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The SPEAKER (Hon. Judy Maddigan) took the chair at
9.34 a.m. and read the prayer.

PAPER
Laid on table by Clerk:
Auditor-General — Performance Audit Report — Fire
prevention and preparedness — Ordered to be printed.

PETITIONS
The Clerk — I have received the following petitions
for presentation to Parliament:

Deer Park bypass link
To the Honourable the Speaker and Members of the
Legislative Assembly in Parliament assembled:
The humble petition of the undersigned citizens of the state of
Victoria sheweth:
The proposed design of the Deer Park bypass link with the
Western Ring Road at Fitzgerald Road fails to accommodate
the needs of the local residents of Sunshine and Ardeer by not
providing access to and from the city via the Western Ring
Road.
Your petitioners therefore pray that the link between the Deer
Park bypass and the Western Ring Road at Fitzgerald Road
will be redesigned to provide access to local residents who
wish to travel to and from the city, the Western Highway and
the airport and that the design of the link will maintain the
living standards of local residents with regard to noise levels
and aesthetics.
And your petitioners, as in duty bound, will ever pray.

By Mr LANGUILLER (Derrimut) (350 signatures)

Kew Residential Services: relocation
To the Honourable the Speaker and members of the
Legislative Assembly in Parliament assembled:
We are members of the silent majority speaking out for the
silent majority who live at Kew Cottages.
We are their mothers, fathers, sisters, brothers, aunts, uncles,
nieces, nephews, cousins and friends.
We believe residents of Kew Cottages should be allowed to
live in peace in cluster housing accommodation on the Kew
Cottages land with their friends, peers and dedicated staff if
that is their wish or need.
We reject the government’s intention to close all Kew
Cottages and scatter our sons and daughters to the four winds.
And your petitioners, as in duty bound, will ever pray.

By Mr McINTOSH (Kew) (3352 signatures)
Laid on table.
Ordered that petition presented by honourable member
for Derrimut be considered next day on motion of
Mr LANGUILLER (Derrimut).

BUSINESS OF THE HOUSE
Adjournment
Mr BATCHELOR (Minister for Transport) — I
move:
That the house, at its rising, adjourn until Tuesday, 20 May.

Motion agreed to.

MEMBERS STATEMENTS
Ministerial rural and regional health advisory
forum
Ms DUNCAN (Macedon) — Last Friday I had the
privilege of chairing the ministerial rural and regional
health advisory forum on behalf of the Minister for
Health at Glen Erin Vineyard Retreat at Lancefield. It is
a wonderful location.
The topic of the forum was health services in smaller
towns. Also present was the Parliamentary Secretary
for Health, my parliamentary colleague the member for
Mulgrave, who launched the forum and also launched
the development program for boards of management of
rural health agencies.
In that program the member for Mulgrave advised the
forum that for the first time funding for education and
training for boards of management of rural health
agencies will be for three years. This training is a
positive example of how the Bracks government
supports local communities to ensure these boards are
sustainable and recognises the increasing
responsibilities they have. The keynote address was
given by the Honourable Ian Sinclair, who clearly
enunciated many of the health issues rural people face.
This forum will be held three times a year in different
locations around the state. It demonstrates again that
this government listens to rural Victoria.
Approximately 160 people attended the forum,
including chief executive officers, board members and
clinicians from bush nursing hospitals, bush nursing
centres and multipurpose services. The
recommendations made by these people were very
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useful, and I look forward to further discussing these
recommendations with the Minister for Health.

Mr CRUTCHFIELD — Correct, yes. I am very
careful. Thank you, Speaker. It is sad.

I would like to take this opportunity to thank the
minister for providing health workers with the
opportunity — —

I had the pleasure of going to the Anzac Day events at
Barwon Heads this year, and it was a wonderful day. I
laid a wreath there with Cr Craig Farrell, who is a very
active councillor in Barwon Heads, as the honourable
member for Richmond would know.

The SPEAKER — Order! The member’s time has
expired.

Government: performance
Mr SMITH (Bass) — In recent times the people of
Victoria have been inundated with propaganda from the
government such as: the budget has been well received
in the community, especially by motorists; the Minister
for Community Services and the Minister for Small
Business are innocent of the funny-money schemes
investigated by the Ombudsman; David White brokered
the Casselden Place development for no commission;
the Premier’s assurance to the people of Victoria that
there would be no tolls on the Scoresby freeway and
that it would commence soon; there will be no sex
tolerance zones in St Kilda or elsewhere; the
government is not relying on stamp duty, land tax,
gaming tax or speeding fines to balance the budget; the
economy is in great shape and the government has the
confidence of the business community; the pledge
given by the Premier and the Minister for Community
Services that no-one would lose their jobs at Seal
Rocks; the promise by the Premier to buy the land at
Point Nepean; the government will standardise railway
lines and it will provide fast trains to rural and regional
centres; and Susan Davies was chosen for a new job on
her ability.
Members of the government, including the ministers,
have stood up before this Parliament and the people of
Victoria and told these lies. I could not figure out how
they could do this with a straight face, so I made some
phone calls, and I have now had it confirmed that the
man the whole world has been looking for is here in
Melbourne, Victoria, Australia, heading the Premier’s
propaganda unit. That man is Mohammed Saeed
al-Sahhaf, better known as Baghdad Bob — the Iraqi
flim-flam man.

Anzac Day: Barwon Heads
Mr CRUTCHFIELD (South Barwon) — That is an
example of renewal. The honourable member for Bass
needs to get a netball skirt. That is an example of what
happens when — —
The SPEAKER — Order! The member for South
Barwon should be careful about what he says.

Mr Thompson — Which branch?
Mr CRUTCHFIELD — Yes, Barwon Heads does
have a very active Liberal Party branch. I am friendly
with them all down there.
There are a number of people and organisations I would
like to acknowledge: the City of Greater Geelong;
Geelong Legacy; the Australian Red Cross; the Barwon
Heads Hall Committee; the Combined Pensioners
Association; the Barwon Heads Senior Citizens; the
Country Women’s Association; the Barwon Heads Fire
Brigade, and in particular Dale Berryman; the Barwon
Heads Golf Club, and in particular Warwick Nelson —
and I know a number of members opposite have played
golf there, but I have not; I am still waiting for an
invite.
I also wish to acknowledge the Barwon Heads Bowling
Club; the Royal Victorian Institute for the Blind; the
Barwon Heads Progress Association; the Barwon
Heads Committee of Management; the Barwon Heads
Primary School, and in particular school captains Axel
Duffy and Gemma Santilli; the guest speaker, Dave
Ashley; and the organisers, Ken Fulton and Jack
Cannon.

Wangaratta Road Safety School
Mr JASPER (Murray Valley) — I direct the
attention of the house to the very successful Wangaratta
Road Safety School, which was developed by the
Wangaratta Apex Club over 20 years ago. This road
safety school provides training in basic road safety
skills for kindergarten and primary school students,
through its facilities. However, the success of the road
safety school depends on it being able to receive
funding for a coordinator each year, at a cost of
approximately $3000. I seek advice and support from
the Minister for Transport in continuing to provide this
$3000 so the road safety school coordinator can provide
this road safety training to a range of students in
Wangaratta and surrounding areas. The difficulty we
have is that if this funding is not available the
coordinator may not be able to provide that service for
the students.
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I congratulate the Wangaratta Road Safety School and
the Apex Club on what they have done over 20 years.
The organisation has been supported in the past by the
Minister for Transport, and I seek his assurance that the
road safety school will continue to operate in the future
as it has in the past, recognising that it is maintained
exclusively by the Wangaratta Apex Club, with all the
facilities it has to coordinate students at the school. It is
also done in cooperation with Vicroads, and we look
for continued support from the government and the
Minister for Transport.

Whittlesea: election results
Ms GREEN (Yan Yean) — I offer my
congratulations to the nine recently elected councillors
in the expanded City of Whittlesea. In particular I thank
the voters of the city, who in their wisdom have now
elected three fantastic women councillors. Crs Pam
McLeod, Cathy Hayes and Lara Carli are indeed
special, as in the history of this council there have
previously been only three women councillors, and
never more than one at a time.
I also wish to congratulate another new
councillor, Cr Allan Cann, previous councillor, Victor
Grech, and the four returning councillors, Crs Steven
Kozmevski, Sam Alessi, John Fry and Frank Merlino. I
look forward to a continuing good working relationship
with Cr Merlino, who has again been elected mayor. I
thank former councillor Rex Griffin, who was defeated
at the election, for his dedicated service to the
community — and I am sure our paths will continue to
cross, particularly at the Epping Football Club,
hopefully celebrating a premiership this year.
The previous Minister for Local Government, now the
Minister for Agriculture, is to be commended for the
wisdom of his decision to expand the council from five
elected representatives to nine. This has corrected an
anomalous situation inherited from the Kennett
government, which saw Whittlesea, one of the fastest
growing municipalities in the state with a current
population of some 120 000 people having three to four
elected representatives less than all similar
neighbouring councils.
Each of the five councillors represented about half the
constituents of a state member of Parliament. This was
not good for democracy and placed an impossible
workload on the councillors, who face complex issues
in a rapidly growing rural and suburban interface area.

1515

Landcare: Walwa and Kiewa catchment
management officers
Mr PLOWMAN (Benambra) — I have received
two letters recently, one from the secretary of the
Walwa Landcare group saying:
At our last group meeting we were informed that Mr Les
Broadhurst was to be transferred from our area and that his
position would not be refilled.
We must strongly protest this decision as our district is in
need of the services provided by a local catchment
management officer.

And the second from the Kiewa Catchment Landcare
group saying:
At our recent executive committee meeting of the Kiewa
Catchment Landcare group, concerns were raised regarding a
replacement for our local NRE employee … based at
Yackandandah.
We are led to believe that a replacement will not be
forthcoming, something this group is gravely concerned
about, in light of the very severe infestations of Paterson’s
curse, blackberries and other noxious weeds and animal
pests … in our catchment.

The response I got to a letter to the department says:
The transfer of the catchment management officer Les
Broadhurst … was a mutually agreed arrangement.

The letter goes on to say:
As a result of the retirement of Mr Neville Britton from
Yackandandah … the department has reassessed … this
position … The office/depot will be —

closed and —
sold.

I believe that with the increased budget the government
must put people back into these positions. It cannot run
this from Spring Street.
The SPEAKER — Order! The member’s time has
expired.

McClelland Gallery and Sculpture Park
Mr PERERA (Cranbourne) — Last Sunday I had
the privilege of attending the opening of the two new
exhibitions at the McClelland Gallery and Sculpture
Park. One, called Collaged World, shows contemporary
art practices and the other, Precious Elements, displays
works from the collection of Dr Orde Poynton.
Dr Poynton was an important benefactor who
bequeathed many works from his collection to the
National Gallery of Australia and the University of
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Melbourne. He also bequeathed highlights from his
personal collection to the McClelland Gallery and
Sculpture Park. Precious Elements showcases exquisite
bronze sculptural pieces of East Asian origin and very
early works on paper by Rembrandt, Durer and
Whistler. The exhibition was guest-curated by Dr Kate
Brittlebank and opened by Dr Alison Inglis. Robert
Lindsay, the gallery’s deputy director, curated and
opened Collaged World.
Amongst a large group at the opening were Dame
Elisabeth Murdoch; the chairman of the McClelland
Foundation, Professor Peter Chandler; Lyn Williams;
the Honourable Roy Ward, JP; and of course my
parliamentary colleague the member for Frankston.
The McClelland Gallery and Sculpture Park is set in
8 hectares of landscaped bushland about 3 kilometres
from central Frankston and 5 kilometres from central
Cranbourne. The newly renovated, award-winning
gallery hosts a program of changing exhibitions that
complement the beautiful and unique sculpture park
that displays many works by major Australian
sculptors.

Kew Residential Services: relocation
Mr McINTOSH (Kew) — Over 400 residents of
Kew Residential Services, their families and friends
still await precise details of what the redevelopment of
Kew will mean for them. It is two years since the then
minister and Premier announced the redevelopment, but
there is still a lack of clarity in what precisely the
government intends to do.
While the idea of the redevelopment has been kicked
around for 25-odd years, at the heart of the proposed
redevelopment was always the acknowledgment that
we had to achieve a far better living environment for a
very vulnerable group of people. The whole purpose of
this redevelopment was to assess the accommodation
needs of each and every individual resident with a view
to achieving the best long-term solution that matches
their precise needs. In short, the redevelopment was to
provide each with the dignity and security of their own
home.
At the moment some 30 residents have already been
moved, and somewhere between 60 and 100 are
moving next financial year. We know the government
is only spending $11.3 million over the next four years
for redevelopments, yet is going to reap a $100 million
land bonanza. Some 3000 mothers, fathers, families and
friends have today exercised their democratic right to
petition their Parliament asking us to ensure that each
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resident is provided with precisely the home they
deserve.

Bonnie Babes Foundation and Hickinbotham
Winemakers
Ms BUCHANAN (Hastings) — I rise to highlight
the work of the Bonnie Babes Foundation and
Hickinbotham Winemakers. I officially opened their
major fundraiser on Easter Sunday, at which hundreds
of visitors supported this worthwhile, non-profit
organisation, the Victorian branch of which was
established in 1994 to counsel families grieving after
the loss of a baby from miscarriage, stillbirth or
prematurity, along with funding research into their
causes.
This event, in particular the popular grape-squashing
competitions, would not have occurred without the
generosity of Terryn and Andrew Hickinbotham in
providing their beautiful facilities at Dromana, which
they have done for many causes such as Peninsula
Hospice, EPIC, Biala, Red Cross, Dolphin Research
Institute, the Police Association, Rotary and many local
schools, kindergartens and sporting clubs.
I applaud the work of Bonnie Babes supporters, Di
McGreal, Glenda McLean, Bill Fozzard, Brendan
McGreal, Mark Corcoran, Carol Kelly, Lisa Johannsen,
Andrew Scheiffer, Regina Boulton, Vicki Abbatangelo,
and many other Bonnie Babes volunteers. I also
acknowledge the 27 event sponsors including M and
C Saatchi, Carlton and United Breweries, Hillview
Quarries, Pink Lady Chocolates, Thrifty truck rentals,
Bass Highway Waste, Pearcedale Village Meats,
Kmart, Super Loo, the Wiggles, radio 3AW, the Reject
Shop and Dick Smith Electronics. I acknowledge the
lovely music provided by the Moonshine Band. Again I
applaud the crew of Hickinbotham Winemakers for the
excellent event they put on and the facilities on that
day.

Wimmera Mallee Water: charges
Mr SAVAGE (Mildura) — I wish to highlight to
the house — and I am sure that all members are
aware — that this is the worst drought that we have had
for about 100 years. The plight of the farming
community in the Wimmera Mallee in terms of water is
acute. This year will be the third year that farmers have
had limited water access through the channel system.
Thankfully the government has highlighted that it is
going to fix that and, hopefully, the federal government
will chip in and complete the scheme.
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This year farmers are faced with having to pay for
water that they are not going to get through their
hectare charge. Imagine members in this place going to
the supermarket and being told that, ‘Sorry, you have to
pay for what you have not got in your trolley, but we
want to pay for the infrastructure to make sure the
supermarket is still here tomorrow’. That is what
farmers have to do. Even if there is no water, they still
have to pay the hectare charge. Wimmera Mallee Water
specifically is going to have to bear the costs. If it
cannot supply the product, it cannot expect people to
pay for it.
The government must have a more sympathetic attitude
and come around to a volumetric-type charge, where
you pay for what you get, and you do not pay for the
reverse, like the old days before corporatisation
occurred. For most urban authorities the majority of the
rate was the service charge but not the volumetric rate.
That has changed and it should be the same for rural
water as well.
The SPEAKER — Order! The member’s time has
expired.

Courthouse community jobs program
Mr TREZISE (Geelong) — Last Friday I had the
pleasure and privilege of presenting graduation
certificates on behalf of the Minister for Education
Services to participants of Tech Heads in the
Courthouse community jobs program. The 12 graduates
were: Clair James, Luke Gleeson, Steven Blakney,
Steven Coles, Dean Lawrence, Justice Haeggebols,
Katherine Dolheguy, James Malthouse, Brian Reed, Ian
Flatman, Hayley McQueen and Richard Fattaretto. I
congratulate all those young people for their dedication
to the job and training.
The program entailed the participants gaining first-hand
work experience and training in technical aspects of
theatre production, including production management
and coordination, stage management, light, design and
operation, multimedia and sound operation, set design
and construction, event management and customer
liaison.
The graduates gained this experience through their role
as production team for the Courthouse production of
Headspin: Restricted Are We. I also take this
opportunity to congratulate Create Geelong, the City of
Greater Geelong and the Courthouse Youth Arts Centre
for their input into this successful project. To all
concerned, a job well done.

1517

Wind farms: Portland project
Mr HONEYWOOD (Warrandyte) — It is time for
a major Ombudsman’s inquiry into this government’s
deal making. If there has been a single citizen in
Victoria who has had an interesting week thanks to the
ineptness of the government, it would have to be
Mr Mike Fitzpatrick. At the start of the week he had
front page newspaper coverage of the Pacific Hydro
$270 million wind farm development, of which he is
the fourth largest shareholder. Yet we had the Bracks
government’s spokesperson stating that the government
had been unaware of Mr Fitzpatrick’s shareholding in
Pacific Hydro, even though he chaired the
Infrastructure Planning Council panel.
However, yesterday the opposition revealed the
Premier and Mr Fitzpatrick in a happy photo
opportunity together at a Pacific Hydro function way
back in 2001. Again yesterday we discovered that the
only major project for Victoria contained in the
2003–04 budget is a $15 million bridge to the port of
Portland, of which Mr Fitzpatrick owns a mere 49 per
cent. To be forever after known as the underhand Mike
Fitzpatrick overpass, it is worthy of a special
investigation itself given that the local council, the
Shire of Glenelg, had this project so far down its
infrastructure priority list that the mayor has expressed
his pleasant surprise at the announcement of a bridge
that they were not expecting!
There is a smell about these deals, and the opposition
will now request a formal investigation by the
Ombudsman. Clearly conflict of interest does not worry
this government. Given that when it was in opposition it
harped on about minor situations, it is about time — —
The SPEAKER — Order! The honourable
member’s time has expired.

Wheelers Hill Secondary College: debutante
ball
Mr ANDREWS (Mulgrave) — Last Saturday
evening I had the very great pleasure of attending the
Wheelers Hill Secondary College debutante ball. I was
honoured, along with my wife, to be the chief guest at
this important event. The 38 debutantes and their
partners presented themselves in excellent fashion. It
was clear to me, and I am sure to the 400 guests, that
these young men and women had put a lot of hard work
into preparing for their debutante ball. It was an
important evening for them, their families and the
Wheelers Hill Secondary College community. I want to
congratulate all those involved — staff and volunteers.
The result of their fine work was clear for all to see.
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I also want to take this opportunity to acknowledge the
ongoing contribution of the college council president,
Stephen Mead, and the college principal, Anne
Coughlin. Wheelers Hill Secondary College is a fine
local school — one that strives for the highest
standards.
The deb ball was a trip down memory lane for me. I
can remember growing up in country Victoria and
partnering a debutante myself many years ago. While I
am sure the debutante in question has spent the ensuing
years trying to forget that particular ball, I am confident
that as the Wheelers Hill debs and their partners move
into their challenging years — be it in completing their
Victorian certificate of education, TAFE courses or
university degrees, or in employment — they will look
back on last Saturday night with pride.
Well done, and good luck for the future!

Horsham: preschool relocation
Mr DELAHUNTY (Lowan) — I would like to
bring to the attention of the government the financial
support needed for the relocation of the Felstead
Avenue kindergarten in Horsham. With the government
community cabinet meeting in Horsham next Monday,
I would like to give some background to this project.
There are five preschools in Horsham, but none south
of the Wimmera River, an area which is still
experiencing population growth and has many families
with young children.
The Horsham Rural City Council, the Horsham and
District Preschool Association and the preschool
committee have resolved to undertake this relocation
project at a cost of $220 000 to improve the overall
planning and provision of preschool education in
Horsham. The council has purchased the land, and the
Felstead Avenue preschool is contributing financially.
Together they are seeking state government support of
$30 000 to have this project completed for the
2004 school year. At Lake Bolac there was a very
successful relocation of the preschool to the school site
by the previous government, and at Branxholme they
have agreed not to relocate following government
support for the present site.
Given that the early years of a child’s life are crucial to
their long-term development, I support this relocation
project and trust that the government will announce the
$30 000 needed for the Felstead Avenue preschool
relocation while the cabinet is in Horsham.
I congratulate all involved with country preschool
committees, because they are under enormous pressure.
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I ask the government to show some thought for these
people and to put the money forward at its meeting in
Horsham next Monday.

Eastwood Primary School: leadership awards
Ms BEARD (Kilsyth) — Recently I had the
pleasure of attending the Eastwood Primary School
leadership awards presentation ceremony. It was a
privilege to see such a large group of young people
being rewarded for their initiative in a variety of roles
within the school. Some recipients were elected by their
peers, and others by their teachers. Awards were
presented to house captains in each grade, as well as the
school captains.
One of the major initiatives at Eastwood Primary
School is its deaf facility, where 19 hearing-impaired
students receive quality education. To achieve
maximum participation, the speeches at the presentation
awards were signed for these students.
The principal of Eastwood Primary School, Mr Ray
Symons, announced at the assembly that Friday,
4 April, was being set aside as a Walk Safely to School
Day, an initiative of the New South Wales Carr
government. This day was intended for parents and
children not only to enable them to practise good road
safety skills and increase their knowledge but also to
encourage them to share the experience of using the day
by walking to school instead of being overly dependent
on cars. It was also an opportunity to reduce the level of
traffic congestion.
Eastwood Primary School is also celebrating its
wonderful performance at the recent district athletics
sports, where it finished in second place — a great
effort by students, staff and parents.
I congratulate all involved with this vibrant and happy
school, especially the recipients of the awards I was so
fortunate to present, and I look forward to visiting them
again for the jubilee art exhibition on 15 May.

Building industry: warranty insurance
Mr BAILLIEU (Hawthorn) — Government claims
to have resolved the crisis in builders home warranty
insurance are proving to be a joke. Hundreds of
reputable builders are still unable to access insurance.
Still more are unable to secure the cover they need.
These are experienced builders who are enduring great
pain, despite the fact that many of them have never had
claims lodged against them. Many who have been
granted insurance have had their capacity to work
severely limited. The impact of unparalleled security
requirements is placing enormous pressure on families.
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For consumers, the coverage is now arguably next to
useless with only 20 per cent coverage of project cost.
With cover limited to death, disappearance or
insolvency, it is fast becoming a view in the building
industry that warranty insurance in this form is no
longer worth while.
With premiums soaring, builders are strongly voicing
their concerns that the benefits now accrue only to the
insurers and to artificially propping up the builders
registration system. In addition questions are now being
asked about the legality of the conduct of and contracts
offered by insurers.
I call on the government to reconsider its stand on
warranty insurance in the broadest possible sense, to
consult openly with the builders directly — and I
emphasise directly — and to move to provide
consumers with useful protection, builders with an
efficient registration system and insurers with
competition and rigorous scrutiny.

Schools: class sizes
Mr LUPTON (Prahran) — I wish to congratulate
the Bracks government on achieving its significant
election commitment to reduce class sizes and to
inform the house that school class sizes in Prahran
primary schools, comprising Stonnington, South Yarra
and Toorak, are at the lowest level in recorded history.
The Bracks government has achieved its target of
reducing statewide average prep to grade 2 class sizes
to 21 by 2003. Prahran schools have seen large
decreases in class sizes, but also an increase in the
number of students. As an example, Toorak primary
has seen an increase of approximately 25 students this
year, mainly through new prep enrolments. This shows
the confidence the local community has in our schools.
Prahran primary school class sizes in the crucial years
of prep to grade 2 have dropped an average of 5.2 since
1999. When the Bracks government came to office, the
average prep to grade 2 class size in Prahran was 25.
Today I am pleased to say it is at the record low of 19.8.
I can also say that Prahran’s average prep to grade 6
class size is the lowest since records were started
30 years ago. The overall average primary class size
from prep to grade 6 in Prahran is now at the record
low of 22.3, down from 25.6 in 1999.
I believe our youngest students starting their education
should have the chance to learn in smaller classes
where teachers can give more individual attention.
These crucial early years provide a strong foundation
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for the future. I congratulate the Bracks government on
its commitment to education.

Bunyip-Cardinia Catchment Landcare
Network
Ms LOBATO (Gembrook) — Today I wish to
commend the work of Julie Weatherhead, Landcare
facilitator for the Bunyip-Cardinia Catchment Landcare
Network, and her dedicated band of volunteers, who are
promoting sustainable land management. I have spent
time inspecting their fantastic achievements in
protecting and improving indigenous vegetation. By
replacing bare areas with plantings of trees they are
assisting both the environment and the farmers. The
productivity of the land is improving, as is water
quality. Salinity and erosion problems are decreasing.
Windbreaks are providing stock with shelter from the
weather.
Landholders are provided with indigenous native plants
for revegetation, which volunteers then plant. They
receive free advice and information as well as grants to
assist them with fencing off waterways and bushland.
The transformation of some properties has been
outstanding and is a credit to the eight Landcare groups
in this network.
A major reason for their success has been their ability
to connect the community with their work. Their motto
is ‘Connecting community and environment’. The work
carried out on private land is an example of landholders
and the community working together to achieve a
common objective. It is on private land that the
Landcare groups are focusing their attention, as that is
where they see the danger in loss of indigenous
vegetation. The results they are achieving are changing
attitudes to land clearance. They are helping Landcare
to be seen as an essential accepted practice that is now
becoming part of mainstream farm management.
I congratulate the Landcare network on its dedication to
protecting existing areas of significance and on
replanting other areas with indigenous vegetation.

Greenhills Primary School: volunteer planting
day
Mr HERBERT (Eltham) — On Sunday, 4 May, I
had the pleasure of planting a native orchid at
Greenhills Primary School, which is one of the
electorate of Eltham’s highly successful schools. It not
only produces excellent educational and academic
outcomes for its students, it is an integral part of the
local community.
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Sunday’s volunteer planting day was well attended,
with hundreds of parents, children, grandparents and
neighbours purchasing a plant, a tree or a bush and then
planting it. During the time I spent there it was clear
that this enjoyable day out was not just a school
beautification project but was part of the infectious
community spirit that drives innovation and education
at Greenhills Primary School. Satisfaction at the
education provided at the school was made very clear to
me by the parents I spoke to, many of whom had gone
to the school as students and were delighted that their
children could also attend the school.
Greenhills Primary School is a thriving and successful
school, with a committed team of teachers, a dynamic
parent body and an administration that puts the
students’ interests first. I wish them well and look
forward to participating in many more successful
community and school events.

East Coburg Cricket Club
Ms CAMPBELL (Pascoe Vale) — Congratulations
to the East Coburg Cricket Club on another fantastic
year of competition. To be able to boast three teams in
the finals again in 2002–03 was a great feat, with
particular congratulations going to the B Matting team
for its fabulous premiership, so ably captained by Dave
Hallal.
I have been advised of the many great individual
performances throughout the season, and I congratulate
every member for his contribution, but especially the
four best and fairest winners in the respective
competitive grades — Vic Chand in A Turf, Anthony
Angrilli in B Turf, David Hallal in B Matting and
David Mergianos in C Matting.
East Coburg Cricket Club clearly exhibits an ethos of
friendliness and acceptance that is evident to everybody
who goes there. I am delighted that my electorate of
Pascoe Vale boasts such a strong club which succeeds
in fostering excellent sporting achievements, fun and
fitness for so many. The development this year of a
junior team has further highlighted the value of the club
to the community.
I congratulate George Georgiou as president and all
committee members for their tireless and incredibly loyal
contributions, representing countless hours of voluntary
work both on and off the field. Hearty congratulations
also go to George on being awarded a Centenary
Medal — a more able and worthy recipient you could
not find. Congratulations also go to George for the work
he has done in ensuring that the reserve — —
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The ACTING SPEAKER (Ms Lindell) — Order!
The member’s time has expired.

Glen Iris Primary School: ministerial visit
Mr STENSHOLT (Burwood) — I would like to
congratulate everybody at Glen Iris Primary School.
We went there with the minister — —
The ACTING SPEAKER (Ms Lindell) — Order!
The member’s time has expired, and the time for
members statements has expired.

APPROPRIATION (2003/2004) BILL
Second reading
Debate resumed from 6 May; motion of Mr BRUMBY
(Treasurer).

Mr CLARK (Box Hill) — The budget the
Treasurer delivered on Tuesday can be summed up
very simply: it is a budget that continues the tax slug on
motorists and property owners and relies on rising
government debt, yet it still shelves or delays numerous
election promises.
This budget also brings back memories — memories of
the 1980s; memories of the mild-mannered former
Premier John Cain, the Premier who insisted on paying
for his own biscuits at morning tea; memories of young
Treasurer Rob Jolly promising to bring modern
financial management to the state’s coffers.
It all seemed to go so well for a while, but then the
property market stalled and revenue stopped flowing
while spending kept rising. It ended with a state near
bankruptcy and needing four years of hard toil under
former Premier Jeff Kennett to sort out the mess.
Tuesday’s budget also brings back memories of last
year’s state election when the Premier told us that the
state’s finances were like those of a household — only
bigger. He said he would look after our money. Now,
barely five months later, we find promises being
postponed, charges being raised and freeways being
turned into tollways. Now, five months later, we know
the financial reality is that tax revenue is up — —
Mr Maxfield interjected.
The ACTING SPEAKER (Ms Lindell) — Order!
The member for Narracan will not make interjections
while out of his seat.
Mr CLARK — Tax revenue has risen by
$3.4 billion since 1998–99 — that is, around $1900
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extra per household. Police fines have nearly
quadrupled, and but for a $512 million windfall gain in
stamp duty, the budget would be in deficit.
Why is it that the government is having to rely next
year on land tax collections that are $124 million, or
25.6 per cent, higher than budgeted for last year;
general insurance duty, up $107.4 million, or 24.8 per
cent higher than in last year’s budget; or police fines, up
$90.9 million, or 27 per cent higher than last year’s
budget? Why is the government having to rely on the
failure of its road safety messages in order to keep our
budget in the black? If the government is scraping the
bottom of the barrel when revenue is still running
strongly, how will it cope when the property boom and
the speeding fines level out?
Where has all the money gone, and why were we not
told about these troubles earlier? The short answer is
that all the money has been spent and the Premier and
Treasurer kept our troubles well hidden until after they
were re-elected. Some of the money has been spent on
extra police and teachers, but much of it has gone on
blow-outs such as sweetheart deals and cave-ins on
wage claims, including pay rises outside the
government’s own wage-increase guidelines which
have added more than $412 million each year to
government spending over and above its own forward
provisions. In contrast to the government’s claim that it
spent the money on extra services for people, based on
the figures reported by the Auditor-General in his report
in October last year, only a quarter of the extra salaries
and on-costs incurred by the Bracks government up to
June last year had been the result of policy decisions to
appoint more teachers, nurses or police. The rest were
the result of wages deals.
Then we have had blow-outs due to sheer waste and
abuse, like the $44 million spent on forcing out the Seal
Rocks operator, the $50 million or so of pre-election
political advertising, and the $77 million to avoid the
inspection of union practices at the Melbourne Cricket
Ground. The government has blown its spending
budget every year since coming to office, and in three
years out of four it would have ended the year in deficit
but for unbudgeted windfall revenues. Now we see a
government so strapped for cash that departments will
be making $140 million in unspecified savings cuts
over the year ahead, but the government is not prepared
to tell us where those spending cuts will be.
We also see a government so strapped for cash that
dozens of election promises for new schools and
hospital upgrades have been deferred, including the
upgrade of the Royal Women’s Hospital. Of the
$30 million promised during the election campaign for
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community facilities at schools, only $500 000 was
allocated in Tuesday’s budget. Of $45 million promised
for a metropolitan level-crossing initiative, only
$1 million has been allocated; and of $24 million
promised for rural police stations, only $6 million has
been allocated.
We also see a government so strapped for cash that it is
increasingly resorting to borrowing to fund its
spending. If we ignore the improper way in which the
government accounts for its so-called Growing Victoria
infrastructure reserve, the government last year
budgeted to increase net debt by $334 million in the
financial year 2003–04. However, now it plans to
borrow $621 million for the coming financial year —
almost a 100 per cent increase on the amount it
proposed to borrow only 12 months ago.
Last year the government budgeted to borrow
$79 million in 2004–05; now it plans to borrow
$271 million. Last year it budgeted to borrow
$42 million in 2005–06; this year it plans to borrow
$484 million. This is a budget that even on paper
stretches to the limits any semblance of financial
responsibility. But even worse, we know that Labor’s
budgets are like Soviet five-year plans — the reality
turns out to be a lot different from what is put down on
paper. The government has put together this budget on
the basis of forward estimates that assume an annual
growth in the total wages bill of just 3.6 per cent per
annum over the 2002–03 revised figures, even after
allowing for all the additional staff the government
announced on Tuesday. This growth rate of 3.6 per cent
per annum in the forward estimates contrasts with an
actual annual growth rate in the wages bill of 7.3 per
cent from 1998–99 to 2002–03 based on the revised
figures.
Given all this, it is no wonder that the Premier and the
Treasurer are desperately trying to point the blame for
our budget woes in any direction but their own.
However, their explanations, like their promise not to
toll the Scoresby freeway, are simply not believable.
Drought, bushfires and superannuation have had only
limited effect on the government’s budget figures for
the new financial year. Almost all the costs have
already been incurred this year, as the government has
paid for firefighting and compensation and has written
off its share market losses. Furthermore, a large part of
the much smaller increase in superannuation costs for
2003–04 will be due to the cost of the wages deals the
Bracks government itself has done.
The international situation will have some effect, but
thanks to our federal Prime Minister and Treasurer,
Australia is well placed to weather that storm, just as it
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weathered the Asian economic crisis a few years ago.
Victoria’s relative economic decline compared to that
of the rest of Australia is something this Premier and
Treasurer themselves have to answer for, as Victoria
increasingly pays the price for Labor’s neglect of the
fundamentals of investment attraction and facilitation,
regulatory and decision-making certainty, and
competitive taxation.
With the much-flaunted public transport cost increases,
which are under a franchising system which the Labor
government plans to keep and which it admits is better
and cheaper than public operation, we now find that the
government has not even been prepared to disclose
them in the budget as a separate cost item.
What is even more worrying than the government’s
excuses is something else that brings back memories of
the 1980s — the artificial arrangements Labor used to
prop up its budget figures before the 2002 election.
Labor knew then that our finances were starting to slide
and it took an extra $141 million in dividends from our
water and gas authorities over and above what it had
scheduled to take at budget time last year. It also
continued to take dividends from the Transport
Accident Commission, even though the TAC was
making losses. On top of that it collected a $66 million
up-front fee from the developers of the Spencer Street
station, and counted that fee as revenue; it left out of its
pre-election costings most of the Commonwealth
Games costs, on the pretext that it had not worked out a
final amount; and it put off counting the cost of the Seal
Rocks fiasco by lodging an appeal against the
arbitrator’s decision. On top of all of that $115 million
of roads expense was fortuitously reclassified as capital,
so that further $115 million was also added to the
reported surplus.
These significant accounting adjustments have
continued after the election. It now seems that
$25 million of the road expenditure has mysteriously
converted back again, from capital to expense. On the
other hand $142 million of funding for the Office of
Housing has been reclassified as a capital expense, and
a further $30 million of dividends has been taken from
public authorities. As well as that, the government has
classified as revenue the one-off receipt of $135 million
in performance bonds forfeited by National Express.
If you take all of these factors out of the bottom line,
the budget bottom line for the current financial year that
was reported to us on Tuesday as an estimated
$160 million surplus would have been reported as
$604 million worse than that: as a deficit
of $444 million — a turnaround of more than
$965 million on the 2002–03 surplus that was budgeted
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for at the beginning of the financial year. The follies of
the 1980s are well and truly on their way back, which is
perhaps not so surprising, given that the Premier and so
many of his ministers started their political careers as
advisers in the Cain and Kirner governments.
I now turn to look in more detail at the answer to the
question that is currently on everybody’s lips, the
question that is crying out for an answer: where has all
the money gone? We knew we had money four years
ago; we know we do not have much now. Just where
has it all gone? As I have said, so far the financial story
of Labor in office has been one of spending blow-outs
paid for by windfall revenue. Year after year revenue,
particularly taxation revenue, has been far higher than
budgeted for and this has offset the spending blow-outs.
Thus in 1999–2000 spending blew out by
$1141.7 million, but to help Labor out of its hole there
was a windfall revenue of $2210.5 million. But for that
revenue, the budgeted $128.7 million surplus would
have been a deficit of over $1 billion.
In 2000–01 spending blew out by $561 million, and the
budgeted surplus of $591.5 million would have shrunk
to $30.4 million, but for windfall revenue of
$1186.8 million. In 2001–02, if it were not for windfall
revenue of $1897.6 million Labor’s budgeted surplus of
$508.4 million would have ended up as a deficit of
$1624.2 million thanks to a spending blow-out of
$2132.6 million.
This current financial year the situation continues to
deteriorate. Spending has blown out by $1543.9 million
beyond Labor’s own budget, threatening to turn its
budgeted $521.8 million surplus into a deficit of
$1022.2 million. It has only been the windfall revenue
of $1182.1 million, plus those other matters that I
referred to earlier, that has produced on paper the
revised surplus of $159.9 million.
We can also look at the same point in another way if we
examine how the annual increases in expenditure
compare with the budget estimates. On the final
estimate in the Kennett government for 1999–2000 the
budgeted increase was 1.1 per cent; that year the actual
increase was 9.3 per cent. You may perhaps forgive the
government to some extent for that, because it had
election promises to implement. However, if we look at
the following year we see that it budgeted for a
spending increase of 7.4 per cent, but it went up by
8.1 per cent. In 2001–02 the government budgeted for
3.1 per cent, but it went up by 11.1 per cent. For the
current financial year the government budgeted for an
increase of 1.6 per cent, and on the revised figures it is
up 4.8 per cent. If ever any demonstration was needed
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of Labor’s lack of financial management responsibility,
it is that sorry record.
Mr Nardella interjected.
Mr CLARK — I should also make it clear that
when I refer to windfall revenue I am referring not to
increases in revenue that were budgeted for, whether as
a result of economic growth or government policy
decisions, but to revenue increases over and above what
was expected to be received at the time the budget
estimates were put together. Similarly, in referring to
blow-outs I am talking not about increases in spending
that were budgeted for and included in the budget
estimates, because those increases can be debated on
their merits, but about spending increases over and
above what was included in the budget papers — thus
in every year other than in 1999, over and above what
was in Labor’s own budget papers.
What have these blow-outs been spent on, and where
has the rest of the money gone since 1999? The first
way we can start to find an answer to this question is to
compare revenue and spending under the last year of
the previous government with revenue and spending
under the present government.
Honourable members interjecting.
The ACTING SPEAKER (Ms Lindell) — Order!
The level of interjection is too great. I ask members to
refrain.
Mr Perton — Madam Acting Speaker, it is a
tradition in this house — —
The ACTING SPEAKER (Ms Lindell) — Order!
It is a tradition in this house to wait until one is called.
The member for Doncaster, on a point of order.
Mr Perton — On a point of order, Acting Speaker,
it is a tradition in this house that in the budget debate
the Treasurer and the shadow Treasurer are heard in
silence, with only the occasional interjection. The
honourable member for Melton has continually
interjected. I ask you to warn him and to allow the
honourable member for Box Hill to continue his
address to the house while being shown the courtesy
that is normally accorded to a shadow Treasurer.
The ACTING SPEAKER (Ms Lindell) — Order!
I do not uphold the point of order.
Mr CLARK — As I was saying, Acting Speaker,
the first way we can start to find an answer to the
question of where the money has gone is to compare
revenue and spending under the last year of the
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previous government with revenue and spending under
the present government.
I seek leave to have incorporated into Hansard a table
entitled ‘Where has the money gone? Victorian budget
changes since 1998–99’.
Leave granted; see table page 1621.
Mr CLARK — This table shows that from 1998–99
to 2003–04 total government revenue has risen by
$5 677.5 million, an increase of 27.1 per cent. At the
same time total government spending has risen by more
than 37.9 per cent, a massive $7.2 billion on top of the
$19.1 billion spent in 1998–99. Of this increase in
spending there has been an increase in employee
entitlements of some $2.6 billion, or 37.4 per cent. That
is exceeded only by the huge $3.2 billion, or 60.8 per
cent, increase in spending on the purchase of supply
and services. The other major increases are a
$647.1 million, or 49.6 per cent, increase in
superannuation costs and a $942 million, or 26.2 per
cent, increase in grants and transfer payments.
I will talk later about the increases in employee
entitlements and superannuation, but at this stage I want
to flag the fact that remarkably little information is
given in the budget papers about the composition of
spending on grants and transfer payments, which total
$4.5 billion, or about purchases and supplies services
totalling $8.6 billion.
Budget paper 2 at page 189 tells us simply that around
$509 million of grants went to local government, about
$892 million of grants went to other state government
agencies, and almost all of the balance is in grants to
the private sector, such as school grants, first home
owners grants and grants to agencies funded by the
Department of Human Services. But there is very little
breakdown of this enormous amount of expenditure.
Similarly we can find out from the 2001–02 financial
report that expenditure on purchases of supplies and
services consists of a wide range of purchases for the
general government sector — to which the budget
papers relate — of about $4.2 billion in 2001–02 to
supplies and consumables, $3.1 billion to services,
$400 million to maintenance, and the balance to sundry
smaller amounts out of the then total of $7.8 billion.
Some of that increase in the supplies and services figure
in the table I have presented is due to a reclassification
of the cost of public transport as a result of the
franchising in late 1999, which amounted to about
$315 million in 1999–2000. However, the explanation
for the balance of the increase under Labor remains
unclear. It is, nonetheless, worth noting that under this
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heading will be found some notorious areas of
expenditure — that is, consultants, which the Labor
Party has hired an abundance of to conduct its reviews
and write its reports, as well as the taxpayer-funded
political advertising.
The table I have presented gives us a general picture of
where the money has come from and the sort of things
on which money has been spent, but it does not really
tell us why the money is now so short and how so much
has been spent so quickly with so little to show for it.
To try to answer these questions I turn now to a second,
and perhaps more revealing, way of looking at where
the money has gone. This way looks at how the
amounts Labor has planned and budgeted to receive
and spend in a given a year have changed over time.
Because this way of looking at the numbers examines
how spending estimates for the same particular year
have changed, it takes out of the equation the ordinary
year-on-year increases in revenue and expenses which
are simply due to inflation and to economic and
demand growth. If you look at the numbers in this way
it provides a good comparison of like with like, and
changes between the original figures and the final
figures should all be capable of being given a specific
explanation. This way of looking at the numbers also
means that Labor cannot pass off increases in spending
due to demand growth as genuine policy initiatives.
So it is worth making the point at this stage that the
answer to the question of where the money has gone
will in some respects be different for 2002–03
compared to what it will be for 2003–04, because some
of the factors that are relevant for one year are not
going to be relevant for the other. Superannuation,
drought and bushfires all fall into this category. While
each of them has affected the budget outcome
significantly in 2002–03, they have far less relevance to
2003–04.
So let us look firstly at where the money has gone in
2002–03 and try to find out what has happened as
Labor has added blow-out after blow-out to its
spending. The first budget document that Labor handed
down after coming to office was the mid-year budget
review of 1999–2000. In that review Labor had its first
chance to set out what it planned to spend over the next
four years up to and including the current financial
year, 2002–03. When we compare what Labor planned
to receive and spend in this current financial year,
2002–03, when it first published its budget document in
mid-1999–2000 with what Labor’s estimates in
Tuesday’s budget predicted it will actually end up
receiving in revenue and spending this financial year
we notice some significant differences.
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The analysis I have undertaken comes from those
sections of budget paper 2 for each year and from each
of the budget updates since then which reconcile the
forward estimates to previously published estimates —
for example, the section beginning at page 37 in this
year’s budget paper 2 and also from appendix C of
budget paper 2, which discusses the revised budget
outcome for 2002–03.
The advantage of looking at these sections of the
budget papers is that they mainly classify the changes
to the estimates according to the nature of the reason for
the change rather than by the amount of the change in
any particular item of revenue or expense. In principle
it should be possible by tracking through each of these
explanations of the changes since Labor’s first set of
numbers for this year to Labor’s most recent set of
numbers for this year to get a good understanding of
how the estimates have actually changed over time.
However, I suspect that the Treasurer and his
bureaucrats have found that if these reconciliation
statements were done properly they would have the
potential to be far more revealing than the Treasurer
realised when he first decided to publish them. As a
result, much of what should be disclosed in these
statements is concealed in bland terms such as ‘other
administrative arrangements’ and accompanied by
cryptic footnotes and boring and dissimulating
explanations.
There is also an appalling lack of consistency over time
and between budget papers and budget updates as to
how the different changes in the estimates are
categorised. This fudge also makes it virtually
impossible to fully reconcile the figures from those
reconciliation statements with the figures from the
estimates tables that they are supposed to reconcile to.
Nonetheless, these statements are revealing enough to
justify careful attention. I have been through them, and
to try to get some consistency while keeping the totals
unchanged I have been prepared, based on the limited
descriptions given in the footnotes and the text, to
reclassify the various items to try to get some sort of
consistency. However, if the Treasurer wants to dispute
my classification or interpretation of the footnotes and
the text and have the Department of Treasury and
Finance produce a more accurate and complete table
that would be a very valuable contribution to public
debate and understanding.
On the best assessment that I can make: since Labor
first put together the figures for 2002–03 it has received
an extra $4529.6 million in revenue for this year and
incurred an extra $5197.9 million in expenses. To be
fair to the government, and we always try to be fair on
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this side of the house, it should be noted that this
overstates both the revenue and spending increases to
the extent that it counts factors that are basically book
entries on both sides of the ledger — such as the
movement from the budget sector to general
government sector accounting, or the Victrack capital
assets charge.
However, even after allowing for this, the analysis
shows the deterioration in the position, and it also
shows exactly how much extra money Labor has got
into the till. Labor started off projecting a surplus of
$828.2 million for this year as part of the 1999–2000
midyear review. Since then it has received a
massive $4529.6 million in extra revenue over and
above what it expected in 1999–2000 to receive this
year.
One would have thought that even the Labor Party
would have had trouble spending a net extra
$4.5 billion, but it has managed to do that, and more. In
fact it has managed to spend an extra $5197.9 million
and as a result our surplus for 2002–03 is now expected
to be only $159.9 million. Of this, some
$2196.2 million is said to have been spent on what the
budget papers describe as policy decisions but which
are in fact a mixture of genuine policy decisions, wage
and other blow-outs, and the cost of Labor’s bungles.
So let us look at some of the factors that Labor, in its
budget papers, has classified as so-called policy
decisions. These include the $27.4 million to help
departments meet the ongoing costs of the Workcover
premium increases and the bungled premium model of
2000. It includes $23.5 million due to the November
2001 Community and Public Sector Union wages deal
exceeding its own wages growth guidelines and
budgetary provisions.
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above guidelines for the August 2001 Police
Association enterprise bargaining agreement. We find
14.6 million for the electricity network tariff rebate,
much of which would not have been necessary but for
Labor’s planning delays, its regulatory uncertainty and
the union obstruction, which has undermined
investment in the power industry and pushed up power
prices.
We also find $5 million for Labor’s unnecessary and
counterproductive industrial relations strategy, which
seems to have done little other than cause months of
frustrating and costly delays for Saizeriya, for the
national gallery and for other projects. The budget
papers also include a reported $44 million for the
damages and legal costs arising from Labor’s campaign
against the Seal Rocks operator.
These blow-outs, bungles and waste come to a grand
total of $479 million. That is $479 million that has been
added to the bottom line for 2002–03 and is money that
would otherwise have been available for service
improvements, for honouring Labor’s election promises
or for tax cuts.
I should also make it clear that the wage cost increases I
have cited are only those proportions of wage deals that
have required additional government funding. The
Auditor-General has documented the total cost of these
increases in detail. At page 58 of his October 2002
report on state finances he reported that the total cost of
Labor’s wages deals in 2002–03 was $1056.9 million,
excluding the cost of policy decisions. The cost of
staffing engaged under major policy decisions totalled
only $330.2 million, or barely one quarter of the total
increase in wages bill.
The Auditor-General further reported at page 59 of his
October 2002 report that a further $74 million per
annum of wage increases was to be funded by internal
redirections of resources, including $37.4 million in
2001–02 that was taken out of school global budgets.

It includes $53.9 million due to the 2000–01 teacher
wages agreement exceeding its own wages growth
guidelines and budgetary provisions. There is a
$124 million cost above Labor’s own guidelines for the
2000–01 nurses settlement. There is $73.1 million for
costs above the guidelines for the 2001–02 Human
Services industrial agreements. There is $79.1 million,
listed at page 210 in budget paper 2 tabled last Tuesday,
for costs above guidelines for Human Services
industrial relations awards and wages deals done in
2002–03.

Of course the Auditor-General has also recently warned
about the dangers posed by these unbudgeted wage
increases. In fact he has given two warnings. As early
as November 2001 he cautioned:

Then we have the $19.9 million provided for the rail
franchise interim operating agreement to help meet
costs caused by union obstruction, insurance cost
increases and delays in resolving ticketing issues after
Labor came to office. We find $58.5 million for costs

If that was not enough — and clearly the government
was not taking the message from that first warning —
he repeated it even more bluntly in October last year,
stating:

There are a number of challenges facing the government
which will impact on its flexibility in responding to future
opportunities. These include managing the impact of
increasing expenditure pressures, including wages growth …
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Any downturn in the economic cycle and further expenditure
pressures, including wages growth, will inevitably impact on
the government’s capacity to maintain existing program
levels.

