvern is there is no money at all to
upgrade Malvern police station, which has been in a
state of disrepair for many years. It needs wholesale
renovation. It does not just need a new coat of paint.
Malvern police station has had rising damp over the
walls, and in what is I suppose symbolic of the way the
Labor Party deals with these sorts of issues, the station
did not get its walls fixed, it got a coat of paint over the
walls — literally painting over rising damp. This is not
something which befits the tough job that our men and
women of the police force face, and they deserve far
better than that.
There has been a lack of commitment to the future of
the Malvern police station. We need more police, not
fewer, and we need better resources, not worse. This is
particularly important given that at the moment there is
a spate of serious criminal activity that is taking place in
my electorate. I am glad to see the member for Prahran
here, because he would acknowledge, as I would, that
there are some very serious issues that have been
arising of late in relation to suburbs in the Stonnington

APPROPRIATION (2007/2008) BILL
Wednesday, 23 May 2007

ASSEMBLY

1645

area. Let me briefly refer to a few of them: knife attacks
on women walking alone in Malvern, Armadale, South
Yarra, Prahran and Windsor and a serial burglar
targeting homes near railway stations in Malvern East
and Prahran. Most concerning has been the shocking
attempted abductions of primary school students from
St Roch’s Primary School in Glen Iris in my electorate.
Can there be any further indication needed that we
require more police in my electorate, more police on
the beat with a visible presence to try and deter this sort
of opportunistic crime? I think those examples are all
that needs to be said, but again this budget has not seen
fit to deliver the funds to deal with the problem.

Guess what, Acting Speaker? She does not run a train
service at all. Instead she runs a shambles of a system
that has late services, cancelled services, overcrowded
services and unsafe services. We have heard
hypocritical and pious cant from members opposite
who claim to be supportive of a public transport
system, claim to be supportive of environmental
matters and claim to want to see people make the
decision to get out of their cars and get onto public
transport. People will not do it until this mob opposite
actually gets real and starts providing the sort of
services that will make it a reasonable alternative for
people to use.

Another great concern of my constituents is public
transport. This March more than 16 per cent of train
services throughout the Malvern electorate were late,
and that is using the government’s own fairly generous
definition of ‘late’, which is within 6 minutes of the
scheduled time of service. This March there were
257 train cancellations, which is an increase of 100 on
what there were in December.

This is another terrible budget from a terrible
government, and it deserves to go.

Even when the trains run, when they arrive, which is
eventually, many commuters in my electorate cannot
get on because of overcrowding. What does this budget
do? It shows that it will be at least late 2009 before any
new carriages are available. This government wants to
get people in cars off the roads, and it claims to be
committed to public transport from an environmental
perspective, but what does it actually do to get people
off the roads, out of their cars and onto public
transport? I am someone who uses public transport
regularly. The train system that services the Malvern
electorate is unreliable, unsafe and not up to the
standard that the people of Malvern are entitled to
expect. The government refuses to provide either the
infrastructure or the reliability of service to make public
transport an attractive alternative for my constituents.
One might ask why the performance of the train system
throughout the electorate of Malvern deteriorated
between December last year and March this year? What
was the main change in that period? Maybe it was the
new Minister for Public Transport? That is all I can
think of. Maybe it was the appointment of someone
who is so in tune with the mood of the public that she
does not even want to hear the public’s complaints.
Maybe it was the appointment of someone who is so in
tune with the mood of the public that she does not want
to know and wants complaints referred to someone else
because she does not care. Maybe it was the
appointment of a minister who made it quite clear that
she does not want to run a train service.

Mr LUPTON (Prahran) — It is a great pleasure to
rise as the member for Prahran and speak on the
Appropriation (2007/2008) Bill and support the Bracks
Labor government’s 2007–08 state budget. This is a
budget which I have characterised as one that delivers
for Prahran and delivers for the state of Victoria. I want
to compliment the Premier, the Treasurer and the
government on continuing the great legacy of sound
financial management and investment in the services
that matter to Victorians, particularly in the areas of
education, health, community safety and a sustainable
environment, all built on sound financial management.
This budget of 2007–08 has many highlights, and some
in particular for the Prahran electorate are education,
health and community safety. I will start my remarks by
referring to the investment that the Bracks Labor
government is making in education, and in particular to
the funding that is being provided to primary schools in
the Prahran electorate. Five state government primary
schools servicing the Prahran electorate — three of
them inside the electorate and two very close to the
boundary of the electorate — will share in up to
$2.5 million for rebuilding and modernisation works.
The primary schools in the Prahran electorate are
Stonnington Primary School, South Yarra Primary
School and Toorak Primary School, and the schools
closely adjoining it are St Kilda Primary School and
Ripponlea Primary School. All of those schools will
each have up to $500 000 for rebuilding and
modernisation works to make sure they are able to
provide the highest quality educational opportunities to
our young children in the 21st century. The students,
families, teachers and community of the Prahran district
are right behind these initiatives, and they will certainly
enhance the educational opportunities of young people
in the area that I have the privilege to represent.
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The Prahran/St Kilda rejuvenation project is part of the
Bracks government’s record $904 million education
package announced in this budget. Every school in the
electorate will also benefit from the allocation of
$61 million to implement the new ultranet e-learning
and information system. It will provide internet
information to parents, students and teachers in a
comprehensive way. It is a real cutting-edge,
technological investment in the education of our young
people and will provide information to all families in
the state of Victoria.
Education is one of the top priorities of the Bracks
government, and that has been so since 1999. We are
continuing to put enormous resources into education in
this budget. But that is just part of the record
infrastructure spending that the government has
committed to in the 2007–08 budget. In addition to
education, that infrastructure spending is going into the
very important areas of health, community safety and
environmental sustainability related to our water supply
and dealing with the climate change challenges that are
facing our state.
I am particularly pleased that in relation to health
spending in Victoria, following the successful opening
of the Alfred Centre for elective surgery in Prahran just
a couple of months ago, the government has committed
to building further elective surgery centres in Victoria
as part of this budget. They will go towards continuing
to make sure that we drive down waiting lists and the
time it takes for people to have important elective
surgery treatment. I commend the Minister for Health
for her great initiatives in that regard.
The other matters that are of particular importance to
me and to the community that I represent in Prahran
involve the community safety issues, and I am very
pleased that $94 million over four years has been
provided in this budget for 350 additional police
officers in Victoria. That is an addition to the over 1600
extra police officers who have been provided in
Victoria since the Bracks government came to office.
As well as those 350 new additional police officers
there will also be 25 specialist crime fighters and
25 forensic investigators, which is very important in
making sure that we have the ability to investigate and
fight crime as appropriate.
The Bracks government has continued in this budget to
invest in the services that matter to Victorians. I
commend the government for the way in which it has
managed the state economy. It has continued to grow
the economy, to drive growth, to drive economic
investment, to drive jobs and to reinvest the proceeds of
strong economic management into infrastructure and
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capital spending to make sure that our schools, our
hospitals, our community safety and our environment
can all be improved and protected for the future. Those
services are the things that are important to the
Victorian community. They are the things that are
important to the Prahran community, and I am very
happy to support the state budget. I commend the bill to
the house.
Mr MULDER (Polwarth) — There is no doubt that
this budget, lauded by the Bracks Labor government,
was designed to be an inward pike with a double twist
but it turned out to be the greatest belly whacker of all
time. It lasted about one day. We had all the Labor
members rolling around the Parliament, saying, ‘This
will get us elected for another term’. The following day,
the issue so eloquently pointed out by the member for
Malvern was that we had no water; the one big issue
that affected Victoria related to water.
In fact one of the ministers is from the Bendigo
electorate, and his electorate is suffering very badly at
this time because of the lack of water infrastructure, as
are the major cities of Ballarat, Geelong and
Melbourne, that is reaching close to about 28 per cent
of its storage capacity. Yet the budget has in it
absolutely nothing about water infrastructure. There are
no dams, no major water recycling projects and no
desalination projects. Victoria is a state that has so
much to offer, yet we have this massive burden hanging
over our heads. Our entire future could be drastically
affected as a result of the government’s failure to invest
in water infrastructure in this year’s budget.
The document introduced by the shadow Treasurer in
relation to the debt cycle tells a great story. If you have
a look at that, it makes you think about where we used
to be under a Liberal government, what is happening
under a Labor government and how all that is edging
up. As I said once before when I spoke on a previous
budget, Labor governments have a habit of talking their
way into office and then spending their way as they go
out, and that is exactly the way this government is
heading now.
The rating agencies that look at the performance of
governments amaze me. Why do they not look at
pedigree? Why do they not look back at the history of
Labor governments? They should look at the record of
the former Keating government, at his banana republic
and his governing of the country that had to have a
recession, and at the previous performance of state
Labor governments in Victoria. Rating agencies should
take into consideration pedigree when they are looking
at the ability of a government to run the finances of a
state. You do not take the muzzle off a dog that bites,
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and you do not take the muzzle off a Labor government
in relation to debt. That cycle will continue, and the rate
of debt will continue to increase.
I want to raise the issue of private-public partnerships
that have been embraced by both previous Liberal and
Labor governments of the day. The idea behind
private-public partnerships was that we could free up
capital for our hospitals, for schools or to improve
services. We would enter into private-public
arrangements; that would enable that money to flow,
and we would end up with better and improved services
as a result. In fact, what they do is turn us from
landlords into tenants. That is a huge move in terms of
economic management and how we move forward.
We are very slowly but surely turning into a major
tenant in a whole host of superannuation funds and
financial institutions, and we are getting nothing for it.
What is happening is that the rent payout from this state
to those institutions is growing. You only have to look
at Southern Cross station, formerly known as Spencer
Street station, for which we are paying of the order of
$300 million over 30 years. We are a tenant of the
major railway station in Victoria.
I raise as a point of debate that we have gone from
being the landlord to being the tenant, and our level of
service for hospitals, education, police and emergency
services, railway infrastructure and railway services has
gone backwards as a result, even though we have
around $35 million a year to play with. That should not
be happening, but it is happening under this Labor
government.
I will go to some of the issues in this year’s budget
paper. Page 29 of budget paper 3 discusses the
provision of new trains for the metropolitan network.
What the government is saying is, ‘We had to bring
forward the purchase of new trains for the metropolitan
network because of unprecedented growth’. In 1999
this government said 20 per cent of trips in Victoria
would be taken by public transport by 2020. It
predicted massive growth of the public transport
network. Now it says we are going backwards because
of this unpredicted growth. It was not unpredicted in
1999; it was predicted by the government of the day.
This page of the budget documents says some
additional services will be delivered by the government
working with train operators to improve the
effectiveness of the maintenance programs. The
government is referring to its purchase of the year —
the Hitachi trains that were parked in a paddock in New
South Wales. They were sold by the New South Wales
government of the day to a private individual in that
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state. They were then purchased, dragged out of the
scrapheap, dragged out of the paddock — spiders and
all — and they are now in Victoria being refurbished to
be put back onto the rail network — —
Mr O’Brien — State-of-the-art trains under Labor!
Mr MULDER — ‘State-of-the-art trains’, says the
member for Malvern, and he is right — state-of-the-art
Hitachi scrapheap trains brought back onto the
network!
The government says additional services will be added
to lines with the greatest need. This should be done on a
genuine needs basis, not on the basis of pork-barrelling.
Let us look at what is happening with train services on
the metropolitan network. In its last figures Connex
showed that train punctuality had gotten to 92 per cent.
However, let us look at the lines that enabled that
92 per cent figure — the best performing lines. Whose
were they? They were the Premier’s line to
Williamstown; the line to Werribee, through the
electorate of the Minister for Public Transport; and the
line to Epping, the line of the former Minister for
Transport, now the Minister for Victorian
Communities.
When you look at the lines to Pakenham, Cranbourne
and Sandringham — and Pakenham in particular —
you see that around 25 per cent of trains run late. What
happens with this arrangement is that, because there are
better performing lines, when performance is averaged
out the people using lines that are performing badly get
robbed of compensation. Well-performing lines into the
Premier’s electorate, the Minister for Public Transport’s
electorate and the former Minister for Transport’s
electorate are robbing the people of the south-eastern
suburbs of their right to compensation. That is what is
happening with the metropolitan train network at the
moment.
Mr Batchelor interjected.
Mr MULDER — Not you again! The Minister for
Low Energy. I thought you had died. Go and hide
somewhere, will you, for heaven’s sake! Go back to the
bar.
We can talk about the performance of the former
Minister for Transport. The latest Public Accounts and
Estimates Committee discussions about the
metropolitan train network were interesting. We used to
call it a ‘crush load’ when 450 people got onto a
six-carriage train. That was considered to be — —
An honourable member interjected.
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Mr MULDER — I am sorry, 750. That was
considered to be a crush load. In order to be able to
cram more people on board, they simply altered the
interpretation. There now needs to be 798 people before
it is considered a crush load and before Connex is
considered to have breached its contract. I thought we
were all getting bigger — that is what we are all being
told — but the government now allows Connex to
crush load 798 people onto a metropolitan train. What
does the government now do about trains running late?
It continues to fine Connex. That continues to be an
embarrassment — but the government has found a cure.
What it is doing is altering the timetables to give the
trains longer to get to their destinations. The
government can then say, ‘Hallelujah, you are all on
time! You may be sitting on the train for 20 minutes a
day longer than you used to, and you may have a
couple of hours of leisure, work or home time gone, but
you are on time. We do not have to fine Connex. We
have solved the problem’. This is the exact same thing
that happened in country Victoria. When the
government could not get V/Line trains to run on time,
it simply stretched the timetables. Even after stretching
the timetables on V/Line services throughout country
Victoria, record numbers of trains are still running late.
I turn to budget paper 3, page 112, where it talks about
public transport safety and regulation. This goes to the
heart of public transport safety, and indeed the
accreditation that was brought into this Parliament by
the former Minister for Transport, who is in the house
at the moment. The figures show that, in terms of
inspections or unannounced audits, where an
improvement notice or a non-conformance/compliance
order is issued, only 90 per cent of follow-ups have
been done. It also deals with the accreditation of rail
operators and people or organisations who work with
the rail system, and again only 90 per cent of
follow-ups for audit non-compliance have been
addressed.
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of the former Minister for Transport in relation to
customer satisfaction with the country network and also
with the metropolitan network: trains that are not
running on time; trains that are running late. Once
again, we know that in the metropolitan network the
government could not get the long-haul services to run
on time so it simply changed its definition of what a
late-running train is.
Page 126 of budget paper 3 refers to Metrol. At the
Public Accounts and Estimates Committee recently the
new Minister for Public Transport stated that the former
government had spent four years messing around with a
proposed replacement for the Metrol system and
abandoned it — we got nothing. In 2002–03 the
Minister for Transport at the time, who was in the
house but has now gone, made an announcement that
he had cancelled the upgraded Metrol because the
current system was adequate. It was going to cost us
$11 million to upgrade that system at the time. The
minister cancelled it. It has now gone back out to
tender. Westinghouse has been awarded that contract at
a cost of $88 million. At the Public Accounts and
Estimates Committee hearing the minister, who did not
know what she was talking about, claimed that this
would fix the entire network, when in actual fact we
know that Metrol only covers a very small portion of
the metropolitan network.
Another issue I will touch on quickly is the $25 million
for maintenance of the regional rail network. Once
again the minister did not know where the $25 million
had gone, whether all of it or some of it had already
been spent between the time the government signed the
in-principle agreement with Pacific National prior to
the election and when the government actually took
control of the network. Some of that money has gone.
We do not know where it has gone, and we are seeking
assurances that that money has not been tipped down a
black hole, that it actually is going into maintenance.