In other words, he gave this warning to the government:
if you cannot control your spending, you will have to
make cuts. Here we are, six months later, and the
government is having to make cuts. If the government
had only paid attention to the warnings being sounded
by the Auditor-General and by the opposition six
months ago, instead of falsely pretending to voters that
all was well, Victorians may now well not be facing the
severity of the cuts they are facing.
On top of the additional wage costs that I have referred
to, a further $1238.2 million in increased spending in
2002–03 has gone on superannuation costs. These are a
mixture of costs. They result from the equity market
fluctuations, which the Treasurer is keen for us to know
about, but they are also a result of costs flowing from
the wages blow-outs, which the Treasurer is not so keen
for us to know about, and from sundry other costs due
to actuarial reassessments and other factors.
The budgets papers do not provide a breakdown of the
various factors that contribute to these increased
superannuation costs. However, the Auditor-General, at
pages 62 to 63 of his October 2002 report, states that
higher than forecast wages deals added $72.5 million to
the superannuation liabilities of the state
superannuation fund in 2000–01, and a further
$73.5 million in 2001–02. The Auditor-General also
reports that higher than forecast wage rises added
$40 million to the unfunded liabilities of the
Emergency Services Superannuation Scheme in
2001–02.
We can look at these superannuation cost increases in
another way: total employee entitlements for 2002–03
have now exceeded Labor’s initial estimates by
$1102.3 million, out of a total which now stands at
$9261.1 million. On that basis overall increases in
employee entitlements since Labor came to office —
that is, increases over and above the allowance for
wage increases already built into the forward
estimates — now represent over one-ninth of the total
superannuation cost of a bit over $2.8 billion, or in
other words, some $333 million out of the
$1278.2 million by which the superannuation costs now
exceed the original estimates. It is possible that this
$333 million is already covered in the cost of new
policy decisions; but if that is the case, it is very hard to
find out from the budget papers.
I now move on to that other fascinating area of
determining where the money has gone, and that is the
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$434.2 million of taxpayers money that in 2002–03 has
gone on what the budget papers very helpfully describe
as ‘Other administrative variations’. That figure is even
after I have taken out some of the numbers that on the
basis of the text can more accurately be reassigned
somewhere else.
If patriotism is the last refuge of the scoundrel, other
administrative variations are the last refuge of our
Treasurer and his bureaucrats, which they use for
hiding the things they do not want the public or other
ministers to know about. The lack of explanation of this
$434.2 million is a disgrace.
The Treasurer may well boast that he brought in these
reconciliation statements, but if he is going to claim he
is providing a reconciliation, he should genuinely do so.
But let us make an effort, despite all this obscurity, to
trace back through the various budget papers and find
out what we can from the limited explanations that are
provided.
In the 2000–01 budget, $65 million in relation to
2002–03 was provided in total. Of that, some
$26 million was due to a review of contingency
allowance which was perhaps the result of one of the
wages deals that was then being done. We were also
told in bland terms that unspecified amounts were for
increased education department depreciation expenses
and changes to timing of programs for teachers’
notebooks and the rural and regional strategy.
In the 2000–01 budget update a total of $94.3 million
for 2002–03 was justified as being due to revised
depreciation, increased sales of goods and services and
what it referred to as ‘appropriation transfers’ and
‘revised estimates for departmental underspending’ —
whatever that might mean. In the 2001–02 budget a
total of $58.5 million for 2002–03 was put down to
increased depreciation due to asset revaluations, growth
in capital expenditure and increased employee
entitlements due to the impact of expected future wage
increases on accrued entitlements — yet another sign of
the strain being imposed by the wage blow-outs.
Again no breakdown of these various components was
given, and ministers who have had to fight over every
$1 million in the spending program — ministers like
the Attorney-General — must be boggling at the
cavalier way in which the Treasurer is able to treat such
large amounts. In the 2001–02 budget update the entire
amount of other administrative variations of
$76.3 million for 2002–03 appears to have been due to
expenses incurred in the sale of goods and services.
One wonders why it was not assigned to that category
in the first place.
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Now we come to the real beauty, the other
administrative variations in the 2002–03 budget, which
provided $408.5 million worth of expenditure that was
classified as other administrative variations — almost
four times the entire budget of the Department of
Tourism, Sport and the Commonwealth Games. Yet for
all that massive amount of expenditure, all we are told
directly at page 41 of budget paper 2 is that about
one-half of it is due to recognition of outer budget
agencies and the balance is due to increased
superannuation costs, to an increase in the contingency
‘to take account of various risks facing the budget’ and
to amortisation of motor vehicles due to the centralised
leasing facility.
I referred to this huge and unexplained expense in my
budget reply last year, but I have to say that I am
increasingly reaching the conclusion that the
explanation I have referred to which is given in the
budget papers is just plain wrong. Superannuation and
leasing costs seem to be covered by other items in the
reconciliation, and at page 226 of budget paper 2 last
year the increased revenue which is supposed to offset
the increased other budget agencies expense was stated
to be only $67 million for 2001–02. It seems to me that
the most likely explanation of that huge and
unexplained expense in the budget is that the
government was trying to build up a concealed
pre-election war chest of some $300 million or so. If
that is correct, it makes all the more serious the fact that
despite this huge increase in contingencies we are now
facing a serious financial situation.
As if what we saw in last year’s budget papers was not
bad enough, the true nature of these other
administrative variations becomes even more murky
when we look at the pre-election budget update
(PEBU). In that update there was a negative other
administrative variation of $27.5 million shown for
2002–03. However, the explanatory text suggests that
some $70 million or so should be classified as increased
hospital expenses funded by higher third-party revenue,
which means that there is a net negative $97.5 million
of other administrative variation, suggesting that the
Treasurer’s advance was being heavily used to fund the
$100.4 million of policy decisions covered in the
pre-election budget update.
Moving on to this year’s January budget update, we
find that the other administrative variations which stood
at negative $27.5 million in PEBU had increased to a
negative $65.1 million, implying a further $37.6 million
use of the Treasurer’s advance towards the additional
$80.2 million of policy decisions in the budget update.

1527

Last, but certainly not least, when we look at the
2002–03 budget paper 2 tabled on Tuesday, we find
one of the least thorough explanations so far of the
variances in this year’s expected result from budget.
Some of the further increase above that included in the
budget update may well be attributable to other
administrative variations. If so, it is impossible to work
it out.
That is not the end of the funny-money shuffles that are
increasingly appearing in our budget papers. There
have been some equally unexplained items turning up
on the revenue side of the ledger as part of the
$213.3 million of other administrative variations for
revenue for 2002–03.
The earlier administrative variations are relatively small
and innocuous. However, the big money and the
cover-up begins with the pre-election budget update. A
massive $161.5 million of other administrative
variation in revenue suddenly turns up, just at the time
when the Treasurer wants the bottom line to look good
before the election. Around $70 million of that seems to
be due to additional hospital revenue offset by higher
expenses. However, that still leaves $91.5 million or so
of unexplained extra revenue. What could it be? The
opposition looked in vain for an explanation in the
pre-election budget update. A footnote blandly refers to
revenue impacts flowing from the finalisation of
Partnerships Victoria contracts.
What could that be? It was not until Tuesday’s budget
that there was a full admission of at least $66 million of
that increase, because page 271 of budget paper 2
discloses that $66 million of what is described as
non-recurring revenue has been included from a
payment from the developer who was awarded the
contract for the Spencer Street station
redevelopment — a $66 million up-front payment.
When we go to the Auditor-General’s report of
October 2002 and look at page 135 we find that the
Spencer Street Station Authority received $66 million
from the developer in exchange for the right to receive
income from commercial operations within the
interchange over the 30-year lease period and for a
licence over each commercial site to construct the
commercial elements of the project, with the developer
to be granted a lease until 2100 upon completion of
each development. In other words, at least $66 million
of the $151.5 million of other administrative variation
in the pre-election budget update appears to consist of
those developer contributions.
It is yet another Labor Party funny-money scheme, just
like Rob Jolly’s interest rate swaps and balloon
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payments. You get the cash up front, you boost the
budget just in time for the election, and there are no
payments until 2005, when the new station is finished.
It is just like going to Honest Joe at the car yard and
getting cash back for your trade-in!
You probably think that not even the Labor Party could
top that one for fiddling the figures, but there is one
more that comes close, again from that embodiment of
full and frank disclosure, the pre-election budget
update. Suddenly for the first time in any reconciliation
statement we see the appearance of a line marked
‘Expenditure reclassification’. Under that we find that
total expenditure was reduced by a huge $115.4 million
due to the fact that what was previously classified as
operating expenditure on roads was reclassified as
capital expenditure. So a cool $115 million went
straight off expenses and straight onto the bottom line
just before the election. How very convenient!
Also highly convenient were the extra dividends from
our gas and water authorities and the Transport
Accident Commission (TAC) dividends that the
government was able to take just before the election.
Overall, Labor has increased its public authority and
other investment income for 2002–03 by over
$387 million since 1999–2000. The first big increase
came in the 2000–01 budget, which added
$154.8 million for 2002–03, due to the forecasts of
increased profitability for government business
enterprises and due to the TAC special dividend to fund
the black spot program. The TAC annual report for
2001–02 indicates that $110 million then remained to
be paid, presumably in the current financial year
2002–03, as a black spot dividend. However, a further
$61.9 million was added to public authority income for
2002–03 in the budget update for 2000–01, due again to
higher than expected TAC revenue and tax equivalent
payments. That was revised down by $20.1 million for
2002–03 in the 2001–02 budget due to the effects of
weaker share market conditions on TAC dividends.
However, no further downward revision for 2002–03
was made in the 2001–02 budget update.
Most surprisingly, expected investment income was
revised upwards again in the 2002–03 budget by
$1.2 million, and even more for later years, despite the
fact that the text at page 40 of budget paper 2 last year
states that there had been a decrease in the distributions
expected from the TAC due to higher long-term care
costs and weaker-than-expected investment returns. At
the same time, page 404 of budget paper 3 for last year
states that TAC distributions were expected to increase
compared with 2001–02 due to the rate of investment
market return. Significantly, for reasons I will come to
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in a moment, at page 404 of last year’s budget paper 3
it is also stated, and I quote:
… distributions from the gas industry are forecast to decrease
with the proposed introduction of full retail contestability in
September 2002. Distributions from the water industry are
also forecast to decrease in line with the more subdued level
of land development activity.

Mr Maxfield interjected.
The ACTING SPEAKER (Ms Lindell) — Order!
The member for Narracan will desist.
Mr CLARK — To back that up, budget paper 3 on
page 404 shows expected gas industry dividends falling
from $120.5 million in 2001–02 to a mere $400 000 in
2002–03, and water industry dividends falling from
$303.8 million in 2001–02 to $279.2 million in
2002–03.
To recap: the budget papers for last year say that for the
year ahead, 2002–03, the government was expecting a
fall-off in dividends from the TAC because of
long-term care costs and declining equity markets, and
it expected a fall in dividends from the gas industry and
a fall in distributions from the water industry.
When we come to the pre-election budget update, what
do we find? Lo and behold, despite the weak market
conditions which had continued unabated, expected
investment income suddenly leaps $106.5 million, even
though it falls by $47.1 million for the following year
and falls again by $21.4 million for 2004–05. When
you look at the detail you find that the dividends being
taken from our public authorities in 2002–03 were
increased by $140.8 million between last year’s budget
and the pre-election budget update.
At the same time the dividends the government expects
to receive in the coming year, 2003–04, have slumped
by $82.4 million. The text of the pre-election budget
update at page 7 states that the extra dividends are a
one-off increase dividend in 2002–03 from the gas
sector as a result of the delayed introduction of full
retail contestability in gas markets. It refers as well to:
… increased dividends from 2002–03 from the metropolitan
water companies mainly reflecting additional dividends from
certain water companies to reinforce the commercial focus of
the businesses and ensure appropriate financial ratios are
maintained.

So within five months we have a change of position
from one where, in the May 2002 budget, dividends
from the gas and water authorities were set to fall to one
where, barely five months later, they have risen by a
massive $141 million, just before an election and at a
time when the forecast budget surplus would otherwise
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have fallen sharply. If ever there is a prima facie case of
a government raiding the hollow logs to prop up a
sagging budget, this is it. It stinks to high heaven of a
return to the Labor Party financing techniques of the
1980s.
At the same time, in the same pre-election budget
update, TAC dividends were set to slump by an average
$64 million per annum from 2002–03 to 2004–05 due
to reduced investment returns. That is hardly surprising,
because as we know, the TAC made massive losses in
both 2000–01 and 2001–02. Indeed it is questionable
that the government is taking any dividends at all from
the TAC while it is making losses. We know the
government still took the black spot dividend; but we
do not know, because neither the pre-election budget
update, the January budget update nor Tuesday’s
budget tell us, whether the government took further
dividends from the TAC on top of the black spot
dividend.
As I said earlier, subsequent to the election it looks as
though $25 million of the roads expenditure that was
reclassified from ‘operating’ to ‘capital’ is being
converted back again, from capital to an expense. At
the same time $142 million of funding for the Office of
Housing has been reclassified as a capital expense
instead of an operating expense, and an extra
$30 million in dividends has been taken from the public
authorities.
So in other words the bottom line from the pre-election
budget update and from Tuesday’s budget is the
following: if it had not been for Labor’s dividend
stripping, for the up-front developer contributions for
Spencer Street, for the reclassification of $115 million
of spending as capital rather than recurrent, the
Treasurer would have been telling Victorians before
last year’s election that Victoria’s projected surplus for
2002–03 was $220.3 million rather than the
$542.1 million he proudly announced. If it had not been
for these and other reclassifications and dividends, on
Tuesday the Treasurer would have been explaining to
Victorians why their budget this year was in underlying
deficit to the tune of $444 million.
This comprehensively demonstrates Labor’s financial
fiddles. But what is the reason that we have got to the
situation where our finances for this year are in
underlying deficit and we are being propped up by
these manipulations? The principal reason, as I referred
to earlier, is that Labor has done wages deals which
overspend its own wages guidelines by a minimum of
$412.1 million for this year, and possibly more — and
of course, its other blow-outs. Again, as I referred to
earlier, these wages deals have also had flow-on
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superannuation costs which are not yet quantifiable but
which are likely be substantial.
Labor has also spent a total of $66.9 million in
2002–03, much of which would not have been
necessary but for its bungling, on items such as higher
Workcover costs, the regional power tariff subsidy and
rail franchise subsidies, as well as the $44 million on
the Seal Rocks damages and legal costs.
That explains how we ended up for this year. What
about next year? Where has the money gone for
2003–04? Again, let us look at the changes for 2003–04
between the initial budget estimates and the estimates in
Tuesday’s budget papers. We will start this time not
from the midyear budget view of 1999–2000, but from
the 2000–01 budget, which was the first time that Labor
published its revenue and spending estimates for
2003–04.
It is easier to go through the exercise a second time than
the first time, but the bottom line is still the same. We
see the sad tale of deterioration over the period that
Labor has been in office. In the 2000–01 budget Labor
forecast a surplus for this coming financial year of
$603.4 million. Despite additional revenue of
$3283.9 million since then for 2003–04, net increases
in expenses of $3642.9 million have dragged down the
surplus to the point where it is now budgeted to be only
$244.5 million.
The sources of these spending increases are similar to
those for 2002–03, with the notable exception of
superannuation, which is now budgeted to be
$269.5 million more than was initially forecast, but a
large part of that increase will be due to wages deals
rather than international equity markets because the
budget figure for total superannuation cost is based on
the expected long-term rate of return on equity and
other investments by superannuation funds.
So the largest cause of spending increases for the
coming year is again these so-called policy decisions of
various descriptions, and again many are more aptly
described as blow-outs or bungles than policy,
including all of the factors I have mentioned for
2002–03, other than perhaps Seal Rocks, but also
including for the first time in 2003–04 the first
instalment of $38.5 million of the $77 million being
thrown away by the Bracks government on the
Melbourne Cricket Ground (MCG) redevelopment
because it refused to allow commonwealth industrial
law to be enforced on the building site. In total these
wages blow-outs and bungles for 2003–04 amount to a
$507.2 million net addition to our expense and net
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reduction in the funds that would otherwise be available
for better services or for tax reductions.
Also for the first time in 2003–04, we see the explicit
additional flow-on cost to other industrial agreements
of the wage rises already conceded by the government.
The infamous PEBU for once clearly and expressly
states that the wage growth contingency adjustment of
$95.8 million made in 2003–04 reflects the expected
outcomes of a number of industrial agreements under
negotiation, taking into account the likely flow-on
effect of previous agreements. When Labor does a deal
that blows the budget provision, not only does the
budget have to wear that cost, it flows on to other
industrial agreements that have been negotiated and
adds further cost down the track.
As for 2002–03, for 2003–04 there are also a series of
poorly explained other administrative variations, in
both expenditure and revenue. Those variations in
PEBU and the January budget update add $33.7 million
to revenue in 2003–04 and reduce expenditure by
$94.2 million. In Tuesday’s budget paper 2 at page 40
further revenue administrative variations are disclosed,
including a decline in expected interest revenue of
$57 million due to a projected run down in financial
assets and an average increase of $68 million in fees
and fines due to revised speeding and traffic
infringement revenues — part of the big increase we
have been hearing a lot about lately.
Page 41 of Tuesday’s budget paper 2 also blandly refers
to administrative variations and expenses due to
increased superannuation of $86 million, increased
insurance claims liabilities of $16 million, due in large
part it would seem to the government’s failure to act on
the public liability and medical indemnity crisis,
unspecified revisions to the Community Support Fund
flowing mainly from revisions to gaming tax revenue,
and further increases in sales of goods and services of
approximately $66 million.
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daily prison design capacity utilisation rate, instead
expecting to come in somewhere between 118 per cent
and 125 per cent. That is excess numbers of prisoners
over the capacity for which the prison was designed.
In hospitals, if we look at the Hospital Services Report
for December 2002 and at the key measures of
emergency patients not admitted within 12 hours,
people on waiting lists for semi-urgent elective surgery
and people on waiting lists longer than ideal time for
semi-urgent elective surgery, we see that on all of those
measures the government is performing worse now
than in December 1998 or in December 1999.
When you look at how Labor has attempted to
implement its policy in the health portfolio you get
some of the explanation for this. If you track through all
the various budget papers, you see a multitude of
separate funding items showing money being put into
hospitals — a special line for retaining and recruiting
nurses, a special line for human services demand
growth, another line for rural health funding, another
line for winter emergency and longer term integrated
elective and emergency strategy, another line for
hospital infection control, another line for public
hospital diversion services, another line for public
hospital prevention services, another line for increased
costs of medical and pharmaceutical supplies and
consumables, and another line for human services
industrial agreements. We have all these separate lines,
and the debate is not about the total amount of money
being put in; it is about how hospital managers are
expected to make good use of the money that is being
given to them when it is being fed to them in such thin
and highly itemised lines.

We have got to the point where we have seen that
Labor has raised a lot of money, spent a lot of money
and wasted a lot of money. I now move on to the issue
that in some respects is most worrying of all for those
members of the community who rely on government
for the provision of services, and that is the fact that
even where part of Labor’s spending increases have
actually gone into increased staff or other resources in
many instances that has failed to produce the results
that would have been expected.

If you expect managers to manage, you have to give
them the responsibility, the authority and the capacity to
manage. And that is what the weighted inlier equivalent
separations system was intended to do — to give
hospitals funding based on an objective assessment of
the cost of treating patients and then hold the managers
accountable for delivering hospital services within the
money that was given to them. But we are now seeing
year after year that system become unravelled by all
these dribs and drabs of funding that are being
provided. It is getting to the point where hospital
managers are saying, ‘Why should we worry about the
problems that we are facing in coping? It is not our
difficulty. It is the government’s. If we just let it run,
sooner or later the government will give us some
money’.

Prisons are desperately overcrowded. Budget paper 3,
at page 233, shows that the government expects to fail
to meet its target for 2002–03 of 117 per cent average

Even with the best will in the world, hospital managers
do not know what money they are going to get. They
cannot budget; they cannot plan accordingly. So it is no
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surprise that despite all the extra spending that Labor
has been doing, it has been failing to get the results it
should have in health as in so many other areas.
So far I have been looking at where the money has
gone and at Labor’s artificial devices to bring in more
cash. Now I want to turn to look at what Labor has been
doing about taxes and other revenue it has been raising
from Victorians. The short answer is that Labor has had
its hands deep in Victorians’ pockets to pay for its
massive and often wasted increase in spending. Let us
look at the figures. I refer to the table that I presented
earlier. Since 1998–99, after adjusting for the GST, the
Bracks government has increased its take from
Victorian taxpayers by a massive $3440.7 million, or
over 38.9 per cent. Since Labor came to office, the
typical Victorian household is paying around $1900
more in state taxes than it did four years ago. This is a
huge 28 per cent increase in the per-household tax
burden. That is an average growth rate in that burden of
over 6.2 per cent per annum, well above the rate of
inflation, well above the rate of increase in average
wages and salaries. What is perhaps even worse, a
disproportionate share of the tax increase has occurred
in two particular taxes — namely, stamp duty and land
tax.
I seek leave at this point to have incorporated in
Hansard the three charts entitled ‘Stamp duty on land
transfers’, ‘Land tax’ and ‘Police fines’.
Leave granted; see charts pages 1622–24.
Mr CLARK — In the last budget of the previous
government stamp duty was budgeted to raise
$911 million. This year it is set to raise $2102.2 million,
an increase of 131 per cent in just three years. Stamp
duty on the typical house in Melbourne is now 74 per
cent higher than it was when the Bracks government
came to office. First home buyers, growing families and
older Victorians looking to move to smaller homes are
all paying the price for Labor’s spendthrift behaviour.
The duty slug is not just falling on higher priced homes;
it is hitting homebuyers across all suburbs. As of
December last year, duty on the typical house in Glen
Waverley was up 107 per cent; in Blackburn, up
108 per cent; in Boronia, up 112 per cent; and in Box
Hill, up 139.2 per cent. Homebuyers in Labor’s
heartland are amongst those who have also been very
hard hit, as homes that used to fall within low duty rates
are pushed more and more into higher duty rates. In
Altona stamp duty on the typical house has increased
by 162 per cent since the Bracks government came to
office, and in Sunshine by a huge 180 per cent.
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That shows how false it is for the government to try to
suggest that the increase in the tax burden is a result of
economic growth or a higher level of turnover. What is
crystal clear is that the property price boom is pushing
homes into higher and higher tax brackets, and the
government is deliberately relying on that fact to grab
higher and higher levels of revenue. The effect of this
bracket creep can be seen from the fact that the 74 per
cent increase in duty on the median priced house from
September 1999 to March 2003 has occurred as a result
of a price increase of 50.5 per cent. The 23.5 per cent
difference is pure bracket creep, bracket creep about
which the government is determined to do nothing.
Stamp duty increases are not just a burden on
residential purchasers. They hit businesses of many
different types. They deter businesses from growing or
from moving to more suitable premises. They also
affect productivity, and they affect investment.
Research by Access Economics and others has shown
the enormous net economic loss caused by increases in
stamp duty.
Next you have got land tax. Land tax was budgeted to
bring in $378 million in the last budget of the previous
government. This year it is expected to total
$653.9 million, and next year Labor is planning to raise
$767.8 million, a further 17.4 per cent increase. This
rapidly increasing burden is having seriously distorting
effects on investment and land use. It is diverting
properties from taxable to non-taxable uses, and it is
diverting properties from holdings that bear a high rate
of tax to holdings that bear a lower rate of tax. The
rapid and unexpected increases are also making it
impossible for many businesses — whether as tenants
or as owner-occupiers — to predict, budget or pay for
these sudden imposts, and the uncertainty is adding to
the risk of investing in Victoria and thus deterring
investment not only in existing properties but in new
construction.
The Treasurer has boasted of the tax cuts he has given
or intends to give. However, these so-called tax cuts
give back only a fraction of the massive tax increase
that Labor has imposed since it came to office. If you
take the $77 million of tax initiatives for 2003–04 that
were disclosed at page 78 of budget paper 2, these more
than wipe out all of the $71 million of so-called tax cuts
that the Treasurer announced last year in his Building
Tomorrow’s Business Today package. Those tax cuts
were set out at page 30 of last year’s budget paper 2.
We all remember how long and how hard the Treasurer
talked up last year’s tax cuts. We can bet he did not put
quite as much effort into talking about his tax increases
at his fundraising breakfast yesterday. In fact the tax
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wipe-out this year gets worse next year and worse than
that the year after. Tuesday’s tax initiatives will raise
$120 million in 2004–05 compared with $72 million in
the so-called tax cuts announced last year for 2004–05.
In 2005–06 the tax increases announced on Tuesday
will raise $133 million compared with $75 million of
so-called tax for 2005–06 that the Treasurer announced
so proudly last year. The Treasurer gave out a few tax
crumbs before last year’s election, but he has taken
them back with a vengeance as soon as the election is
over.
To call last year’s measures genuine tax cuts is itself a
misnomer. If we look at what Labor budgeted to
receiving in tax revenue this year and how that estimate
has changed over time, we see that this year Labor
originally planned to receive $7548.1 million. Then we
can trace through successive budget statements and
budget updates to determine how that figure has gone
up and up each time — by $203.6 million, by
$217.3 million, by $77.6 million, by $299.4 million,
then by $405.8 million, $402.1 million and then on
Tuesday by a further $141.1 million. The grand total for
windfall revenue years is $1746.9 million.
Against that comparison, comparing like with like and
comparing the initial expectations of revenue for this
year with what Labor is now expecting to end up with,
we see that even against that comparison the
$224.7 million of so-called tax cuts given by the Bracks
government for 2002–03 in both of its tax packages
represents only 12.9 per cent of its windfall gain for its
first budget estimates. In other words, for every $8 extra
windfall initially unbudgeted tax revenue, barely $1 has
been returned to taxpayers this year.
An Honourable Member — One for eight.
Mr CLARK — Yes, the payout ratio from this
government is one for eight — and it is odds-on, not
odds-against!
The equation gets even worse for next year. To put the
point in an even more striking way, this $224.7 million
of so-called business tax cuts this year is far exceeded
by the increase in speeding and other fines that Labor
has been imposing. In the last year of the previous
government police fines totalled $99 million. Next year
that figure is set to reach $427 million. That means that
the state budget can now only remain in surplus if the
government fails in its road safety objectives of having
people obey the law. This grab for cash raises the
justifiable suspicion in the minds of the public that
Labor is more interested in revenue raising than in
genuine road safety, thus undermining the credibility of
the road safety messages that the Transport Accident
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Commission, Victoria Police and others are trying to
get across.
The government has been aided and abetted in its grab
for cash by a State Revenue Office (SRO) that has
become more ferocious than a poorly trained
Rottweiler. A revenue authority should be diligent in
collecting the revenue owing to the state, but it should
do so in accordance with the law and in accordance
with the sensible application of the law. The SRO is
now going way beyond this. Last year the SRO started
claiming that the value of the goodwill of a business
formed part of the value of the land on which that
business is based and thus was liable for stamp duty if
the business were sold. This imposed a sudden and
unexpected increase in the liability of many small
businesses and others across the state. More recently
the SRO has begun to claim that where a tenanted
property is sold, duty must be paid on the value of any
tenant’s equipment installed on that property even
though the equipment remains the property of the
tenant, and the tenant has the right to remove that
equipment at any time. This means, for example, that if
an investor builds an industrial estate and is successful
in attracting tenants to establish businesses, install
equipment and create jobs, if that investor subsequently
wanted to sell the estate the purchaser will be required
to pay stamp duty on the value of all the tenant’s
manufacturing equipment installed as fixtures in the
factories of that estate.
Dr Napthine — That is stupid.
Mr CLARK — That is absolutely stupid. That
sudden invention by the SRO of new grounds to
impose stamp duty is yet another blow to business
confidence and the stability of Victoria as being the
place to invest, on top of the damage to confidence
already being done by the government’s deliberate
exploitation of rising property values and bracket creep
to rapidly ramp up stamp duty and land tax.
Despite all this extra money Labor still does not have
enough to go around, so services are being cut and the
election promises are being stretched and broken to
make up for Labor’s waste. To try to pay for its election
promises Labor has had to cut services in this year’s
budget, but it has not had the nerve to come out and tell
people what those cuts will be. It has simply written a
line in the budget and labelled it ‘Government-wide and
departmental savings’.
The government hopes to quietly implement those cuts
when no-one is looking. It has been dropping hints to
the media that savings will be in areas like advertising.
However, a respite from the propaganda barrage is the
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last thing that the public can expect from the Bracks
government whose only skill is spin. We will remember
the government’s promise before the 1999 election to
follow the Auditor-General’s recommendations. I quote
its policy:
We will implement the Auditor-General’s recommendations
for limiting political advertising by stipulating that
government information material should not promote or have
the effect of promoting its interests above those of other
political parties and attempt to secure political support for a
political party.

What has happened? Nothing on that front.
Mr Brumby interjected.
Mr CLARK — The Treasurer says he will cut
advertising. I will be interested to hear by what figure
he is going to cut it. The Auditor-General got fed up
waiting for the government to act on its promises not to
engage in political advertising, so he came up with a set
of guidelines as to what he believed should be defined
as political advertising — guidelines that he believed
the government should abide by. Did the government
abide by them? Of course not. It came up with its own
package of guidelines, which are a travesty of its
election promise.
Do we think it is going to dry up? The Treasurer says
the government is going to cut advertising. Let us look
at the estimates for the Department of Premier and
Cabinet, as set out in budget paper 3. On page 259 we
see that $26.6 million is budgeted to be spent on
‘Government information services and support’.
Budget paper 3 says that the prior year’s figures for
comparison with that $26.6 million are not available,
but if you look at page 289 of budget paper 3 for
2002–03, the budget costs for the identically described
output group are specified as $22.3 million.
Thus the cost of the Premier’s propaganda department
is set to rise by 19.3 per cent at a time when everybody
else is being forced to make cuts. For good measure let
us look at the strategic policy advice output at page 257
of budget paper 3. This is the unit dedicated to thinking
up ideas for a government that cannot think of its own.
Mr Doyle — It must be a big unit.
Mr CLARK — It is a big unit. It must have had a
siesta last year, because it spent only $23.6 million,
compared with its budget of $29 million. But it is back
in action again this year! A budget of $33.3 million —
a 28.4 per cent increase on what it spent last year. So it
looks pretty unlikely that it is the advertising or the
coffee-table brainstorming that will be cut, but rather
services to the community.
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It must be remembered that this $140 million in
spending cuts is additional to the 1.5 per cent
productivity dividend which the government has
continued to apply every year since it was elected,
despite having condemned it in opposition. I was told
this morning that the productivity dividend represents
about $130 million a year off the departmental
estimates. Even prior to the change of government
people were arguing that, although it might have been
worth while as a short-term measure to get fat out of the
system, it was not sustainable to keep going with these
productivity dividends year after year. Yet four years
later they are still being applied. Perhaps it has proved
to be sustainable as an ongoing requirement; let us not
pass judgment on that point. Without being inside
government it is hard to tell. But what is not hard to tell
is that this $141 million saving is being imposed on
organisations that have already had to subject
themselves to pretty thorough efficiency scrutiny and
also that this saving is being imposed, generally
speaking, across the board roughly in proportion to
departmental spending.
As I have said before, reprioritisation in principle is not
objectionable. Whether any particular reprioritisation is
objectionable depends on the relative merits of what is
being dropped and what is being done instead with the
money, but if as a government you are going to
reprioritise, let us have the debate out in the open. Tell
the community what is being dropped and why, and
why the alternative use of the money is a better one. If
these were genuine savings and productivity measures,
the simple question is: why were they not implemented
earlier? Why has the Treasurer been asleep at the wheel
and not insisting on them in past budgets? Why have
they only emerged when the budget is in crisis? The
answer is pretty clear: they are not genuine savings and
productivity measures; they are hidden cuts.
Let us look at the government’s election promises, and
in particular at its capital works promises. We see from
the budget papers tabled on Tuesday that only 8 out of
51 capital works election promises have been
committed to be completed in the current term of the
Bracks government. The reason for this is clear: Labor
has badly overcommitted its capital spending budget,
both during the election campaign and in prior years. I
went into this point in some detail in my response to the
budget speech last year. The government had
successively run down the amount of funds available
for capital works, yet it committed to $1.9 billion of
capital works promises during last year’s state election
campaign, money that it promised it would spend on
capital works and projects for Victorians — promises
with which it no doubt sought to influence people’s
votes and which did indeed influence people’s votes.
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Of course it is easy to promise, but it is not so easy to
deliver, and that is the true reason why the Scoresby
freeway has become the Scoresby tollway. It has
nothing to do with having to keep the budget out of the
red in the current year or the next, as the Premier has
tried to make out. On that score there is no logical
connection between tolls to be received by a private
operator on a toll road after 2008 and helping make up
for a budget situation being faced in 2003–04. The
reason is that if the government left that Scoresby
freeway money in its capital works budget as a capital
commitment there is no way in a pink fit it would be
able to come anywhere near honouring its election
promises and other capital works promises. Even after
breaking its promise not to toll the Scoresby freeway,
and even with all the borrowing I referred to earlier and
all the staging and deferring and putting off until later,
it is failing to meet its promises.
Let us just look at a few examples. One I know well
because it affects my own electorate: the government
promised during the election campaign that it would
spend $45 million on a grade separation of the rail and
road in Middleborough Road, Box Hill. What do we
find provided for that grade separation in the budget
papers delivered on Tuesday? We find the grand total
of $1 million to be spent over four years. The footnote
says ‘2003–04 funding provided for pre-construction
planning activities’. Honourable members who have
had anything to do with putting budgets together will
know that when you put a project in your capital works
budget you spell out the whole schedule of payments
that are going to be made under that project. You do not
say, ‘We will put some money in this year and we will
see if we can find the rest to put in next year’. This is
$1 million that the government has scheduled because it
does not have a clue where it is going to get the other
$44 million that is needed.
Let us look at rural police stations. The government
promised to spend $24 million on rural police stations.
It has listed it as a promise it is honouring this year, but
it is only providing $6 million. If you are going to
deliver a promise, why not schedule to do it? We see
this time and time again throughout the papers. Take
the community facilities fund that was to provide
community-use facilities in schools: the government
promised $30 million but has committed only half a
million dollars in Tuesday’s budget.
We also need to ask exactly how the rubbery arithmetic
on page 136 of budget paper 2 adds up, because there it
has tried to say, ‘Don’t you worry. We’ve got the
money somewhere. We’ll scrape it up. We’ve got
$3 billion sitting around in kitty uncommitted, so she’ll
be right, mate’. But when you try to find where that
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$3 billion comes from, you are struggling. You can find
some of it up front in budget paper 3, but there seems to
be a big black hole between that $3 billion and the
money that can be explained from budget paper 3. You
again have to ask how much creative accounting has
been going on.
Labor has given us a lot of excuses for the budget crisis,
but those excuses just do not add up. Labor would have
us believe that the crisis has nothing to do with it and
that it is all somebody or something else’s fault — the
federal government, the Kennett government, the
bushfires, the weather or the war.
Trying to hide their difficulties by an appeal to factors
relevant to the commonwealth is drawing a pretty long
bow. The Victorian Treasurer does not have to find the
money to fight a war, nor can he blame the international
situation for all our budget troubles. The international
situation is just one element contributing to Australia’s
and Victoria’s economic growth, which in turn has
some impact on our budget figures. But the key
question the Treasurer has to answer is about Victoria’s
relative decline compared with the rest of Australia.
As I have said, the drought and the bushfires have also
affected the state’s finances, given the cost of the relief
that has been provided by the state government.
However, the bulk of that drought relief — all but
about $3 million of it — has been spent in the current
financial year and therefore does not affect future years,
as has a large part of the spending on the bushfires,
including the whole of the $115 million that has been
spent on fire suppression costs.
A similar point about timing applies to equity markets.
The downturn in the equity markets has affected the
result for the current financial year, but it does not
directly go to the surplus or deficit for future years. It
also has to be remembered that there have been prior
swings and roundabouts in markets affecting
superannuation. This is one of those externalities that
governments just have to take on the responsibility for
managing, just as the previous Kennett government
managed issues relating to the Asian economic crisis. It
also has to be remembered, as I referred to earlier, that a
significant part of the cost of the superannuation
blow-out has been due to the flow-on effect of the
generous wages deals that have been done by the
Bracks government.
Then we had the excuse about the alleged $1 billion in
extra costs being caused by the problems with the
public transport system. You will search in vain to find
that so-called $1 billion documented in the budget
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papers. There is a single throwaway line about the
$1 billion at page 41 of budget paper 2, referring to:
… an increase in budget contingency provisions to provide
for additional costs of operating the train and tram systems of
around $1 billion over five years …

But not even that actually says it will be $1 billion;
rather it says that money for it was provided in the
contingencies. The big question the Treasurer has
repeatedly failed to answer when he makes this
assertion is whether he is measuring the cost increase
against the original estimates or against what has
already been provided for in the budget papers. As the
transport situation has deteriorated under the Bracks
government, you would have expected it to be factoring
in money to provide for additional costs. It has handed
out a number of subsidies already, and it should have
budgeted for the future.
It is most revealing to look at the administrators report
on National Express to try to find some of the true
explanations for the public transport difficulties and
National Express’s withdrawal. The administrators
report very clearly points the finger at the union
movement’s breaking loose under Labor and
deliberately obstructing National Express from earning
its performance bonuses in order to apply industrial
muscle and win larger pay rises.
Mr Cooper interjected.
Mr CLARK — With very little help whatsoever
from the government and its expensive industrial
relations unit. On top of that, there has been a
significant increase in insurance costs, which again
must be linked back to the government’s failure to
manage the public liability crisis.
I refer also to the delays by the Bracks government in
tackling the ticketing system. It was clear at the time of
the change of government that the ticketing system was
one of the unfinished items on the agenda. In the end
the problem, as the government now admits, has been
largely sorted out with the expenditure of around
$500 000 on improvements to the ticket machines, but
it took around three years to do it. If the incoming
minister had listened to the bureaucrats and got on with
the job when he first took his seat at the desk, that
problem could have been solved years ago and a very
large part of the transport cost difficulties that we are
now facing could well have been avoided.
I want to say a few words about some other aspects of
the government’s management of our finances, about
the blow-outs in its capital projects and about its
public-private partnerships program. The bottom line
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conclusion is that the longer and fatter the policy
documents become, the skinnier the list of projects that
are actually implemented becomes. Two wastewater
projects were signed up under a program that was set
up under the previous government; the County Court
project was well under way under the previous
government; and the Spencer Street station
redevelopment program was signed up under the
Spencer Street Station Authority, again under a
program the previous government set up. I think they
are about the limits of this government’s success.
Two hospital car park projects have fallen over because
the government tried to force them into its clunky and
costly Partnerships Victoria program. Hospital car
parks might not be a big deal in the scheme of things,
but since one of them is in my electorate I can say
fervently that they are most important to hospital
patrons and staff, and to the local community. After
months and months of delay, successful bids were
unable to be obtained for those projects at the Box Hill
and Alfred hospitals.
Then just yesterday we saw further reports of cost
blow-outs with Federation Square. At the time of the
change of government it was budgeted to
cost $236.2 million and was on track to cost
around $260 million, but now that has blown out to
approaching half a billion dollars. With the National
Gallery of Victoria there has been a cost blow-out of
$12.7 million, and its completion is overdue by
18 months; and there have been blow-outs and delays
with the Austin hospital, the Geelong Road, the fast rail
links, the Docklands studio development, the
synchrotron, the Commonwealth Games and the state
library.
I want to touch briefly on another worrying aspect of
the current situation — that is, the increasing extent to
which the Labor Party is coming to rely on liabilities to
fund its election promises. I have explained in the past
why the accounting technique being used for the
so-called Growing Victoria reserve is most improper.
On a proper accounting basis the Growing Victoria
reserve should be ignored in all assessments of what is
happening to debt and liabilities.
Earlier I referred to the increased reliance on borrowing
by the present government, even compared with the
situation 12 months ago. That point is reinforced when
you look at pages 120 and 121 of budget paper 2.
Page 120 contains a chart relating to how the
government proposes to pay off all unfunded
superannuation liabilities by 2035. It can be described,
if I may put it this way, as a St Augustine plan: ‘Make
us good, but not yet’. If you look at the chart you can
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see that, sure, in the end it gets to 2035, but there is a
heck of a period of an increase going on before it starts
to come down again. If you look in the table on
page 121 at net financial liabilities you will see that net
financial liabilities for Victoria bottomed out at June
2001 — on the back of the massive windfalls flowing
on from the Kennett government — to $14 billion but
that they are scheduled to be up to $18.9 billion by
2007. This is stretching absolutely to the limit any
semblance of fiscal responsibility.
There have also been a number of miscellaneous
omissions, anomalies and fiddles in the budget papers.
Let us take for example the chart on tax revenue at
page 20 of budget paper 2. The chart purports to tell us,
if you take it at its word, that if you impute into last
year’s tax figures the tax changes announced in the
current budget, then Victoria’s tax is going to fall. This
may seem a little bit strange since we have not had any
tax cuts announced in this year’s budget — we have
only had tax increases announced in this year’s
budget — yet according to the footnote adding in those
tax increases results in a fall in Victoria’s tax payments.
Mr Cooper — That’s creative!
Mr CLARK — It is very creative. The other
creative aspect is apparent if you compare this chart
with the corresponding chart set out at page 19 of last
year’s budget statement 2, which also purports to show
a fall in tax collections and which I questioned the
veracity of last year.
The additional striking point between these two charts
is that on last year’s chart, which was supposed to have
been based on taxes that only continued after 1 July
2001, Victoria’s tax to gross state product (GSP) ratio
was about 4.3 per cent. This year’s chart purports to
have taken out some of the taxes that were in last year’s
chart, because the chart this year is supposed to be
based only on taxes that remain after 1 July 2006,
which on my reading means you take out the bank
account debits tax on the assumption that the
government is going to proceed after all with the
abolition of that tax. Yet, with one tax less, we find that
this year Victoria’s tax to GSP ratio for 2001–02 is at
4.5 per cent — in other words, same period of time,
purportedly same adjustments, one tax less: last year,
4.3 per cent of GSP going in taxes; this year 4.5 per
cent of GSP going in tax. Take taxes out, tax-take
increases. I cannot explain it; I hope the Treasurer at
some stage will.
The bottom line is that the Treasurer and the
bureaucrats in the department should be ashamed to be
perpetuating such a misleading, deceptive and flawed

Thursday, 8 May 2003

chart, because to do so brings the credibility of all of the
budget papers into disrepute.
Let me just say a few words about the Victorian
economy, and I will move — —
Ms Kosky interjected.
Mr CLARK — To respond to the interjection by
the Minister for Education and Training, who claims
that the Auditor-General ticked off on this part of the
budget papers, I draw her attention to page 200 of
budget paper 2 and the fact that the Auditor-General
ticks off only on that central part of the budget papers
the margins of which are coloured purple. He has a look
at those figures. He leaves the government to take full
responsibility for everything else.
On the subject of shonky figures, let us have a look at
page 47 of budget paper 2. It is a theme the Treasurer
has used in a number of his speeches, that over the last
five years Victoria’s economic growth rate has
averaged 4.8 per cent and thus, ‘Isn’t the Victorian
economy going well!’ — and thus, by implication,
‘Isn’t the Bracks government doing well!’. Let us look
at the year-by-year figures and find out where the bulk
of the credit for this 4.8 per cent average growth lies.
In 1997–98 the growth rate was 5.1 per cent; in
1998–99 it was 7 per cent; in 1999–2000 it was
4.1 percent; in 2000–01 it was 2.9 per cent; in 2001–02
it was 4.9 per cent; and this year the growth rate is
down to 2.75 per cent. You can work out where the
bulk of the credit lies for those figures. It certainly does
not lie with the current government.
Under the previous government Victoria led the nation
in economic growth; now we are running mid-field,
falling rapidly back through the pack. Access
Economics has stated that, with housing activity on the
brink of dropping to more sustainable levels and with
growth in retail demand having done its dash for this
cycle, Victoria is already seeing output growth drop
below the national average with only drought-affected
New South Wales currently below it.
The key driver in the weakness of growth in Victoria is
the forecast decline in private construction investment.
Access Economics and others forecast a continued
decline in that on top of the recent Australian Bureau of
Statistics (ABS) figures. Similarly we have seen
declines in most of the indicators of approvals for
housing and for non-housing construction.
We are also, disturbingly, seeing signs that the labour
market may have run out of puff. We see job creation
slow considerably in the first quarter of 2003 with
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18 700 full-time jobs lost in the first three months of
2003 compared with 7600 new full-time jobs created
nationally over the same period. Just last week the ANZ
job advertisement index showed a fall of 14 per cent
over the year to April in Victoria, compared with a fall
of 7 per cent nationally.
We are also seeing a slowdown in exports and a
significant decline in business confidence in Victoria,
both generally and particularly in manufacturing.
Population growth is also slowing down. The Treasurer
in his budget speech said something to the effect that
increasing numbers of people were flowing into
Victoria from other states. However, the latest statistics
published by the ABS through to September 2002
estimate that a net total of 89 people migrated to
Victoria over the last preceding quarter.
Honourable members interjecting.
The ACTING SPEAKER (Mr Kotsiras) —
Order! The member for Box Hill, without assistance.
Mr CLARK — Indeed, we could almost manage to
personally acknowledge each of them during members
statements in this house. We also see steady increases
in the number of public servants employed in Victoria
and in public sector wage rates compared with national
figures.
One of the reasons for Victoria falling back through the
pack is the failure of the Department of Innovation,
Industry and Regional Development to meet its targets,
and on key performance measures its performance is
well below what its predecessor was achieving under
the previous government. Its target for investment
facilitation for 2003–04 is $1.4 billion, which is a fall of
38 per cent on its outcomes in 2001–02. The number of
jobs it expects to be deriving from these investments in
2003–04 is 4000, which is 31 per cent lower than what
was achieved in 2001–02. The number of investments
expected to be facilitated in 2002–03 in rural Victoria is
set to fall to 300 from the 538 achieved in 2001–02, a
fall of 44 per cent. We have seen the Regional
Infrastructure Development Fund suffering from the
inability of the government to organise itself in respect
of decision making and capital investment.
Last, but by no means least, we have seen the damning
evidence on industrial unrest that has come out of the
Cole royal commission, which found that all the major
Victorian building and construction projects it studied
were beset on a regular basis by industrial action,
almost all of it unlawful. It found that the Bracks
government refrained from awarding contracts to
otherwise successful tenderers because of the fear of
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reaction by unions. It is no wonder that business
confidence is falling and Victoria is slipping back
through the economic pack when the government is
neglecting the essentials of investment attraction and
facilitation, when it is tardy in its decision making,
when it lets regulatory uncertainty hang over many
industries affected by government and when it allows
the unions to run amok.
To reverse that situation we need a government that can
set real goals and priorities and not just mouth
platitudes; a government that can contain wage growth
to an affordable level; and a government that can focus
on results, ensure our money is spent wisely and create
growth and prosperity. These are things that our side of
politics has succeeded in doing in the past.
Our side of politics also has a successful record,
contrary to what is frequently asserted by the
government, of increasing funding for services when
the finances to do so are available. We increased
funding for schools, hospitals and numerous other
services rapidly after 1996 when the financial damage
done by the Guilty Party had been restored. We
increased funding for service delivery in a way that we
could afford and in a way that was focused effectively
on delivering results. Both of those elements are
strikingly absent from the performance of the present
government.
This is a budget handed down by a government that
should have been flush with funds, because it inherited
a strong economy, strong finances and a strong public
service. However, it has squandered the opportunities it
had: it has frittered the money away on blow-outs, on
waste and on bungles. All Victorians are now paying
the price for the Bracks government’s failure to live up
to its responsibilities.
Mr RYAN (Leader of the National Party) — Labor
cannot manage money. It has been the Achilles heel of
the Australian Labor Party throughout its time in
politics. It is a familiar pattern: it involves Labor
winning government, Labor breaking the bank and the
conservative parties then coming in to clean up the
mess. This budget is a case of ‘Here we go again!’.
Much of what I might otherwise have said about the
detail of the budget was accommodated in what was
nothing less than a brilliant contribution by the shadow
Treasurer in analysing the budget papers and the budget
documentation.
An honourable member interjected.
Mr RYAN — I hear the interjection from the
member opposite about the coalition being alive and
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well. The fact is that I have always been ready to give
credit where credit is due, irrespective of the political
persuasion that might deliver it. It can justifiably be said
that it was an absolutely brilliant delivery by the
shadow Treasurer.
The inability of Labor to manage money is a fascinating
topic in many senses. It would not matter if it was not
supposedly running the show, but it is. I have wondered
about it over the years, and I do not whether it is
because of sheer naivete; a lack of business experience;
the fact that they are not masters of their own destiny,
being subject to all sorts of outside influences; a
question of factional differences; the fact of union
influence; or just a sheer lack of discipline in
government. I suppose it could be an amalgam of all
those things. But at the end of the day the result remains
the same: Labor simply cannot manage money.
Inevitably Labor is unravelling, as has historically been
the case in Victoria and in other states around
Australia — and I hate to say it, but it is happening
again. If you look at contemporary politics of relatively
recent history, you can see this being played out, such
as during the Cain-Kirner era from 1982 to 1992. We
finished with them in 1992, when Labor lost
government, with Victoria owing a debt of $34 billion
and staring at recurrent losses each year of $2 billion.
Over the years of the Kennett-McNamara government,
from 1992 to 1999, that damage was substantially
repaired, to the point where by 1999 the debt was about
$7 billion and the surpluses were about $1.8 billion.
It has taken about three and a half years — from
20 October 1999, when they were sworn in, until
now — to get to a point where, although the debt is
around about the same but about to climb, the recurrent
operating surplus has gone down to $245 million. I
should add that it is an absolutely manufactured
surplus, for the reasons which were set out by the
shadow Treasurer and which I will also touch upon.
It is interesting that the Treasurer places so much store
on the commentary by Standard and Poor’s. He ought
rightly do so, having regard to its importance in
maintaining the AAA rating which we enjoy in Victoria
and which was delivered by the former government.
The real issue for this government has been highlighted
by Standard and Poor’s. Brendan Flynn from that
organisation was reported as remarking on the
afternoon of the budget’s delivery, 48 hours ago, that
the real issue was this government’s spending and
whether it would be able to rein back that spending.
In the context of this budgetary setting he was
emphasising that over the next three years the state’s
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net debt will grow by $900 million. It will be the first
time in 10 years that Victoria has seen its net debt grow,
and those comments are a shot across the government’s
bows by Standard and Poor’s, which Labor so rightly
and generously proclaims as being important to its
future fortunes and those of the state.
It is this issue of spending which is the key. It is about
the recurrent bottom line, and in the end there is no real
rocket science about it. My son is fond of telling me,
when I ask him whether he is doing as much as he can
by way of study, ‘Dad, there is no real rocket science
about this’. People do it every day of the week in the
sense of running their household or business budgets:
you receive money in from certain sources, you spend it
as you so design, and you squirrel some money away so
you can accommodate whatever future growth
requirements might occur, be they family or business
interests, in the future.
It is a relatively simple theme, and it is the approach I
take when I come along to these budget sessions each
year, when we are presented with two or three volumes
of gobbledygook — this year there are 850 pages of it,
or thereabouts — comprising millions of words and
millions of figures. In the end you distil it down to
those basic principles: how much are you spending;
how much are you getting in; and how much are you
salting away?
When one considers those factors in light of this
government’s performance, one sees it fails very badly.
Let me examine the spending aspects of this budget. I
will do it on a slightly different basis to the approach
adopted by the shadow Treasurer, because I will look at
the budgetary figures of last year compared to this
year — some of them raw figures — because the
comparisons are very interesting.
On the issue of expenses and the lead item of employee
entitlements, the budgetary figure last year was
$9041 million. I might say that this sort of exercise is a
horror for Hansard, so I will round up the figures and
provide the sheets later. This year the budget figure for
employee entitlements is $9597 million, which is a
growth of about $550 million, or about 6 per cent. I
could go through the rest of these figures for
superannuation, depreciation and amortisation,
borrowing costs, supplies and services and other
expenses, but when you get down to the end of the list
what it amounts to is that, compared to last year, the
government is this year budgeting to spend another
$1593 million, or an increase of 6.4 per cent. It is, in
today’s terms, a quite extraordinary state of affairs.
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Then you look at some of the growth forecasts upon
which the government says it is dependent — for
example, a growth forecast of 3.1 per cent in the wages
sector. The troublesome fact about that is that the
government has never been able to rein in growth in
that fundamental sector. Throughout the time Labor has
been the government it has inevitably gone over budget.
So the budget papers talk about a reliance on an
estimated growth in employee entitlements of 3.1 per
cent when the government absolutely knows that it has
so far never been able to stick to the future estimates.
We will inevitably see a growth and a blow-out in that
area, because the government cannot contain its
spending.
Brendan Flynn, from Standard and Poor’s, is right:
when you look at the other side of the ledger, the
income side, again the figures are quite staggering. In
terms of general revenue, last year taxation was
budgeted to be $8802 million. This year it is budgeted
to be $9593 million — an increase of $790 million.
That is a 9 per cent increase in taxation income in the
space of one year. It is a staggering amount of money.
When you look at fines and fees, investment revenue,
grants, and the sale of goods and services and other
revenue, as well as the general revenue categories, the
figures are nothing less than frightening. When you
break down the taxation revenue even further, it also
tells its own tale. For all that this Treasurer has had to
say about payroll tax relief, the revenue from payroll
tax last year was $2710 million. This year it is
$2730 million. That is an increase, yet the Treasurer is
still persisting with this nonsense that he is doing
wonderful things by way of cutting payroll tax.
The same is true of property taxes, and mainly stamp
duty, of course. Last year the budgeted figure for
property taxes — and this is a gross figure — was
$2054 million. This year, as a gross figure, it is
$2348 million, about 80 per cent of that being stamp
duty on property transfers. It is staggering amount of
money, yet the government is unable to contain its
spending habits.
Where does all this take us in the sense of what the
world at large has had to say about the budget? I have a
grab bag of headlines here that I took from the various
newspapers delivered to me on Wednesday. The
Herald Sun headline was: ‘Bite back’. I am sure John
Ferguson did not write the headline, although he wrote
the article. He starts with a paragraph saying:
Hundreds of fees, charges and police fines will rise for life as
the Bracks government slashes spending in a bid to keep
Victoria in the black.
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I thought the term, ‘Slashes spending’ was a bit
generous. In the Herald Sun of the same day we also
saw the headline ‘Fines leap $100 million’. The
editorial of the same day is headed ‘The penalty of
frugality’, the opening paragraph of which reads:
Those who still doubt that speed cameras are revenue raisers
as well as effective road safety devices need wonder no
longer.

It goes on to comment in a similar vein.
The Australian editorial of Wednesday, 7 May, had the
headline ‘Victoria starts adjusting to colder reality’. An
article in the Australian of the same day had the
headline ‘Public sector pay showdown looms’. Another
heading said, ‘Surplus prediction is super optimistic’.
And another heading in the same newspaper said, ‘Tax
rises mark end of property revenue party’. Another
article on that same page was headed ‘Welcome bailout
for ailing museum’. If I remember, I will come back to
that article, because it is deserving of its own comment.
Another headline in the Australian of 7 May was
‘Payroll break for trainees dropped’ — and I will come
back to that. Then there was another one that said,
‘Levy changes threat to hospitality industry’. I will
come back to that one as well, because it refers to the
payroll tax issue. Then there was one that said,
‘Apparition of stability built on series of surplus
assumptions’, followed by another that said, ‘Police
anger over speeding fines’. And on and on they went.
That range of headlines captured the general reaction
from around the nation to this budget.
An article in today’s Herald Sun discloses the extent to
which a vast array of fees and charges will increase as a
result of initiatives pursued by the government. So the
general commentary has been that the party is over and
that this government must understand that it has to rein
in its spending.
No-one says it is not a difficult issue, but you have to be
prepared to govern on these matters; it is very easy to
be populist. Everybody would love to be constantly
adding more staff and spending money in the way this
government does, but just as people do at home and in
their businesses, you have got to cut the requirements
according to the cloth. This government is simply
refusing to do that because it does not have the courage
and the discipline.
Let us look at some of the specific measures the
government has adopted, because some of them are
nothing less than iniquitous. The one that I particularly
refer to is in table 2.4 on page 31 of budget paper 2,
which refers to the revenue initiatives which the
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government has introduced. The most iniquitous is the
indexing of fees and fines, because the government is
launching an absolutely full-blown, unfettered assault
on Victorian families. It is getting stuck into the battlers
of this state and stitching up the people who are most
vulnerable, and it is doing it in a cowardly fashion. The
government does not have the courage of its
convictions to go out each year, face the people and tell
them, ‘The government is going to put up your taxes
this year, and this is why and where’. Rather, it has
surreptitiously slipped in a provision which basically
says that for ever after Victorians are going to be taxed
increasingly on a range of government fees and
charges.
The basic principle underlying government fees and
charges is that they ought to be revenue neutral: it ought
to be revenue neutral when you get your licence issued
to you. The government gets paid back the amount of
money it costs to produce it and provide it to you.
Governments should not increase their income by the
use of these mechanisms, but over the course of the
next four years we will see that through a combination
of the revenue initiatives set out in the table the
government is going to garner another $558.6 million
from Victorians — and it will happen in the dead of
night, as it were. The government will not bring it to
people’s attention, but the National Party will, because
this is a completely unfair way for government to
conduct itself.
From now on, like other Victorians, people who live in
country Victoria and who have a drivers licence or who
like to go out and fish or who may want to hunt or
shoot or do a variety of other things in company with
their families will know that every time they access a
pursuit which is dependent on a licence or a fee paid to
government they are being taken to the cleaners by the
government which has employed this indexation
provision. It is the first time it has been done by any
government in Australia: no-one else has done it, but
this bunch has. It is a despicable thing to do to
Victorian families.
Wrapped up in the same table is the question of motor
vehicle registration increases. The government has
lifted the basic fee by $17 and then added the
indexation provisions. Over the next four years that will
raise $253 million for the government — $46 million in
the first year, $57 million in the second, $69 million in
the third year and $81 million in the last year; all
because it has pushed up motor vehicle registration
expenses. It is another element of an absolutely blatant
assault on Victorian families. It will attack those who
have the least capacity to pay. It is a despicable thing to
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do, and the government will be judged in the fullness of
time.
The government cannot even tell the truth about these
measures. I was doing a radio interview on the
afternoon of budget day and the interviewer took issue
with me when I talked about the extent of the benefit
the government will enjoy following indexation of fees
and fines, set by regulation. I said to the interviewer that
it will be about $100 million over the four-year period.
He protested and said that he had interviewed the
Treasurer only an hour before and the figure was only
going to be $8 million. Of course when you look at the
budget papers you see that is right — for the first year!
What the Treasurer forgot to tell the interviewer was
that over the first year it is $8 million but over the next
three years it is another $90 million. This is the sort of
stuff the government indulges in as a matter of course
in the way it conducts itself.
Another one of the classics set out in the same table is
the abolition of payroll tax exemptions employers
presently have when they employ apprentices and
trainees. Talk about despicable! This is an absolutely
dreadful attack, not only upon employers but more
particularly on our young people. It is anti-employment,
it is anti-youth and it is destined to destroy jobs. Over
the four-year period it is going to cost employers
$210 million, according to government calculations,
and if as is usual the government is underestimating
this, it will cost more. In return employers who employ
three apprentices are supposed to get back $51 million
in bonuses.
The government justified that on budget day by
wheeling out the usual suspects; all of them Labor Party
apologists. It had Leigh Hubbard out there saying it is a
great idea. ‘The system is being rorted’ was the
expression he used, and he gave us his half-baked
examples. What consultation was there with industry in
relation to this? When you look at what the peak bodies
have had to say you see that they have been
condemnatory of this because they understand that this
is absolutely anti-employment, but more particularly,
anti our young people.
What happened yesterday in this chamber when I asked
the Minister for Employment and Youth Affairs, ‘Have
you done any studies in relation to this, and what will
its impact be on youth employment in this state? Have
you done anything about that’? We got the same old,
tired, troglodyte garbage rolled out by the government.
Wouldn’t you think this minister would have done
some sort of study of this? Did she stand up for young
people when this measure was brought to the Cabinet
table? Did she get up there and argue the case for young
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people, and did she produce evidence to indicate what
is going to happen when the employers, inevitably, are
dissuaded from taking young people onto the payroll
because they are again being stitched up by this
government? Did she do any of that? Where was the
study that she should have undertaken? Who ran the
case for our kids at the Cabinet table?
It is a reflection upon the minister that this issue is not
being dealt with in the appropriate way. The Minister
for Education and Training, who is sitting at the table,
says that it is not her job to do it — that is the general
tenor of what she is saying.
Ms Kosky — It is not her ministerial responsibility.
Mr RYAN — The minister says it is not her
ministerial responsibility. Is the Minister for Education
Services also the minister for youth? I take it by the
silence to my rhetorical question that I am right. She is
the minister responsible for youth. Most of the people
involved with trainees and apprenticeships are young
people and they will be shut out of their jobs. Who was
making the case for them? Was the Minister for
Education Services making the case for our young
people at the table? Was she the one?
The Minister for Education and Training is here now
and she says I should have asked the right minister. I
will ask her, rhetorically, was she making the case? I
tell you that no-one was making the case for these kids
and it is absolutely despicable.
When you look at the totality of the budget, the worst
thing is the trend. The shadow Treasurer has saved me
time by very carefully taking us through the figures this
morning. The trend is there — we have an established
trend and the government is absolutely out of control in
its spending and we will inevitably see its calculations
on future growth — —
Mr Nardella interjected.
The ACTING SPEAKER (Mr Delahunty) —
Order! The member for Melton will have his turn.
Mr RYAN — They will blow out because that is
what has happened before and we will see this
government continue to belt families and small business
as it has done in this budget and as page 31 of budget
paper 3 amply demonstrates. Over the coming years we
will see more of this because the government has a real
difficulty in being able to maintain its income streams
in circumstances where it is spending money like a man
with no arms! Where does all of this take us in terms of
the commentary around the state and around the nation?
It is as I have set out to the house here this morning.
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On a lighter note, I would like to introduce a bit of
levity into the debate if I may. There is hope; there is a
way forward and I am only here to help — —
Mr Nardella — And it’s the National Party!
Mr RYAN — I take up the interjection: it is the
National Party, the member is quite right. Apart from
that there is hope and this is it: today in Western
Australia the government is delivering its budget and it
is being delivered by a Labor government — —
Mr Nardella interjected.
Mr RYAN — I hear the interjection — ‘a great
Labor government!’. In that budget the government will
cut its expenditure by $750 million. The budget is being
delivered by the Treasurer, Eric Ripper. I suggest we
get Eric over here; he can do a double act with the
Treasurer and we will end up with Jack the Ripper!
This is what we need in terms of accommodating
spending in the state of Victoria. We will have to take
some serious steps because otherwise we will have
ongoing problems.
Where is all this taking us in terms of Victoria’s
fortunes? As I say, we have a problem insofar as our
families and small business sector are concerned, and
there are issues pertinent to rural and regional Victoria.
Out there in the parts beyond Melbourne the chief issue
of concern is this question of financial management. I
have made some commentary about that already and I
will not go across that again. However, now people are
accepting of the fact that we are in deep trouble with
our spending in Victoria.
The other issue that is resonating out there is the way in
which this whole Scoresby issue is being dealt with —
the tolling issue. By its own admission, the government
is breaking a promise which was made faithfully to the
people in the Scoresby corridor. It is an issue that
travels well beyond the dreadful trouble they have out
there in Scoresby. I pause to say, it is a moot point
today, on 8 May, whether the Scoresby freeway will
ever be built. There have been some interesting articles
by Terry McCrann and others over the last couple of
days.
Putting that aside for the moment, one of the other
interesting issues is the way the issue is being treated by
the Treasurer and the Premier. At least they could get
their lines right. When talking about his decision to
scrap his promise and toll the freeway, at least the
Premier had the good grace to say, in his press release
of 14 April:
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The decision we have been forced to make to impose tolls is a
difficult one — but it is the right one to protect the bottom
line of the budget.

That is what the Premier had to say. What did the
Treasurer have to say on this issue in his
second-reading speech? He said:
This was one of the most difficult decisions taken by the
government …

So far so good, but then he went on to say:
but it was a decision we had to take in order to build a vital
transport link for the people of Melbourne’s south-eastern
suburbs by 2008, instead of many years later.

That was his explanation. Do not worry about the fact
that the government may have run out of dough; and do
not worry about the fact that it has no money to build
the thing because the government cannot control its
spending. The Premier and the Treasurer cannot even
get their lines right. This is an issue that is causing very
grave concern in country Victoria.
Look at the raft of things that have been promised by
this government as opposed to those that have actually
been delivered — and they are many. Many things here
bear consideration. The Regional Infrastructure
Development Fund — we have had a good talk about
that over the last couple of days — —
Mr Nardella — A great fund!
Mr RYAN — It is a great fund — I take up the
interjection — and we have always supported it. We
have always said it is a great fund and it is, but as of
today $50 million of it remains unallocated. There has
been a 40 per cent cut in the future allocations to the
Regional Infrastructure Development Fund. We have
nine new councils now competing with the true
regional and rural councils that are part of the original
legislation. We will only have $130 million of the
$180 million available in that fund over the life of this
Parliament; and $90 million of that fund, if we are to
believe the government, will be directed to both natural
gas extensions and small town works — $70 million for
gas and $20 million for small towns. Both of those are
laudable, but it will leave the princely sum of
$40 million in that fund over the life of this Parliament.
You cannot help but wonder how that is going to play
out.
Look at some of the other promises over the years.
There was the question, prior to Labor coming into
government in 1999, of maintaining the maximum
uniform tariff. Do we all remember that one? That was
a beauty. I should have brought it in with me. It said,
‘We are going to cap electricity pricings. We are going
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to maintain the maximum uniform tariff’. What
happened instead? They abandoned the winter power
bonus which the former government ran for about three
years and which provided about $360 million. They
eventually installed a $118 million fund, which was
welcome assistance. They said, mind you, that they
would not reduce that until such time as they had
carried out a full investigation among consumers on
what they should do in the future. They said they would
make appropriate inquiry and have consultation and all
the rest before they took any decisions.
No inquiry was ever undertaken. I have talked to
industry, local government and businesses about this.
No inquiry was ever undertaken by this government. It
is just a mickey mouse project that they have now
decided on, and they have slashed that $118 million to
$57 million. They have taken another $60 million away
from country Victorians and done it without giving any
rationale or any explanation as to why it is so, let alone
keeping their original promise before they came into
government about the maximum uniform tariff. It
makes a joke of the promise they made at that time. It is
reflective again of the way in which they conduct
themselves.
They talked about establishing regional call centres.
That has been an absolutely booming success — hold
the phone! They talked about the fast rail links project,
and that of course has seen more changes than Danny
La Rue. Originally it was going to be an $810 million
project, comprising $550 million of public funds and
$260 million of private money. Of course they could
not get the $260 million, despite it being the case that
we were asking them about it over a period of about
12 months. The $260 million never materialised. Why
did it not materialise? Because private enterprise
recognised the project for what it is — the slightly
faster train — and did not want to have anything to do
with it.
The National Party commissioned the ACIL report of
November 2001. Without going into it in detail again,
one of the most interesting aspects of that very
comprehensive and credible report is that when you
examine the expectations that were created in the minds
of country Victorians by this government about the
outcomes of fast rail and compare them to what we are
going to get, you see that there is a vast, vast difference.
What the government created in people’s minds was an
expectation that the time frames would be 55 minutes
travelling express to Ballarat; to Bendigo, travelling
express was going to be 60 minutes; to Traralgon was
going to be 60 minutes, again express, stopping only at
Dandenong; and to Geelong it was going to be in the
order of 45 minutes.
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The regrettable thing is that when you look at the
bottom part of the table prepared by ACIL based
around the government’s own figures, you see the real
killer content of the table, which is that to build a fast
rail project of that dimension that would deliver travel
times of that order was going to cost, on the
government’s own figures, $1.75 billion. It is a sort of
Scoresby on tracks, and of course it is impossible. It
was always impossible. It was never going to happen,
and it never will happen. It cannot conceivably be done.
There are all sorts of problems with it, not the least of
which is the difficulties that arise when the trains
actually get into the metropolitan network and the
major structural changes you would have to make to
that network to enable fast trains in the true sense to be
able to function. That is but one minor component in
the scheme of things that are a problem for this.
What are we going to get instead? We have this
$550 million project. Where precisely it is at the
moment no-one knows. And we are going to have, on
the government’s own figures, a travel time to Ballarat,
travelling express, of 70 minutes; Bendigo, travelling
express, 90 minutes; Traralgon — —
Mr Nardella interjected.
Mr RYAN — These are the government’s own
figures.
Mr Nardella interjected.
Mr RYAN — I am reading the government’s own
figures. I am being told by members of the government
that the figures are absolutely wrong. This only adds to
people’s confusion about this already confusing issue.
Mr Nardella interjected.
Mr RYAN — I am wrong? I am sorry, I got — —
The ACTING SPEAKER (Mr Delahunty) —
Order! Through the Chair. There is too much audible
conversation.
Mr RYAN — Continuing with the government’s
own figures, the travel time to Traralgon will be
100 minutes, stopping at Dandenong only; and the
journey to Geelong might get down to in the order of
45 minutes perhaps. Again it is just a complete farce. If
you look at what was promised and what is being
delivered, you see there is no comparison between the
two.
The question of rail standardisation — now there is a
good story. In 2001 there was a commitment of
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$96 million. What has happened? It has hit the wall.
We are not going to have any rail standardisation.
And while I am on the go, Acting Speaker, I want to
jump to the defence of the Minister for Transport,
because someone has been unkind enough to distribute
a brochure in this chamber. I do not want to spend too
much time on it because I know it is an embarrassment,
but in my anxiety to protect his interests I think it is
only fair that I identify the document. It is a brochure. It
reads:
Pig Iron Peter ‘going out of business sale’. Give us your bid
for all or part of 2300 tonnes of brand new steel rail line
purchased by Peter for the now defunct rail standardisation
project in Victoria. Successful bidders will have to collect
because (as we all know) Peter never delivers.

I just hope that someone is assisting police with their
inquiries as to how that thing was created.
It is a shame — another promise that was made —
$96 million worth of rail standardisation would have
been fantastic, as this Minister for Transport himself
acknowledged in his press release of 18 June last year,
when we was saying how wonderful the whole thing
was going to be, but of course it has hit the wall.
What else have we got? The bushfire response. That
has also been interesting. The government’s response
has been slow, and it has been patently inadequate. We
still have so many people, particularly in East
Gippsland and north-eastern Victoria, who are battling
with issues such as fencing. I know the member for
Gippsland East will agree with me. If he does not agree
with me about much, he will agree with me about this
issue for the people he represents up in East Gippsland.
The fencing issue is terribly difficult for these people.
Something like 3000 kilometres of fencing was
destroyed in the fires, and it is going to cost an
astronomical amount to put it back. It will depend on
what sort of country it is. You get quotes which vary
depending on the topography in which you are having
to reconstruct the fencing, but it is going to cost
multimillions of dollars to do it. The government has
effectively put up about $5 million, half of which is to
be devoted to dog-proof fences. It is absolutely
insufficient and inappropriate.
On the question of feeding the stock up there, we
pleaded with the government to open up the state game
reserves — those former grazing areas — to enable the
stock to be fed, and got nothing from it. The conduct of
the inquiry that we all wanted on the conservative side
of politics, and I think the member for Gippsland East
also wanted — —
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Mr Ingram interjected.
Mr RYAN — He wanted an independent inquiry to
be conducted. What have we got instead? We have this
sort of half-baked internal thing running, with Bruce
Esplin, with all due respect to him, hopelessly
compromised. Now we have a federal government
inquiry, which this government in Victoria, as I
understand it, is refusing to cooperate with.
You have all sorts of costs attributed to the fighting of
the fire which are being used by this government to in
part explain why it cannot produce a budget which is
appropriate to the state’s needs at the moment. It is said
that the cost of fighting the fires was $139 million. We
have asked the government to give us a breakdown of
where those figures come from because we strongly
suspect that much of that money would have been paid
out anyway to Department of Sustainability and
Environment (DSE) employees who were otherwise
doing their tasks in their respective offices around the
state. What is the breakdown of the money that was
devoted to the fighting of the fires?
I come back to the article I touched upon a while ago
about $100 million being chipped to the arts
community at this particularly difficult time in the
course of this budget in circumstances where we have
people up there in some instances still fighting for their
lives, and certainly for the lives of their stock, and for
their wellbeing and for their future, and they are not
being supported by the government.
We welcomed the recent announcement of the
$70 million package. That is meaningful money. We
welcomed it, but in the end about $3 million of it makes
its way on to the ground and into the hands of the
people who are bearing the brunt of all of this. We can
rebuild the assets in our national parks in due course.
We can do all that in the future. We have to help our
people now, and that is where I think the government
has failed miserably. And into the bargain, of course,
the Department of Sustainability and Environment is
about to cop a cut in its funding.
It might be said that I cannot have it both ways. I cannot
be up here complaining about no spending controls and
yet complaining about the fact that this department has
had to sustain a cut. But of course this is an example of
where the government is just completely inappropriate
in the allocation of its priorities.
We have the Auditor-General reporting today, and I
quote from the ‘In brief’ pamphlet:
The DSE’s strategic management of hazard reduction on
public land has been poor. The DSE has consistently failed to
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achieve its own hazard reduction targets; however, the
significance of this failure cannot be easily assessed, because
the DSE does not report on changes to the level of risk
associated with the completion or failure to complete hazard
management activities.
Funding arrangements for the DSE could be changed to better
support wildfire prevention and preparedness.

It says further:
Achieving fuel reduction targets is likely to require a
significant increase in resources …

There are various other elements contained within the
actual report which reflect the very grave concern on
the part of the Auditor-General that DSE is not being
properly accommodated in the sense of the needs of
that department to deal with the risks that country
Victorians face, because they are out there on the fire
front fighting fires they should not have to be fighting.
Again I just look at the relativity issue. How can it be
that as a state we have a Treasurer chipping
$100 million into the arts fraternity to help save these
facilities which cannot run properly, as opposed to the
urgent situation we have up there with people in need?
The same can be said of the drought issues. Yesterday,
7 May, the government cut the funding for the drought
assistance packages. To be precise, it will not receive
any more applications for those packages, which are up
to $20 000. This was a terrific initiative at the outset by
the government. We congratulated the government on
it. It has meant that many people in country Victoria
have been able to receive support from the government
to ease them through a very difficult time to do with the
drought. I again commend the government for it; but
we still have dreadful trouble out there. I receive calls
daily in my office on behalf of families who are
struggling with this. In South Gippsland, for example,
where I have the honour to represent those communities
and where the declaration of drought was made only
about three or four weeks ago, the people are supposed
to go and see one of two counsellors to consult before
they lodge their applications, and they simply have not
been able to do so. It is impossible for those counsellors
to accommodate the workload and equally impossible
for people to get these applications in.
Over and above that we have areas of the state which
are still in terrible trouble. Yes, we have had some rain
and that has been terrific, and yes, we have had some
follow-up rain in other areas and that has been equally
marvellous, but by Jove, we have a lot of communities
that are still in desperate trouble. I plead with the
government to unlock the program again, and give
these people the opportunity to share in these moneys,
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because it was a good initiative by the government. It
should be extended; there is no reason to have cut it off.
There are other things the government has done. The
Seal Rocks fiasco. How much is that ultimately going
to cost us? It is said in the budget papers to be $44
million; that is the figure at page 33 of budget paper 2. I
think it is more likely to be something like 80 million
by the time this finishes.
What about the ambulance inquiry! There $80 million
was thrown against the wall, just like that, in the blink
of an eye; $80 million produced absolutely nothing.
I see the commentary in the newspapers and the budget
papers about the synchrotron. This was one of the
issues where the government raced to the line in a
bidding war with Queensland and put up its hand for
$100 million to build the synchrotron at Monash. Now
we find the fact is they cannot get any funding out of
the private sector. They wanted about another
$57 million or thereabouts from the private sector, but
the private sector will not put it up, for all the obvious
reasons. So what has the government done? It has gone
off to the federal government. It announced a couple of
years ago that it was going to build this thing, and now
when it cannot get the money it is up bleeding to the
federal government and looking for another
$50 million.
Without breaching any confidences in this Parliament, I
can absolutely and utterly assure the Treasurer, the
Premier and all other ministers and members of the
Labor Party who are the government in this state at the
moment that they are not going to get a single cracker
out of the federal government for this project. And
indeed nor should they in the sense of any reasonable
dissection of the administration of the financial affairs
of respective levels of government. Of course the
government should not get it. It is a nonsense.
We have the Commonwealth Games blow-out. Who
knows where that is going to end? Another
$300 million or $400 million tipped down the well only
recently.
These and other things are what trouble country
Victorians about the way this government conducts
itself. That brings me to the point of where we in the
country parts of the state and in the regions beyond
metropolitan Melbourne see our future, including the
sorts of things we regard as important, and where the
government can do constructive things to assist.
While I am on that point I reiterate, as I have often said
here and in other forums, that this is not a them-and-us
thing. It is not about Melbourne versus the rest or about
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the rest of us versus Melbourne. All Victorians have a
great pride in this wonderful city, which is truly one of
the great capitals of the world. To enable our export
products to leave our shores, for example, we are
dependent on the proper functioning of our port
facilities and the like, as well as the other infrastructure
networks in and around Melbourne. Rural Victorians as
a matter of course come to this city to enjoy its many
aspects. We all share a pride in the city of Melbourne.
The fact is that beyond the borders of Melbourne,
which is growing at a stupendous rate, there are needs
to be met if we are going to make sure we get the best
out of country and rural Victoria. This is not an issue I
ever advance on the basis of the poor-boy-me
argument, which I cannot stand. The proper approach is
to say that if there is an equitable distribution of
resources by governments of whatever persuasion
across country and regional Victoria, we will all get
better outcomes — not only those of us who live in
those areas but everyone in the state as a whole.
Therefore the principal issues of concern beyond
financial management and the inability of the
government to control its spending are various. The
first is the issue of water. Water administration, as is
recognised by every person in the chamber, is going to
be critical to the future of country Victoria. We
welcome the fact that we are having a discussion about
it, and we welcome the fact that the government has
enunciated various policies based on its intent to
become involved in a meaningful way in the debate.
But people beyond Melbourne are concerned about the
balance to be applied to this whole debate. That
concern comes from the fact that about 75 per cent of
the water in Victoria’s storages is devoted to
agriculture. Therefore, the relativity of the debate is
important. For Melburnians the issue of water is
important when it comes to getting up in the morning,
having a shower, cleaning your teeth, going to work,
having a cup of coffee during the day, and coming
home at night and perhaps do likewise all over again.
That is not to denigrate those who live in Melbourne
and for whom Melbourne is home.
In a country Victorian context the issue of water is
something that is ever present. It is not just those basic
uses that I just described that are relevant, it is also to
do with many people being dependent for their very
livelihoods upon the way water is used in country
Victoria. I am very concerned to see that the
government grasps this issue of relativity. The water
industry is extraordinarily complex, so it is incumbent
on government members to get a working knowledge
of how it functions. The government has the numbers,
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so in reality it is going to be administering this
extraordinarily important aspect of policy over the next
three-and-a-half years. It is imperative, therefore, that
government members get a proper understanding of
what the industry is about.
I plead with the government to keep the question of
balance in mind. Recent initiatives give me very little
cause for comfort. Parliament has passed legislation
which enables the Essential Services Commission
(ESC) to have future control over pricing issues,
including the price of rural water — and that is another
promise broken. In the previous Parliament we had a
deal with this government that control of agricultural
water would not go over to the ESC, but it has. Such is
life. The undertaking has gone by the bye, and now we
have what we have.
But there are issues around the ESC being in control in
this area which are causing great concern out there.
There is the treatment of the Living Murray document,
whereby, at one end of the scale, we have the prospect
of 1500 gigalitres of water being put down the Murray
River. Who knows where it will be sourced from? We
have the added concern of Mr Crean, the federal Leader
of the Opposition — for the present time, at least —
recently making the comment that he would be looking
to put 450 gigalitres of that water down in his first term.
You wonder where Mr Crean is getting these figures
from and how he can satisfy these sorts of obligations.
There is also the question of the budget papers that the
house is now looking at. The government has moved to
change the whole structure of the industry so it can
make a quid from it to help bolster its diminishing
resources. There is a very troublesome and worrisome
component at page 35 of budget paper 2, where, in the
third dot point in a paragraph dealing with the reason
for a decline in investment income, it says:
… lower distributions from the water sector, mainly reflecting
one-off additional dividends of $100 million from certain
water companies in 2002–03 to reinforce a commercial
focus —

and I reinforce ‘commercial focus’ —
of the businesses and ensure appropriate financial ratios —

and I also reinforce ‘and ensure appropriate financial
ratios’ —
were maintained.

These are really issues that, when spoken about, raise
the hairs on the back of the necks of those of us who
live in country and regional Victoria and who are so
dependent on water.
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There is the question of the Snowy River and satisfying
the commitments to restore the environmental flows.
There is also the ongoing discussion about the Murray
River, which I have just referred to. There are many
scenarios about the future treatment of this finite
resource. All the members of this chamber are
apparently around the proposal that in time to come
those involved in our irrigation industries and in the
fantastic agricultural pursuits that substantially underpin
the economy of this state are somehow all supposed to
do much more with much less water.
In all of this the question of property rights has been
absent from the discussion. In his recent ministerial
statement the Minister for Water urged our
communities, by word and by the tenor of the
document, to do more with less water; but as I said, in
all these discussions the issue of property rights does
not appear. If water is to be acquired from these people,
are they to be compensated? I know we are having a
discussion about this at the federal level, but at the
moment no-one is saying who will put up the money.
Clearly finding the money is an obligation on the states,
and in the instance of Victoria it is an obligation on the
state government. I want the government to start talking
about the implications of its going down this road of
taking water from our farming communities — and I
pause to say that that is the last thing I want to see
happen. What are the implications for property rights if
the government goes ahead with it?
On the other side of this whole discussion I urge the
government to become more and more involved with
the innovative work that is being done within our
magnificent agricultural industries. The people who
work within these industries are some of the best
environmentalists and innovators that the government
will ever find. They have demonstrated that on their
farms and on their properties, given the various
productive ways in which they have used water,
particularly over the last decade.
The government needs to respect that for what it is, and
it should respect the fact those people, who are using
the water in a responsible fashion, have an
extraordinary capacity to continue to make a
constructive contribution on this vital issue. Yes, we are
very happy to have a discussion about the issue of
water, but the government should do it on a balanced
basis, respecting those who have an interest in it in the
manner I have described.
The question of the extension of natural gas has already
been dealt with, but it is imperative. That was at the
forefront of the policy development that the National
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Party took to the last election. Members will recall that
on behalf of our party I proposed the establishment of
an infrastructure fund of $1 billion, spread over four
years. The proposal was supported by the 10 leading
local councils outside metropolitan Melbourne.
Ironically enough, in its recent submission to the
government the Victorian Farmers Federation (VFF)
also proposed a fund of about $920 million for these
infrastructure developments.
What we proposed incorporated $150 million for
natural gas, $120 million for rural roads, $80 million
for water and sewerage projects in small towns,
$100 million for electricity upgrades and extensions,
$100 million for water and wastewater initiatives,
$150 million for water savings projects, $100 million to
boost the bulk rail freight movements, $50 million for
information technology and $150 million to supplement
the Regional Infrastructure Development Fund.
They were all things we talked about and, as I said the
other night here, I am perfectly happy that the Labor
government has plagiarised a lot of these ideas and has
incorporated them into its policy development. That
troubles me not one iota, but it is important that we
actually get these things delivered, not just talked about
as this government has done, and not in a situation
where these initiatives are not being delivered simply
because this government cannot control its spending.
I look at the commentary by the Victorian Farmers
Federation about the recent budget. In the press release
that was issued by the president, Paul Weller, on the
afternoon of the delivery of the budget, he has made
reference to his disappointment about the spending in
the face of the extra money available to the government
and which should have been there since the Premier
had committed to it before the election. It should have
been there for the purpose of infrastructure
developments, particularly in country Victoria.
Mr Weller rues the fact that we are apparently not
going to see the repair of rural Victoria’s ageing
bridges, the upgrade of the Eildon dam, or the
deepening of the port of Melbourne access channels
within the term of this government. He also reflects
upon the fact that the government has cut road spending
by $36 million this year and plans to cut it by another
$35 million in 2003–04. He makes other comments
reflecting disappointment in the overall budgetary
impact, while commending the government for the
initiatives it did adopt from the VFF’s submissions. But
in the scheme of things his release has an air of
disappointment, and I think justifiably so.
In country Victoria and in the regions there is the issue
of the small business sector. The government needs to
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do more about the matter of abolition of payroll tax.
What it has done here is to fly in the face of it by
abandoning the payroll tax exemptions for employers
of apprentices and trainees. It is a terrible sign; it sends
a shocking message. There is the issue of Workcover,
and I am pleased to say that James McKenzie who now
has charge of that venerable organisation is doing the
country tours that I spoke to him about and they are
going well. It is enabling business to have a better
association with Workcover on the home ground of
business. That is a good initiative.
There is the public liability insurance debacle. The
government has to do more in this area. The National
Party led this debate, I think everybody acknowledges
that. The Minister for Finance was generous enough to
do so just the other day in the course of debate in the
other chamber, but in fact the program has stalled. We
have to address this public liability insurance issue, but
also the question of the way in which our laws operate
at the moment to compensate people who have had the
misfortune to suffer injury in personal accidents. In that
sense it should not matter whether it is a public liability
insurance-related issue or a medical negligence issue or
a product liability issue. There needs to be a form of
amendment to the legislation which is not based on the
ad hoc approaches being made at the moment. The
simplest way to do it is to introduce the threshold for
payments that we have advocated over the last couple
of years.
So there are many issues for small business, both
on-farm and off-farm, that I would ask this government
to take into account. There is the matter of our families
and the impact upon them of this budget, and I have
dealt with that. I welcome many of the Labor programs
in health and education, but again I urge and plead with
the government: do not let us go down the track of
these Hume reports that we saw recently. Government
members should have conversations with our people
about these initiatives if they want to do these things.
That is the best way to get the best outcomes.
In my own electorate — and my time is nearly up —
things have been happening which have caused and
continue to cause terrible problems, such as the wind
farms fiasco in South Gippsland. After the stupid
regulations that have been introduced by the Minister
for Planning, who now coincidentally sits at the table as
I finish my contribution, we now find in South
Gippsland that if there is going to be another
100 megawatts of power added on to the network —
this is beyond the 100 megawatts about to come in —
whoever is going to do it will have to pay not the
$6 million which the current proponent intends to do,
but about $26 million in upgrades. Who is going to pay
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that, for heaven’s sake? It is just making nonsense of
the development.
We have seen the fallout over the Basslink fiasco,
which also has been a shocker that we can lay at the
feet of the Minister for Planning, and people continue to
suffer from that. We have the dreadful circumstance of
Victoria Police turning up at the farms of country
Victorians to enforce the law in favour of a massive
British consortium, because this government did not
have the courage of its convictions to be innovative and
place that electricity cable underground, instead of
allowing the construction of these blasted pylons. We
have the ongoing saga of Dutson Downs and the
establishment of a toxic waste dump about which the
government has not the courage to tell Gippslanders
what it intends to do. It is continuing to fiddle with the
detail of that and will not front the music and tell us
what is going on.
Those are the sorts of issues which continue to cause
problems for us in my electorate, but more generally
across country Victoria. Beyond Melbourne is a great
place to live and work and play. We need the support
and, to a degree, the leadership of the government if we
are going to see the best out of country Victoria and its
regions, but in the main what we need is to have the
government recognise that those areas are very happy
and are prepared and able to lead the way themselves.
They have their hands up in a variety of ways and what
they are looking for is to have the government come on
board with them to enable the delivery of programs that
are in the best interests of all of us. Unfortunately when
you look at the sad way in which the government has
conducted itself to date, it has fallen short to a huge
degree. And why? The principal reason is the same one
with which I started: Labor governments cannot
manage money. The government is unable to control its
spending, and of all the challenges it has, that is the first
and foremost.
The ACTING SPEAKER (Mr Delahunty) —
Order! The member’s time has expired.

Thursday, 8 May 2003

by the Treasurer — the bushfires and droughts, the
weak global economy which had an impact on exports
and which was felt particularly in Victoria, the public
transport franchise debacle and the downside of global
equity markets. As has already been said in the budget
papers, we have lost around 1.25 per cent in growth to
the Victorian economy because of these downturns.
What comments has the opposition offered about the
budget? The Leader of the Opposition said, ‘We are on
the brink’. The only one who is on the brink is the
Leader of the Opposition!
This is a AAA budget. It is a tight but good budget. It
gives a positive, optimistic outlook. It is a budget which
sets the pattern for the next four years; it is a budget
which looks to the future. It secures Victoria’s finances
forward, with surpluses of $245 million for the next
year, through to an estimated $547 million in 2006–07.
We would probably do even better if the feds got their
act together, but unfortunately there will not be a
positive impact on Victoria from the GST until
2008–09.
What does the opposition have to say about the budget?
It asked, ‘Where has all the money gone? Where has
the $1.8 billion gone?’. I can tell it where it has gone —
it has gone on services and better government for the
whole of Victoria. It has gone on an extra 800 police; it
has gone on an extra 3000 teachers; it has gone on an
extra 3000 nurses; over $800 million has gone on
rebuilding our schools and TAFE colleges following
the neglect of the previous government; it has gone on
rebuilding our hospitals and health services; and it has
gone on the highest commitment to infrastructure ever
in Victoria’s history.
Both the member for Box Hill and the Leader of the
Opposition have asked, ‘Where has the money gone?’.
Let me tell them that in Box Hill it has gone on the Box
Hill TAFE; it has gone on the Box Hill Secondary
College; it has gone on the Box Hill High School; and it
has also gone on primary schools in the Box Hill
electorate.

Mr STENSHOLT (Burwood) — This is a great
budget, and it proves that Labor governments can
manage budgets and that they can be financially
responsible. It is a great budget in terms of getting on
with the job and growing all of Victoria, because it is
building on what we did in our first term and also
delivering and making sure we have a smarter, healthier
and safer Victoria.

Where has it gone in the electorate of Malvern? The
Malvern Primary School required urgent maintenance.
Where was the member for Malvern? It required urgent
maintenance of $399 000 to replace the roof, which the
member for Malvern did not adequately advocate for
under the Kennett government. That is where the
money has gone.

It has been a challenge to bring in a fiscally responsible
budget, and taking into account the challenges which
have come up this year. They have been elaborated on

What was said by the would-be Treasurer, the no. 3
choice? The first choice got dropped due to a lack of
form; the second choice did not even get to bat; and
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now we have the third one. The member for Box Hill
rarely mentioned people. He is out of touch with
ordinary Victorians. He did not say anything about the
positive impact of the budget on the men, women and
families of Victoria. He went into lots of detail, and I
commend his interest in the detail — it is certainly
better than that of the honourable member for Brighton,
who completely failed to understand it.
I am afraid the member for Box Hill loses sight of the
wood for the trees. He is the only one I know who can
blow hard about supposed blow-outs but still be boring!
He talked about a number of aspects of the budget. He
talked about the budget update, he talked about changes
and reclassifications, and he talked about the
differences in them and bemoaned the fact that he
thought there was trickery and chicanery involved in
the budget update.
Let me tell you who prepares the budget update: it is
prepared by Department of Treasury and Finance
officials. The opposition Treasury spokesman is
impugning the professionalism of Treasury and Finance
officials. He ought to apologise to Treasury and
Finance for that. It is an absolute disgrace!
Honourable members interjecting.
Mr STENSHOLT — He is the one who tries to say
how good he is, but all he does is impugn those
professionals. That is shameful. It is a typical put down
of the public service by the opposition.
The member for Box Hill also talked about borrowings.
I know borrowings are a bit complicated and we have
to take into consideration different accounting
systems — there are government financial statistics and
AAS31. He focused on table 6.2 on page 121 of budget
paper 2. What did he talk about? He talked about net
borrowings. What were the net borrowings in 1999?
They were $7.1 billion. What are they today? They are
$6.1 billion. He talked about increases in borrowings,
but he does not even understand the budget papers —
and nor does the Leader of the National Party. We like
to express it in terms of the percentage of GSP, or gross
state product — and it is a better indicator. What were
net financial liabilities as a percentage of GSP,
excluding Growing Victoria, in 1999? They were
10.9 per cent. What are they today? They are 8.3 per
cent.
Where are these famous blow-outs? Where are these
famous increases? The shadow Treasurer forgets that
the economy keeps growing. Over the last few years it
has been growing by an average of over 4 per cent, and
if you add to that the effects of inflation and general
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cost of living rises of around 2.5 per cent you will find
it easily exceeds the 27.1 per cent growth in revenue.
As to the standards we are setting and the comment that
the economy is practically in the red, I indicate that the
surplus this year is an estimated $160 million, and it
looks as though it will be $245 million next year. If you
use the government finance statistics standards, the
surplus for this year is predicted to be $1.277 million,
as opposed to an estimate for next year of $423 million.
Mr Wynne interjected.
Mr STENSHOLT — That is right, that is
accounted for particularly by the impact of super. This
shows that there is a very healthy financial situation
here in Victoria, in spite of the challenges Victoria has
been facing over this current year.
Mr McIntosh — Did you write this?
Mr STENSHOLT — I wrote it all myself, mate;
don’t you worry about that. They also say that expenses
have been going up faster — —
The ACTING SPEAKER (Mr Delahunty) —
Order! The member for Burwood will have the call
after question time.
Sitting suspended 1.00 p.m. until 2.03 p.m.
Business interrupted pursuant to sessional orders.

QUESTIONS WITHOUT NOTICE
Wind farms: Portland project
Mr DOYLE (Leader of the Opposition) — I refer
the Minister for Planning to her answer on Tuesday to a
question without notice from the member for Hawthorn
when she claimed that the planning panel which
evaluated Pacific Hydro’s Portland wind farm had been
appointed by Planning Panels Victoria and not by the
government. I further refer her to the instruments of
appointment, which confirm that on 25 July 2001 the
previous Minister for Planning, now the Minister for
Environment, terminated the original panel and
personally appointed a panel to specifically include
Dr Graham Redding. Will the minister now correct the
record and in doing so advise whether it was
appropriate for the government to appoint a panel
member who works for the company which prepared
the environment effects statement for the wind farm
and which appeared for the applicant at the panel
hearings which assessed the statement?
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Ms DELAHUNTY (Minister for Planning) — That
was a little bit like a ministerial statement, and it is only
the Leader of the Opposition.
Mr Bracks interjected.
Ms DELAHUNTY — And he will not be a minister
either, Premier! There were several questions involved
in that, but it relates to planning approvals for one of the
largest wind energy proposals ever approved in
Australia.
The government set out to ensure that there was an
environment effects statement — and there was! An
environment effects statement was sought, and it was
granted. We also, of course, required Pacific Hydro to
move some of its proposed wind generators — we
asked it to move seven of its proposed wind generators
from Cape Bridgewater — which it agreed to do.
Under the planning approval process we also required
that certain manufacturing targets be met. As we have
heard in this house, both from myself and my colleague
the Treasurer, these have been met.
Mr Doyle — On a point of order, Speaker, on the
question of relevance and standing order 99, this is a
very serious matter on which I have asked the minister
to correct the record. If she is not prepared to do so,
then there are other steps that are available. I simply
asked her to correct the record, which was — —
Mr Bracks interjected.
Mr Doyle — Yes I actually did, Premier. I would
read Hansard, because — —
The SPEAKER — Order! The Chair cannot direct
a minister how to answer a question. I believe the
minister was being relevant to the planning process that
went through in relation to the wind farms. The
minister has finished answering the question.

Water: sustainable management
Ms LOBATO (Gembrook) — My question is to the
Premier. Will the Premier advise the house how the
government is boosting water conservation measures
and how this reaffirms its commitment to protecting our
precious water resources?
Mr BRACKS (Premier) — I thank the member for
Gembrook for her question and for her commitment,
along with the rest of the government, to making sure
that water is one of the highest priorities we have as we
go forward in the state.
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As the member for Gembrook mentioned, water
conservation is a clear objective of our government. We
have brought in some new water-saving measures and
incentives to assist people in making choices about
conserving water in their own homes, and I have to say
that these measures have been an outstanding success.
I can also report that some research has been
undertaken by the three water retailers, City West
Water, South East Water and Yarra Valley Water, into
people’s perceptions of water conservation and water
savings and how some of the measures we have
brought in have been received around Victoria —
particularly in Melbourne, where water restrictions are
in place and in some areas will be in place permanently.
I can report that two-thirds of people want permanent
restrictions on driveway hosing and on car washing
other than with trigger hoses. I am pleased to
congratulate the Minister for Water on bringing in such
measures in accord with the ministerial statement he
made to the house some weeks ago.
The survey by the three water companies also indicated
that 69 per cent of people believe the level 1 restrictions
are not in any way affecting their lifestyles, which is a
very useful indicator of what might be the case in the
future. I also indicate that 75 per cent of people — I
think this is something we should congratulate the
Victorian public on — are taking more measures than
those in the level 1 restrictions. So they are saving
water themselves over and above those restrictions. I
want to place on record our congratulations to the
people of Victoria on doing that task. It is pleasing to
note that 96 per cent of people are aware of the
restrictions and that 80 per cent are satisfied with the
information they are receiving about them.
I can also announce to the house that following the
excellent budget delivered by the Treasurer some two
days ago we have taken a further measure to provide
incentives for householders to conserve more water —
in this case, to use grey water from washing machines
and dishwashers. Following the election last year we
have put in place a system which provides a rebate of
$150 for householders using grey water systems.
Today, with the water minister, I was able to announce
that we are lifting that $150 rebate to $500 per
household in Victoria. That will be for systems which
cost between $1000 and $2000 and purify the grey
water, keeping the solids separate and allowing gardens
to be watered with the effluent that runs from washing
machines and dishwashers.
There is no doubt that Victoria is leading the nation in
water conservation measures, and there is no doubt that
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out of the budget we will provide resources for the
Victorian public to do even more.

Bushfires: prevention
Mr RYAN (Leader of the National Party) — My
question is to the Premier. I refer — —
Mr Helper — Where did you get the tie?
The SPEAKER — Order! It is inappropriate to
comment on the sartorial elegance of the Leader of the
National Party!
Mr RYAN — It has colour and flair — both of
which would be foreign to the honourable member!
My question is still to the Premier. I refer to the
Auditor-General’s finding that the departmental
management of fuel reduction burning on public land
has been poor and that funding arrangements should be
changed to better prepare the state for bushfires, and I
ask: will the government reassess its spending priorities
given that the department has this week suffered a
major cut to its budget?
Mr BRACKS (Premier) — I thank the Leader of
the National Party for his question. He will also note
that funding has been allocated in the budget for more
firefighters for Victoria.
I welcome the report of the Auditor-General. I note in
the overall conclusion of his report that he indicates that
improvements in fire prevention and preparedness have
been made since the audit of fire prevention on public
lands in 1992 and the tragedy of the Linton fire in 1998.
He also said:
We concluded that the CFA and the DSE have made
significant advances in areas of:
coordinated strategic planning …
in implementation of common incident control
systems …
the DSE’s risk-based approaches — —

Mr Ryan — On a point of order, Speaker, the
question relates to fuel reduction burning before fires
occur, not after they have broken out.
The SPEAKER — Order! There is no point of
order.
Mr BRACKS — The Auditor-General goes on to
say that the community education programs that have
been developed by the Country Fire Authority have
improved significantly and that the provision of
minimum skills training to CFA volunteers has
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improved. Importantly and necessarily — it helped us
enormously in one of the worst fires we have had in
Victoria since 1939 — he says the cooperative
approach of the Department of Sustainability and
Environment and the CFA in implementing nationally
accredited competency standards within a joint training
framework has improved.
The Auditor-General has given an overwhelmingly
positive report on our fire preparedness in Victoria. He
has made other recommendations about funding, as the
National Party leader has indicated, which will be taken
into account, along with the results of the inquiry that
the Emergency Services Commissioner is currently
conducting into the recent fire episodes.

Water: sustainable management
Mr LEIGHTON (Preston) — My question is to the
Minister for Environment, who is also the Minister for
Water. Will the minister advise the house how the
budget will enhance the health and sustainability of
Victoria’s rivers and streams?
Mr THWAITES (Minister for Environment) — I
thank the member for his question, which highlights the
very important issue of the health of our rivers and
streams. The fact of the matter is that only about 22 per
cent of our streams are in a healthy condition. That is
because of a change in flow regimes and poor water
and management practices. It is why the Bracks
government is committed to protecting and restoring
the health of those streams, and it is why in the recent
budget we have committed $16 million over the next
four years to improve river health. That is in addition to
the $10.6 million over three years that was announced
last year under the Healthy Rivers strategy.
This extra funding will assist in increasing
environmental flows and in undertaking river bank and
other catchment works. So rivers such as the Latrobe,
the Ovens, the Mitchell and the Aire will all benefit as a
result of this funding.
That recurrent funding is on top of the $52.5 million in
capital funding, which was also in the budget for
expenditure on key water projects. It will be available
in areas like the Gippsland Lakes and Macallister River
region, the Goulburn and Broken rivers region and
Mildura Sunraysia, as well as supporting the country
towns sewerage program — and what a good program
that is. It is a program that lifts the quality of water
management in country towns as well as supporting
communities in country Victoria, which would
otherwise be paying far more for their sewerage
systems.
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We are a government that is committed to improving
water and irrigation efficiency, which will improve
river health. A good example is the Wimmera–Mallee
pipeline, which will result in extra environmental
flows — some 83 000 megalitres of water which would
otherwise be lost to evaporation. These are on top of
other commitments of the government — the
$203 million over 10 years to restore the Snowy;
$77 million for the Wimmera Mallee, and $15 million
for the Living Murray initiative.
Mr Smith interjected.
Mr THWAITES — I may not be, but I will be very
pleased to have left a legacy of healthy rivers and a
healthy regional economy, unlike the legacy that you
lot left! Regional Victoria was the so-called toenails of
the state. That is the legacy that we inherited, and it is
not the legacy that I would want to leave.
Tomorrow I will be attending the Murray-Darling
Basin Ministerial Council, which meets to discuss,
among other issues, the restoration and health of the
Murray River. The Murray is one of our great icon
rivers, but it is now at risk as a result of salt and algae
levels, poor water quality and reduced biodiversity. We
are committed to providing funding for improving the
health of the Murray River and the Murray region, but
unfortunately to date we have heard nothing from the
commonwealth government. It is not prepared to put
money into these major water reform projects. Water is
the big issue facing Australia, yet the commonwealth
has not been prepared to put real funding into our water
system.
I call upon the commonwealth in the upcoming federal
budget to put real funding into not only the
Wimmera–Mallee but also the whole Living Murray
process. It is no good just talking about water; you have
to do what the Bracks government does and put real
money into supporting our water systems.

Wind farms: Portland project
Mr BAILLIEU (Hawthorn) — I refer the Minister
for Planning to the fact that Dr Graham Redding, the
Minister for Environment’s hand-picked panel member,
was forced to resign from the planning panel evaluating
the Pacific Hydro wind farm because of a conflict of
interest, and I ask: who first raised the issue of conflict
of interest? When did that occur and when did
Dr Redding leave the panel?
Ms DELAHUNTY (Minister for Planning) — Let
us be very clear what this question is about. It is not
about transparency in planning; it is about now
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defaming someone else. The opposition has defamed
Mike Fitzpatrick — a talented man, a leading
businessman — and now it is trying to defame a
member of a planning panel. Apologise!
Mr Doyle — On a point of order, Speaker, under
standing order 108, I take that allegation of defamation
both personally and on behalf of the opposition. It is not
true. This question asked for a simple recitation of
fact — nothing more, nothing less. And that is what we
ask the minister to answer.
The SPEAKER — Order! I do not uphold the point
of order.
Ms DELAHUNTY — This government seeks the
best advice, whether it is business advice or whether it
is planning advice. We have accepted a wide source of
advice on all planning issues, including this issue. We
will continue to do so. The right decision was made.