What I would like to know from the minister is: who
are the companies that are not accredited, and what
level of non-conformance has taken place? What are
the safety breaches that have occurred, and why have
they not been addressed? This budget paper is an
absolutely outstanding acknowledgement of the utter
incompetence of the Minister for Public Transport. We
have obvious safety breaches in the public transport
network out there at the moment that have not been
addressed, and we also have issues in relation to audits
of companies that are supposed to be accredited.

I raise a couple of issues in my electorate. No. 1 is the
Timboon ambulance station, committed to by the
government prior to the last state election — $1 million
for the station and two paramedics — but there is
nothing, not a single thing, in the budget papers for
Timboon. There was $62.5 million committed to the
Geelong ring-road. The Premier said he would find the
next $62.5 million if the federal government would not
do it. It is not an AusLink road, and the federal
government said it is not funding it. I want to see where
that other $62.5 million is for the completion of the
Geelong ring-road.

We then look at the very sad old tale on the rail
network, both metropolitan and country, of the legacy

We have $5 million for two senior school campuses to
start rebuilding projects. That is about a $30 million
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project. We need a lot more. Once again there is
nothing in the forward estimates. We all hear about
these issues in relation to capital that has not been
committed — all this uncommitted capital — but when
asked to point in the budget papers to where all this
uncommitted capital is, not even the Premier of this
state can find that money. We are very concerned about
a number of these projects that do not have allocations
shown in the forward estimates and are not fully
funded. You cannot have a half-built school; you
cannot have a half-built road. You can have a
half-baked government, and we know we have one. But
we are going to hold the government to account right
through to the next budget, right through to the next
election, to make sure that it delivers for the people of
Victoria.
Ms BARKER (Oakleigh) — I am delighted to
speak on the Appropriation (2007/2008) Bill, a bill
which continues to invest in infrastructure and services
and continues to build a fairer Victoria and to build on
the achievements of our first term.
Before I move to the areas of health and education,
which have always been of very high importance to me,
I am pleased that the Minister for Housing is in the
chamber at the moment because I would like to indicate
my great pride that this budget, a Labor government
budget, provides for a record investment —
$510 million, the largest single investment ever made
by a state government — in social and public housing. I
am sure that the $200 million to build and redevelop
800 extra public housing dwellings will go a long way
to providing very safe, comfortable and secure
accommodation for many people.
I have always known how important it is to provide
public housing, and that was certainly reinforced in my
electorate with the construction of 11 older persons’
units that have been built in Oakleigh. The Minister for
Health, who was then the Minister for Housing, worked
with me on that project. Those units are on the site of
the old Oakleigh police station, an area which was
declared surplus to assets by the previous government,
and in 1999 as a community we determined that we
would try our best to retain it for community purposes.
We identified a desperate need for older person units,
and the Office of Housing purchased that site. We
retained the original 1930s police building, which is an
unusual construction, but very beautiful. At a cost of
$2.5 million we now have, as I said earlier, 11 new,
safe and comfortable units for senior residents. I have
talked with the residents in those homes — and they
regard them as their homes — and they say they are
very happy there. I am immensely proud of that
development.
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As I said earlier, health remains an issue of great
importance to me and to the residents I represent. There
are no hospitals in my electorate but I have been very
pleased to work with the Minister for Health to see that
buildings and services are continually upgraded. I am
very pleased that we are providing a further boost —
$1.9 billion — to health funding. That funding is well
targeted and continues that vital investment in health
services that matter to families.
I am very pleased to say that the Alfred Centre, which
was constructed at a cost of $90 million and opened
earlier this year, is the first dedicated public elective
surgery specialist centre, and there will be an extra
$42 million to expand the services there. That is a
wonderful centre, and I know that the member for
Prahran did a lot of work on the project. Of course the
Alfred hospital provides services to a great part of my
electorate.
We have recently seen the opening of the new
emergency department at Monash Medical Centre at a
cost of $10 million. At the Moorabbin campus the grant
of $19 million has resulted in the wonderful expansion
of an integrated cancer treatment service which is
providing great service to the people who unfortunately
are diagnosed with cancer. Monash Medical Centre is
the major hospital in the south-east, which is the fastest
growing area of Melbourne. As the member for
Mordialloc mentioned earlier, she and I had discussions
with the hospital about the need for it to have a
children’s wing. I am very pleased that the Minister for
Health has provided the $2 million to make sure we can
finish the planning and design of that centre.
The Caulfield General Medical Centre not only assists
people in my electorate, but also many people work
there. I was very pleased recently to visit the centre
with the Minister for Community Services in the other
place, when we announced $28 million for the stage 2
development, building on the $23.5 million provided
previously and the $10.5 million we have invested in
aged-care accommodation on that site. There is no
doubt that Caulfield General Medical Centre needs a lot
of work done to it, but we are planning the work in
stages, and we are funding it. It was also good that
while we were there the minister was able to announce
the funding of the purchase of new wheelchairs, and
Caulfield has received four of them.
I am always working to upgrade health services for the
people I represent, and I am very proud to be a member
of a government that governs for the whole of the state.
This budget continues that very real capital
redevelopment and also the provision of services that
are needed, such as the extra $180 million for elective
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surgery, the $255 million for the emergency
departments and of course the very important initiative
of $21 million for mental health treatment teams in
emergency departments. We have record funding in
hospitals and health services, not just in this budget but
since we were elected in 1999.
Ms Pike — Ninety-six per cent.
Ms BARKER — As the Minister for Health says,
96 per cent. Education is a very high priority for me and
now we are delivering the first tranche of that massive
investment in our school buildings. I certainly look
forward to working with the schools in my electorate to
ensure that we can continue to modernise and upgrade
them.
I refer to a smaller budget item that is very important to
my electorate. The Oakleigh electorate is a
multicultural community. I see that the member for
Bulleen is in the chamber, which is good. We have not
only very established communities but also emerging
culturally and linguistically diverse communities in
Oakleigh. The work of the Victorian Multicultural
Commission is very important in supporting our
multicultural community. I am very pleased to note that
the budget provides a further boost of $4 million to its
funding.
I noticed that the member for Bulleen remarked on the
$8 million to establish the Cultural Precincts
Enhancement Fund for Lygon Street, Chinatown and,
of course, the Lonsdale Street Greek precinct. I am very
pleased that they will be enhanced, but I would like to
point out that in Oakleigh there is a significant cultural
precinct, principally Greek — so important that the
Hellenic Prime Minister will visit Oakleigh this Friday
morning. I will be pleased to meet him and ensure that
he greets our local Greek community.
In closing, perhaps I could indicate that although the
Lonsdale Street Greek precinct is very important, we
have a great Greek culture in the Eaton Street Mall. I
invite all members to come along and witness it. I hope
we can extend the concept of the cultural precincts
enhancement to Oakleigh. I commend the bill to the
house.
Mr CRISP (Mildura) — I rise to make my
contribution to the debate on the budget and express
some disappointment on behalf of my part of country
Victoria, the electorate of Mildura. There is much to be
done in the country and this budget has not gone as far
as many of us would have liked. I will begin with the
rail upgrade, which is much needed in order to save the
corridor from Mildura and get our valuable freight and
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export commodities to the port of Melbourne in
particular. We have had the third derailment in six
months. The upgrade needs to begin at the Mildura end.
There are difficulties in accessing this particular area,
and I understand that the repair crews are still on site,
several days after the most recent derailment, working
to try to open an intersection and re-establish this vital
economic line out of Mildura.
Considerably more work needs to be done than is
proposed with the current $53 million upgrade, which
will take two years. We have considerable problems
with axle loads and speeds, and the axle loads that will
be accommodated by this maintenance upgrade will
still be well below what is Australian and world best
standard. There is also no work being done on the
Murrayville branch lines which carry a great deal of our
wheat crop. Currently it takes three shifts, or 24 hours,
to shift a train load of wheat out of Murrayville
100 kilometres to Ouyen. We certainly need to address
these branch lines if we are to have an economic freight
system.
Similarly we may well be blessed with rain this winter
on the plains in my electorate and the grain harvest
could well be abundant. If it is, will our rail system be
able to cope with the load of moving this to our
markets, so that our growers can be paid and not have
delays in receiving much-needed funds post the
drought?
Standardisation is also not included in this upgrade. It is
needed as an economic connection. The information we
have is that there will not be enough rail wagons to
effectively move the grain down broad-gauge lines this
year, due to the delay in standardising the Mildura link.
The federal government made $20 million available for
standardisation and has made a concession that it will
have to be used on maintenance. We need a
commitment from this government into the future to
finish the job and standardise the line. The
Auditor-General’s report tabled today certainly points
out the maintenance problems, particularly on the
Mildura line.
Mildura will have a new fire station, and I thank the
government for this. However, it reflects the growth of
Mildura, and the 2.2 per cent growth rate also has a
growth in risk. That certainly needs to be addressed in
the other emergency services areas such as ambulance
and the State Emergency Service. Ouyen is to have a
police station. Last week I visited Ouyen and had
discussions with the community there. There is
certainly a great deal of discussion and concern about
the siting of the police station. I remind the Minister for
Police and Emergency Services that Ouyen has two
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highways and plenty of choice for siting a police
station, not just one on the Calder Highway. I urge full
evaluation of those sites.
Despite it recognising the need for preschools and
adding funding, I would like to remind the Victorian
government that there are plenty of Victorian families
who have children who attend preschools who are still
struggling but who do not have a health-care card.
More needs to be done to help those parents manage the
difficulty they have in trying to secure for their children
a solid start in education on a shoestring budget.
The Mildura Airport is a very busy place. The apron at
the airport has been scheduled for an upgrade for some
time. This is to be funded via tourism to allow larger
aircraft with heavier loads to land in Mildura. The
pavement could not stand the load of those heavier
aircrafts. We need a start time for the upgrade of the
apron so that services to Mildura can continue to grow.
There would be no talking about my electorate without
talking about water. We need to know where the
funding for the next big water project for the Mildura
electorate will come from. Currently we have a project
at Robinvale, and there has been a much-delayed start
to that $20 million project to upgrade the Robinvale
irrigation system. In the city there are four or five major
project options being evaluated, yet in the country we
cannot find any. The Mildura council has three projects
which have been studied to death. Feasibility work has
been done to the extent that everyone is now sick of it.
We have a project at Merbein to pipeline the Merbein
irrigation area; Red Cliffs needs major work done on its
channels; and there is also a project involving the First
Mildura Irrigation Trust. We also have dirt channels
which need to be piped. These projects are all waiting
for the state government to chip in and do its bit.
The country depends on the future security of water.
We cannot go on as we are with uncertainty from one
year to the next about whether we will have water for
our permanent horticultural plantings. The business of
growing horticulture is too risky to have people going
through the stress every year of saying, ‘Will our trees
survive or die? If we replant them, how will we survive
while the new trees and vines grow and we can
economically break even?’. We cannot do nothing; we
must do something. Where are the water savings
projects for my electorate? They have been well
studied, but they are not provided for in the future
estimates. We need to be getting on with our pipeline
projects. Victoria needs to have major projects.
Mr Nardella interjected.
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Mr CRISP — I take note of the interjection by the
member for Melton, who said, ‘Talk to Mr Forrest’. I
encourage this government to talk to Mr Forrest, the
federal member for Mallee, and to other people like
him, because the only way the government will be able
to afford a major project in Victoria is if it does it in
partnership with the commonwealth government. The
government needs to negotiate its way through the
national water plan, because in Mildura we have
projects that need funding. The only way they can be
funded is through a state government partnership with
the commonwealth government, because as I said, there
is nothing in the forward estimates of the budget.
Country Victoria needs a plan to deal with the water
crisis. There certainly is not one in the budget.
None of the schools in my electorate is being upgraded,
which is concerning. Education is a vital part of the
country. Education enables country Victorians to get an
equal go in this land.
In regard to drugs, there are concerns about a report that
says that drug use occurs in one in eight families. In my
electorate the drug problem is roughly categorised as
85 per cent alcohol, 12 per cent cannabis and 3 per cent
other drugs. In my electorate our drug response is
managed by Sunraysia Community Health Services. It
is a body whose services are scattered across a large
part of Mildura. The service has for some time been on
a promise from the government for funding for a new
community health centre. The centre needs to be on a
single site so it can have a coordinated response to the
drug issue. The project has been delayed; it needs a
united approach, and it needs to be gotten on with.
I note that the Minister for Health is at the table. I hope
she will bring good news about addressing the needs in
the maternity and accident and emergency sections of
the Mildura Base Hospital when she comes to the
community cabinet. It was said earlier that we have
mums and dads in Mildura. We are growing, so we
need a response on maternity services.
VPTAS (Victorian patient transport assistance scheme)
certainly is a major problem. We have had an increase
of $1 million in the budget for this program, yet my
electorate seems to be getting the rough end of the stick.
It has more money, but I have people queuing up at my
office to complain about the changes in the way the
guidelines are being interpreted. There must be
recognition within VPTAS for Victorians in remote
areas. Waiting lists, peer recognitions and the air
service link to Mildura need to be accommodated.
VPTAS should not be making clinical care decisions
for country people.
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With regard to sport, the Sunraysia Academy of Sport
remains unfunded. I remind the government that
chapter 7 of its 2006 platform, headed ‘Building
stronger communities’, states at 7.37 that Labor will
‘provide direct support through the Victorian Institute
of Sport and its regional academies’. That includes the
Sunraysia Academy of Sport.
Another favourite subject of mine is fruit fly, which is a
major impediment to export market access for
Sunraysia produce. The Victorian government response
has been in the right direction but has been delayed, and
this is costing us money for our export produce.
Certainly work on the initiatives for pest-free areas
needs to be completed very quickly or we are not going
to have access to the Japanese market this year; it is
only a month away. This work needs to be gotten on
with. This government needs to get on with the job.
I am going to finish with another water story. The First
Mildura Irrigation Trust is a statutory water body in
Mildura. I was visited recently by the Growers Action
Group, a watchdog body with this organisation, which
is concerned about a $3 million reduction in equity
reported in the 2005–06 annual report. The Growers
Action Group has expressed concern over recent
announcements of borrowings and the effect they may
have on its water charges. This, coupled with the lack
of budget plans for infrastructure in Mildura, concerns
the Growers Action Group, which feels it is being left
to fund all new works itself.
I call on the Bracks government to make country
Victoria a great place to live, work and raise a family
by investing in country projects.
Mr TREZISE (Geelong) — I am very pleased and
proud to be speaking in support of the Appropriation
(2007/2008) Bill because once again it reflects the
Bracks government’s commitment to govern for all
Victorians — that is, Victorians in metropolitan
Melbourne, in regional centres like my home town of
Geelong and in country and rural centres. I congratulate
the Treasurer on again delivering a budget that
highlights the sound economic management of the state
by this government.
Acting Speaker, I can assure you that the wider
community of Geelong has enthusiastically applauded
and welcomed the budget’s initiatives and priorities this
year. The business sector, the community sector, the
health sector, the education sector and even the
Geelong Advertiser are all very supportive of this year’s
budget. In the limited time that I have available to me I
am going to focus my contribution, as have many
speakers on this side of the house, on the key budget
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areas of education, health and emergency services, and
especially emergency services in my electorate of
Geelong.
In education the Bracks government has again
contributed enormously to schools within my
electorate. This year the budget has provided millions
of dollars for the upgrade or rebuild of numerous
schools. In the secondary area Western Heights
Secondary College has received $13.8 million to build a
world-class facility on one campus site in Vines Road
in the northern area of my electorate. Currently the
school is on three sites, and it would be fair to describe
the buildings, built around the 1950s and 1960s, as
tired. I am pleased that Western Heights has received
this funding, because I worked hard with the school in
developing the plans for the single site campus which
will provide the school with first-class facilities for all
students in the northern suburbs of my electorate.
In the primary school area, Tate Street Primary School
has received $1.5 million and South Geelong Primary
School has received $2.1 million to contribute to the
second stage of their building redevelopment. I had the
pleasure of meeting with the school council of South
Geelong primary two months ago. To say that the
school council and the wider school community were
delighted would be an understatement, because the
allocation will again build South Geelong Primary
School into a great facility that will service the areas of
South Geelong and East Geelong for many years to
come. These schools build on the past work that we as a
government have contributed to in Geelong. It is
accurate to say that in the last seven years nearly every
primary school and every one of the four secondary
colleges in my electorate has been subject or is
currently subject to significant upgrades. Deputy
Speaker, as you well know, in my electorate the
previous government closed three primary schools and
one secondary college.
In the other priority area of health, the good news
continues. Geelong Hospital is a major beneficiary of
this year’s budget. It is building on the enormous
contribution we have made to the Geelong Hospital
over the last three or four years to a total of
$46 million — $20 million is going into the new
accident emergency unit that is currently being
constructed at Geelong Hospital and $26 million to the
Andrew Love oncology centre, which the Minister for
Health is going to be opening on 31 May. This year the
budget contributes $2 million for further planning to
upgrade the Geelong Hospital.
The Grace McKellar Centre continues to grow. The
state government has contributed more than $80 million
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to the upgrade of Grace McKellar. As the member for
Melton has rightly pointed out, it is fair to say that the
Kennett government ran down Grace McKellar, which
is a major institution in Geelong. That magnificent
facility all but had a ‘for sale’ sign on it. It is
magnificent that Geelong Hospital and the state
government have worked together to ensure that the
Grace McKellar is a magnificent rehab and aged-care
centre that will service Geelong well into the
21st century.
Mr Mulder — Great manager.
Mr TREZISE — It does have a great manager. The
manager at Grace McKellar, Mr John Mulder, has done
a magnificent job. Mr Mulder is moving on to the
Bendigo Base Hospital, and I wish him all the best.
You can choose your friends, but you cannot choose
your family!
The other area I would particularly like to touch on is in
the emergency services area. The Geelong State
Emergency Service unit and the Geelong West fire
brigade will be rebuilt, with the Geelong West fire
brigade moving up to the northern parts of Geelong.
The Geelong SES unit has been on the Swanston Street
site for many years. It is being crowded out of there. It
is time for it to move on, and the state government is
contributing $1 million. It is now working with the SES
and the local council to find it a new site. I look forward
to working with the local SES in finding a new site and
a new home for the Geelong SES, which has great
members who will continue to contribute enormously
to the community of Geelong for many years to come.
This is a great budget for Victorians. It is a great budget
for the people of Geelong. I wish the bill a speedy
passage through this house.
Mr R. SMITH (Warrandyte) — I rise to speak on
behalf of my constituents on the Appropriation
(2007/2008) Bill and its impact on the electorate of
Warrandyte. I must say that this budget had very little
impact on the electorate of Warrandyte. I, like many in
my electorate, was very keen to see if this government
would finally get its act together and commit something
of substance to the electorate of Warrandyte. I was
disappointed but frankly not very surprised that this did
not happen.
We all know that this government is awash with cash. It
has a vastly increased revenue from the federal
government through the GST. As a result, Victoria’s
estimated revenue from the GST for the 2007–08
financial year will be $9.1 billion. It is forecast to be of
the order of $11 billion in the year 2010–11. If we
compare this to the $5 billion in the year 2000, we can
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see that there has been an average revenue increase of
$500 million every year. However, I, along with my
fellow Victorians, want to know why this has not
translated into better services, why it has not translated
into better infrastructure and why it has not translated
into more funding for the disabled and the needy. The
bill has gone up, but the delivery of service essentials
has not.
I was extremely disappointed to see that this budget has
no allocation of funding for road projects in my
electorate, and I want to know where this government’s
commitment to road safety is in this state. When is it
going to match the federal government’s initiatives
such as the Roads to Recovery program and the black
spot program? It is worth mentioning here that the
Roads to Recovery program has been doubled in this
year’s federal budget.
The Ringwood-Warrandyte Road is one of the most
dangerous roads in my electorate. It is long, it is
winding and it has very little lighting. In the last few
years the federal government has spent $622 000 on
making this road safer. All the state government has
been able to find so far is $80 000, and it is allocating
nothing more to make this road safer. Further funding is
scheduled for work on this road, but again it is coming
from the federal government in the absence of state
government funding.
Warranwood Road is another very dangerous road that
I have spoken about in this house. Anyone trying to
cross that road is running the gauntlet and putting their
life at risk. The burden has once again been put on local
councils which are going to have to manage this
without support from the state government. Were it not
for the federal government’s road initiatives, such as the
black spot funding program or the Roads to Recovery