Budget: family concessions
Ms GREEN (Yan Yean) — My question is to the
Minister for Women’s Affairs. Will the minister advise
the house of how the budget delivers for Victorian
families, and in particular details of the $11 million
return-to-work grants?
Ms DELAHUNTY (Minister for Women’s
Affairs) — I thank the honourable member for her
question and her continuing interest in women’s affairs
policy. We all know that getting the balance right
between work and family is one of the biggest
challenges of modern life, and if there is anyone in this
chamber who believes they have the balance right
between work and family we would like to hear from
them.
This government understands that pressure, and this
budget has responded to that pressure with $57 million
to improve the lives and opportunities of women,
including an $11 million grant program for parents to
help them with that transition to work.
Within that $57 million there is also money for
women’s health and wellbeing, maternal and child
health, breast screening services and the domestic
violence division of the Magistrates Court, under the
jurisdiction of my colleague the Attorney-General.
We have listened to Victorian women around the state.
Many parents would like to return to the work force;
women in particular have made that very clear in the
conversations that this government has had with
women around the state over the last few years. We
know it is not an easy transition, and we promised at the
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election that we would make it a little easier, that we
would help. We understand that sometimes confidence
needs a boost, sometimes there is a retraining issue, and
there is also the cost of child care.
Women in this place understand that probably better
than others, so this is a time of major adjustment. This
$11 million grant program will assist up to
10 000 parents to get the skills and the training they
need for a successful transition back into the work
force. It is very good policy. We are giving parents
choice. It is about lending a hand at a critical time.
The Leader of the National Party groans. I hope that he
is supportive of this program. Parents have the choice
of using the $1000 for the first year of a higher
education contribution scheme course, a training
course, TAFE or Centre for Adult Education courses,
learning in a neighbourhood house, or payment of
child-care costs.
The government is getting on with the job. We listened,
in contrast to the Howard government which flirted
with the child-family work balance but shelved it. It is
gone. The work and family package is gone. The
federal government started with a policy and did not
finish it; but this lot opposite has not even got a policy
on women! It did not have a policy on work and family
at the election and fronted up without even a little
policy on women’s affairs.
The SPEAKER — Order! I ask the minister to
return to answering the question.
Ms DELAHUNTY — Thank you, Speaker. The
government has signed the work and family charter. It
has delivered legislation to provide payroll tax
deductions for paid maternity leave — and I thank my
colleague the Treasurer for his assistance there — and it
has delivered the dollars to make a difference for
women and families.

Wind farms: Portland project
Mr BAILLIEU (Hawthorn) — My question is to
the Minister for Planning. Is it not the truth that when
the previous planning minister attempted to stack the
planning panel which was to evaluate the Pacific Hydro
wind farm and failed because of exposure of conflict of
interest issues, the government rejected the
recommendations of the panel because it had already
promised the deal to Pacific Hydro?
The SPEAKER — Order! The Minister for
Planning can only answer on behalf of her own
portfolio. She certainly cannot answer on what was in
the mind of the previous planning minister. If there is a
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part of that question that relates to the minister’s current
portfolio, I ask her to answer it.
Ms DELAHUNTY (Minister for Planning) — Now
the member for Hawthorn is trying to defame the
Deputy Premier.
Honourable members interjecting.
Mr Thwaites — I might get some money if I could
sue, but he will not say it outside.
Honourable members interjecting.
Mr Thwaites — Say it outside! He is one person
who has got plenty of money!
The SPEAKER — Order! The Deputy Premier
should restrain himself.
Ms DELAHUNTY — That might have been the
way planning was conducted under the previous
Kennett government; it is not the way we conduct
planning under this government. This is good policy. It
was an appropriate process, and this is very strong for
the environment.

Terrorism: preparedness
Mr DONNELLAN (Narre Warren North) — My
question is to the Minister for Police and Emergency
Services. Will the minister inform the house of what
action the Bracks government is taking to respond to
potential terrorist threats?
Mr Ryan interjected.
Mr HAERMEYER (Minister for Police and
Emergency Services) — Don’t worry, Peter, you will
never qualify as a terrorist, no matter how hard you try!
The SPEAKER — Order! The Minister for Police
and Emergency Services, to give a succinct answer!
Mr HAERMEYER — The events of 11 September
and more recently the bombing in Bali certainly
highlight the fact that we live in a far more uncertain
world and that Australia — —
Honourable members interjecting.
The SPEAKER — Order! Members of the
opposition!
Mr HAERMEYER — Australia can no longer
consider itself immune from terrorist acts. We are now
a far more susceptible community than we were, and
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that requires governments across Australia to improve
their — —
Honourable members interjecting.
The SPEAKER — Order! I ask members of the
opposition to cease worrying about what the minister is
wearing and allow him to answer his question.
Mr HAERMEYER — The challenge of doing that
is considerable. It requires that those responsible for
prevention have the intellectual and operational
resources to enable them to do their job successfully.
Honourable members interjecting.
The SPEAKER — Order! I ask opposition
members to cease interjecting. There is far too much
noise!
Mr Cooper interjected.
The SPEAKER — Order! Don’t be silly! I warn the
member for Mornington.
Mr HAERMEYER — The government has already
undertaken considerable work to enhance our capability
in response, prevention and recovery in the event of any
major incident, including terrorist attacks. It includes
the establishment of a counter-terrorism coordination
unit within Victoria Police. It includes enhancing the
capacity of the special operations group and engaging
additional firefighters and emergency service workers
and providing them with appropriate training in
responding to emergencies such as chemical, biological
and radiological incidents and also urban search and
rescue. It also requires effective counter-terrorism and
close cooperation amongst all government agencies
across different levels of government.
In this budget the government has committed
$33 million over four years for additional search and
rescue resources, protective equipment and training for
the Metropolitan Fire and Emergency Services Board,
the Country Fire Authority, the Victorian State
Emergency Service, Victoria Police and the State
Coroner. There is also $11 million over five years for a
new emergency services coordination unit and a
chemical, biological and radiological planning unit in
the Department of Human Services, and $12 million
over four years to ensure that the Victorian digital map
database, which incorporates information from local
government, utility companies and private sector
surveyors across Victoria, is as up to date as we can
possibly make it. It is a big task for all of our
emergency services.
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Speaker, I mentioned the State Emergency Service, and
it is a very tragic note that I have to refer to now — and
I seek the indulgence of the house, because technically
this is not related to the question. In the early hours of
this morning a volunteer of the Upper Yarra unit of the
SES died responding to a joint call-out with the
Country Fire Authority off the Warburton Highway
near Launching Place. The volunteer, Rodney King,
was a 53-year-old who had 16 years of service with the
SES. He is survived by a wife and two adult sons. The
SES was called to a tree that had caught fire and was
asked to cut the tree down so that it posed no danger to
other members of the community. Unfortunately he
died as a result of the tree falling. Two other SES
workers narrowly escaped with their lives.
This highlights the heroism of the volunteers in our
SES and CFA. Very typically, this volunteer was called
out to an extremely dangerous situation in the early
hours of the morning to do something to protect the
community, and he lost his life. Emergency service
volunteers demonstrate a great degree of
professionalism, and I use that word advisedly.
Professionalism is not about whether you get paid to do
a job, it is about the attitude and the proficiency that
you bring to that job. Volunteers do not expect a reward
in their wallets, and they receive none. The only reward
they receive is in their hearts. Today Rodney King and
his family, his close friends, and particularly his close
colleagues in the Upper Yarra SES, are in our hearts.

Agriculture: genetically modified crops
Mr WALSH (Swan Hill) — My question is to the
Minister for Agriculture. I refer to the 12-month
moratorium by the government on genetically modified
(GM) crops. How will this decision impact upon the
research and commercial work on gene technology
currently being undertaken by the government’s own
plant biotechnology centre and Agriculture Victoria,
which have a joint venture with the private sector on
GM crops?
Mr CAMERON (Minister for Agriculture) — I can
advise the house that for the current season there is an
agreed moratorium on companies seeking to plant or
develop genetically modified (GM) canola and that as a
consequence of that agreed moratorium that will not
occur this year. It is a sound and sensible decision.
Notwithstanding the fact that the federal regulator has
ticked off — or in all likelihood will tick off — on the
human and environmental health consequences, the
government has to consider the marketing issues, in
particular for our international exports.
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There has not been the industry consensus that we had
hoped for. For example, the Australian Wheat Board
and the Australian Barley Board had concerns about the
potential impact on their markets. We have to consider
all those matters, and in the coming year, before the
next season, all of that will be considered. That is the
only prudent, cautious and sensible policy to adopt.
The question regarding research licences is a matter for
the federal regulator who grants research licences. I can
advise the house that if there is a general licence for
GM canola this year there will be no plantings pursuant
to that general licence.

Budget: capital works
Mr LOCKWOOD (Bayswater) — My question is
to the Treasurer. Can the Treasurer inform the house of
the extent of the capital expenditure forecast in the
budget and how this will support a dynamic Victorian
economy?
Mr BRUMBY (Treasurer) — I thank the member
for Bayswater for his question. I am pleased to advise
the house that the budget delivered earlier this week
provides that the next four years will see just under
$10 billion of new, publicly funded capital investment
in our state. Ten billion dollars over four years is a
record high, and I point out to the house that all of this
is being delivered with net debt as a proportion of gross
state product (GSP) at historically low levels. Indeed as
a proportion of GSP all of this $10 billion is being
delivered with net debt to GSP at its lowest level in
well over 20 years. It is an extraordinary performance.
Whether it is transport, schools, hospitals or water
projects, the government is delivering across the state
with $10 billion over the next four years. All of this will
generate and support a more dynamic economy in
Victoria.
I will advise the house of just how dynamic the
Victorian economy has become under the Bracks
government. If you look at business investment, you
will see that over the past two years Victoria has
attracted 27 per cent of national business investment —
that too is a record high for our state. Here we are with
25 per cent of the national population and 27 per cent of
national business investment. We have been above the
national average per head for each of the past four
years.
In my speech on Tuesday I mentioned that people and
ideas were moving to our state. Since the election of the
Bracks government net migration to Victoria —
overseas migrants choosing Victoria as their home, and
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net interstate migration — has totalled 116 000 people.
You have to go back to the 1950s to find a higher
number moving to Victoria to call it home. Over the
past two years 40 000 people a year have moved to our
state — that is, overseas and interstate migrants.
We are not just attracting new capital, new business
investment and people to our state, we are also
attracting major events. Over the past two years the
Bracks government has attracted more than
$262 million worth of new major events to our state.
I hear the Leader of the National Party groaning about
major events. One of the things we have done —
remember the Kennett years, the toenails years — is
bring major events to country Victoria.
Mr Ryan — On a point of order, Speaker —
although I do not know that I really need to make it.
The SPEAKER — Order! The Treasurer,
answering the question.
Mr BRUMBY — The tie has done it for him!
The government has brought something like 15 one-off
events to the state since the election of the government,
including the 2001 British Lions Rugby test, the world
wrestling and the 2006 world lifesaving championships.
In total, all of these events have injected something like
$800 million into the economy, which is the equivalent
of holding an Olympic Games each year.
It is a sensational performance, but the government is
spreading it about, not just in Melbourne but right
across the state. Look at this for regional Victoria: the
women’s road cycling world cup in Geelong; the world
cup triathlon, to be held in Geelong in November; the
2004 Commonwealth Youth Games in Bendigo; the
2004 world hot air ballooning championships in
Mildura; the 2005 Deaflympics in Ballarat; and the
2006 world lifesaving championships in Lorne and
Geelong.
We are investing a record amount in capital to build the
infrastructure to replace the schools, to fix the hospitals
and to link all of Victoria. People, capital, business and
events are moving to our state. They moved in record
numbers during the first term of the Bracks
government, and with the budget that was brought
down earlier this week they will be moving here again
in record numbers during the second term of the Bracks
government.
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APPROPRIATION (2003/2004) BILL
Second reading
Debate resumed.

Mr STENSHOLT (Burwood) — I was talking
about the member for Box Hill and the very unfortunate
mention he made of the budget update and how he
impugned the professionalism of officers of the
Department of Treasury and Finance. In fact, an
independent report was made by Treasury and Finance
officials.
But there were other comments the member for Box
Hill made. For example, he really cannot make up his
mind about what he wants in the details of the budget.
He talks about how he wants more details on various
lines. He wants more information. Then he gets on to
the health area and suggests that there are too many
details and asks why we do not give them a one-line
appropriation that the managers manage. He should
make up his mind. He is really not consistent.
He talked about road safety and fines and said, ‘These
fines are going up’. Don’t members of the opposition
want to arrive alive? Don’t they want to look after the
people of Victoria? We have had an impact on road
safety this year with a range of policies. We want
people to obey the law. Doesn’t the opposition want
people to obey the law? We have even asked them to
Wipe off 5!
An honourable member interjected.
Mr STENSHOLT — They had no new policies in
their budget. The member for Box Hill talked for nearly
2 hours. He hardly even mentioned people. He hardly
even mentioned the positive impact of our budget on
the people and families of Victoria. He did not mention
the fact that we are undertaking 133 output programs.
We promised them in the last election, and we are
undertaking all 133 of them. There is some detail. You
want some good detail — it is there in the budget paper,
and we are delivering.
An honourable member interjected.
Mr STENSHOLT — I said before that I wrote this
speech, and no-one else, thank you very much.
The Leader of the National Party showed a stunning
understanding of the budget. He started off by doing
comparisons. What did he compare? He compared last
year’s budget paper with this year’s budget paper. He
completely ignored the fact that in this year’s budget
paper we have actually got the updated figures. He was
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making grossly misleading comparisons. But do not
worry, there is more from the Leader of the National
Party. We have really got some great ones here. I am
really disturbed that the Leader of the National Party
said that he does not like the arts. Where is the Minister
for the Arts? He does not like the arts. He said he does
not like technology and innovation either.
Honourable members interjecting.
The SPEAKER — Order! Perhaps the member for
Burwood could lower his voice a little and the member
for Doncaster could cease interjecting.
Mr STENSHOLT — Thank you, Speaker, but I
was actually projecting a bit of a contrast. We had to
make up for the 2 hours of energy loss due to the
enervating speech of the member for Box Hill.
Also the Leader of the National Party does not like the
Commonwealth Games. I am sure everybody in
country Victoria is looking forward to the
Commonwealth Games — but not the leader of the
National Party.
And there is more from the Leader of the National
Party. He talked about taxes, and he referred us to a
page about revenue. He talked about increases in taxes,
and what did he say? He accused the Treasurer of not
understanding how the budget process worked. He
accused him of not being a good financial manager. He
said taxes should be revenue neutral. Who has ever
heard of taxes being revenue neutral, unless it is the
Leader of the National Party? If we actually kept taxes
revenue neutral it would be represented by a straight
line, and what would happen? He has probably never
heard of growth. He has probably never heard of the
fact that there are cost-of-living increases. Expenses
normally go up because we actually pay people more.
We have additional costs, unless we are in a depression.
And let me assure you that Victoria is not in a
depression. Victoria has a really solid base. So I think
we have to give the Leader of the National Party a zero
for his understanding of fiscal processes.
He also said, ‘Look, really there have been poor
comments from the press’. What is the approval rating
in the Herald Sun? We know the Herald Sun is the real
Leader of the Opposition. What did it say?
An honourable member interjected.
Mr STENSHOLT — I do not want to go there.
Seventy-five per cent of the people in the poll said it
was a good budget. And what did the trades hall say?
‘Modest but progressive in difficult times’. What did
Kindergarten Victoria say? ‘Over 10 000 volunteers
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will benefit’. What did the master builders say?
‘Welcomes budget training and construction
initiatives’. What did the Victorian Employers
Chamber of Commerce and Industry say? ‘Budget
steady’, ‘financially prudent budget’. What did the
Australian Industry Group say? ‘Budget maintains a
responsible approach’. What did the Health Issues
Centre say? It is ‘largely conservative’ and it
‘welcomes the commitment to public hospitals’. What
did Ferguson say in the Herald Sun? ‘The government
is looking strong’; there is ‘no overwhelming evidence
we are in financial nightmare’. What did Tim
Colebatch say? ‘Good budget’, ‘It is responsible with a
bit of daring’.

we debate in this place is either black or white and there
is nothing in between. I do not think the issue in this bill
is clearly black or white. The government has painted
the Constitution (Water Authorities) Bill as a bill that is
going to maintain in public ownership all of the water
assets and services in the state. That is basically how
this bill has been sold and continues to be sold all way
through.

There is a Treasurer with daring. And I think the best
summary and best analysis I have read so far is from
Vince FitzGerald in the Australian Financial Review
today. He says, ‘Bracks looks set to tough it out’. And
how is the Treasurer going? He has already had his
tough budget. It is this one, the one that we are in now.

Basically this bill — even if you look at the Premier’s
announcements on it — allows for the continuation of
PPPs, or public-private partnerships. In essence that is a
form of privatisation. Whilst we maintain within the
gamut of public ownership the services, and we
maintain that within the control of the public, you could
clearly argue that there have been few examples where
PPPs have been a benefit to the state. We can go back
to all of the privatisation or PPPs we have had — in
hospitals, in public transport, in freight rail, in some
education services and in water and public rail and road
as well. It is very rare that the real outcome which is
meant to be achieved by removing the risk to the state,
by gaining investment from private companies, ever
happens.

In fact, the toughest year for Treasurer Brumby has been
2002–03. This year the government has taken a $1 billion
hit …[in] superannuation —

as well as the drought and other problems that we have
had such as bushfires et cetera. And he says that the
Treasurer has actually looked forward in this budget.
This budget sets the basis for the future, and Vince
FitzGerald acknowledges that. The article talks about
there being some modest savings. The Treasurer is
putting the acid on people. There are savings. There are
actually going to be improvements in the future.
This is a great budget for Victoria, and I commend it to
the house.
Debate adjourned on motion of Mr HONEYWOOD
(Warrandyte).
Debate adjourned until later this day.

CONSTITUTION (WATER AUTHORITIES)
BILL
Second reading
Debate resumed from 10 April; motion of Mr BRACKS
(Premier).
Independent amendments circulated by Mr SAVAGE
(Mildura) pursuant to sessional orders.

Mr INGRAM (Gippsland East) — It is a pleasure to
rise on the Constitution (Water Authorities) Bill. In
politics the two parties try to make out that everything

This is a copy of a bill that was introduced in the last
Parliament and that bill had a number of changes
different from this bill. But I will be arguing strongly
that this bill does not actually do all it has been painted
to do. I will try to explain that.

What normally happens is that the risk still remains
within the state, but we lose an important part of an
asset; we lose the ability to manage that asset properly.
There are a number of very clear examples which I will
try and discuss later in this debate. In those examples,
in water services right around Australia and in the
world, PPPs have caused major problems to human
health and the water supply system. The result is
always that we end up with the risk being borne by the
public and the cost in the end to the public is even
greater.
The changes from the last bill are quite significant. That
bill had a list of all the water assets that were to be
protected by this bill. It is a good thing that
three-quarters of the members of this Parliament have
to pass any bill that makes changes to the public
ownership of water. That is still possible, it still could
happen if all parties in this place agreed, so the bill is
not totally protecting forever the public ownership of
water assets. But in the last bill the water assets were
listed. It actually had a list of the dams and pipes. It was
a limited list because it did not include the treatment
plants, wastewater treatment, or the domestic water
treatment plants. It did not include some of the piping
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systems in the irrigation areas. I think the minister
needs to really fully explain during this debate — we
will probably run out of time today — why that
decision was made. Why was it so important to change
the bill from the last one to this one?

$1100 million of PPP contracts have been signed in the
water industry in Australia. Most of those contracts
have involved the world’s biggest water companies.
That is basically what is happening to the water
industry in Australia.

The Independents in the last Parliament put up some
objections to the way it was drafted, and we had some
potential amendments. Some of those amendments
have been dealt with in this bill, but there are still some
issues that need to be addressed.

I am in a bit of a dilemma about the way in which the
bill has been prepared, because the Snowy River
environmental flows arrangement — that is, the final
7 per cent, from 21 per cent to 28 per cent — is to be
delivered through a public-private partnership. I will
not be opposing the bill, although I put on the record
that I am very uncomfortable with PPPs as they are set
out, because it is extremely rare that these arrangements
actually end up delivering benefits to the community. It
is rare those arrangements remove the risk from the
Victorian taxpayers and from the government. You
only have to look at some of the partnership disasters
we have had recently to know that no matter what we
do, the main driver of the companies is to save money.

I will go through some of the international examples of
water privatisation. In Osaka, in Japan, there was a
meeting of world water experts. There is a news report
from that which indicated that:
… privatisation has become something of a dirty word.

I quote from the Trade and Commercialisation News
report:
Once thought of as the new frontier for private investors, the
idea of letting corporations operate municipal and regional
water systems has been criticised by environmentalists,
international organizations and governments alike as a flawed
solution for getting water to the poor people who need it the
most.
These days, even companies in the water business, speak
carefully. ‘We do not say privatisation’, said Gerard Payen of
France’s Suez, a leader in the industry, earlier this week.

It further states:
World Water Council vice-president, William Cosgrove, said
he expects the discussions to be productive, particularly since
companies can teach governments a lesson in efficiency.

At that meeting he said:
I don’t think you’ll find the positions entrenched …

Basically they have changed their terminology from
‘privatisation’ to ‘PPPs’. An article in yesterday’s Age
highlighted the challenges in PPPs and how the risks
end up back with the public. In Adelaide a contract was
let to turn the water treatment plants over to private
consortiums owned by British and French water
companies. That project resulted in what became
known as the Big Pong. An investigation was held into
that by a Queensland water expert. He is quoted in that
article as saying that it was the dollars driving
everything. He said the big emphasis was on
minimising costs. That is an illustration of what can
happen when things like monitoring and maintenance
are cut to the bone.
Basically he found that the monitoring and
organisational structure was not up to standard. The
article discloses that since 1993 more than

The other clear example occurred in Sydney. A recent
book outlined some of the relevant issues in Australia,
including the outbreak of giardia in Sydney. Australian
Water, a consortium of two international water
authorities, won a contract which, incidentally, was
another PPP, to build and operate the Prospect plant in
1992. Once the problem occurred the government and
the water authority starting fighting and would not talk
to each other.
I refer to an article entitled ‘The water barons’, which
states in part that the process of selection was more
about obtaining the lowest price rather than about
ensuring the highest quality. The New South Wales
people put in a system that cost millions of dollars less
than any other, because it had only one sand filter. The
taxpayers of New South Wales got a cheaper product,
but in the end it caused them significant health
problems.
Mr JENKINS (Morwell) — It gives me a great deal
of pleasure to speak in the debate on the Constitution
(Water Authorities) Bill and to follow the member for
East Gippsland and his well-thought-out and considered
comments. It is good to be following the member for
Gippsland East, because he has some credibility on the
issue of privatisation and on the protection of public
assets. He has a credibility that is completely lacking in
the two parties on that side of the chamber.
The member for Gippsland East talked about the
provisions that will preserve the people’s water
authorities in public hands. As we know, when in
government the opposition did all it could to set up the
privatisation of that industry. We in the Latrobe Valley
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know what the former government did elsewhere with
essential public services such as the generation,
distribution and transmission of electricity. It privatised
the electricity industry and sold the people’s assets. It
set about dismantling essential public assets that had
been built up over generations by the people of
Victoria.
This legislation is good law. It will enshrine the
ownership of our water authorities in the constitution on
behalf of the people of Victoria. I am proud to be
speaking on this legislation. Once and for all the
legislation puts beyond doubt the commitment that the
Bracks Labor government has made to the people of
Victoria. It has not just had a germ of an idea like the
National Party had, it has listened and acted. Now we
are putting in place legislation that is going to protect an
essential public utility — water — from the grasping
hands of the Nationals and the Liberals.
We in the Latrobe Valley are experts on this. In selling
off the electricity industry the former government put
10 000 people out of work. It sold off the Moe and
Traralgon hospitals, one of which was barely 20 years
old, and put health professionals, including nurses, out
of work. The community of the Latrobe Valley once
again suffered from the effects of privatisation.
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his second-reading speech on the legislation this time
around. As he went through the clauses I was ticking
them off against the legislation that had been introduced
prior to the last election. He got to clause 97, but when
he got to what should have been clause 98, we got
nothing. That was the end of his second-reading speech.
Clause 98 in the original bill was the crux of the entire
legislation and of what was sold to the Victorian public
prior to the last election. That clause, which has been
deleted from the new legislation, would have protected
Victoria’s water assets from sale. We do not have to go
back all that far to realise that the last time we had a
Labor government in enormous difficulty — the Cain
and Kirner governments — they attempted to sell off
the Cardinia and Thomson reservoirs to prop up its
failing budgetary position.
We all remember well the strong campaign the Liberal
Party ran at that time under the slogan ‘Save our dams’,
because their sale was exactly what was going to take
place. When the last Labor government got into deep
water — and that is an intended pun! — it tried to start
selling off our water assets.

This government has listened to the people. If you do
not listen to Victorians when you are in government,
they will decimate you, which is what they did to the
Liberals opposite. If you are in the National Party, the
third party in this chamber, and you have played
tick-tack with the Kennett government, you are reduced
to claiming that you had the ideas that only Labor was
brave enough to put into practice.

Irrespective of that, I will just go back to the original
proposed legislation which had a few flaws in it. It gave
the minister at the time and the Treasurer power to set
up a register of major dams and pipe works that would
be protected from sale. The minister and the Treasurer
would draw up that list and they would also have the
right to decommission any dams they considered to be
no longer necessary. But in fact that was an opt-out
clause because it gave them the ability to set up the list
and exclude from the list those items which they were
prepared to sell.

If you are the former Leader of the Opposition and do
not listen to the community, you will be left with giving
fashion advice to backbenchers instead of dealing with
the big issues. If you are the state president of the only
union to support the Kennett government — the
Victorian Farmers Federation — you might end up
sitting on the benches with the same people you
supported and who sold off our electricity industry and
so many other public assets. I commend the bill to the
house.

When the opposition flagged that, the legislation sat on
the notice paper and did not come forward. It sat and sat
and we kept asking, ‘Where is the Constitution (Water
Authorities) Bill?’. It did not go through because we
intended at that time to deal with the legislation in a
different manner. We flagged the issue of the way that
clause was put together, and we were advised that it had
been put together by Treasury in order for the minister
and the Treasurer to set up a list which would actually
allow for the sale of dams and pipe works.

Mr MULDER (Polwarth) — I rise to make a brief
contribution to debate on the Constitution (Water
Authorities) Bill. I took a great deal of interest in the
original legislation which was introduced prior to the
last election. That bill gained great notoriety in the
lead-up to the election, given that it was introduced to
protect Victoria’s water management facilities and
water assets from sale. I listened to the Premier make

The new legislation has come into the house amidst a
great deal of interest, but when we look for clause 98
there is nothing there. It is a blank page. There is
absolutely no doubt that the government intends at
some future date, when the financial needs of the state
dictate, to start to privatise and sell off the state’s water
assets. This will not be restricted to major dams and
pipe works. It will go beyond that to other water-related
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infrastructure across the state. There is no other reason
that you could give for the fact that the government has
excluded an entire clause that protected our dams and
our pipes and water infrastructure from a sell-off. In
fact when you look at clause 97, which deals with the
delivery of water services, you could have that entire
process contracted out to the private sector and also
under this legislation have a statutory authority sitting at
the top of the private sector as a contract manager.
So gone is the perceived intent by the government to
protect Victoria’s water assets from sale and to protect
the management of our water assets from sale and we
have here now the framework that has been put in place
for the sell-off of water assets across the state of
Victoria. It is interesting to note that when the Premier
was questioned on this matter he said that it was going
to be a bit too difficult and messy to put the register
together and that the register had some problems
associated with it. How difficult would it be to have a
schedule attached to this particular legislation and list
the dams? All you would need to do is to go to the
various water authorities and ask for a copy of their
assets register. The government could ask, ‘Can we
have a copy of your assets register?’ and in some way
have a discussion with a parliamentary draftsperson, the
people who handle these bills.
How difficult would it be to attach a schedule to this
bill detailing, for instance, the Cardinia, Thomson,
Barwon and West Gellibrand reservoirs, all the dams
and pipe works in my electorate. All of those, as I say,
appear on the water authorities’ assets registers and are
very well recorded. It is a simple matter of attaching a
schedule to the legislation and therefore protecting
them.
And did not the government get a great response on that
issue prior to the election? It said, ‘We will protect the
water resources and we will protect the assets in
Victoria from sale and it is only those Liberals who
would even attempt to do something like that!’. Yet
here we have it now, a piece of legislation wholly and
solely set up for the sale of our water assets across the
state.
Mr SAVAGE (Mildura) — I thank members on
both sides for allowing me this opportunity to speak on
the Constitution (Water Authorities) Bill. I would like
to start by quoting Franklin Delano Roosevelt, the
32nd President of the United States, who said: ‘Rules
are not necessarily sacred; principles are’. I believe it is
a fundamental principle here that public assets are
sacrosanct, and water authorities are in such a category.
They should never be put up for sale, not now, not
tomorrow, not ever!
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I have to say that I do not like the back-door method of
putting in private-public partnerships (PPPs) because
you end up with a similar outcome, although, as the
member for Polwarth said, you could have a
management authority controlled by the state yet the
whole structure underneath is like a white ant colony
and it is only a shell, not a true ownership by the people
of Victoria. You could look at Telstra as a very good
example, where 60 per cent to 70 per cent of people in
this country — many of them Telstra shareholders —
do not want any further sales of Telstra. They do not
want T3 to come onto the market, not that it is likely to
occur with the price of its shares at the moment.
This Constitution (Water Authorities) Bill has a very
sound objective in the first paragraph, the objectives of
the legislation. But that is where it ends. It gives no
protection whatsoever, and that is where I find it very
disappointing, because I recall having discussions with
both sides of the house on the subject of privatisation.
We said, ‘No more privatisation in this state or we will
not support you’. I speak from the perspective of the
Independents then, and I think it applies today. PPPs
are not the answer to saying that we are not going to
have privatisation. In fact PPPs are a form of
privatisation, but you do not call them that. That is the
disappointment for me about this bill.
I have great respect for the Treasurer and the Deputy
Premier. The Treasurer has delivered some very
significant budgets in this place and his track record is
good. In terms of the people who whinge and complain
that it is going to be a doomsayer outcome, it has not
happened; it is still there as a very logical effort. But on
the issue of PPPs I very much say, ‘You are wrong, and
the government is wrong’. We have seen an array of
disastrous privatisations in this state, whether they were
called PPPs or full privatisation. They are not what the
people of Victoria want, and that is what this place is
for — to listen to the people of Victoria and enact their
will. I know it does not happen every time, but this is a
fundamental issue that we are ignoring.
The member for Gippsland East detailed a large
number of those issues which are very significant in our
memories and our minds today, and which indicate that
this system does not work. I know the previous
government had a plan to sell off water. It was quite
clear to me.
Mr Jasper interjected.
Mr SAVAGE — The member for Murray Valley
says I am wrong. I asked a question of the former
Leader of the National Party, Pat McNamara, about
water, and he said — and you can go back to Hansard;
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I remember it — ‘We have no intention of selling off
water this term’. That is not saying never; it is saying
this term. The next time I asked he said, ‘No, we have
no intention of selling off water’. So at some point there
was an intention to sell off water. I remember it. It is
indelibly imprinted on my — —
Mr Jasper interjected.
Mr SAVAGE — You deny it? Have a look at
Hansard; it is there.
Mr Jasper — You are wrong.
Mr SAVAGE — I am wrong? Good! Check
Hansard, and you will see that I am right.
It is ironic for me to be referring to that great
economist — in some eyes, but not in everybody’s —
John Maynard Keynes, who said:
There is no clear evidence from experience that the
investment which is socially advantageous coincides with that
which is the most profitable.

I think there is a message there that says: it does not
mean you will get a better outcome because you have a
more profitable outcome. You do not. On every
occasion the people of the state are dudded when state
assets — like rail, like prime public land down at Seal
Rocks and like the hospital system — are handed over.
We have only one privatised hospital in the state
now — in Mildura, of all places. It does not work.
The recipients are taking advantage of the state. They
have a money stream that is guaranteed. It is a very
attractive outcome — usually, but not in the case of the
Latrobe hospital — for the recipient.
I refer to material put out by Christopher Sheil in a
couple of areas where he has assessed PPPs. The
material states:
… PPPs present and exploit an accounting quirk, whereby the
liabilities incurred —

this is in the state’s finances —
are entered into the public accounts as expenses rather than
debt.

This is why public-private partnerships are attractive to
government. It does not show up on the debt ledger, but
it is a debt. Whether it is in public or private hands, it is
a debt. The material continues:
While strictly this means that they will increase the exposure
of the governments to financial risk compared with debt, they
are not accounted for in the same way and therefore do not
incur the same scrutiny or criticism.
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I do not understand why, when there is such opposition
to privatisation under any circumstances, we are going
down this path. The conclusion of the document from
Mr Sheil states:
In conclusion, the PPP policies effectively spring from an
unholy alliance between the irrational economics that
underpin the zero public debt policy and the special pleading
of vested financial interests … Private consortia will always
seek to purchase the benefit of a very secure income stream,
with risk characteristics similar to a government security, but
higher returns.

The people of Victoria always bear the risk — as is
proven in the public passenger carrying area. How
many millions of dollars do we feed into that as a
subsidy only for the operators to keep asking for more
on top of it?
Probably the best example is the Australian Water
Services Company, which ran a filtration plant in
Sydney. In 1998 there was an outbreak of
cryptosporidium and giardia. In a state in America
100 people died from such an outbreak relating to a
water authority operation; in Sydney I think only one
person died. The company had a contract to filter
Sydney’s water. It went to a bare-bones system, which
meant that the health of the people of Sydney was
severely jeopardised. It is an organisation that wants to
make a profit. It does not build into its operation the
safety factor that you find with the Melbourne and
Metropolitan Board of Works or Lower Murray Water
or whatever their corporate names are today. Once you
hand it over to the corporate sector, the operators are
looking for huge profits, cutting the work force and
cutting the safety factors. That is why those facilities
should always be kept in public ownership.
I will briefly mention some amendments that have been
circulated in my name. I do not view them as likely to
succeed, but I have put them in because I think they
should be considered by this house. We have an
irrigation authority — the First Mildura Irrigation
Trust (FMIT) — which is over 100 years old now. In
New South Wales Western Murray Irrigation is owned
by the irrigators, and I see no reason why we cannot
allow irrigation districts, such as the FMIT, to have
ownership if they choose.
Mr Mulder interjected.
Mr SAVAGE — It is public ownership; it is not — —
Mr Mulder interjected.
Mr SAVAGE — There may be opportunities for
others. This is a bit different from having corporate
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ownership; this is owned by the people. This is
different.
Mr Mulder interjected.
Mr SAVAGE — If the FMIT wishes to — —
Mr Mulder interjected.
Mr SAVAGE — In some respects it should not be
in the Constitution (Water Authorities) Bill, because it
is not an authority like Sunraysia Rural Water. But it is
in there, so I view this as a potential opportunity.
This a very important bill, and it should have been
given greater priority in this place than it has had. This
is one of the most fundamental planks that has faced
this house in this session, yet the bill will be guillotined
in some 40 minutes time and there are limited
opportunities for members to speak.
I am indicating my opposition to this bill because it
does not, in the true sense, enshrine in the constitution
the protection that every Victorian deserves and
wants — that no government from this day forward can
suddenly sell off a dam or a filtration plant or have a
build, own, operate and transfer (BOOT) scheme under
which in some 15 years control is handed over to the
authority but in the interim make a killing at the
expense of every Victorian, every consumer.
We saw that with the Lower Murray Water plant.
Treasury heavied Lower Murray Water to have a
BOOT scheme. Fortunately it was unable to be
persuaded that the figures added up. On my analysis of
it, on most occasions the BOOT schemes and PPPs are
more about privateering and profiteering than
private-public partnerships. The analysis shows they are
skewed.
Mr JASPER (Murray Valley) — The lead speaker
for the National Party clearly enunciated our views on
this legislation and the other water bills that are before
the Parliament.
As far as I am concerned, water has always been a huge
issue. As a member from an electorate which is based
along the Murray River, I recognise the importance of
water, and have since I entered Parliament in 1976. I
applaud the actions that have been taken by the
government in looking at a greater recognition and
improving the quality of water systems that are
provided right across the state of Victoria, particularly
in metropolitan Melbourne. I believe most people in
country Victoria have always recognised the
importance of water, and that has been especially so in
more recent years.
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I also took particular note of the ministerial statement
made by the responsible minister. I have great concerns
with some of the comments he made in his statement. It
seems to me that the government will be using
increased water charges to seek to push efficiencies in
the use of water. Recognising that irrigation is a huge
part of water use in Victoria, that certainly highlights
my concerns about water issues generally.
I listened to the comments made by the member for
Morwell. As a new member in this Parliament he is
entitled to the views he puts forward, but I believe he
was not right in his comments. As far as we in the
National Party are concerned, there was never any
consideration or discussion on the selling off of water
assets in Victoria. My personal position as the member
for Murray Valley is that I would have never supported
any measure seeking to sell off water assets, but there
needed to be changes, and I will come back to that in
my contribution.
I also listened to the member for Morwell when he
spoke about a government not listening to what the
people wanted losing office. I remind him of what
happened in 1992 when the Labor Party lost office.
Clearly it was out of touch with the people of Victoria.
The Victorian people recognised that, and there was
change of government, with a massive vote against the
Labor Party at that time.
As far as the National Party is concerned, the crucial
issue is that this legislation is merely, as described by
the Leader of the National Party, a stunt by the
government, in that it is seeking to enshrine in the
constitution provisions that will prevent changes being
made to the ownership of water and the water industry
generally.
I noted the comments by previous speakers that the
inclusion of public-private partnerships in the
legislation gives the government some flexibility in its
ability not only to look at changes in the management
of the water industry but to go outside the public
ownership of the industry — that is, to look at where
arrangements between public companies and private
companies can assist in the management of the water
industry generally.
In the 1980s the water industry was controlled by the
State Rivers and Water Supply Commission under the
1958 act. There were gross inefficiencies within the
industry, and massive changes were needed because the
management of the water system across the state of
Victoria was fragmented. The State Rivers and Water
Supply Commission and a range of other water
authorities controlled the supply and distribution of
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water, particularly into the irrigation systems — and I
can particularly relate this to the north-east and northern
parts of Victoria.
We saw massive changes to the act in 1989 following a
huge debate in the Parliament. The original bill should
have been withdrawn and redrafted to take account of
the massive number of amendments which were
proposed to it. There were amendments on top
amendments, and the Parliament had great difficulty in
coming to grips with sorting them out.
Through the 1990s we saw further changes. I strongly
supported the changes implemented by the former
coalition government in setting up water authorities
across country Victoria, rationalising the town water
supplies into bigger units and achieving greater
efficiencies in the delivery of water. Through the 1990s
the coalition government put $1.5 billion into
upgrading the water supply and into capital works
generally. Half a billion dollars was put into country
Victoria, which saw great developments taking place,
particularly with town water supply and sewerage
projects. But this has to go a lot further, and that is why
I believe the water bills that are coming before the
house certainly provide a greater opportunity to
improve the delivery of water not only through
irrigation but to country cities and towns as well as
metropolitan Melbourne.
Again I indicate my great concern about how far this
will go not only in looking to make efficiencies — and
I support the actions that aim to get greater efficiencies
in the water system generally — but in raising the cost
of water.
It appears that the government — and we can see it in
the budget — is raising charges on a range of services
that it provides, which will be to the detriment not only
of businesses but of individuals. I will be watching the
changes closely to ensure that we protect those who
have water rights, particularly in the irrigation areas,
and that the efficient operations of the great profit and
wealth producers in the Murray Valley area are not
affected by the higher prices.
I support the protection that is to be provided by the
legislation. I reiterate my view that the water industry is
too important to the state of Victoria for us to consider
any sell-off of its parts. I do not believe that was ever
considered or discussed by the previous coalition
government; certainly the National Party never, ever
took a position to enable the selling off of any part of
the water industry.
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Of course corporatisation is a track that many have
taken, and I cite Australia Post as a good example. As
far as I am concerned Australia Post must remain in
government hands, but the federal government has
corporatised parts of it, so that in smaller country cities
and towns — and indeed in metropolitan Melbourne —
we see individuals taking over the management of
Australia Post outlets. As a result we have seen greater
efficiencies in the services and facilities provided at
those outlets. But they have been corporatised as
distinct from being sold off.
Mr Haermeyer interjected.
Mr JASPER — Telstra is a critical one. At this
stage I do not believe there should be any further move
to sell off parts of Telstra, recognising the important
role it plays and the work that is being done by the
federal National Party to see that Telstra improves its
services in country Victoria. However, I believe just the
same that Telstra provides an excellent range of
services to Australians generally.
In summary, the National Party does not oppose the
bill, but it has some concerns with the tack that is being
taken by the government. While we see its bringing this
legislation before the Parliament as some sort of stunt,
we recognise the importance of ensuring that there will
be no selling off of Victoria’s water assets in years to
come.
I agree with the two Independent members that the
inclusion of public-private partnerships in the
legislation is certainly an issue we will need to keep
under close surveillance to ensure that we maintain the
water industry in all its facets within public ownership
and that none of the water assets across the state of
Victoria is privatised.
Ms NEVILLE (Bellarine) — I will make just a brief
contribution in support of the Constitution (Water
Authorities) Bill. It is ironic that the parties that are
talking about never privatising and never supporting
privatisation are the Liberal and National parties. Just
look through the list of what has been privatised across
the state!
I do not believe them, and I am sure Victorians do not
believe them. They did not believe them during the
election: they voted overwhelmingly for the Bracks
government, and they voted to ensure that we did not
privatise our water assets. I am sure that Victorians
today are waiting in anticipation of this legislation to
entrench our water system in public ownership. I
commend the bill to the house.
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Debate adjourned on motion of Ms GILLETT (Tarneit).
Debate adjourned until later this day.

SAFE DRINKING WATER BILL
Second reading
Debate resumed from 7 May; motion of Ms PIKE
(Minister for Health).

Mr PLOWMAN (Benambra) — The opposition
supports the Safe Drinking Water Bill. Clearly the
purpose of the bill is to protect and improve the quality
of drinking water supplies in Victoria. Every one of
us — no matter whether we are metropolitan or
non-metropolitan or whether we are from the country or
the city or the interface council areas — wants the same
results for drinking water throughout the state of
Victoria.
The bill requires that water suppliers develop and
implement an integrated risk management framework
for drinking water and comply with water quality
standards. The bill also requires water storage managers
to prepare and implement risk management plans in
relation to the water supplied to water suppliers.
But all of this is at a cost, and it is important to
recognise that the cost of this additional supervision,
this additional layer of bureaucracy, is going to be met
by the water authorities. That means that each one of us
is going to be asked to pay more for our water, despite
the fact that we have across Victoria one of the safest
and best standards of drinking water anywhere in
Australia and anywhere in the world.
Members on both sides of the house will recognise that,
for its size, nowhere in the world compares with
Melbourne for water. That is so largely because when
the Melbourne water suppliers were first set up
catchment areas were set aside, and they were called
closed catchments: they were fenced and they were
kept totally free of human intervention. As a
consequence the Melbourne water quality standards
have always been amongst the very best in the world.
These standards have been maintained in later years by
very strict water quality provisions.
When the Kennett government was in power it put
$1.4 billion into the water industry to do two things: to
improve the water quality standard and to ensure that,
wherever possible, treatment plants for wastewater
were introduced and utilised right throughout country
Victoria, and any improvements throughout
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metropolitan areas that were possible at that stage were
in fact made.
The bills deals with water quality from the catchment to
the tap. It is interesting that non-metropolitan water
authorities, as I have been advised, will have to abide
by the 1993 World Health Organisation (WHO)
guidelines, which have two criteria: one is a zero E. coli
level and the other is a zero coliform level. High
coliform levels indicate that the mains need cleaning so
as to meet that zero coliform level.
In respect of metropolitan water the Melbourne
standard will be fixed on the 1987 guidelines of the
National Health and Medical Research Council, which
allow 20 coliform. As I understand it, this is because it
would cost much too much to try to implement the
WHO guidelines because of the complexity of the
Melbourne water supply.
I would like to touch on a couple of things very briefly.
Firstly, we have problems with this in respect of
country water. The national park huts all provide water
for public use, roadside stops often supply water for
public use and, as small country towns fall below the
threshold for water authorities to have responsibility for
them, very many of them have cooperative water
suppliers. How are all of these individual areas of water
usage going to be catered for? Even country schools
collect their drinking water from their roofs. That too
will have to be accommodated by this bill. All of these
questions need to be answered.
It is because of that that I think this bill needs to go into
the committee stage, and as a consequence I am quite
happy to finish my speech at this stage.
Ms PIKE (Minister for Health) — I am happy to
sum up the debate on this bill and to thank the members
for Mulgrave, Caulfield, Lowan, Benambra and
Bellarine for their contributions on a very important
piece of legislation. The Safe Water Drinking Bill is a
bill that responds to the community’s ongoing concern
about not only good quality drinking water but also
other issues that are important to the community, such
as the taste, odour and colour — the aesthetic
aspects — of water.
The government has spoken to people broadly in the
community. We have also spoken to industry, the water
authorities — both the large metropolitan water
authorities and the regional water authorities — and to
people in little country towns right across the state.
It is important that we do not stand still on these
matters, that we set in place a good regulatory
framework and good risk management processes so that
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not only now but into the future the community can be
well assured that we do have good quality drinking
water. The bill is one of a number of bills that are part
of the overall commitment of the Bracks government to
our water supply generally, maintaining it in public
hands, providing frameworks where people can actually
have a say in the delivery of water within their
communities.
The other thing about this bill is that it really does put
the onus back on the community itself and on the
suppliers to work hard together in a consultative way to
achieve the best outcomes. There are mechanisms
within the bill where there may be variations to water
standards, and those are driven by the community. They
are adopted as a genuine partnership between the water
authorities and the communities themselves, and we
think that is the best possible way to move forward.
Whilst the regulatory framework is there, in a sense as
an overarching protection mechanism for the
community we also have a great capacity for there to be
genuine engagement and discussion over the more
aesthetic aspects of water quality.
I am certainly confident that this legislation, which we
currently put before the house, will enhance the quality
and safety of drinking water supplies for Victorians. It
does fulfil a major policy commitment of the
government, it does strike the right balance between the
quality of drinking water supplies and the affordability
of the services, and as such I commend the bill to the
house.
Motion agreed to.
Read second time.
Committed.

Committee
Clause 1

Mr COOPER (Mornington) — In preparing the
risk management plans, which I think are very
important with regard to this question of safe drinking
water, I want the government to take into account and
pay special emphasis to the warnings that have been
issued by Mr John Lawson of Lawson Consultancy
Pty Ltd, in a report that he prepared in February this
year entitled Managing Melbourne’s Water Resources.
I will quote part of one paragraph on the matter:
Melbourne’s closed water catchments were last extensively
damaged by fire in 1939 and they are again at risk. Should
they be extensively damaged the existing dams, which are
presently at less than 50 per cent capacity, would suffer major
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deterioration in water quality and face diminished water yield
for many years as burnt catchments recovered …
We must plan for the worst, minimising the risks and
concentrate efforts to ensure long-term sustainable water
supply. Projected population and industrial growth exacerbate
the problem.

I have raised this issue before in this house, and I raise
it again because I believe it is incumbent upon the
government to take this matter seriously. Certainly
when you consider the population growth of
Melbourne, and the fact that water usage is in excess of
the population growth, and the dangers there for our
catchments should a wildfire go through them — and it
is only by good luck that one has not since 1939 —
these are all the ingredients for a major catastrophe for
Melbourne, not only in terms of the quality of supply
but also quantity of supply.
The short contribution I am making on the matter is to
ask the government to take that warning by Mr Lawson
into account, to take it very seriously and ensure that
the risk management plans prepared address the issues
that Mr Lawson has raised.
Ms PIKE (Minister for Health) — The whole notion
of risk management is thoroughly embedded in the bill,
and clause 9 deals with that. It talks about the plan in
relation to supply, and contains a detailed description of
supply. It identifies the risk to the quality of water and
the risk that may be imposed by the quality of water
and then assesses the risks and sets out the steps that
may be taken to manage those risks. The whole notion
of risk assessment is that we do not have some kind of
arbitrary set of standards, but we actually have a
mechanism by which you can identity potentialities,
look at the unique character of different circumstances,
identity if an area is in a fire-risk area or has some
particular industry or some farming characteristics that
may have a genuine impact on the matters of water
quality that are being assessed.
I can certainly assure the member that the whole notion
of moving to a risk management framework rather than
an overarching set of regulations and rules that do not
have a fluid — excuse the pun — character is
fundamentally embedded in the bill.
Mr DELAHUNTY (Lowan) — The point I wish to
raise concerns the quote in the second-reading speech
about rural water authorities being covered by the
legislation, and the obligations of the various water
authorities. The major concern raised with me is that for
those locked-up catchments in the metropolitan area, it
is easier to achieve the aims of the bill; but there are
major concerns for the rural water authorities because
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the bill stipulates that water to be used for drinking
water is incorporated in this bill.
I know the minister talks about not having regulations,
but if we do not have regulations to assist the rural
water authorities how will we achieve this aim with
dual purpose storages? Also is capital expenditure
needed to achieve that aim?
Ms PIKE (Minister for Health) — The member is
correct in identifying that rural water authorities will
not be required to meet drinking water quality standards
because they fundamentally manage storage, and those
in the regional and urban areas have that direct supply
from the source to the customer that will be required to
meet the regulation. However, they will be required to
have risk management plans which will be prepared in
conjunction with regional water authorities, and one
would hope and anticipate that it is that relationship
between the rural water authorities and the regional
water authorities that will provide the framework for
them with their varying responsibilities.
There have been some management plans already put
in place or at least some significant progress in this area
through the environmental management plan process.
There is a question of cost, and I certainly anticipate
that the authorities do have ongoing budgets for capital
upgrades, and as this framework comes into place they
will be able to meet those requirements. Of course there
is built into the bill a capacity for there to be
negotiations between the regulator or the Secretary of
the Department of Human Services and the authorities,
and negotiations around those requirements.
Clause agreed to; clause 2 agreed to.
Clause 3

Mrs SHARDEY (Caulfield) — In relation to the
definition of ‘water supplier’, I would like to know if
Parks Victoria made a submission in relation to the
legislation, and if so, how it will apply and if the
minister is happy to make it available.
Ms PIKE (Minister for Health) — Yes, Parks
Victoria made a general submission and certainly
supported the policy proposal. In fact the policy
proposal has overwhelming support across the
community, which had very valuable input into the
whole assessment process.
The more detailed aspects of the impact of this bill will
now become subject to a rigorous public regulatory
impact statement, and that will involve a
comprehensive public consultation process. I anticipate
that Parks Victoria will also want to be a part of that,
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because part of the issue here is that there has been
widespread consultation and discussion about the
potential cost and impact of this legislation. But until
we have the detailed regulatory impact statement, none
of that is able to be substantiated. The Parks Victoria
submission was one of a number of submissions that
were received through the earlier part of the
development of the bill.
The issue about whether I will make it available is
really not a matter for the discussion at this point. I will
be happy to discuss that matter with the opposition in
due course.
Dr NAPTHINE (South-West Coast) — I would
have hoped the minister would have been more
forthcoming about making the submission available.
This issue was raised in the briefing, and the officers
said they would get back to us; but we still have not got
the submission. Since we are in the committee stage,
we ask the minister to make it available.
This is a very important issue for people in rural and
regional Victoria, because Parks Victoria supplies water
on walking tracks, in huts and through its supply
system. The impact of this sort of legislation and the
cost for Parks Victoria is very significant. I ask the
minister to make available to the chamber for its
consideration both the submission and any advice she
received from the Alpine Resorts Management Board
about the implementation of this proposal.
Ms PIKE (Minister for Health) — I am happy to
seek advice from the department about that.
Mrs SHARDEY (Caulfield) — I have a further
question in relation to subclause (e) and whether small
private water supply companies are to be included in
the legislation. The opposition has already asked that
question, and in response has been told that the
legislation does not cover a small number of private
water supply schemes and local water supply
cooperatives around the state. We now ask the minister
if she will give us a list of those suppliers which are not
going to be covered by this legislation.
Ms PIKE (Minister for Health) — I have not been
advised of that request, and I will certainly follow it up
with the department. I see no reason why the member
cannot be supplied with that information.
Clause agreed to; clauses 4 to 6 agreed to.
Clause 7

Mrs SHARDEY (Caulfield) — In relation to how
this bill will affect Parks Victoria and its drawing up of
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risk management plans, I ask the minister to supply the
opposition with a list of sites throughout Victoria,
particularly national parks, that would come under the
legislation in relation to Parks Victoria. Further, will the
minister guarantee that all current sites will continue to
be maintained under this legislation?
Dr NAPTHINE (South-West Coast) — While the
minister is considering that, the point being made is that
Parks Victoria is responsible for very important water
supplies on the Great South-West Walk and on alpine
walks. Many of those supplies are in tanks which are
perhaps not under the same management systems. If we
have to have special management plans for them which
are expensive and comprehensive, Parks Victoria may
withdraw water supplies, which would have a huge
detrimental effect on ecotourism and on public safety
for walkers. We want an absolute assurance that Parks
Victoria’s response will not be to withdraw water
supplies from crucial, more remote areas.
Ms PIKE (Minister for Health) — I certainly
understand the issue being raised, which is an important
and significant one. I am certainly happy to undertake
to provide those areas. We cannot provide them right
now, but we can provide them in time.
The intention is not to diminish the — —
Dr Napthine interjected.
Ms PIKE — Yes, and I appreciate that. Certainly
there is enough flexibility in the regulatory framework
to work through those specific instances. The intention
is not to overtly or inadvertently diminish the capacity
of anybody to provide good-quality water or to have
any, as the member said, inadvertent impact on other
activities that Parks Victoria or any other authorities
may have as part of their responsibility.
Clause agreed to.
Clause 8

Mr PLOWMAN (Benambra) — Clause 8(3) states
that the secretary may, by notice in writing, exempt a
water storage manager from having to comply with
either the preparation of a risk management plan or its
implementation. Can the minister indicate under what
circumstances that could occur?
Ms PIKE (Minister for Health) — I indicated in my
previous response that we recognise that there are
sometimes certain circumstances where water suppliers
have broader obligations, where there might be capital
or infrastructure issues, or particular local wishes or
desires, or where people may simply not require or
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need a risk management plan. That assessment is made
by the Secretary of the Department of Human Services.
Clause 8 agreed to; clauses 9 to 16 agreed to.
Clause 17

Mrs SHARDEY (Caulfield) — In relation to the
standards I would like to ask which drinking water
standards will apply — the National Health and
Medical Research Council 1987 standards or the new
standards that were done post-1996, which are called
the Australia drinking water guidelines?
Ms PIKE (Minister for Health) — There will be
further consultation on this matter. The standards will
be drawn from the current version of the Australian
drinking water guidelines. The current guidelines were
published in 1996. They will be revised, as they are
from time to time, depending on the standards of the
time when the regulatory impact statements occurred.
But the Australian drinking water guidelines are the
ones that will be utilised.
Clause 17 agreed to; clauses 18 to 50 agreed to.
Clause 51

Dr NAPTHINE (South-West Coast) — I ask the
minister to outline to the committee the sorts of levies
that water authorities and water suppliers will have to
pay to meet the administrative requirements under
division 4. I know that at least nine extra staff are being
employed by the Department of Human Services to
administer this act, and there will be many more in
water authorities and Parks Victoria. That will cost a
great deal of money. Is it to be recouped through the
administration levy, which will ultimately be paid by
water consumers in higher water prices? Can the
minister advise what sorts of levies will be charged to
Melbourne water authorities and regional water
authorities, and what sort of scale they will be on?
Ms PIKE (Minister for Health) — The matter which
the member refers to is of course the cost, and the
reality is that the cost will be less than $1 per Victorian
household.
Dr Napthine interjected.
Ms PIKE — The anticipated cost is $1.5 million,
which is substantially less than the $4.5 million which it
cost the gas regulator to fulfil its requirements —
although that, of course, was established at a previous
time.
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The government believes the cost will be around
$1.5 million, which is certainly much less than $1 per
household. It will be shared equitably across the state.
Dr NAPTHINE (South-West Coast) — The
question I wish to ask is whether this administrative
levy is subject to indexation, as outlined in the budget
and what the typical fees for a water authority like the
Portland Coast Regional Water Authority will be?