program that I mentioned, nothing at all would be done.
Four years and two elections is what it took for the
government to finally adopt the Liberal policy of
abolishing zone 3 public transport ticketing. It is good
to see this finally put into action, and finally the people
who live in the outer east will no longer be financially
disadvantaged. The promise by this government of
10 more trains is going to take too long. It will be two
years before they are in the system. This government
has shown its ineptitude when it comes to trains by first
selling the trains and then having to buy them back after
realising that the system was stretched beyond belief. It
is no good having trains in two years time. It is
unacceptable for the public to consider themselves
lucky to be jammed like sardines into these trains —
that is if they are even able to get onto them at all
during peak hours.
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In March 1 in 10 trains was cancelled, and on average
trains were running more than 6 minutes late. This is on
top of the safety issues that commuters continue to
encounter when trying to use trains in this state. It
appears that the issue of passenger safety is something
that this government is unable to grasp. From 1 July
2006 to 30 November 2006 there were at least
10 reported assaults on either stations or trains between
Richmond and Lilydale. Two of the 10 assaults took
place at Ringwood station. I have yet to see anything
from the government that will guarantee the safety of
commuters.
Further on public transport, in this budget the
government committed to upgrade metropolitan bus
services. I am yet to see whether this commitment will
include any bus services in my electorate. Services in
Warrandyte are sparse, and unless you drive
everywhere you are not really going to have a chance of
getting anywhere you want to go on time. For example,
the Doncaster to Ringwood bus — the no. 364 — goes
through Warrandyte and only operates until 6.30 p.m.
on weekdays and weekends, and runs every 2 hours on
Sunday. I call upon this government to make good on
its promise to upgrade metropolitan bus services and
deliver to the people of Warrandyte access to bus
services on par with other outer metropolitan areas.
This government loves to talk about how the former
Kennett government apparently let our schools down.
Let me say this nice and slowly so it is easy for the
members opposite to understand. The Kennett
government made the hard decisions because the Cain
and Kirner governments left this state virtually
bankrupt. Even after all its whining about how the
Kennett government apparently did these things, in
seven years this government has still to rectify any of
the so-called failings. The government certainly goes
on about its 10-year program to fix the maintenance of
schools, but would this program be necessary if it had
not sat on its hands for the last 7 years letting our
schools fall apart? There is a maintenance backlog in
the 16 state schools in my electorate, conservatively
estimated at about $2.5 million. Do members know
how much this government gave to my schools?
Mr Wakeling — How much?
Mr R. SMITH — How much? All my schools are
getting is $20 000 for a $2.5 million backlog. That
$20 000 is going to Warrandyte High School, which
has a maintenance backlog conservatively estimated at
$380 000. There is $20 000 in this budget for schools in
my electorate. It is unbelievable. It has been left to the
federal government to pick up the tab on many of the
issues in state schools. The federal government has
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invested over $1.8 million on schools in my electorate.
In state schools — —
Mr Nardella interjected.
Mr R. SMITH — The member for Melton said it is
for private schools, but it is for state schools. This
money has gone to, among other purposes, toilet
upgrades, classroom improvements, shade structures
and computer software upgrades. Although the federal
government is not responsible for our state schools, its
members believe, unlike the state government, that
schools are an investment in our future. The Bracks
Labor government has promised to spend money on our
schools, but in Warrandyte that does not mean today
and it certainly does not mean tomorrow: it means that
maybe my schools will get fixed in 10 years. From the
day this government was elected in 1999 to when they
finally get fixed in 10 years time, some schools will
have had to wait l7 years for any maintenance. That
means a whole generation of our children will have had
to go through their schooling in schools with
substandard buildings.
Earlier this week, on 21 May, the Herald Sun ran a
story reporting that school principals had been recently
surveyed by the Australian Education Union. In what
they had to say the principals reiterated the issues I am
talking about here tonight. A quarter of the principals
surveyed relied on school-raised funds to help pay staff
wages. The survey also revealed that 77 per cent of
principals said they had urgent maintenance needs and
86 per cent said their school needed an urgent upgrade.
Branch president of the Australian Education Union
and a friend of this government, Mary Bluett, has
pointed out that per student Victoria has the lowest
funding of any state in the country. That was not the
opposition saying that; it was the Australian Education
Union. I note that the silence from the other side is now
deafening. This government continues to court the
teachers unions but seems either ignorant or completely
uncaring about the schools in which these teachers
work.
When teachers become specialist teachers they
naturally attract a higher salary, but no matter how
many specialist teachers a school employs there is no
extra financial support from this government — no
increase in the school’s global budget. It is up to
schools to find the extra money to fund those teachers.
It is great to see teachers who are committed to
providing the best education possible to our students. I
would like to commend and thank them. They deserve
to be remunerated, but schools that employ those
teachers should not be financially penalised for it.
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In relation to kindergartens, the government will
increase subsidies for low-income families that use
health-care cards. This is certainly a step in the right
direction, but like so many things that this government
does, it does not go far enough. Not only is this
measure going to be implemented over four long years
but it does not apply to all families. The Liberal Party
initiative of making four-year-old kindergarten free for
all families was roundly applauded by kindergarten
teachers and parents alike. I urge the state government
to look at this policy. It should take this initiative, use
another one of our policies, do the right thing and
implement it.
I turn to the issue of police and the promise of an
allocation of 350 more police in this budget. I would
like to put this in the context of the police union having
identified 650 police who are missing from the beat.
Government members continually talk about crime
going down, but Victoria Police crime statistics — not
opposition statistics but Victoria Police statistics —
state that since the Bracks Labor government came into
office in 1999 — —
Honourable members interjecting.
Mr R. SMITH — You might want to listen to this.
Since 1999 sexual assaults have increased by 5.1 per
cent, rapes by 18.9 per cent, homicides by 36 per cent
and assaults by 45.8 per cent. Our police are working
extremely hard under a lot of pressure to deliver good
services to our community. I will always take every
opportunity to commend them for their work, but they
are continually hamstrung by the lack of resources. I
seek a commitment from this government that the
350 extra officers it has promised to allocate will be
placed on the beat and not used as desk jockeys or
allocated to fuzzy, feelgood projects.
In March 2006 the Minister for Water, Environment
and Climate Change announced a commitment to a
$250 million upgrade to accelerate the replacement of
septic tanks over 20 years. The minister said septic tank
management was an important part of the Bracks
government’s plans to improve the Yarra’s water
quality. If that is the case, why are we still waiting for
the release of the five-year water plan, which outlines
the provision of reticulated sewerage by Yarra Valley
Water? It was first due to be released in December last
year, then it was due to be released on 1 May this year,
and yesterday I received notification from the water
minister that the report will come out some time later
this year. There are septic tanks in my electorate that
are spewing into our waterways something close to raw
sewage. With the proposal for another 20-year plan,
how much damage is the minister going to allow before
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he and the government act? There is nothing in this
budget to suggest that the government is moving on this
plan. I urge it to take some action on this matter.
I would like to talk now about Ringwood railway
station. Maroondah City Council has done an enormous
amount of work in attracting major development to
Ringwood, and the Ringwood railway station
redevelopment is an important part of that. Some
$5.4 million was allocated to further planning for the
development of the station, and that has been gladly
received. However, the Ringwood community and
Maroondah City Council expect a commitment by and
funding from this government for the work to begin on
the project. The question that needs to be asked is: why
is Ringwood station, with the extended planning that
has been done by the Maroondah council, only
receiving a commitment of $5.4 million when
Footscray station received its full development
requirement of $52 million despite its planning being
somewhat behind Maroondah council’s? This
government needs to make a long-term financial
commitment to the transit city of Ringwood.
In this year’s budget $63 million from the Community
Support Fund will be allocated to community centres.
The budget papers do not give any specifics, but I
would like to urge the government to ensure that some
of this allocation goes towards relocating the North
Ringwood community house. The community house
provides a wonderful service to the people of North
Ringwood but it has far outgrown its present
surroundings and wishes to relocate to a bigger area. I
urge the government to make sure that some of the
funds from the Community Support Fund go to North
Ringwood community house.
I am also pleased that Ringwood will be sharing in the
$60 million allocated across Victoria for 350 new
public housing rentals. Although I welcome the
increased allocation, it is unfortunate that the cost will
be borne by tenants who are already in public housing. I
am disgusted that this government does not seem to
care that it is funding the increase in government
housing from those who are least able to afford it,
particularly given the record amount of revenue
tumbling into government coffers. It is shameful that
the Bracks government does not seem to have a
conscience on this matter and does not even see that it
is a problem.
The government has a lot of long-term plans — a
5-year plan on water, a 10-year plan on schools and a
20-year plan on sewerage — but in Warrandyte we
need some action today. We need some action on
schools, we need some action on public transport, we
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need some action on roads, we need some action on
police and we need some action on the environment.
This is a disappointing budget. There is little in it for
Warrandyte, and it is time the government addressed
the concerns of the Warrandyte electorate.
Mr HOWARD (Ballarat East) — I am pleased to
speak on this budget, which has been a great budget for
all Victorians. My constituents within the Ballarat East
electorate would recognise that it is a great budget for
them. We know that in overall terms this is a very
sound financial budget, predicting a surplus of
$324 million. This means that financially we will
continue to operate very soundly as a state. At the same
time significant funding is going into infrastructure
development, particularly in the schools area, as has
been noted.
I was very pleased to visit Ballarat Secondary College’s
east campus a little over a week ago with the Minister
for Education in another place. Before that I went to
Trentham District Primary School to announce that
each of these schools would gain substantially from the
budget with $2.5 million to completely rebuild the
Trentham school and $5.6 million for the east campus
of Ballarat Secondary College. Those school
communities are very pleased about that and were very
excited to know that before too much longer they will
have new schools — schools that will provide a great
future for the students attending them.
Other highlights across my electorate include an
upgraded ambulance station and new State Emergency
Service facility for Daylesford, and the upgrade of the
Country Fire Authority’s Fiskville facility to allow for
SES training in the future.
In terms of health, we know this budget, as has been the
standard with this government, has committed very
soundly to upgrading health opportunities across the
state. At Ballarat hospital we have seen funding to
provide an additional operating theatre and a new
medi-hotel, which will further assist the hospital in
dealing with patients who need to be monitored before
they go home. This medi-hotel will enable that to take
place.
There is also funding for stage 2 of the Ballarat Eureka
Centre, a site recognising the historic events that took
place in Ballarat in 1854. The additional upgrade to the
centre will mean that it will be able to attract tourists
and function very well. It will attract people from the
city of Ballarat as well as from further afield who will
be able reflect on this great historic event that shaped
the future of Australian democracy.
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As we have heard, there is also significant funding in
the budget for new public housing stock. I was pleased
to have the Minister for Housing come to Ballarat soon
after the tabling of the budget to announce that it will
mean $25 million more in funding and 50 new housing
units for Ballarat. That it is a fantastic outcome, and we
will see 50 more families housed within public housing
in Ballarat.
In Kyneton, which is also within my electorate, they
were pleased to see that the promised police station
would be delivered out of this budget, and $2.5 million
has also been allocated for a new indoor swimming
pool at Kyneton. The community of Kyneton and the
surrounding area is very pleased to see those additions
in the budget.
As well there are some sound additions in terms of
environmental issues. People within my electorate are
concerned about our environment, as, I presume, people
are around the state. They are pleased to see funding for
water-saving projects, recognising that 70 per cent of
the water we collect across the state is used within the
rural community for irrigation and farm use. It is good
to see the 70 per cent water target in the farm use
program. There is $38 million to modernise the
Shepparton irrigation area, and there is $10 million for
the Water Smart Farms project. Those projects will help
to ensure that we save water in the irrigation sector, and
there will be a substantial saving of 50 million litres of
water per year.
Projects that can be taken advantage of within the urban
areas of my electorate include the $20 million provided
in rebates for water tanks. People from my electorate
will also be pleased to see there is $25 million to
employ 65 national park rangers, and they will be
greatly appreciated. They will ensure that people can
appreciate our national parks, some of which are within
my electorate.
People in my electorate have been very impressed by
the upgraded rail transport over recent years, with the
fast rail projects on the Ballarat and the Bendigo lines.
What do we notice about this? It has been so successful
that the opposition has had to change tack. Instead of
complaining about how bad it is, because we got more
continuing patronage than we expected the opposition
has started complaining about overcrowding. You
cannot win. The fact that we have so many more people
on the rail services shows how successful it is. I
regularly travel up and down and find that it is very
well received. The funding that appears in the budget
for the 20 per cent reduction in rail fares has also been
well received. It will ensure that we will get more
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patronage, and it will get cars off the road, which is a
great thing as well.
There is so much in this budget that is of benefit to all
Victorians. I am pleased to see that the Ballarat East
electorate has benefited from the budget, and I
commend the budget to the house.
Mr THOMPSON (Sandringham) — At the outset I
wish to firstly draw attention to the Victoria Police
website, which just before Easter suggested that only
20 per cent of police resources were directly allocated
towards fighting crime. This was an extraordinary
admission by Victoria Police. At the time I issued a
press release calling on Victoria Police to put some
muscle into the long arm of the law. What happened
after Easter? The Victoria Police website was doctored.
The two paragraphs, which reported on the history of
Victoria Police and proudly presented the statistic that
only 20 per cent of Victoria Police resources were put
towards fighting crime directly, had been excised.
Not only that, but in the Bayside and Kingston
municipalities, Lucinda Nolan, the responsible police
officer, has indicated that there will be a loss of police
personnel. This has occurred at a time when in the city
of Bayside there have been massive increases in a
number of serious crime indicators. Across some other
municipalities there are examples where crime has
actually gone down; in Bayside, prior to the last state
election, based upon the figures that had been produced
at the end of the financial year, crime had actually
increased.
A problem arose in the lead-up to the election. Crime
statistics by way of local government area were
removed from the Victoria Police website. I raised in
this chamber the issue as to why that had occurred, and
there was no answer. Interestingly the numbers were
put back up. I might add that this is Responsible
Gambling Awareness Week, and if one wants to look at
what the Labor Party policy is in relation to responsible
gaming and goes to look at its website tonight, one will
find that under the ALP’s policies that program has
been removed from the website. Just as well we have a
very good library service here that understands how the
Labor Party operates and has taken a back copy of that.
The Labor Party has backflipped in its approach to
gaming. People who are problem gamblers are not
receiving the support that they should receive and the
government has backed away from serious
investigation into the correlation between gaming and
crime, the correlation between gaming and suicide and
the correlation between gaming and family breakdown.
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The next issue I wish to comment on concerns the
increase in regulations under the Bracks government. A
recently released government report illustrates that
almost 3000 extra pages of acts and regulations have
been introduced into this state under the Bracks
government over the past couple of years. There was a
4.5 per cent increase in one year and a 4.8 per cent
increase in another, resulting, as I said, in almost
3000 extra pages of regulation. One example of the
increased regulation in Victoria concerns the child
employment legislation, of which the Liberal Party has
said it will repeal significant sections. It will change the
law in this state so that a parent or grandparent does not
need a permit in order to employ their children or
grandchildren to work with them.
Then there is the example of the approach of the Bracks
government to the Moorabbin traffic school, which
featured in the news today. It concerns circumstances
where a program that had been operating for some
40 years and taught road safety to young children has
been closed. It has been closed at a time when police
revenue has gone through the roof, yet the Bracks
government is throwing an important road safety
program out the window. The key issue relating to this
program is that one major level of trauma per year to
one child in the districts of Bayside, Kingston and Glen
Eira would otherwise subsidise the cost of keeping this
program on the road. I call upon the Bracks government
to step in and support the Moorabbin traffic school to
enable the 150 schools and kindergartens, and the
parents who take their children along to those
institutions, to have the benefit of this important road
safety program through the Moorabbin traffic school.
Then there is the government’s approach to budgetary
measures at a time when taxation revenue in this state is
doubling — it is tripling — and there are massive
increases in the areas of stamp duty, land tax, payroll
tax and police fines. As I indicated, police fines have
increased in this state from $100 million or so in 1999
to over $400 million or so today. In spite of those
increases, the parsimonious approach of the Bracks
government to important infrastructure in the
Sandringham electorate means many important services
are not being provided and infrastructure is not being
improved. If we are speaking about services, the
member for Polwarth is here. His staffer, the great
Edmund Carew, is aware of the significance of
cancellations that occur on the Sandringham rail line.
The Sandringham rail line had more cancellations for
the month of March than any other metropolitan line.
The government seems to be taking the Sandringham
commuter for granted.
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In addition it has been pointed out that it now costs the
same to travel from Sandringham to the city as I
understand it costs to travel to the city from Frankston,
Werribee or even Geelong. It would be nice to say that
the Sandringham commuters are being taken for a ride,
but I cannot even say that, because they are being left
on the station platform, and a number of stations along
the line are seriously overcrowded.
I turn to a range of other issues, including local schools.
There is insufficient funding in this state budget for
infrastructure upgrades for Sandringham electorate
schools. Schools such as Black Rock Primary School
and Beaumaris North Primary School are not
mentioned in this state budget from my perusal, yet the
school communities have been working long and hard
to gain improvements in their school infrastructure.
Sandringham College is also in need of a significant
uplift in its funding in order to provide the facilities that
we expect of Victorian schools today. There is also, I
might point out to the house, a direct correlation
between the built learning environment and student
outcomes, based upon myriad studies.
The next issue I wish to focus upon is roads. A number
of years ago the Labor Party indicated that the Dingley
bypass would be built and that the initial work would
be funded by $30 million from the TAC (Transport
Accident Commission). What did the government do in
the lead-up to the last election? It came forward with a
road extension of 1 kilometre when what is required is
an extension of some 6 kilometres. It will be interesting
to see the traffic congestion that may take place on the
connecting roads at the end of South Road and Old
Dandenong Road to the east.
The next issue I wish to focus upon relates to the
Sandringham hospital. The infrastructure is outdated in
a number of key areas. There is no plan on the part of
the Bracks government at this stage to upgrade the
infrastructure and review the service delivery of
Sandringham hospital across a range of key areas of
surgery for the people of Sandringham. The hospital
has an outstanding emergency department, which has
had a significant uplift in the range of services being
provided, but there is no budget line item for the
Sandringham hospital.
The next issue I wish to draw attention to is the
determination of VicTrack to derive income from
public land and the ability of the Kingston City Council
to deal with this issue while also providing access to
local traffic areas. The council has raised this issue with
government, and I seek an answer in relation to this so
that we do not have the absurd result whereby rental is
being charged for railway car-parking land that
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otherwise might preclude its being used for the benefit
of local shopping centres.
Turning to the issue of climate change and the threat to
the foreshore environment, the Bracks government is
behind the eight ball in assessing the impact of any
climate change and rising sea levels on developments
that take place on low-lying areas around Port Phillip
Bay.
In the budget to hand the net debt for the general
government sector is estimated to climb nearly sixfold
from the 2005 level to almost $8.8 billion in 2011,
according to the latest Treasury estimates. Overall net
public sector debt, including net debt of public
non-financial corporations, is set to rise almost four
times from $4 billion in 2005 to almost $15.3 billion in
2011. These projections do not take into account
unfunded superannuation liabilities, which will amount
to almost $12 billion in 2011.
The Labor Party has shown itself to be incapable of
properly managing the economy, as illustrated during
the Cain and Kirner years of the 1980s and the Keating
federal Treasury years, which, as I mentioned in this
place at one point, were to take Australia to the dawn of
a new economic golden age. The final words of the
Placido Domingo of Australian politics were, ‘This is
the recession that we had to have’. They were more of
the quality of Billy Ray Cyrus in musical terms.
The next issue I wish to raise relates to the concerns of
the Association of Bayside Municipalities regarding
channel deepening and the related environment effects
statement. It has been noted by the association that:
(1) Port Phillip Bay is one of Australia’s and Victoria’s
most important assets; ensuring its protection is a core
responsibility of the Victorian government, as custodian
of the bay, for present and future generations.
(2) The maintenance of an efficient and effective port is
understood to be important to the Victorian economy.
The ABM requires that:
(3) The project should only proceed if the independent
panel and the independent experts group can confidently
conclude that there are no irreversible adverse impacts to
the health of Port Phillip Bay and its ecosystems.