UNIVERSITY ACTS (AMENDMENT) BILL
Second reading
Debate resumed from 7 May; motion of Ms KOSKY
(Minister for Education and Training).
Motion agreed to.
Read second time.

Business interrupted pursuant to sessional orders.

The CHAIR — Order! The time being 4.00 p.m., I
have to interrupt business.
Clause 51 agreed to; clauses 52 to 59 agreed to.
Reported to house without amendment.

Remaining stages
Passed remaining stages.

DANDENONG DEVELOPMENT BOARD
BILL
Second reading

Remaining stages
Passed remaining stages.

WATER (VICTORIAN WATER TRUST
ADVISORY COUNCIL) BILL

Debate resumed from 6 May; motion of
Ms DELAHUNTY (Minister for Planning).
Motion agreed to.
Read second time.

Second reading
Debate resumed from 6 May; motion of Mr THWAITES
(Minister for Water).
Motion agreed to.
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Remaining stages
Passed remaining stages.

REGIONAL INFRASTRUCTURE
DEVELOPMENT FUND (AMENDMENT)
BILL

Read second time.

Remaining stages
Passed remaining stages.

VOCATIONAL EDUCATION AND
TRAINING (TAFE QUALIFICATIONS)
BILL
Second reading

Second reading
Debate resumed from 7 May; motion of Mr BRUMBY
(Minister for State and Regional Development).
Motion agreed to.
Read second time.

Remaining stages

Debate resumed from 7 May; motion of Ms KOSKY
(Minister for Education and Training).

Passed remaining stages.

Motion agreed to.

CONSTITUTION (WATER AUTHORITIES)
BILL

Read second time.

Remaining stages
Passed remaining stages.

Second reading
Debate resumed from earlier this day; motion of
Mr BRACKS (Premier).

The SPEAKER — Order! The question is that this
bill be now read a second time. As only one member
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has asked for a division, under section 180 of the
standing orders I ask the member for Mildura if he
would like his dissent to be recorded in the Votes and
Proceedings.
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after the development of percussion, as a
means of ignition.”.”.

5.

Clause 8, page 16, line 24, omit “the club” and insert “a
club”.

Mr SAVAGE (Mildura) — I ask that my dissent be
recorded, Speaker.

6.

Clause 10, line 31, omit “taking part” and insert
“competing”.

Motion agreed to.

7.

Clause 10, page 20, lines 1 to 33, omit all words and
expressions on these lines.

8.

Clause 10, page 21, line 1, omit “(d)” and insert “(b)”.

9.

Clause 10, page 21, lines 6 to 8, omit all words and
expressions on these lines and insert —

Read second time.

Third reading
The SPEAKER — Order! The second reading
having been carried, I am of the opinion that the third
reading of this bill is required to be passed by a special
majority of 53 members. The question is that this bill be
now read a third time.
Motion agreed to by special majority.
Read third time.

Remaining stages
Passed remaining stages.

FIREARMS (TRAFFICKING AND
HANDGUN CONTROL) BILL
Council’s amendments
Returned from Council with message relating to
following amendments:
1.

Clause 3, lines 22 to 30, page 5, lines 1 to 5, omit all
words and expressions on these lines.

2.

Clause 3, page 8, lines 8 to 17, omit all words and
expressions on these lines.

3.

Clause 3, page 9, line 23, omit “disregarded.”.” and
insert “disregarded.”.

4.

Clause 3, page 9, after line 23 insert —
“(4) This Act does not apply to a firearm that was
manufactured before 1900, if —
(a) in the case of any such firearm that is a
longarm —
(i)

it does not take cartridge ammunition; or

(ii) if it does take cartridge ammunition, the
cartridge ammunition that it takes is not
commercially available; or
(b) in the case of any such firearm that is a
handgun, it is not of a type that uses
percussion, or methods developed during or

“(3) If —
(a) the holder of a general category handgun
licence is authorised under the licence to
possess, carry or use general category
handguns for the reason of target shooting;
and
(b) that holder does not possess, carry or use
more than one class of general category
handguns under that licence —
the licence is subject to the condition that in each
calendar year for which the holder holds the licence,
subject to sub-section (4), he or she must participate in,
either as a competitor or as the supervisor, a competition
judge or range officer —
(c) at least 6 competitive approved handgun
target shooting matches on at least 6 separate
days; and
(d) at least 4 handgun target shoots organised by
approved handgun target shooting clubs on at
least 4 separate days, being days that are in
addition to the days under paragraph (c).
(4) The holder of a licence, to whom sub-section (3)
applies, must participate in at least 6 of the matches
and shoots required by sub-section (3) as a
competitor.
(5) If —
(a) the holder of a general category handgun
licence is authorised under the licence to
possess, carry or use general category
handguns for the reason of target shooting;
and
(b) that holder does possess, carry or use more
than one class of general category handguns
under that licence —
the licence is subject to the condition that in each
calendar year for which the holder holds the
licence, subject to sub-section (6), he or she must
participate in, either as a competitor or as the
supervisor, a competition judge or range officer —
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(c) for each class of handgun possessed by the
holder in the whole or any part of the calendar
year, at least 4 competitive approved handgun
target shooting matches for that class of
handgun that take place on at least 4 separate
days; and
(d) in any case —
(i)

at least 6 competitive approved handgun
target shooting matches on at least 6
separate days; and

(ii) at least 4 handgun target shoots
organised by approved handgun target
shooting clubs on at least 4 separate
days, being days that are in addition to
the days under sub-paragraph (i).
(6) The holder of a licence, to whom sub-section (5)
applies, must participate in at least 6 of the matches
and shoots required by sub-section (5)(d) as a
competitor.
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firearm that is registered to that person and possessed by
that person under a licence issued under this Part”.

16. Clause 46, page 49, lines 8 to 17, omit all words and
expressions on these lines and insert —
“(f) in the case of an application for a permit to acquire
a handgun by a person who holds a general
category handgun licence for the reason of target
shooting —
(i)

unless a nominated officer of an approved
handgun target shooting club, of which the
applicant is and has been a member for the
period of 6 months immediately preceding the
application, has endorsed the application; or

(ii) if the applicant has not been a member of an
approved handgun target shooting club for the
period of 6 months immediately preceding the
application, unless —
(A) a nominated officer of an approved
handgun target shooting club of which
the applicant is a member has endorsed
the application; and

(7) For the purposes of this section, a person who
conducts a handgun safety course, that is of a class
of such courses that has been approved by the
Chief Commissioner, is deemed to have competed
in an approved handgun target shooting match.’.”.

(B) a nominated officer of an approved
handgun target shooting club, of which
the applicant has been a member, in the
preceding 12 months, for a consecutive
period of at least 6 months, has endorsed
the application; or”.

10. Clause 14, page 24, line 5, omit “compete in”.
11. Clause 14, page 24, lines 6 to 12, omit all words and
expressions on these lines and insert —

17. Clause 70, line 24, omit “66” and insert “67”.
“(i) compete in at least 6 competitive approved
handgun target shooting matches on at least 6
separate days; and
(ii) participate in at least 4 handgun target shoots
organised by approved handgun target shooting
clubs on at least 4 separate days, being days that
are in addition to the days under
sub-paragraph (i);”.

18. Clause 72, line 7, omit “35” and insert “36”.
19. Clause 75, lines 9 to 12, omit all words and expressions
on these lines and insert —
‘“(2A)

(a) be carried by the holder of the licence; or

12. Clause 14, page 24, line 17, omit “compete in”.

(b) be kept securely in a separate room from
the container —

13. Clause 14, page 24, line 18, after “(i)” insert “compete
in,”.
14. Clause 14, page 24, lines 26 to 33, omit all words and
expressions on these lines and insert —
“(ii) in any case —
(A) compete in at least 6 competitive approved
handgun target shooting matches on at least 6
separate days; and
(B) participate in at least 4 handgun target shoots
organised by approved handgun target
shooting clubs on at least 4 separate days,
being days that are in addition to the days
under sub-sub-paragraph (A);”.
15. Clause 26, line 25, after “handgun” insert “, if the
ammunition is not capable of being used in another

The key to the container in which the firearm
is stored must —

when the container is not being accessed.”.’
20. Clause 75, lines 22 to 25, omit all words and expressions
on these lines and insert —
‘“(2A)

The key to the container in which the firearm
is stored must —
(a) be carried by the holder of the licence; or
(b) be kept securely in a separate room from
the container —
when the container is not being accessed.”.’

Mr HAERMEYER (Minister for Police and
Emergency Services) — I move:
That the amendments be agreed to.
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Mr WELLS (Scoresby) — The Liberal opposition
will be supporting these amendments. We believe they
clarify a number of issues which were raised primarily
by the National Party, and in consultation with the
National Party we believe these are good amendments
that make the bill clearer.
Motion agreed to.

APPROPRIATION (2003/2004) BILL
Second reading
Debate resumed from earlier this day; motion of
Mr BRUMBY (Treasurer).

Mr HONEYWOOD (Warrandyte) — In looking at
this appropriation bill we have already discovered that
there is the usual spin over substance, but in my three
portfolio areas of industry, employment and major
projects, whilst I have already had occasion to highlight
issues with major projects and indeed with industry, we
have the cruellest budget ever when it comes to
employment.
Let us just set the scene for today’s employment
situation. Victoria’s unemployment rate today, for the
month of April, has increased from 5.55 per cent to
5.9 per cent. What has happened to Australia’s
unemployment rate? It has come down. While
Victoria’s unemployment rate went up by 0.4 per cent,
Australia’s rate has come down. As business
investment in Australia becomes more competitive, our
state will continue to miss out because of more
situations in which business impasse is such that
employment is offered elsewhere. What was the
government’s election promise when it came to
unemployment? We have to look no further than Jobs
for Tomorrow, which was the key election policy only
five months ago. What did it say? I will quote from it:
The creation of 150 000 new jobs over the next four years and
a target unemployment rate of 5 per cent.

Already in one month we have gone from 5.5 per cent
to 5.9 per cent. We are a full percentage point ahead of
its election promise only a few months ago! What an
indictment of the employment situation in Victoria.
Then we discover that in the last month there were
14 300 full-time and part-time jobs lost across
Australia. But how many of those 14 300 jobs,
according to the Australian Bureau of Statistics
statistics released today, did Victoria account for? Over
one-third: 5000 of them came out of Victoria.
Mr Nardella interjected.
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Mr HONEYWOOD — The member for Melton
will be pleased to hear that youth unemployment has
increased from 20.5 per cent a year ago to 22 per cent
in the last month. This sets a scene for the cruellest cut
in this budget. So cruel is this cut that the Treasurer and
the Minister for Employment and Youth Affairs hope
they can escape scrutiny of it. I refer to the community
business employment (CBE) program and the
community jobs program. The community business
employment program, as many honourable members
will know, commenced under the previous coalition
government in 1994. It applied $10 million a year for
10 000 job seekers a year.
Bear in mind that this program was deemed so
successful by the current government that it kept it
going. What do we find now? Yesterday we had a
meeting in which all 44 providers were called in to be
briefed by Julia Griffiths, manager of the employment
division of the new Department for Victorian
Communities. What a maiden initiative this was for the
new department! It has abolished the community
business employment program. Was this announced in
the budget briefings? Of course not. And who does the
community business employment program look after?
If you went to the government’s webpage on that today
you would find it has been deleted! But luckily the
opposition obtained a copy of the webpage printout
dated 3 February this year. Honourable members will
be pleased to hear that in order to qualify for the CBE
program grants you have to be between 15 to 24 years
of age and your parents’ income is such that you cannot
qualify for commonwealth assistance, or you have to be
a 45-year-old or older mature-age unemployed person
or, crucially, you have to be a migrant who has been
here for less than two years and has permanent
residency but has not become a citizen yet.
Those are the three target groups, according to the state
government’s webpage. You must not be in receipt of
commonwealth government job search training or
intensive training assistance. Therefore the only
safeguard in employment programs provided by the
state government — if you are not able to get
commonwealth assistance — has been taken away! It
has been taken away by the state government so we
have young people, mature-age unemployed and people
from a non-English-speaking background not about to
get a brass razoo from a Labor government that claims
to be compassionate to the unemployed. What an
indictment! And those 44 providers — who get a grand
sum of $850 per placement — do not just come from
the inner areas of Melbourne. No, they come from
Kerang, from Swan Hill, from Traralgon, from right
around the state of Victoria. How many people working
for these 44 providers were told yesterday they would
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be losing their jobs — with no warning? Two hundred
full-time equivalent placement officers. Which Labor
member of Parliament will go out to Broadmeadows
Employment Project today and tell those nine full-time
workers that the job they have been doing on behalf of
young people and mature-age unemployed is no longer
needed?
Mr Nardella interjected.
Mr HONEYWOOD — The member for Melton, as
a Labor member of Parliament, should go out to any
one of those 44 providers. If he does he will get one
mighty reception, because the government has
destroyed not just an employment program that has
been successful for a decade but the livelihoods of
200 caring, professional employment program officers
who have been helping out people in need.
Now I come to a cut that is even crueller than the cut to
the CBE program — that is, the cut to the community
jobs program (CJP). I read again from the
government’s web page on that program, because it is
designed for people in particular need:
The type of projects sought are anticipated to employ a
minimum of 12 participants for up to 16 weeks and must
provide a community benefit …

The webpage, which has now been abandoned because
of embarrassment on the part of the government, further
states:
The CJP targets Victorian job seekers aged 15 and above who
are at least 6 months unemployed in the last 12 months or
unemployed and deemed to be disadvantaged and ‘at risk’ of
long-term unemployment.

A program for people in real need, often with
disabilities, who have found it impossible to get job
placements has been cut in half. The government has
abolished its largest state-based program and has cut in
half the jobs program that helps out mostly those with
disabilities and the long-term unemployed. Where do
they go tomorrow?
Mr Nardella interjected.
Mr HONEYWOOD — I hear the interjection from
the member for Melton. He has abandoned them, and it
will take months and months for others to pick up
where they left off. Some of the agencies that have been
looking after the disadvantaged have 400 or more
clients on their books. How do they get that message
out, given that they were hauled in with no notice
yesterday to be told, ‘It’s all over, Red Rover.’? What
an appalling lack of consultation by a so-called caring
government. So much for its social policy and caring
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philosophy! In this budget we have found that it is what
is not said rather than what is that belies the
government’s commitment to looking after people most
in need.
I turn to the skills migration unit, which is meant to
provide skilled migrants with a range of migration and
information services to assist them in migrating to
Victoria. The target for that program in 2002–03 was
11 000 skilled migrants. I thought the Minister assisting
the Premier on Multicultural Affairs was committed to
migration. I thought I heard the Premier talk about
increasing migration and how his government was
leading Australia in bringing skilled migrants to this
country.
I know that you, Acting Speaker, will be interested in
this, because the target for skilled migration has been
reduced from 11 000 in the year about to finish down to
5950 — in other words, it has been halved. The
government will now try to get to Victoria only half the
number of migrants it had been talking about. Why?
Because although it is big on the rhetoric, now that it
has won the election it could not care less about
migrants. This statistic proves exactly what the
opposition knows it is on about. Whether it be the CBE,
the CJP or skilled migration, in this budget the
government has in one fell swoop torn apart years of
bipartisanship and, no matter what party has been in
government, years of trying to help those in need. What
an indictment!
When I look at the industry area of my shadow
portfolios I realise that there is a certain synergy
between employment programs and industry assistance,
because the other major cut in this budget was to get rid
of payroll tax exemptions for trainees and apprentices.
If you are running a small business and you are just on
the cusp of having to pay payroll tax, of course you will
take on young people, because doing so means you will
not be drawn into the payroll tax dragnet and have to
pay the most inequitable tax in Australia.
There had been an incentive to take on young people,
but now you will not qualify for any assistance — other
than federal government assistance, of course, which is
still there if you employ an apprentice — from this
so-called caring Labor government until they have
completed — —
Mr Nardella interjected.
Mr HONEYWOOD — The member for Melton
should go and sell that policy initiative to a motor
mechanic who takes on a young person for a three-year
apprenticeship! Often an employer finds that, having
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trained him up for two years or so, his apprentice is
poached by another motor mechanic, so he would never
get a completion fee from this government. The skills
of young people are such that after a couple of years
they do not need to finish their apprenticeships, and in
those circumstances, therefore, the government will not
have to pay a completion rate.
We know the government sees that as a major cost
saving, because it claims it is currently losing about
$63 million a year in payroll tax exemptions for these
young people.
Mr Nardella interjected.
Mr HONEYWOOD — The member for Melton
should tell a young person that they cannot get a job
because they have been rorting the system. All we have
to do is look at the budget papers, because they set out
the government’s own target for the number of young
people who will get the completion bonus scheme
payment. The Minister for Education and Training
often highlights the fact that traineeships and
apprenticeships have increased, claiming the figure is
now 150 000, but how many do the government’s
budget papers indicate will get the completion bonus? It
sets a figure of 7500 out of 150 000.
That again gives the lie to any claim by the government
to be attempting to assist young people in their
employment needs or to give an incentive to small
businesses to take on young people and give them a go.
It is an outrage and another indictment of this
government, which is meant to be providing safety nets
for people in most need.
If we look at industry as a whole, we can see that
Victoria has the highest land tax rate in Australia —
5 per cent at the top rate, compared with 1.6 per cent in
New South Wales and 1.7 per cent in Queensland.
Workcover premiums are going through the roof. Even
to build a factory in this state will cost you a minimum
of 30 per cent more than it would cost in another state.
That is the going rate for looking after Martin Kingham
and the boys. Whether it be one-off construction costs
or recurrent tax levies and payments that you have to
make if you decide to invest in this state, or whether it
be pulling the rug from underneath any inducement to
take on and give a job to a young Victorian, this state is
not competitive anymore.
This state, which only a few years ago could hold its
head high and say it was attracting business investment,
is no longer in the marketplace. We are behind the
pack. Today’s unemployment figures are proof of
that — up 0.4 per cent in only one month.
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Major projects are another area about which I have had
a lot to say in the house this week. I have highlighted
how there is not one single major project in this budget,
let alone for my electorate. No school is getting any
capital upgrade money, maintenance money has gone
missing in action, and the road-funding situation is so
appalling that we are not getting black spot funding in
my electorate. Because of the lack of public transport in
Warrandyte and Park Orchards people have to use a
car, and every time they use a car they get slugged.
Ms MORAND (Mount Waverley) — It is with
great pleasure that I take this opportunity to speak on
the budget. The member for Warrandyte called it the
cruellest budget, but he should get off the grass. As if
his party cares about disadvantaged people. Get real!
This budget continues the investment of this
government in the future of Victorians. The budget has
been welcomed by a broad and diverse range of
industry, union and employer groups. Neil Coulson
from the Victorian Employers Chamber of Commerce
and Industry said the budget was financially prudent.
Tim Piper from the Australian Industry Group said the
budget contained something for everyone. Standard and
Poor’s has confirmed Victoria’s AAA rating.
Those comments are particularly pleasing in light of the
pressures existing in formulating this year’s budget. As
the Treasurer has already articulated, there were
particular challenges in formulating a budget for this
year, including a downturn in international markets, the
drought, the worst bushfires since 1939 and the impact
of the public transport franchise failures.
Despite all of these variables occurring at the same time
and the impact they have had on the budget, the
Treasurer and the government continue to deliver
responsible financial management and maintain a
healthy surplus. Victoria is in great shape, with a great
government, a great Premier, great ministers, a great
Treasurer and great financial management. Victoria has
the lowest unemployment rate for 13 years — 5.75 per
cent.
Ms Asher interjected.
Ms MORAND — Even the member for Brighton
might welcome the lowest unemployment rate for
13 years — maybe. Business investment is at a record
high and Victoria has a growth forecast of 3.75 per cent
for 2003–04 — very impressive. The government is
getting on with the job.
I will comment on a few specific aspects of the budget
to which I feel the closest connection — education and
health. I am particularly happy to comment on the
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continued investment in health by this government
which has a commitment to rebuilding the health
system — a system that even the Liberal Party now
concedes was cut too deeply. This government set
about reinvesting in public health in 1999, not with
empty rhetoric but with real and substantial increases in
funding and a tangible philosophical shift in support of
our wonderful health services.
Our key achievements over the past three years include
increased spending on Victorian hospitals by more than
$1 billion. I will repeat that: more than $1 billion. We
treated an extra 35 000 patients a year with emergency
department presentations increasing by 8 per cent.
During the Labor government’s first term an extra
900 hospital beds were opened. I assume this spending
is what the shadow Treasurer meant this morning when
he referred to the government’s wasted increase in
spending. The opposition has not learnt the lessons yet.
Despite being decimated in the November election it
talks about frittering away the surplus. I must tell all
those extra nurses they are a frivolous waste of
taxpayers money, according to members of the
opposition. They talk about a blow-out in wages. Is it
their policy then to reduce the wages of nurses and
teachers should they ever be re-elected? Perish the
thought! Their problem is that they do not value public
servants nor the jobs they do. And, by the way, wages
are determined by the Australian Industrial Relations
Commission.
The Leader of the National Party likewise spoke this
morning about Labor not being able to manage money.
Again I say, get off the grass. He also has not learnt the
hard lessons. People want services and they expect the
government to provide them. They do not expect the
government to have a surplus of billions of dollars to
make them feel important. We want to use revenue to
support people and invest in their future.
Honourable members interjecting.
Ms MORAND — I am sorry. You do not want to
hire any more nurses, do you!
The Leader of the National Party in his contribution
also showed he has not learnt the lesson. He should
open his eyes and ears and listen to the people. I will
come back to the budget funding for health. I apologise
to the Leader of the Opposition and the Leader of the
National Party, but we are going to increase the number
of nurses in our health system. I am sorry if they see
that as frittering away revenue. We are going to boost
our hospital services by $1.4 billion to treat more
patients. The Leader of the National Party said he
would rein in spending and cut the cloth. This is an
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insult to any Victorian wanting access to quality health
services. If you want to increase breast screening
services or ambulance services or the treatment of
chronic diseases, do not go knocking on conservatives’
doors. They would prefer to have Victorian money
sitting in Treasury.
The Leader of the National Party spoke in mock
outrage about the hunters and shooters indexed
licences. These hunters and shooters probably have
health needs and may even have children whom they
would like to access a quality public education system.
The government has come a long way in rebuilding the
distressed health system that it inherited.
I take this opportunity to thank the hardworking
departmental staff who oversaw the revitalisation of the
public hospital system. They must have been relieved
when Labor won in 1999! The nurse policy unit of the
department which was established by this government
oversaw the most successful nurse recruitment
campaign yet seen in Australia. This successful
recruitment resulted in 3300 extra nurses — that is, net
equivalent full-time nurses. Remember, most nurses
work part-time so that is a lot more individuals who
have returned to the health system. They have returned
because the government funded re-entry and refresher
courses, fully funding nearly 2000 places to allow
nurses to come back into the system.
Other budget initiatives over the four years include
$30 million for new city and rural ambulance services,
over $100 million for mental health services, including
early intervention and prevention strategies, and
$10 million for an expansion of breast screening
services.
I now turn to the education initiatives. Education
remains the top priority of this government, which cares
and invests in education and training. Its record and
achievements are clear. It has already invested over
$800 million to build better schools and TAFEs,
including 16 new schools and 5 replacement schools.
Mr Perton interjected.
Ms MORAND — The government has put
3000 extra teachers and staff back into education. There
are more than 60 extra teachers in my own electorate
than there were three years ago.
Mr Perton interjected.
The ACTING SPEAKER (Mr Seitz) — Order! The
member for Doncaster!
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Ms MORAND — A few weeks ago the Minister for
Education Services released data that showed that class
sizes have reduced significantly and are now the lowest
since records began. This week I visited Glen Waverley
South Primary School in my electorate. It is a fantastic
school with a wonderful principal, Richard Bennett.
The school has one of the lowest prep to grade 2 class
sizes with an average class size of 18.4. In my
electorate primary school class sizes for the crucial
years of prep to grade 2 have dropped by an average of
4.1 since 1999.
An honourable member interjected.
Ms MORAND — Incredible, isn’t it?
The overall average primary class size in Mount
Waverley is now at a record low of 23.8. When the
Bracks government came to office more than 40 per
cent of prep to grade 2 classes had more than
25 students. Today that number is only 3 per cent. I
believe our young children just starting out on their
education deserve the level of support that this
government is providing.
I also would like to mention the more than $5 million
allocated for the rebuilding of the Mount Waverley
Secondary College in my electorate which was
decimated by a fire that destroyed 25 classrooms. That
is also a wonderful school with 1800 students and a
fantastic principal, Glenn Proctor. We are building on
that first-term investment and building on our record of
achievement. The government is funding an additional
700 teachers and staff as part of a $234 million boost to
education. This includes 450 secondary teachers in
support services. For the first time the Bracks
government will introduce 256 student welfare
coordinators in primary schools — further evidence of
its investing in future Victorians.
I will conclude my contribution by congratulating the
Treasurer, the Minister for Finance and the Premier on
getting on with the job and investing in Victorians. I
commend the bill to the house.
Ms ASHER (Brighton) — It does not give me much
pleasure at all to speak on this budget, because it fails
on both social and economic grounds. What we see in
this budget is $5 billion of extra expenditure compared
with the projected expenditure for the last anticipated
year of the Kennett government. For what purpose? To
see that one needs to look at the outcomes. The shadow
Treasurer has described waiting lists that are longer
than they ever were under the previous government. I
note a press release put out by the Victorian Council of
Social Service (VCOSS), not an organisation I would
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normally refer to, which refers to outcomes, waiting
times — —
An honourable member interjected.
Ms ASHER — No, that is one of the things I am
concerned about. Like VCOSS, I am concerned about
waiting times for dentures having blown out to
28 months; I am concerned about over 1700 people
with disabilities having to wait for shared supported
accommodation; I am concerned about nearly 42 000
people being on public housing waiting lists; and I am
concerned about waiting times for community health
services having increased. When we look at the
outcomes from the $5 billion extra expenditure, we do
not see much at all.
I particularly want to refer to the economic impact of
the budget, particularly in my shadow portfolio area of
manufacturing. The first point I wish to raise relates to
business taxation. I note that the government has
honoured its previous commitment to reduce the rate of
payroll tax from 5.35 per cent to 5.25 per cent from
1 July 2003. It is interesting to note that in the first full
year of that payroll tax rate cut — the first full year is
obviously 2003–04 — the estimated cost to the budget
will be $49 million.
A key request by the business community was for a
reduction in state taxes, particularly given the uncertain
business climate and the reduced level of confidence.
However, what we see in the budget is tax increases,
not just in the area of registrations, for example, but in
the permanent indexing to the consumer price index of
every single government fee paid by the business
community and by individuals. The government’s
preference is clear: it prefers to expend in the public
sector and tax individuals to fund it.
I also want to refer to the payroll tax exemption for
apprentices and trainees, which the government has
removed. It is interesting to note that while on the one
hand there is a payroll tax rate cut worth $49 million,
on the other hand in the first full year of the removal of
this exemption, 2004–05, the cost will be $60 million.
A valid question to ask is whether the government is
concerned about apprentices and trainees or whether
this is a cost-cutting measure. It has certainly wiped out
the much-talked-about payroll tax rate reduction.
The so-called offset provided to employers by the
government is an apprenticeship-trainee completion
bonus, which in its first full year — which is, to use the
same comparative basis, 2004–05 — will cost
$13.1 million. Clearly the government’s offsets have
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wiped out the payroll tax cut that it has boasted about
so readily to employers.
The second issue I wish to raise relates to the
government facilitation of manufacturing investment
and manufacturing jobs. One of the things state
governments can legitimately do through their business
departments is facilitate investment. I support that; I am
in favour of payroll tax concessions for businesses
locating in Victoria, and I am in favour of facilitation.
However, while budget paper 3 contains virtually no
specific key performance indicators in the area of
manufacturing, the budget papers mention —
unfortunately — that the amount of facilitated
manufacturing investment in the last completed
financial year and this financial year has been reduced.
In the financial year just finished, 2001–02, the
manufacturing investment facilitated by this
government, according to its own budget papers,
exceeded $1.1 billion; and according to the
government’s claim, it created more than 3200 jobs.
However, in the budget papers tabled in Parliament this
week investment facilitation for the 2002–03 financial
year has dropped to $0.8 billion, and the number of jobs
facilitated has dropped to 1700. One has to ask what the
Minister for Manufacturing and Export is doing. His
job, presumably, is to facilitate investment and
manufacturing jobs in this state. His performance, the
government’s performance and the department’s
performance — name whoever you like — have all
dropped dramatically based on the government’s own
figures.
Of considerable concern to those members of this
chamber who are concerned about jobs in the state of
Victoria is that the government has cut its targets in key
areas — and I want to refer to three key areas in budget
paper 3. Firstly, I refer to new investments facilitated
and announced. I note that in terms of actual
achievements $2.2 billion in investment was facilitated
in the last financial year. The target for 2002–03 is
$1.2 billion, but the target for 2003–04 is $1.4 billion,
which is down on the expected outcome for 2002–03 of
$1.6 billion.
Likewise, the number of jobs derived from facilitated
investment — I would have thought that would be a
key performance indicator of real significance to
anyone concerned about jobs in this state — has also
not increased. I note that the 2002–03 expected
outcome was $4 billion and that the target for 2003–04
is exactly the same.
You have to ask yourself why the government is setting
such low targets. I would have thought this is another
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instance where the government wished to expand its
targets to justify the existence of a Minister for
Manufacturing and Export, a separate Minister for State
and Regional Development and the department that
goes by the unusual name of DIIRD, or the Department
of Innovation, Industry and Regional Development.
I turn to the issue of exports facilitated. Again I think
members of this house would have some cause for
concern about this. The government’s expected
outcome for 2002–03 is $600 million. However, while
this key performance indicator has been shifted into
another category, I note that the target for 2003–04 has
dropped to $500 million. I acknowledge that exports are
down overall, in part due to the impact of the drought,
but I am concerned that the government’s own budget
paper 2 indicates at page 56 that:
A return to normal seasonal conditions and gradual global
recovery are expected to see a resumption of export growth
over the coming year.

If that is the case, and I am quoting from the
government’s documents, one has to ask why the
government has reduced its target of exports delivered
from investments facilitated.
The next issue I wish to raise is the business
development budget. I am conscious of the fact that the
Treasurer has indicated that he has certain requirements
for cuts. This side of the house has obviously spoken
extensively over many years about fiscal rectitude.
However, I am concerned about why cuts have been
made in this area.
I see that the government expects the business
development section of the budget to be underspent.
The 2002–03 budget was for $37 million, and the
expected expenditure is $34.7 million. I think this
government department is particularly useful, because it
generates investment incentives and jobs for Victoria.
One has to ask why this underspending has occurred. I
am not abandoning my plank of fiscal rectitude, but I
am simply asking the minister why, in all areas, there
was underspending in this particular section. The
budget for 2003–04 has been dropped to $27.7 million.
One has to ask the minister why you would have a
budget cut in this area, which is directly related to the
creation of jobs in Victoria.
I want to make a couple of brief observations in relation
to the Office of Manufacturing and its key program,
Agenda for New Manufacturing. This was announced
by the then minister in the government statement,
Building Tomorrow’s Businesses Today, and was
funded to the tune of $27 million over four years in last
year’s budget. The government will be judged on the
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outcome of these programs and not its advertising in
relation to them.
I note also that, whilst one area in the government’s
2002 election policy entitled Jobs for Tomorrow, the
Commonwealth Games industry participation program,
has in this budget received the funding promised, the
other four areas have nothing for 2003–04. Mind you,
nothing was promised, even though the promises were
all worded as being for four years. I note, however, that
in the budget they are catered for in the out years.
Again there is a plethora of programs that on the face of
it sound as if they will encourage manufacturing and
export, but it is going to be the end result on which the
government is judged.
I turn to a local funding issue of significant concern to
me — and that is the Brighton Secondary College noise
attenuation works for its gym. The college has a very
large gym in the school grounds which, by its noise and
significant use, is causing concern for residents. The
minister for education visited my electorate last year
and announced funding of $300 000 to assist the
residents in this noise attenuation program.
Mr Nardella — Noisy kids!
Ms ASHER — And adults, and all hours of the day
and night.
I note also that in the local press, the Bayside Leader of
5 August 2002, the minister was reported, not directly
quoted, as saying that this funding was subject to the
council issuing a permit for the courts to be used
outside school hours. The planning permit has now
been knocked back by council, and I fully understand
why council would knock back the planning permit for
extended after-hours use. My request of the minister is
that this money should be made available without
conditions. This money should be made available to
residents who live around the Brighton Secondary
College without any conditions.
I might add that I have written to the minister on this
issue, and on 27 March I received an acknowledgment.
However, I have not received a response from the
minister. I accept that the minister may not have wanted
to pre-empt the budget, and I fully understand that — —
Mr Andrews interjected.
Ms ASHER — I understand that parties in
government want to pre-empt the budget, and indeed
that is their prerogative.
This noise attenuation funding is a significant issue. A
lot of noise emanates from the gym hall, which some
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would say is poorly constructed, and the noise is
impacting adversely on many residents. The funding
has been granted for noise attenuation, and I thank the
minister for that announcement. It is much needed.
However, the nexus between the requirement of the
council to grant a planning permit for further extended
hours use — that is, night time use — of this facility
will further disadvantage residents. The alleged nexus
between the planning permit and the funding is grossly
unfair. I will await the minister’s correspondence, but
my very sincere request of the minister is that she break
the link between the planning permit and the funding.
Obviously everyone is pleased to live in communities
where school facilities are used outside school hours,
but to adversely impact on residents in Brighton East
the way this facility has adversely impacted on my
constituents is something that is untenable. I ask the
minister, as part of her deliberations on the minutiae of
this budget, to break that nexus and to provide the full
$300 000 funding for that much-needed noise
attenuation work at Brighton Secondary College.
Mr LOCKWOOD (Bayswater) — Some
governments bring down a budget to suit their
constituency. The Bracks government brings down a
budget for the whole state — that is, everybody, no
matter where they are, no matter who they are.
The budget is a key part of any government’s program.
It is where the government delivers on its promises and
shows the community where its values are. Clearly
from this budget the government shows how much it
values people, despite what we have heard. It
demonstrates the government’s compassion and
responsibility. It demonstrates a willingness to listen to
people and to act on their needs. It demonstrates that the
government wants decent outcomes — outcomes for
jobs for young people; outcomes in education, health
and transport; outcomes that produce results.
It demonstrates a consciousness that it is dealing with
taxpayers money. There are endless demands on
government, and it would be easy to overcommit in an
effort to keep everybody happy. Every government
member would love a big capital works project to brag
about.
I do not have one of those in this budget. In previous
years there has been big investment in Ringwood
Secondary College and Wantirna College, and there are
some works going on at Bayswater Primary School. In
this year, 2003–04, I do not have one of these to hang
my hat on. I acknowledge this as the action of a
responsible budget process. All needs must be
examined and prioritised, and at the end of the day we
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Mr LOCKWOOD — You can go; I will not. I
accept that the toll decision was made to relieve the
budget of significant pressure. It will ensure the project
will go ahead on time, which is the crucial issue.

enjoyable experience, and I learnt a lot about libraries
and the importance of book stock and things like that.
The $5 million for the book bonanza program in
2004–05 will fund ongoing resources, such as more
books, more audios, more CD-ROMs and other things
like that. Book stock is important, and the provision of
library resources is important. A library is more than
books; it connects people to information and
knowledge. But the books are still crucial. They are the
mainstay of a library, from the latest best sellers to
detailed books on information technology. Public
libraries cater for a whole range of people. They are
very popular, and it is a hugely popular service where I
live.

If I got any message about the freeway project during
the election it was this, ‘Make sure the thing gets built; I
do not care how you do it, but do it’. Time and time
again I heard that message. I acknowledge those people
who have contacted my office to object to tolls, and I
have undertaken to represent those views to the
government. I will send both messages in.

The retirement villages, for example, book out all the
Internet courses on a regular basis. The older people
there are hugely curious and interested in connecting to
the Internet and getting hold of the resources that
interest them. School students do their assignments in
the libraries, and obviously lots of recreational users
read the latest best sellers and other popular novels.

The Liberals in the outer east have been attempting to
whip up a frenzy. They have held a public meeting;
they have tried to create a lynch mob mood and they
have tried to hang Labor members out to dry. But it is
not working: we are still here, we are still out there in
the community working for our communities and
working for the Bracks government, as we will
continue to do. I am prepared to cop it for what I
said — that is part of the job, and I am not going to
shrink away from that. I would like to thank members
in the other place for thinking of me and giving me an
honourable mention last night, even if they did get a
few facts wrong.

Library Week will have lots of activities in the outer
east. You can visit the book mobile, there are programs
for preschoolers, there are programs on Internet
banking and shopping education for users. The library
can also be accessed from home. There will be a book
sale of old stock and children’s entertainment; travel
information will be available, with published travel
books; and there will even be a small business
component, the Internet for small business and many
other programs.

will have a responsible budget with a surplus. The
economic credentials of this government will be
maintained.
In this place a couple of weeks ago I made mention of
the Mitcham–Frankston freeway and tolls. It turned out
that I was wrong on that score. I am sorry. But I say to
the call to resign, ‘No, no, no! It’s a joke, joke, joke!’.
Mr Perton — I would resign.

There are a number of things in the budget that will be
warmly received by the people in the Bayswater
electorate, but I will mention just a few. There is library
funding, which will be important in my area, home and
community care (HACC) funding; the Transit Cities
program; the Melbourne 2030 program; the community
safety emergency support program — —
Ms Buchanan — They are fantastic.
Mr LOCKWOOD — Yes. There is the sustainable
state program; more help for preschools, maternal child
health services, children services generally; and there is
also continued investment in schools, because we care.
I mention libraries for two reasons. Next week is
Library Week — go to a public library next week! The
other reason is that I was part of the Eastern Regional
Libraries board for the past three years. It was a very