This is a key aspect of the project. Another important
element is point 10 of the ABM recommendations:
Beach renourishment be an integrated component of the
project.

If one visited the Sandringham beach north of Red
Bluff, one would see that the government, after six
years or so of inaction, approved the installation of a
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groyne which has seen the erosion of the beach in
significant terms to the north of the groyne. The
government’s decision-making processes are such that
it has not accommodated an assessment of this dramatic
change to the coastline in Sandringham in a review of
the requests made that this matter be raised directly
with the minister for a reassessment of the project’s
impact. Those requests have been made not only by my
office but by a range of constituent groups and
organisations, and it is a matter which requires urgent
attention. The minister has not responded to overtures
in this chamber for a request for a deputation to see
him. That is regrettable, because if the minister took
some strategic and timely advice, there would be a
better outcome achieved in the meantime.
Overall this budget delivers very little for the people of
Sandringham. I might add in fairness that there is one
important outcome. Having been called to account in
this chamber over 30 times for its failure to fulfil an
early election promise, the government has now made a
commitment to build a new police station in
Sandringham. It was beaten to the starting line in
relation to this particular promise at the last state
election, when the Liberal Party promised it would
build a new police station to the value of $5 million.
This promise was going to be delivered in conjunction
with a continuing and fully operational Brighton police
station. The Labor Party has committed $13 million to
build a super-station in Sandringham. It is my strong
recommendation that the minister take some good
advice from local politicians and representatives in
local government to ensure that what it develops does
not have the same tragic outcomes that have occurred in
relation to its coastal managed development, which has
actually made the beach worse than it was when the
project started. Then it would get a police station that
serves the needs of the local area, provides an important
facility that fits in well with the community aspirations
of local residents and is on a town-planning scale that is
appropriate.
In conclusion I would like to draw attention to concerns
within my constituency about the failure of the Labor
Party during Responsible Gambling Awareness Week
to properly address the issue. It has failed to fulfil
commitments it made as part of earlier election
undertakings to fund independent gaming research. It
has drawn that research back into the bureaucracy while
there are people in this state who are suffering under the
current regime of the Bracks government.
Constituents in my electorate are also suffering as a
result of the failure of the Bracks government to
commit appropriate resources to the development of
government-funded infrastructure in the areas of public

1659

transport, education, health, coastal renourishment, boat
ramps and hydrotherapy pool services, having sold off
the hydrotherapy pool in Hampton. The people of
Sandringham’s judgement of this budget will resound
through the electorate over the course of the next three
years until the next state election.
Mr EREN (Lara) — I am pleased to be speaking on
the Appropriation (2007/2008) Bill. I have said this in
the other place and I will say it again here: Treasurer
Brumby is the best Treasurer in the country. When you
combine that with Premier Bracks, the best Premier in
the country, you have a nightmare for the opposition.
Therefore all you have had from opposition members
about this budget and the previous eight budgets has
been whingeing and whining. But what they fail to
understand is that that is democracy, because the
Victorian people have overwhelmingly voted for the
Bracks-Brumby Labor team to govern this state. You
would think just for a moment that the opposition
would ask why — but no, instead they come into the
chamber and basically say that they have better policies
than the Labor Party and that they know it all. They
say, ‘It is just that the people voted for the wrong party
and that we should be in government’. That is a shame,
and that is not a good argument, to tell you the truth.
But I understand that is what oppositions do, and let me
say, when it comes to whingeing and whining, they do
it really well.
Dr Napthine interjected.
Mr EREN — The member for South-West Coast is
drivelling on about something. I do not want to take the
role of the Chair but he is certainly not in his place, and
that is not appropriate. Anyway, getting back to the
budget at hand, I have said this before and I will say it
again: AAA is here to stay. Again all the major
financial institutions have given a tick to this budget,
which is fiscally and financially very responsible. Yet
again we have a well-considered budget for the whole
state, all the while keeping an eye squarely on the
bottom line.
I want to get to my electorate of Lara and to my
opponents at the last election, who basically — —
Honourable members interjecting.
Mr EREN — No, it was actually Angelo Kakouros,
whose campaign was basically about pleading with the
people of Lara to make the seat of Lara a marginal seat.
His argument was that because Lara is a safe seat, it
would miss out because safe seats somehow do not get
anything from government. The people did not believe
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that. The people of Lara overwhelmingly voted for
Labor.

budget. Obviously we have invested huge amounts of
money in health, and that is also good news.

How wrong were my opponents, because my electorate
has received record amounts in this, my first budget in
the seat of Lara — and what a pleasure it is. Some of
the major announcements are provided for in this
budget, which will be of interest to the people of Lara.
How appropriate that the Minister for Housing is here!
We announced about a week ago in my electorate a
$40 million — —

Leading up to the election there was another
announcement of $1 million towards the D. W. Hope
Centre project in North Geelong. This very important
project will create a multicultural community hub
facility in Geelong’s northern suburbs. We will
continue the Werribee Plains vision — a great
biodiversity project — with $10 million to harness the
water recycling opportunities in Werribee Plains. There
will be increased funding for the Werribee Community
Legal Service. This will fund an extra staff member to
assist clients in the area of family violence at Werribee
law courts.

Mr Nardella — How much?
Mr EREN — The budget allocated $40 million for
my electorate, specifically to refurbish public housing
stock in Norlane. That will see some 200 brand-new
dwellings constructed, with 100 refurbishments taking
place. That is part of the $510 million statewide plan
and will obviously help to tackle the shortage of public
housing, take pressure off the private market, stimulate
building activity and create thousands of construction
jobs, which will be very welcome particularly in my
electorate.
The other very important news was of the rebuilding of
the North Shore Primary School. Our platform when
we got elected back in 1999 was clear: we emphasised
the fact that after seven dark years of the Kennett
government, when schools were closed down, we had a
huge task ahead of us. We said our priorities would be
health, education and community safety. That was our
platform. We have invested record amounts of money
through the budget into all those sectors.
In my electorate North Shore Primary School, which is a
great school — it is one of the older schools in my
electorate — was in desperate need of renewal; it was one
of many schools that was in that situation. But now we
have $2.9 million for stage 1 upgrading, and that will
bring it into the 21st century. The principal, Steve Durkin,
is very happy about that. Also a new P–12 school will be
built in Wyndham in my electorate. The budget provides
$6.9 million for stage 1. The construction of this new
school will mean that, for the first time, students in
Wyndham Vale will be able to complete their secondary
education in their own suburb. The Bracks government
has earmarked land in Manor Lakes for that facility.
I announced during the election campaign that there
would be a brand-new ambulance station in Lara and a
refurbishment of the ambulance station in Norlane.
That obviously resonated throughout the community of
Lara, and people were clearly very happy with that
announcement. The funding has been provided in this

Certainly my seat of Lara has received significant
amounts from this government, and the people of Lara
appreciate it very much. But there is obviously lots
more to do. One thing that is very important that I must
mention in relation to water recycling is the Shell water
recycling project, which is a vital project that would be
the biggest single water infrastructure project in
Geelong. What a shame that the federal government is
not committing money towards that. The state Labor
government has certainly committed money towards
that project, which is vital for the future water needs of
Geelong. Federal Labor has committed funds towards
that recycling plant, but we are yet to see any money
committed from the federal government, which is a real
shame.
There are time constraints on contributions to the
debate. I have made all the points that I need to make.
This is yet again a great budget from a great
government. It is obviously well received by the
community. There is much whingeing by opposition
members, but they must remember that people
knowingly voted for this government because of the
past seven budgets that it has delivered. Victorians
enjoy our budgets and clearly this budget yet again is a
great budget. I support the bill before the house.
Mr BLACKWOOD (Narracan) — The most
concerning thought that came to mind as the Bracks
Labor government recently announced its budget was:
can we afford another four years of irresponsible
spending, waste and lack of action, and what is going to
be the impact on my electorate of Narracan? Despite
record revenue, schools, hospitals, country
communities, farming families and people with special
needs are still being ignored. The bureaucracy
continues to grow with no improvement in service
delivery. Victorians should be concerned about the
spiralling level of state government debt that is
underpinning this budget, yet this level of borrowing
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should not be necessary in such prosperous times and
given the strong economic management of our nation
and the massive increase in revenue flowing into this
government’s coffers.
There are signs of the Cain and Kirner years of the
1980s with the economic management of the Bracks
government. The government has a seven-year history
of promise without purpose, deliberate rather than
deliver. Over the last seven years this government has
introduced several new land duties and taxes. What are
Victorians getting in return? With a 135 per cent
increase in land tax since 1999, $400 million in police
fines collected each year, $57 billion since the GST was
introduced and $1.5 billion in gambling taxes, where is
all the money going? Why did so many election
promises made by the Bracks government get
overlooked in this budget?
On the television on election night last year the
Treasurer was shocked when faced with the reality of
Labor losing the seat of Narracan. But the election
result is an undeniable indication of this government’s
loss of credibility in our community. The people of
Narracan have been kicked in the guts too many times
to put their faith in a Labor government. But what does
Labor do as it reviews its electoral loss? Instead of
accepting the fact that its performance in Narracan was
due to its failure to address significant issues right
across the spectrum of state government responsibility
and instead of facing up to reality, it is offering people
$120 to attend a forum to tell Labor people and all the
people in my electorate why they did not vote Labor —
an absolute insult to the people of Narracan. Their lack
of confidence in the Bracks Labor government has
slipped even more with the content of this budget.
I would like to highlight some of the detail of broken
election promises and disregard for my area of West
Gippsland. On the matter of schools, there was none of
the election-promised funding for the Darnum and Buln
Buln primary schools and Trafalgar Secondary College.
There was no recognition of the maintenance backlog at
Warragul North Primary School, which has now
become a serious safety problem for students, parents
and staff. I urge the Minister for Education in the other
place to establish a process for prioritising the staging
of school upgrades, which were promised prior to last
year’s state election, as soon as possible. This will at
least go some way to alleviating the serious concerns of
staff and parents at most of our state schools. It will also
hopefully lead to a more cost-effective use of funds by
money not being thrown at quick-fix solutions when a
major upgrade may be the best option in the shorter
term.
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The provision of aides for students with special needs is
a huge issue in our schools. Not enough funding is
available for the provision of aides in the classroom. As
a result, students who need help are not getting it. They
eventually fall through the cracks and are consigned to
a less-than-productive school experience that is nothing
but a constant struggle for themselves and their
teachers.
I turn to people with special needs and their carers. No
extra funding has been made available for people with a
profound or severe disability and for their carers.
Caring families carry 92 per cent of the accommodation
and personal care load for over 687 000 Australians. In
Victoria around 167 000 families are in this situation,
many of them in Gippsland. There must be a
commitment to benchmark-based funding in this year’s
renewal of the commonwealth state/territory disability
agreement. I call on the Premier to advocate on behalf
of all Victorian families who find themselves in this
absolutely untenable situation, by ensuring that the
commonwealth state/territory disability agreement
provides genuine, long-term relief for these families.
I turn to public transport. The Drouin railway station,
under the park, ride and relax initiative, was scheduled
to have its car park extended and upgraded in 2005–06.
It was to be constructed and completed for the
commencement of operation of the fast train between
Traralgon and Melbourne. Day by day the anger and
frustration of commuters and local businesses continues
to grow at this government’s failure to deliver what was
promised in earlier budgets.
I turn to health. After the 1999 election the Bracks
government went on and on about how it would slash
hospital waiting lists. Seven years later I have not seen
any evidence of this. In the last year alone the West
Gippsland hospital’s waiting list for non-emergency
surgery patients has jumped by over 10 per cent. That is
just since June 2006. For the Warragul area that is
680 people who are waiting for surgery.
Whenever a dent is made in this huge waiting list, it is
due to the tireless and committed work of the very
dedicated hospital management and staff, not because
the government has supplied the hospital with
additional funding to make it easier for the staff to cope
with the increase in demand. In fact the waiting list
would be considerably greater if the hospital did not
continue to exceed its weighted inlier equivalent
separations (WIES) target and fund its service delivery
through its own means by robbing Peter to pay Paul. It
is currently 230 WIES over target, which equates to
$500 000. That is $500 000 worth of work performed
which this government has refused to fund, and still the
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waiting list is at 680, or 10 per cent higher than last
year.
Then we go to the emergency department of the same
facility, which is hopelessly inadequate and unable to
cope with demand. This section of the hospital was
redeveloped four years ago. Contrary to the advice of
management and staff, the emergency department was
reduced in size. From the day it reopened it was not big
enough. There is no isolation room for aggressive
mental health patients, thereby putting at risk other
patients and staff. There are patients waiting on trolleys
for an unacceptable time, and the health-care group
continues to fund extra staff to try to cope with the
continually increasing numbers presenting at the
emergency department. That is another million dollars
or so not provided by this government.
The reality is that the government has not recognised
the enormous growth that has been occurring in
Warragul and Drouin consistently for the last six
years — growth running at between 4 per cent and
5 per cent per year. Nearly 700 babies are born in the
midwifery unit each year, and it is not possible for this
unit to cope with more than that each year.
The increase in demand for the excellent services
provided by the West Gippsland hospital has put the
facility at bursting point. The Minister for Health needs
to accept this fact and get on with providing the
appropriate funding support and capital works that will
be required if growing demand is going to be met.
I turn to the issue of water. It seems the government has
a take-for-the-city and don’t-give-to-the-country policy.
It takes water from the Gippsland region and then
makes no commitments as to how it proposes to ensure
that Gippslanders will have enough water for their own
residents, farmers and businesses. The Premier,
Treasurer and the Minister for Water, Environment and
Climate Change must be spending every waking
minute on their knees praying, because they have done
nothing else that would give any indication that they
have an answer to the water problems we are currently
facing right across Victoria.
In fact recently, when Minister Thwaites was
questioned intensely by Jon Faine on ABC radio and
asked to outline what he had actually done to ensure
Melbourne’s water supply is maintained, his response
was that he had reconnected the Tarago dam to
Melbourne. Not only was this all he could offer as
action he had taken, it was a blatant and misleading
statement. In a press release circulated on 18 October
2006 the Premier stated:
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Reconnecting the Tarago Reservoir will supply an additional
21 000 megalitres by 2010 …

Not in 2007 and not in 2008 but in 2010! It gets worse.
Today in question time Minister Thwaites was
questioned in the house by the Leader of The Nationals
about works being carried out to reopen an old
aqueduct in the headwaters of the Tanjil River which
will be used to divert water across to the Thomson
Dam. The minister refused to answer the question. The
minister, by not detailing his intentions in this regard, is
failing to alert Victorians to the possible consequences
of taking water from the Tanjil, which is used to fill
Blue Rock Dam, which supplies water for Gippsland
farmers, residents and businesses.
More importantly, it supplies the power stations in the
Latrobe Valley. If Blue Rock does not fill this winter,
then not only will Gippslanders be short on water but
the whole state could well face power blackouts or
restrictions next summer. It is about time the Minister
for Water, Environment and Climate Change told the
truth and admitted that he has no idea how he is going
to deal with the current water crisis in this state.
The people of Narracan desperately needed a state
budget that would invest in key projects that would
provide our rural communities with water, education
and health infrastructure. The people of Narracan were
entitled to expect that pre-election promises would be
honoured. They deserved to have recurrent funding
provided at a level that would allow them to have the
maintenance of and improvements to service delivery
in many areas. Instead, the Premier and the Treasurer
have missed the goal square by a country mile.
Mr BROOKS (Bundoora) — It is a pleasure to
speak on this bill. This is a great Labor budget. I have
listened to the opposition members bang on about how
this project or that project should be funded and was
not, and then in the same breath they complain that
Labor is spending too much. It just demonstrates that
this mob cannot even get their political lines straight.
They do not deserve to ever be in government.
This is a great Labor budget because it delivers
record-breaking investment in social programs, like half
a billion dollars in public and social housing and half a
billion dollars in upgraded and new schools. The proud
record of leadership of the Bracks government in
education shames the opposition when you look at its
closure of around 300 schools when it was in power.
The Bracks Labor government has also provided new
funding in this budget of $214 million for
accommodation, support, aids and equipment for
people with disabilities. Importantly this government
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has delivered this with a surplus, with a AAA credit
rating and sound financial management. The day after
the budget the Australian Financial Review hailed the
budget with the headline ‘Brumby budget a win for
business’, and further reports in the paper hailed the
fourth successive cut to WorkCover premiums and the
cutting of land tax and payroll tax.

University, and this will mean that about 450 scientists
will be brought together from the Department of
Primary Industries, the university sector and national
and international agencies. This also strengthens local
economic activity in the area in concert with nearby
residential and commercial developments that are
currently under way.

I would like to mention three local issues that I think
will be great for my electorate of Bundoora. Firstly, the
state budget has provided $8 million for the new Austin
elective surgery centre at the Repatriation Hospital site,
to push down waiting lists. There is $1.5 million to
begin the redevelopment of the veterans mental health
facilities, and there will also be $2.5 million which will
assist the youth early psychosis program at the Austin
Hospital. Of course there is further funding, which
other members will mention or have mentioned
regarding the upgrade of the Northern Hospital at
Epping.

I would like to mention a project that has been funded
in this budget and with which I have been personally
involved for a number of years — that is, the
redevelopment of Greensborough town centre and the
Greensborough pool. I have been involved in that
process for about 10 years through local government,
and I have personally been involved in moves to resist
the closure of that pool and then starting the planning
work for a new aquatic centre as part of that
transformation of the Greensborough town centre.
Banyule council has now struck a commercial
agreement with a private partner for the redevelopment
of that town centre, and the Bracks government has
delivered a commitment of $7 million over two years to
make that project happen. The new regional aquatic
centre and more public spaces will ensure that this is
not just another mall but a true, community-focused
town centre with a heart.

In relation to transport along the Hurstbridge line, the
state budget has delivered for commuters at Watsonia
station, upgrading it to a premium station, which means
it will be staffed from the first train to the last train. My
colleague the member for Yan Yean will be well aware
of this as many of her residents drive to Watsonia
station to commute to the city, and they will appreciate
the upgrade to that station.
The budget also provides $48 million for the
duplication of 750 metres of existing single track
between Clifton Hill and Westgarth stations, which is
currently a major bottleneck along the Hurstbridge and
Epping lines. Approximately 20 trains an hour use that
section of single track at Clifton Hill, and this will be
the first stage of a program to address constraints on
both the Epping and Hurstbridge lines.
A $362 million train package in the budget will also
bring forward the delivery of an extra 10 trains and the
employment of 22 extra drivers, which, when the trains
are running during peak hour, is the equivalent of about
8000 people coming off the roads.

A new aquatic centre will bring benefits to many local
people in the north-east of Melbourne, with kids and
toddlers learning to swim, and older people and people
with disabilities getting access to year-round
hydrotherapy. The project will strengthen pedestrian
links through Main Street and Grimshaw Street in
Greensborough to the train station and use Water Smart
landscaping and drought-tolerant planting through the
town square. The Greensborough project is expected to
generate 430 new ongoing jobs and 180 construction
jobs. Like the rest of this budget, these projects are
great for the people of Bundoora, and I commend the
budget to the house.

A new $180 million biosciences research centre at
La Trobe University will strengthen Victoria’s position
as a global leader in bioscience technology. The centre
will focus on developing new crop varieties with
greater tolerance to drought as well as having increased
productivity per unit of water input, reinforcing this
government’s commitment to responding to drought
and climate change.

Dr SYKES (Benalla) — It is a great pleasure to
speak on the Appropriation (2007/2008) Bill from a
country Victorian perspective. I note that part of the
government mantra is to ‘govern for all Victorians’.
Those of us who listened to the member for Melton
give us the bald statistics about the performance of the
government in delivering services to those seats held by
The Nationals, who represent two-thirds of country
Victoria, heard how poorly the government is living up
to its claim that it governs for all Victorians. The
contribution made by the member for Melton is
recommended reading.

The Bracks government will build the biosciences
research centre in partnership with La Trobe

Another Labor Party mantra is ‘More needs to be
done’, and I certainly agree with that. In the field of
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education, which the member for Melton did touch on,
the state average for year 12 completion rates is 85 per
cent, but in country Victoria the figure is 69 per cent.
When the matter was raised at the Public Accounts and
Estimates Committee hearing the minister chose to
duck and weave, not wanting to recognise the reality
that young people in the country are missing out on
educational opportunities, courtesy of the government
that claims to govern for all Victorians.

and 77.5 per cent comes from a levy imposed on those
people who take out insurance. Interestingly, if you
read the local papers, you would have seen that as soon
as the CFA volunteers put down the fire hoses at the
end of the megafires this year they picked up the
donation cans to raise money for what they consider
essential services. What about the government digging
into its coffers and providing our local volunteers with
the money they need for basic equipment?

The government that claims to govern for all Victorians
also discriminates against those families that choose to
send their young people to non-government schools.
This government that governs for all Victorians
provides the lowest level of assistance in all of
Australia to students attending non-government
schools — not a very good scorecard. This government
fails to recognise the rights of children who attend
non-government schools when it comes to counting
them in the allocation of bus spaces. This government,
when it comes to delivering on its commitment to
govern for all Victorians, has delivered very poorly in
relation to school upgrades in country Victoria.