The library service was concerned that before this
government there was a gradual cost shift over 20 years
from our public library service by reducing the part of
the government in the partnership with local
government to less than equal terms. This government
has arrested that trend and stopped the cost shift. With
initiatives like the book program and those of the
previous budgets to improve libraries we have shown
faith in libraries and have acknowledged their
enormous contribution to our local communities.
HACC funding is always an issue for older people in
the local area. In this budget there is $12 million above
that required to match the commonwealth grant. It
provides home help, personal care and Meals on
Wheels, and it is obviously based on need. It is a
valuable service in my local community, which has a
significant number of older people who make use of the
Meals on Wheels service in particular. It is a highly
valued service for those people who are becoming more
frail in their older years and choose to stay at home.
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Likewise, there is the home help service for those
people who need a hand with those little jobs around
the house. It is important to maintain the partnership
with local government in the provision of these
services. Local government has long been concerned
about the increased costs for these services that has
occurred over time. The Bracks government is listening
and acting on the needs of people.
The Transit Cities program over the next four years will
promote higher density mixed development around
metropolitan and regional public transport hubs. We
have seen recently great improvement in the rail-bus
interchange with the major upgrade at Ringwood. The
recent expansion of Eastland has shown that the private
sector has faith in the area. The program is designed to
create safe, vibrant and accessible communities that are
centred around public transport. It will help link people
to services and people to people. It will involve
working with local government, the Urban and
Regional Land Corporation, Victoria Police, transport
operators and private investors. It is all about the
revitalisation and renewal of these important centres. I
am particularly keen on that in my electorate.
I also welcome the expansion of the community safety
emergency support program. It is a great program. My
local Country Fire Authority (CFA) brigades are keen
to see more of this program. They have had some
benefit from it previously. They do not have a lot of
resources, so they need programs like this — grants for
one-off needs, for vehicles and buildings. I see also that
there are rescue boats — although rescue boats are not
needed in Bayswater despite the name — and other
ancillary equipment. We also have penguins in
Bayswater: the reason we have penguins is that they are
looking for the bay and the water!
These things would otherwise be out of the reach of my
local brigades because of a lack of resources, as I said
earlier. Grants are made on a needs basis, and I am
confident that the Bayswater brigade in particular will
establish its need. It is great to see this ongoing support
for the CFA brigades and volunteers in our local
community, which I wholeheartedly support.
It is always worthwhile to improve support for
children’s services. It is my view that children should
not miss out on their opportunities in life. A safe,
caring, efficient and productive society invests in its
young. It is a moral responsibility, and a sensible one,
to care for children and to help them on their path
through life and the path to responsible adulthood, and
the whole society reaps the benefits many years on. So
many of our problems could have been cured earlier
with a little more time, patience and resources. It was
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certainly exacerbated a few years ago when the funding
for preschools and maternal and child health services
was dramatically cut back.
I welcome the assistance to preschools as well as the
group employment scheme, the enhanced advisory
support and the professional development for the staff.
The councils in my electorate have 52 preschools
between them based on two different models. One has
independent committees of management which do all
the work and run them on their own, with the council
providing the facility. In the other case, at Knox, the
council employs the staff and committees have a less
onerous job. Of course Knox has a unique system and
is quite a model for other people to take an interest in. I
certainly support my local preschools.
Maternal and child health services are great services
that are of enormous benefit to children and their
mothers. This budget will improve these services by
increasing the number of children that access them by
around 30 000 over four years. Not only do babies
benefit from having access to nurses, but mothers also
benefit from the networking and from sharing
experiences with and getting mutual support from other
mothers. It is a great system. I urge the government to
continue that support.
I have a large capital improvement works in my
electorate: we are getting a bike path in Wantirna,
which I look forward to walking and cycling on.
Another important initiative for my electorate is the
Sustainable State policy, which is about encouraging
the use of sustainable energy, helping people to become
energy efficient, extending the solar energy rebate and
investing in green power. I had a lot to do with
environmental initiatives in the City of Knox. We
talked about water saving initiatives, and one of the
things I was proud to be associated with was the water
sensitive urban design principles, which are now being
inserted into the Knox planning scheme to require
developers to take account of water sensitive design
principles.
It is often said that we on the backbench are
mushrooms — kept in the dark and fed on whatever.
Mr Perton — And you are the ultimate proof!
Mr LOCKWOOD — But we are not toadstools —
we are not poison to the government. Instead we are
sustenance and support to the government. We are the
good-news bearers, bringing the community the good
news on how their services are being renewed and
expanded, including the good news about better health
services, better education services, more police, better
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transport facilities such as the tram line along Burwood
highway, and better roads.
I am sure the backbench would agree with me in
endorsing the work of the best Treasurer we could
possibly have in bringing down this budget, and on that
note I commend the bill to the house.
Mr PERTON (Doncaster) — For me there are three
essential questions which arise from the budget: where
has the money gone; who misses out under the
education budget; and where is the vision for education
in this budget? As to the first question, for three years
the government has operated by riding on the surplus
left by the previous Liberal government. It has funded
very large, unbudgeted departmental and project cost
overruns like Federation Square through the amazing
increases in stamp duty receipts generated by the
property prices boom and fines from speeding
motorists.
The Bracks 2003–04 budget relies on the continued
high taxing of citizens such as motorists and property
owners, rising government debt and delaying into the
never-never numerous election promises.
Tax revenue is up by $3.4 billion since 1998–99, which
is around $1900 extra per household, and police fines
have nearly quadrupled during the same time. But for
the $512 million windfall gain in stamp duty, the
budget would be in deficit. But why is the government
having to rely on land tax collections of $156.4 million,
which is 25.6 per cent higher than budgeted for last
year? Why is it relying on general insurance duties of
$107.4 million, which is 24.8 per cent higher than
budgeted for, or on police fines of $90.9 million, which
is 27 per cent higher? Where has the money gone, and
why were we not told about these troubles earlier?
The short answers are that the money has all been spent
and the Premier and Treasurer kept our troubles well
hidden until after they were re-elected. There is no
doubt that the poor, pensioners and those on fixed
incomes suffer most under a dramatic increase in state
taxation. So much for Bracks government’s claim to be
a social welfare-orientated government.
The honourable member for Mount Waverley kept
talking about getting off the grass. I honestly think that
warning ought to be given to her, because anyone who
can describe this as a budget that helps those who are
poor or in need really does need to get off the grass.
Dealing with education, which is my task as shadow
education minister, for three years Labor’s rhetoric has
fed the popular myth that Labor is good for education;
but in this budget the increased funding for the
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education sector has not even kept pace with inflation.
If a government is not even funding the education
sector at the rate of inflation, it cannot claim it as a
priority.
As I said, this year the Bracks government has fallen
short of funding education at that rate so those working
through education budgets, particularly for primary and
secondary schools in the outer suburbs, will find life
very difficult. The principals of those schools have
already indicated publicly that they are having trouble
delivering a quality education given their existing
budgets. How much worse will it get if their budgets do
not keep pace with inflation?
The Bracks government is known for its ‘Good news,
good times’ messages. It must have been watching Bart
Simpson, with his campaign phrase of ‘Promise you
victory; promise you good times’. Reality takes a back
seat in Victoria, and the political environment is now
one where image and public relations have replaced
strong and sensible government.
Labor ruthlessly traded on a package of ‘Blame
government’ sound bites that were spat out to convince
people of the message, not the truth, not the facts and
not the reality. Every time there are questions about its
education failures and the absence of an education
vision, the government chants the usual mantras:
‘We’ve employed yet more teachers and spent more
money in education’, and ‘Steve Bracks is not Jeff
Kennett’.
If we have all these new teachers, where are the
teachers of languages other than English? Where are
the teachers of information technology and metalwork,
woodwork and automotive and home economics?
Where are the teachers of maths and science,
particularly physics and chemistry? Where are the
teachers of the arts, including music? It was only on
Sunday of last week that teachers of art were saying
that many schools have art rooms but no art teachers.
In many schools there are shortages of qualified
teachers of English and physical education, and the
Labor member responsible for Lilydale Secondary
College would be very much aware of that. Teachers of
health and teachers in the study of society and the
environment, including geography and history, are also
in short supply.
The Victorian education Labor budget comes straight
out of the X Files, with the message that ‘The truth is
out there’. While Labor has taken the unpopular step of
pegging revenue, fees and charges to inflation, it has
not once in its entire term managed to peg expenditure
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in our state schools or the education department to the
same rate. Education funding has fallen in real terms
under Labor.
By comparison, once the problems caused by the Cain
and Kirner governments — including the loss of the
state bank, the Tricontinental merchant bank, the
Victorian Economic Development Corporation and the
Victorian Investment Corporation — were in hand, and
as the state debt was paid down and the level of interest
on the state debt was reduced, there was under the
Liberal government an increase in these sorts of
services. The last Liberal budget before the election of
the Bracks government contained a 10 per cent increase
in the education budget — a huge increase in real
terms. That compares favourably with the efforts of a
minister who is good at sound bites and not good at
performance.
If the members on the other side of the chamber say
that Jeff was bad for education, what do they say about
a minister who cannot deliver an education budget that
even holds pace with the rate of inflation?
To find the broken promises you have to get through
the devil in the detail in these budget papers, because
fraud — and I am quite happy to use the word
‘fraud’ — is very much the hallmark of Labor’s
administration of the budget.
The government keeps changing the measures, and the
measures that do not suit it do not get published. But
even within those constraints the budget papers show
that there is an increasing problem in education. There
has been a net growth in dissatisfaction reported within
the state education system. Satisfaction levels with
government student welfare services reported in
schools and student satisfaction levels in the TAFE
sector are falling. Parent groups are being reported as
disappointed in the Bracks government’s abandonment
of the education maintenance allowance keeping pace
with inflation.
Government strategies are patently not working on
quantitative and qualitative measures. During the term
of the Bracks government average rates of student
attendance in years 11 and 12 have dropped. Targets
and strategies looking to grow non-compulsory
retention rates past year 10 cannot mask the reality that
fewer students are satisfied by their experience of
non-compulsory schooling. Are they getting what they
want? They are answering by not even attending
school.
The Investing in Teachers to Support Excellence
program in the budget should be being fully funded this
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year. There is no reason for it to take four years to
implement a program aimed at teacher development.
Victorian teachers are already at world standard, but if
we want to create schools that are equal to the best in
the world in every suburb and for every student, then it
requires action now and not in four years time.
The honourable member for Eltham is a man
well-steeped in education policy, and I am sure he has
read the recent book by Richard Teese, Undemocratic
Schooling. For Labor members who are interested in
education and have not read it, it is a good piece of
research, because it demonstrates that despite the Labor
Party having been in power almost two-thirds of the
time since 1980 at both a federal and a state level the
schools that were the worst in 1980 remain the worst
today. Those schools are typically in safe Labor
electorates. The member for Mount Waverley says that
her party is a party for social welfare, but that is proven
to be a lie by Professor Teese, who makes the point that
unless you have schools that can empower children and
lead them to new careers and lift them above where
they are coming from, you are undemocratic. You are
not dealing with social welfare, you are a bunch of liars
and hypocrites!
Honourable members interjecting.
Mr PERTON — More schools were closed under
the Cain and Kirner governments than were closed
under the Kennett government. Of course schools close
according to demographic conditions, and if the test is
the number of schools closed, then Labor governments
under Cain, Kirner and Bracks failed the test.
Honourable members interjecting.
Mr PERTON — If that is your test, you have failed
it!
The ACTING SPEAKER (Mr Smith) — Order!
The member for Doncaster should make his remarks
through the Chair.
Mr PERTON — Let us go on to the question of
social welfare and education. Two hundred and fifty six
student welfare coordinators divided into 1676 primary
schools does not go. Members should go out and ask
the primary school principals and their teachers. Every
school needs a welfare officer. Going into the last
election the Liberal Party recognised that need and
indicated that it would fully fund student welfare
officers for every school. Which schools will miss out?
The member for Eltham, can you tell me? You are a
former chief of staff to the minister. How will this test
be — —
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The ACTING SPEAKER (Mr Smith) — Order!
The member for Doncaster should address his remarks
through the Chair.
Mr PERTON — I am sorry, Acting Speaker. To the
extent that this government claims to act for social
welfare, it is untrue. The honourable member for
South-West Coast was making that point when he said,
‘They no longer represent the people in the safe Labor
electorates’, and he is very right.
More specialist teachers have lost their jobs and been
unable to find work in the primary school system under
the Bracks government than at any time in history. That
is the direct result of generic Labor policies on class
sizes in the early years of schooling. Smaller class sizes
are desirable, but as the Queensland Labor education
minister has said, this should not be at the cost of other
desirable outcomes such as specialist teachers and aides
for those who have special needs. Most parents would
like to see their child taught art, music, physical
education and mathematics by a qualified, specialist
teacher. Were they to learn that smaller prep, grade 1
and grade 2 classes — as between, say, 22 and 21 —
came at the cost of a school’s ability to fund these
universally beneficial programs, would that make them
happy? I suspect not.
Honourable members interjecting.
Mr PERTON — Turning to broadband Internet, the
evidence of the Smith Family — and if members want
to shout and scream at me, they should shout and
scream at the Smith Family as well.
Honourable members interjecting.
Mr PERTON — These people are so ideologically
blinkered. They hate anything that is not government.
Ms Morand interjected.
Mr PERTON — As the member for Mount
Waverley said, anything that is not bureaucracy, they
hate and they loathe! The Smith Family made it clear
that for most students, be they from affluent or poorer
families, their Internet access is at school. Today
two-thirds of Victoria’s 1750 schools are without
access to broadband Internet, and 100 per cent of
schools in the state school system are without access to
the nationally agreed minimum speed for Internet
connection. Entire schools are networked to
connections that run at lower speeds than many homes
with just one or two computers enjoy. How can we
deliver a good, modern education to Victorian students
when telecommunications decisions are being made by
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other departments with different priorities which render
our school systems and technologies useless?
The sad thing about this budget is that there is no vision
for education whatsoever. We have the Bart Simpson
education vision — promise you good times, promise
you victory! But the reality is that there is no proven
positive outcome from any of the work or any of the
policies of the Labor government.
Mr Herbert interjected.
Mr PERTON — The member for Eltham is
shouting out over the chamber, ‘More, more, more’, but
there is no more in terms of results or scrutiny. The
government released an accountability policy in
October that remains just a dead duck. It keeps
collecting the statistics, but does not do anything about
underperforming schools. Members do not have to
believe me, they can believe Professor Teese. The
government has engaged him to advise it, and he has
presented to the public an indisputable set of facts
showing that welfare outcomes for people in low
socioeconomic groups and schools in those areas have
not improved despite all of the policies of the Labor
government.
My party has made education no. 1. It is determined to
have Victoria’s schools as the best schools in the world.
However, it requires a lot more than the sort of
mentality represented by the member for Mount
Waverley; more than a rigid determination to increase
the size of the bureaucracy; more than a mantra of ‘we
are spending more’ when in fact the government is
spending less in real terms. It requires a genuine
commitment to quality and excellence. Over the next
three years we will demonstrate that the Liberal Party is
committed to quality and excellence in education.
Mr DONNELLAN (Narre Warren North) — I look
forward to the opportunity to speak on this bill. It is a
beautiful set of numbers: a budget surplus of
$245 million, something our federal Treasurer, who has
been running budget deficits over the past two years,
would be incredibly proud of. He only likes to talk
about cash surpluses at the moment. It is also
something our current Prime Minister, who left us a
deficit of $8 billion in 1983, would be proud of. The
Treasurer has done a marvellous job. We have met our
election commitments and we have kept our
AAA rating. This budget highlights prudent
management while looking to what Victorians need —
that is, service delivery, not the building of monuments.
They want more teachers, more police, more nurses,
better schools, better targeted job assistance and better
funding for road safety.
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When we look at the forecast four years out we have an
average budget surplus of $391 million. Many in the
Liberal Party would say that is not enough. I find it
galling to hear the opposition members suggest that we
have spent their inheritance. What a joke! If they
listened to the people of Victoria they may have heard
voices in the dark calling for spending on health,
education, teachers, police — not macho budgets
leaving us a laughing-stock when it came to delivering
basic services to the members of the Victorian
community. They had an opportunity and they blew it.
What would the opposition do? Would it continue to
neglect education, ignore teacher shortages, massacre
the hospital system and neglect roads like it did in
Narre Warren North? Roads in my electorate were
absolutely neglected. In government the opposition
delivered $3 million for road funding in its entire term.
In our first term the Bracks government delivered
$30 million of black spot funding. The people of the
City of Casey had been neglected.
The Bracks government has sailed the rocky waters and
overcome the sloppy privatisation process of the public
transport system where the former government failed to
contractually protect the interests of the Victorian
public — bye-bye $1 billion. It was sloppy, lazy work
driven by ideology with not enough attention to detail.
We have also endured the ordinary stock markets. We
have put up with the abysmal Seal Rocks contract
costing the Victorian taxpayers some $50 million. We
have weathered the enormous tragedy of the bushfires
and we have delivered much-needed assistance to those
who are suffering through the drought and the
bushfires. We spent money where the commonwealth
has been missing.
Further, we have suffered major drops in world demand
and falling returns from state government investments
like everyone else, but we have still managed to grow at
a rate of 4.8 per cent per annum over the five years to
2001–02 — well above the national average of 3.9 per
cent. In the longer term the picture is very good and
business investment is very strong. In the past two years
we have attracted 27 per cent of all national business
investments and in the past four years we have
exceeded the national average each year. This bodes
well for the future of Victoria, with consumer spending
expected to drop somewhat.
If you look at the costs and expenditures in the budget
you will see an average increase of about 3 per cent per
annum. That allows for modest growth in
superannuation expenses and continued spending on
infrastructure of over $2 billion a year. Over the next
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four years that spending on infrastructure will average
$2.5 billion which will take our capital stock from
about $36 billion to $47 billion by 2007. This is without
raising the level of net debt to gross state product
(GSP), but by decreasing it from 3 per cent of GSP in
1999 to 1.4 per cent in the near future. This is
responsible careful management in the budget. I
congratulate the Treasurer and the expenditure review
committee on such a marvellous job.
On the revenue side this government is still committed
to growing Victoria and providing great job
opportunities. We have dropped payroll tax from
5.35 per cent to 5.25 per cent — that is, $1 billion of
business taxes we have forgone to encourage the right
conditions for business growth.
We expect conveyancing duties to decrease from about
$2 billion to $1.6 billion. Out tax take as a percentage
of gross state product is now at the national average
which is 4.5 per cent, compared to New South Wales at
5.2 per cent and Queensland at 3.75 per cent.
Queensland is the state that we continue to subsidise. I
call on the Victorian members of the Liberal Party to
raise this anomaly and discrimination in regard to
Queensland. Why should Victoria continue to subsidise
a state that is not prepared to raise revenue from its
people? We currently get back 84 cents in the dollar;
New South Wales gets 83 cents in the dollar; and
Queensland gets back one $1.11 for every dollar raised
through the GST. It is a disgrace and the Victorian
Liberals must take it up with the federal Treasurer so
we can fix the system of grants to the state. It is
ridiculous. It is a joke!
Mr Perton interjected.
Mr DONNELLAN — The fine burghers of
Doncaster will be very happy with this budget — very
happy indeed, and so are the people of Narre Warren
North.
The government has not forgotten the less well off in its
initiatives. We are taking care of everybody. We are
affording great opportunities for all people, everyone.
We are building a creative, innovative state to ensure
we continue to lead Australia. This is a great budget.
I refer to children’s services — and I have many
children in my electorate. Its population is one of the
youngest in Victoria. We have $88 million of new
spending for children’s services. We have allocated
$8 million to set up new child-care centres; $8 million
to set up new kindergartens and preschools in our
growth suburbs which includes Casey, of course;
$5 million for information technology upgrades for
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preschools — something the member for Doncaster
was very pleased to talk about a minute ago; and
$17 million for the improvements of maternal and child
health care services. These are all great services for
Casey. We are screaming out for it and we will get it in
this budget.
We on this side realise the importance of lifelong
learning from a young age. We do not neglect it like the
federal government. We did not remove $500 million
out of community child-care centres like you guys did.
We did the right thing. We committed to providing
services to the people. We do not leave it to the market
to provide the price signals. We are getting on with the
job.
In education we have $82 million of new spending to
provide 450 teachers.
An Honourable Member — How much?
Mr DONNELLAN — A damn good figure —
$82 million.
There is $41 million for facility upgrades in suburban
schools, $62 million for the needy non-government
schools, $37.1 million for nine new and replacement
schools, and $49 million to create 256 new student
welfare coordinators. We on this side understand the
importance of investing in human capital; it brings
home the bacon in bucketloads. Organisation for
Economic Cooperation and Development (OECD)
figures show that if you spend money on education and
on research and development (R and D) you get the
fastest growth rate of any other economy. You spend,
you get. Someone really should let the federal
education minister in on this big secret. Losing 10 000
positions in the university sector over the next three
years is not the way to go. There is only one way to go,
and that is to put the money in.
In the area of health we have a great story, especially
locally — $1.4 billion into building new health care
facilities and boosting hospital services; and
$464 million to get 900 extra nurses.
An Honourable Member — How much?
Mr DONNELLAN — A great figure —
$464 million.
There is $9 million for the stage 2 upgrade of the
Dandenong Hospital, the emergency service centre. We
need it there because we have a 9 per cent increase in
presentations every year. It is great for Narre Warren
North that this government is upgrading the emergency
centre at Dandenong because at a federal level we have
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a government that is abrogating its responsibilities for
health. It is dumping the families of the City of
Casey — couples on more than $25 000 and families
with two kids on $32 300 are all on the scrap heap.
They have been dumped out of Medicare with no
bulk-billing. If you struggle today and you put your
hand in your pocket, John Howard is in there ripping
the family income away to pay for his new private
health system. He hates Medicare because it gives
everyone a chance of a healthier life. It is lucky this
government is there to pick up the pieces after this guy
has destroyed the public health system.
In innovation, which is one of those very important
things like R and D and education, we have $25 million
going into the Vicstart program. This will strengthen
links between the public sector and the commercial
sector and research. It will provide online assistance,
workshops and seminars to the businesses of Victoria
and encourage them to invest in much higher levels of
R and D, something we get great benefits out of if you
look at the OECD figures. Victoria is currently doing
30 per cent of the R and D in Australia; it is punching
above its weight.
This state is a great state in which to invest. We have
$57 million for the new synchrotron facility, $5 million
for science programs in schools, $121 million for
competitive grants for R and D, and $10 million for the
centre for stem cell and tissue repair at Monash
University. Victoria is the powerhouse of the national
economy, it is the export centre of Australia, and it
delivers more elaborately transferred manufactures than
any other economy in Australia.
On the issue of community safety — a vital one for my
local community — we have $206.5 million of new
spending initiatives, of which $126 million will go to
employing 600 extra police. They can chase the hoons
in my electorate who specialise in burnouts. I am
looking forward to that. There will be $30 million to
improve emergency services, $65 million for new and
replacement police services and $400 000 to set up the
multilingual Crime Stoppers centre.
In public transport we have another local initiative. We
are getting upgrades in the bus services from
Endeavour Hills to the Dandenong station that will
improve the services. They are going to run every
40 minutes instead of every 60 minutes. We are going
to extend the hours of operation during the week and
also on weekends. This is great. The people of
Endeavour Hills will thank the Bracks government
greatly.
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Last of all, and most importantly, I turn to public
housing. We are taking care of those less fortunate than
ourselves. We never forget those people in need. We
have $70 million for affordable housing in partnerships
with local community groups, $10 million for
neighbourhood renewal projects for the housing
commission, and $9 million for a new youth homeless
strategy to develop better preventative early
intervention services. Further, we also need to ask the
federal government to upgrade its funding for public
housing because it has taken away the GST component
over the last three years.
This is a great budget. It improves services and
infrastructure in the suburbs. We have just delivered the
lowest unemployment rate for a long time. I commend
the budget to the house. It is a great budget, and I
congratulate the Treasurer on it.
Mr COOPER (Mornington) — It would be of
interest to members of the Labor Party in this house that
one of the organisations that has been a great supporter
of the Labor Party over many years, the Victorian
Council of Social Services (VCOSS), has dumped on
the Brumby budget. It has described it as disappointing.
It said that health waiting lists are out of control and
that areas of critical concern include dental health,
shared supported accommodation, public housing and
community health. Interestingly we have just heard a
paean of praise about public housing from the member
for Narre Warren North, yet VCOSS says that that is an
area of critical concern. It goes on to conclude by
saying that it thinks it is ironic to see fees and fines
indexed while concessions are being left to stagnate.
That really is a picture of this budget.
Here is a government that is so keen to get revenue but
is also so keen to keep away any increased benefits to
people who really need them. VCOSS is an
organisation that has hit upon the area of most concern,
or that should be the area of most concern to most
members — that is, the people who are usually in need
of increased government assistance. Yet here we have
concession holders in this state who have received no
increase in benefits from this government and are going
to be subjected to a huge range of indexed fees and fine
charges, that one day we may see a list of, with which
this government is proposing to belt the people of
Victoria about with. It goes into fishing licences, it goes
into motor registration fees — on and on it goes.
I was very interested to see on television on Tuesday
night the media interview that was conducted with the
Treasurer. He was asked by a journalist, ‘How many of
these fees are going to be indexed? There must be quite
a lot’. He said, ‘Oh, yes, there will be. There will be
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hundreds and hundreds of them’. ‘Hundreds and
hundreds of them’ is the quote from the Treasurer on
Tuesday night. The opposition will be very interested to
see the list of all of the things that are proposed to be
indexed to see what effect that is going to have on
communities around Victoria.
I would like to take members of this house back to just
prior to the November 1999 election and remind them
that we had the Labor Party producing policies which
were being signed off by Access Economics. This was
their great call, ‘These are all responsible, properly
costed policies, and they have all been signed off on by
Access Economics’. Let us just remember one of them.
We had the famous $80 million fast rail project
promise. That was a commitment that unsurprisingly
turned into an $800 million project a few months after
the election. You would have to wonder what it was the
government put in front of Access Economics, because
it is an organisation with a good reputation and it must
feel very put upon that it signed off on an $80 million
commitment to introduce fast trains between the
regional centres of Victoria and Melbourne that turned
out only a few months later to be an $800 million
project.
That was the first indication then that the Labor Party
will say anything and do anything to gain government
and to keep office. It will say anything and it will do
anything, and some of that has been coming to notice
just in the last week or so. Their promises are usually
equivocal and always mendacious. And communities
throughout this state are constantly being let down as
promises made are not promises kept by this
government.
Let us just have a look at some major examples which
have accompanied this budget. We will all remember
only a short time ago, I think it was either 6 April or
8 April, when the member for Bayswater — I am
delighted to see that he is in the house — stood up here
and said, ‘No tolls, no tolls, no tolls’. Six days later we
had the Premier standing up saying there will be tolls,
there will be tolls, there will be tolls Obviously the
member for Bayswater was not in the loop. He was the
only one that was game enough on that bill to stand up
and make that absolute, gold-plated commitment to his
constituency that there would be no tolls, no tolls, no
tolls. He stood up and said it, and I have not yet heard
him standing up and apologising either to this house or
to the people of Bayswater for telling them something
that was not true. He was accompanied in all of that by
a whole lot of other people who had given similar
assurances in past times.

APPROPRIATION (2003/2004) BILL
1586

ASSEMBLY

We have some famous quotes over time from other
Labor Party MPs about tolls. An honourable member
for Chelsea Province in the other place, Bob Smith, on
23 May 2001 said, and I quote:
I put it on record that the Victorian government does not
support direct tolls on motorists.

We know how much his word is good for. There he
was last year on 23 May saying the Victorian
government does not support direct tolls on motorists,
but it did not take long for that promise to be smashed
into little pieces.
We go back into the 1990s and we have the now
Treasurer, when he was the Leader of the
Opposition — I think he was the Leader of the
Opposition in 1995; I am not sure. On 3 October 1995
he said, and I quote:
Major long-term contracts should be consistent with
pre-election commitments and directions.

That is what the now Treasurer said. I do not argue with
that. Who would argue with that? That is actually a call
to be honest in the commitments that you make to the
people of Victoria when you stand up and say
something. No doubt the Treasurer would now be
shrivelling away from that statement. Shrivelling away
from it! Because he now is part of the organisation, part
of the executive government that is walking away from
something that was a pre-election commitment and
direction. Walking away in regard to the tolls on the
Eastern Freeway and the Mitcham–Frankston freeway.
On 18 November 1995 the now Treasurer said, and I
quote:
No-one in Victoria will be immune from tolls.

Now there was a signal! There was a signal that went
out. I bet he did not realise then how ironic those words
would be, how they would come back to haunt him.
But there he was, saying, ‘We are opposed to all of this
and no-one in Victoria will be immune from tolls’.
Now I have to say no-one who uses the Eastern
Freeway or the Mitcham–Frankston freeway will be
immune from tolls, that is for sure.
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are going to need to see what this government does over
the next three years to see what else it will do in regard to
revenue-raising with tolls on roads.
Let us move on to another favourite area of the Labor
Party, the health area. Table 7.4 on page 135 of budget
paper 2 reveals just how badly things have gone,
because we see in that table under the subheading
‘Department of Human Services’ a list of
19 commitments, 19 pledges, 19 promises made by the
Labor Party that have gone onto the never-never list.
The heading of the table is, in part, ‘asset investment
funding to be considered in future budgets’. By now I
think most people, even the most sterling of Labor
Party members, would know what those words mean.
They mean in the never-never land, never to be
considered, to go into the garbage bin in 12 months
time. This is the first stage of dumping those projects.
I will look at some on the list. The Royal Women’s
Hospital redevelopment is costed at $190 million, but it
will go down the gurgler. The Bairnsdale hospital’s
$2.8 million redevelopment has been dumped. The
Geelong Hospital’s new accident and emergency
department would cost $20 million — and honourable
members opposite who represent Geelong will be
interested to discover that their influence on this
government is so poor that they could not even get that
project up as they could not get up the aged care facility
at Grace McKellar House, budgeted at $50 million.
That, too, got the flick.
The Elective Surgery Centre of Excellence at the Alfred
hospital is listed there. That will be excellent only as far
as words are because it sure as heck is not going to be
built. The one I pay a little attention to is the
Mornington hospital works, which is listed to cost
$20 million. I return to the week before the election last
November. The Mornington Peninsula Leader carried
the headline ‘ALP’s $20 million carrot’. The
Mornington Mail had the headline ‘Healthy promise
from Labor’. I will concentrate on the words in the
front page story in the Mornington Peninsula Leader. It
quotes two people — firstly, the now member in the
other place, Mr Viney, who says:
Funding for the project will start in the 2003–04 state budget.

But now we have to ask: how many other roads in this
state are going to be tolled? Because we are told now that
none will be — ‘Of course they are the only ones we are
going to toll’ — but remember, only a couple of months
ago it was this government saying there will be no tolls
on the Eastern Freeway or the Mitcham–Frankston
freeway. That changed very rapidly, so being told by this
government that tolls will not be imposed on other roads
is simply unbelievable. Nobody will believe that, and we

There you go! You cannot get anything more
unequivocal than Mr Viney saying that the funding
would be in the 2003–04 budget. It has been dumped.
Also the Labor candidate for Mornington, Judith
Graley, says it is ‘a wish come true’.
It did not come true. All that came true was a story
designed to get votes, but not a story designed to build a
hospital. The people of the Mornington Peninsula and
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in particular the people of the Mornington electorate
have been conned by all of the people who participated
in that announcement. They were conned by people like
the honourable member for Hastings, who was there,
and by people like Judith Graley, and by the Labor
candidate for Nepean, Carol Ford, and by Mr Viney in
the other place who was the spokesman on their behalf
at the time.
What the media was told at the time, and what the
people of the Mornington Peninsula and of the
Mornington electorate were told at the time, was
nothing but a great big lie. It is a lie that has now come
to fruition, as this project is another that has been
dumped rather rapidly by the Bracks government.
We also need to look at another area that is of great
concern to my electorate and, I imagine, of great
concern to every electorate around the state — that is,
black spot funding. The black spot intersection program
is an important one, yet not one single, solitary dollar
has been allocated to black spot intersection
improvements in this budget. The Bracks government
is depending totally on the federal government for
funding to improve black spot intersections. If the
money does not come from the federal government, no
improvements will be made.
Over the last 18 months we have seen huge sums
syphoned from the black spot intersection program to
pay for fixed, revenue-raising cameras. That is where
the money has gone in the last 18 months. It has been
taken from the black spot program and put into
revenue-raising cameras. Now we see the reason why.
This budget calls for increases in fines from those
cameras of $90.9 million — an increase of 27 per cent.
That is what the government is on about — only
revenue. As the Victorian Council of Social Service
said, it is on about indexing fees and fines, but it sure as
heck is not going to index concessions. Where it can
put money into things that will raise revenue, that will
get the priority. Things that are going to genuinely
improve road safety are not going to be done by this
government. All of this is to the detriment of major
accident locations around the state.
This budget is a great disappointment, and I am sure
that as the people of Victoria get to see more and more
detail exposed to them, they will agree with the views
of the Liberal Party that this government is a sham and
a grave disappointment.
Ms LOBATO (Gembrook) — It is with much
delight that I rise to speak on the 2003–04 budget. I
congratulate the Treasurer and the Bracks government
on an outstanding budget. There were and still are
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many economic factors creating a challenge for the
delivery of this budget, but I am pleased to say that
despite those challenges — the challenge of fire and
drought, destruction and global economic downturn —
we managed to provide an economically responsible
budget. Not only did we succeed in delivering a budget
with sound economics, but we have delivered a socially
and environmentally responsible budget that has
responded to the community’s needs.
The Age carries a report about the enthusiasm by
employer groups. The headline reads ‘Employer,
industry groups happy …’ and the article states:
Employer and industry groups welcomed yesterday’s budget
as prudent and financially responsible …
The chief executive of the Victorian Employers Chamber of
Commerce and Industry, Neil Coulson, says the budget sent
‘positive signals’ about containing the current expenditure.

He considered the budget to be financially prudent. The
article further states:
Australian Industry Group Victorian director, Timothy Piper,
said the budget contained ‘something for everyone’.

The budget will deliver for all Victorians. Once again,
as with the Bracks government’s previous budgets, this
budget provides for the basic human rights for
Victorians while retaining an impressive surplus. The
Bracks government is to be commended for its ability
to forecast a surplus of $245 million while still
providing for Victorians — something that the Kennett
government just could not manage. The only priority
the Kennett government had when handing down a
budget was to ensure a $1 billion surplus, which does
not mean anything to Victorians if all their services are
destroyed. The only Victorians impressed by a huge
surplus were members of that government.
How was the surplus achieved? It was achieved by
privatising the state and ripping the heart out of state
education, health and community services. Through this
budget the government is continuing to build on the
progress made in previous budgets, to repair the
damage imposed on the state’s basic service
institutions. Investing in a world-class education system
is this government’s major priority. This budget builds
on our achievements made in education, and it commits
$234 million to provide 450 extra secondary teachers,
along with 256 student welfare officers. It also provides
$137 million for 58 school building programs and
TAFE equipment upgrades.
I was delighted that the Bracks government recognised
the educational needs of the students of the Upper
Yarra Secondary College at Yarra Junction in the
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electorate of Gembrook. This school has been neglected
for far too long by previous members, and I am very
pleased that the government has recognised its need and
has committed to investing more than $1.8 million.
This funding will provide for 12 general-purpose
classrooms, a staff centre and work spaces, locker space
and a senior student lounge. These facilities will enable
the school to offer improved opportunities to students in
their quest to achieve better educational outcomes.
The Upper Yarra Secondary School is at the heart of
the Upper Yarra corridor. It has a school population of
812 students and is dedicated to producing excellence
in its outcomes. The new buildings will go far to
providing the necessary learning environment in which
to achieve success.
In this budget the government has reinforced its
commitment to rebuilding our public health system.
The budget allocates $464 million over four years to
recruit 900 more nurses and health care staff, and to
treat an additional 35 000 patients a year.
The government has also continued its commitment to
community safety. Instead of retrenching police to
increase the surplus, this government is increasing the
police numbers by 600.
An Honourable Member — How many?
Ms LOBATO — Six hundred. Over four years
$300 million will be provided for community safety.
The electorate of Gembrook will see a new police and
emergency response facility at a cost of over $9 million.
The vital emergency services of police, Country Fire
Authority, State Emergency Service and ambulance
will be co-located at a state-of-the-art facility at
Pakenham that will service the south and the outer east.
Through this budget the electorate of Gembrook has
been given the opportunity to apply to the Regional
Infrastructure Development Fund for a natural gas
supply; $70 million has been allocated to connect
natural gas to up to 100 000 homes and businesses.
This is a very welcome initiative for residents of the
electorate of Gembrook and various businesses such as
gerbera growers and sawmillers. The local sawmillers
spend $20 000 a month on bottled gas and the local
gerbera growers spend up to $30 000 a year on bottled
gas. So therefore I congratulate the government on its
commitment to natural gas funding, the Regional
Infrastructure Development Fund, and rural and
regional Victoria.
This budget will also fund the Pakenham bypass,
investing $121 million in road infrastructure that will
provide better roads for the residents of the south-east

Thursday, 8 May 2003

in the electorate of Gembrook. The 20-kilometre
Pakenham bypass will complete the freeway-standard
connection between Gippsland and Melbourne,
providing enormous benefit to the region. This is
another example of the Bracks government delivering
for the regions. This budget is a win for the residents of
the electorate of Gembrook and for all Victorians.
Mr JASPER (Murray Valley) — In looking at the
budget papers it is always a huge task to decipher the
information. It is a mind-boggling exercise to be able to
listen to the budget speech prepared by the Treasurer
and then to look at the documents in front of us.
I had the opportunity of going to a parliamentary
breakfast this morning where there were speakers from
Treasury. After the meeting I spoke to the Secretary of
the Department of Treasury and Finance and told him it
was a mind-boggling exercise to decipher the
appropriate information, particularly as it relates to your
own electorate. He made the comment that whilst they
had sought to make the information as plain — I was
going to say ‘member-friendly’ — as possible the fact
is that it is still extremely difficult to pick up
information relating to an electorate. He went on to say
that I would need to get yet another budget paper which
will be provided, probably in a month’s time, which
will detail the capital works program and the works that
are being provided across Victoria, and indeed within
my electorate of Murray Valley.
I have listened with a great deal of interest to the
contributions of other members and I have to say, as I
have said in the previous Parliament, that many new
members have rose-coloured glasses on and in some
cases are wet behind the ears. I listened to some who
believe that nothing happened from 1992 to 1999 and
in fact I get sick of hearing this sort of terminology.
Those members who were in the Parliament in the
1990s will be very much aware that I was not perhaps
the white-haired boy as far as the coalition was
concerned. But I am also smart enough to understand
that all governments of whatever political persuasion do
some things right. It is important that members
recognise that there are some things that are done right.
I looked at what happened through the 1980s when the
Labor government was in power in Victoria and went
out with a dismal record in 1992. Certainly some
aspects of the work that was done through the 1980s
were good for the state of Victoria. Through the 1990s
there were certainly things undertaken that were good
for Victoria — not everyone would agree, but some
good things were done.
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With the change of government in 1999, I also
recognised that some actions taken by the Victorian
government benefited me in my electorate of Murray
Valley. What I have always sought to do is to be
balanced in my comments to the Parliament, giving
credit where credit is due but being critical if that is
justified.

the fires, but the eastern part of my electorate was
shrouded in smoke for many days, and we certainly had
problems from its effects. The Wangaratta athletic
carnival scheduled for the January long weekend had to
be cancelled because of the enormous amount of smoke
that was over north-eastern Victoria and the Rural City
of Wangaratta.

So over the years we have seen enormous development
in north-eastern Victoria. We have always found that it
is more difficult to get city members to have a true
understanding of the problems we experience as
country members of Parliament compared with those in
metropolitan Melbourne.

They are the sorts of issues we faced. The government
sought to respond to those problems, but it needs to go
further. Additional action can be taken to assist the
farmers who were affected by the fires and sustained
damage to their fences and properties. In that regard the
government could provide additional assistance.

This relates even to our membership of committees.
There is often only one country member on a
committee and the other members often have little
understanding of the distances that a country member
has to travel. I mention that on occasions I have had to
travel for three hours to get to a meeting here and then
drive for three hours back to my electorate of Murray
Valley. It is often commented on in the Parliament that
I bring up border anomalies and issues of great concern
to us who live on the border between Victoria and New
South Wales, but you need to live along the border and
be up there to understand those difficulties.

When I looked at the budget papers I was disappointed
to find that two major projects that were on the drawing
board — the redevelopment of Wangaratta High
School and Numurkah Secondary College — were not
on the program. I have had discussions with
representatives of the regional education office at
Benalla, who expressed great surprise that the projects
were not included. Wangaratta High School has gone
through the full planning stages — in fact late last year
the architects had to get estimates on costs so the
project could go forward — as has Numurkah
Secondary College, but neither of those projects is
included. That is a great disappointment to me. There
are 34 schools across the electorate of Murray Valley,
and most of them have had money spent on them
during the years that I have been in Parliament.

I was also interested in talking to some of the new
members who indicated that they visit north-eastern
Victoria on holiday and at other times.
Ms McTaggart — That’s me!
Mr JASPER — I welcome those who come up to
the north-east. I acknowledge that the member
interjecting does come up to that great part of the state
and that she will be part of the Winery Walkabout in
June this year. She should also come up for the grape
treading. The Minister for Tourism is part of the
celebrity grape tread when we will be challenging
Senator McGauran to see who can be the champion, but
we will beat him, so don’t worry.
The issue that should be brought to the attention of the
house is that while enormous developments have taken
place in north-eastern Victoria, we have had enormous
difficulties with the drought, which still burdens us, and
the disastrous fires.
I acknowledge the action taken by the Victorian
government in seeking to respond to the needs and
difficulties we were facing in north-eastern Victoria.
The Murray Valley electorate was not as much affected
by the fires. One fire started in the Eldorado area in my
electorate, but it travelled east into the Benambra and
Benalla electorates. We were really on the periphery of

We have great schools, and people who provide
excellent support across the electorate. It is
disappointing that Wangaratta High School, which has
about 1200 students and is one of the largest schools in
country Victoria, did not get any sort of assistance with
its program.
I refer to the Yarrawonga hospital. During the election
campaign the government announced that 10 hospitals
in country areas which had nursing homes attached
would be funded for redevelopment, recognising that
the nursing homes attached to hospitals would need to
be redeveloped by 2008 to meet federal government
standards for health. The two that were on the drawing
board were the Yarrawonga hospital — which was to
have a complete redevelopment, including its nursing
home — and the Numurkah nursing home, which is
attached to the Numurkah hospital. Senior people in the
regional office of the Department of Human Services
have indicated to me that in the election campaign the
government announced them as projects to go forward
and said that both of them would be included. When I
looked at the budget papers I found that the Numurkah
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nursing home is on the program but the Yarrawonga
hospital is not.
Late last year and again earlier this year I wrote to the
Premier and to the Minister for State and Regional
Development about the drought situation and the fires
in north-eastern Victoria saying that they should bring
forward some of the capital works programs to assist us
in north-eastern Victoria by providing funding and
employment in these areas. The response from both the
ministers was positive — ‘Yes, we will look at
providing funding to the Murray Valley area and
supporting north-eastern Victoria’.
It is a great disappointment to see that those capital
works projects have not been included, not only
because of the importance of the projects but also
because the contractors and other support services will
be denied the assistance the redevelopment of those
buildings would have provided.
I was interested in the earlier bill, which the National
Party strongly supported, that provided for the
appointment of a Small Business Commissioner.
Appointing a small business commissioner to look at
and be of assistance to small businesses in what they
are doing and seeking to do is a great step forward, but I
am greatly disappointed at the government’s lack of
understanding of small business. As the National Party
spokesperson on small business I find it extremely
disturbing to see the increases in charges and fines that
are included in the budget papers. Right across the
board the government is introducing increases in fees,
fines and charges, which in my view will have a
devastating effect on business in Victoria.
I heard one of the Labor backbenchers when making
their contribution quoting from various newspapers and
saying that a number of organisations believe this is an
excellent budget.
Mr Nardella interjected.
Mr JASPER — I suggest that the member for
Melton just listen to what somebody else has to say.
I point out to the members who quote those statements
that often the people who make those comments on
behalf of organisations have never been in business
themselves. What happens is that people who are in
executive positions — I see it on many occasions — in
a range of organisations come out saying, ‘Yes, this is a
good budget; it balances and it has a surplus’, but they
do not really go into the effect the increases in fines,
charges and fees will have on business. We need to
understand that all these increases in charges will have
an effect on business — and small businesses are
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battling for survival. They are under the pump; they are
under pressure. They are under pressure to continue to
operate in an effective manner, to provide employment,
to be able to meet the charges, and to then be profitable.
That is the key word in the whole context.
Mr Nardella interjected.
Mr JASPER — There is no million dollars there. I
would like the member for Melton to stand up after me
and tell me where that million dollars is. All he needs to
do is read through the bill that was introduced by the
Treasurer last night. Some of those charges will be
retrospective, GST will be included, and stamp duty
and state government charges will be added. It is
abhorrent to see what the state government is doing in
attacking business to get more money.
I understand that the government has to have
revenue — everyone understands that — but it needs to
be balanced. That is the key. In being balanced it will
be able to protect and look after the people who are the
wealth generators. The government is not a wealth
generator — business is the wealth generator in the
state of Victoria. We need to be cognisant of the fact
that it is extremely difficult — —
Mr Maxfield interjected.
Mr JASPER — Yes, it is a difficult industry. That
is what is happening right now. The motor industry is
under attack by this government. At present the motor
industry is doing reasonably well, it is holding sales and
holding up well, but look at the increase in stamp duty.
That has not been changed since 1979. As far as I am
concerned, that needs to be reduced immediately.
An honourable member interjected.
Mr JASPER — I will talk about that on another
occasion. I am interested to get into a discussion on
that, too.
All the increases in fees, fines and charges will
eventually have a detrimental effect on business. The
Treasurer is quick to quote the figures and to cite the
business developments that have taken place in
Victoria. I support any development that takes place in
the state, but I am concerned about the track we are
now on, where the government has introduced these
increases on the basis that there will be annual increases
according to the consumer price index. Those automatic
increases will have an effect.
To see that, you need only look at the bill introduced by
the Treasurer — as I indicated a moment ago — that
relates to stamp duties, fees, taxes and charges, and
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apprentices. You will not get a payroll tax deduction for
apprentices in your company, but at the end of their
apprenticeship perhaps you will be able to get a credit
from the state government. However, if you read the
second-reading notes you see that you will have to
employ at least three apprentices to be eligible for that
funding. I suggest to the house that many small
businesses who pay payroll tax may not have three or
more apprentices in their companies. I think they are
the sorts of things that will be difficult for business to
handle.
In summary, I recognise the objectives in the budget
that the Treasurer is seeking to achieve. However, I
warn the Treasurer — and I warn the house and the
government — that if he goes too far in increasing fees
and charges to meet his budget requirements, we will
see a reduction in economic activity, and that will have
a detrimental effect on business and industry in the state
of Victoria. I would be disappointed if we went back to
the situation we were in in the early 1990s, where the
Labor government was in great financial difficulties
because it was not able to meet its commitments. The
government will not stay in office as long as it believes
it will if it goes along that track.
I welcome some of the initiatives that have been
introduced in this budget.
The ACTING SPEAKER (Ms Barker) — Order!
The member’s time has expired.
Mr MERLINO (Monbulk) — I am very pleased to
rise to support the Appropriation (2003/2004) Bill.
Catchphrases and slogans are usually pretty
hit-and-miss affairs. However, occasionally one comes
across a catchphrase that perfectly reflects the situation
and the mood of the times. I am a long-suffering but
loyal member of the Hawthorn Football Club, and
when Hawthorn was on the brink the catchphrase
‘Proud, passionate and paid up’ encapsulated the mood
of the football community. On a much bigger scale,
dare I say it, ‘It’s time!’ reflected the national mood in
1972. I know the opposition is starting to get sick of
hearing them, but two phrases sum up this budget
perfectly — ‘Getting on with the job’ and ‘Delivering a
smarter, healthier, safer and more environmentally
sustainable Victoria’.
In terms of slogans from the opposition, however, we
are hearing ad nauseam the cry ‘Where has all the
money gone?’, as if it were the personal money of the
remaining members of the previous Kennett
government and the current opposition! It is not their
money; it is the money of the people of Victoria. The
question is not only ridiculous, it represents arrogance
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of the highest level and a fundamental
misunderstanding of what the people of Victoria value
in their state government.
The Liberal and National parties did not get it during
the Kennett government years and they did not get it at
the last state election, and the members of the
opposition still do not get it. Victorians want a health
system that works and is accessible to all. They want a
world-class education system and a safer community
not only on our roads but also involving our police and
emergency services. They want an environment that is
protected and enhanced and a government that delivers
for the whole of the state — and all of this within the
context of the responsible management of the economy.
The Kennett government delivered budget surpluses on
the back of ruining the state’s health and education
systems, the reckless privatisation of the public
transport system, closing police stations and the
criminal abandonment of rural and regional Victoria.
In answer to the question ‘What happened to the
$1.8 billion?’, during the first term of the Bracks
government it went on over 800 more police; over
3000 more teachers; over 3000 more nurses;
$240 million to address road accident black spots;
major reductions in logging old-growth forests;
13 marine national parks; 185 500 new jobs since
October 1999; and delivering strong surpluses in every
budget. That is where the money went — undoing the
damage of the previous government, investing in the
people of Victoria and providing the base for a more
prosperous future.
The question is not where all the money has gone, the
question is what the opposition would have taken away.
Nurses? Teachers? Police stations? I want the
opposition to tell the people of Monbulk what it would
not have done and what it would not do. The National
and Liberal parties failed to represent all of Victoria. In
the previous government the National Party failed rural
and regional Victoria, and the Liberal Party’s only
intent was to build monuments to itself in the city.
The legacy of this government to date and into the
future is and will be schools, hospitals, police stations
and new roads throughout Victoria.
There is also a proud legacy of the policies of the
Bracks government in the seat of Monbulk. In the next
month or so we will be opening a new 24-hour police
station in Belgrave. During our term we will be
constructing a police station in Olinda. Last week we
announced capital improvements for Boronia Primary
School. Major capital investment of $18.5 million in
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the Angliss Hospital will expand its emergency
department and critical care/high dependency unit.
Another legacy of the Bracks government will be the
protection of the environment. Melbourne 2030 and the
green wedge legislation will ensure that the sensitive
green belts and productive agricultural land
surrounding Melbourne, including the Yarra Valley and
the Dandenongs, will be protected. The Bracks
government does not simply mouth words at
conferences, it delivers for the environment.
This budget continues to deliver for the people of
Victoria, and it does so in extremely difficult
circumstances. They include external difficulties such
as falling equity markets and weak global economic
conditions, the drought and the recent bushfires, and the
impact of the public transport privatisation. These all
represent major challenges that had to be met by the
Bracks government.
We have not flinched at making the difficult decisions
necessary to deliver on health, education and
community safety while maintaining budget surpluses.
The decision to toll the Mitcham–Frankston freeway
was not made lightly, but it was the financially
responsible decision.
I now turn to highlight how making those difficult
decisions has led to a very successful budget — firstly,
for the economy. The budget will deliver a
$245 million surplus in 2003–04, with surpluses
averaging $391 million over the following three years.
The unemployment rate is currently at a 13-year low.
Economic growth this year is 2.75 per cent, with strong
economic growth of 3.75 per cent outlined in 2003–04.
Per capita business investment has exceeded the
national average over the last four years. We have
achieved record business investment over the past two
years, and in the next two years spending on
infrastructure will total more than $5 billion. This
represents the biggest infrastructure investment ever,
and it includes $180 million to extend the Regional
Infrastructure Development Fund. It is to that fund that
I want to turn to talk about natural gas.
We talked about the Regional Infrastructure
Development (Amendment) Bill yesterday, specifically
the addition of the nine interface councils so that those
rural communities can access the $70 million extension
to the natural gas network with the aim of the Bracks
government being to cover 70 000 to 100 000 homes
and businesses. The $70 million includes $5 million to
assist local communities to develop feasibility studies.
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I am sure the farmers in the rural areas of the Shire of
Yarra Ranges — in the Yarra Valley and in Monbulk
and Silvan — would have been very interested in the
attitude of the opposition in its arguments against the
inclusion of the interface councils. It is another example
which shows that Labor is the only party that represents
the whole of this state. The Shire of Yarra Ranges has
for a number of years been pursuing the extension of
natural gas in the region. I, along with my colleagues,
will be working with the shire in advocating for the
extension to the network in the Yarra Valley and in the
farming areas of Monbulk and Silvan.
In terms of police and emergency services the budget
provides over $125 million over four years for an
additional 600 police officers. In terms of the Shire of
Yarra Ranges, as I mentioned previously we will be
opening the new 24-hour police station in Belgrave in
the next couple of months, we will be constructing the
Olinda police station in this term of government, and
there has been the recent relocation of the shire’s traffic
management unit out of the City of Knox and into the
heart of the Shire of Yarra Ranges — in Mount Evelyn
in the electorate of Evelyn.
The Bracks government is also supporting emergency
services, with $6 million allocated over four years to
the State Emergency Service. One program that I
specifically want to mention is the community safety
emergency support program. This has been a great
success since its inception in 2000. It has provided
$4.5 million over three years for support in terms of the
purchasing of vehicles, building improvements and
equipment. This program will be extended with a
further $10 million over the next four years, and I think
that is a terrific outcome.
As a former councillor at the Shire of Yarra Ranges I
am also very interested in the partnership between the
state government and local government. Whilst the
previous government treated local government with
contempt the Bracks government uses local
government as an important and crucial partner in
community building and in the delivery of services.
Mr Wynne — It treated local government with
contempt.
Mr MERLINO — Absolutely!
In terms of the next four years, $4 million has been
allocated to metropolitan councils to assist them to
come up with local strategies in line with Melbourne
2030. As the Shire of Yarra Ranges is an interface
council, Melbourne 2030, and specifically the green
wedge legislation, is of vital importance. Some
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$69 million has been provided over four years for home
and community care funding to support local councils
in providing home and respite care, home maintenance
and Meals on Wheels. There is $10.2 million over four
years for jobs for young people, which will provide
1100 jobs for young people in local government.
As a former member of the board of Eastern Regional
Libraries I am very pleased that $25.8 million has been
allocated in this financial year for public libraries, with
a $5 million extension for resources in the libraries —
books, CD-ROMs and the like. I look forward to
working with the Shire of Yarra Ranges and the cities
of Knox and Maroondah to further develop these
partnerships.
One of the really successful partnerships in local
communities has been the community jobs program.
The community jobs program targets the long-term
unemployed, or those at risk of long-term
unemployment, to improve their chance of gaining
employment in the future. It does so in a way that is so
much better than the Work for the Dole program and
other like programs. It provides for up to 16 weeks of
paid employment and, importantly, nationally
accredited training. In the Shire of Yarra Ranges there
have been many community jobs programs in
partnership between the local government and the
community. One of them, which I have been personally
involved in, is the partnership between Morrison House
and the Shire of Yarra Ranges. In that partnership
Morrison House has managed the projects, and in the
last project it was involved in as the local community
house every one of the participants was either in further
training or in employment. I think that is terrific, and
the government has allocated a further $38.6 million
over four years for that.
In terms of the environment, during the election
campaign there were clearly issues in the electorate
which we as candidates knew were important, such as
jobs, community safety, health and education, but the
other major key issue that kept coming back to me
when I was campaigning was the issue of water. It was
raised not just by people who were living in my
electorate but had previously lived in regional Victoria
but also by ordinary people in the street who had grown
up in my electorate. There has been a cultural shift in
how we think about water.
I am very pleased that in this budget the government
has allocated $92.5 million for the 2003–04 financial
year as the first instalment of the $320 million Victorian
Water Trust. Further in terms of the environment,
$24 million has been allocated to fight weeds not only
on private farmland but also in our national parks. This
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is a key concern for me given my area is in the
Dandenongs.
In terms of education, there is a further $234 million
investment in education which will provide for
700 more teachers and staff, consisting of
450 secondary college teachers and 250 student welfare
coordinators. I was very pleased last week with the
announcement of $1.8 million to improve the Boronia
Primary School, including the rebuilding of the art and
craft classroom and a gym and the refurbishment of five
new classrooms, staff and administration rooms, a
first-aid room and staff and student toilets. That comes
on top of the many schools that were supported during
the previous Parliament, including Upwey High
School, The Patch Primary School, Billanook Primary
School and Ferny Creek Primary School, among many
others.
This is an excellent budget in difficult times. I
congratulate the Treasurer and the Premier, and I look
forward to assisting in the implementation of the
programs and works outlined in the budget.
Mr WELLS (Scoresby) — I had the great privilege
of being elected to this house in 1992 when the state
was in a financially embarrassing mess. After 10 years
of the Cain and Kirner governments we found that the
state was on the verge of bankruptcy; it was the rust
bucket of the country, and certainly the embarrassment
of the country.
I will give you a very clear example of what happened
to our economy in that 10-year period. This state
formed around the 1850s, and from the period of the
1850s through to the beginning of the Cain and Kirner
governments there was a state debt built up of
$11 billion over the 145 years. Between 1982 and
1992 — a period of only 10 years — that state debt
went from $11 billion to $33 billion. In a matter of
10 years the Cain and Kirner governments racked up an
extra $22 billion in debt — an amazing fact. It took
145 years to build up $11 billion, and in just 10 years
the Cain and Kirner governments were able to rack up
$22 billion, tripling that debt to $33 billion.
To make it worse, the Cain and Kirner governments
were spending $3 billion a year more than they were
receiving in taxes. In other words, to pay for police,
nurses and teachers, they were using the Bankcard,
racking up debt on operational expenditure, and you
know what happened? The Cain and Kirner
governments were spending more on interest
repayments than they were on health. These days you
would think that is almost impossible to believe, but it
is an historic fact. Of course, as my colleagues are
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reminding me, how true was the slogan The Guilty
Party? And the current government is extremely
desperate to rewrite history. It has been mentioned a
number of times that the government of today has spent
the inheritance of $1.8 billion of recurrent expenditure,
to have a current operating surplus of $160 million as of
30 June this year.
The first issue I want to address is the Bracks
government’s lie. This is interesting because two or
three of the people responsible are here in the chamber.
It concerns the Scoresby freeway, which will now be
renamed ‘The Bracks tollway’.
In 1999 when it came to power the Bracks government
said it would scrap the Scoresby freeway. On Thursday,
28 October 1999, the headline in the Age was
‘$786 million freeway link scrapped’. That was a firm
commitment that the Bracks Labor government was
going to scrap the Scoresby freeway. We knew that it
had little commitment to the freeway, but let us have a
look at it: in 1999 the Labor government’s election
promise says:
Labor acknowledges growing north-south traffic congestion
in the eastern suburbs and believes the region needs and
deserves an immediate upgrade of Stud Road.
Labor will make Stud Road a top priority in metropolitan
road improvements.

So we ask, three and a half years later: what has
happened to Stud Road? There has been no work on
Stud Road. The Minister for Transport made an
important announcement which was reported on the
front page of one of our local papers:
The freeway reservation land already owned by the
government would be retained, and the upgrade of Stud Road
made an immediate priority.

But nothing has happened. Why is this important?
Because it gets to the credibility of the Premier and the
Minister for Transport. Last week in response to a
question by me, the Premier gave a rock-solid
guarantee that there would be no downgrading of any
local road in the outer east. That is what he did. So the
Bracks government has a real dilemma. Does it commit
another lie to the outer east and not upgrade Stud Road
as the Premier promised? How many drivers will
choose to pay the $11 toll if he upgrades Stud Road?
Does the government come out to the outer east and
say, ‘We will not upgrade Stud Road because we will
force traffic back onto the Scoresby freeway’?
I remember a letter that we used frequently during the
Aston by-election from the Minister for Transport. It
said that the government was not committed to the
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Scoresby freeway because it did not have the funds. But
lo and behold, in September 2001 he sends a letter to
me, as a resident, at my home address. It is signed by
Steve Bracks, MP, Premier, and Peter Batchelor, MP,
Minister for Transport, and it says:
Dear Resident,

It could have said, ‘Dear Kim’, but no:
Victoria needs the Scoresby NOW.
…
On 22 August —

and this must really hurt the Minister for Transport —
the state government signed a declaration of commitment
along with 10 mayors in the Scoresby corridor. This
declaration reaffirmed the state government’s commitment to
its 50 per cent funding share for the Scoresby freeway.
A copy of this declaration is included on the back of this
letter.

That is how committed they were to it.
While the Howard government has agreed — —

Mr Batchelor — Let’s have a look. It is not on the
back of it!
Mr WELLS — So did you lie to me?
Sitting suspended 6.30 p.m. until 8.02 p.m.