Moving on to local government, many of the smaller
shires, mainly in country Victoria, are absolutely
financially cash strapped, and we are still looking at
rate rises of between 7 per cent and 10 per cent to try
and keep local government performing its basic
functions. A rate rise of 7 per cent to 10 per cent on
communities that have experienced the double
whammy of bushfires and very severe droughts is just
not on. It cannot be worn by cash-strapped farmers,
cash-strapped small businesses and cash-strapped
workers who live in country communities.

We welcome the upgrading of the Euroa Secondary
College and we welcome the commitment to replacing
the relocatables at Tawonga Primary School, but we are
very disappointed about the fact that students at
Myrtleford Secondary College have to operate in a
decaying school. Equally the school at Mansfield is
falling apart, and in the Mansfield Courier the principal
of Mansfield Secondary College is reported as
commenting that he is disappointed that the school is
going to have to wait for the $4 million worth of
upgrades that the college badly needs.
Other speakers have touched on the issue of police, but
it comes down to a very simple issue — we need more
police on the beat, not just on the books. I welcome the
fact that there is going to be a review of actual police
numbers on the beat. Already the Chief Commissioner
of Police has acknowledged that there is a shortfall of
police, certainly in the Wodonga area. When the
Wangaratta and Shepparton areas are checked out, that
shortfall will be further confirmed. I welcome the fact
that we have had more police stations established in the
electorate over the past four years, including those at
Woods Point and Mount Hotham, but we badly need an
appropriate police station at Mount Buller to cater for
the thousands of people who enjoy the wonderful snow
season and the facilities we have there.
Equally we appreciate the upgrading of Country Fire
Authority trucks and sheds, but I always remind people
in the Parliament and others that 22.5 per cent of
funding for the CFA comes from consolidated revenue

I come now to bushfire reimbursements. Local councils
are missing out on reimbursement for the cost of
engaging their staff in bushfire recovery activities if
those staff are reallocated during normal work times. It
is a national policy. I ask the Treasurer to represent the
interests of country Victorians and go to the national
government and seek a review of that approach so that
our cash-strapped country shires do not cop the double
whammy of experiencing the economic impact of
bushfires and drought and then having to pick up an
unreasonable amount of the costs of recovery.
We welcome the additional expenditure on public
housing, but if we are going to have public housing, we
have to have appropriate support services. In many
country Victorian towns they are not there. We have
people coming to country Victoria because of the
availability of public housing, but they have moved
away from their networks, they often do not have
transport and they often are not used to living in a
country community. As a result they have difficulty
integrating into the community and contributing to the
richness of country living.
Neighbourhood houses have a particular need for
additional funding. We welcome the government’s
acknowledgement that neighbourhood houses provide
an important service. There were 30 unfunded
neighbourhood houses in Victoria. The government has
dug deep into its coffers and will fund an additional
8 neighbourhood houses — but what about picking up
the other 22 as well? Look at the neighbourhood houses
that are funded — for example, the Mount Beauty
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neighbourhood centre. The coordinator, Yvonne Evans,
wrote to me saying:
We now are funded for 25 hours per week, but as stated to
you previously we desperately need that to be closer to 40. I
have spent the first part of this year in and out of hospital.
Lost an additional 7 kg that took me down to 45 kg. All as a
result of stress and overload.

She is trying to deliver services to a country community
without the support of a government that supposedly
governs for all Victorians. The reason the Mount
Beauty neighbourhood centre does not get funding is
that although the government accepts that the statistics
it is working on are wrong, it will not change them.
That is a terrible indictment of a government that says it
governs for all Victorians.
If we look at bushfire assistance, we see there is a
$138 million package. It sounds okay, but all is not as it
seems, because at least $60 million is going to funding
activities that are not directly related to bushfire
recovery. If we look at the $30 million allocated to the
Country Fire Authority, we see that a lot of it is
bringing forward into the financial cycle funding that
was already planned over the four-year period. On
31 January the Premier announced the provision of
$1.8 million worth of tourism recovery money. That
was about four months ago, and that money has still not
come through to country Victoria to help it reignite the
tourism trade. I saw the Minister for Tourism in the
corridor and he assured me it is being signed off. Not
surprisingly people in country Victoria, as quoted in the
Mansfield Courier, are still concerned about the money
not coming through. The executive officer of the North
East Response and Recovery Committee, Will
Flamsteed, said he was hoping to see the money very
soon.
Public transport is a bit of a problem in country
Victoria. There are problems with time, scheduling,
timeliness and train conditions. I invite the Minister for
Public Transport to look hard at the letter she received
from Cheryl Sanderson, public advocate in the Ovens
Valley, about the gross inadequacy of the bus and train
timetabling there. The letter says:
… if I lived in Bright and needed to go to Wangaratta on
Wednesday or Friday, I could catch this bus at 5.50 a.m. and
arrive at Wangaratta at 6.50 a.m. Shops and specialist services
don’t open until 9.00 a.m., so I’d have 2 hours to fill in.

Is that a good service? I do not think so.
Let us have a look at a here-and-now issue that this
government has absolutely failed to deliver on — and I
am talking about the drought. The government works
on the basis, from its own figures, that agriculture
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contributes $8 billion to the Victorian economy. It
acknowledges that the drought has reduced the output
from agriculture by about $2 billion, and it
acknowledges the reduction in the economic growth
rate of about 20 per cent. What is its response? It puts in
$170 million, or 0.5 per cent of a $34 billion budget. Do
you know what comes next? The government says,
‘We are exceeding our commitments under the
commonwealth-state agreement. We are being very
generous, and you should be grateful for what you are
getting’.
I say to government members: come out to country
Victoria, see what it is really like and experience the
pain. They should talk to the people who are spending
$2000 a day to feed their cattle to get them through, to
the people who are providing services — for example,
people from the rural city of Wangaratta, who
acknowledge there is going to be a cash-flow drought
for another couple of years — and to the people who
are trying to hold together those who are falling apart
mentally and who cannot make it through. What is the
government’s solution? It says, ‘We will help them exit
and we will help them depart with dignity, but we will
not help them survive and go on to be prosperous
contributors to our economy’ — as so many of their
family members and their families before them have
done over the last 100 years.
The government would get an absolute 0 out of 10 for
its performance on drought assistance measures, and
another 0 out of 10 for its performance on water.
Mr Nardella interjected.
Dr SYKES — The communities of country Victoria
are suffering badly through their want of water.
Communities such as at Wangaratta are on stage 4
water restrictions and are absolutely desperate. Bright
relies on the continuous flow of the Ovens River.
Mansfield relies on a duck pond. Euroa and Violet
Town have run dry. What is the government doing? It
is saying, ‘Well, we’re thinking about it, we’ve got a
plan’. The Minister for Agriculture said, ‘We are
monitoring the situation; we will think about it’.
The solution is for the government to dig deep into its
pockets, support the local water authorities to come up
with alternative water supplies, and in the case of
Wangaratta support the thorough investigation of
upgrading Lake Buffalo to make it Big Buffalo and also
Lake William Hovel. That is what the independent
expert reports say: securing the water supply to
Wangaratta pipelines is a short-term fix, but if you need
a long-term solution, then you must expand Buffalo and
William Hovel.
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When we come to consider the ordinary citizens,
country Victorians who are not on reticulated systems
do not qualify for the $1000 tank rebate. Thanks very
much, Premier Bracks; thanks very much,
Treasurer Brumby; thanks very much to all of you for
how you do not care about country Victoria.
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Ms LOBATO (Gembrook) — Again I have the
pleasure of supporting another brilliant Bracks
government budget and wish to make a brief
contribution to the debate on the Appropriation
(2007/2008) Bill. This budget is probably the best, most
equitable and the fairest budget that I have seen since
becoming a member of Parliament.

Mr Nardella interjected.
Dr SYKES — I say to members gathered in the
house: you do not have to take my comments
personally unless you accept personal responsibility for
the policies and actions, and more often the inactions,
of your party. You have failed to deliver for country
Victoria. I repeat: you have failed to deliver. Members
should closely read the contribution of the member for
Melton to see the poor statistics with regard to the
people of country Victoria. It is an absolutely appalling
effort on the part of a government that supposedly looks
after all Victorians.
Mr Nardella interjected.
Dr SYKES — I come back to the issue of the
drought. The physical drought is breaking in large parts of
Victoria, but for the Treasurer to believe that the
economic recovery will appear to be complete within one
financial year shows how out of touch the government is.
Yes, the cereal growers may get a good crop this year, but
they will have a lot of work retiring debt; and the
livestock producers, many of whom have had their
breeding herds decimated, will have years of low cash
flow and will have years of catching up on the tens or
hundreds of thousands — in some cases up to
$1 million — spent just getting through.
Just for members’ information, the irrigation country is
not yet out of the drought. They are facing zero to
minimal water allocations for next year, so you have
the tragic situation of people who have taken their herds
through the drought finding, as they get to the rains
coming down, that the feed requirements are going up
and there is no feed readily available, and you know
they are making the heartbreaking decision to truck
their cattle — their whole herds — to the abattoir.
So there is a long way to go yet before country Victoria
gets out of this drought, and I say to the Bracks
government: live up to your mantra of governing for all
Victorians. There is a heck of a lot more to do if that is
what you are going to do.
The ACTING SPEAKER (Mrs Fyffe) — Order!
Before I call the member for Gembrook I would ask the
member for Melton to cease interjecting. It is annoying;
it is irritating, and it is not necessary at this time of
night.

This year’s budget continues the Bracks government’s
commitment to education, proving it to be the
government’s no. 1 priority, with the unprecedented
investment of $904 million. Proving our commitment
to improving the lives of disadvantaged Victorians, we
are investing $76.2 million to create a fairer Victoria.
To ensure a basic human right is had by all, a record
investment of $510 million has been allocated for
public and social housing. Parents in kindergartens are
welcoming our commitment to ensure access to
kindergartens for all four-year-olds, making kinder free
for those who can least afford it.
To better protect our communities $80 million has been
committed for emergency services, and that includes
$7.4 million for protective clothing for our valued
Country Fire Authority firefighters and a massive
$37 million to boost funding for our equally valuable
State Emergency Service volunteers.
Another measure of fairness is the welcome tax cuts.
To further encourage investment and employment, this
budget provides $1 billion in tax reductions, with
$508 million worth of land tax reductions. Also the cuts
to motor vehicle stamp duty have been well received by
both motor vehicle dealerships and purchasers in my
electorate.
I am delighted that the Gembrook electorate has been
successful in receiving funding for some very important
projects, and I am grateful to the Treasurer for
understanding the needs of our residents and
community organisations. Briefly I want to outline a
few of those initiatives. Beaconsfield Upper Primary
School is to receive funding of $1.523 million to start
on stage 2 of its upgrade, following on from stage 1,
which was opened last year. I think another
$1.5 million has been committed to that project. There
is $7.85 million for a new primary school in Lakeside
in Pakenham, where the population is rapidly growing,
and it is very pleasing that we are keeping up with the
demand.
There is $2 million for two new fire stations for
Warburton and Reefton, and that is part of $9.8 million
for new and upgraded stations. Funding to ensure that
the recovery program for the helmeted honeyeater
continues is being well received, and there is $416 000
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for that. The member from Monbulk also welcomes
that news as well.
There is funding for our contribution towards the
redevelopment of the Pakenham pool, which is really
pleasing after many years of its being not maintained
and therefore being left in disrepair. That will be
opening on 17 November, I believe, so everyone should
come on down to the Pakenham pool and have a swim.
There is also a contribution of $200 000 towards a
quality performing arts centre for the Gemco Players
theatre group, which the group has been working on for
many, many years. I am really pleased that the arts will
be even better in Emerald.
I also just want to say how pleased I am with the
initiatives in the Victorian communities budget,
particularly the community bus funding and the
continuance of the volunteer small grants programs. I
am very excited about the funding for the men’s sheds,
which are really taking off in my electorate. So
congratulations to the Treasurer, and I have great
pleasure in commending the bill to the house.
Mr TILLEY (Benambra) — I rise to speak on the
Appropriation (2007/2008) Bill. The Bracks
government has largely failed the people of Benambra
once again. Rural electorates across the state are
astonished by the government’s lack of recognition of
the water crisis. We simply need more water storages.
If we are looking to drought-proof this state, we need to
invest in major water infrastructure. The government’s
approach is to put its head in the sand, just like an
ostrich. It does not dare lift its head, take on any new
ideas or make any new investments.
Australia traditionally is a dry continent that is subject
to unreliable rainfall and drought. We are currently
going through a long period of experiencing just that.
We love the fact that we live in a sunburnt country, but
this comes at a price. What price is that? It is simply
that, once again, we need more water storages and we
are required to ensure some extent of water supply
during this time of drought. Storage alternatives are
needed now, and they need to be planned now. The
opportunities that have been given with desalination
have failed. Nothing has been planned there. We need
to take a page out of Western Australia’s book — it is
heading towards having its second desalination plant.
During question time yesterday I was quite astonished
to hear the Premier’s disregard for country Victoria. In
speaking about the district of Loddon he said it was
considered that as there are only about 1000 people
there, they do not count or are discarded. Tonight
members heard those on the other side talk of their utter
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disregard for country Victorians when it comes to
matters of education. These are hardworking people.
Mr Stensholt interjected.
Mr TILLEY — Maybe we do not necessarily need
to get tertiary education, because we are hardworking
people who work farms. You do not need to have a
sheet of paper that you can hang up on your wall to be
able to say that you are able to achieve in this life.
An honourable member — We want Tony!
Mr TILLEY — Sorry. Unfortunately Tony is now
retired.
Honourable members interjecting.
Mr TILLEY — Last week we saw some welcome
rain, but really at the end of the day all that happened
was that it wet the sponge. Now we need more rain.
Tonight Wodonga and district received a little bit more
rain. Hopefully it will continue, but there is a long way
to go yet. It will take farmers years to recover from this
drought. Quite a bit of fodder is being purchased from
interstate, but it is coming at enormous cost. The
Bracks Labor government should be assisting farmers
more than it is currently.
Gina and Peter Sutherland are from Thologolong
station in the electorate of Benambra. If members take
the opportunity to drive up the Murray River Road
towards Walwa, they will see a quite large landmark
there, where in 1905 Peter’s grandmother, Eva
Sutherland, founded the Murray Grey, which is
Australia’s own cattle breed. From humble beginnings
this breed has become a major force in the domestic
and international beef industry. The breed has spread
from Thologolong throughout Australia, New Zealand,
Asia, North America and Europe.
Mr Stensholt — You should be in The Nationals!
Mr TILLEY — There are some good Nationals
members in electorates surrounding the electorate of
Benambra, and I like to work very closely with them. I
enjoy a lot of the conversations I have with my
colleagues in The Nationals.
Going back to the Sutherlands, currently they have
350 Murray Greys, 110 pure Scottish-line
mini-Galloways and 40 direct descendants of the original
herd of Angus from which the first Murray Grey calf
was produced. Currently fodder for their herds is costing
approximately $330 a tonne, and the freight costs are
$4 per tonne per kilometre. During the 2002–03 drought
the Sutherlands spent a total of $48 000 — they got out
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of it quite cheaply in comparison to today. The total costs
for this drought are, of course, not yet available, but they
are expected to be much higher.
When you consider that we are talking about direct
descendants, we are talking about cattle that cannot be
replaced. If they cannot maintain their stock — they
cannot keep them fed and watered — what are they
going to do? There will be another tradition that this
government will just wipe its hands of. It will not
support our farmers to ensure that this breed of cattle
continues into the future. If we look at our mountain
cattlemen, we see that we have just wiped them —
another piece of our heritage and tradition.
The farmers desperately need assistance. Day after day
they are screaming out for assistance, but it is falling on
deaf ears. They are not asking for a handout; they want
a hand up. They are asking for a little bit of help — that
is all they are asking for — and they are simply not
getting it. The loss of families from properties has a
negative financial impact on areas, and those impacts
are felt sometimes for generations. Unfortunately today
farmers cannot really confidently go into working out
succession plans, because their kids just do not want to
come back to the farms. The simple fact of the matter is
that for the last seven years we have seen the
government totally disregarding country Victoria.
An honourable member — It is about
WorkChoices.
Mr TILLEY — No, we are talking about farmers
right now. If the member cares to listen, we will talk a
little bit more about our farming community in the food
bowl of Victoria.
I would like to talk about pests, particularly wild dogs. I
welcome the announcement by the Minister for
Agriculture of a $1 million bounty for foxes and wild
dogs. But since that announcement there have been
some problems. Trackers have been losing their traps.
The traps have been stolen. More importantly the
trackers, shooters and the like will simply not go ahead
and skin these dogs for a very specific reason. There is
a disease called hydatids. It is a massive problem. If it
increasingly spreads throughout our livestock industry,
it would be absolutely and utterly devastating. During
the heyday of hydatids, 1862–81, 584 people actually
died. Members might say that that was some time ago,
but if there was another outbreak there would be
enormous and substantial devastation to our livestock
industry.
An honourable member interjected.
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Mr TILLEY — Absolutely! Our farmers, trackers
and shooting groups are declining to bring the dog skins
in for counting. I doubt very much that this government
will be able to accurately record the extent of the wild
dog problem. Those groups will continue to hang wild
dogs from fences and trees and put them on display.
Last week a very fortunate shooter was able to knock
four of these mongrel wild dogs. All he could do was to
hang them from his fence because he simply does not
want to catch any disease or pass the disease on to
livestock that he might be handling or dealing with.
Another issue is health. After five years of an integrated
health service for Albury and Wodonga, we are no
closer to seeing a single health service going ahead in
Albury and Wodonga. Over the last five years the
service has had to find funds from the operating budget
of the Wodonga Regional Health Service. There is still
no support. This government keeps saying, ‘Progress
with a single health service. Keep progressing and keep
taking money out of your operating budget. You will be
right. Something is going to happen’. After five years
there is still nothing. The accident and emergency
centre at the Wodonga hospital annually treats
30 000 people. The population of Wodonga is only
35 000 people, yet 30 000 people go through the doors
of the accident and emergency centre. There is a
flow-on effect from that as well when you consider the
GP shortage. People cannot just go and see a doctor —
there is a drastic doctor shortage. People cannot get
treatment, so they attend and present at the accident and
emergency centre.
There needs to be contingency plans for health in
regional Victoria, particularly for the Wodonga
Regional Health Service. The government needs to
consider that if it cannot organise a proper deal with
New South Wales, and it cannot get on with its Labor
counterparts in New South Wales, then there should be
a contingency plan which perhaps explores a health
service for north-east Victoria incorporating
Wangaratta. For the sake of the people in the electorate
of Benambra and surrounding areas, the government
should do something and do it soon. We are screaming
out for help.
I will talk about police. It was warming to hear the
Chief Commissioner of Police speak last week when
she went to the Wodonga area and spent a couple of
days there. There was a commitment by the chief
commissioner that a large proportion of the 350 police
officers will be deployed around Wodonga and
surrounding areas, including Wangaratta, and around
the areas of Benalla and Murray Valley. Wodonga, as it
is today, could have done with 10 operational general
duties police officers yesterday, not tomorrow.
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Wodonga could have done with two extra additional
members of the traffic management unit for road safety.
The unit today is working with 10 per cent less than
what it was working with 20 years ago. But still nothing
has been done about policing in country Victoria.
Wodonga could do with an extra two detectives to
address the rising instances of sexual assault, burglaries
and ongoing and rising crime we are experiencing.
Something that is not taken into account in the
consideration of the adequacy of police resources in
Victoria is that along the New South Wales border
crooks can come across from the other side of the river
and commit crimes.
We have just seen extensive bushfires which devastated
quite a large area of land — about 8 million square
hectares — and our Country Fire Authority volunteer
firefighters who were going out to face the fire front
were asking for additional safety lighting. Occupational
health and safety is something that those opposite bang
on about every day, but they cannot provide proper and
adequate lighting for CFA volunteers to be able to pick
up their hoses and see where they are going when they
turn away from the fire front.
There have been some approaches, and the simple
answer has been to suggest that maybe the CFA will
have to find that funding out of its operating budget. I
know during the campaign period from the negotiations
and conversations with the commissioner for
emergency services, Bruce Esplin, and in turn his talks
with the Minister for Police and Emergency Services,
that it fell on deaf years. I have continually been trying
to negotiate something for the volunteers, particularly
for region 24 and the local area. Local businesses such
as the WAW Credit Union, led by Peter Challis, have
been trying to see where they can assist, but it is a
government responsibility to provide funding to ensure
that our firefighters are safe at the fire front, and if they
are working at night they need to be able to see and to
adjust their eyes.
The Wodonga rail bypass saga continues. In the 2006–07
budget an additional $55 million was added to the
already promised $30 million. It was only a promise, and
there were a number of conditions. The conditions were
that we had to see that the additional $45 million in
AusLink funding from the federal government was
delivered. It has been delivered, and the buyback of the
lease had been completed before the delivery of this
budget, yet we have not seen any announcement
whatsoever. In fact we have not seen any capital funding
commitment from this government to advance the
Wodonga rail relocation. All we see in the budget is that
it is down as a project. Does the government think it is
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going to pull a rabbit out of the hat and say we have to
wait another seven years?
Mr Stensholt interjected.
Mr TILLEY — We have a commitment. Members
of the government can bang on about the federal
government as much as they like, but the federal
government has made a commitment to the Wodonga
rail relocation. The $45 million is there. When is the
state government going to start spending its money?
When is it going to bring in the graders and start
ripping up the rail lines, or is it going to come up with
another lame excuse? I will speak at another
opportunity about the Wodonga rail relocation.
Wodonga TAFE was promised $16 million for a driver
training facility. We talk about road safety, but all we
saw in this budget was half a million dollars towards
the driver training facility that was promised in the
lead-up to the election. The Treasurer said some
people’s noses were going to be out of joint on this one.
I have been working for quite a number of years to
ensure that road safety is paramount, because I am tired
of seeing so many of our Victorian kids being killed on
our country roads. One of the things I have been
working towards is the advancement of something
along these lines. You gave a promise. Follow up your
words. You have turned around and given half a million
dollars — —
The SPEAKER — Order! The member should
direct his comments through the Chair and not across
the table by referring to ‘you’.
Mr TILLEY — To finish off on the driver training
facility — —
The SPEAKER — Order! The member’s time has
expired.
Debate adjourned on motion of Mr CARLI
(Brunswick).
Debate adjourned until later this day.

JOINT SITTING OF PARLIAMENT
Victorian Health Promotion Foundation
The SPEAKER — Order! I have to report that the
house met today with the Legislative Council for the
purpose of sitting and voting together to elect three
members of the Parliament to the Victorian Health
Promotion Foundation and that Ms Kirstie Marshall,
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MP, Mr Richard Dalla-Riva, MLC, and Mr Hugh
Delahunty, MP, were elected.
Remaining business postponed on motion of
Mr MERLINO (Minister for Sport, Recreation and
Youth Affairs).

ADJOURNMENT
The SPEAKER — Order! The question is:
That the house do now adjourn.

Gymnasiums: equipment safety
Mr KOTSIRAS (Bulleen) — I wish to raise a
matter for the attention of the Minister for Consumer
Affairs. If the issue is not his responsibility, I ask the
Minister for Sport, Recreation and Youth Affairs at the
table to refer it to the appropriate minister. The action I
ask is for the Minister for Consumer Affairs to
investigate and to take appropriate action to ensure the
safety of Victorians who use fitness equipment in
gyms. I have recently met with Mr Ron Purcell, who is
the managing director of the Australian Corporate
Fitness Group, and he told me that the industry needs
direction and assistance. Mr Purcell advised me in an
email that currently gym equipment does not have to
meet minimum standards. Those who manufacture
exercise or fitness equipment have no legal obligation
to comply with any particular standard relating to the
durability, strength, performance or safety of exercise
equipment.
No risk assessments of equipment is indicated or
offered by suppliers, nor are these carried out as a
matter of course by gym operators. Occupational health
and safety standards do not apply within the industry.
This is true of all fitness equipment which may be
found in commercial or home gym facilities. Home use
fitness equipment such as treadmills, steppers and
rowing machines are rarely as strong and durable as
those designed for constant use in gymnasiums. There
is a vast array of equipment available which is load
bearing and potentially dangerous due to the nature of
activity performed, which may not be adequate for the
prescribed task. Injuries do occur from falls or loss of
balance caused by parts breaking during use. Mr Purcell
went on to say:
In the fitness industry, there is no specific regulator, no
standards. There are vague … codes of behaviour for players
in the industry. Albeit that these guidelines are published by
several unlikely organisations … who purport to be peak
bodies … The industry is in disarray.
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The are numerous legal cases every year within the industry
relating to accident/injury due to inadequate safety
measures …

I know that the minister at the table is the minister for
sport, and I think he has also received a letter from my
constituent. I hope this minister will take it to the
Minister for Consumer Affairs to investigate and to
decide what needs to be done to ensure the safety of
people in gyms when they use the equipment, because
at the present moment there are no standards. Anyone
can open up a gym and purchase any equipment from
any country and install that equipment in the gym
regardless of the standard. I ask the minister to
investigate.

Greenhills-Montmorency Baseball Club:
funding
Mr HERBERT (Eltham) — I rise to make a request
of the Minister for Sport, Recreation and Youth Affairs,
who is in the chamber this morning. The action I
request from the minister is for the government to
provide funding to Greenhills-Montmorency Baseball
Club for much-needed improvements to their clubhouse
facilities at Malcolm Blair Reserve in Greensborough.
Greenhills-Montmorency is a very successful and
thriving baseball club in my electorate of Eltham. The
club fields teams in juniors, senior men’s, senior
women’s and masters competitions. Unfortunately the
clubhouse is very small, quite old and dilapidated. It
has no disabled access and only very limited change
room facilities.
Greenhills-Montmorency Baseball Club has been
working extremely hard for some time to be able to
extend its facilities and is proposing to contribute a
massive $67 000 to this project, with Banyule City
Council contributing $60 000. The club has requested
an extra $60 000 from the state government to complete
the project. This proposed project involves extending
the pavilion to meet the increasing membership of the
club and improving amenities and disability access to
the pavilion. The club will also be better able to host a
range of events and deliver activities such as coaching
and volunteer and umpire courses to help the club
remain viable and, of course, to improve the general
community’s access to the club in the future.
The facilities themselves are located in close proximity
to a number of local schools and to a range of other
community groups, some of whom quite regularly use
the surrounding reserve and parklands for sporting
events. The improved facilities are much needed in this
area, and they would generally enable widespread
community use of these facilities and greatly add to the
amenity of the area. I highly commend the project to
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the minister and hope that the club is successful in its
application for funding from the Community Facilities
Fund.
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Warren South is within the municipality of Casey,
which has a huge population of young people. The
number of 10 to 19-year-olds is forecast to increase by
nearly 60 per cent between 2001 and 2016.

Disability services: public premises access
Mr CRISP (Mildura) — My adjournment matter
tonight is directed to the Minister for Planning in the
other house. The action I request is that he develop a
policy that will ensure premises are accessible to
persons with a disability. I have been contacted by
Mr Peter Byrne, a very committed individual who is
involved with many community groups and who has a
real intention to see implemented a disability access
policy for Victoria. His intention is so firm that he
actually moved a motion at the Labor Party conference
held in Melbourne last year.
Although the motion was watered down on the day, the
concept of disability access for all was actually adopted
and made policy with the following wording:
Labor will establish a suitably qualified committee to advance
consideration of a proposal for regulations to require owners
of properties accessed by the public to make those premises
accessible to persons suffering from a disability.

I understand that this resolution was passed in
June 2006, but as of today still no committee has been
formed, much to the frustration of many people that
Mr Byrne has worked with in the disability sector,
including the advisory council for older people and the
Sunraysia Disability Group.
The premise of the resolution is to develop a policy
leading to legislation requiring that owners of properties
accessed by the public make those premises accessible
to persons suffering from a disability. For people
dependent on wheelchairs, access to shops is a
hit-and-miss experience. Narrow doorways and aisles,
heavy front doors, high thresholds and stairs are all
impediments to challenged individuals. It has also been
pointed out to me that if you put an able-bodied person
on crutches or in front of a pram, access to many shops
is all of a sudden a huge challenge. I ask the minister
when we are likely to see this policy put into motion
and the formation of the committee to implement
legislation governing access for all disabled people.

Berwick: skate park
Ms GRALEY (Narre Warren South) — I rise to
discuss the issue of the provision of a new skate park
within my community and ask the Minister for Sport,
Recreation and Youth Affairs to give consideration to
my concerns and take action in this regard. For those
who are not already aware, my electorate of Narre

There are an estimated 5500 young people living in
Casey who currently skate. The council also advises
that the market potential for skating activities in my
area is more than 8000 young people. The City of
Casey has recently submitted an application under the
Sport and Recreation Victoria community facility
funding program for a grant to provide a subregional
skate facility within my electorate.
In March of this year the council adopted a very
comprehensive skate strategy that seeks to support a
planned and strategic provision of skate facilities for
residents in my electorate and beyond. The strategy was
informed by a survey of 500 young people, and there
were interviews with other stakeholders as well as
public meetings to gather opinions on the subject.
This strategy has identified Buchanan Park within my
electorate as being an extremely suitable location for a
subregional skate park because first and foremost there
is a high demand for this activity and a lack of nearby
skate facilities. It is also generally true to say that more
facilities encourage greater participation, so I hope that
if a skate park can be developed at Buchanan Park,
there will be an even greater take-up of this leisure
activity by the community, which can only lead to
greater social connections for young people with their
peers.
At the moment many young skaters in my electorate
regularly cajole their parents to drive them long
distances to better facilities, with Tooradin, Dandenong,
Gembrook and Camberwell being cited as the
destinations of their choice for quality skating. If this
subregional skate park project can proceed, its design
will incorporate many innovative elements to ensure
that there is appropriate lighting, use of recycled
material for seating, environmentally sensitive
landscape planting and litter reduction strategies and
that safety measures are of the highest standard.
I am also advised that if funding can be made available
for a skate facility at Buchanan Park, the finalisation of
the preferred design will incorporate a review by the
community, with opportunities for volunteers to
become involved with opening events and ongoing
programs at the facility. With this in mind, my request
to the minister is that he give due consideration to the
needs of the people, especially the young people, in my
electorate and provide timely advice as to the outcome
of the council’s submission.
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Police: Boroondara

Sport: Melton South project

Mr McINTOSH (Kew) — I have a matter for the
attention of the Minister for Police and Emergency
Services. The matter I wish to raise with the minister is
Victoria Police’s people allocation model, or PAM, the
effect of which will see 12 front-line police officers
removed from the current complement of 37 in the
Boroondara police area. Twenty-five front-line
police — down from 37 in an area which has in excess
of 150 000 people — is completely unacceptable. The
action I seek from the minister is for the minister to
guarantee or take action to ensure that the current
number of 37 front-line police in Boroondara will not
be reduced.