Mr WELLS — Let me just recap on a couple of the
points I was making before the dinner break, which
were very important. The first was the history of Labor
and economic management, and I clearly made the
point that in the first 140 years of this great state, over
consecutive years to 1982, the state had built up a state
debt of $11 billion. From 1982 to 1992 — a period of
just 10 years — that debt went from $11 billion to
$33 billion. The years of the Cain and Kirner
governments tripled that debt. The Labor Party was
re-elected in 1999 and has spent its inheritance of
$1.8 billion, so that as at 30 June that inheritance will
be down to $160 million. Everyone in the state is
asking where the money has gone.
Then I started to talk about the great Bracks Labor
government lie that there would be no tolls on the
Scoresby freeway — the biggest lie of all. Victorians
were told over and again in the period running up to the
2002 election that there would be no tolls. I made the
point that the Minister for Transport had sent me a letter
at home. Unfortunately he did not have the decency to
write, ‘Dear Kim’, just, ‘Dear Resident’. He does not
care; it is worth making the point once again. The letter
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is signed by the Premier and the Minister for Transport,
and what is said in the letter is important. It states:
On 22 August, the state government signed a declaration of
commitment along with the 10 mayors in the Scoresby
corridor. This declaration reaffirmed the state government’s
commitment to its 50 per cent funding share for the Scoresby
freeway.

But the next paragraph is the killer! It states:
A copy of this declaration is included on the back of this
letter.

On 11 September 2001 the Premier sent this letter to
every single resident along the Scoresby corridor, and it
was countersigned by the Minister for Transport just to
make sure that it was 100 per cent accurate. It was a lie.
Not only that, but during the Aston by-election the
Minister for Transport sent me another letter, which this
time was addressed to ‘Dear Mr and Mrs Wells’. It
says:
The Bracks government is committed to building new
transport services in the Scoresby corridor — including the
construction of the Scoresby freeway.

It continues:
We committed to funding the freeway in August last year. At
the time the Howard government rejected our offer to enter
into joint funding arrangements.

Can you believe what the Minister for Transport said in
the last paragraph? It states:
On July 14, you have a chance to send John Howard a
message that we want better transport in Aston — not just
more Liberal Party lies.

That is what the letter says. Who was committed to the
50 per cent funding? Not the Labor Party. When the
government enters into a memorandum of
understanding with the federal government it should
stick to it, because the federal government is really
committed to that agreement on funding. The
$445 million for the project was committed in the
proposal, which states under paragraph 3 headed
‘Victoria’:
(d) Victoria undertakes to ensure that users of the Scoresby
freeway will not be required to pay a direct toll.

That is the agreement that Labor government signed
with the federal government.
Mr Stensholt — Move on!
Mr WELLS — Gee, they don’t like it, do they?
They do not like the truth — it really hurts.
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The memorandum is signed by the federal transport
minister, John Anderson. Who signed it from Victoria?
The man whom we are supposed to trust with regard to
transport, the Minister for Transport. Pirate Pete sent
two letters to me saying, ‘You must believe us. There
will be no tolls.’!
The minister sends the same letter and signs the same
agreement with the federal government that it would
commit $445 million. I know it must hurt that all this is
on the record. When we got to the last state election in
November we started to get down to the fine edge of
the wedge. During the television debate on the ABC the
Premier made it very clear, when asked by Ian
Henderson, what he would do about the Scoresby
freeway. He said there would be no tolls on the
Scoresby freeway.
There was another thing in my letterbox — you guys
were hitting me left, right and centre and I was starting
to believe you. In addition to the letters from the
minister saying, ‘No tolls’, Pollyanne Williams, the
Labor candidate, sent me another flyer headed ‘Only
Labor guarantees Scoresby freeway’. It states:
Under the signed state-commonwealth funding agreement the
freeway will be completed by 2008.
There will be no tolls on the freeway under a Bracks Labor
government.

Can members of the Labor government understand that
in future residents in the outer east just will not believe
them? They lied to us about Waverley Park. They lied
to us about the tramline to Knox to be built in the first
term of government. They lied to us that there would be
a feasibility study on the Rowville railway line — a line
from Glen Waverley to Rowville. They lied to us about
that. They also lied to us about the tolls on the Scoresby
freeway. I bet there is another lie just around the corner,
and that is the promise not to downgrade Stud Road or
Springvale Road. No-one believes the government;
another lie is just around the corner. It is in Hansard
and it will come back to bite the Labor Party.
Ms McTAGGART (Evelyn) — It is a great
privilege to stand here tonight to talk on the state
budget for 2003–04. I congratulate the Treasurer, the
Premier and the government on an outstanding budget.
What a responsible government we are — to achieve
strong and steady economic growth amidst a downturn
in international markets and global uncertainty. In
Victoria we have had the drought, bushfires and the
impact of public transport privatisation.
All this and we have still maintained a surplus of
$245 million — an excellent effort — with projected
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average surpluses over the next three years of
$391 million. Unemployment is at a 13-year low.
Business investment in Victoria is at a record high and
with the reduction of payroll tax from 5.35 per cent to
5.25 per cent it will only get better and we will attract
more business to Victoria because we are the
government that is acting for all Victorians.
I heard the Leader of the National Party talking about
what the government does not do for regional Victoria.
There is an economic resurgence in country Victoria
and that is thanks to the state government. Migration
rates are up — people want to come and live here
because it is a fantastic state with a fantastic
government.
We will continue to build on our first term of
government after the seven dark years — I said I would
not use that term again, but I have because it is just so
true! We have put 3000 additional teachers and staff
back into our education system. We allocated
$800 million in the last term of government to improve
our schools with 16 new schools and 5 replacements. In
the Evelyn electorate alone I have recently opened two
new classrooms at Bimbadeen Heights Primary
School — over $350 000 worth — and in August at
Wonga Park Primary School I am to open $1.1 million
worth of capital works. The government is acting.
With an additional 3300 nurses back into our health
system we have improved the standard of care for
Victorians. We have upgraded the Angliss and
Maroondah hospitals in the outer eastern suburbs. We
have 800 extra police — —
Mr Nardella — How many?
Ms McTAGGART — We have 800! We have
65 new police stations. One of those is the Mount
Evelyn police station in my electorate which was
earmarked for closure under the Kennett government
and is about to be opened on 15 May. The community
bucked and protested and were listened to by this
government unlike its experience under the former
government. We now have the 24-hour traffic
operations group servicing the Yarra Valley and
beyond, which gives our towns a sense of security and
confidence knowing that the police are out there
working for us.
In the last term of government we introduced the
Regional Infrastructure Development Fund —
$180 million worth of capital works for regional
Victoria. Yet again we are working for regional
Victoria. This has now been extended by $70 million to
put the natural gas reticulation out to regional areas and
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the nine interface councils of which Evelyn is a part.
With the neighbouring electorates of Gembrook,
Monbulk and Seymour we are looking forward to this.
All of this and much more while still retaining a
AAA credit rating by Standard and Poor’s and
Moody’s.
Honourable members interjecting.
Ms McTAGGART — They hate it, don’t they?
AAA!
The government is committed to sound financial
management while delivering on its promises. We
know what we are going to do and we are going to do
more. We will deliver high-quality and accessible
health care committing $9.1 billion over four years with
an additional 900 nurses and staff. We said we would
do it in the last term and we did it and we will do it
again this time.
There will be 35 000 extra patients serviced each year
through our hospitals. There will be $71 million for
health services for senior Victorians and $75 million for
disability services. We are helping people get
affordable housing by putting $89 million out there for
them. We will still deliver on having safe streets, homes
and workplaces for the Victorian community. We have
allocated $126 million for 600 additional police — so
that will be 10 900 officers in the Victoria Police. Their
morale is up. Under the Kennett government their jobs
were not safe, because they had no job security. They
were seven dark years.
We have put $66 million towards new and replaced
police stations, which are continuing to grow through
Victoria, and $11 million towards our fantastic
metropolitan and Country Fire Authority firefighters;
and in light of the Bali bombings and 11 September we
have put $60 million towards counter-terrorism
responses.
This government is environmentally conscious. We are
going to protect our environment and promote
sustainability.
Mr Perton interjected.
Ms McTAGGART — Okay. We have $208 million
over four years: $93 million to encourage sustainable
water management through the water trust; $14 million
for the Otways, which you probably would have
logged; and $24 million to assist farmers with disease
and pest control. This government is committed to
protecting the state’s natural heritage and ensuring our
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natural resources are here for our future and that they
will be sustained.
We are investing in education and training:
$789 million over four years, with $82 million for
450 teachers in secondary schools and $50 million for
student welfare officers in primary schools. There has
been $107 million put aside for new and upgraded
schools.
I am absolutely delighted to announce that $3.8 million
has been allocated to the Lilydale High School to
upgrade its science and technology departments, staff
work space and toilet facilities. I spoke to John
Benison, the principal, this morning and he is
absolutely delighted with this government and what it is
doing for the Victorian education system. This is a large
school with nearly 1820 students with a projection of
2000, so this upgrade will certainly service them well,
and I am very proud to be part of it.
I listen to the people on the opposition side babbling
away. We told them last time what Victorians wanted.
Well, we listened; they did not listen. We have given
them what they wanted and we are going to provide
more, and we will do it again. As a new member of
Parliament it makes me laugh to hear, ‘Where has the
money gone?’, as if it belongs to the Liberal Party. The
$1.8 billion belonged to the state of Victoria.
Honourable members interjecting.
Ms McTAGGART — The previous government
ripped the guts out of the Victorian economy. There
were no services. Members opposite are not in
government because they do not listen to the people.
They did not spend money on services so they had a
huge surplus. Well, well done — while the rest of
Victoria was bleeding.
Schools and education suffered under the previous
government. The health system was an absolute
shambles.
An honourable member interjected.
Ms McTAGGART — I have covered policing —
we have and will put on extra police. Go and speak to
the police department.
Honourable members interjecting.
Ms McTAGGART — We have a sustainable
environment and we are working towards keeping it
that way. The infrastructure this government has put in
place will stand Victoria in good stead for the future.
The Victorian people have told us what they need. We
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have done it and we will continue to do more whilst
maintaining a very strong financial position. I
commend this budget to the house.
Ms MARSHALL (Forest Hill) — I would like to
commend the government for the 2003–04 Victorian
budget. It has once again delivered for today and is
building for tomorrow. It is financially responsible and
socially progressive. While there are continued
improvements to services, most importantly this budget
delivers and promotes growth across the whole state.
That quite simply means that we as Victorians all
benefit from the Bracks government’s responsible
decisions. It demonstrates its commitment to
responsible financial management, thereby securing
Victorians futures.
There can be no doubt as to the additional pressures
externally that have been felt by the government at this
time. A downturn in the international markets,
continuing global uncertainty, the worst drought since
the late 1930s, recent bushfires, and the impact of
public transport privatisation have all added to the
burden on the state’s finances.
That aside, this budget has been delivered with a
positive and optimistic outlook for the future. A small
indication of how bright the future is right now is that a
growth of 3.75 per cent is forecast for 2003–04. The
unemployment rate is at a record 13-year low, business
investment is at a record high, and regional Victoria is
enjoying strong economic growth and employment
resurgence.
Added to that, the Bracks government has ensured and
maintained a substantial operating surplus. Its priority
has been to meet the election commitments and it has
done so by investing in education, innovation and
infrastructure.
Central to the government’s goals and that of any
person living in Victoria who honestly cares about the
larger picture with regard to the economy is a
world-class education system. You do not have to go
very far back in Victoria’s history to see just when the
investments in the education system began: 1999, and
more specifically October 1999. What an astounding
difference in a relatively short time: teacher numbers
are up, completion numbers are up, literacy and
numeracy standards are up, and the numbers of
computers in schools are up. What is the only thing that
is down? The only thing that is down is class sizes.
This is about valuing and investing in lifelong
education. Furthering one’s education should not be
dependent upon your economic circumstances, age or
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location. This budget builds on the $800 million total
estimated investment asset already committed to in the
1999 budget, having provided over 3000 new teachers
and staff, built 16 new schools and provided every
Victorian access to educational opportunities.
The government’s commitments to excellence and
innovation in education and training stand for
themselves: $82 million for 450 additional teachers in
secondary schools and $10 million of support for those
teachers with state-of-the-art facilities and equipment.
This includes Vermont Secondary College:
$3.152 million for art, graphics, home economics,
technology studies, refurbishment of the music room,
canteen and locker space facilities. There is
$2.3 million to improve leadership in schools,
specifically for principals; $6 million for language
education, including eight new centres of language
education; and $4.8 million in follow-up assistance for
school leavers assisting in the transition to work for
further education and training.
The government is directing $72 million into initiatives
to refocus programs to target the specific needs in the
Victorian work force, assisting young Victorians to
acquire the skills and qualifications they need. The
government has always been aware of the need to
reduce educational disadvantage and is building on this
by committing $50 million for 256 student welfare
officers to prevent student disengagement and
alienation from the education system. There is
$96 million for the disabilities program, $70 million to
support the non-governmental schools that are in the
greatest need and $5 million to extend the Victorian
youth development program.
A vital part of a world-class education system is careful
asset management and the 2003–04 budget includes
$30 million for the construction of new primary and
secondary schools, $52 million for modernisation of
38 schools and $12 million for the reinstatement of
facilities that were damaged or destroyed by fire. This
includes Mount Waverley Secondary College, which
suffered a fire on 28 January this year, to which an
amount of $5 million has been allocated to replace all
destroyed facilities. Classrooms lost in the fire include
the science and technology centres, home economics
rooms, general purpose classrooms and an estimated
1200 locker spaces and associated services. There is
also $5.1 million for three schools that are needing
replacement, having outgrown their existing facilities.
Overseas students are coming to Victoria in growing
numbers. Over the past year alone the number of
fee-paying students at Victorian universities has
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increased dramatically, generating an estimated
$1.2 billion in economic activity for the state.
All this funding is part of the Bracks government’s
commitment to building better schools, which aims to
rebuild the education system by modernising schools
and providing better learning facilities for all. There
will always be challenges, but what a pleasure to see a
government that is 100 per cent committed to giving
Victorians access to the best education possible.
Victoria now has a growing reputation as the place to
live, to study, to work and invest. I commend the bill to
the house and congratulate the Treasurer on the
2003–04 budget.
Ms NEVILLE (Bellarine) — It gives me great
pleasure to join the debate on the Appropriation
(2003/2004) Bill this evening. This budget has again
been a winner for Geelong. It is a winner for the
residents of the Geelong region and the residents of
Bellarine. It has been welcomed by the communities of
Geelong and Bellarine.
This is a budget that is financially responsible but one
that continues to invest significantly in capital projects
and invests in people. And that is where the money has
gone — investment in people. It is investment in the
things that matter to Victorians. It is investment in more
nurses, in more teachers and in infrastructure. It is
building for the future.
Overall in this budget the Geelong region specifically
has received over $57 million of commitments. This is
an extraordinary commitment, and it shows the extent
to which the Bracks government is supporting the
region. When we talk about delivering for the whole of
the state, it is more than talk; it is the reality. We
continue to invest in key services and infrastructure to
meet the needs of the local communities. In the
Geelong region the budget commitments commence
the process of implementing our large election
commitments to this most important region. These
commitments will be delivered over the next three and
a half years. This budget delivers in all the key areas
that the Victorian community and the Geelong
community have told us are important. It delivers in the
areas of education, health, transport, community safety
and the environment. It supports key developments that
are integral to the future social and economic growth of
the region.
The other day I spoke about the launch of the Geelong
Regional Strategic Alliance, which is working in
partnership with the state government to build a
long-term strategic plan for the area. This plan is
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designed to take advantage of the opportunities that are
posed by the significant economic and population
growth of the area. These opportunities are significant.
Geelong and the Geelong region have an
unemployment rate that is below the state average and
an employment growth rate that is above the state
average. Our population growth is leading the state. In
fact, on the Bellarine Peninsula alone we have a 4.4 per
cent increase in population, the highest in the state. This
poses challenges and opportunities for us all in terms of
the need for services and for infrastructure. It is about
providing jobs and about ensuring that we are able to
meet the changing needs of families and communities.
The Bracks government in this budget is meeting those
challenges. The budget is continuing the process of
investing in the future of the Geelong region. I will just
touch on some of the key budget allocations to the
region. In terms of infrastructure, there is $15 million
for the port of Geelong. There is $4.1 million to
commence the preparation works for the Geelong
bypass, a bypass that is welcomed by all residents,
including the residents of Bellarine, whose travel
through the city of Geelong will be greatly improved.
Instead of being critical, members of the Liberal Party
should perhaps focus their attention on getting a similar
commitment from the commonwealth government for
this most important road. There is $14 million to
upgrade Kardinia Park and Skilled Stadium, not only to
ensure the future of our great football team, the Cats,
but also as a means of providing conference and
sporting facilities of excellence in the Geelong region.
We can talk about education. We are continuing to
invest in upgrades to schools. In Bellarine $2.75 million
has been allocated towards the second stage of the
Ocean Grove campus of the Bellarine Secondary
College. This is a school that was to be closed by the
Liberals. The community said to us, ‘We need this
school in this community’. It is a growing
community — as I said, it has 4.4 per cent population
growth — and they were talking about closing schools.
We did not close it. We not only kept it open but we
also committed to a permanent structure on the site to
ensure education services were provided to families and
young people on the Bellarine Peninsula well into the
future.
That builds on other school upgrades and rebuilds that
have been under way in the Bellarine electorate. I will
list some of them: Wallington Primary School, Ocean
Grove Primary School, Newcomb Secondary College,
Moolap Primary School and Leopold Primary
School — over $11 million has been allocated to capital
upgrades to our schools in Bellarine alone. In addition
the government promised an additional $180 000 to the
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Leopold Primary School to ensure its community centre
could be completed. We promised that during the
election, and we have already delivered on that
promise. That centre is being built now.
This budget also provides for an additional 450 teachers
so we can continue to improve the quality of our
education for our young people and so we can ensure
that our retention rates continue to increase. As of last
year Bellarine had an additional 38 teachers, which has
paid off through improved retention rates. That can
only continue to improve.
Perhaps even more importantly, the budget provides for
256 welfare officers in our primary schools. This is a
welcome initiative for the primary schools in Bellarine.
Recently I visited two of the most disadvantaged
primary schools in my electorate. Those schools are
waiting keenly to access welfare teachers. They know
the teachers will make an enormous difference to the
social and educational outcomes for many of their
students.
The commitment to provide funding to introduce
40 kilometre-an-hour speed limit zones outside schools
is also welcome. The government funded $23 million to
roll that out. Recently I visited and spent time outside a
number of the schools in Bellarine that have issues
about traffic at the drop-off and pick-up times. I know
that those schools are waiting eagerly for the
introduction of the new zones, and this money will
make it possible. That initiative will make sure that our
schools provide a much safer environment. The
Geelong Advertiser of 7 March also welcomed the
government’s spending on education and the fact that
the government had made it a priority because of its
importance.
There has been talk about the environment. This budget
delivers on one of the government’s key election
commitments — that is, stopping logging in the
Otways. During the election campaign last year the
residents of Bellarine continually told me that the
environment is very important to them, which was why
they supported the introduction of marine parks and is
why they support the stopping of logging in the
Otways. The budget allocates $14 million to move from
having logging to having a national park that will run
from Anglesea to Cape Otway.
I know that the farmers in Bellarine welcome the
government’s ongoing commitment to funding towards
weed and pest control. The farmers in Bellarine have
used those programs very successfully. The
government has also put money into ensuring that our
farmers can work smarter and be into innovation and
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research. That is welcomed by the farming community
in Bellarine.
Health is an area about which I am passionate, my
having spent a number of years on the board of Barwon
Health. I have witnessed first hand the difference extra
nurses make, and with extra money to treat more
patients the quality of care is improved and staff morale
improves. Waiting lists are coming down, and we have
treated more patients over that time. I applaud the
continuing investment in health by this government.
The budget is delivering an extra $464 million to enable
our hospitals to treat even more patients, and I know
that that will enable Barwon Health to bring its waiting
list down further and ensure the residents of Bellarine
and Geelong have access to the best-quality care by a
health provider in the area. Recently the shadow
minister in the other place raised issues about the
government’s commitment to Barwon Health and about
its not funding some of the capital equipment. Clearly
he has not visited Barwon Health recently or had a
discussion with Barwon Health. He certainly does not
understand.
Mr Trezise interjected.
Ms NEVILLE — That is interesting — I am not
sure that he does know where Geelong is, because he
questioned whether Geelong was a region at all. I am
not sure whether he regards Geelong as a suburb of
Melbourne, but that is certainly an indication of the
Liberals’ commitment to the Geelong community. He
attacked the government over Barwon Health, but if he
had a discussion with Barwon Health he would realise
that investing in cancer services without a master plan
and schematic design would be particularly useless.
The provision of funding for stage 3 of the Grace
McKellar project would also be useless, because we
need to build stage 2.
I know all Geelong’s members of Parliament are
committed to the accident and emergency department,
and it would be great if there was room for it. And if the
shadow Minister for Health had bothered to visit he
would realise that we need to move the kitchen out to
the Grace McKellar Centre. I know the Geelong
members of Parliament are very keen for these projects
to commence, and that is why they are contained in the
budget papers. We know that they will be well under
way, if not completed, in the next three and a half years.
I also welcome the additional financial commitment to
more police and firefighters. Currently the Bellarine
Peninsula awaits the completion of a $5 million,
24-hour police station. It will be finished on time and
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on budget later this year. The government has already
announced that an additional 15 police will be in place
to protect the residents of Bellarine once this station
opens. The government also has an ongoing
commitment to maintain the existing stations on the
Bellarine Peninsula.
Bellarine Peninsula residents know that the Bracks
government delivers for them. Every day they see the
financial commitments the government has made to
their communities and to the region as a whole. Every
town in Bellarine has shared in the money required to
rebuild our education and health services, to improve
access to police resources and improve infrastructure.
As we speak thousands of Bellarine residents will have
their first winter with natural gas, and many more will
have access to natural gas by next winter. What a great
achievement; what a great show of support for the
residents of Bellarine.
As I said before, clearly the Geelong region was seen as
an irrelevant area — it is not a region according to the
Liberal Party. This lack of support and commitment to
the Geelong region by this opposition and the former
government will continue. That is why the residents of
Geelong and Bellarine sent a clear message at the last
election. They said, ‘The Liberal and National parties
let us down, and we do not trust them. We do not trust
that they care about us’. The Bracks government cares,
and it is delivering.
In conclusion I want to refer to a comment Brian Cook,
the chief executive of the Geelong Football Club, made
in the Geelong Advertiser on Wednesday, 7 May.
An honourable member interjected.
Ms NEVILLE — They are up there and doing well.
Mr Trezise — They will be, anyway.
Ms NEVILLE — There is a five-year plan.
Brian Cook, the chief executive, is reported in the
Geelong Advertiser as having said:
There is no doubt that Geelong is somewhat a privileged area
in relation to state government grants that have been given.
I think it’s outstanding.

It is outstanding. This budget delivers once again for
Geelong, and the future is bright. As I said, this budget
is financially responsible while continuing to invest in
capital projects and people. I commend this budget to
the house. It will ensure that the Geelong region is
smarter, healthier, stronger and safer.
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Mr DELAHUNTY (Lowan) — This is Labor true
to form. The previous speaker was talking about
football teams, and I want to get a plug in for the
mighty Bombers — we will come good this week.
The reality is this is true to form. If you look at the form
guide for a racehorse you get its pedigree and those
things, but you look at the form. True to form this is a
high-taxing, limited-expenditure budget in country
Victoria — true to form for a Labor government.
Motorists will pay for the government’s
mismanagement of the finances. Every day of the week
the government will put its hand into the pockets — —
Honourable members interjecting.
Mr DELAHUNTY — I really mean it. We have a
lot of people paying their taxes every day — when they
jump in their car and turn the key they know they are
pushing money down the state government’s throat. We
have an increase in income. The Treasurer is at the
table. He has bragged about reducing payroll tax
percentages, but the reality is we have an increase in
payroll tax. We have a big increase in stamp duty and a
big increase in fire services taxes. This is true Labor
form — high taxing, limited expenditure.
Before I get on to my portfolio responsibilities I would
like to talk about the Lowan electorate. Members know
the size of the Lowan electorate, but I will go over it.
This is like the mantra I get from the Minister for
Education Services — I want to give a little bit back to
you. The size of my electorate — —
Mr Brumby interjected.
Mr DELAHUNTY — Are you saying two offices,
or are you saying something else?
Mr Andrews — What about the new hospital?
Mr DELAHUNTY — I’ll get to that! The reality is
that since you have been in government you have — —
The ACTING SPEAKER (Mr Thompson) —
Order! Through the Chair!
Mr DELAHUNTY — The government has put on
two more ministers since it has been in government,
and it has put on five more parliamentary secretaries. It
is spending millions of dollars, and it could not even
throw out a few lousy dollars to pay for a second office
to service the communities of Coleraine, Casterton and
Hamilton.
The Lowan electorate — and I have got to go over this
again — is half the size of Ireland. I could fit 76 of the
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87 electorates in this house in my electorate, yet the
government could not even afford to give me a couple
of dollars to service my constituents.
Mr Walsh interjected.
Mr DELAHUNTY — No it isn’t. You’re well
below me, partner.
The Lowan electorate is made up of a collection of
communities — a couple of cities, many towns and
many small communities — and I do say, as the
member over there was saying, that we are very
grateful we have had a pretty good run. The West
Wimmera Health Service has got the Nhill Hospital
upgrade, and we have also had a police station at
Natimuk. Can I give a little bit of credit — —
An Honourable Member — To a good local
member!
Mr DELAHUNTY — A good local member, that’s
right. We have got a good local member. I just hope
they do not have another redistribution and move me
again.
Last year we had a win when we got the Stawell
hospital upgrade. The reality is that the previous
government gave money to the Kaniva hospital and to
the Jeparit hospital and this government has given
money to the Nhill hospital and Rainbow, so we are
thankful for that. But is a country town like that not
entitled to have the same health facilities that people in
Melbourne have? It is important that that happens. Nhill
is the only country hospital the Treasurer has put on the
list; he has delayed funding for many, many others.
However, the police station at Natimuk has been
included, and we have a legal aid office in Horsham,
but there is no funding in this budget for the emergency
services helicopter. There is one in Gippsland and one
in the north-east but we have not got one in western
Victoria. It is a major problem for us in country
Victoria and it is something the government has to put
its hand in its pocket for. I know the Treasurer has a big
discretionary fund, and he has yet to use last year’s, so
let us be sure to look after the health of our people in
western Victoria and provide money for that emergency
services helicopter.
I have a letter in my office which says that the Minister
for Police and Emergency Services will build a police
station in Lake Bolac in the next four years. The budget
has come out and the police station has dropped off the
end of the table. As with a lot of other things this
government has mismanaged it. We have letters of
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commitment but the government is not going to build
that station for the people of Lake Bolac.
Mr Brumby interjected.
Mr DELAHUNTY — Lake Bolac. Yes. If you
come to western Victoria, Treasurer, you are likely to
drive into my electorate. It is about the only place in
western Victoria that has water in its lake. I can tell you
it is a very busy place during the summertime.
An Honourable Member — Don’t tell him, he’ll
sell it!
Mr DELAHUNTY — He’ll sell it!
I notice that when you plough through the budget paper
you can find $3.5 million in each of the next four years
for sporting facilities and leisure centres in country
Victoria, and I know that Hamilton and Horsham have
both got applications in for leisure centres. I am not
sure when they go to — —
An honourable member interjected.
Mr DELAHUNTY — I am working hard for both
of them. I am very even handed about this; I just hope
the government funds both.
An Honourable Member — What about the
others?
Mr DELAHUNTY — They’re doing all right. They
have their hands up. The reality is that there is very
limited funding there.
The other critical problem is library funding. I am
aware that the minister is going to provide some
support, but there is a major concern, particularly
around the areas of Coleraine, Casterton, Portland and
Hamilton. The library services there are in critical need
of support, and it is one of those things that we all have
to get our heads around and try and resolve the issue of
providing appropriate library services, particularly in
the remote areas of country Victoria.
Another issue is that we have heard the big
announcements in the last couple of years about rail
gauge standardisation, and the Treasurer has saved
$96 million from the bottom line by dropping it off the
end of the list. I wish I could get that advertisement that
was lying around — —
Mr Brumby interjected.
Mr DELAHUNTY — It is in the forward
estimates? A lot of these are in the forward estimates,
but you won’t be there to pay for them!
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The reality is that that proposal has dropped off like the
dropping of the black spot program — another major
problem for country areas. There is very little money in
the budget for roads and no money for country bridges.
It looks like I am getting a message on my pager from
the Premier. No, it is not him.
Honourable members interjecting.
Mr DELAHUNTY — I wish! I thought he might
be going to say that there is going to be some money
for rail gauge standardisation.
The reality is, as we know, that country Victorians need
this rail standardisation. We have a ballooning mineral
sands industry and a major grains industry — if it
rains! — and it is important that we have this
infrastructure in place, not only with rail standardisation
but also with the road network. Because of the blue
gum industry we have major problems with bridges and
we need the support of governments to make sure that
that industry can grow as it ought.
We have seen a cut of 40 per cent in the Regional
Development Infrastructure Fund. It is a great fund; we
do not deny that. We welcome it in country Victoria,
but the government has cut it by 40 per cent. It was
$180 million over three years and now it is
$180 million over five years; that is a cut of 40 per cent.
And not only that, it now includes the nine interface
councils. So we know what is going to happen to that
money: it is going to be siphoned away.
I want to quickly cover some matters in relation to
health. The health budget certainly concerns country
Victorians. We have an ageing community in country
Victoria. We are happy with the construction of the
Nhill hospital, but we have major concerns with the
promises that have dropped off the table of upgrading
facilities at Maryborough, Echuca, Warragul,
Bairnsdale, Latrobe Valley and Goulburn Valley. There
have also been delays in the aged care facilities at
Castlemaine, Yarrawonga, Warracknabeal — and the
member for Swan Hill is in the chamber — —
Mr Walsh interjected.
Mr DELAHUNTY — It was in my electorate, but I
had to flick all the good ones to you.
The list goes on: Skipton, Seymour and Portland. But
the major concern we have in the health budget — and
I have not been able to get an answer on this — is the
consolidation of the funds of 70 rural hospitals. I have
not added up the number of rural hospitals, but they are
going to bring 70 rural hospitals under one account,
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which I believe will reduce the autonomy of local
hospitals.
I have talked to the representatives of many hospitals
right across Victoria. We have already seen one
hospital board, because of its financial concerns, sacked
by the government.
Honourable members interjecting.
Mr DELAHUNTY — Do not tell me those
members resigned. The government sacked the board
of that hospital because of its financial concerns.
Mr Andrews interjected.
Mr DELAHUNTY — We are waiting to see what
the government is going to do. Is it, like Queensland
and New South Wales, going to sack all the boards in
country Victoria?
Mr Brumby interjected.
Mr DELAHUNTY — I think the Treasurer has
already started the ball rolling by taking away all their
bank accounts and centralising them. The government
is taking away the autonomy of the local boards of
70 of those hospitals. I think we are heading down that
trail. When I look back through the Auditor-General’s
report, and I wish I could cover more of it, he
highlighted the fact that the Treasurer uses his
discretionary funds to fill in the cracks for many of the
hospitals across not only country Victoria but also
Melbourne, and he got a rap over the knuckles for
doing that. I note the Treasurer is not smiling about that
one because he knows it is true.
Another thing worrying us in country Victoria is the
Hume health services report. The minister ducked and
weaved to try and get out of it, but the reality is it was
commissioned by the Department of Human Services, a
government organisation that is about reducing country
services to obstetrics, and all the — —
Honourable members interjecting.
Mr DELAHUNTY — They are not saying too
much on that side of the chamber today because they
know this is the direction of this government. They
want to shut down country hospitals.
Mr Nardella interjected.
Mr DELAHUNTY — You might not close the
doors — —
Mr Andrews interjected.
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Mr DELAHUNTY — There is another one giving
me the two fingers sign.
Mr Walsh interjected.
Mr DELAHUNTY — The Deputy Leader of the
National Party says they are closing schools.
Ms Allan interjected.
Mr DELAHUNTY — I remind the Minister for
Education Services who is at the table that the
government has already closed 13 schools. It has closed
2 per cent of schools in my electorate.
Mr Nardella interjected.
Mr DELAHUNTY — The member for Melton
needs to listen again. Thirteen schools have been closed
in country Victoria by this government.
I return to talking about rural hospitals. The reality is
that it is not about closing doors; it is about taking away
the services so there is nothing happening inside. The
Human Services report highlights what the government
is aiming to do, and taking away bank accounts is an
extension of that because it is taking away the
autonomy of boards so they cannot operate. Every time
a board looks sideways it is going to have to get a letter
of approval from the Treasurer to spend the money. I do
not think that is the way to go. The Treasurer will not
have the time to sign it all; he will have to get out to
western Victoria.
I have talked about the western Victorian helicopter
service, but one thing I will cover today — and I know
there is money there — is ambulance services. Stawell
is not in my electorate, but I still have a great sympathy
for the Stawell people. During the Easter period it took
a lot of work by the local members and a union to make
sure that that area was serviced by a two-person
ambulance.
Mr Brumby — It was delivered.
Mr DELAHUNTY — It was delivered. On the
Thursday before Easter the Treasurer opened the door
and said, ‘Give them another person in the ambulance’.
Stawell is the busiest place in the state at Easter time. It
put two people there to make sure they serviced the
area during that very busy period. The Stawell Gift is a
magic event over the Easter period, and it is important
that we have fully staffed emergency services through
the weekend.
I see there is a bit of support in the budget for bush
nursing hospitals. There are five bush nursing hospitals
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in the Lowan electorate, at Balmoral, Harrow, Lake
Bolac, Dartmoor and Merino. They do a fantastic job at
Dartmoor, right down near the sea, and Balmoral,
Harrow, Lake Bolac and Merino offer great services.
There is only $7.2 million, so I hope they are good
debaters and arguers and get a fair share of that.
The rural work force program is another National Party
policy that the minister pinched. An amount of
$6 million has been allocated — —
An honourable member interjected.
Mr DELAHUNTY — If you look at the National
Party policy, you will see it is there. It is another one of
our policies that the government has plagiarised, but I
congratulate it on doing that!
An Honourable Member — Another one.
Mr DELAHUNTY — It is another one it has
plagiarised. The rural work force program was a key
initiative of the National Party’s rural health policy. We
said we would:
Support rural and regional communities to attract a family
unit by establishing a local central vacancy register for all
vacancies.

So it is there in black and white, if you do not believe
me. We have talked about ambulance services, and that
it is important. I want to make sure — and I want the
minister to hear this — that we retain Essendon Airport.
It is important — —
An honourable member interjected.
Mr DELAHUNTY — I will get to that before I
finish. Support for the retention of the Essendon Airport
is critical. We have new ambulance services, and it is
important that they can use the airport.
Before I finish on health I will say that this government
must make sure that it adequately funds the nurses
enterprise bargaining agreement (EBA) and the other
industrial agreements it signed off just before the
election. If you look at the graphs of the hospitals I deal
with, you will see that when the EBAs came through
the reality is that the budget bottom line dipped.
In finishing, I know the house would not want to be
disappointed by my not mentioning the
Wimmera–Mallee pipeline. I am rapt that the Minister
for Water finally signed the contract so the consultants
can do the work. It has taken nearly 12 months to get
the consultants out there to do the detailed design work
and confirm the business case. The reality is that this is
about making sure we have the business case and the
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detailed design work done for November this year in
preparation for the 2005 federal budget. You can play
all the games you like, but this has been a joint project.
It is a pity that the government has brought politics into
it, because the communities in the Wimmera and the
Mallee have worked very hard with governments of all
ilks to make sure the Wimmera–Mallee pipeline
happens — and it will.
Ms MUNT (Mordialloc) — I would also like to
place on the record who I barrack for. There has been a
lot of talk about football clubs during the debate, and I
would like to give the VFL a plug and say, ‘Up the
mighty Boroughs!’.
I would like to congratulate the Treasurer on yet
another great budget for Victoria. I have been here most
of the afternoon listening to the speeches. It is
interesting that opposition members have been
struggling to think of criticisms of the budget. I believe
it is because they secretly know it is a very good
budget. This budget has also been warmly received by
business, the press and the community. It is fair and it is
responsible, with a firm hand to guide it. It delivers a
surplus, as has every budget of the Bracks Labor
government — and it will continue to deliver surpluses
for Victoria in future budgets. Not only that, the Bracks
government will deliver on health, education and
community safety, because it knows that that is what
our community wants.
This budget will build on the capital spending in our
previous budgets — that is, on rebuilding our hospitals
and our schools. These hospitals and schools have been
devastated by seven years of the Kennett government,
and it has been an enormous task to rebuild the schools
and hospitals and to continue on from here. We will
continue to employ more nurses and teachers to care for
Victorians in our hospitals and teach our children in our
schools, because that is what good government does.
We will continue to build more police stations and
employ and train more police officers to serve our
community and ensure our public safety and reduce
crime.
We will continue to care for our environment, which
will be a great focus for the Bracks government in its
second term of office. I am proud to be part of that
government with that focus. There will be a massive
focus on our forests, rivers, waterways and new marine
parks. I am sure the honourable member for
Sandringham will agree with me that we are proud to
have a marine park off our coast near our electorates.
That is also an initiative of the Bracks Labor
government.
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The budget is a firm and responsible basis for the
Bracks government’s second term of good government.
We are getting on with the job. This budget delivers on
our commitments to health, education, community
safety and the environment. We went into the last
election with those commitments and will deliver on
them.
I am particularly pleased with the budget initiatives that
provide for $71 million over four years to improve
home and community services for our senior citizens,
which will have a big impact in the Mordialloc
electorate, where a we have a considerable aged
population; $17 million over four years for women’s
health services, including breast screening services;
$121 million for an additional 600 police over the next
four years; a further reduction in payroll tax from
5.35 per cent to 5.25 per cent, and I am sure also that
business in the Mordialloc electorate would be very
pleased with that, including the considerable business in
Braeside; $88 million over four years to establish
centres for children and upgrade local child-care centres
to provide better services. Once again we cover the
aged, children and women with this budget, all
extremely important members of our community. The
budget will provide $21 million over four years to
improve dental health services.
My electorate will benefit directly from the budget.
Mordialloc will share in improved services to health,
with $464 million over four years to recruit 900 nurses
and health care staff. Our hospitals will treat an
additional 35 000 public patients a year, which is an
enormous increase. Mordialloc will share in a further
$184 million over four years to recruit 450 extra
secondary college teachers, some of whom will teach
students in the Mordialloc electorate at Parkdale and
Cheltenham secondary colleges. I am sure they
welcome this announcement. The budget will also
provide $50 million for 256 welfare officers in our
primary schools, once again vitally needed and, I am
sure, very welcome to our primary schools. There will
be an additional 600 police over the next four years.
The people of Mordialloc electorate will be well served
with $19 million to build two new radiotherapy bunkers
at Moorabbin hospital, once again a wonderful
initiative and one that will considerably help cancer
patients in my electorate with a doubling of the
radiotherapy facilities. A new linear accelerator will be
provided at the Moorabbin hospital. That hospital is a
regional hospital for our area and very well used by the
people of Mordialloc. Some $3 million over two years
will be provided to expand the operating theatre and
ward facilities at Moorabbin hospital, which will reduce
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the waiting list for elective patients in Mordialloc and
will be a very welcome initiative.
Some $2.6 million will provide for the Smart Bus red
line circle, which runs from Box Hill through to
Chadstone, down to Southland and across to
Mordialloc. For people travelling from Mordialloc who
wish to go shopping at Southland and Chadstone, this
will be a very welcome initiative and a wonderful
service.
I am sure my schools will warmly welcome the
40-kilometre-an-hour speed signs outside the schools as
a wonderful initiative for the safety of our children. Our
government is interested in the safety, welfare and
education of our children.
After inheriting schools and hospitals in crisis this
budget will continue to fix the damage and create a
healthier and smarter Victoria. Schools in the
Mordialloc electorate now have smaller class sizes.
Cheltenham Secondary College, Mentone Girls
Secondary College and Mentone Primary School are in
the midst of a major rebuilding program. This generates
a lot of excitement in our local community. It has been
a long time since such effort and money has been
lavished on our schools. Our local schools are the heart
of our community. Most parents are absolutely thrilled
that these works are being done in the area. Mordialloc
Primary School is one of the first schools that will be
built under a new environmentally friendly plan and we
look forward to seeing that begin.
We are building fine schools for the benefit of the
children of the Mordialloc electorate, with more
teachers and smaller class sizes. We are seeing the
results of this investment in education with improved
literacy and numeracy. We are very happy about that. I
am proud of the wonderful schools serving the
Mordialloc electorate. Under the previous government
Mordialloc schools were underfunded and under threat.
Our local hospital — where many Mordialloc locals
were born and had their babies — was built with
community fundraising — —
Mr Nardella — What happened to it?
Ms MUNT — It was closed by the last Kennett
government. They closed our local hospital that was
built with local funds!
Ms Lindell — After promising not to!
Ms MUNT — Yes, after promising not to. It was a
much-loved hospital. It is now a community health
centre. As I was listening to the speeches I was
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interested to hear how much money this government is
investing in hospitals all around the state — not closing
hospitals, especially much-loved local ones.
Honourable members interjecting.
The SPEAKER — Order! The member for Carrum
and the member for Bass! If they wish to behave in that
manner they can leave the chamber and do so
elsewhere. If they wish to listen to the member for
Mordialloc they will cease interjecting.
Ms MUNT — Thank you, Speaker. This
government has education and health as priorities, and I
am proud to be part of a government that has these
priorities. I am also proud to be part of a government
that has such a fiscally responsible budget as this. I
commend this budget to the house.
Mr WALSH (Swan Hill) — It is interesting that as
we have sat here through the debate so far we have
heard a lot about the condition of light and darkness.
With this budget I can actually feel the chamber getting
darker — there must be something wrong with the
light. We are slowly getting darker. Victorians can look
forward to three and a half more years of hard labour
under this budget.
Turning back to Malcolm Fraser’s day, he said, ‘Life
wasn’t meant to be easy’, but I do not think it was
actually meant to be this hard: three and a half more
years of increased fees, of increased fines, and of all
those things that are going to hit the average working
person year on year for the next three and a half years.
Take the example of the average family man who wants
to go fishing, the indexation of all the fees and all the
registrations — —
Mr Nardella — Thirty cents more a year!
Mr WALSH — For us that will amount to a lot of
money. The registration for the little tinny that the
average man wants to go fishing in is indexed up every
year, year on year. If he wants to go fishing, the fees for
the boat he goes in are indexed up, year on year; the
fishing licence fee is indexed up, year on year; the fees
on the car he drives to tow the trailer down to the local
place go up year on year.
Mr Brumby — What about the women?
Mr WALSH — The women go fishing too. We are
not biased in the country, not like you guys in the city.
For a Labor Party that is supposed to represent the
working person in Victoria, the person who wants to go
recreational fishing — —
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Mr Brumby — This is the cafelatte set, is it?
Mr WALSH — You said it, mate; I didn’t. Speaker,
I would like a bit of definition on whether the Treasurer
was part of the latte set or the wanker set, that’s all.
The SPEAKER — Order! I think the member for
Swan Hill should address himself to the budget.
Mr WALSH — I apologise, Speaker. For the
Victorian working person, lady or man, who wants to
go fishing at the weekend, the licence fee on their tinny
is indexed up year on year, the fee on their fishing
licence is indexed up year on year, the registration fee
on their car is indexed up year on year. This is all about
increased taxes, increased fees — —
An Honourable Member — Increased
employment!
Mr WALSH — I am interested to know how you
can increase employment with indexed fees. It takes the
same person to process the same licence fees; it is just
another figure on the computer as it goes through.
The average person year on year is paying more
money. If it were not so serious we would probably all
have a good laugh about this, but it is very serious.
Government is a big business. Government is no
different to a business, and it is a big business. It is all
about tight fiscal control and about making sure you do
not spend more than you earn. If we look at the budget
figures for 2002–03, we see that expenditure has blown
out by $1.5 billion, but we are fortunate in that we had a
windfall of $1.8 billion in income. If we had not had
that increase in income, where would we have been
from a deficit point of view? We would have been up
the proverbial creek in that well known canoe without a
paddle.
What is even more serious is that $1.31 billion of that
$1.5 billion blow-out in expenditure went in public
service wages and conditions. We do not begrudge
anyone good wages or conditions, but they have to be
within budget. If you are running a business well, you
stay within your budget. You do not have that sort of
blow-out in your business, and you do not have that sort
of blow-out in your recurrent expenditure.
Where would we have been without that revenue
windfall? There would have been a significant budget
deficit. On my reading of the budget figures we were
budgeting last year for a surplus of about $521 million
and we ended up with a surplus of $160 million. That
means we have a serious problem. We did not control
our expenditure and we were fortunate that there was a
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significant increase in revenue that got us out of a
serious situation.

Treasurer has done a reasonable job. Let us make sure
we do not spend more than we earn.

In this budget there is a projected surplus of
$244 million. That sounds very well for the average
person, but on a turnover of something like $26 billion
it is a very small figure. There is not much of a margin
there for error.

There are hundreds of pages in the budget papers and it
is very hard for the average person to relate to them.
We can all read through them, but it comes down to the
way people see the budget as impacting on them. It
would be fair to call this the hip-pocket nerve budget. It
is very much about the average person and how they
feel about the budget. The budget significantly eats into
people’s hip pockets or wallets. Taxes are up
$790 million; fees and fines are up $83 million; these
sorts of increases impact as a percentage more on the
lower income earners of Victoria than they do on the
higher earners.