Mr NARDELLA (Melton) — My adjournment
issue is for the Minister for Sport, Recreation and
Youth Affairs. The action I seek is for the minister to
help fund and favourably consider the application for
the Blackwood Drive junior sport development project
in Melton South. The Melton shire has made an
application to the minister and the Bracks Labor
government for funding under the minor facilities
category of the community facility funding program.

We know that, despite the government’s rhetoric, crime
against people and antisocial behaviour have risen over
the last seven years. In fact police statistics themselves
show that Victoria as a whole over the last seven years
has experienced a massive 31 per cent increase in
crimes against the person. Police statistics further show
that in Boroondara last year robbery and assault were
each up an alarming 16 per cent while property
damage — and for that you could probably read
‘graffiti’ — rose exponentially, with a 28 per cent
increase in the last 12 months.
All the evidence demonstrates that the single biggest
deterrent to crime of any description is a visible police
presence. The rhetoric of an extra 1400 new police
officers since 1999 does not equate to the reality, which
is quite different. The Police Association agrees with
me, telling its members in February this year that
because of sick leave, maternity leave, internal and
external secondments and manning of new stations,
front-line police numbers had effectively been reduced.
The association suggests that while police numbers
increased by about 800 in the four years from June
2002 to June 2006, over the same period front-line
police increased by a mere 200 — that is, from 6400 to
6600. The result is that most police stations have
received — and these are the words of the Police
Association — no increase in front-line police in four
years. In fact they have had to put up with a reduction.
The problems are not only in Boroondara. Labor’s
rhetoric is not matched with its actions in places as far
afield as Geelong, Morwell, Ballarat, Bendigo,
Shepparton and Werribee, and we have also heard
about Wodonga. People all over Victoria are asking the
question, ‘Where the bloody hell are all these extra
police?’. I again urge the minister to guarantee that
Boroondara’s already stretched front-line police
resources are not reduced and are at the very least
maintained at the level of 37 officers.

The project has resulted from recommendations of the
Blackwood Drive recreation reserve master plan. The
application is for an area of open space adjacent to the
existing pavilion and Coburn Primary School, which
will be reconfigured and formalised into an active
sports field to be used for training for a range of junior
and some lower grade senior sports, including football,
cricket, soccer, hockey, lacrosse and rugby. There are
many people, especially our young people, who benefit
from participating in sport and from the socialisation
and opportunity it brings to the participants and their
families and friends.
The Melton community has some fantastic sports clubs
which, with their committed officials and supporters,
rely on junior players using the facilities at Blackwood
Drive, increasing their skills there and being promoted
to great teams elsewhere, such as the Melton South
Football Club and the Melton Centrals Cricket Club.
Facilities are part of the bigger picture that is needed to
develop our young people, and this grant will assist in
that development. I want to congratulate Melton Shire
Council, especially chief executive officer Neville
Smith and mayor Justin Mammarella, for its leadership.
Along with local councillor Ms Sophie Ramsey, the
council has worked with the local community sporting
groups and volunteers to submit the application. Melton
shire is a very progressive council that cares for our
joint residents, especially our young sportspeople. It
continues to support volunteers to develop their skills.
This sportsground is heavily used by many people
within the community. In Melton South, like in many
communities, these sportsgrounds really are the focus
for many people not only to get active and remain
active and fit but also to improve their skills in the
sports they play. I congratulate the volunteers who put
in their time and effort and do the work. It is really
important work, especially for our young people. It
means they can progress and work through and develop
opportunities in the sporting and other areas. I
commend the application to the minister.
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Gaming: tribunal appeals
Mr HODGETT (Kilsyth) — I raise a matter for the
attention of the Attorney-General. The action I seek is
for the Attorney-General to seek a review of the role of
the Victorian Civil and Administrative Tribunal in
relation to gaming matters. I draw to the attention of the
Attorney-General the impotence of his colleague the
Minister for Gaming’s Gambling Regulation Act 2003.
This act provides gaming venue applicants or local
councils with the right to appeal rulings from the
Victorian Commission for Gambling Regulation
(VCGR) to the Victorian Civil and Administrative
Tribunal (VCAT).
What purpose does this legislation serve when on all
four occasions on which the applicants have appealed
against planning decisions made by local councils
VCAT has overturned both the local council and
VCGR rulings? With VCAT wreaking havoc on the
rest of our lives, this government hands more power to
it by creating legislation that means nothing and does
nothing.
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The legal impact, the community impact and the
productivity impact should ring alarm bells for the
Attorney-General. Of course you fix this by
empowering VCAT to overturn community-based
decisions that seek to build a better future — a future
that is sought by the Maroondah City Council. It is a
future that I seek, but it is not a future that the
Attorney-General wants in any part. His actions and the
actions of the government are proof of that.
A joint letter endorsed by members of the eastern
region mayors group has been sent to the
Attorney-General’s colleague the Minister for Gaming,
and a petition is on the way to that same minister. A
joint letter from the councils that have had their
communities threatened by VCAT has been sent to the
Chief Justice of the Supreme Court. I again call on the
Attorney-General to seek a review of the role of the
Victorian Civil and Administrative Tribunal in relation
to gaming matters. Let us give our communities the
right to make their own decisions. Empower our
councils, Attorney-General, empower our councils!

Lakeview Tennis Club: funding
At the last election the ALP released two policy
documents — Addressing Disadvantage and Building
Stronger Communities — yet when it matters the
government allows VCAT to have unfettered power in
blocking a local council like the Maroondah City
Council from fulfilling its obligation to ensure the
wellbeing of the Maroondah community and its
commitment to advocate on behalf of the same.
What I and the Maroondah City Council and the
community cannot understand is while the VCGR and
VCAT, both government bodies, use the same
framework in licensing decisions, they seem to consider
and weigh completely different factors when coming to
their conclusions. VCAT could not give a jot for
community opinion and the local government policies
that have been developed through community
consultation. To fight for the rights of its residents at
the VCGR and VCAT, the Maroondah City Council
pays $52 000 to prepare a submission with proper legal
advice — money that could be better spent providing
useful services to the ratepayers of Maroondah.
We are all aware of the problems that gambling and
gaming can cause members of our society, with
flow-on effects taking a hold in our community. In
1999 the Productivity Commission found that over
3 per cent of Australians experience significant to
severe problems with gambling. The state government
should bear in mind the consequences of the impacts
that stem from problem gambling.

Mr SCOTT (Preston) — The matter I wish to raise
in the adjournment debate tonight is for the attention of
the Minister for Sport, Recreation and Youth Affairs.
The issue I wish to raise relates to the Lakeview Tennis
Club in Reservoir. The action I am requesting is that the
minister consider funding, under the minor facilities
category of the community facility funding program,
the Lakeview Tennis Club in Reservoir in regard to,
firstly, the need to rebuild two of the existing tennis
courts to address the issue of drainage, and secondly,
the building of two new tennis courts, including the
installation of lighting.
These improved facilities will increase the capacity of
the club to meet the need of club members and casual
users to access the courts at more flexible playing
times. I understand that the club is currently proposing
to develop a Sunday social tennis program which will
provide low-cost sporting options for families. In
conclusion I ask the minister to take action to assist my
constituents and to help make Reservoir a better place
to work, live and raise a family.

Disability services: special needs funding
Mr R. SMITH (Warrandyte) — I would like to
raise a matter for the attention of the Minister for
Community Services in another place. I ask that the
minister intervene and assist a family in my electorate
with the delivery of funding for their daughter, Brooke.
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Tom and Sue Kennedy recently visited my office for
help. Their nine-year-old daughter, Brooke, suffers
from cerebral palsy and has difficulties with
communication and mobility. As with many parents
who care for a child with special needs, they are
burdened with the significant costs that come with
providing the aids that are required for her care. Mr and
Mrs Kennedy have requested assistance from the
Department of Human Services in the form of funding
for fees for the Cerebral Palsy Education Centre, the
purchase of ankle foot orthoses, known as AFOs, and
the purchase of an upsuit, which will assist Brooke in
standing and walking. The total cost of this funding
amounts to over $4000.
After much toing and froing the Kennedys finally
received a letter from the department saying that their
funding had been approved. They were obviously
pleased with this outcome, but their pleasure soon
evaporated when they found that the funding would not
be given in the near term. In fact funding approval just
meant that they had been placed on a waiting list, and
the Kennedys have no idea of their place on the waiting
list or how long it is.
The Kennedys have had to jump through a number of
hoops just to receive recognition of their needs. Not
knowing when funding will come makes it extremely
difficult for them to plan for Brooke’s care or plan
financially for the family’s immediate future. The delay
in receiving the much-needed funds is having a
negative impact on Brooke’s ability to tackle the
activities of daily life. This means that she is unable to
be left unsupervised, either at school or at home, and
has a high risk of falling due to her inability to balance.
The upsuit is urgently needed for Brooke’s wellbeing
and will assist greatly in Brooke’s muscular
development. The upsuit, along with the AFOs, will
enable her to walk without the danger of falling and
will give her much-needed independence.
Brooke is a very active child and attends the local
primary school, where she receives assistance from an
integration aide. The school has been highly supportive
of Brooke and her family and is also concerned about
the delay in funding. It means that while it continues to
support her day to day, it is unable to implement a plan
for her future needs at the school.
With proper care and the timely use of the correct aids,
Brooke may never have to end up being confined to a
wheelchair later in life, but without these aids the
chances of her becoming wheelchair bound
dramatically increase. I ask the Minister for
Community Services, for the sake of Brooke
Kennedy’s physical and emotional wellbeing, to
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facilitate the delivery of this funding as soon as
possible.

Buses: Gembrook electorate
Ms LOBATO (Gembrook) — I raise a matter for
the Minister for Public Transport. The action that I seek
is an improvement to bus services within the electorate
of Gembrook. Given that many towns in the electorate
are isolated and without access to the rail network, the
bus network is very important. A couple of years ago I
initiated some youth advisory committees within my
three government secondary schools — the Berwick,
Emerald and Upper Yarra secondary colleges. The
committees undertook projects that sought to identify
the most prominent issues affecting youth. Not
surprisingly, through various means the students
provided results that highlighted disadvantages due to
mobility issues.
In all three regions the main priority for young people
was to improve accessibility to the rail network and, in
general, to activity centres providing entertainment
options. They concluded that the NightRider service
should be extended to all three regions. For Upper
Yarra residents the NightRider could collect passengers
from the Lilydale station and continue up the
Warburton Highway. For the hills communities the
NightRider could collect passengers from the Belgrave
station and go through to Gembrook. The south-east
communities would also benefit from the extension of
the very popular NightRider.
Another issue that affects people wanting to use the bus
services in the Upper Yarra is the country fare that applies
to route 683 and begins at Woori Yallock, where the
metro ticketing ends. It leaves 16 kilometres of the
remaining route subject to the country fare. A constituent
who caught the bus from Lilydale train station to
Launching Place, being the next town past Woori Yallock,
would need to purchase two fares. I acknowledge that
since the abolition of zone 3 fares the cost of the fare for
this route has decreased, but passengers are still being
disadvantaged by having the two fares imposed. In order
to provide adequate public transport to the numerous
townships within the Upper Yarra I would like to see a
service providing a north–south connection either side of
the Warburton Highway, ensuring that some of our most
isolated families in townships such as Powelltown and
Don Valley can access shopping and services at Yarra
Junction.
Over the last couple of years bus services have been
improved within the electorate of Gembrook, but there
is more to be done. Therefore I again request that the
minister take action to ensure that public transport
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improvements are made for the residents of the
Gembrook electorate.

Responses
Mr MERLINO (Minister for Sport, Recreation and
Youth Affairs) — Speaker, the Whip reminded me of
the tradition when the house sits beyond 12.30 a.m. —
to keep the adjournment responses to an absolute
minimum, so I will try to do my best, and leave my
detailed comments about the community facility
funding program to another day.
The member for Eltham raised the Banyule City
Council’s funding application for the clubroom
extension for the Greenhills-Montmorency Baseball
Club. I understand the club is one of the most
successful in the Victorian baseball league and the
planned redevelopment would see the ground itself
becoming one of the premier baseball hubs in
Melbourne. I assure the member for Eltham that the
merits of Banyule’s application are being strongly
considered.

The SPEAKER — The minister, to respond to an
issue for the Minister for Consumer Affairs raised by
the member for Bulleen; an issue raised by the member
for Mildura for the Minister for Planning in the other
place; a matter raised by the member for Kew for the
Minister for Police and Emergency Services; a request
by the member for Kilsyth for a review of the role of
the Victorian Civil and Administrative Tribunal in
gaming regulations addressed to the Attorney-General;
a matter for the Minister for Community Services in the
other place raised by the member for Warrandyte
asking for funding for Brooke Kennedy, who suffers
from cerebral palsy; and a matter raised by the member
for Gembrook asking for improved bus services in the
Gembrook electorate, addressed to the Minister for
Public Transport.
Mr MERLINO — I will raise those matters with
the relevant ministers for their action.
The SPEAKER — Order! The house stands
adjourned.
House adjourned 1.13 a.m. (Thursday).

The member for Narre Warren South asked me to give
due consideration to the City of Casey’s application for
funding towards a new skate facility in Buchanan Park,
Berwick. As the member pointed out, Casey has a high
demographic of young people which is expected to rise
by over 60 per cent over the coming decade. The
Bracks government has funded many skate parks since
coming to office and the parks are delivering fantastic
results in terms of increasing active participation
amongst young people. I can assure the member that
Casey’s application is under close consideration.
The member for Melton raised the issue of funding for
the Blackwood Drive junior sport development project.
This application is under close consideration because it
will reconfigure existing open space into training areas
for both senior and junior sport. The merit of Melton
Shire Council’s proposal will be the enabling of strong
participation growth in an area that needs it most.
Finally, the member for Preston raised the issue of the
Lakeview Tennis Club redevelopment which aims to
rebuild the existing courts to cater for the club’s
growing membership base. The application put forward
by Darebin opens up the club to stronger community
access and it, too, is being carefully considered.
Speaker, I hope to make an announcement on the
outcome of these and many other applications currently
before the community facility funding program over the
coming weeks as the Bracks government continues its
strong commitment to grassroots sport and recreation.
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Victorian Health Promotion Foundation
Honourable members of both houses met in
Assembly chamber at 6.17 p.m.
The SPEAKER — I invite proposals from members
with regard to three members being elected to the
Victorian Health Promotion Foundation.
Mr BRACKS (Premier) — I propose that
Ms Kirstie Marshall, MP, Mr Richard Dalla-Riva,
MLC, and Mr Hugh Delahunty, MP, be elected to the
Victorian Health Promotion Foundation. I understand
they are willing to accept the appointment if chosen.
Mr McINTOSH (Kew) — I second the proposal.
The SPEAKER — Are there any further proposals?
As there are only three members proposed, I declare
that Ms Kirstie Marshall, MP, Mr Richard Dalla-Riva,
MLC, and Mr Hugh Delahunty, MP, are elected to the
Victorian Health Promotion Foundation.
I declare the joint sitting closed.
Proceedings terminated 6.18 p.m.
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