Many members attended the budget briefing breakfast
this morning, and as the Secretary of the Department of
Treasury and Finance, Ian Little, and his associates
went through some of the assumptions in the budget, I
realised that some are quite ambitious. For argument’s
sake, take a 7 per cent return on equities to make sure
the superannuation fund works out. We all live in hope
that we do get a 7 per cent return on the equities market
to make sure the superannuation fund works, but based
on the last couple of years that is a very ambitious
target. We hope it all happens, but if it does not the
budget will slip quickly back into deficit. It would be a
real shame if we slipped back into those dark, dark days
of the 1980s.
Honourable members interjecting.
Mr WALSH — Let us be serious about this. If we
go back to that time, governments during the
Cain-Kirner years continually spent more than they
earned. That is a serious problem. In running any
business you do not spend more than you earn year on
year or you will go bankrupt. There was a real risk that
Victoria was going to go bankrupt.
Mr Nardella — There was not.
Mr WALSH — You may laugh, but we were the
joke of the nation.
The SPEAKER — Order! I ask that the
government benches stop interjecting. The member will
address his comments through the Chair.
Mr WALSH — Members may laugh but we were
the butt of all jokes in Australia. We were the
rust-bucket state. Everyone was leaving to go to
Queensland. Were members proud to be Victorian back
in those days?
The Treasurer is at the table tonight, and that is good. I
know the Treasurer is a responsible and serious person.
I hope he has learnt from the lessons of the 1980s and
that he will control those people in cabinet and in the
caucus who want to continually spend money. We have
to be responsible about how we run Victoria. So far,
since the election of the Bracks government, the

Using the fishing example I referred to before, the
percentages there impact significantly more on a lower
income earner than a higher income earner. If you take
someone from one of the more affluent suburbs of
Melbourne, the issue of the increase in the licence fee
for their little fishing tinnie, the increase in the fee for
their fishing licence or the increase in the registration
fee for their car, as a percentage, is probably not as
significant to their income as it is for someone on a
lower income.
As we move through the actual budget papers, I would
like to speak from the Swan Hill point of view. There is
not a lot in the budget for us, although in the policing
area we do quite well. I do not know whether that bears
some relationship to the degree of policing that the
electorate of Swan Hill needs, but we will get a new
police station for Nyah, and I thank the Treasurer very
much for that. There are some upgrades for police
stations at Culgoa, Boort, Lake Boga, Mitiamo and
Quambatook. There is a vital issue here in that the
maintenance of our small police stations is very
important for our communities. It is not so much an
issue about having police there, but rather with this
whole issue of community policing the presence of a
police officer in a country town is very important.
I cannot speak too highly of the commitment of all the
country police personnel in my electorate and of how
they join in community activities. If you go around the
electorate, not only are they good police people but they
are also good community people. They get involved in
the schools and in other community activities, and I
commend them for that. All I can do is ask the minister
and the government to ensure that they continue the
commitment to keep our country police stations open
because they deliver a very important part of the
community structure of our state.
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The other positive from the budget for our area is that
we will get an upgrade for the aged care facility at
Warracknabeal. Aged care facilities are also a very
important part of our community. Not only do they
deliver a very good service to the aged in our
community, but quite often the aged care facilities and
the hospitals are also the largest employer in our towns.
The hospital and aged care facilities and education
system are often the largest employers in many of those
towns. They are a vital link not only for the services
they deliver, but also for the employment they create in
our towns.
One of the concerns I would have is that there is not
enough in the budget for infrastructure. We have
spoken in the house about the Rural Infrastructure
Development Fund, and the fact that with the change in
the amount of money in the fund and the dilution of that
fund with the inclusion of the nine interface councils I
can see it will be very hard for the partnership of the
Rural City of Swan Hill, the Shire of Gannawarra and
the Shire of Loddon to get involved. It will be very hard
for them to get some assistance to get natural gas to that
area.
National gas is very much a chicken-or-egg thing. It is
about delivering jobs to the area, making sure we can
grow the community. We have an important food
processing industry in that area and natural gas will be a
key part of taking that to the next plane by creating the
employment and ensuring that things actually happen
there.
In summary, this is very much a hip-pocket budget that
hits the average person in Victoria with increased fees,
increased taxes and increased fines.
Ms GREEN (Yan Yean) — It gives me great
pleasure to join the debate in support of the 2003–04
budget. This budget delivers on the Bracks
government’s 2002 election commitments in a
financially responsible way. Despite a difficult world
economic climate, Australia’s longest period of
drought, and the catastrophic bushfires earlier this year,
this budget will still pay significant dividends to the
community of Victoria.
The Bracks government is getting on with the job of
building a smarter, safer and healthier Victoria by
funding the projects and services that Victorians want,
need and deserve. It includes projects like the
much-needed Greensborough Highway bridge over the
Plenty River at a cost of $17.2 million which will
bypass an important link between the Northern Ring
Road and Diamond Creek Road. The community has
waited a long time for the road. The $17.2 million will
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be spent on widening it to six lanes which will reduce
traffic congestion at the Civic Drive roundabout. Travel
times and delays will be cut while safety and amenity
will be increased. This section of the bypass currently
carries about 39 000 vehicles a day, and the large
volumes of traffic make turning onto the Metropolitan
Ring Road difficult, so this project is much welcomed.
The Bracks government has listened and now acted on
the call from Melbourne’s north-east to invest in key
infrastructure such as arterial roads.
Victorians want the Bracks government to get on with
the job of building better roads and public transport —
and it is. Providing better transport links helps create
jobs and drives economic growth and private sector
investment. The communities of Greensborough,
Plenty, Diamond Creek and Hurstbridge all welcome
this bridge. It is in addition to the $120 000
commitment which will see traffic signals installed at
the Civic Drive roundabout, adjacent to the bridge,
which will become operational next month. Further,
cyclists will be able to safely use this bridge over the
Plenty River for the first time, providing an alternative
mode of transport and being good for our environment.
The budget has provided more good transport news in
the area of Yan Yean. There will be significant
expenditure in new bus services for Eltham, Research
and Warrandyte, including a new loop bus service
between Epping and South Morang. Epping will
receive funding to become a transit city under the
innovative 2030 program for Melbourne’s growth. In
short, the government is looking after the transport
needs of its developing interface, whether it is on the
roads or in public transport.
In education, the needs of Yan Yean have also been
well looked after. Hurstbridge Primary School, which
was tragically destroyed by fire in January this year, is
to receive $4.5 million to rebuild it. Having visited the
school last Thursday with the Minister for Education
Services to make the announcement I know how
delighted the community is after such a tragedy.
Other schools and students will also benefit from the
extra teachers, student welfare officers in primary
schools and the extra money for the many students with
special needs in our community. Further, a major
capital project will be undertaken at the Concord
special development school in the electorate of the
Minister for Community Services. The school also
services the whole of my electorate and that of the
member for Eltham.
The Bracks government looks after all school students
no matter what their abilities — —
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Mr Perton — No, it doesn’t!
Ms GREEN — Yes, it does.
An Honourable Member — Don’t listen to him!
Ms GREEN — I am not going to. This is in
addition to the works — —
Mr Perton interjected.
Ms GREEN — It’s the Doncaster hot cocoa set. It’s
time for bed!
Mr Perton interjected.
The SPEAKER — Order! The member for
Doncaster!
Ms GREEN — I would not be the one to talk about
marginal seats if I were you!
Spending in this budget is in addition to the projects
currently under way in education in my electorate at
Diamond Creek East Primary School and Epping
Primary School, which had been neglected through
seven dark years of Kennett. They never got a cent.
Epping was a very run-down school. No Liberal Party
minister ever, whether it was in the Bolte government,
the Hamer government, the Thompson government or
the Kennett government, has ever set foot in the Epping
Primary School. They did not care. They did not care
then, and they do not care now.
Honourable members interjecting.
Mr Perton interjected.
Ms GREEN — Not only is this government
undertaking the largest public hospital project at the
Austin hospital at a cost of over $300 million — a
project that would never have happened if this lot had
stayed in government; they would have sold it off —
but 30-odd beds and three new operating theatres are
about to open at the Northern Hospital in August. This
government not only builds hospitals, it supports the
people who work in them and provides equipment to be
used in those hospitals.
This budget will provide more support for health across
the board, including the Northern and Austin hospitals,
through an injection of $464 million for its hospital
demand management strategy. This means that these
hospitals will be able to treat more patients. They will
benefit from the 900 new nurses to be employed across
the state. Hospitals in my electorate will share in the
$29 million being spent to improve radiotherapy
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facilities, which will benefit not only my electorate but
all of the northern suburbs. Some $10 million will also
be spent in Victorian hospitals to improve their fire risk
management.
While I am discussing fire, as a volunteer with the
Country Fire Authority, I know that my firefighter
colleagues in the 22 brigades that service the Yan Yean
electorate welcome the $19 million the government has
allocated for volunteer emergency services, the CFA
and the State Emergency Service. Like the Minister for
Police and Emergency Services, today I also pay
homage to the SES volunteer who unfortunately lost his
life overnight. I know that the heart of every volunteer
emergency service worker in this state goes out to that
family.
Whilst I am talking about emergency services, the
government will provide 600 new police across the
state. In my electorate of Yan Yean people know that
this government cares about community safety because
in the last two weeks the Minister for Police and
Emergency Services came to my home town of
Diamond Creek and turned the sod at the emergency
services complex which will service Diamond Creek
and surrounding areas. We will have a 24-hour police
service for the first time, and ambulance and fire
services as well — state-of-the-art facilities —
something the previous government would never have
done. In addition, my electorate is served by two other
recently opened police stations, at Eltham and
Kinglake.
This government is doing a fantastic job on the
environment with the green wedge legislation. My
community welcomes this initiative, and the local
government in this area welcomes the funds that will
assist it in implementing Melbourne 2030.
Farmers in my electorate will welcome the $24 million
allocated for weed eradication. It might surprise the
National Party and others to learn that there are a lot of
farmers in the interface of my electorate of Yan Yean.
They want the benefits of the Regional Infrastructure
Development Fund (RIDF) to be extended to the
interface area.
An honourable member interjected.
Ms GREEN — They know who looks after them.
They welcome the $70 million for the extension of the
reticulation of natural gas to communities in country
towns and rural interface areas, which were neglected
during those seven dark years.
An honourable member interjected.
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Ms GREEN — The black hand, that’s right.
This government has looked after families, particularly
in the interface, and parents who have spent time out of
the work force. I have met many mothers who have
been out of the work force for a long time and have not
had educational opportunities — and with the federal
government’s education policies they are not likely to
get them now, because most mothers have to fund their
children’s education and so cannot fund their own.
However, this government is going to look after them.
We will not shelve our plans to look after parents, as
the Howard government has done. We have allocated
$11 million for grants to assist parents to return to work
after raising their children.
An honourable member interjected.
Ms GREEN — I bet we do.
We have also set aside $88 million for the Children
First program, which will help families in the suburbs.
We have allocated funding for new child-care centres,
which will also assist and be linked to kindergartens,
preschools and other services for children.
The Yarra Plenty library service in my electorate has
the highest number of library users in this country,
second only to the City of Brisbane library. I know that
those library users will welcome the government’s
allocation for new books. In short, this is a great budget
for Victoria.
I have been interested in some of the contributions from
this side of the house. The National Party member for
Swan Hill talked about having read the budget papers. I
am glad he has, because some of the contributions I
heard this morning indicated quite clearly that even
after two days some opposition members on this side of
the house had not yet read them and certainly did not
understand them.
This is a great budget for the people of Victoria,
because it delivers in a financially responsible way. It
retains Victoria’s AAA credit rating, and as promised
we have delivered a healthy surplus. I am proud to
support the budget, and I commend it to the house.
Mr DIXON (Nepean) — I was in my office
listening to this debate and working very hard, but I
thought I had to come in and say something, because
when you are not actually watching the speakers it
makes you aware that you are hearing the same script.
It has the same beginning and the same middle — some
of the members read their speeches word for word —
and there is some variation on the theme towards the
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end, when members talk about local issues, but
basically it is the same old thing.
I wrote down a few things from the heart about how
this budget — —
An honourable member interjected.
Mr DIXON — The honourable member says, ‘Eyes
up’, but if I read this word for word it would take me
only 1 minute. I put a few thoughts together about how
this budget affects me, my electorate and the shadow
portfolio area I look after.
Last week I had a premonition about the budget. I saw a
sign — in fact, it was a flash — right in front of me as I
was sitting in my office along Point Nepean Road, in
Rosebud. It was a speed camera going off. Without any
investigation or consultation Vicroads has decided that
the six-lane highway that goes through Rosebud will
now have a speed limit of 50 kilometres an hour. There
are two crossings in the area and a third, to the beach, is
about to be installed, so there are plenty of
opportunities for people to safely cross the road.
However, without talking to anybody, Vicroads has
said we will have a 50-kilometre-an-hour limit on this
major thoroughfare.
Within a very short time signs went up and the speed
cameras were out there. There was one opposite my
office, and it flashed and flashed and flashed
continually. Apparently 1500 motorists were booked on
this road, which is a major thoroughfare and which has
been a 60 kilometre-an-hour zone for the 22 years I
have lived down there. It has become a
50 kilometre-an-hour zone and all of a sudden it is a
wonderful revenue raiser. That was the sign I saw.
I did not realise that this government was going to rely
so heavily on speed fines to prop up its budget. We
have heard all the selective quotes from newspapers
around the state and around the country about how
wonderful this budget is, but I think the cartoon by
Knight in the Herald Sun says it all. In the cartoon the
Treasurer and the Premier are sitting out in the office
here at the top of the front steps. There is a speed
camera down on Spring Street and it is flashing away.
The Premier asks the Treasurer, ‘Is there a budget
surplus?’, and the Treasurer says, ‘In a minute’ —
meaning ‘One more car and we will be in surplus’. That
is what I saw at Rosebud.
I will switch now to my portfolio area. I am
disappointed because this government said when it
went to the people that education would be its no. 1
priority. We have heard of a range of spending that is to
happen in various electorates around the state. Some

APPROPRIATION (2003/2004) BILL
Thursday, 8 May 2003

ASSEMBLY

money has been spent in my electorate, and I make no
bones about it. Of course money is going to be spent on
education because it is the second biggest portfolio
area. Schools are going to built and repaired. It happens
year by year; it is nothing new.
But if education really was an initiative and a no. 1
priority you would think the total funding would reflect
that. My portfolio of tertiary education and training has
received an increase in funding of 1.9 per cent, which is
way under the inflation rate. If that is a no. 1 priority it
just does not add up.
When I started to look into the budget figures and
looked at them more closely there were some horrible
surprises for that sector. For example, I added up the
first-year implementation costs for things which were
promised at the state election and which are now being
implemented in the budget, and it came to $1.8 million
across the whole sector for the whole state. There are
hundreds of thousands of people in the tertiary
education and training sector in this state and it got only
$1.8 million. Of course there is a promise of some
major spending in the never-never. There is going to be
$10 million spent on TAFE next year, but I remain to
be convinced about that. It is all in the never-never.
There is only $1.8 million throughout the whole sector
in new initiatives in tertiary education and training.
I went through all the various indicators. In tertiary
education and training those indicators include things
like participation rates, course completion rates, quality
of education and what people think of what has been
delivered. I would say that on 90 per cent of the
indicators, and there is a whole list of them, when you
compare what is going to happen this year, or what the
government expects to happen this year, with what it
expects to happen next year there is not one increase.
They are either all the same or there is a slight slip. If
education was your no. 1 priority you would think in a
document like that you would be aiming for the stars.
You would say, ‘We will try to aim up here and try and
achieve this next year’. There is no excitement and no
incentive in tertiary education and training. It is a matter
of steady as you go and saying, ‘If it was good enough
this year it is going to be good enough next year’. I
thought that was very disappointing. I thought that the
government would at least aim for improvement, but
no, it is aiming for the same next year.
A group of people I have a lot to do with in adult and
community education are extremely disappointed with
not only the lack of money but also the lack of
recognition they have received. They do a wonderful
job in educating a whole range of people within our
community. One of the most important groups of
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people they work with is young people who cannot
complete their education in a formal institution and
who go along to education units that come under a
whole range of areas. They might be community houses
or others in a whole range of course providers. Those
providers have not been recognised in this budget. That
is a great disappointment to them, and I know they will
be pretty hot to trot when I attend their conference next
year down in Geelong.
But the biggest disappointment in tertiary education and
training has been the total abolition of payroll tax
exemptions for employers of apprentices and trainees.
The reason given for this is that it has been rorted. Yes,
there has been some rorting in it, but what has it been
replaced with? It has been replaced with a completion
bonus, as the member for Ripon says. That looks good
on paper.
I started to look into this completion bonus and found
that the only people who qualify for a completion bonus
are those who employ three or more trainees or
apprentices. I would expect that that rules out probably
about 80 per cent of employers who would like to take
on young people and give them an opportunity through
training. They no longer have that opportunity or
incentive. They will receive $3000 or $1500, depending
on whether they have a trainee or an apprentice, but, as
I said, it is available only for employers of three or
more trainees. That is the greatest disincentive I have
ever seen.
The government’s own figures in the budget show that
in the next financial year it expects only 7670 trainees
to actually qualify for that bonus. What about the other
140 000 or so trainees and apprentices out there? There
are no incentives for their employers — there is nothing
for them. They will be lost. Some of them are lucky
because they are in the system and the good employers
might keep them on.
Yes, there has been some rorting, but the vast majority
have done the right thing. There is no way known that
employers are going to take on new trainees and new
apprentices because there is absolutely nothing for them
in this budget. That is disgraceful. It is something that
the media has certainly picked up on. I know there are a
lot of people screaming out there. I know there has been
a payroll tax reduction of 0.1 per cent in the budget, but
that is for those on the payroll now. Many young
people are never going to get onto the payroll because
no-one is going to train or employ them because any
incentive for that has gone out the door.
As to black spot funding for roads in my electorate, the
Mornington Peninsula has I think the highest or
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second-highest car and pedestrian crash rates in this
state. It has received absolutely no black spot funding.
What we have been given are 50-kilometre-an-hour
zones and a couple of speed cameras to collect revenue.
That is not going to do anything about the crash rate.
The 100-kilometre-an-hour roads out the back — the
Moorooduc Highway and the freeway — have no black
spot funding at all now. The Mornington Peninsula is a
very dangerous place to drive and there is nothing there
for those roads.
I read with glee that there is going to be I think
$20 million or $30 million for safety zones outside
schools. I brought this up in this place on Tuesday — or
it might have been last week. We have been pushing for
four years for a sign at Boneo Primary School. That
school is on the corner of two 100-kilometre-an-hour
roads, and at 3.30 p.m. everybody is scooting down
those roads at 100 kilometres an hour, going to the surf
beaches, the wineries or the golf courses.
There are 350 children at that school. All those children
come to school or go home by car, and the road is a
very dangerous place. Finally, after three years of
pushing, Vicroads said 12 months ago, ‘Yes, we will
fund a sign. The Mornington Shire Council is going to
pay the other half’. What has happened? It is still not
there. They say they are looking for a cheaper version
from Western Australia.
I cannot believe a child has not been killed or badly
injured there. If any member applies for this money in
any electorate, they will be lucky if they get it four
years down the track. That has been the experience of
Boneo Primary School.
The member for Mornington mentioned the campus of
the Mornington Peninsula Hospital at Rosebud so I will
not go into the detail he did. There was a front-page
headline saying that Labor was to give $20 million to
this project at Mornington. One of the current members
for Chelsea Province in the other place, Mr Viney, said,
‘Labor promises that this campus will be funded in the
2003–04 budget’. But no, it is not there. It has been
forgotten; it is on the never-never. That was their key
promise. All the local Labor candidates were there
standing on the greenfield site with great big smiles on
their faces. That greenfield site is just empty now —
there is absolutely nothing there at all.
I think it was the member for Mordialloc who was very
pleased about the extra radiotherapy beds in
Moorabbin. I think that is great, but every person who
requires radiotherapy in my electorate — from Portsea
down to Rosebud, McCrae and Dromana — has to be
ferried by volunteers to Moorabbin or to the city
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because there is nothing nearby. And the vast majority
of those with cancer — my electorate has the highest
aged ratio of any electorate in the state, so the majority
of my constituents are retired — have to be driven by
volunteers to get to Moorabbin or the city.
I am pleased for Moorabbin, but we have a group of
doctors and individuals who have raised the funding,
obtained a block of land and are ready to go to set up a
radiotherapy centre at no cost to the government, right
near the Frankston Hospital. They do not want money;
all they want but cannot get — they have been trying to
get it, and I have tabled a 10 000 signature petition
asking for it — is for somebody from the Minister for
Health’s office to talk with them and sign the
permission form to allow it to go ahead. Every single
person they talk to has been shifted to another
department, and they get different answers from
different people. They just want one person to sign the
form. They do not want money, they just want that bit
of help. As I said, I am pleased for Moorabbin; but gee,
we want something in Frankston so the elderly people
in my electorate do not have to be driven by volunteers
to get their radiotherapy day after day.
I note that there are going to be reductions, and some
efficiency gains, in the Department of Sustainability
and Environment. I have a rampant abalone poaching
problem along the back beaches of my electorate,
where there are vigilante groups. It is just happening in
front of them, and there is no visible presence of
fisheries officers. I feel sorry for the officers. People
ring them up and they have to say, ‘Sorry, we are
underfunded’ — and the poachers just keep on
poaching. It is happening day after day down there.
Boating is a huge issue on the Mornington Peninsula.
We are crying out for another ramp. It has been planned
and has the okay to be built on the foreshore at
Rosebud, but there is no money in this budget for it. We
will have to wait another 12 months, but we have
already been waiting five years.
The old wooden breakwater in an important little
harbour at Flinders had to be taken down because it was
dangerous: it was breaking away and damaging boats.
A new breakwater has been promised and promised and
promised, but it has been put on the never-never,
because there is nothing in the budget. Local residents
will have to wait another year — and I do not think
they will ever see it.
There is really nothing in this budget for the
Mornington Peninsula. If I had to single out anything at
all, I would say to the Minister for Health, ‘Please sign
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off on that radiotherapy unit in Frankston; it is not
going to cost you a cent!’.
Mr HUDSON (Bentleigh) — It is a great pleasure
to speak on the budget bill, but I have to say that the
response to this budget by the opposition has been
pathetic. It has searched around in desperation to find
something to say. Opposition members are like
Chicken Little, running around telling us the state is on
the brink. What would they do to fix the budget?
Would they cut services? No, they would not cut
services. In every speech we have heard tonight they
have been baying for more money for their electorates.
Would they cut taxes? No, they would not. What we
are on the brink of is the biggest ever infrastructure
spend by a government in the public sector —
$10 billion over the next four years. What we are on the
brink of is having 450 additional teachers and
256 additional student welfare coordinators. We are on
the brink of having 900 additional nurses and an
additional 600 police. Members of the opposition have
been running around trying to tell us that the sky is
falling in. The sky is not falling in!
Opposition members say we are plunging the state into
debt. They say that we are heading into the dark years.
Let us have a look at debt: net debt has increased from
1.2 per cent of gross state product to 1.4 per cent — oh,
that is a real problem! This compares to debt being
3 per cent of gross state product in the Kennett years.
Three per cent! Was there anyone in the Kennett
government then saying, ‘We’re on the brink.’? No!
They did not say it then. Are Standard and Poor’s and
Moody’s saying we are on the brink? No, they are not.
But this opposition is running around like Chicken
Little telling us that the sky is going to fall in.
And the opposition claims that state taxation revenue
has increased dramatically. I heard the shadow
Treasurer in here complaining that property taxes have
increased. Yes, property taxes have increased, because
the economy has increased. And stamp duty is going
down over the next three years. In fact if you look at
this budget compared to last year’s budget, you see that
the total revenue increase is 0.5 per cent.
Here we have the Leader of the National Party saying
that fees and fines that have increased and been indexed
should not have been increased and should not have
been indexed. Why should they not? Costs go up; the
consumer price index goes up. Why should those fees
and fines not be increased? Why should they not
increase in line with inflation? Costs increase in line
with inflation; the cost of delivering services increases
in line with inflation. There is no reason why fees and
fines should not do so as well.
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Let us go back to taxation revenue. The shadow
Treasurer was saying that taxation revenue has
increased by 27 per cent over the last five years. Guess
what, the economy has grown by more than that over
the last five years! If the economy is growing, then of
course your taxation revenue is going to grow. Does the
opposition want the economy to grow and the size of
government to shrink? Perhaps they do on that side of
the house, but on this side of the house we believe the
economy should be geared to delivering goods and
services that the people want, and that is what we are
doing.
Let us have a look at taxation revenue. How much is it
forecast to grow? It is going to grow by 2.6 per cent per
annum for the next three years. And what will the
economy do? It will grow by 3.5 per cent for the next
three years. So as a percentage of the total economy
revenue is actually going to go down from 4.7 per cent
to 4.4 per cent.
We have the opposition over there saying that we are a
high-taxing government. It is saying we have been
ramping up taxes, when taxes are going to go down. It
is saying we are high taxing, when our taxes are round
about the Australian average. It is saying we are high
taxing, when our taxes are 10 per cent below the New
South Wales average.
Let us have a look at the record of this government on
tax cuts. We have cut over $1 billion worth of business
taxes. Payroll tax — we have cut it. Land tax — we
have cut it. The duty on non-residential leases has been
abolished. The financial institutions duty has been
abolished. The duty on quotable marketable securities
has been abolished. The duty on unquoted marketable
securities has been abolished. The payroll tax on
maternity leave has been abolished. The duty on
mortgages is to be abolished next year. The bank
accounts debits tax is going to be abolished. The stamp
duty on property — the rates remain unchanged.
Let us just examine stamp duty for a moment, because
throughout last year we had the opposition running
around in a hairy-chested kind of way telling us how
bad it was that we had such high stamp duty, as it
claimed. Week after week they were telling us that they
were going to cut this tax. They did not announce
anything until we got to the election campaign. When
we got to the election campaign we found the Liberals
making a promise that they would cut $1000 off the
price of buying a median-price house. One thousand
dollars! One thousand dollars is about half the cost of
one month’s mortgage payment for someone buying a
median-price house over 20 years or 240 months. That
is half a month out of 240 months. That is what their
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stamp duty policy amounted to at the last election. No
wonder that policy sank without trace. No wonder it
went down without a whimper.
Then we hear opposition members saying that we are
wasting money. I can see from their position that they
think it is a waste of money. We can all remember the
Kennett years when they squirreled away billions and
billions of dollars and artificially hid the size of the
surplus year after year, and that last doozey of a budget
from the former Treasurer, Alan Stockdale, that had a
several billion dollar surplus that blew out even further
during the course of the year.
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doing far better than anything the former government
did. Let us look at the number of people presenting at
hospital emergency departments. Over the next year we
will treat an extra 47 000 people in emergency
departments — 47 000 people that the former
government did not treat, 47 000 people that it left lying
on trolleys, many of whom would have been more
properly catered for through the aged care nursing
home places that should be approved by the
commonwealth government.

Mr HUDSON — Several billion. Keep up: several
billion. A couple of billion — $2 billion. Go back and
look at the papers.

Let us look at retention rates for years 7 to 12 in all
Victorian schools. When we came to government in
1999 the school retention rate was 81 per cent for
years 7 to 12; after three years we have lifted that
retention rate to 85 per cent. We are well on track to
achieving the target of having 90 per cent of our
year 12 students getting some sort of vocational
qualification.

Who can forget the 1999 election campaign when the
then Premier, Jeff Kennett, was out there promising
millions of dollars extra expenditure. Week after week
during the election campaign he promised that he was
going to spend $1 billion on hospitals, that he was
going to spend millions of dollars on a whole range of
things. Then we got to the last week of the election
campaign when the then Treasurer, Alan Stockdale,
issued the Liberal’s financial statement. It said that over
four years the extra money to be spent on the bottom
line of the budget was $85 million. Everything they had
announced during the campaign were already
commitments they had built into the forward
estimates — for hospitals and for every other service.
Treasurer Stockdale belled the cat and said, ‘Yes, that is
what we are really like. All we really want to spend is
$85 million’.

Let us look at the preschool participation rate. When we
came to government that rate was 91 per cent; in three
years we have lifted that rate to 96.4 per cent. Let us
look at what the Kennett government did to preschools.
It cut funding to kindergartens by 25 per cent, it forced
the kindergarten committees to lift their fees by 200 per
cent, and it forced most of the kindergartens to move to
a situation where they had to employ part-time teachers.
We saw a mass exodus of preschool teachers from the
system because they were being paid peanuts. We had a
system that was in total collapse. We have been able to
introduce reforms that have seen a 20 per cent real
increase in wages for preschool teachers; that brings
them not quite up to parity with primary school
teachers, but at least they are getting a decent wage and
getting close to parity. What would the opposition say
about that? It would say it is a waste of money.

Opposition members say we are wasting money, and I
can understand it from their point of view because they
hate spending money on services. They think it is much
better to squirrel it away and have big budget surpluses.
They do not believe in using the benefits or fruits of the
economy to deliver services to the people of Victoria
where they need them. The opposition claims it is a
waste of money. Let us look at the outcomes the
opposition says are a waste of money. Let us look at the
spending on health. As a result of the spending this
government is committing to health we will treat an
extra 35 000 patients a year — in fact every year we
have been in government we have treated an extra
35 000 patients on top of the extra 35 000 we had
treated in the years before.

Let us take class sizes for P–2. The opposition has
pooh-poohed this, but class sizes have gone down.
They have also gone down for the older grades. Have a
look at your class sizes!

An honourable member interjected.

This government has been getting into the waiting lists.
We have been treating more patients and have been

Honourable members interjecting.
Mr HUDSON — They have gone down.
Let us have a look at community safety. Last year we
had the member for Doncaster running around saying
we had a crisis around crime in this state. He was
running around saying that we needed to have
minimum sentences; but he would not quite use
‘mandatory sentences’ because he likes to style himself
as having a progressive, liberal legal mind.
Business interrupted pursuant to sessional orders.
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ADJOURNMENT
The DEPUTY SPEAKER — Order! Under
sessional orders the time has come for me to interrupt
business for the adjournment of the house.

Mitcham–Frankston freeway: local traffic
Mr HONEYWOOD (Warrandyte) — The matter I
wish to raise is for the attention of the Minister for
Transport. I know he has had a bad week but I ask him
to come into the house tonight and agree to take action
to investigate the impact of the proposed
Mitcham–Frankston tollway on local main roads in
Warrandyte, Park Orchards and the Donvale area of my
electorate.
We have already found genuine concern that depending
on where the tolling mechanisms are situated along this
freeway that has become a tollway we will have a large
number of local streets become rat runs The member
for Yan Yean takes an active interest the Warrandyte
Diary and it has come out this month with a heading
‘Freeway toll danger — local roads could bear the brunt
of rat-running traffic’.
We already have a problem with the main street in
Warrandyte. At a recent Warrandyte Community
Association meeting people were calling for a lowering
of the speed limit from 60 kilometres an hour to
50 kilometres an hour. In the past the Minister for
Transport and his department have resisted any request
to lower the speed limit to 50 kilometres an hour. My
constituents, and those of the member for Yan Yean,
are concerned that we will have more traffic, not less
traffic diverting off the existing Eastern Freeway where
it terminates at Springvale Road through local roads
such as Park Road, Warrandyte–Ringwood Road and
Blackburn Road to avoid paying any of the Bracks
government’s road taxes.
I ask the Minister for Transport to come in at this early
stage of planning for the tollway, which we know will
be shunted off for many years, and have a thorough,
professional investigation of the impact on local roads
of the location of those tolling mechanisms. While we
have heard from the Premier that he will not do
anything to discourage traffic going off onto local roads
in my electorate and thereby avoiding paying the toll, I
put it to him that unless he does something there will be
major problems for my constituents and those of the
member for Yan Yean in terms of the potential for local
roads to be impacted upon.
The Minister for Transport has still not given any
assurance to the Park Orchards community that he will
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not proceed with on-ramps and off-ramps from the
freeway extension, which is now a tollway, into Park
Road. Park Road was made for local orchardists to get
their crops to and from market, and it has never been
upgraded. Already on the planning books the minister is
proposing ramps onto and off Park Road which would
make that whole suburb, with schools adjacent to that
country road, a major rat run.

Gaming: problem gambling
Mr LANGUILLER (Derrimut) — Tonight I wish
to raise a matter for the attention of the Minister for
Community Services. Problem gambling is a
phenomenon that crosses all boundaries and places
great pressures on families. In the western suburbs of
Melbourne, and in my electorate of Derrimut in
particular, there are major issues confronting service
providers in reaching out to problem gamblers,
particularly those from ethnic backgrounds. I ask the
minister to take action to forge a better and closer
working relationship with community groups to ensure
that problem gambling services are far reaching,
flexible and culturally sensitive.
I understand that on average in terms of gaming
machine losses per capita the City of Maribyrnong has
the second highest level of gaming losses in the state
while the municipalities of Brimbank, Hobsons Bay
and Melton have above average rates of loss for
problem gamblers. We need to do more to better
understand the impact of problem gambling on these
culturally and linguistically diverse communities.
Different communities have different attachments to
gaming and different views on losing money to gaming.
However, the losses, whatever your ethnicity, can be
devastating and can tear families and communities
apart. I know that many community organisations are
committed to working in partnership with the
government, such as the Salvation Army and Isis
Primary Care at St Albans, to better reach ethnic
communities on the subject of problem gambling.
Certainly the Bracks government has shown great
leadership in tackling problem gambling and has led the
nation in the development of programs to target
problem gamblers. We have rejected the secrecy of the
previous government and put in place a transparent
gambling regime that is reaching more problem
gamblers than ever before, rather than using the
Kennett approach, particularly in the western suburbs,
of ‘out of sight, out of mind’.
A number of issues need to be addressed in a culturally
and linguistically diverse way. For example, let me deal
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with the concept of shame. The issue of shame is one
that needs to be dealt with culturally. Shame in the
Vietnamese community is not conceptually the same as
that in Mediterranean communities. Our government’s
research by the Victorian Casino and Gaming Authority
on the impact of gaming on specific cultural groups
identified issues that we need to deal with. One
common thread that came through from the
consultation and discussions with the ethnic
communities related to migration. It appears that we
also need to deal with that issue when we deal with
problem gambling.
The DEPUTY SPEAKER — Order! The
honourable member’s time has expired.

Trucks: roadworthiness
Mr DELAHUNTY (Lowan) — I raise a matter for
the attention of the Minister for Transport. The issue
causing major concern in Lowan is the limited number
of heavy-vehicle testers for the very important transport
industry. The action I ask of the minister is that he
review the process of dealing with defect notices on
heavy vehicles in country Victoria in general and the
Lowan electorate in particular.
Many trucking companies are concerned about their
inability to have roadworthy inspections in their area.
As we know, transport is a vital issue for country
Victoria and particularly, in this case, for the road
transport industry. I have spoken to many transport
companies about this matter — Peach’s Transport of
Hamilton, Roger Perry Bulk Haulage of Horsham,
Wimmera Container Line of Horsham, Moore’s Bulk
Haulage of Horsham, English Transports and
K. & J. Baker Cartage. These are just a few of many in
the transport industry in western Victoria.
I will read a letter I received at my office from one of
the companies:
I am writing to your office to raise the following concerns.
As a company we are experiencing the problems of the
clearance of default notices on heavy vehicles.
…
When one of the vehicles is issued with a default notice, the
necessary works are completed at Hamilton and the vehicle
then needs to be driven to Casterton for a roadworthy check
to be completed and for the clearance of the vehicle. This
involves a drive, loss of production and other associated
expenses.

I thank the library for its support this afternoon in
getting a copy of a defect notice, and I also thank the
public service officers and the Brunswick police who
gave me a Vicroads/Victoria Police defect notice. The
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form requires details of the vehicle and whether it is a
visual or a full roadside inspection, states the date after
which the vehicle must not be used and provides for a
clearance notification. I also have a copy of the
sticker — the canary we often talk about — which
states whether it is a major or minor defect, and on the
back of that is the defect notice. As I say, if they tick it
as a minor defect it is not a big problem, but if they tick
it as a major one we need the heavy-vehicle testers.
When I looked at the list of heavy-vehicle testers in the
Wimmera I found that the only one in the Hamilton
area is Coxon’s of Henty Street, Casterton. So as you
can see by the letter, these people have to travel long
distances to get an inspection. We need some
commonsense and flexibility in relation to this. We
need Vicroads to serve the trucking companies, not to
be working only bankers hours, and to bring together
the trucking companies, the vehicle testers, Vicroads
and the police to try to resolve this issue, which is
causing major problems in country Victoria.

Casey: Growing a Green Web program
Mr WILSON (Narre Warren South) — I call upon
the Minister for Environment to act now to investigate
the need for the further development of wetlands,
parklands and tree planting in the Narre Warren South
electorate as part of the Growing a Green Web
program.
Growing a Green Web aims to establish corridors of
indigenous flora across the metropolitan area, including
the City of Casey, to form a city-wide green network.
Since 1996 over 90 000 indigenous plants have been
planted, complemented by more than 450 educational
sessions in the City of Casey. Jointly funded by Casey
and Parks Victoria, the project would not be possible
without the support of the various friends groups,
community organisations and volunteers.
Some of the groups of note in my electorate include
Don Bosco Primary School, Kilberry Valley Primary
School, Narre Warren Primary School, the Friends of
River Gum Creek, Narre Warren South Conservation
Group, the Oakgrove community centre, Rotary clubs,
guides, scouts and countless volunteers.
Activities such as seed collection, revegetation, plant
propagation, waste collection and environmental
training will help to continue the expansion of the
greening of the City of Casey and improve the
environment for the electorate of Narre Warren South.
In conjunction with the Growing a Green Web program
Casey also runs an annual environmental expo, which
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is attended by over 2500 schoolchildren. Activities this
year included water watch, the Gould League, Our
Planet Enterprises drama performances, indigenous arts
activities, Environment Protection Authority air watch
programs, coastal action and Country Fire Authority
community safety programs, as well as activities in the
Pearcedale Conservation Park in the electorate of my
colleague the member for Hastings.

drivers on a road. When a truck driver breaks a road
rule — by going through a red light, for example — it
is the truck driver who must pay the fine and lose the
demerit points, not the company that employs them to
drive. If a forklift driver is involved in misconduct they
may need to be treated in a similar manner, especially if
their behaviour puts the safety of others in the
workplace at risk.

Students of the local schools who attended the program
and said how valuable it was included students from
Beacon Hills Christian College, Fountain Gate Primary
School, Hallam Valley Primary School, Heritage
College Christian School, Courtenay Gardens Primary
School and Brentwood Park Primary School.

Given that the majority of employers are fully
supportive of workplace safety initiatives and are quite
willing to take responsibility for incidents caused
through employer actions or policies, it would seem
unfair that they be held accountable for the misconduct
of forklift operators when the forklift operator goes out
of their way to behave in an unsafe manner, driving a
forklift in a way that puts other workers in the
workplace at risk.

To highlight a few of the other groups involved with
the environment I note the valuable work of Rod
Charles and Phil Hughes of the Narre Warren South
Conservation Group. They have led their group in
many activities, including many years of work with the
Clean Up Australia Day activities and the tree planting
in the newly developed suburb of Narre Warren South.
The group, as well as improving the environment, seeks
to use these activities to bring together the new
members of the local community at the Oakgrove
community centre. This group seeks to have further
wetland areas developed in Narre Warren South.
The Friends of the River Gum Creek are ably led by
Tony O’Hara. This group pushed for strategic planning
of River Gum Creek and worked with Melbourne
Water on its plan and implementation. For Mr O’Hara’s
outstanding work in the community he was awarded the
Casey Citizen of the Year award for 2003.
I wish all members of the community in the City of
Casey happy planting in this Growing a Green Web
program.

Forklift operators: safety
Mr MULDER (Polwarth) — The issue I wish to
raise for the Minister for Workcover is in relation to the
zero tolerance rule and the lack of accountability of
forklift operators. Employers in my electorate have
attended workshops on forklift safety and are keen to
ensure that they maintain a safe working environment
and that licensed forklift operators carry out their work
in a safe manner at all times.
After testing forklift operators are issued with a licence
to drive a forklift and agree to abide by a set of rules,
much as drivers of motor vehicles and trucks do — in
fact, it could be argued that forklift drivers operate in a
somewhat more dangerous work environment than

The situation for employers in this regard, if they have
someone who operates in such a manner, is that they
cannot deal with them because of the unfair dismissal
regulations. If someone drives in such a dangerous
manner as to put people’s lives at risk, employers are
hamstrung in what they can actually do. I ask the
minister to review the zero tolerance rule for incidents
involving forklifts to ensure that forklift operators are
accountable for their own actions and that those actions
are not in contradiction to policies put in place by
employers who promote a safe work environment.
Employers in their own right have gone along to these
seminars with potential operators and have agreed to
abide by everything that has been put in place for them
to run a safe workplace. But they cannot deal with
misconduct, and that is the issue I want the minister to
look at.

Hastings Road, Frankston: pedestrian crossing
Mr HARKNESS (Frankston) — The issue I wish to
raise tonight is for the attention of the Minister for
Transport. Road safety is a very important issue in my
electorate of Frankston. The action I seek from the
minister is an assurance that the state government will
construct a pedestrian crossing on Hastings Road,
Frankston.
A pedestrian crossing is urgently required on this road
adjacent to the Frankston Hospital. Hastings Road is a
very busy thoroughfare, having two lanes in each
direction. Motorists use it as a road for accessing the
Frankston central activities district and also to access
the new and improved Frankston Hospital. It is also a
bus route and a popular route for vans and trucks
wanting to access Frankston.
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Over the course of time many specialist medical
services have established premises on the northern side
of Hastings Road, an example of which is Gribbles
Pathology. Many hospital patients require these
services as part of their medical treatment, and clients
of the specialist services must also access the hospital.
Staff at both the hospital and the surgeries of specialists
also must cross this busy road. Frankston has an ageing
population, and many hospital users are older
Victorians. The nearest set of traffic lights, at the
intersection of Hastings and McMahons roads, is too far
to walk to in order to cross the road, and it is
unreasonable to expect older residents to walk hundreds
of metres to access medical services. Residents,
patients, hospital visitors and staff recognise that a
pedestrian crossing is required here as a matter of
urgency.
With the assistance of the minister and other Labor
members of Parliament, last year the speed limit on
Hastings Road was reduced from 70 kilometres an hour
to 60 kilometres an hour. This has provided
considerable assistance to people attempting to cross
the road. However, many people still take their lives in
their hands when attempting to cross this carriageway.
Vicroads informs me that between 1999 and 2003,
20 pedestrians sustained injuries on Hastings Road and
4 people lost their lives.
I know the Bracks government is committed to
providing the highest possible standards of safety for all
road users, including pedestrians. To ensure that our
young, our elderly and other pedestrians are provided
with the safest possible road environment, the Bracks
government allocated over $14 million to black spot
road funding between 1999 and 2002. That is in stark
contrast to the miserly funding for Frankston roads by
the previous Kennett government.
As the local member I am standing up for Frankston. I
am proud to be a member of a government that is
getting on with the job of delivering for all Victorians.
Safer roads provide for a safer community. I will
continue to stand up for Frankston, both as the local
member and as a member of the parliamentary Road
Safety Committee, to ensure that Frankston gets the
safe pedestrian crossings it deserves. This pedestrian
crossing is urgently needed, and I appeal to the Minister
for Transport to ensure that it is constructed as soon as
possible.

Balcombe Road, Black Rock: traffic control
Mr THOMPSON (Sandringham) — Tonight it
seems all roads lead to Thomastown. The matter I wish
to raise is also for the Minister for Transport.
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Twelve months ago I raised with the minister the
important concerns of residents and other people
associated with St Joseph’s Primary School in
Balcombe Road, Black Rock. There was a request by
the school community, in particular the principal,
Annette Brewer, and a number of parents — namely,
Chris Morley, Toni Borrett and Alby Bardoel — to
have a new crossing installed with electric signals
which would help mitigate the prospect of there being a
serious accident at the site, where a number of children
cross each day.
Balcombe Road is a busy road which runs east-west,
and in certain conditions and at times when children are
accessing the school from the other side of the road
there is a risk to them. There is a school crossing
supervisor. In the current budget some $6 million or so
is provided for remediation works, which would enable
the installation of variable electronic speed limit signs.
As the matter was not able to be resolved some
12 months ago, I asked the minister whether there may
be scope for the concerns of the St Joseph’s Primary
School committee in Black Rock to be addressed by the
policy of the government in terms of the installation of
variable electronic speed limit signs outside the school,
and a speed limit of 40 kilometres an hour would
mitigate the risk of an accident arising at this particular
location.

Gembrook–Launching Place and
Gembrook–Pakenham roads: safety
Ms LOBATO (Gembrook) — I raise a matter for
the Minister for Transport with regard to the
intersection where Gembrook–Launching Place Road
and Gembrook–Pakenham Road meet in Gembrook. I
ask the minister to investigate the issue with the view of
finding a remedy to improve the safety of the
intersection.
Before doing so I take this opportunity to express my
sympathy to the family, friends and colleagues of Rod
King, a State Emergency Service worker who was
tragically killed in the early hours of this morning
attending to SES duties at Launching Place. Rod King
was a constituent of mine who lived in Wesburn. I pay
my respects to him as a dedicated SES volunteer and to
his family.
There has been community concern for the safety of
motorists for some time in regard to this intersection in
Gembrook. I share the concern because of the
constraints on visibility that are experienced when
approaching the intersection, particularly when coming
from the Gembrook–Launching Place Road end, where
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a row of environmentally significant trees on the
left-hand side restricts vision significantly and causes
the intersection to be dangerous.
These roads are frequently used by large trucks and on
weekends are used by numerous visitors travelling from
the south-east into the Upper Yarra corridor. There
have been several near misses at this intersection, and
the issue is a constant source of discussion at the
Gembrook township committee meetings, with Bob
Farr and John Cascone regularly lobbying for a remedy.
I have been asked by residents whether it might be
possible to realign the intersection and to remove the
foliage from the trees. I ask the minister to investigate
those issues.

Planning: Camberwell Junction
Mr BAILLIEU (Hawthorn) — I raise a matter for
the Minister for Planning on behalf of my constituents,
particularly constituents in Camberwell. The matter
goes to the development of Camberwell Junction, and
in particular a proposal to develop the Camberwell
station precinct. There is enormous concern in my
electorate amongst constituents about this proposal.
What I am asking the minister to do is to rule out now
that she will force this project on the residents of
Camberwell, and in particular to rule out the prospect of
high-rise developments for the Camberwell Junction
and Camberwell station area.
I note that this proposal has been recently floated
without consultation with residents and without the
knowledge of the council, which has caused
considerable consternation. The reality is that
Camberwell Junction is already very densely populated.
It is the subject of heavy traffic because there is a
shortage of car parking. The Camberwell station
precinct offers a degree of separation between the
business precinct and the residential precinct, and the
prospect of a high-density, high-rise development at
Camberwell station is simply not wanted. The
consultations the opposition has carried out with
residents have indicated that quite clearly.
In making this request of the minister, I refer to an
article in the property section of the Weekend
Australian of 26 and 27 April in which a noted architect
commented about Camberwell Junction and a couple of
other precincts in metropolitan Melbourne. He had a
number of things to say. The article is entitled ‘Where
will all the towers go?’, and the gist of it is that
Camberwell Junction is proposed as a place for
high-rise towers. It states:
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The least intrusive solution is to develop medium to high-rise
solutions, rather than linear medium-density developments.
The thesis we are putting forward is that high-rise buildings
on one site with fast-moving shadows are a far better outcome
than a whole series of medium-density buildings,
accommodating the same number of people but spread
through the community.

I can assure the minister that that is not what the
residents of Hawthorn, Camberwell and Canterbury are
looking for, nor is that sort of development suitable in
Camberwell. I ask the minister to rule out the prospect
of this being forced on the people of Camberwell.

Australian Bureau of Statistics: small business
surveys
Mr ROBINSON (Mitcham) — I raise an issue for
the attention of the Minister for Health, who represents
the Minister for Small Business in another place. It
concerns small businesses in the Mitcham electorate,
and I dare say across Victoria, who are required to
engage in surveys with the Australian Bureau of
Statistics (ABS). This issue has come to my attention
on a number of occasions over the past few years.
I ask the minister to take up this matter with her
interstate colleagues at various councils and with the
federal government to see whether we cannot work
towards achieving some form of appropriate
compensation for businesses and small business owners
in this position.
The power of the ABS to collect information and data
from Australian citizens and businesses is of long
standing, going back, I think, to a commonwealth act of
1905. It is a very good thing, because governments
require that sort of information to plan for optimum
economic and social growth. But what has changed in
recent years is that the ABS, again quite properly, has
as a business unit been earning increasing levels of
income through the sale of the information. In
1999–2000 it earned some $21 million through the sale
of goods and services. I would anticipate that that figure
will grow over time.
All of us in this place work on behalf of small
businesses to try to ensure that the burden of paperwork
and red tape that confronts them, whether it emanates
from local, state or federal government, is eased.
Increasingly the call from small business is that the red
tape, despite the best efforts of people in places like
this, only seems to increase.
It would seem only fair that when small business
owners are required to spend time, with the threat of
being fined and convicted if they do not, completing
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detailed surveys about their business operations — and
when money is raised by the ABS from the sale of that
information on a commercial basis — they should be
compensated in some form or another.
I am not sure what the most appropriate form of
compensation would be, but discussions between
ministers at the appropriate councils — —
Mr Baillieu interjected.
Mr ROBINSON — They are in great demand and
are likely to be snapped up. We hope to see the
honourable member for Hawthorn down at a Box Hill
Hawks football match, but I will save that for another
adjournment debate.
I hope the Minister for Small Business can take up this
issue.
The DEPUTY SPEAKER — Order! The
honourable member’s time has expired. Ten matters
having been raised in the adjournment debate, that
concludes the time allocated for raising matters.

Responses
The DEPUTY SPEAKER — Order! The Minister
for Health, responding to matters raised for the Minister
for Transport by the members for Warrandyte,
Frankston, Sandringham, Gembrook and Lowan; the
Minister for Community Services, by the member for
Derrimut; the Minister for Environment, by the
member for Narre Warren South; the Minister for
Planning, by the member for Hawthorn; and the
Minister for Small Business in another place, by the
member for Mitcham.
Ms PIKE (Minister for Health) — A number of
matters were raised by various members for various
ministers, and I will be happy to ensure that these
matters are referred to them.
The DEPUTY SPEAKER — Order! There was
also a matter raised for the Minister for Workcover by
the member for Polwarth.
Ms PIKE — I will be very happy to pass that on.
The DEPUTY SPEAKER — Order! The house
stands adjourned.
House adjourned 10.30 p.m. until Tuesday, 20 May.
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Where has the money gone?
Victorian Budget — changes since 1998–99

Total Revenue

6,983.7
1,303.7
776.2
28.6
735.7
3,595.6
5,346.8
344.6
19,114.9

159.9

Revenue from operating activities
Taxation (adjusted for GST)
Fines and regulatory fees
Investment revenue
Grants (adjusted for GST)
Sales of goods and services

Expenses from ordinary activities
Employee entitlements / wages
Superannuation expenses
Depreciation
Amortisation
Borrowing costs
Grants & Transfer payments
Purchase of supplies and services
Other expenses
Total Expenses

1,806.0

Revenue from outside operating activities
Gain (loss) from disposal of physical assets
Fair Value of Assets Received Free Charge
or for Nominal Consideration
Inter-sector capital asset charge
Other

Operating surplus

Source: 2002–03 Budget Paper No.2, pp 242, 244; 2003–04 Budget Paper No.2, pp. 104, 164, 266,
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Source: Financial Reports - 1998-99 p7; 1999-00 p13; 2000-01 p9; 2001-02 p7; 2003-04 BP No.3 p449
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QUESTIONS ON NOTICE
Answers to the following questions on notice were circulated on the date shown.
Questions have been incorporated from the notice paper of the Legislative Assembly.
Answers have been incorporated in the form supplied by the departments on behalf of the appropriate ministers.
The portfolio of the minister answering the question on notice starts each heading.

Wednesday, 7 May 2003
Transport: Broadmeadows service
1.

Mr MULDER — To ask the Honourable the Minister for Transport with reference to the electric
suburban train service that left Broadmeadows station without a driver at approximately 21:17 on
3 February 2003 —
(1)

Was the train switched to the most easterly track (closest to Festival Hall) between North Melbourne
and Franklin Street Junction.

(2)

Do broad and standard gauge lines share this track over the Harbour Esplanade (former Dudley
Street) bridge.

(3)

Was the standard gauge ‘Overland’ passenger train between 10 and 15 minutes late from its
scheduled departure time of 21:30 for Adelaide on that night.

(4)

What time did the driverless suburban train pass through Franklin Street Junction.

ANSWER:
The Australian Transport Safety Bureau is conducting ongoing investigations into the train that departed
Broadmeadows station without a driver on 3 February 2003.
The Government will make the report public as soon as it is available.

Transport: Z class trams
37.

Mr MULDER — To ask the Honourable the Minister for Transport —
(1)

Has substantial internal damage such as graffiti occurred to trams such as Tram No 185 since they
have been refurbished by M Tram.

(2)

Has any consideration been given to replacing the white-painted interior panels with a more graffitiresistant design.

(3)

What is the typical cost incurred for refurbishment of a Z, Z1 or Z2 class tram in the M Tram fleet.

ANSWER:
M Tram advises that graffiti damage in trams is rare and refurbished trams are no more likely to be damaged than
other trams.
The white surfaces in the refurbished fleet are powder coated steel. This surface has been chosen specifically for
durability and ease of cleaning, unlike the laminate surfaces they replace, which are very porous and more difficult
to maintain.
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Payment for a tram refurbishment is in accordance with the amount set in the Swanston Trams Franchise
Agreement (as amended).
A copy of the Franchise Agreement is available at www.contracts.vic.gov.au

Transport: Comeng rail carriage repairs
39.

Mr MULDER — To ask the Honourable the Minister for Transport with reference to rail carriages
damaged in the Epping accident on 18 June 2002 —
(1)

What costs have been incurred in repairing each of the Comeng motor carriage 698M and 634M
motor carriage.

(2)

What costs have been incurred in repairing each of the other two carriages.

(3)

What amounts have been incurred for repairing each of these carriages by —

(4)

(a)

National Express Group;

(b)

Victorian Rail Services Pty Ltd;

(c)

Alstom;

(d)

Department of Infrastructure;

(e)

insurers; and

(f)

other parties.

On what date are any investigative reports into this accident expected to be released.

ANSWER:
The costs for the repairs to the carriages damaged in the Epping accident are to be borne by Connex and its Insurers
as stipulated in the Franchise Agreement.
The Department of Infrastructure has not been advised of the costs.
The Australian Transport Safety Bureau has indicated that the Investigation Report on the Collision of the Connex
Train at Epping is expected to be furnished to my office by May 2003.
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QUESTIONS ON NOTICE
Answers to the following questions on notice were circulated on the date shown.
Questions have been incorporated from the notice paper of the Legislative Assembly.
Answers have been incorporated in the form supplied by the departments on behalf of the appropriate ministers.
The portfolio of the minister answering the question on notice starts each heading.

Thursday, 8 May 2003
Housing: public housing vacancies
28.

Ms ASHER — To ask the Honourable the Minister for Health, for the Honourable the Minister for
Housing, what are the addresses of public housing in Hampton and East Hampton that have been vacant at
any stage over the past two years and what is the length of time these premises have been vacant.

ANSWER:
I am informed that:
It is not considered appropriate to state the addresses of Hampton and Hampton East properties owned by the
Director of Housing to maintain the privacy of the tenants currently residing in them.
In Hampton, the length of time properties were vacant averaged 40 calendar days during the last 2 years. In the
same period, units within a 12-unit walk-up block in Hampton were vacant for an average of 431.3 calendar days
due to substantial upgrade works.
In Hampton East, the length of time properties were vacant averaged 37 calendar days during the last 2 years. In the
same period, there was 1 property with a vacancy period of 160 calendar days due to substantial upgrade works.

Transport: graffiti
38.

Mr MULDER — To ask the Honourable the Minister for Transport —
(1)

How often is graffiti cleaned from structures such as bridge piers located between Richmond and
Flinders Street stations and North Melbourne and Spencer Street stations.

(2)

Are the graffiti-covered South Yarra and North Melbourne Junction signal boxes redundant.

(3)

Are the South Yarra and North Melbourne Junction signal boxes scheduled for demolition or
retention; if the latter, when will the graffiti be removed.

ANSWER:
Arrangements are in place with the transport operators to promptly remove obscene or offensive graffiti from
infrastructure between stations.
There is no intention to demolish South Yarra or North Melbourne signal boxes.

Agriculture: fishing licence revenue
68.

Mr DIXON — To ask the Honourable the Minister for Agriculture representing the Honourable Minister
for Resources —
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(1)

What dollar amount from fishing licence revenue will be spent on boating facilities.

(2)

What percentage of the fishing licence revenue will be spent on boating facilities.

ANSWER:
1 and 2 —
This question was incorrectly directed through me to the Minister for Resources and as Fishing Licence Revenue
issues fall within my portfolio responsibilities I am responding on his behalf.
The Recreational Fishing Licence Trust Account was established to fund projects that serve to improve recreational
fishing in Victoria, not to improve recreational boating facilities. Although some projects which have been funded
may be utilised by recreational boaters, the principal purpose of the projects is to provide facilities to improve the
recreational fishing experience in that particular location.
No recreational fishing licence revenue will be spent specifically on boating facilities as these will be funded from
revenue raised from the recently introduced Boat Operator Licence.

